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INTRODUCTION 


Every  estate  of  fifty  tiiofnsand  dollars  or  Hiore  in  vahie 
is  taxed  1»y  the  Federal  statute.  Neariy  eatery  sudi  estate 
kas  hn^stzaentB  m  iCorporBte  gbock,  Tbe  transfer  of 
sndi  stock,  at  the  deadli  of  its  owner,  is  osiuily  taxed  by 
the  state  of  iiffiorpoTatioii  as  well  as  by  tiae  state  ^  the 
^^waer's  domkiie.  Most  estates  of  any  suse  are  there- 
fore subject  to  inheritance  taxatiosi  ia  seV'eral  juris- 
dktioiBB. 

In  1917  sev^iteeaoL  states  and  the  Federal  govermnent 
amended  their  inheritance  tax  laws  or  adopted  new 
statutes.  In  the  ktst  four  years  thirty-six  states  have 
done  so  out  of  the  forty-four  imposing  such  taxes.  Trans- 
fer tax  law,  therefore,  is  nation-wide;  and  no  text  book 
that  is  merely  an  annotation  of  a  single  state  statute, 
however  elaborate,  can  give  the  necessary  information. 

Hitherto,  with  a  few  exceptions,  most  of  the  states 
have  enforced  inheritance  taxation  ^*  Dogberry  fashion ; ' ' 
but  under  the  recent  amendments  ttie  collection  is  now 
entrusted  to  special  departments  wilh  ample  legal 
assistance.     The  rates  have  also  been  heavily  increased. 

The  plan  of  this  book  is  to  depart  from  mere  statutory 
annotation  and  treat  the  subject  of  inheritance  taxation 
as  a  distinct  branch  of  jurisprudence,  coordinating  the 
decisions  and  statutes  into  a  body  of  law  gradually 
developed  by  the  legislation  and  litigation  of  the  last 
twenty  years. 

New  York  necessarily  leads  the  way,  as  half  the  reve- 
nue and  more  than  half  the  litigation  has  been  derived 
from  her  statute;  and  it  has  been  largely  copied  by  other 
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states;  but,  as  her  citizens  also  pay  a  large  share  of  the 
inheritance  taxes  collected  in  those  states  from  the 
estates  of  nonresidents,  New  York  attorneys  cannot  well 
confine  their  attention  exclusively  to  the  New  York 
statute  kad  the  decisions  under  it. 

As  the  state  and  Federal  governments  are  all  seeking 
to  derive  large  revenues  from  the  estates  of  decedents, 
involving  in  most  cases  double  and  triple  taxation,  attor- 
neys are  constantly  besought  by  investors  for  advice  as 
to  the  best  means  of  minimizing  such  taxation.  This  book 
undertakes  to  point  no  way  of  evading  the  law.  Its  authors 
have  been  and  are  charged  with  the  duty  of  enforcing  it 
and  could  not  properly  advise  methods  of  *'  tax  dodging;'* 
but  a  thorough  understanding  of  the  principles  of  inher- 
itance taxation  and  the  provisions  of  the  several  state 
statutes  must  afford  legitimate  information  that  will  assist 
the  lawyer  and  the  layman  justly  and  properly  to  adjust 
estate  investments  to  meet  conditions  arising  from  laws, 
now  in  force. 

To  illustrate:  No  statute  taxing  inheritances,  save 
possibly  that  of  Rhode  Island,  taxes  life  insurance,  when 
payable  direct  to  the  beneficiary,  and  not  to  the  estate 
of  the  insured.  ^No  subsequent  statute  can  constitution- 
ally tax  such  insurance  when  once  taken. 

Matter  of  Pell,  171  N.  Y.  48;  63  N.  E.  789. 
Matter  of  McKelway,  121  N.  Y.  15;  116  N.  E.  348. 

In  the  last  few  months  the  courts  have  construed  ques- 
tions arising  under  gifts,  joint  tenancies,  survivorship 
and  partnership  agreements,  residence,  domicile,  and 
exemptions,  clarifying  many  points  in  the  administration 
of  the  law  hitherto  obscure.  These  will  all  be  found  in 
this  volume. 
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Because,  by  mercy  of  *'  vox  populi  '^  and  **  pro  bono 
publico,"  most  of  the  state  legislatures  meet  bienially, 
in  the  odd  numbered  years,  the  statutes,  as  now  con- 
stituted, wiU  remain  unamended  until  1919.  For  two 
years,  at  least,  the  information  as  to  these  laws  afforded 
by  this  book  will  be  up  to  date. 

The  plan  of  the  book  is  to  discuss  inheritance  tax  law 
under  six  topics,  as  follows: 

First:  The  nature  of  the  tax  and  the  constitutional 
principles  that  limit  and  control  its  imposition. 

Second:  The  different  transfers  taxable;  viz.,  by  will, 
interstate  law,  gift  in  contemplation  of  death,  etc. 

Tliird:  The  parties  and  their  interests,  residence  of 
the  decedent,  relationship  of  beneficiaries,  exemptions, 
life  estates,  remainders,  mortuary  tables  and  calculations 
of  the  value  of  life  interests. 

Fourth:  The  property  transferred,  and  the  problems 
arising  out  of  its  situs  and  valuation. 

B^th:  Procedure,  necessarily  confined  to  the  New 
York  practice,  though  it  is  largely  followed  in  other 
states  and  authorities  from  those  states  are  cited  where 
applicable. 

Sixth :  General  resume  of  the  statutes  and  an  extended 
discussion  of  the  provisions  of  the  Federal  and  New  York 
acts. 

The  Appendix  gives  the  New  York  Decedent  Estate 
Law,  New  York  Forms  and  the  inheritance  tax  statutes 
of  all  the  states  with  tables  showing  the  rates  of  tax 
and  exemptions  in  each  state. 

The  book  also  contains  the  tables  of  mortality  used  as 
the  basis  of  inheritance  tax  calculations  in  all  the  states, 
lists  of  the  principal  stock  corporations  showing  the  state 
of  incorporation  and  whether  there  taxable,  names  and 
addresses  of  the  officers  of  the  several  states  and  the 
Federal  internal  revenue  to  whom  attorneys  should  write 
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for  klmk  forms  and  iinformatioii ;  and  the  nfiual  taUe  of 
cftBeB  giving  ^exteaamve  leLtatiose  fvoB.  «very  jurisdicbiiim 
imfK)sifl)g  inheritanoe  taxes. 

It  k  hoped  that  theee  features  are  «iffieiiently  novel  and 
n^eeesary  to  justify  tiie  pnbUcatkHi  and  make  it  aooe{>t- 
able  to  the  bar. 


TABLE  OF  CONTENTS 


PAOB 

Introdiietion iii 

Syllabus ix 

Table  of  Cases xxi 

Part      I  — The  Tax 1 

Part    n  —  The  Transfer 43 

Part  in  —The  Parties 146 

Part  IV  —  The  Property  233 

Part     V  —  Procecture. 321 

Part  VI  —  The  Statutes 462 

United  States  Statute 497 

New  York  Statute 539 

Mortality  Tables 215 

List  of  Addresses  of  State  Inheritance  Tax  Officials 328 

Districts  and  Collectors  of  Internal  Revenue  330 

list  of  Corporations —  Where  incorporated 341 

Appendix 

Forms. 579 

Decedent  Estate  Law  (New  York) 601 

State  Statutes  647 

Index 791 

[vii] 


SYLLABUS 


PABT  I— THE  TAX  p^q, 

A*  Not  a  tax  on  the  pioi>erty  but  on  the  privilege  of  transmitting 

and  inheriting  it 2 

1«  Review  of  the  authorities 3 

2.  The  privilege  taxed 11 

a  Statutes  held  invalid 13 

4.  Praetioal  application  of  the  rale 14 

a.  Not  a  direct  tax  to  be  apportioned  among  the  States.  14 

b.  Property  otherwise   exempt  mnst   be  included  and 

valued 14 

e.  Construction  of  contracts 15 

d.  Personalty  of  resident  taxed  though  in  foreign  juris- 

diction    15 

e.  Intangibles  of  nonresident  within  the  State  taxable. .  18 

f .  Double  taxation  18 

B.  The  transfer  takes  place  at  death 21 

1.  Vested  right  of  the  State 22 

2.  Renunciation  by  legatee 24 

3.  Law  in  force  at  date  of  proceedings  controls  procedure. .  25 

4.  Rights  vested  prior  to  death  cannot  be  taxed 25 

5.  Amendment  and  repeal 27 

6.  Ghdns  or  losses  during  administration 30 

7.  Exceptions  to  the  rule 32 

a.  By  the  nature  of  the  transfer 32 

b.  By  statute 32 

C.  General  rules  of  construction 33 

1.  Strict  or  liberal 33 

2.  Exemptions 34 

3.  Retroactive  or  prospective 36 

4.  Notice  and  a  hearing  essential 37 

6.  Copied  or  adopted  statutes 38 

6.  Practical  construction   38 

D.  Conflict  of  laws 39 

1.  Jurisdiction 39 

2.  ''Pull  Faith  and  Credit" 39 

3.  Proof  of  foreign  laws 40 

4.  As  to  sister  States 40 

5.  As  against  aliens  protected  by  treaties 41 

6.  Reciprocal  provisions  42 

[ix] 


Inheritance  Taxation 


PAST  n  —  THE  TRANSFER  p^^i. 

A.  Transfers  bv  will 45 

1.  Testamentary  provisions  which  may  affect  the  tax 45 

a.  What  a  testator  eaniiet  d» 45 

b.  What  he  can  do 46 

2.  Transfers  pnrsnant  to  agreements  to  make  a  will 47 

a.  Where  th«  agreement  is  violated 47 

b.  Where  the  agreement  is  performed 48 

3^  Compromise  agreements  betwe^i  beirs  and  deTisefl^ 50 

4b  Pa3nnent  of  debt  by  will 54 

5.  As  affected  by  statute 55 

B.  Transfers  by  Intestate  Law 56 

1.  As  to-  real  estate 56 

2.  As  to  personal  property 57 

3.  Advancements 60 

4  Resom^  of  the  intestate  laws  of  the  ssfwral  States 61 

a.  Rights  of  a  surviving  husband 61 

b.  Where    there    is    no   hasbandy   widow,    children    or 

descendants 62 

c  When  both  parents  are  dead,  leaving  issue 63 

d.  When  a  widow  and  issae  or  descendants  survive 63 

a  If  there  is  a  widow  or  husband  but  no  children  or 

descendants 64 

C.  Gifts 66 

1.  Inter  vivos   66 

8.  Burden  of  proof  is  on  the  donee 66 

b.  There  must  be  a  present  intent  to  give 67 

ci  There  must  be  delivery  of  the  thing  given 68 

d.  Delivery  to  an  agent 68 

(1)  To  agent  of  donor 69 

(2)  To  agent  of  donee 70 

e.  Symbolical  delivery 71 

f .  Re-delivery  by  donee  1x>  donor 71 

g.  Power  of  revocation 72 

h.  Stock  transfer  stamps 74 

i.  Consideration 75 

2.  Gifts  causa  mortis 75 

3.  Gifts  in  contemplation  of  death 70 

a.  Nature  of  the  contemplation 76 

b.  Advanced  age  alone  insufficient 79 

e.  Statutory  time  limit 83 

d.  Tax  accmes  at  date  of  gift 83 


Syllabus  xi 

C.  Gifts  —  Continaed  page 

4.  Gifta  tx>  take  effect  in  possesion  or  enjoyment  at  or  after 

death 84 

a.  Trust  deed  reeerying  income  to  donor 84 

b.  Where  part  of  the  income  is  reserved 86 

e.  Where  the  life  use  is  waived 87 

d.  Reservation  of  power  to  revdce 87 

D.  Considezvtion  as  affecting  testamentary  transfers 92 

1.  Where  the  transaction  is  completed  inter  vivos. 94 

2.  Where  the  contract  is  ezeentory 98 

3.  The  oonsideration  must  be  adequate • 107 

4.  Burden  of  proof 109 

£.  Power  of  appointment 109 

1.  The  common  law  rule 109 

2.  The  statutory  rule Ill 

3.  The  New  York  rule Ill 

4.  The  Massachusetts  rule 112 

5.  Development  of  the  New  York  rule 114 

6.  Construction  of  wills 116 

7.  Questions  of  residence 116 

P.  Common  law  transfers 118 

1.  Dower 118 

2.  Tenancy  by  the  curtesy 121 

a.  Marital  right   122 

4.  Tenancies  by  the  entirety 123 

a.  Not  taxable  as  an  inheritance 123 

b.  Nature  of  the  estate 123 

c.  Change  in  rights  at  death 125 

d.  How  created 125 

e.  How  terminated 127 

f.  Effect  of  statute ' 128 

5.  Joint  estates  130 

a.  Intent  of  the  parties  governs 130 

b.  Survivorship  not  taxable 133 

c.  Where  succession  is  specifically  taxed 137 

d.  Construction  of  the  statute 138 

6.  Escheat 141 

0.  Civil  law  transfers 143 

1.  Taxable 143 

2.  Defeasible  but  not  taxable 144 

3.  Gains  acquired  in  foreign  country  exempt 144 

4.  Gains  acquired  in  this  country  taxable 145 


xii  Inhbbitange  Taxation 


PAST  m— THE  PASTIES  p^^^ 

A.  The  decedent   148 

1.  Residence  and  domicile  synonymous 149 

2.  Boles  as  to  domicile 149 

3.  Application  of  the  rales 150 

a.  Factum  without  animus 150 

b.  Animus  without  factum 151 

e.  Animus  with  factum 152 

d.  As  to  a  married  woman 153 

e.  As  to  a  widow 153 

f.  As  to  an  army  officer 155 

g.  The  burden  of  proof 156 

h.  Construction  as  affected  by  statute 156 

B.  The  beneficiaries  —  Generally 158 

1.  As  to  domicile  or  residence 158 

2.  Relationship  to  decedent 159 

3.  Personal  exemptions 165 

4.  Exemptions  to  charities,  etc 166 

a.  Charter  powers  the  test 367 

b.  Puiposes  must  be  brought  within  the  language  of  the 

statute 170 

e.  Bequests  held  exempt 173 

d.  Bequests  held  taxable , . .  174 

G.  Heirs  and  legatees 176 

1.  Heirs  of  real  estate 176 

a.  Lien  of  the  tax 176 

b.  Partition 177 

c.  Equitable  conversion 178 

d.  Sale  to  pay  the  tax 178 

e.  When  charged  with  a  l^acy 179 

f .  As  to  aliens 179 

2.  Legatees  of  personal  property 179 

a.  Renunciation  and  assignment 179 

b.  L^acy  impressed  with  a  trust 180 

c.  Lapsed  legacies 181 

3.  While  the  legacy  is  in  custodia  legis 182 

4.  From  what  funds  available 183 

D.   Life  estates  and  remainders 185 

1.  Examples  and  illustrations 185 

2.  Life  estates 188 

a.  Fund  from  which  the  tax  is  payable 189 

b.  Chaiged  with  an  annuity 191 


Stllabus  xiii 

D.   life  estates  and  lemainden  —  Continued 

2.  Life  estates — Continued  paos 

c  Power  to  invade  principal 191 

(1)  Suspending  taxation  of  remainder 191 

(2)  When  discretion  is  in  trastee 192 

(3)  Wlien  the  discretion  is  in  the  life  tenant 192 

d.  Wifth  power  of  appointment 197 

e.  Tax  assessed  on  theoretical,  not  actual  value 198 

3.  BemaindesFB. 199 

a.  The  law  in  force  at  death  of  testator  governs 200 

b.  Vested  remainders  not  taxable  when  testator  died 

before  the  statute 200 

e.  Taxation  postponed  until  remainderman  gets  posses- 
sion  201 

d.  Presently  taxable   201 

e.  When  beneficiary  is  uncertain 202 

f  .  Highest  possible  rate 204 

g.  Maximum  and  minimum  rate 206 

b.  Where  amount  of  remainder  is  uncertain 207 

L   Under  powers  of  appointment 207 

j.   Taxation  of  full  undiminished  value 211 

E.    Computations 213 

1.  The  basis  of  calculation 213 

a.  Mortality  tables  and  interest  rate 213 

b.  Compound  interest  rule 215 

€.  Present  worth  rule 216 

d.  The  law  of  discount 216 

6.  Law  of  the  chance  of  death 217 

f.  Rule  of  the  chance  of  death,  as  affecting  present 

worth 217 

g.  Rule  for  calculating  present  value  of  life  estates 218 

2.  Tables  for  computing  the  present  worth  of  annuities 219 

a.  Actuaries  oombined  table  at  4% 220 

b.  Actuaries  oombined  table  at  5% 221 

e.  American  experience  table  at  4% 222 

d.  American  experience  iiahle  at  5% 223 

e.  Carlisle  table  at  5% 224 

f.  Carlisle  table  at  6% 226 

g.  American  experience  table  of  mortality  and  expecta- 

tion of  life 226 

3.  How  to  use  the  tables 227 

a.  The  necessary  factors 227 

b.  Ascertaining  the  value 227 

4.  Application  to  the  problems  of  inheritance  taxation 227 


xiv  Inheritance  Taxation 


P ABT  IV  —  THE  FB0FEBT7  p^^g 

A.  As  to  situs 236 

1.  Real  estate  236 

a.  Not  taxable  in  foreign  juziadietion 236 

b.  No  eqnitable  conTersion 237 

€.  Land  oontraets  238 

d  Leases. 240 

2.  Tangibles 241 

3.  Mortgages^  bonds  and  commercial  paper ^ 241 

a.  Situs  at  domicile  of  owner 242 

b.  Where  the  land  lies 243 

c.  Where  physically  present  244 

d.  '^Transient  "  or  *'  Habitual  "  presence 246 

4.  Coiporate  stock  247 

a.  Of  domestic  corporations 247 

b.  Foreign  corporations  owning  property  within  the  state.  249 
c  Foreign  corporations  not  owning  property  within  the 

state. 249 

d.  Apportionment  of  corporate  property 251 

e.  Pledged  securities  251 

5.  Other  choses  in  action 256 

a.  Bank  deposits 256 

b.  Debts 257 

c.  Life  insurance   258 

d.  Seat  in  stock  exchange 260 

e.  Interest  in  the  estate  of  another 260 

f .  Partnership  interest 261 

B.  As  to  value 262 

1.  Where  the  value  at  death  cannot  be  ascertained 262 

2.  Real  estate  263 

3.  Tangibles. 266 

a.  Pictures 266 

b.  Furniture 266 

c.  Jewelry 267 

4.  Stocks , 268 

a.  Active  securities   268 

b.  Inactive  securities 270 

c  Closely  held  stocks  / 271 

5.  Bonds 277 

6.  Pledged  securities  277 

a.  As  to  the  pledgor 277 

b.  As  to  the  pledgee 278 

7.  Partnerships. 279 


Syllabub  xv 

BL  'As  to  value  —  Continued  paob 

8.  Good  wiU 282 

a.  A  taxable  asset 282 

b.  Bales  for  coaqmtatioa 283 

e.  Nnmber  of  years'  parcbase 284 

d.  When  the  profits  are  i^ieealatiye 288 

e.  When  no  profits  are  ahown 289 

C  Dedaetions. 295 

1.  Mortgages. 295 

2.  Debts. 296 

a.  Liability  on  mortgage  bond 296 

b.  BepaiiTS  to  real  estate 296 

c.  Debts  paid  by  will 297 

d.  Doubtful  claims 299 

3.  Funeral  and  burial  expenses 299 

4.  Adannistration  expenses  and  counsel  fees 300 

5.  Discount  on  legacy  301 

6.  Expenses  of  litigation  , 302 

a.  Where  to  oonserve  the  estate 302 

b.  Disputes  among  the  beneficiaries  302 

7.  Taxes. 303 

a»  Other  inheritanoe  taxes 303 

b.  General  taxes  and  assessments 304 

8.  Commissions 305 

a.  As  to  exeeators 305 

b.  As  to  trustees 307 

e.  On  sale  of  real  estate 309 

9.  Family  allowance 310 

10.  Pro  rating  d^ts 311 

a.  When  the  looal  debts  exceed  the  local  assets 312 

b.  When  there  are  local  assets  and  no  local  debts 312 

c.  When  local  debts  are  paid  with  foreign  assets 313 

d.  When  there  are  both  local  and  foreign  debts  and 

assets. 314 

e.  As  to  partnerships 315 

!LL  Marshaling  assets  to  reduce  tax 317 

a.  When  the  executor  can  do  so 317 

b.  When  he  cannot   319 

PART  V— FSOOEDUBE 

A«   Preliminaries 323 

1.  Motions  to  exempt 323 

2.  In  case  of  non-residents  327 

a.  Officials  to  be  addressed  by  non-resident  attorneys.  •  •  •  328 


xvi  Inheritance  Taxation 

A.  Prelimiiiariefl — Ckmtinaed  pagk 

2.  In  ease  of  non-residents —  Contintied 

b.  Companies  incorporated  in  states  that  tax  non-resi- 

dent transfers 341 

c.  Companies   incorporated  in   states  that  do  not  tax 

non-resident  transfers 948 

3.  The  safe  deposit  box 351 

a.  Comptroller  may  inspect 351 

b.  May  not  impose  arbitrary  conditions 353 

c.  Consent  for  transfer  of  funds 354 

d.  Property  belonging  to  another 355 

4.  Inventory 356 

a.  Must  be  filed  by  executor 356 

b.  Form  of  affidavit 357 

c.  Preparation  of  inventory 362 

d.  Form  of  inventory  370 

B.  Proceedings  before  appraiser 378 

1.  Appraisers. 378 

a.  Appointment  and  removal 378 

b.  Powers  and  duties 380 

2.  Notice. 383 

a.  Notice  is  jurisdictional 383 

b.  Notice  by  mail  sufficient * 385 

c.  Where  notice  is  impossible 386 

d.  Presumption  of  notice 387 

3.  Hearings 387 

a.  Informal  upon  affidavits 387 

b.  Burden  of  proof 388 

e.  Witnesses. 389 

d.  Corporate  books 392 

e.  Objections 393 

4.  Report 396 

a.  What  it  should  contain  395 

b.  What  it  must  show 397 

c.  Where  taxation  is  suspended 397 

d.  Form  of  report 398 

G»  Proceedings  on  appeal 404 

1.  Jurisdiction  of  Probate  Court 404 

a.  Effect  of  probate  decree 404 

b.  Decree  of  distribution  406 

c.  Jurisdiction  of  the  tax  proceedings 408 

2.  Assessment  of  the  tax 409 

a.  The  judge  acts  as  taxing  officer 409 

b.  The  taxing  order 411 

c.  Report  may  be  remitted  to  appraiser 411 


SyijIabus  zvii 

CL  Piooeedings  on  appeal  —  Continiied 

2.  Assessment  of  the  tax— ^  Oontinned  taob 

d.  Forms  of  taxing  order r^. .-. . . .-. 413 

e.  Effect  of  decree  assessing  tax 418 

3.  Api>eal  to  the  surrogate 419 

a.  Notice  of  appeal 419 

b.  Form  of  notice 421 

4.  Determination  by  surrogate  426 

a.  Hearings  on  appeal 425 

b.  On  motions  to  exempt 427 

c.  Order  remitting  report 428 

d.  Supplemental  report  of  appraiser 430 

e.  Second  taxing  order 432 

f.  Notice  of  appeal  from  second  taxing  order 433 

g.  Taxing  order  upon  second  appeal 434 

h.  Notice  of  appeal  to  Appellate  Division 435 

5.  Before  the  appellate  courts 436 

a.  Who  may  appeal 436 

b.  Order  appealed  from 439 

CL  Service  of  notice  of  appeal 440 

d.  Papers  on  appeal 441 

e.  Costs. 441 

f  .   Appeals  to  Court  of  Appeals 442 

g.  To  Supreme  Court  of  United  States*. 443 

D.   Subsequent  proceedings 444 

1.  Motions  to  modify  decree 444 

a.  Where  there  was  a  mistake  of  fact 444 

b.  Where  there  was  lack  of  jurisdiction 445 

e.  May  not  correct  an  error  of  law 446 

d.  Laches. 449 

e.  Bad  faith  449 

f .  Statute  of  Limitations 451 

2.  Motions  to  remit  penalty 452 

SL  Mandamus 455 

a.  When  writ  granted 455 

b.  When  writ  refused 466 

4.  Proceedings  to  collect  delinquent  taxes 457 

5.  Personal  liability  of  executor 458 

PART  VI  —  THE*STATUTE8 

A.   Ctoneral  review  of  the  State  statutes 464 

1.  Wherein  they  agree 465 

a.  Transfers  by  will  and  intestacy 466 

b.  Transfers  in  avoidance 466 


XViii  iNHERITiUfGE   TAXATION 

A.  General  Teyiew  of  the  State  srtatntes — Contunied 

1.  Wherein  they  agree — Continiied  page 

c  ConuDOii-law  'transfers  467 

d.  Powers  of  i^poiatment 467 

e.  life  estates 468 

f.  Bemainders 468 

g.  Ezecators  and  -their  duties 469 

h.  Appraisal 470 

i.  Valuation 470 

j.   Interest,  discount  and  penalty 471 

k.  Banks  and  trust  companies 475 

L   The  interest  taxed 476 

2.  Wherein  they  differ  476 

a.  Collaterals  and  strangers  only  476 

b.  Non-resident  decedents  477 

e.  Tangibles  and  intangibles 477 

d.  Reciprocal  statutes  478 

e.  Double  taxation  479 

3*  As  producers  of  revenue 479 

a.  The  rate 479 

b.  Exemptions. 480 

e.  Facts  as  to  revenue 482 

B.  The  Federal  Statute  484 

1.  History  and«deveIopnent 484 

a.  Revolutionary  War  tax,  1797  to  1802 484 

b.  Civil  War  tax,  1862  to  1870 485 

e.  Spanish  War  tax,  1898  to  1902 485 

2.  Doubtful  constitutionality    486 

3.  Provisions  in  detail 494 

a.  The  rates 494 

b.  Exemptions  and  deductions  495 

e.  Duties  of  executors 495 

d.  Discount,  interest  and  penalty 496 

e.  Treasury  Department  rulings 496 

4.  The  Federal  Statute  and  department  regulations 496 

C.  The  New  York  Statute 517 

!•  History  and  development 517 

a.  Frequent  changes 517 

b.  List  of  the  statutes 518 

c.  The  first  siactute  taxing  only  eoUatenJs 519 

d.  The  Act  of  1892  taxing  direct  inheritances 520 

e.  The  Act  of  1896  —  Powers  of  Appointment 521 

f .  Amendment  of  1899  —  Highest  Rate 523 

g.  Act  of  1905 523 


Sylijibus  xix 

C.  The  New  York  Statute  —  Continued  page 

2.  The  present  aet  and  its  amendments 524 

a.  The  original  statute  of  1909 524 

b.  The  ''Reign  of  Terror  Act  "  of  1910 524 

e.  A  radical  change  in  theory  as  to  the  transfer  taxed. . .  525 
d«  The  amendments  of  1911  —  Tangibles  and  Intangibles .  526 

e.  The  tax  extended  d;o  curtesy 527 

f  .   Maximum  and  Minimum  rates 527 

3.  The  problem  as  ^the  property  of  non-residents 527 

a.  The  previous  ix)licy  of  the  State 527 

b.  Real  estate  of  corporations 528 

e.  Co-partnership  assets  529 

cL  Exemptions 530 

e.  Joint  estates  • 530 

f .  Capital  invested  in  business 531 

g^.  Tenancies  by  the  entirety 533 

h.  Attempt  to  define  a  *'  resident  " 533 

i.   Computations 534 

j.   New  rates  and  exemptions 535 

k.  Amendments  of  1917 538 

4.  Text  of  the  New  York  Statute  with  amendments  to  date. .  539 


TABLB  OF  GASES  ARRANGED  BY  STATES 


[References  are  to  pagee,^ 
NEW  YORK 

A 

Abbett,  29  Misc.  667,  61  Sui>p.  1067 259 

Abraham,  151  App.  Div.  441, 135  Snpp.  891 22 

AcheUs,  N.  Y.  L.  J.,  March  9, 1912 272 

Adams  y.  Andenson,  23  Misc.  705,  53  Snpp.  141 57 

Adee  v.  Campbell,  79  N.  Y.  52 60 

Adsit  V.  Adsit,  2  Johns  Ch.  448 .» 120 

iBtna  Ins.  Go.  v.  Mayor,  etc.,  153  N.  Y.  331,  47  N.  E.  593 445 

Agnew,  N.  Y.  L.  J.,  Dec.  13, 1913 87 

Ahrens,  N.  Y.  L.  J.,  May  10,  1913 389 

Albany  Comity  Sav.  Bk.  v.  MeCarty,  149  N.  Y.  71 121 

Albreeht,  136  N.  Y.  91,  32  N.  B.  632 124 

Albright,  93  Misc.  388,  156  Supp.  821 173 

AUen,  76  Misc.  88,  136  Supp.  327 174 

Althause,  63  App.  Div.  252,  71  Supp.  445;  aff.  168  N.  Y.  670,  61 

N.  E.  1127 240 

Altman,  87  Misc.  256,  149  Supp.  601 169 

AmbroaiuB  y.  Ambroeins,  167  App.  Div.  244, 152  Supp.  562 395 

Ames,  141  Supp.  793 251 

Ames  V.  Duryea,  6  Lans.  155;  afE.  61  N.  Y.  609 156 

Amherst  Collie  v.  Bftch,  151  N.  Y.  282,  45  N.  E.  876 419 

Amsiack,  155  Supp.  1089 297 

Anderaon,  N.  Y.  L.  J.,  Dec.  20,  1916 266 

Andrews,  N.  Y.  L.  J.,  Feb.  21,1912 123 

Anthony,  40  Misc.  497,  82  Supp.  789 282 

Armstrong,  N.  Y.  L.  J.,  Feb.  20,  1912 183 

Amett,  49  Hun  299,  2  Supp.  428 k 385 

Arnold,  114  App.  Div.  244,  99  Supp.  704 263,  363,  408,  409 

Amot,  203  N.  Y.  627 ., 173 

Asehe  v.  Asche,  113  N.  Y.  232,  21  N.  E.  70 120 

Astor,  137  App.  Div.  922, 122  Supp.  1121 412 

Atterbuiy,  N.  Y.  L.  J.,  March  25, 1913 87 

AugBbuiy  V.  Shirtliff,  180  N.  Y.  138,  72  N.  E.  927 

[xxi] 


xiii  Inheiotancb  Taxa^tion 

[References  are  to  pagati 

B 

Bab«oA,li5  N.  Y.  460,  22  N.  E.  268 304,  363 

Babcock,  37  Misc.  445,  75  Supp.  926;  aff.  81  App.  Div.  645,  81 

Supp.  1117 191 

Bach,  147  Supp.  229 275,  392 

Backhouse,  llO'  App.  Div.  737,  96  Swpp.  466 ;  aflP.  185  N.  Y.  544,  77 

N.  E.  1181 114,  383,  445 

Badger,  N.  Y.  L.  J.,  June  8,  1912 449 

Baird,  126  App.  Div.  439, 110  Supp.  708 311 

Baldwin,  N.  Y.  L.  J.,  August  21,  1912 303 

Baker,  38  Misc.  151,  77  Supp,  170 380,  412 

Baker,  67  Misc.  360,  124  Supp.  827 239 

Baker,  83  App.  Div.  530,  82  Supp.  390;  aff.  178  N.  Y.  575,  70  N.  E. 

1094. 96,  104 

Balch,  93  Misc.  419, 156  Supp.  1006;  aff.  176  App.  Div.  933 153 

Ball,  161  App.  Div.  79, 146  Supp.  499 75,  284,  287,  394 

BaUies,  144  N.  Y.  132 174 

Barber  v.  Brundage,  50  App.  Div.  123,  63  Supp.  347;  aft.  16^  N.  Y. 

368. 56 

Barbey,  114  Supp.  725 119 

Barnes,  83  Misc.  272, 114  Supp.  794 381 

Barnes  v.  Underwood,  47  N.  Y.  351 123 

Barney  v.  Pike,  94  App.  Div.  199,  87  Supp.  1038 281 

Bamnm,  129  App.  Div.  418>  114  Supp.  33 266,  427,  447 

Barrett,  132  App.  Div.  134, 116  Supp.  736 182 

Barry,  62  Misc.  456, 116  Supp.  798 59,    66 

Bartlett,  4  Misc.  380,  25  Btpp.  990 297,  364 

Bartow,  30  Misc.  27,  62  Supp.  1000 178 

Bass,  57  Misc.  531, 109  Supp.  1084 190 

Baucus  v.  Stover,  24  Hun  109 311 

Bwidouine,  5  App.  Div.  622,  39  Supp.  1121 264,  296 

Baumgraiss  v.  Baumgrass,  5  Misc.  8,  24  Sapp.  767 195 

Baylies,  148  Supp.  912 311 

Beach,  154  N.  Y.  242,  4iB  N.  E.  516 163 

Bcakes  Dairy  Co.  v.  Bems,  128  App.  Div.  137,  112  Supp.  529 73 

Beal,  167  App.  Div.  916, 151  Supp.  1103;  aff.  216'N.  Y.  620 85 

Bean  t.  FKnt,  138  App.  Div.  846,  204  N.  Y.  153,  97  N.  E.  490 394 

Becker,  26  Misc.  633,  57  Supp.  940 488 

Beckhardt,  N.  Y.  L.  J.,  June  7,  1913 121 

Beaver  v.  Beaver,  117  N.  Y.  421,  22  N.  E.  940 66,    67 

Bell,  94  Misc.  552,  158  Supp.  142 389 

Bell  V.  Champlain,  64  Barb.  396 61 

Bell  V.  Warn,  4  Hun  406 195 

Bender,  44  Misc.  79,  89  Supp.  731 163 


TABiiB  OF  Caws  Ctted  xziii 

{References  are  to  p^fee] 

Benscm,  N.  Y.  L.  J.,  Febniaiy  3, 1917 161 

Bennett,  N.  T.  L.  J.,  October  24,  1906;  aff.  120  App.  Diy.  904,  105 

Supp.  1107  256 

Bennington,  67  Mise.  363, 124  Snpp.  829 298 

Bentley,  31  Misc.  656,  66  Snpp.  96 425 

Bernard,  89  Misc.  705,  152  Snpp.  716 142 

Berry,  29  Misc.  230,  51  Supp.  1132 295 

Bertles  v.  Noonan,  92  N.  Y.  152 , 128 

Kerstadt,  N.  Y.  L.  J.,  March  23, 1917;  aff.  App.  Div.  July  14,  1917.  490 

Billor  V.  Lonndes,  2  Dem.  590 196 

BiJiingsly,  1  State*  Dept.  Rep.  569 415 

Bingham,  86  Misc.  566,  148  Snpp.  918 190 

Bird,  11  Supp.  895,  2  Con.  376 301 

Birdsall,  22  Misc.  180,  49  Supp.  450;  aff.  43  App.- Div.  624,  60  Supp. 

1133 93,  370,  389 

Bidiop,  82  App.  Div.  112,  81  Supp.  474 .356,  392 

Bishop,  111  App.  Div.  545,  97  Supp.  1098;  appeal  dismissed,  188 

N.  Y.  635,  81  N.  E.  1159 249,  427 

Black,  5  Supp.  452 300 

Blaekwell,  N.  Y.  L.  J.,  February  3, 1917 276 

Blackstone,  69  App.  Div.  127,  74  Supp.  508;  aff.  171  N.  Y.  682,  64 

N.  E.  1118 21 

Blake,  60  Misc.  627, 113  Supp.  944 60 

Blun,  176  App.  Div.  189, 160  Supp.  731 192,  309 

Blynn,  160  Supp.  730. 191 

Bodman,  100  Misc.  390 281 

B<rfin,  136  N.  Y.  177,  32  N.  E.  626 66,    70 

Bolles,  67  Misc.  40, 124  Siipp.  620 306 

Bolton,  35  Misc.  688,  72  Supp.  430 384,  397 

Bolton,  210  N.  Y.  618, 104  N.  E.  1127 160 

Bolton  V.  Schreiver,  135  N.  Y.  65,  31  N.E.  1001 404 

Bogert,  25  Misc.  466,  35  Supp.  751 418 

Boon  v.  Moss,  70  N.  Y.  465 286 

Bevden,  95  Misc.  453, 159  Snpp.  346 279 

Bostwick,  160  N.  Y.  489, 55  N.  E.  208 85, 88,  89,  105 

Boyle,  92  Misc.  143, 156  Supp.  173 444 

Brady,  N.  Y.  L.  J.,  February  5, 1913 441 

Brandreth,  169  N.  Y.  437,  62  N.  E.  563 71,  72, 103, 105,  274 

Braman,  92  Misc.  423, 157  Supp.  141 74 

Bfenner,  170  N.  Y.  185,  63  N.  E.  133 29 

Bfez,  172  N.  Y.  609,  64  N.  E.  958 201 

Brooklyn  Trust  Co.  v.  PhiUips,  134  App.  Div.  697,  119  Sapp.  401. .  181 

Brooks,  32  Supp.  176 HI 

Bronscm,  150  N.  Y.  1, 44  N.  E.  707 ^ 242,  244 


xxiy  Inhbrttange  Taxation 

[Befermces  are  to  pages} 

Brower,  N.  Y.  L.  J.,  July  15,  1913 454 

Brown,  86  Mise.  187,  149  Supp.  138;  aiE.  167  App.  Div.  912,  151 

Supp.  1106  67 

Browne,  127  App.  Div.  941,  111  Supp.  1111;  aff.  195  N.  Y.  522,  88 

N.  E.  1115 314,  442 

Brown  V.  Lawrence  Park  Realty  Co.,  133  App.  Div.  153,  118  Supp. 

132. 176 

Bruce,  59  Supp.  1083 447 

Bruce  v.  Griscom,  9  Hun  280;  aflE.  70  N.  Y.  612 298 

Brundage,  31  App.  Div.  348,  52  Supp.  362 28,  304,  370,  391,  393 

Brash,  Isabel,  N.  Y.  L.  J.,  April  26,  1917 115 

Brush,  John  T.,  N.  Y.  L.  J.,  August  14, 1915 288 

Buckham,  N.  Y.  L.  J.,  January  10,  1912 211 

Bucki,  172  App.  Div.  455, 158  Supp.  657 212 

Buckingham,  106  App.  Div.  13,  94  Supp.  130 208,  451 

Bunce,  100  Misc.  385;  aff.  165  Supp.  426 536 

Burden,  47  Misc.  329,  95  Supp.  972 256 

Burgess,  204  N.  Y.  266,  97  N.  E.  591 208 

Burgh^mer,  91  Misc.  468,  154  Supp.  943 50,  105,  106 

Burke  v.  Valentine,  52  Barb.  422 122 

Bumham  v.  Comfort,  37  Hun  216;  aff.  108  N.  Y.  535 60 

Burr,  16  Misc.  89,  38  Supp.  811 256 

Burr  V.  Pahner,  53  App.  Div.  358,  65  Supp.  1066 304 

Bushnell,  73  App.  Div.  325,  77  Supp.  4;  aff.  172  N.  Y.  649,  65  N.  E. 

1115 248 

Butler,  58  Hun  400,  12  Supp.  201;  aff.  136  N.  Y.  649,  32  N.  E. 

1016 159, 163,  370 

Butler  V.  Johnson,  111  N.  Y.  204, 18  N.  E.  643 368 

Butterfield,  161  App.  Div.  506 58 

Byron  v.  Byron,  124  App.  Div.  320, 119  Supp.  41 120 

0 

Cadwalader,  96  Misc.  407, 160  Supp.  623 309 

Cager,  111  N.  Y.  343, 18  N.  E.  866 201,  381 

Cahen,  N.  Y.  L.  J.,  August  6,  1915 72 

Caiman,  100  App.  Div.  517,  91  Supp.  1095 296 

Cameron,  97  Ak>.  Div.  436,  89  Supp.  977;  aff.  181  N.  Y.  660,  74 

N.  E.  1115 380,  444 

Camp  V.  Camp,  18  Hun  217 60 

Campbell,  50  Misc.  485 444 

Campbell  v.  Beaumont,  91  N.  Y.  464 194 

Canfield,  96  Misc.  119,  159  Supp.  736 241 

Capron,  10  Supp.  23 162 

Cary,  N.  Y.  L.  J.,  January  20, 1914 171 


Table  of  Cases  Citrd  xxv 

[Beferauset  are  to  pages] 

Caaey  t.  MeGowan,  50  Mit«.  426, 100  Snpp.  536 120 

CasweU,  N.  Y.  L.  J.,  April  24, 1914 88 

CatHn  ▼.  Trofltees  of  Trinity  College,  113  N.  T.  133,  20  N.  E.  864. . .  175 

Chadwkk,  N.  Y.  L.  J.,  June  23, 1917 461 

Cfaamberlayne  on  ^'  Evidence  " 388 

Chambers,  165  Snpp.  153 270 

Chambers,  N.  Y.  L.  J.,  January  21, 1912 391 

Champney  v.  Blanehard,  39  N.  Y.  11 71 

Chapman,  61  Misc.  593, 115  Supp.  981;  aff.  199  N.  Y.  562,  93  N.  E. 

1118. 114 

Chapmaen,  133  App.  Div.  337, 117  Supp.  679 113 

Chappell,  161  App.  Div.  774^  136  Supp.  271 271 

Chappell,  83  Mise.  673, 146  Supp.  798 386 

Church,  176  App.  Div.  910 75,  394 

Church,  80  Misc.  447, 142  Supp.  284 118 

Chureh  of  Transflgruration  v.  Niles,  86  Hun  221,  33  Supp.  944 172 

ClaA,  N.  Y.  L.  J.,  February  9, 1912 262,  279,  315 

ClaA,  40  Hun  233 ^ 121 

Clark,  163  Supp.  972 271 

Clark,  N.  Y.  L.  J.,  February  4,  1914 276 

Oarke,  39  Mise.  73,  78  Supp.  869 208 

Clarkson,  149  Silpp.  32 458 

Cleveland,  158  Supp.  1099;   afl.  171  App.   Div.   908,  155  Supp. 

109a 75,  394 

Clowes,  163  Ai^.  Div.  961, 148  Supp.  386 66 

Closs  v.  Eldert,  30  App.  Div.  338,  51  Supp.  881 120 

Clinch,  180  N.  Y.  300,  73  N.  E.  35 180, 182,  240,  260,  316 

CoUard,  161  Supp-.  455 308 

ColUns,  104  App.  Div.  184,  93  Supp.  342 324,  442 

Collins  V.  Rudbell,  184  N.  Y.  74;  76  N.  E.  731 122 

ConnoUy,  38  Misc.  466,  77  Supp.  1032 419 

Coogan,  27  Misc.  563,  59  Supp.  Ill;  aflP.  162  N.  Y.  613,  57  N.  E. 

1107. 446,  456 

Cook,  50  Mm.  487,  100  Supp.  628;.aff.  187  N.  Y.  253,  79  N.  E. 

991 51, 163, 180,  276 

Cook,  125  App.  Div.  114, 109  Supp.  417;  aff.  194  N.  Y.  400,  87  N.  E. 

786 440 

Cooksey,  182  N.  Y.  92,  74  N.  E.  880 115 

Cooley,  186  N!  Y.  220,  78  N.  E.  939 18,  261 

Cooper,  82  Misc.  324, 144  Supp.  189 188 

Corbett,  171  N.  Y.  516,  64  N.  E.  209 520 

ComeD,  66  App.  Div.  167,  73  Supp.  32;  mod.  170  N.  Y.  423,  63 

N.  E.  446 72, 103, 105,  437,  438 

Coming,  3  Miao.  160,  23  Supp.  286 245 


XXVi  iNHKRTTAyCE   TazATIOK 

[JKtf/erenoM  Are  to  y^f  1 

Gortelyoa  v.  LBasingy  2  Gaines  Gases,  200 ^ 252 

Gary,  177  App.  Div.  871, 164  Soppc  956;  afi.  221  N.  Y.  Mem.  .49,  98,  279 

Gostello,  189  N.  Y.  288, 82  N.  £.  139 380,  440 

Goutts,  N.  Y,  L.  J^  December  15, 1914 166 

Goiwin,  N.  Y.  L.  J,,  July  24, 1913 86 

Gowie,  49  Aj^  Div.  612,  63  Supp.  608 427 

Graig,  181  N.  Y,  551,  74  N.  E.  1116 96 

Grain,  98  Misc.  496, 164  Supp.  751 909 

Crary,  31  Misc.  72,  64  Supp.  566 266 

Grawford,  85  Misc.  283, 147  Supp.  234 276,  392,  418 

Giawford,  113  N.  Y.  366,  21  N.  E.  142 68 

Grerand,  N.  Y.  L.  J.,  June  30, 1914 284 

Grerar,  56  App.  Div.  479,  67  Suw>.  795 398,  418 

Grittenton,  N.  Y.  L.  J.,  April  6>  1911 ^ 172 

Groeby,  85  Misc.  679, 148  Supp.  1045 153 

Gmger,  54  App.  Div.  406,  66  Supp.  636;  oBL  166  N.  Y.  602,  59  N.  E. 

1121 15,  105 

Gmsius,  N.  Y.  L.  J.,  February  26, 1914 73,  365 

Gullom,  76  Hun  610,  27  Smpp.  1105;  aff.  145  N.  Y.  593,  40  N.  E. 

163 15 

Gommings,  142  App.  Div.  377, 127  Supp.  109 40 

Guiry,  N.  Y.  L.  J.,  May  27, 1914 87,  241 

Gurtioe,  111  App.  Div.  230,  97  Supp.  444;  aff.  185  N.  Y.  543,  77  N.  E, 

1184w 271 

Guitis,  31  Misc.  83,  64  Supp.  574 260 

Gurtia,  142  N.  Y.  219,  36  N.  E.  887 201 

Gurtiss,  9  App.  Div.  285,  37  Supp.  586,  41  Supp.  1111 306 

Gushing,  40  Misc.  505,  82.Supp.  795 248 

D 

Dalsimer,  167  App.  Div.  365,  153  Supp.  58;  aff.  217  N.  Y.  608..  135 

438,  530 

Daly,  34  Mise.  148,  69  Supp.  #94 387 

Daiy,  79  Miae.  586, 141  Supp.  199;  aff.  215  N.  Y.  Mem 33,  170,  175 

Daly,  100  App.  Div.  373,  91  Suk>.  858;  aff.  182  N.  Y.  524,  74  N.  E. 

1116 55,  257 

Daly,  N.  Y.  L.  J.,  July  28,  1916 289 

Dammert  v.  Osborne,  141  N.  Y.  564,  35  N.  E.  1088 17 

Dma,  164  App.  Div.  45, 149  Supp.  417;  aff.  214  N.  Y.  710.  .32,  88,    89 

103, 105,  137 

Dana,  215  N,  Y.  461, 109  N.  E.  557 74,  85,  88,  166 

Daniell,  4  Misc.  29 95 

Dairowv.  Galklkis,  154  N.  Y.  503,  49  N.  E.  61 261 


Tabub  of  Cases  Cited  rzyii 

Sft(r^port^  67  App^  Div.  191,  73  Sofp.  6S3;  «ff.  172  N.  T.  454,  «& 

N.E.275 m,    C6 

Davis^  91  Hm  53^  M  S^pi  822 213 

Dbvis,  98  App.  Div.  546,  90  Supp.  244;  rev.  184  liL  T.  29»,  77  N.  K 

259 3?0,  368 

D^vis,  149  N.  T.  539,44  N.  £.185 25,  27^400^  421 

Day,  149  Sapp.  221 190 

De  Giaaf,  24  Misc.  147, 63  Snpp.  591 119,  295,  454 

Dee,  148  Supp.  423;  aff.  161  App.  Drv.  881, 145  Supp.  1120;  aff.  210 

N.T.625 77 

Dehnhardt,  N.  Y.  L;  J.,  April  7, 1916 538 

Ddafield,  N.  Y.  L.  J.  January  24, 1916 277 

DelflKj,  133  App.  Div.  409, 117  Supp.  83& 178 

^  176  N.  Y.  4M,  6^  N.  E.  871 Ill 

t,  157  Supp.  653 274 

Demers,  41  Miae.  476,  24  9vpp.  1166 66 

De  Peyster,  210  N.  Y.  216 167, 16a,  175 

DeSala,  N.  Y.  L.  J.,  Jmly  26,  1912 426 

Deutsch,  107  App.  Div.  192,  95  Supp.  65 160 

Devlin  v.  Grve&wiisk  Bnk,  125  N.  Y.  756,  26  N.  E.  744 386 

Db  Voe,  107  App.  Div.  245,  94  Supp;  1129 66 

Difvoa,  171  K  Y.  281,  63  N.  K 1U92 164 

DeWollf,  N.  Y.L.  J.,  February  24,  1913 402 

Diekey,  174  App.  Div.  467, 160  Supp.  646 ., 212 

Dimon,  82  App.  Div.  107,81  Supp.  428 299,  368,  3d7 

DingBmn,  66  App.  Div.  228,  72  Supp.  694 486 

Dobsn,  73  Mia&  170, 132  Supp.  472 105,  166 

DwrmiAaer,  N.  Y.  L.  J.,  February  6,  1913 298 

Dgty  V.  Wilson,  47  N.  Y.  580 67 

DsuglasB  V.  Hazen,  8  App.  Div.  27,  40  Supp.  1012 196 

D#TO,  les  N.  Y.  227,  60  N.  E.  439 .26,  111,  522 

Dotke,  94  Mkc.  70, 157  Svpp.  276 464 

Dreyfous,  18  Supp.  767,  28  Abix  N.  C.  27 22. 

DnBois,  163  Supp.  668 261,  282 

Dudley,  N.  Y.  L.  J.,  March  4,  1913 412 

Duell  V.  Glynn,  191  N.  Y.  357,  84  N.  E.  282 457 

Duffy,  127  App.  Div.  74,  111  Supp.  77 73 

Dunham  v.  City  Trust  Co.,  115  App.  Div.  584,  101  Supp.  87;  aff. 

193  K  Y.  642,  86  N.  E.  1123 364 

Dun,,  46  Kse.  5B9v  82  Supp.  802. 287 

Dnna^ N.  Y. L.  J.  ttiy  25, 1914 82 

Dtonning,  48  Misc.  482,  96  Supp.  1110 57 

Dttpuy  ▼.  Wurtz,  53  N.  Y.  556 156 

Dbifee,  79  Miae.  655, 140  Supp.  594 132 


xxviii  Inhebttance  Taxation 

[References  are  to  pages} 

Dnryea,  128  App.  Div.  205, 112  Supp.  611 163 

Dusenberry,  2  State  Dept.  Eep.  601 261 

Dwight,  Edmund,  N.  Y.  L.  J.,  October  8,  1911;  aff.  149  App.  Div. 

912,  133  Supp,  1119 87 

Dwight,  J.  H.  B.,  N.  Y.  L.  J.,  January  19, 1915 456 

Dwight  V.  Qibb,  160  App.  Div.  573;  135  Supp.  431 57 

B 

Barie,  74  App.  Div.  458>  77  Suk>.  503 397,  444 

Eaton,  65  Mums.  472,  62  Supp.  1026 441 

Eafton,  79  Miac.  69, 140  Supp.  601 538 

Ebbetts,  43  Misc.  675,  89  Supp.  544 58,  66 

Bdgerton,  35  App.  Div.  126,  54  Supp.  700;  aff.  158  N.  Y.  671,  62 

N.  E.  1124 76,  94,  300,  366 

Edson,  38  App.  Div.  19,  56  Supp.  409;  aff.  159  N.  Y.  568,  64  N.  E. 

1092 180 

Edson  V.  Parsons,  85  Hun  263,  32  Supp.  1036 ;  aff.  165  N.  Y.  656,  60 

N.  E.  265 , 49 

Edwards,  85  Hun  436,  32  Supp.  901;  aff.  146  N.  Y.  380,  41  N.  E.  89.     54 

Eldridge,  29  Misc.  734,  62  Supp.  1026 130 

Electro  Tint  Go.  v.  Amer.  Hand  Co.,  130  App.  Div.  561, 115  Supp.  34.  396 

Elletson,  76  Misc.  582, 136  Supp.  456 538 

Elting,  78  Misc.  692, 140  Supp.  238 260 

Ely,  157  App.  Div.  668, 142  Supp.  714 398 

Ely,  149  Supp.  90 88,  303 

Embury,  20  Misc.  76,  45  Supp.  821;  aff.  19  App.  Div.  214,  46  Supp. 

881, 154  N.  Y.  746,  49  N.  E.  1096 28,  299,  323 

Eno,  N.  Y.  L.  J.,  April  24, 1913 212 

Enoe,  61  Misc.  594 '. 298 

Enston,  113  N.  Y.  174,  21  N.  E.  87 28,  33,  388 

Erbeling  v.  ErbeUng,  61  Misc.  637, 115  Supp.  894 298 

Escoriaza,  N.  Y.  L.  J.,  November  16, 1914 94 

Everett,  3  State  Dept.  Rep.  450 ^....  415 

Eysel,  65  Miec.  432, 121  Supp.  1096 131 

P 

FairchiW  v.  Fairchild,  64  N.  Y.  471 281 

Farmer's  Loan  tmd  Trust  Co.  v.  Eip,  192  N.  Y.  266,  86  N.  E.  59 194 

Farrelly  v.  Emigrant  Inds.  Sav.  Bk.,  92  App.  Div.  529,  87  Supp.  64; 

aff.  179  N.  Y.  694,  72  N.  E.  1141 134 

Fay,  25  Misc.  468,  55  Supp.  749 97 

Fayerweather,  143  N.  Y.  114,  38  N.  E.  278 33 


Table  of  Cases  Cited  ttiy 

{Refereneea  are  to  pages] 

Fearing,  138  App.  Div.  881,  123  Snpp.  396;  aff.  200  N.  T.  340,  93 

K.  E.  956 117,  242,  246 

Field,  36  Misc  279,  73  Supp.  612 208 

Ileld,  71  Miae.  396, 130  Supp.  196;  aff.  147  App.  Div.  927, 131  Snpp. 

1114. ^ 174 

First  National  Bank  v.  Broadway  National  Bank,  156  N.  T.  459,  61 

N.  E.  398 395 

Fiaeh,  34  Misc.  146,  69  Supp.  493 389 

Pitch,  160  N.  Y.  87,  54  N.  E.  701 408 

Flataner  v.  Loser,  211  N.  Y.  16 404 

Fleming,  48  Misc.  689,  98  Supp.  306 67 

Foster,  N.  Y.  L.  J.,  January  16, 1916;  aff.  174  App.  Div.  864 119 

Frand^  N.  Y.  L.  J.,  Augiut  12,  1913;  aff.  163  App.  Div.  967,  148 

Supp.  1116 365 

Francis,  121  App.  Div.  129,  105  Supp.  643;  aff.  189  N.  Y.  664,  82 

N.E.1126 175 

Fraser,  92  N.  Y.  239 120 

Frazer  v.  People,  6  Dem.  174,  3  Supp.  134 467 

Frazier,  N.  Y.  L.  J.,  March  28, 1912 118 

Freedman  v.  Freedman,  4  Redf.  211 307 

Freund,  143  App.  Div.  335, 128  Supp.  48;  aff.  202  N.  Y.  556,  96  N.  E. 

1129 306,  363 

Friedlander,  N.  Y.  L.  J.,  March  8,  1911 369 

FroeUch,  N.  Y.  L.  J.,  April  30,  1913 412 

Froment,  N.  Y.  L.  J.,  November  29,  1916 383 

Frost,  N.  Y.  L.  J.,  May  1,  1914 276 

Fuhrmann  v.  Von  Pustau,  126  App.  Div.  629,  111  Supp.  34 317 

Fuller,  62  App.  Div.  428,  71  Supp.  40 379,  411,  426 

Fulton,  30  Misc.  70 444 

Q 

Gale,  83  Misc.  686, 145  Supp.  301 265,  387 

Gannon  v.  McGuire,  160  N.  Y.  476,  55  N.  E.  7 71 

Gans,  N.  Y.  L.  J.,  April  13,  1912 183 

Garland,  88  App.  Div.  380,  84  Supp.  630 520 

Garvey  v.  Clifford,  114  App.  Div.  193,  99  Supp.  555 73 

Gegan  v.  Union  Trust  Co.,  198  N.  Y.  541,  92  N.  E.  1085 68 

Gibbs,  60  Misc.  645, 113  Supp.  939 425 

Gibbes,  84  App.  Div.  610,  83  Supp.  53 ;  aff.  176  N.  Y.  565,  68  N.  E. 

1117 242 

Gibert,  96  Misc.  401, 160  Supp.  213;  rev.  176  App.  Div.  850 266 

Gibson,  N.  Y.  L.  J.,  March  3,  1914 87 

Gibson,  157  N.  Y.  680,  58  N.  E.  1090 442 

Gihon,  169  N.  Y.  443,  62  N.  E.  561 8, 183,  302,  303,  367,  461,  491 


GUknoB  ▼.  niid  iLve.  &.  IL  Co.,  4;?  An.  Dhr.  472, 6a  anppt  192L . .    H 

Giteegr^  N.  ¥.  L.  J.,  March  10,  1914 426 

Oindiimmg,  68  App.  Div.  125,  74  Supp.  I9a 29 

Godlay  r.  Cnm^ull  ft  €k>^j  €».,  153  Ayp.  DIt.  «7,  !»  Si^  236.  2V 

Galdeii,^^.  Y.J/.  J.,  January  31, 1914 453 

Qoodnek  ¥.  Bodkeiter  Trwt  aad  &  IX  Go.,  173  Ap^  Div.  577, 16(^ 

Supp.  464 ► 461 

€tardon,  186  N.  Y.  471, 79  N.  E.  722 

Ckirdon,  172  N.  Y.  25,  64  N.  E.  753 

Qoald,  19  App.  Div.  352, 46  Supp.  506;  mad.  156  N.  T.  423^  51  K  £. 

287 .54^  28»,  299,  3H  300,  301 

Granfield,  7»  Miar.  374^  140  Supp.  922 191,  201 

Grant,  8&Hiiiv  6ai7, 16  Siqpp.  716 196,  197 

Chnnit,  83  Misc.  257,  144  Supp.  567;  aff.  166  App.  Div.  921,  151 

Supp.  1119 156,382,  406 

Gnves,  52  Misc.  433, 103  Supp.  571 132 

Ckraves,  171  N.  Y.  40 174 

Gray  V.  Gray,  5  App.  Div.  132,  3ft  S«w  ^7 118 

Green,  153  N.  Y.  223,  47  N.  E.  292 7^  84, 103^106wlfi9 

Qnen,  144  App.  Div.  232, 129  Supp.  54 122,  120 

Green,  Hesfctie  B.,  99  Misc.   582;  aff.  App.  Div.  Juna  30^  1917, 

Meni. 154,  158,  393 

Groenwood  v.  Holbrook,  111  N.  Y.  465, 18  N.  B.  711 59 

Griggs,  163  Supp.  1096 463 

GriBWold  V.  Griswold,  4  Bradf.  216 304 

Grosser  v.  City  of  Rochester,  148  N.  Y,  235 128 

Gcvsvenor,  124  App.  Div.  331,  108  Supp.  926;  126  App.  Div.  953, 

111  Supfn  1121;  aff.  193  N.  Y.  662,  86  N.  E.  1124 314 

G««genlLeim,  189  N.  Y.  561,  82  N.  E.  1127 201 

Guggenheim,  N.  Y.  L.  J.,  July  29,  1916 278 

Gulick,  N.  Y.  L.  J.  March  20, 1914 208 

Gumbinner,  92  Misc.  104, 155  Supp.  188 241 


Hftekett,  14  Misc.  282,  35  Supp.  1051 45a 

Hadley,  43  Misc.  579,  8ft  Supp.  5^ 5%    66 

Haight,  152  App.  Dtv.  228, 136  Supp.  557 114 

Haggerty,  128  App.  Div.  479, 112  Suppt  1017;  aff.  194  N.  Y,  65a,  87 

N.  Kliaft 114 

Haiey,  89  Misc.  22, 152  Supp.  732 538 

Hall,  54  Hun  637,  7  ^pp.  596. 4ffi 

Hall,  36  Misc.  618,  73  Supp.  1124 1» 

Hallenbeck  v.  Hallenbeck,  103  App.  Div.  167,  9S  Supp.  73 132 

Hallignn,  82  Mise;  30^143  Supp.  676 73 


:,  42  likKS.  403,  ^811^.265 287 

SuultoB,  i4i  N.  T.  »9, «  N.  E.  717 D3S 

HuBiltom,  41  m»t.  268,  64  Supp.  44 4(7 

fiuidiB  V.  South,  72  App.  Dit.  ^1, 76  ^mpp.  258 8flB 

fisnford,  013  A|ip.  Div.  €04;  afi.  186 :N^.  Y.  S47 455 

Bmrbeek,  1^  K.  Y.  211,^  N.  £.  850 26,  nO,  SZL 

1, 44  Miflc  441, 00  Supp.  95 60 

•,  124  App.  Div.  77 3j63 

fimzkiMBB,  N.  ¥.  L.  J.,  Febroary  17,  191.7 156 

V.  €lark,5  N.  Y.  03 68 

V.  Murray,  26  N.  Y.  547 U7 

^Stat,  W  Miflc.  515, 162  Sopp.  716;  rw.  App.  Dkr.  Jvly  14,  1917 S85 

I,  204  N.  Y.  292 1«8 

T.  Bafisdrt,^  N.  Y.  359 M.  194 

r,  32  Miw.  416,  66  Supp.  722 277 

HaiPVB,  162  App.  Div.  173, 147  Bnpp.  329;  at.  221  N.  Y.  Mem 88 

Hayes  v.  Meyer,  85  N.  Y.  226 317 

fiEead,  N.  Y.  h.  J.,  Deoemlier  22, 1911 -Ct2 

HeatoB'Oii  6iinogarteB'<]leiirt8 '97,  156 

I,  N.  Y.  L.  J.  July,  1917 291 

•,«  Misc.  271, 147  Supp.  557 131 

1, 174  N.  Y.  264, 66  N.  E.  869 %  .  260,  287 

gmmmiek ^.  Vmm  Dmie*8. 1^,385  N.  Y.  366,  98  :Ff.  £.  409 67 

167  N.  Y.423,  «2  N.E.188 446 

I,  8  Bvpp.  281 897 

^endriekfl,  163  App.  Dif.  413, 148  Supp.  511;  aff.  214  N.  Y.  663. . . .     71 
MtimuMun,  N.  Y.  L.  J.,  January  16, 1915;  aff.  168  App.  Dnr.  Mem. 

153  Supp.  1119 165 

HemandeB,  172  App.  Btt.  467,  159  Supp.  99^  aff.  219  N.  Y.  Mem.. .  145 

152,  402,  405,  «9 
Hess,  110  App.  DiT.  476,  96  Supp.  990;  aff.  187  K.  Y.  554,  80  N.  E. 

nil , 75,    94 

Hcwttt,  161  N.  Y.  647,  74  N.  E.  1118 30,  267,  B64 

:m8,  K.  Y.  iu  i.j  Decenfber  16, 1%4 173 

\,  ^  Misc.  ITS,  166  Supp.  465 174 

3BSles  V.  Kaber,  144  N.  Y.  806,  39  N.  E.  337 124,  128 

I,  IW  A-pp.  Div.  186 »6 

I,  148  Supp. -912 121 

\,  83  Misc.  681, 145  Supp.  305 «7 

r,  N.  Y.  L.  J.,  November  20,  1914 284 

Hitebins,  43  Misc.  485,  89  Supp.  472;  aff.  181  N.  Y.  553,  74  N.  E. 

1118. 200 

Hodges,  215  N.  Y.  447, 109  IT.  E.  559 32,  83, 165,  530 

Hoffman,  42  Misc.  90,  85  Supp.  1082 304 


YTYil  Inhbeitancb  Taxation 

[References  a^re  to  pages} 

HoflCman,  143  N.  Y.  327,  38  N.  E.  3U 201,  521 

HofEman,  161  App.  Div.  836, 146  Supp.  898;  aff.  212  N.  T.  604 114 

Hogggr,  156  App.  Div.  301, 141  Supp.  119 166 

HoUy  V.  Gibbons,  176  N.  Y.  520,  68  N.  E.  889 368 

Holmes  v.  Eoper,  141  N.  Y.  64,  36  N.  E.  180. 67 

Holt,  N.  Y.  L.  J.,  March  16,  1912 526 

Hoople,  179  N.  Y.  308,  72  N.  E.  229 461 

Hoosack,  39  Misc.  130,  78  Supp.  983 211 

Horler,  97  Misc.  587, 161  Supp.  957. . .  -i 126 

Horn,  39  Misc.  133,  78  Supp.  979 259 

Horstman  v.  Flege,  172  N.  Y.  384,  65  N.  E.  202 120 

Horton,  217  N.  Y.  363,  111  N.  E.  1066 39,  404 

Houdayer,  150  N.  Y.  37,  44  N.  E.  718 20,  257,  443 

Howard,  54  Hun  305,  7  Supp.  594 465 

Howard,  94  Misc.  560, 157  Supp.  1114 175 

Howe,  86  App.  Div.  286,  83  Supp.  825;  aff*  176  N.  Y.  570,  68  N.  E. 

U18 208 

Howe,  112  N.  Y.  100, 19  N.  E.  513 519 

HoweU,  34  Misc.  40, 69  Supp.  505 174 

Hoyt,  86  Misc.  696, 149  Supp.  91 88,  303 

Hoyt,  44  Misc.  76,  89  Supp.  744 190 

Huber,  86  App.  Div.  458,  83  Supp.  769 203 

Huber  v.  Case,  93  App.  Div.  479,  87  Supp.  663 281 

Hughes  V.  Golden,  44  Misc.  128,  89  Supp.  765 177 

Hull,  111  App.  Div.  322,  97  Supp.  701;  aff.  18^  N.  Y.  586,  79  N.  E. 

1107 117 

Hull,  109  App.  Div.  248,  95  Supp.  819 378,  381,  411 

Hulse,  15  Supp.  770 95 

Hunt,  97  Misc.  233,  160  Supp.  1115 264 

Hunt  V.  Hunt,  72  N.  Y.  217 154 

Hunt  V.  Kingston,  3  Misc.  309,  23  Supp.  352 56 

Hurcomb,  36  Misc.  755,  74  Supp.  475 255,  278 

Hurst,  111  App.  Div.  460,  97  Supp.  697 367 

Hutchinson,  105  App.  Div.  487,  94  Supp.  354 191 

Hutter,  N.  Y.  L.  J.,  December  3,  1914;  aff.  167  App.  Div.  930,  162 

Supp.  1119 301 

Hutton,  176  App.  Div.  217, 160  Stipp.  223;  aff.  220  N.  Y.  210. .  .204,  418 

Hyde,  218  N.  Y.  55 427 

Hyman,  N.  Y.  L.  J.,  May  22, 1914 274 

Hynes  v.  McDermot,  82  N.  Y.  41 306 

I 

Irish,  28  Misc.  467 303 

Irwin,  36  Misc.  277;  73  Supp.  415 419 

Isham  V.  N.  Y.  Assn.  for  Poor,  177  N.  Y.  218,  69  N.  E.  367 184,  437 


Table  of  Cases  Cited  xxxiii 

[Referencea  are  to  pages] 

J 

Jam«  144  N.  Y.  6,  38  N.  E.  961 18,  249,  317,  318 

Johnson,  37  Mise.  542,  75  Supp.  1046 426,  447 

Jones,  54  Mise.  202, 105  Supp.  932 446 

Jones,  28  Ifise.  356,  59  Snpp.  983;  69  App.  Div.  237,  74  Supp.  702; 

172  N.  Y-  575,  65  N.  E.  570 276,  283 

Joseph  V.  Herzog,  198  N.  Y.  456,  92  N.  E.  103 316 

Jonrdan,  151  App.  Div.  8,  135  Supp.  172;  reversed  (on  Assenting 

opinion  below)  206  N.  Y.  653 538 

K 

Kahn,  N.  Y.  L.  J.  March  16,1912 366 

Keahon,  60  Mise.  508, 113  Supp.  926 .283,  288 

Kearney,  N.  Y.  L.  J.  May  4, 1905 58 

Keef  e,  164  N.  Y.  352 443 

Keenan,  5  Supp.  200 380 

Keeney,  194  N.  Y.  281,  87  N.  E.  428;  aff.  222  U.  S.  525 32,  34,    84 

95, 103,  105 

KeUy,  29  Misc.  169,  60  Supp.  1005 173,  412 

KeUy  V.  Albany  Trust  Co.,  124  App.  Div.  99, 108  Supp.  214 132 

Kelly  V.  Beers,  194  N.  Y.  49,  86  N.  E.  980 131 

Kelly  V.  Home  Savings  Bank,  103  App.  Div.  141 ;  aff.  182  N.  Y.  568. .  132 

Kelsey  v.  Church,  112  App.  Div.  408,  98  Supp.  535 379,  456 

Kemp,  7  App.  Div.  609,  40  Supp.  1144;  aff.  151  N.  Y.  619,  45  N.  E. 

1132. 264,  296 

Kene,  8  Misc.  102,  29  Supp.  1078 295 

Kennedy,  20  Misc.  531,  46  Supp.  906 311,  395 

Kennedy,  93  App.  Div.  27,  86  Supp.  1024 201 

Kennedy,  Da^dd,  113  App.  Div.  4,  99  Supp.  72 356,  389,  392 

Kennedy,  155  Supp.  192 270 

Kennedy,  J.  8.,  N.  Y.  L.  J.  March  8, 1911 271 

Kennedy,  Thos.  J.,  N.  Y.  L.  J.  August  IJ,  1915 300 

Kent's  Commentaries,  voL  2,  p.  348 68 

Kent  V.  Hopkins,  86  Hun  611,  33  Supp.  767 60 

Keough,  42  Misc.  387,  86  Supp.  807 311 

Kemoehan,  104  N.  Y.  618, 11  N.  E.  149 365 

Kettle  V.  Baxter,  50  Mise.  428, 100  Supp.  529 161 

Keys,  N.  Y.  L.  J.  March  15, 1912 119 

Kidd,  188  N.  Y.  274,  80  N.  E.  924 47,  98,  103 

Embel  v.  Kimbel,  14  App.  Div.  570,  43  Supp.  900 118 

Kimberly,  150  N.  Y.  90, 44  N.  E.  945 181,  381 

King,  217  N.  Y.  358.  Ill  N.  E.  1060 115,  163 

King,  71  App.  Div.  581,  76  Supp.  220,  afl.  172  N.  Y.  616,  64  N.  E. 

1122 '. 312,314,  316 


TOM  IgntKETTAWOB   TazAISOV 

[SefarenoBS  ore  i»  gw  fci] 

King,  61  Miae.  376,  101  Supp.  279 68,  132 

Kings  Ckjanrt^r  Tlrnst  Co.,  69  ICise.  631,  137  Bapp.  879... 906,  367 

Kjp,JLY.  L.J^JiajBh28,1912- 538 

Kntland,  .94  Jlisc.  58,167  Snpp.  378 0.60,  315 

Kissel,  <5  Miae.  443,  121  Sap^L  IGBB;  «S.  142  Apf^  ZKv.  154,  127 

fiapp.  1127 117 

Kl«tzl,216N.Y.83,110N.E.181 125, 128 

Klauber,  N.  IL  L.  J.,  May  17,  IS13,  aff.  171  App.  IHv.  968,218  N.  Y. 

607 290 

KHne,  65  Misc.  445,121  Supp.  1090 132 

Knabe,  N.  Y.  L.  J.,  February  2,  1916 119 

I^oedler,  140  N.  Y.  377,  35  N.  E.  601 97,  235,258 

KGnvafinka  7.  .Schl^el,  104  K  Y.  125,  9  N.  £.866.... UB 

Kabler,  N.  Y.  L.  J.,  August  6,  1915 458 

Kaeielski,  144  App.  Div.  100,  128  Supp.  768 OS,  174 

L 

LaFaxige,  140  Supp.  635 311 

La&e,  157  App.  Div.  694,  142  Soipp.  786 «••••    22 

Laae,  39Miac622,80  8«pp.  861. 986 

iMgdon,  153  N.  Y.  6,  46  N.  E.  1034 201 

Lansing,  81  Misc.  143,  64  Supp.  1125 412,  416 

LoBsifig,  182  N.  Y.  238, 74  K.  £.  682 111,622 

Lawrenoe,  N.  Y.  Ia  J.,  February  15,  1915 268 

Lawvenee,  96  App.  DiY.  29,  88  Supp.  1028 398 

Lawsoo,  ST.  Y.  L.  J.,  Jeiuiary  a,  1914 213 

Laytin  w.  Davidson,  95  N.  Y.  263 808 

Leask,  130  App.  Div.  898,  0^7  N.  Y.  183, 80  K.  K  652 1€I 

Leaflk  T.  fioagland,  64  N.  Y.  169 206 

Leavitt,  86  Misc.  ^609,  148  Supp.  758;  alL  (sub.  nom.  Braan)  171 

App.  Div.  800,  157  Supp,  756 ,.  161 

Leeds,  N.Y.  L.  J.,  April  23, 1913 165 

Leeds,  KY.L..  J.,  June  2, 1914 54 

L^gett,  iiT.  Y.  L.  J.,  January  13, 1811 865 

Leggett  V.  Stevens,  77  App.  Div.  -612,  79  dopp.  289 196 

Lebr  v.  Jooee,  74  App.  Div.  64,  77  Supp.  213... 67 

Lennox,  N.  Y.  L.  J.,  j;nne  11, 1908 805 

Leopold,  35  Mific.  369,  71  Supp.  1032 »6 

Leak,  1  State  DepL  R^  567 415 

Levy,  N.  Y.  L.  J.,  May  15,  1967,  aS.  122  Aspj^  Div.  919,  Wl  Supp. 

Lewia,  129  App.  Div.  908, 194  K  Y.  586,  88N.  K  1124 114 

Lewis  T.  Bnntli,  S  N.  Y.  502.  ••«•««•<• .«« .« . .  128 

Lewia  V.  State,  96  K  Y.  71 451 


Tak^  ^of  Cases  Oivn  KOffr 

liboit, IQS  Apfi.  Div.2fii,  92  Shri.  175 811 

lind,  132  .ApfiL  Div.  321, 117  Supp.  I&4  sM.  196  N.  T.  570,  90  N.  £. 

U61  .  _ Iffi 

Linkletter,  134  App.  Dur.  SIB,  118  Su]^  878 IM 

Xnley,  N.  Y.  L.  J^  February  19,  2914 430 

Lw,39  MiacLl23,  78  Sxi{^  969 299,  394 

ii^ii^slioa,  1  App.  Div.  5fiS,  ^  Bnpp.  463 .264,295 

Locke  V.  State,  140  N.  Y.  480,  35  N.  E.  476 451 

Loeb,  167  App.  Div.  588, 152  Supp.  879 168,  171 

Loeb,  N.  Y.  L.  J.,  January  13,  1914 265 

Loewi,  75  Mkc.  S7, 134  Supp.  '679 69,  360 

lAgSB  T.  Wbitley,  129  App.  Div.  666,  114  43npp.  255 96 

Lmrd,  lU  App.  IXv.  162,  97  Smpp.  553,  aff.  1S6  N.  Y.  549,  79  HI.  £. 

lUO 298,328 

V.  Peeple,  6  Dem.  268 236 

%  N,  Y.  L.  J.,  July  19,  1913 «2 

LvwenfekL,  K.  Y.  L.  J.,  June  27, 1916 2^ 

Lowndes,  €0  Mise.  596,  113  Supp.  1114 408 

Liywry,  60  Misc.  226,  85  Supp.  924 4S^,  447 

Lndeke,  K.  Y.  L.  J.,  Jamnoy  22,  1914 &29 

Ludlow,  4  Misc.  594,  25  Supp.  089 299 

Lynn,  34  Misc.  ^^,  70  Smpp.  730 39. 

lifm,  144  App.  Div.  104, 128  Supp.  1M4 172,  173 

McAvoy,  112  App.  Div.  377,  98  Supp.  437 173 

McCarthy,  5  Misc.  276,  25  Supp.  987 ®8 

MeCartin,  'S.  Y.  L.  J.,  Decentoer  5,  1913 172 

MeChi^  ^.  Cromwdl,  11  N.  Y.  593 33 

McCormidc,  296  T!5r.  Y.  100,  99  N.  E.  177 171 

McCullough,  N.  Y.  L.  J.,  Octdber  27, 1914 151 

McDougall,  141  N.  Y.  -21 W5,  196 

McDowell,  ^7  N.  Y.  454 169 

McBlroy  on  the  *'  Trairfer  Tax  Law  ^ 264,  355,  396 

McBlTDy  T.  Albany  Savings  Bank,  8  App.  Div.  46,  40  Supp.  422. . .  132 
McEhuy  V.  National  Savings  Bao^,  8  App.  Div.  192,  40  Supp.  340. .  132 

McEwan,  51  iMBbsc.  455, 101  Supp.  733 318 

McFaTlane  v.  McFarlsDe,  82  Hun  238,  31  Supp.  272 281 

McGarvey,  6  Dem.  145 164 

McGee,  N.  Y.  L.  J.,  February  7,  1913;  aff.  160  App.  Biv.  890,  144 

Supp.  1127  461 

McGovem,  N.  Y.  L.  J.,  Man*  26, 1903 98 

McGmer  v.  Abbott,  47  App.  Div.  191,  62  Supp.  123 449 

MeOuire  t.  Murphy,  107  App.  Biv.  104,  M  Supp.  1005 71 


xxxvi  iNHBaaTANCK  Taxation 

IBeferenoes  ore  to  pages] 

MeKelway,  121  N.  Y.  15,  116  N.  E.  348 36,  124,  139,  489 

McLean,  N.  Y.  L.  J.,  July  18,  1914 208 

McMahon,  28  Mise.  697,  60  Snpp.  64 189 

McMUlan,  126  App.  Div.  166, 110  Supp.  622 67 

McMuUen,  92  Misc.  637,  167  Supp.  665 274 

McMurray,  96  App.  Div.  128,  89  Supp.  71 370 

McPherson,  104  N.  Y,  306, 10  N.  E.  686 37,  383 


Mahlstedt,  67  App.  Div.  176,  73  Supp.  818;  afL  171  N.  Y.  662,  63 

N.  E.  1119  76 

Majot,  199  N.  Y.  29,  92  N.  E.  402 145 

Malcolmson,  N.  Y.  L.  J.,  June  20,  1912 271 

Manning,  169  N.  Y.  449,  62  N.  E.  665 420,  421 

Maresi,  74  App.  Div.  76,  77  Supp.  76 191,  295,  305 

Marks,  40  Misc.  507,  82  Supp.  803 303 

Marsh,  5  Misc.  428,  26  Supp.  718 67 

Marshing,  N.  Y.  L.  J.,  March  6,  1907 460 

Martin,  173  App.  Div.  1,  158  Supp.  915;  a^^eal  dismissed  219  N.  Y. 

557,  114  N.  E.  1071 149,  150,  442 

Martinez,  160  Supp.  1121 119 

Marx,  117  App.  Div.  890, 103  Supp.  446 460 

Mason,  120  App.  Div.  738,  105  Supp.  667;  aff.  sub.  nom.  Naylor, 

189  N.  Y.  656,  82  N.  E.  1129 200,  419 

Mason,  69  Misc.  280,  126  Supp.  998 536,  538 

Masury,  28  App.  Div.  580;  aff.  159  N.  Y.  532,  53  N.  E.  1127 88 

Mather,  90  App.  Div.  382,  85  Supp.  657;  aff.  179  N.  Y.  526,  71  N.  E. 

1134 25,  448 

Matthews  v.  Brooklyn  Sav.  Bank,  208  N.  Y.  608,  102  N.  E.  520 73 

Maverick,  135  App.  Div.  44,  119  Supp.  914;  aff.  198  N.  Y.  618,  92 

N.  E.  1084 300,  366 

Meehan,  59  App.  Div.  156,  69  Supp.  9 132 

Menagh  v.  WhitehaU,  52  N.  Y.  146 261 

Meigentime,  129  App.  Div.  367,  113  Supp.  948;  aff.  195  N.  Y.  572, 

88  N.  E.  1125 168,  173 

Merriam,  141  N.  Y.  479,  36  N.  E.  506;  aff.  163  U.  S.  625,  16  Sup. 

Ct.  Rep.  1073  16,  176 

Merritt,  155  App.  Div.  228,  140  Supp.  13 26,  163 

Meserole,  98  Misc.  106,  162  Supp.  414 87, 166,  200 

Messman  v.  Egenberger,  46  App.  Div.  46,  61  Supp.  556 60 

Meyer,  83  App.  Div.  381,  82  Supp.  329 22 

Meyer,  209  N.  Y.  386,  103  N.  E.  713 30,  265,  460 

Meyer,  N.  Y.  L.  J.,  January  31,  1914 455 


Table  of  Cases  Cited  xxzvii 

[Beferences  are  to  pages} 

N.  Y.  L.  J.,  August  11, 1916 297 

Middleworth  v.  Ordway,  191  N.  Y.  404,  84  N.  E.  291 49 

MiUer,  77  App.  Div.  473,  78  Supp.  930 93 

MiUer,  110  N.  Y.  216, 18  N.  E.  139 36,  387 

MUler  V.  MiUer,  91  N.  Y.  315 ' . . .     66 

Mills,  86  App.  Div.  665,  67  Supp.  966;  aff.  177  N.  Y.  662,  69  N.  E. 

1127 45,  178 

Mills,  172  App.  Div.  530, 168  Supp.  1100;  aflP.  219  N.  Y.  Mem 70 

76,  82,  394,  427 

Millward,  6  Mise.  426,  27  Supp.  286 299 

Milne,  76  Hun  328,  27  Supp.  727 620 

Mitchell,  N.  Y.  L.  J.,  Mareh  9,  1912 392 

Mitchell,  N.  Y.  L.  J.,  November  22,  1913 115 

Mock,  113  App.  Div.  913, 49  Misc.  283 620 

Moebus,  —  App.  Div.  — ,  166  Supp.  887 128 

Moenich,  39  Misc.  480,  80  Supp.  222 36 

Moller  V.  Lincoln,  S.  D.  Co.,  174  App.  Div.  468 363 

Montieth,  27  Misc.  163,  68  Supp.  379 447 

Moore,  90  Hun  62,  36  Supp.  782 463 

Moore,  66  Misc.  116, 122  Supp.  828 36 

Moore,  97  Misc.  238, 162  Supp.  213 267,  285 

Moore  V.  Fingar,  131  App.  Div.  399, 116  Supp.  1035 132 

Moigan,  Accounting  of  ,  104  N.  Y.  74, 9  N.  E.  861 60 

Moigan,  Annie  C,  164  App.  Div.  864, 149  Supp.  1022;  aff.  215  N.  Y. 

Mem. 384,  446 

Moigan,  Annie  T.,  36  Misc.  753,  74  Supp.  478 397 

Morgan,  Geo.,  160  N.  Y.  36,  44  N.  E.  1126 244,  246 

Moigan,  96  Misc.  461,  159  Supp.  105 162 

Moigan  V.  Cowie,  49  App,  Div.  612,  63  Supp.  608 369 

Moigan  V.  Warner,  45  App.  Div.  424,  60  Supp.  963 ;  aff.  162  N.  Y. 

612,  57  N.  K  1118 297,  381 

Morss,  85  Misc.  676, 149  Supp.  41 398 

Moses,  138  App.  Div.  625, 123  Supp.  443 167,  174 

Moulton,  11  Misc.  694,  33  Supp.  578 160 

Mowry,  114  App.  Div.  904, 100  Supp.  1131 419 

MuUon,  74  Hun  358,  26  Supp.  683 283 

Muidock  V.  Ward,  67  N.  Y.  387 164 

Murphy,  32  App.  Div.  627,  53  Supp.  1110;  aff.  167  N.  Y.  679,  61 

N.  E.  1092 264,  295 

Murphy,  4  Misc.  230,  25  Supp.  107 181 

Munray,  92-  Misc.  100, 156  Supp.  185 46,    51 

Mutual  life  Ins.  Co.  v.  Nicholas,  144  App.  Div.  95,  128  Supp.  902. .  394 

Myers,  129  Supp.  124 131 

Myers,  N.  Y.  L.  J.,  November  22, 1913 184 


SXXTJli  JjTHKillTAllCS   TlUDl3SDir 

M 

Nmylor,  189  N.  Y.  «6,  B2 IJ.  E. !!» *69 

N«her,  95  Misc.  68, 168  Supp.  454 191 

^(esatodter,  N.  T.  L.  J.,  Aogost  16, 1913 171 

l^iimmib,  71  App.  Div.  666,  76  Bupp.  222;  aff.  172  :(^.  Y.  -668,  64 

N.  E.  1123 »8,  9S5 

Newemb,  ld2  N.  Y.  238,  84  N.  E.  960 149 

Newman,  91  Misc.  260, 164  Sfipp.  1197 276,  391 

Nkshoi,  91  Hwi  134,  36  Supp.  638 162 

Nieliek,  60  Misc.  299, 113. Supp.  277 58,    66 

Niles,  N.  Y.  L.  J.,  January  5,  1912 526 

Nivea,  29  Misc.  560, 61  Sopp.  956 446 

Mort«B,  96  MiBC  152, 159  Sapp.  419 ;  aff.  —  App.  Div.— ,  162  Svpp. 

1133 156 


G'Berry,  91  App.  Dir.  3,  86  Supp.  269;  a«.  179  N.  Y.  285,  72  N.  E. 

109 200,  445 

OH)oMiell,  33  App.  Drv.  483 66 

O^DoBeiiaa,  44  App.  Div.  186,  59  Sapp.  1087,  «60  Supp.  696 379 

Oflfermaa,  25  App.  Div.  94,  4S  Supp.  993 237,  264,  295 

Ogsbary,  7  App.  Div.  71,  39  Supp.  987 ^ 

Olcott  V.  BaMTfia,  196  N.  Y.  90,  82  N.  E.  748 369 

0'Nefl,91  N.  Y.  616 33 

OrmistoB,  N.  Y.  L.  J.,  Angast  14, 1915 291 

Orvit,  —  App.  Div.  — ,  166  Siqjp.  126 100,  279 

Osborae,  153  App.  Div.  312, 138  Supp.  18 188 

Ov«rkeieer  ▼.  Lo^»y,  267  N.  Y.  229 136 

P 

Page,  K  Y.  L.  J. ,  April  13,  1912 257 

Page,  39  Misc.  220,  79  Supp.  382. 66,    m 

Pahn,  148  Supp.  1044 -. 73 

Palmer,  John,  117  App.  Div.  360, 102  Sopp.  236 70,  388,  389 

Palmer,  Potter,  183  N.  Y.  238,  76  N.  K  16 251 

Palmer,  8.  A.  L.,  33  App.  Div.  307, 53  Supp.  847;  gJL  158  M".  Y.  669, 

52  N.  K  1125 173 

Palmer  v.  Culbertson,  143  N.  Y.  213,  38  N.  E.  199 61 

Pancofit,  89  Misc.  110, 152  Supp.  724 274 

Perk,  8  Miac.  550,  29  Sapp.  1081 455 

PiMinenter  v.  State,  135  N.  Y.  154,  31  N.  E.  1035 451 

Parsons,  39  Misc.  126,  78  Supp.  976 196 


Table,  of  Casbs  Cheb  xxieix 

on  CantEaets,  5th  ed,  15^  f  1 67 

Pttraons,  51  Mue.  370, 101  Sapp.  430;  117  App.  Dir.  921, 1^  Snpp. 

les 97, 2ee,  278 

Patterson,  14&K  Y.  327,  40  N.  E.  990 405 

Patterson,  lifi  App.  mx.  286,^130  Snpp.  970;  aif.  204  N.  T.  677. ...     86 

Peaisall,  149  Supp,  36 458 

Ptck,  53  Miflc.  535, 109  Supp.  1083 57 

Pfeck,  149  App.  Div.  912,  133  Supp.  1136 388 

Peek,  2  Connoly  20I,.9  Snpp.  46& 302 

PeU,  171 N.  Y.  48^  63  N-  E.  789 25,  33, 139,  200,  489,  622 

Penfold,  W.  H.,.216  N.  Y,  171, 110 K  E.  409 304 

Penfold,  Jos^ihine,  216  N.  Y.  163;.  HO  K  B.  497 38,  262 

People  V.  Coleman,  W7  N.  Y.  541, 14  K  £.  431 270 

People  V.  Denniaon,.  84  K  Y.  272 4^1 

P^ple  V.  Feitncr,.167N.  Y.  1,  60  N.  E.  26& 260 

People  ex  reL  Hatch  v.  Reardon,  185  N.  Y.  531 250 

Pec^le  ex  rel.  Lown  v.  Cook,  158  App.  Div.  74, 142  Supp.  692;  aff. 

209  N.Y.  578 454,  456 

People  ex  leL  McEjiight  v.  Glynn,  56  Misc.  35, 106  Supp.  956 379 

381,  382 
People  ex  pel.  McNeile  v.  Glynn,  128  App.  Div.  257, 112  Supp.  695.  379 

Pbvple  v.  Mefvantile  S.  D.  Ca,  159  App.  £Kt.  98, 143  Supp.  849 352 

People  v.  Prout,  53  Huo  541,  6  Supp.  457 452 

People  ex  veL  Ripley  ▼.  Williams,  69  Misc.  402,  127  Supp.  749 456 

Pe«^e  v.  RebeFte^  159  N.  Y.  70^  53  N.  E.  606 283 

Pe^e  V.  State  Tax  ComBodssion,  174  App.  Div.  320, 160  Supp.  854.  241 
Peeple  ex  rel  U.  S.  A.  P.  P.  Co.  v.  Knight,  174  N.  Y.  475,  67  N.  E. 

65 14 

Ptoy,129  App.  Div.  587, 114  Supp.  246 67 

Polera,  69  App.  Div.  465,  74  Supp.  1028 381 

Pettit,  65^  App.  Div.  30,  72  Supp.  469;  aff.  171  N.  Y.  654,  63  N.  E. 

1121 33,    36 

Phalen  v.  U.  S.  Trust  Co.,  186  N.  Y.  178,  78  N.  E.  943 47 

Pbippe,  77  Hun  325,  28  Supp.  330;  aff.  143  N.  Y.  641,  37  N.  E.  823.  182 

Htott,  N.  Y.  L.  J.,  Pebroapy  14^  1914 271 

Pitou,  79  Miee.  384,140  Supp.  919 131 

Piatt,  8  Miae.  144>  29  Supp.  396 454 

Plum,  37  Mise.  466,  75  Supp.  740 204 

PimnzBer,  161  N.  Y.  631,  57  N.  E.  1122  (affirming'  30  Misc.  19) ... .  251 

Polhamna,  84  Mise.  332;  145  Supp.  1107 96 

Porter,  67  Misc.  19, 124  Supp.  676;  aff.  148  App.  Div.  896, 132  Supp. 

1143 311,  314,  316 

Pott,  85  App.  ZMt.  611,  %  Supp.  1079 439 

Po«t,.5  App.  Kv.  113,  38  Supp.  977 425 


xl  Inhbbitance  Taxatioit 

[References  are  to  payes] 

Post,  N.  Y.  L.  J.,  August  1, 1916. 193 

Potter,  51  App.  Div.  612,  64  Supp.  1013 Ill 

Potter,  139  App.  Div.  906,  124  Supp.  1126;  aff.  199  N.  Y.  561,  93 

N.  E.  378 198 

Powell  V.  Waldron,  89  N.  Y.  328 260 

Preston,  75  App.  Div.  250,  78  Supp.  91 245 

Preston  ▼.  Fitch,  137  N.  Y.  41,  33  N.  E.  77 261 

Price,  62  Misc.  149,  116  Supp.  283 77 

Price,  McConnick  Co.,  69  App.  Div.  37,  74  Supp.  624 317 

Prime,  136  N.  Y.  347,  32  N.  E.  1091 28,  172 

Probst,  40  Misc.  431,  82  Supp.  396 282 

Proctor,  41  3ffiflc  79,  83  Supp.  643 389 

Purdy,  24  Misc.  301,  53  Supp.  735 367 

Pulitzer,  N.  Y.  L.  J.,  December  10,  1912 286 

Pullman,  46  App.  Div.  574^  62  Supp.  395 251,  277 

Q 

Quinn,  N.  Y.  L.  J.,  September  25,  1911 131 


Baimbouville,  N.  Y.  L.  J.,  July  27,  1916. 315 

Raleigh,  75  Misc.  55,  134  Supp.  684 394 

Bamsdill,  190  N.  Y.  492,  83  N.  E.  584 21 

Bay,  13  Misc.  480,  35  Supp.  481 164 

Read,  204  N.  Y.  672 452 

Reed,  98  Misc.  102,  162  Supp.  412 53,  302 

Rees,  208  N.  Y.  590 276 

Reeves  on  Real  Property,  Vol.  II,  p.  689 123 

Reinhardt  v.  Reihhardt,  134  App.  Div.  440, 119  Supp.  285 316 

Remsen  v.  Wheeler,  105  N.  Y.  573, 12  N.  E.  664 323 

Reynolds,  163  Supp.  803 420 

Rhoades,  120  App.  Div.  822;  aff.  190  N.  Y.  525,  83  N.  E.  1130 259 

Rice,  56  App.  Div.  263,  61  Supp.  911,  68  Supp.  1147 299,  397,  418 

Ridden  v.  Thrall,  125  N.  Y.  572,  26  N.  E.  627 75 

Riemann,  42  Misc.  648,  87  Supp.  731 119 

Riley,  86  Misc.  628,  148  Supp.  623 151 

Ripley,  122  App.  Div.  419,  106  Supp.  844;  aff.  192  N.  Y.  536,  84 

K  E.  1120 115 

Robertson  v.  Brulatour,  188  N.  Y.  301,  80  N.  E.  938 *. 188 

Robins  v.  McClure,  100  N.  Y.  328,  3  N.  E.  663 122 

Robinson,  37  Misc.  336,  75  Supp.  490 306 

Robinson,  80  Misc.  468,  142  Supp.  466;  aff.  212  N.  Y.  548 171 

Rockefeller,  177  App.  Div.  786,  165  Supp.  164 35,  167,  420,  427 


Table  of  Cases  Cited  xli 

[References  are  to  pages} 

Boekwell  ▼.  Gregoiy,  4  Hun  606 56 

Boebnek,  79  Misc.  580,  140  Supp.  1107 163 

RoesBle  v.  Boessle,  81  Misc.  558,  142  Supp.  984 120 

Rogeis,  71  App.  Div.  461,  75  Supp.  835;  aff.  172  N.  Y.  617,  64  N.  B. 

1125 55,  111 

Sogers,  149  Supp.  462 194 

Rogers,  83  App.  Div.  642^  82  Supp.  1113;  affirming  N.  T.  L.  J., 

January  24y  1903 152 

Rook,  98  Misc.  544,164  Supp.  742 353 

RooB,  90  Misc.  521, 154  Supp.  939 276 

Roosevelt,  143  N.  Y.  120,  38  N.  B.  281 200 

Rosenbanm,  N.  Y.  L.  J.,  August  7, 1914 240 

Rosenbeig,  N.  Y.  L.  J.,  May  9,  1908,  114  Supp.  726 286 

Roflendahl,  40  Misc.  542,  82  Supp.  992 520 

Rothfeld,  N.  Y.  L.  J.,  January  4,  1914 324 

RothsehUd,  86  Misc.  364, 148  Supp.  368 152 

Rothschild,  63  Misc.  615, 118  Supp.  654 367 

Rudolph,  92  Misc.  347, 156  Supp.  825 74 

Runde,  36  Misc.  607,  73  Supp.  1120 194 

Rundel,  —  App.  Div.  — ,  Fourth  Dept.,  July,  1917 77 

Russell,  168  N.  Y.  169,  61  N.  E.  166 123 

Russell,  N.  Y.  L.  J.,  June  1, 1914 87 

Russell,  148  Supp.  272 306 

RusseU  V.  MeCall,  141  N.  Y.  437,  36  N.  E.  498 261 

Rutherford,  88  Misc.  414, 150  Supp.  734 151 

Ryan,  3  Supp.  136 36 

St.  John  V.  Andrews  Institute,  191  N.  Y.  254,  83  N.  B.  981. 172 

Sanford,  66  Misc.  395,  123  Supp.  284 302 

Sanford  v.  Sanford,  45  N.  Y.  723 135 

Sauer,  89  Misc.  105,  151  Supp.  465 56 

Saunders,  86  Misc.  582, 149  Supp.  461 442 

Saundere,  77  Misc.  54, 137  Supp.  438;  aff.  211  N.  Y.  541. .  .171,  310,  367 

Savage  v.  Bumham,  17  N.  Y.  561 120 

Savage  v.  CNeil,  44  N.  Y.  298 306 

Schennerhom,  38  App.  Div.  350,  57  Supp.  26 418 

Schennerhom,  N.  Y.  L.  J.,  June  26, 1913 88 

Schmidt,  39  Misc.  77,  78  Supp.  879 384 

Schumacher,  N.  Y.  L.  J.,  March  13, 1914 426 

Schumacher,  N.  Y.  L.  J.,  July  29,  1914 453 

Schutz  V.  Morette,  146  N.  Y.  137,  40  N.  E.  780 368 

Schwarz,  156  App.  Div.  931, 141  Supp.  349;  aff.  209  N.  Y.  mem 538 

Scott,  208  N.  Y.  602 445 

Scrimgeour,  80  App.  Div.  388,  80  Supp.  636;  aff.  175  N.  Y.  507,  67 

N.  E.  1089 411,  445 


CA^flrendes  are  ia  p&gtml 

Saabnry  v.  Bowen,  3  Bradf.  207 3M 

Seaman,  147  N,  Y.  69,  41  N.  E.  401 J22,  201 

Seaver,  63  App.  Div.  283^  71  Si^p.  d44 Ill,  4A§ 

Secorv.  Tittdesneit's  NaikmaL  Baak,  92  App.  Dir.  241 2fil 

SeligHMn,  170  App.  Div.  837,  156  Snpp.  648;  aff.  219  N.  T.  141. ..  212 

Seymour,  144  App.  Div.  151,  128  Supp.  775 440 

Shares^  3&  Mke.  502,  73  Sappi  IQ57 68^  390 

SkMTsan,  174  App.  Div.  866;  sft.  22$  N.  T.  mem 202,  418 

Slierar,  25  Misc.  138,  54  Supp.  930 444 

Skeridan  v.  Tucker,  145  App.  Div.  145,.  129  Sopp.  18 394 

Skerill  v.  Christ  Church,  121  N.  Y.  701,  2&  N.  E.  50 36 

Sherman,  153  N.  Y.  1,  46  N.  E.  1032 14 

Skiffwell,  125  N.  Y.  376,  26  N.  E.  464 U 

Shields,  68  Misc.  264, 124  Supp.  1003 367 

Silkman,  121  App.  Div.  202,  105  Snpp.  872 283,  284,  288,  29a 

Sillimiui,  79  App.  Div.  98,  80  Supp.  336;  a£.  175  N.  Y.  513,  67  N.  £. 

1090 367,446 

Simmons,  K  Y.  L.  J.,  June  14, 1912- 414 

Simon  v.  Etgen,  213  N.  Y.  589 391 

Simpson  v.  Jersey  City  Contracting  Co.,  165  N.  Y.  193 250,  252 

Skianer,  45  Misc.  559,  92  Supp.  972;  mod.  106  App.  Div.  217,  94 

Supp.  144 105>  li96,  262,  295^  368,  448,  454 

Slater  v.  Slater,  175  N.  Y.  143,  67  N.  E.  224 286 

SLm  v.  Kings  County  Savii^  Inst.,  78  App.  Drv.  534^  79  Suppt.  630.  131 

Sl«ane,  154  N.  Y.  107,  47  N.  E.  ^78 25 

Slosson,  87  Misc.  517,  149  Supp.  797;  aff.  168  App.  Div.  891,  152 

Supp.  690;  lev.  216  N.  Y.  7d,  110^  N.  E.  166 55,  115,  197 

anith,  14  Misc.  169,  35  Supp.  701 297 

Smith,  85  Misc.  636,  149  Supp.  24 183 

Smith,  Albert  D.,  N.  Y.  L.  J.,  March  4^  1914 529^ 

Smith,  E.  H.,  40  App.  Div.  480,58  Supp.  128 412 

Smith,  K  H.,  71  App.  Div.  602,  76  Supp.  185 273 

Smith,  Johnathan,  150  App.  Div.  805, 135  Supp.  246 200 

Smith,  Julia  A.,  77  Hun  134 172 

Smith,  W.  A.,  80  Misc.  140, 141  Supp.  798 47 

Smith  V.  Browning,  171  App.  Div.  27»,  157  Supp.  71 177 

Smith  V.  Cornell,  111  N.  Y.  554, 19  N.  E.  271 384 

Smisth  V.  Kearney,  2  Bart.  Ch.  53a 297 

S©lky  V.  Westcott,  43  Misc.  188,  88  Supp.  297 194 

Semerville,  20  Supp.  76 67 

SoBdheim,  69  App.  Div.  5,  74  Supp.  510 378,  439^ 

Spanlding,  49  App.  Div.  541,  63  Supp.  694;  aff.  163  N.  Y.  607,  67 

N.  E.  1124 75,  76,    94 

Spacer,  4  Supp.  395,  1  Connoly  208 182 


TaujE  of  Cases  Cixevd  xliii 

[Refermi09a  atre  to  pt^gea] 

Spmeer,  190  N.  Y.  517,  83  N.  E.  1132, 193  N.  Y.  613 114 

l^iDgarn,  96  Misc.  141, 159  Supp.  605;  rev.  175  App.  Dir.  806, 162 

Supp.  695  206,  410,415 

Spring,  75  Miae.  586^  136  Supp.  174 131 

Starbii€k^  63  Miae.  156, 116  Sapp.  1030;  afL  201  N.  Y.  531,  94  N.  E. 

1098 121,129 

StebbiBB,  52  Misc.  438,  103  Supp.  563 132 

Steele,  98  Misc.  180,  162  Supp.  718 301,  309 

Steinwender,  172  App.  Div.  871,  158  Supp.  779;  at  121  N.  Y. 

■em. 418,439 

Stelz  V.  Shreck,  128  N.  Y.  263,  28  N.  E.  510 127,  128 

Sterry,  N.  Y.  U  J.,  April  30, 1912 183 

Stewart,  131  N.  Y.  274,  30  N.  E.  184 34^  201,  323 

Stickney,  185  N.  Y.  107,  77  N.  E.  993 443 

Stiger,  7  Misc.  268,  28  Supp.  163 178 

Stiles,  64  Misc.  658,  120  Supp.  714 311 

Stilwell,  34  Supp.  1123 163 

Stoekwell,  158  Supp.  320 53 

Stcme,  56  Misc.  247, 107  Supp.  385 420 

Stone,  N.  Y.  L.  J.,  February  18, 1911 388 

Strang,  117  App,  Div.  796, 102  Supp.  1062 176 

Straus,  N.  Y.  L.  J.,  Octobw  9, 1911 281 

Strobel,  39  Supp.  169;  aft.  5  App.  Div.  621 41,    42 

Stuart  v.  Pabner,  74  N.  Y.  188 323 

Stuyveaant,  72  Misc.  295,  131  Supp.  197 120 

Sudds,  32  Miao.  182,  66  Supp.  231 459 

SulUvan,  94  Misc.  529,  159  Supp.  616 130 

Svttoo,  3  Apj^  Div.  208,  38  Supp.  277;  aff.  1^  N.  Y.  618,  44  N.  E. 

1128 237,264,295,  363 

Svmrthout  v.  Banier,  143  N.  Y.  499 197 

Sif«etlfliad,20  Supp.  310 162 

Swift,  137  N.  Y.  77,  32  N.  E.  1096 45,  236,  237,  362,  397 

T 

Telfeyan,  N.  Y.  L.  J.,  January  31,  1917 171 

Teller,  161  Supp.  lUO;  rev.  165  Supp.  517 140 

Terry,  218  K  Y.  218, 112  N.  E.  931 193,  207,  212 

Tenry  ▼.  Rector  St.  S.  Church,  79  App.  Div.  527,  81  Su^).  119 197 

Tfcayer,  193  N.  Y.  430,  86  N.  E.  462 251 

Thayer  v.  Barr,  201  N.  Y.  165, 94  N.  E.  604 188 

Thomas,  3  Misc.  388,  24  Supp.  713 260 

ThomHy  38  Miae.  729,  68  Supp.  1116 122 

TkoDias,  39  Misc.  223,  79  Supp.  571 367 

Thomas  v.  Wolford,  49  Hun  145,  1  Supp.  610 196 


xliv  Inheritance  Taxation 

IBefermcea  are  to  pages'i 

Thompson,  85  Mise.  291,  147  Snpp.  157 390 

Thompson,  81  Mise.  86 390 

Thompson,  57  App.  Div.  317,  68  Supp.  18 381,  425 

Thompson,  167  App.  Div.  356, 153  Supp.  164;  aff.  217  N.  Y.  609.135,  530 

Thompson  ▼.  Carmichael,  3  Sandf.  120 60 

Thome,  44  App.  Div.  8,  60  Supp.  419;  appeal  dia.  162  N.  Y.  238 75 

94,  442 

ThraU,  157  K  Y.  46,  51  N.  E.  411 302 

Thurher  v.  Townsend,  22  N.  Y.  517 121 

Tiedemann  on  Real  Property,  2d  ed.,  $  237 123 

TUden  V.  Green,  130  N.  Y.  29,  28  N.  E.  880 169 

Tiffany,  143  N.  Y.  327, 128  Supp.  106;  aff.  202  N.  Y.  550 243,  245 

TiUey,  166  App.  Div.  240, 151  Supp.  79;  aff.  215  N.  Y.  702.  .129, 133>  530 

Tillinghast,  Louise,  94  Mise.  50,  157  Supp.  382 210 

Tillinghast,  William  H.,  94  Misc.  76,  157  Supp.  379 210,  455 

Title  Guarantee  and  Trust  Co.,  81  Misc.  106, 142  Supp.  1070 ;  mod. 

159  App.  Div.  803 .^ 166 

Tompkins,  N.  Y.  L.  J.,  August  11,  1913. .' 209 

Tompkins  v.  Fanton,  3  Dem.  4 195 

Tompkins  v.  Leary,  134  App.  Div.  114 389 

Totten,  179  N.  Y.  112,  71  N.  E.  748 73 

Townsend,  215  N.  Y.  442 170,  389,  449 

Tracy,  86  Supp.  1024 .- 420 

Tracy,  179  N.  Y,  501,  72  N.  E.  519 190 

Travis,  19  Misc.  393,  44  Supp.  3^ 489 

Trelease,  49  Misc.  207,  96  Supp.  318;  aff.  115  App.  Div.  645 197 

Tremherger,  N.  Y.  L.  J.,  October  3,  1913 295 

Tucker,  27  Misc.  616,  59  Supp.  699 209 

Tuigg,  15  Supp.  548,  2  Connoly  633 297 

Turner,  82  Misc.  25,  143  Supp.  692 391 

Turfler,  1  Misc.  58,  23  Supp.  135 60 

Tuttle,  N.  Y.  L.  J.,  June  9, 1914 309 

Twenty-Third  Street  Baptist  Church,  117  N.  Y.  601,  23  N.  E.  177. .     67 

U 

Ullmann,  137  N.  Y.  403,  33  N.  E.  480 380,  381 

Underhill,  20  Supp.  134,  2  Connoly  462 302 

U.  S.  Trust  Co.,  117  App.  Div.  178,  102  Supp.  271;  aff.  189  N.  Y. 

500,  81  N.  E.  1177 73 

U.  S.  Trust  Co.  V.  Hart,  150  App.  Div.  413,  135  Supp.  81;  aff.  208 

N.  Y.  617,  102  N.  E.  1115 151 


Tabi^  of  Cases  Cited  xly 

[References  are  to  pages} 

V 

Vail  V.  Vail,  10  Barb.  69 60 

Valentine,  147  Sopp.  231 272 

Valentine,  88  Misc.  397,  150  Snpp.  732 415 

Valentine,  M*  A.,  N.  Y.  L.  J.,  June  22, 1915 412 

Valentine,  163  App.  Div.  843,  147  Supp.  1146 274 

Vallance  v.  Bansch,  28  Barb.  633 122 

Van  Blarican  v.  Larson,  130  Snpp.  925 120,  164 

Van  Broeklen  V.  Smcallie,  140  N.  Y.  70,  35  N.  E.  416 281 

Vanderbilt,  60  App,  Div.  246,  63  Supp.  1079;  afP.  163  N.  Y.  597,  57 

N.  B.  1127 32,  111,  140 

VanderbUt,  68  App.  Div.  27,  74  Supp.  450 367 

Vandexbilt,  172  N.  Y.  69,  64  N.  E.  782 8,  142,  201 

Van  Kleeck,  121  N.  Y.  701,  25  N.  E.  50 36 

Vaimeek,  175  App.  Div.  363,  161  Supp.  893 209,  309 

Van  Nest,  N.  T.  L.  J.,  November  8, 1913;  aSt.  168  App.  Div.  mem. .  447 

Van  Pelt,  63  Miac  616, 118  Supp.  65 305 

Van  Benaselaer,  N.  Y.  L.  J.,  October  11, 1912 306 

Van  Beoy,  81  App.  Div.  655,  81  Supp*  1146 188 

Vaaaar,  127  N.  Y.  1,  27  N.  E.  394 30,  364 

Vernon  v.  Vernon,  53  N.  Y.  351 120 

VietoT,  160  App.  Div.  32,  144  Supp.  918 439 

Vinot,  7  Supp.  517 300 

Vivianti,  63  Misc.  618,  118  Supp.  680;  rev.  138  App.  Div.  281,  122 

Supp.  954;  appeal  dia.  204  N.  Y.  513 279,  283,  287,  442 

Tivianti  (second  appeal),  146  App.  Div.  942,  131  Supp.  1148;  aff. 

206N.  Y.  656 119,240,  283 

Von  Au  V.  Magenheimer,  115  App.  Div.  84,  100  Supp.  659 285,  288 

Von  An  v.  Magenheimer  (second  aox>eal),  126  App.  Div.  257,  110 

Supp.  629  285 

Von  Post,  35  Misc.  367,  71  Supp.  1039 451 

Voorhees,  165  Supp.  637 532 

W 

Wadd  V.  Hazeltoo,  137  N.  Y.  216,  33  N.  E.  143 69 

Wadheim  v.  Hancock,  8  Misc.  506,  28  Supp.  766 122 

Wall,  105  App.  Div.  643,  94  Supp.  1166 245 

Wallace,  71  App.  Div.  284,  75  Supp.  838 382 

Wallace,  149  Supp.  364 282 

Wallace,  28  Misc.  603,  59  Supp.  1084 447 

Walworth,  66  App.  Div.  171,  72  Supp.  984 Ill 

Warden,  94  Misc.  563,  157  Supp.  1111 118 

Warner  v.  Fourth  National  Bank,  115  N.  Y.  251,  22  N.  E.  172. .. .  252 
Warren,  62  Misc.  444,  116  Supp.  1034 116 


Zlvi  iNHESITANOfi    TaxAXZOIT 

IBeferences  are  to  pc^gea} 

Washbuni  on  Real  Estate,  8th  ed..  Vol.  I;  p.  529 123 

Watson,  171  N.  Y.  256,  63  N.  B.  1109 167 

Weatherbee,  157  Supp.  662 274 

Weatherbee,  N.  Y.  L.  J.,  November  5,  1913 282 

Webber,  151  App.  Div.  539, 136  Supp.  83 32,    87 

Weed,  10  Misc.  628,  32  Supp.  777 468 

Weeks  v.  Kraft,  147  App.  Div.  403,  132  Supp.  228 378,  380 

Weiler,  122  Supp.  608;  aff.  139  App.  Div.  905,  124  Supp.  1133 118 

Wendel,  95  Misc.  406,  160  Supp.  822 209 

West  V.  McCuUough,  123  App.  Div.  846, 108  Supp.  493 132 

Weeton  v.  Goodrich,  86  Hun  194,  33  Supp.  382 411 

Westum,  152  N.  Y.  93,  46  N,  E.  315 262,  300,  303,  314,  367,  397 

421,  427 

Wethpow  v.  Lord,  41  App.  Div.  413,  58  Supp.  778 132 

Wheeler,  1  Misc.  450,  22  Supp.  1075 161 

Wheeler,  115  App.  Div.  616, 100  Supp.  1044 163 

Wheelright  v.  Rhodes,  28  Hun  57 307 

White,  116  App,  Div.  183 391 

White,  118  App.  Div.  169,  103  Supp.  688 167,  168,  175 

White,  208  N.Y.  64, 101  N.  E.  793 8,23,  199 

Whitewright,  87  Misc.  34,  89  Misc.  97, 151  Supp.  241 380,  385 

Whiting,  150  N.  Y.  27,  44  N.  K  715 240 

Whiting,  69  Misc.  526, 127  Supp.  960;  aff.  200  N.  Y.  520 392 

Wilcox,  118  Supp.  254 179,  448 

Wilkens,  144  App.  Div.  803,  129  Supp.  600 132 

WiUiams,  31  App.  Div.  617,  52  Supp.  710 311 

Williams,  N.  Y.  L.  J.,  October  2,  1914 306 

WiUiams  v.  Guile,  117  N.  Y.  343,  22  N.  E.  1071 77 

WUliams  v.  Whedon,  109  N.  Y.  333, 16  N.  E.  365 279,  312 

Willets,  119  App.  Div.  119, 100  Supp.  850, 104  Supp.  1150 ;  aff.  190 

N.  Y.  527,  83  N.  E,  1134 265,  445 

.Wilbner,  75  Misc.  62,  134  Supp.  686;  aff.  153  App.  Div.  804,  138 

Supp.  649   251,273 

Winters,  21  Misc.  652,  48  Supp.  1097 383 

WinthiV)p,  164  App.  Div.  898, 148  Supp.  1151;  aff.  214  N.  Y.  712. .  165 
Wise,  84  Misc.  663,  146  Supp*  789;  rev.  165  App.  Div.  420,  150 

Supp.  782  / 153 

Wolcott,  94  Misc.  73,  157  Supp.  268 238 

Wolfe,  137  N.  Y.  205,  33  N.  E.  156 383,  398,  419 

Wolfe,  23  Misc.  439,  52  Supp.  415 172 

Wolfe,  89  App.  Div.  349,  85  Supp.  949;  aff.  179  K  Y.  599,  72  N.  E. 

1152 24,  51,  179 

Wood,  91  App.  Div.  3,  86  Supp.  269 4^ 

Wood,  68  Misc.  267,  123  Supp.  574 177 


Takjs  of  Casbb  Ozh)  xlvii 

Wovdv  40  IGsa  155,  81  Supp.  5U 297 

Wootoy,  N.  Y.  L.  J.,  June  ^  1915 174 

Woolsey,  19  Ahh.  N.  C.  232 164 

WonneF,  51  App.  Div.  441,  64  8iipp.  897 281,  ^0,  464 

Woraner,  36  Mise.  434,  73  Siipp.  748 299 

Wright,  89  M»e.  108,  151  Snpp.  378 442 

Wright,  214r  N.  Y.  714^  108  N.  B.  1112 27,  203,  248 

Wnaaeh,  N.  Y.  L.  J.,  Jtmnary  24,  1913 412 

Y 

Terkes,  N".  Y.  L.  J.,  December  5,  1912 311 

Young  V.  Blake,  163  App.  Div.  501,  148  Supp.  567 122 

Z 

Zborowski,  84  Misc.  342, 145  Supp.  1101;  rev.  213  N.  Y.  109. .  .201,  418 

Zefita,  167  N.  Y.  280,  60  N.  K.  598 182,  260 

Ziegler,  168  App.  Div.  735, 154  Supp.  652;  aff.  218  N.  Y.  544 308 

Zitlspeiger,  170  App.  Div.  615,  156  Supp.  571 205 

Zardein  v.  Bram  et  aL,  100  K  Y.  12,  2  N.  E.  388 128 


ABKANSAS 

Clarkson,  188  S.  W.  834 247 

McDaniel  v.  Byrkett,  120  Ark.  295, 179  S.  W.  491 118 

McDaniel  v.  Heam,  120  Ark.  288,  179  SW  337 166 

SUte  V.  Handlme,  100  Ark.  175,  139  S*  W.  1112 4 

State  ex  rel.  MeDaniel  v.  Gugan,  124  Ark.  584, 187  S.  W.  918 116 

GAUFOBKIA 

Abstract  and  Title  Guarantee  Co.  v.  State,  161  Pae.  264 78 

Becker  v.  Nye,  8  CaL  Dec.  129 456 

Bull,  153  Cal.  715,  96  Pac.  366 34 

Chesncy,  1  Cal.  App.  30,  81  Pac.  679 301 

Cross  V.  Superior  Court,  2  Cal.  App.  342,  83  Pac  815 457 

Damon,  10  Cal.  App.  542,  102  Pac  684 34 

Fair,  128  CaL  607,  61  Pac  184 242,  246 

Haskins,  149  Pac  576 383 

Hancock  v.  Boss,  50  Cal.  Dec  304 390 

Hite,  159  CaL  392,  113  Pac  1072 31 

Hodges,  50  OaL  Dec  15 17 

Johnson,  139  CaL  532,  73  Pac  424 40 

Kennedy,  157  CaL  517, 108  Pac  280 26,  121 


xlviii  Inhebitancb  Taxation 

[ReferenceB  are  to  po^et] 

Lander,  6  CaL  App.  744,  93  Pac  202 27,  407 

Mahoney,  133  CaL  180,  65  Pao.  389 40 

McCahiU,  171  Cal.  482, 153  Pae.  930 242,246,407 

McDongald  ▼.  Boyd,  172  CaL  753,  159  Pao.  168 109,  136 

McDongald  ▼.  Low,  164  CaL  107, 127  Pac  1027 247,  313 

Moffitt,  153  CaL  359,95  Pac.  653,  1025 143 

Reynolds,  169  CaL  600,  147  Pac.  268 76,  79,  107,  466 

EosBi,  49  CaL  Dec.  60 53 

Spreckles,  30  CaL  App.  363,  158  Pac  549 76,    80 

Stanford,  126  Cal.  112,  54  Pac.  259,  58  Pac  462 23,  27,  172 

Trippet  V.  State,  149  CaL  521,  86  Pac  1084 27,  383 

Williama,  23  CaL  App.  285,  137  Pac  1067 304 

Wilmerding,  117  CaL  281,  49  Pac.  181 4 

Winchester,  140  CaL  468,  74  Pac  10 163 

Woodard,  153  CaL  39,  94  Pac  242 25 

OOLORADO 

Brown  v.  Elder,  32  Colo.  527,  77  Pac  853 4 

County  Court  v.  Watson,  51  Colo.  405, 118  Pac  974 379 

Magnes,  32  Colo.  527,  77  Pac  853 11 

Macky,  45  Colo.  316,  101  Pac  334 11 

People  V.  Rice,  40  Colo.  508,  91  Pac  33 54 

Re  Inheritance  Tax,  23  Colo.  492,  48  Pac  535 11 

OONNEOTICUT 

Bishop  V.  Bishop,  81  Ccnn.  509,  71  A.  583 189 

Gallup,  76  Conn.  617,  57  A.  699 236,  459 

Hopkins,  77  Conn.  644,  60  A,  657 4, 17,  366,  450 

Nettleton,  76  Conn.  235,  56  A,  565 11 

Robertson  v.  Wilcox,  36  Conn.  426 254 

Shennan  v.  Moore,  89  Conn.  190,  93  A.  241 18< 

OEOBGIA 

Martin  v.  PoUock,  87  S.  E.  793 383 

IDAHO 

Kohny  v.  Dunbar,  121  Pac.  544 144 

State  V.  Dnnlap,  28  Idaho  784,  156  Pac  1141 249 

ILLINOIS 

Adams  v.  Akelond,  168  HL  632,  48  N.  E.  544 41 

Ayres  v.  Chicago  Title  and  Trust  Co.,  187  HL  42,  58  N.  E.  318 203 

Benton,  234  IlL  366,  84  N.  B.  1026 77 


Table  of  Cases  Cited  zliz 

[Befermices  are  to  po^w] 

BilliDgs  ▼.  People,  189  lU.  472,  59  N.  E.  798 121 

GmmeU  ▼.  Crosby,  210  IlL  380, 71  N.  E.  350. . .  .27,  45, 178,  237,  302,  452 

Davk  ▼.  Upson,  230  IlL  327,  82  N.  E.  824 148 

Graves,  242  IlL  212,  89  N.  E.  978 51,  174 

Hanbeig  ▼.  Moigaii,  263  HL  616, 105  N.  E.  720 262,  384,  458 

Eoeherspeiger  v.  Drake,  167  HL  122,  47  N.  E.  321 4 

Lorenz  v.  WeUer,  267  HL  230, 108  N.  E.  306 549 

Menifield  v.  People,  212  lU.  400,  72  N.  E.  446 76 

National  8.  D.  Co.  v.  Stead,  250  Ul.  584,  95  N.  E.  973 25,  352 

North  Trost  Co.  v.  Buck,  263  UL  222, 104  N.  E.  1114 15 

People  V.  Bander,  271  HI.  446,  111  N.  E.  598 45 

People  V.  Burkhalter,  247  IlL  600,  93  N.  E.  379 79 

People  V.  Carpenter,  264  IlL  400, 106  N.  B.  302 38,    86 

People  V.  Field,  248  IlL  147 121 

People  V.  Forsyth,  273  UL  141, 112  N.  E.  378 121 

People  V.  Freese,  2«7  UL  164,  107  N.  E.  857 192 

People  V.  Griffith,  245  UL  532,  92  N.  E.  313 33,  61, 159,  246,  248 

People  ▼.  KeUogg,  268  IlL  489,  109  N.  E.  304 172,  236,  319,  386 

People  V.  Kelly,  218  nL  509,  75  N.  E.  1038. .. , 76,    86 

People  v.  Lefens,  269  IlL  472,  109  N.  E.  965 392 

People  V.  Moir,  20rilL  180,  69  N.  E.  905 149,  150 

People  V.  Northern  Trust  Co.,  266  HI.  139, 107  N.  E.  190 437 

People  V.  Orendorf,  262  IlL  246,  104  N.  E.  656 96 

People  V.  Richardson,  269  IlL  275, 109  N.  E.  1033 141 

People  V.  Schaefer,  286  BL  334,  107  N.  E.  617 180 

People  V.  Sholem,  244  IlL  502,  91  N.  E.  704 262,  356 

People  V.  Starring,  274  Bl.  289,  113  N.  T.  627 204,  418 

Provident  Hospital  v.  People,  198  BL  495,  64  N.  E.  1031 36 

Bosenthal  ▼.  People,  211  BL  306,  71  N.  E.  1121 78 

Ullmann,  263  IlL  528, 106  N.  E.  292 33 

Walker  ▼.  People,  192  BL  106,  61  N.  E.  489 269 

IOWA 

Brown  ▼.  Daly,  172  la.  379, 154  N.  W.  602 ^,699 

Culver,  146  la.  1, 123  N.  W.  743 249 

Ferry  v.  Campbell,  110  la.  290,  81  N.  W,  604 32,  36,  37,  383 

Gilbertson  v.  BaUard,  125  la.  420, 101  N.  W,  108 36 

Gilbertson  v.  OUver,  129  la.  568, 105  N.  W.  1002 242 

Harriot  v.  Bacon,  110  la.  342,  81  N.  W.  701 538 

Lacy  V.  State  Treasurer,  152  la.  477, 132  N.  W.  843 36 

Lamb  v.  Morrow,  140  la.  89, 117  N.  W.  1118 85,    87 

McGhee  v.  State,  105  la.  9,  74  N.  W.  695 5,  263 

McKeown  v.  Brown,  167  la.  489, 149  N.  W.  593 41 

Morrow  V.  Dnrant,  140  la.  437, 118  N.  W.  781 300 


1  JLKBfiBITAlirCE   TjlXAXION 

IBtfmemim  ere  I9  pa^m] 

MoiTOWV.  Smith,  145  la.  514, 121  N.  W.  ^6 174 

Spangter,  148  la.  333, 127  N.  W.  625 173 

Stone,  132  la.  136, 109  N.  W.  455 356 

Weaver  v.  State,  110  la.  328,  81  N.  W.  603 2«1 

Wells,  1421a.  255, 120  N.  W.  713 S2 

Wieting  ▼.  Momyir,  151  la.  590, 132  N.  W.  183 11 

KANSAS 

Nelson  ▼•  Schoonhover,  89  Kan.  779, 132  Pac.  1183 48 

State  V.  Davis,  88  Kan.  849, 129  Pac.  1197 18 

State  V.  Mollier,  96  Kan.  614, 152  Pac.  771 55,  296 

KENTUOBT 

Barrett  v.  Continental  Realty  Co.,  130  Ky.  109, 114  S.  W.  750 408 

Booth  V.  Commonwealth,  130  Ky.  88, 113  S.  W.  61 5 

Commonwealth  v.  McCauley's  Executor,  166  Ky.  450,  179  S.  W. 

411 26,    32 

Commonwealth  v.  Peebles,  134  Ky.  121, 119  S.  W.  774 17,  159 

Commonwealth  v.  Stoll,  132  Ky.  234, 114  S.  W.  279, 116  S.  W.  687. .  116 

Ewald's  Executor  v.  City  of  Louisville^  189  S.  W.  468 247 

Leavell  v.  Arnold,  131  Ky.  426, 115  S.  W.  232 11,  166 

Mandel  v.  Fidelity  Trust  Co.,  128  Ky.  239, 107  S.  W.  775 176,  178 

Winn  V.  Schenok,  33  Ky.  L.  Rep.  615,  110  S.  W.  827 110 

LOUISIANA 

Kohn,  115  La*  71,  38  So.  898 5 

Prigalo,  123  La.  71,  48  So.  652 29 

Marsal,  118  La.  212,42  So.  778 144 

Pargoud,  13  La.  Ann.  367 461 

Sehaffer,  13  La.  Ann.  113 42 

Westfeld,  122  La.  836,  48  S.  281 236 

MAINE 

Lombard,  88  Me.  587,  34  A.  530 36 

Luques,  114  Me.  236,  96  A.  1021 116 

State  V.  Hamlin,  86  Me.  496,  30  A.  76 5 

MA&TLAND 

Citizen 's  Bank  v.  Sharp,  53  Md.  621 268 

Fisher  v.  State,  106  Md.  104,  66  A.  661 110 

Gallard  v.  Winans,  111  Md.  434,  74  A.  626 Ill 

Helser  V.  State,  128  Md.  228,  97  A.  539 244 

Montague  V.  State,  27  Md.  481 461 


Tjlbljs  of  Casbs  CnxaD  li 

[Eefmrencea  are  to  p^gea] 

Owings  V.  State,  22  M<L  116 M 

State  V.  Daliymple,  70  Md.  294,17  A.  82 6,    18 

Tyson  v.  State,  28  Md.  577 11 

Wingert  ▼.  State,  125  Md,  636,94  A.  166 379 

MA88A0HU8ETT8 

Atty.-een.  r.  Baney,  Zll  Mass.  134,  97  N.  £.  750 38 

Atty.^en.  v.  Clark,  222  Mass.  291,  110  N.  E.  299 136 

Atty.-Gen.  v.  Bafferty,  209  Mass.  321,  96  N.  E.  747 406 

Atty.-GeiL  v.  Boche,  219  Mass.  601, 107  N.  E.  667 385 

Atty..GeiL  v.  SkeluU,  217  Mass.  364, 104  K  K  748. 468 

Atty.-GeiL  v.  Stone,  209  Mass.  186,  95  N.  K  395 406 

Batt  ▼.  T^reasnrer^  209  Mass.  469,  95  N.  £.  864 62,  175 

Bfiss  ▼.  Bliss,  221  Masik  201,  109  N.  £.  148 42 

Bradford  v.  Storey,  189  Mass.  104,  75  N.  £.  256 462 

Bamkam  ▼.  Treasurer,  212  Mass.  165, 98  N.  E.  603 114,  522 

Callahan  v.  Woodridge,  171  Mass.  695 320 

ClariL  V.  Treaflorer,  218  Mass.  292, 105  N.  E.  1065 117 

Crodcer  v.  Shaw,  174  Mass.  266,  54  N.  E.  549 91 

Cashing  v.  Aylwin,  12  Mete.  169 91 

distance  v.  Bradshaw,  4  Hare  315 238 

Emmons  v.  Shaw,  171  Mass.  410,  60  N.  £.  1033 110 

Essex  V.  Brooks,  164  Mass.  79,  41  N.  E.  119 174 

I^rst  Uniyersaliat  Society  v.  Bradford,  185  Mass.  310,  70  N.  E.  204.  173 

Flagg  T.  Bradford,  181  Mass.  315 451 

Frothingham  v.  Shaw,  175  Mass.  59,  55  N.  E.  623 16 

Greves  v.  Shaw,  173  Mass.  205,  53  N.  E.  372 17,  239,  248,  320 

Hooper  v.  Bradford,  178  Mass.  95,  59  N.  E.  678 238,  320,  356 

Hooper  v.  Shaw,  176  Mass.  190,  57  N,  E.  361 303 

Howe  V.  Howe,  179  Mass.  546,  61  N.  E.  225 198,  238 

Hutchins  v.  State  Bank,  12  Mete  421 16 

Kingshury  v.  Chapin,  196  Mass.  533,  82  N.  E.  700 21,  238,  251,  320 

Kinney  ▼.  Stevens,  207  Mass.  368,  93  N.  E.  586 243 

Little  V.  Newhuryport,  210  Mass.  414,  96  N.  E.  1032 174 

Loring  v.  Gardner,  221  Mass.  571, 109  N.  E.  635 184 

McCurdy  v.  McCnrdy,  197  Mass.  248,  83  N.  E.  881 45, 178,  237,  243 

Martin  v.  Gage,  147  Mass.  204, 17  N.  E.  310 16 

Minot  V.  Treasurer,  207  Mass.  588,  93  N.  E.  973 113,  522 

Minot  V.  Wkithrop,  162  Mass.  113,  38  N.  E.  512. 6, 90,  190 

Nashua  Savings  Bank  v.  Abbott,  181  Mass,  531,  63  N.  E.  1068 260 

New  England  Trust  Ca  v.  Abbott,  205  Mass.  279,  91  N.  K  379.  .85,    91 

Pahaer  r.  Treasurer,  222  Mass.  263, 110  N.  E.  283 123 

Peabody  V.  Treasurer,  215  Mass.  129, 102  N.  E.  436 239 

Pierce  v.  Stevens,  205  Mass.  219,  91  N.  E.  319 175 


lii  Inheritance  Taxation 

[References  are  to  pages} 

Rice  V.  Bradford,  180  Mass.  545,  63  N.  E.  7 175 

Smith  V.  Sherman,  4  Gush.  408 16 

State  St.  Trurt  Co.  ▼.  Treasurer,  209  Mass.  373, 95  N.  E.  851 109 

Stevens  v.  Bradford,  185  Mass.  439,  70  N.  E.  425 *. . . .  34 

Tyler  v.  Treasurer,  116  N.  E.  300 97 

Walker  v.  Treasurer,  221  Mass.  600, 109  N.  E.  647 117 

Welch  V.  Treasurer,  217  Mass.  348, 104  N.  E.  726 89 

MiomaAN 

CJbambee  v.  Durfee,"100  Mich.  112,  58  N.  W.  661 11 

Fox,  154  Mich.  5, 171  N.  W.  558 11 

Merriam,  147  Mich.  630,111  N.  W.  196 244 

Miller  v.  McLaughlin,  141  Mich.  425, 104  N.  W.  777 27,  33,    38 

Port  Huron  v.  Wright,  150  Mich.  279,  114  N.  W.  76 279 

Rogers,  149  Mich.  305,112  N.  W.  931 244,  256 

Stanikon,  142  Mich.  491,  105  K  W.  1122 19,  238 

Stelwagen  v.  Durfee,  130  Mich.  166,  89  N.  W.  728 538 

Union  Trust  Co.  v.  Probate  Judge,  125  Mich.  487,  84  N.  W.  1101.  .7,    34 

37,  409 
Weller  v.  Wheelock,  155  Mich.  698, 118  N.  W.  609 176 

MINNESOTA 

Drew  V.  Tift,  79  Minn.  175,  81  N.  W.  839 11 

Basting  v.  Probate  Court,  101  Minn.  485, 112  N.  W.  878 201,  212 

Basting  v.  Probate  Court,  132  Minn.  104, 155  N.  W.  1077.  .200,  201,  212 

Graff  V.  Probate  Court,  128  Minn.  371, 150  N.  W.  1094 42,  244,  256 

Hale  V.  Probate  Court,  100  Minn.  192, 110  N.  W.  865 201 

Tozer  v.  Probate  Court,  102  Minn.  268, 113  N.  W.  888 26,    32 

State  V.  Baaalle,  97  Minn.  11, 106  N.  W.  93 7 

State  V.  Probate  Court,  112  Minn.  279, 128  N.  W.  18 301,  308 

State  V.  Probate  Court,  124  Minn.  508, 145  N.  W.  390 118 

MI880UBI 

State  V.  Switzler,  143  Mo.  287,  45  S.  W.  245 7,    14 

Wilhelmi  v.  Wade,  65  Mo.  39 176,  461 

MONTANA 

Blackburn,  51  Mont.  234, 152  Pac.  31 121 

Gelarthorpe  v.  Fumell,  20  Mont.  299,  51  Pac.  267 7,    32 

Hinds  V.  Wilcox,  22  Mont.  4,  55  Pac.  355 235 

State  V.  District  Court,  41  Mont.  357, 109  Pac.  438 28,  379,  384 

Tuohy,  35  Mont.  431,  90  Pac.  170 15,  31,  729 


Tabl£  of  Cases  Cixed  liii 

IReferenees  are  to  pages} 

NEBRASKA 

Dodge  Connty  v.  Bums,  131  N.  W.  932 239 

Douglas  County  y.  Eouiitze,  84  Neb.  506, 121  N.  W.  693 72,  85,  248 

Sandf  Old,  90  Neb.  410, 133  N.  W.  870 52 

Sandf  ord,  91  Neb.  752,137  N.  W.  864 118 

State  V.  Laneaster,  4  Neb.  637 11 

State  V.  Vinaoflhaler,  94  Neb.  675, 144  N.  W.  248 8 

Strahan,  93  Neb.  828, 142  N.  W.  678 121 

NEVADA 

WilUams,  161  Pac.  741 144 

NEW  HAMPSHI&E 

Carter  v.  Craig,  77  N.  H.  200, 90  A.  598 55 

Carter  v.  Eaton,  75  N.  H.  560,  78  A.  643 173 

Carter  v.  Whitcomb,  74  N.  H.  482,  69  A.  779 175 

Cnrry  v.  Spencer,  61  N.  H.  624 11 

Gardner  v.  Cartier,  74  N.  H.  507,  69  A.  939 251 

Kingsbury  v.  Bazeley,  75  N.  H.  13,  70  A.  916 185 

Mann  v.  Carter,  74  N.  H.  345,  68  A.  130 8,  19,  38,  256 

Tbompflon  v.  Kidder,  74  N.  H.  89,  65  A.  392 11 

NEW  JEBSET 

Alfred  Univexaity  v.  Haneock,  69  N.  J.  Eq.  470,  46  A.  178 174 

Astor  V.  State,  25  N.  J.  Eq.  303,  72  A.  78 441 

Carr  v.  Edwards,  84  N.  J.  L.  667,  87  A.  132 18 

Dixon  V.  BuBseU,  78  N.  J.  L.  296,  73  A.  51 247 

Eastwood  y.  Bussell,  81  N.  J.  L.  672,  81  A«  108 30 

GopsiD,  77  N.  J.  Eq.  215,  77  A.  793 34 

Hartmann,  70  N.  J.  Eq.  664,  62  A.  560 8,  20,    31 

Herbert  y.  Mechanics  B.  &  L.  Assn.,  14  N.  J.  Eq.  497 253 

Hoyt  V.  Hancock,  65  N.  J.  Eq.  688,  55  A.  1004 110 

Kip  y.  Kip,  33  N.  J.  Eq.  213 128 

McCrea  y.  Yule,  68  N.  J.  L.  465,  53  A.  210 253 

Mechanic 's  B.  ft  L.  v.  Conover,  14  N.  J.  Eq.  219 ;  rey.  17  N.  J.  Eq. 

497... 253 

Meisel  v.  Merchants  Ntl.  Bk.,  85  N.  J.  L.  253,  88  A.  1067 253 

Neilflon  y.  RusseU,  76  N.  J.  L.  655,  71  A.  286 38 

Rothschild,  71  N.  J.  Eq.  210,  63  A.  615;  aff.  72  N.  J.  Eq.  425,  65  A. 

1118. 56 

Sawter  y.  Sehoenthal,  83  N.  J.  L.  499,  83  A.  1004 30 

Security  Trust  Co.  as  Exr.  of  Morse  y.  Eklwards,  N.  J.  Ct.  of  Errors 

June  18, 1917 251 


liv  IHHERITANCE   TAXATION 

lR^9wenc€9  vn  to  jiciyw] 

Seenrity  Trast  Co.  y.  Edwards,  N.  J.  Ct.  of  Errors  June  18, 1917. . .  205 

Senff  y.  Edwards,  85  N.  J.  L.  67,  88  A.  1026 205 

State  y.  N.  Y.  Meeting  of  Friends,  61  N.  J.  Eq.  620,  48  A.  227 34 

Stengel  y.  Edwards,  98  A.  424 204 

•niford  V.  Dickinson,  79  N.  J.  L.  302,  75  A.  574 36 

NOETH  OABOLnrA 

Atty.-Gen.  y.  Pierce,  59  N.  C.  240 236 

Baugham,  90  S.  E.  203 204 

Gout  y.  Zimmerman,  5  N.  C.  440 154 

Hunter  y.  Husted,  45  N.  C.  141 458 

Kramer  y.  Old,  119  N.  C.  1,  25  S.  E.  813 283 

Morris,  138  N.  C.  259,  50  S.  K  682 8,  45,  356 

Pullen  y.  Commissioners,  66  N.  C.  361 U 

State  y.  Breyard,  62  N.  C.  141 460 

State  y.  Brim,  57  N.  C.  306 158,  460 

State  y.  Scales,  90  S.  E.  439 ^ 33 

MO&TH  DAKOTA 

Stranss  y.  CosteUo,  29  N.  Dak.  215, 150  K  W.  874 457 

OHIO 

Chamberlain  y.  Steeher,  78  Oliio  St.  271,  85  N.  E.  526 459 

Bury  y.  State,  72  Ohio  St,  448,  74  K  E.  650 33 

Friend  y.  Leyy,  76  Ohio  St.  26,  80  N.  E.  1036 34 

Haggerty  y.  State,  55  Ohio  St.  613,  45  N.  K  1046 93 

Hostetter  y.  State,  26  Ohio  Cirouit  702 37,  383 

Humphreys  y.  State,  70  Ohio  St.  67,  70  N.  E.  957 11 

Speers,  4  Ohio  N.  P.  238 256 

State  y.  Ferris,  53  Ohio  St.  314,  41  N.  E.  579 8,  13,    14 

OKTiAHOMA 
Pitman  V.  State,  158  Pac.  1137 454 

PENK8YLYANIA 

Bittinger,  129  Pa.  St.  338, 18  A.  132 159 

Clapper  y.  Frederick,  199  Pa.  St.  609,  49  A.  218 69 

Commonwealth  y.  Smith,  20  Pa.  St.  100 236 

Cope,  191  Pa.  St.  1,  43  A.  79 9,  11,    13 

Dalrymple,  215  Pa.  St.  367,  64  A.  54 237 

Finnen,  196  Pa.  St.  72,  46  A.  269 31,  183 

Handley,  181  Pa.  St.  339,  37  A.  587 237,  437 

Hawley,  214  Pa.  St.  525,  63  A.  1021 54 


Table  of  Cases  Gixbd  iv: 

HoweU,  147  Pa.  St.  164,  23  A.  403 538 

Lea,  194  Pa.  St  534,  45  A.  337 179 

LeWia,  203  Pa.  St  211,  52  A.  205 19 

line,  155  Pa.  St  378,  26  A.  728 32,85,91,92,  302 

MeDowell  v.  Addame,  51  Pa.  St  438 35. 

McEeen  v.  Northampton  County,  49  Pa.  St.  519 19. 

Mair,  240  Pa.  St  38,  87  A.  621 236* 

Mellon,  114  Pa.  St.  564,  8  A.  183 178 

V.  Commonwealth,  111  Pa.  St  321,  2  A.  492 237 

I,  206  Pa.  St  149,  55  A.  853 182,  261 

Kieman,  131  Pa.  St  346,  18  A.  90 192 

arcntt,97Pa.  St  179 242 

Packer,  246  Pa.  St.  133,  92  A.  75 35 

Pepper,  159  Pa.  St  508,  28  A.  353 54 

Beisek  v.  Commonwealth,  106  Pa.  St  521 85 

Seibert,  110  Pa.  St.  324, 1  A.  346 85 

Small,  151  Pa.  St  1,  25  A.  23 261 

Stnekej  v.  Keek's  Exrs.,  26  Pa.  St.  397 129 

Thomson,  12  Phila.  36 461 

Vannxem,  212  Pa.  St.  315,  61  A.  876 237 

Wangh,  78  Pa.  St  436 105 

WilUanBon,  153  Pa.  St.  508,  26  A.  246 237 

80T7TH  DAKOTA 
MeKennan,  25  S.  Dak.  369, 126  N.  W.  611 ....9,   IS 


Bafley  t.  Diane,  96  Tenn.  16,  33  S.  W.  573 28, 

Crensfaaw  t.  Moore,  124  Tenn.  528, 137  S.  W.  924 121 

Bnglish  V.  Crenshaw,  120  Tenn.  531, 110  S.  W.  210 52 

Haniaon  y.  Johnaton,  109  Tenn.  245,  70  8.  W.  414 IBB 

Knox  V.  Eknereon,  123  Tenn.  409, 131  S.  W.  972 83 

McLemoie  v.  Raines,  131  Tenn.  637, 176  6.  W.  109 201 

Men^>fai«  Tmst  Go.  v.  Speed,  114  Tenn.  677,  88  S.  W.  321.  .313,  315,  316 

Shelton  v.  Campbell,  109  Tenn.  690,  72  S.  W.  112 453 

State  V.  Alston,  94  Tenn.  674^  86  8.  W.  750 9 

Zkfeler  V.  Unkn  Bank  and  Trust  Co.,  104  Tenn.  277,  57  S.  W.  341. .  29 

UTAH 

Bullen,  161  Pac.  533 9 

Dixon  T.  Biekerts,  26  Utah  215,  72  Pae.  947 538 


Ivi  Inhesitai^ce  Taxation 

[Referenoet  are  to  pages} 

VEBMONT 

Curtia,  88  Vt.  445,  92  A.  966 35 

Hickok,  78  Vt.  269,  62  A.  724 34 

Howard,  80  Vt.  489,  68  A.  613 28,    34 

Joslyn,  76  Vt  88,  66  A.  281 10,  ^  11 

VIBGINIA 

Commonwealth  v.  Wellford,  114  Va.  372,  76  S.  E.  917 25 

Eyre  v.  Jacob,  14  Gratt.  422 10 

Fox  V.  Commonwealth,  16  Gratt.  1 29 

Miller  v.  Commonwealth,  27  Gratt.  110 ' 166 

Schoolfield  v.  Lynchbni^,  78  Va.  366 * 11 

WASHINGTON 

Clark,  37  Waah.  671,  80  Pac.  267 11,    39 

Lotzgesell,  62  Wash.  362, 113  Pac.  1106 461 

State  V.  Clark,  30  Wash.  439,  71  Pac.  20 11 

Stixrud,  68  Wash.  339,  109  Pac.  343 41 

White  v.  Tax  Commissioners,  42  Wash.  360,  84  Pac.  831 10 

WISOONSIN 

Beals  V.  State,  139  Wis,  644, 121  N.  W.  347 10 

Black  V.  State,  113  Wis.  206,  89  N.  W.  622 38 

Dessert,  142  N.  W.  647 80 

Kempsmith,  161  Wis.  389, 164  N.  W.  696 786 

Larsen  v.  Johnson,  78  Wis.  300,  47  N.  W.  616 196 

Montague  v.  State,  163  Wis.  68, 167  N.  W.  608 114 

Nunnemacher  V.  State,  129  Wis.  190, 108  N.  W.  627 409 

Smith  V.  State,  161  Wis.  688, 156  N.  W.  609 121,  786 

State  V.  Bullen,  143  Wis.  612, 128  N.  W.  109;  aff.  240  U.  S.  626.  .72,    86 

91,  366 

State  V.  Carpenter,  129  Wis.  180, 108  K  W.  641 392 

State  V.  Pabst,  139  Wis.  661, 121  N.  W.  361 76,  78,  273,  463 

State  V.  Thompson,  164  Wis.  320, 142  N.  W.  647 76,  80 

State  V.  Widnle,  161  Wis.  389, 164  N.  W.  696 198 

UNITED  STATES 

Ayer  &  Lord  Co.  v.  Kentucky,  202  U.  S,  409,  26  S.  Ct.  Rep.  679 241 

Baltzer  v.  North  Carolina,  161  U.  S.  240 451 

Beers  v.  Arkansas,  20  How.  627 461 

Beers  v.  Glynn,  211  U.  S.  477. 323 

Blackstone  v.  Miller,  188  U.  S.  189,  23  S.  Ct.  Rep.  277 19,    21 

61, 148,  267 


Tabi^e  of  Cases  Cited  Ivii 

[Beferenees  are  to  pages] 

Blair  v.  Herald,  150  Fed  199 ;  aft.  158  Fed.  804 93 

BoKtd  of  Education  v.  Illinois,  203  U.  S.  553,  27  S.  Ct.  R^.  171 35 

Brown  v.  Kinney,  137  Fed.  1018 486 

Bnme  v.  Smith,  Fed.  Cas.  2053 1088 

Bnllen  v.  Wisconsin,  240  U.  S.  625,  36  S.  Ct  Bep.  473 15,    85 

Cahen  v.  Brewster,  203  U.  S.  543,  27  S.  Ct.  Bep.  174 32 

Campbell  v.  California,  20O  U.  S.  87,  26  S.  Ct.  Bep.  182 29 

Chanler  v.  Kelsey,  205  U.  S.  466,  27  S.  Ct.  Bep.  550 Ill,  113 

Clapp  V.  Mason,  94  U.  S.  589 29 

Dale  y.  Pattison,  234  U.  S.  399,  34  S.  Ct.  Bep.  785 253 

Eidman  v.  Martinez,  184  U.  S.  578,  22  S.  Ct  Bep.  515 33 

Hamilton  v.  Bathbone,  175  U.  S.  414 235 

Hawiey  v.  Maiden,  232  U.  S.  1,  34  S.  Ct  Bep.  201 247. 

Heberton  v,  McClain,  135  Fed.  226 486 

Hcroldv.  Shanley,  146  Fed.  20,  76  C.  C.  A.  478 203,  486 

Eaben  y.  Herold,  147  Fed.  575;  aff.  86  C.  C.  A.  598,  159  Fed.  606, 

163  Fed.  947  448 

Keeney  v.  New  York,  222  U.  S.  525,  32  S.  Ct.  Bep.  105 32 

Kintzing  v.  Hntchinson,  Fed.  Cas.  7834 258 

Knowlton  y.  Moore,  178  U.  S.  41,  20  S.  Ct.  Bep.  747 13, 14^  ^1 

Magonn  y.  Illinois  Trust  Co.,  170  U.  S.  283, 18  S.  Ct  Bep.  594 11 

Mason  y.  Sargent,  104  U.  S.  689 29 

Moffitt  y.  Kelly,  218  U.  S.  400 ' ." 113,  143 

National  S.  D.  Co.  y.  Stead,  232  U.  S.  58,  34  S.  Ct.  Bep.  209 352 

Norton  v.  Selby  County,  118  U.  S.  425,  6  S.  Ct  Bep.  1121 445 

Orr  y.  Oilman,  183  U.  S.  278,  22  S.  Ct.  Bep.  213 26,  522 

Ould  y.  Washington  Hospital,  95  U.  S.  303 169 

Page  V.  Edmunds,  187  U.  S.  596,  23  S.  Ct  Bep.  200 260 

Plnmmer  v.  Coler,  178  U.  S.  115,  20  S.  Ct  Bep.  829 11,    14 

Preyost  y.  Greneanz,  19  How.  1 42 

Bailroad  Co.  y.  Alabama,  101  U.  S.  832 452 

Baibroad  Co.  y.  Tennessee,  101  U.  S.  337 452 

Bansom  y.  United  States,  70  Fed.  Cas.  11574 49 

Scboley  y.  Bew,  90  U.  S.  331,  23  Wall  331 177 

Scndder  y.  Comptroller,  175  U.  S.  32,  20  S.  Ct.  Bep.  26 443 

Sherman  y.  United  States,  178  U.  S.  150,  20  S.  Ot.  Bep.  779 448 

Smith  y.  Beeyes,  178  U.  S.  436 451 

Snyder  y.  Bettman,  190  U.  S.  249,  23  S.  Ct.  Bep.  803 11 

Stiekney  y.  Kelsey,  209  U.  S.  419,  28  S.  Ct.  Bep.  508 443 

Stniges  y.  United  States,  117  U.  S.  363,  6  S.  Ct.  Bep.  767 29 

Tilt  y.  Kelsey,  207  U.  S.  43,  28  S.  Ct  Bep.  1 39,  40,  404, 406,  443 

U.  S.  y.  Hazard,  8  Fed.  380 29 

U.  S.  y.  Kelly,  27  Fed.  542....... 461 

U.  S.  y.  Kelly,  28  Fed.  845 29 


IvHSRiXASCE  Taxation 

U.  a  y.  N.  T.  Ins.  ft  Tnwt  Co.,  Fed.  Cm.  15873 » 

U.  S.  ▼.  PerkiBB,  163  U.  S.  625, 16  B.  Ct.  B^.  1073 10,  143 

U.  S.  V.  Bankin,  8  Fed.  872 29 

U.  8.  V.  Tracks,  27  Fed.  641 461 

U.  S.  V.  Tai^Mm,  Fed.  Css.  16431 461 

Vanderbilt  v.  Eidman,  196  U.  S.  480,  25  8.  Ct  Rep.  331 486 

Wallace  v.  Myers,  38  Fed.  184 14 

Wheeler  v.  Sohmer,  233  U.  S.  434 243,  246 

Yazoo  and  Miss.  By.  Co.  v.  Adams,  180  U.  S.  1,  21  S.  Ct.  Rep.  240. .    35 

EHSLAIID 

Austin  v.  Boys,  27  L.  J.  Ch.  714 283 

Blackstone's  Commentaries,  Lewis  Ed.,  Vol.  II,  p.  180 123 

Dalhousie  v.  M'Doual,  7  C.  ft  F.  817 154 

Dalrymple  v.  Dalrymple,  2  Hogg  Con.  63 153 

Dufonr  v.  Ferraro,  Hai'grave^s  Jurid.  Ai^.  304 48 

Hyde  v.  Hyde,  1  P.  ft  D.  136 164 

Lyte  et  Ux  v.  Peny,  Easter  Term,  23  Hen.  VIII 69 

Melleraeh  v.  Keen,  28  Beav.  463 286, 

Page  V.  Ratli£fe,  76  L.  T.  Bep.  371 284,  285, 

Warronder  t.  Warrender,  2  C.  ft  F.  488 154 

Yelverton  ▼.  TeWeiton,  1  Sw.  ft  Tr.  574 154 


INHERITANCE  TAXATION 


PART  I  — THE  TAX 


A.  Not  a  Tax  on  tiie  Property  but  on  the  Privilege  of  Transmitting  and 

Inheriting  It. 

1.  Review  of  tiie  Authorities. 

2.  The  Privilege  Taxed. 

3.  Statutes  Held  Invalid. 

4.  Practical  Application  of  the  Enle. 

a.  Not  a  Dijoect  Tax  to  be  Apportioned  among  the  States. 

b.  Property  Otherwise  Exempt  Must  be  Included  and  Valued. 

c.  Construction  of  Contracts. 

d.  Peraonalty  of  Resident   Taxed  though  in  Foreign  Juris- 

dietion. 

e.  Intangibles  of  Nonresident  within  the  State  Taxable. 

f.  Double  Taxation. 

B.  The  Transfer  Takes  Place  at  Death. 

L  Vested  Right  of  the  State. 

2.  Renunciation  by  Legatee. 

3.  Law  in  Force  at  Date  of  Proceedings  Controls  Procedure. 

4.  Rights  Vested  Prior  to  Death  Cannot  be  Taxed. 

5.  Amendment  and  Repeal. 

6.  Gains  or  Losses  during  Administration. 

7.  Exceptions  to  the  Rule. 

a.  By  the  Nature  of  the  Transfer. 

b.  By  Statute. 

C  6ffiDerai  Rules  of  Coostruction. 

1.  Strict  or  Liberal. 

2.  Exemptions. 

3.  Retroactive  or  Prospective. 

4.  Notice  and  a  Hearing  Essential. 

5.  Copied  or  Adopted  Statutes. 

6.  Practical  Construction. 

D.  Conflict  of  Laws. 

1.  Jurisdiction. 

2.  "  Fun  Faith  and  Credit.'' 

3.  Proof  of  Foreign  Laws. 

4.  As  to  Sister  States. 

5.  As  against  Aliens  Protected  by  Treaties. 

6.  Recxpxocal  Provisions. 

[1] 


Inhebitance  Taxation 


PART  I  — THE  TAX 


Inheritance  taxation  has  come  to  be  a  distinct  depart- 
ment of  jurisprudence.  Although  it  is  necessarily  purely 
statutory  the  statutes  are  based  upon  fundamental 
doctrines  which  are  peculiar  to  this  subject. 

In  order  to  understand  it  scientifically  and  tread  the 
maze  of  statutes  and  decisions  with  a  clear  comprehension 
of  the  principles  from  which  they  spring  and  the  sub- 
stantial foundations  of  justice  upon  which  the  courts 
endeavor  to  rest  them  there  are  two  cardinal  doctrines 
that  should  be  thoroughly  grasped.  There  is  hardly  a 
litigation  in  all  the  thousands  of  controversies  that  have 
arisen  over  inheritance  taxation  that  does  not  involve 
one  or  both  of  them. 

They  are : 

(a)  That  the  tax  is  not  a  property  tax;  but  an 
excise  or  impost  upon  the  right  to  transmit  property 
at  death;  or  upon  the  right  to  succeed  to  it  from  the 
dead. 

(b)  That  the  tax  accrues  because  of  and  at  the 
death  of  the  owner;  that  the  rights  and  liabilities  of 
the  state  and  the  beneficiaries  date  from  that  event; 
and  that  the  value  of  the  property  transmitted  or 
received,  which  measures  the  value  of  the  inheritance, 
is  taken  at  that  date. 

A.—  NOT  A  TAX  ON  PROPERTY  BUT  ON  THE  RIGHT 

TO  RECEIVE  AND  INHERIT  IT. 

If  an  inheritance  tax  is  construed  as  a  tax  upon  the 
property  of  a  decedent,  such  a  tax  necessarily  violates 
the  universal  constitutional  requirements  that  taxation 
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shall  be  eqnal  in  its  burdens  and  uniform  in  its  appli- 
cation. 

No  just  property  tax  could  be  levied  that  was  unequal 
and  not  unifonn. 

No  just  inheritance  tax  could  be  imposed  that  did  not 
make  exemptions  to  the  widow  and  the  orphan  or  that 
taxed  their  patrimony  equally  with  the  succession  of 
distant  relatives  and  strangers. 

An  annual  tax  levy  that  asseessed  Farmer  Jones,  on 
one  side  of  the  street,  at  2%,  and  Farmer  Bobinson,  on 
the  other  side  of  the  street,  at  5%  of  the  value  of  their 
respective  farms  would  obviously  be  xmjust,  tyrannical, 
oppressive  and  intolerable. 

But  if  Farmer  Jones  leaves  his  farm  to  his  vddow  and 
his  son  and  Farmer  Bobinson  devises  his  acres  to  cousins 
in  Norway,  a  tax  on  the  transfer  by  Jones  at  2%  and  on 
tiiat  by  Bobinson  at  5%  is  recognized  as  just  and 
equitable. 

Moreover,  it  is  generally  thought  that  a  fortunate 
youth  who  inherits  a  sum  sufficient  to  class  him  with  the 
**  idle  rich  '*  should  pay  more,  proportionately,  for  the 
privilege  than  the  son  of  the  poor  man  who  merely  gets 
a  fair  start  in  life  as  the  result  of  his  father  *s  industry 
and  solicitude  and  his  mother's  life-long  sacrifices  and 
economies. 

WhUe  these  considerations  are  applicable  to  the  tax- 
ation of  inheritances  they  are  fundamentally  obnoxious 
to  the  principles  of  ordinary  taxation  —  hence  the  vital 
importance  of  the  initial  proposition  that  such  taxes  are 
not  levied  upon  property,  but  upon  the  right  to  transmit 
and  inherit  it. 

1.  Review  of  Authorities. 

The  leading  cases  hi  all  the  states  deal  with  the  problem 
and  arrive  at  a  nearly  unanimous  view ;  but  to  apply  it  as 
we  must  throughout  this  treatise  a  review  of  these 
authorities  is  necessary. 
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Arkansas. — ^  ^  Beiiig  a  statute  taxiog  privileges  and  2»t 
property  it  does  not  conflict  with  the  uniformity  provi- 
sions. It  but  divides  the  value  of  estates  passing  to  cer- 
tain classes  of  persons  into  certain  amounts,  a  reasonable 
classification  for  the  purpose  of  laying  or  levying  a  pro- 
gressive inheritaoce  tax." 

Stata  V.  HondUne,  WO  Ark.  175;  139  8.  W.  11L2. 

California. — *  *  The  tax  thus  imposed  is  in  the  nature  of 
an  excise  tax  or  a  tax  upon  the  right  of  succession.  The 
right  of  inheritance  including  the  designation  of  heirs 
and  the  proportions  which  the  several  heirs  shall  receive 
as  well  as  the  right  of  testamentary  disposition  are 
entirely  matters  of  statutory  enactment  and  within  tiie 
oontrol  of  the  legislature." 

Wihnerdmg'8  Estate,  117  Cal.  291;  49  Pac.  181. 

Colorado. — **As  the  tax  is  not  on  property  but  on  the 
right  of  succession  the  state  may  tax  privileges,  dis- 
criminate between  relatives  and  grant  exemptions;  and 
it  is  not  precluded  from  this  power  by  the  provision  of 
the  respective  state  constitutions  regarding  uniformity  of 
taxation. " 

Brown  v.  Elder,  32  Colo.  527;  77  Pac.  853. 

Connecticut. — '^  Our  succession  tax  is  computed  with 
reference  to  the  whole  beneficial  value  of  the  succession 
which  passes  by  force  of  our  law. ' ' 

RopMms'  Appeal,  77  C(mn.  644,  653;  60  A.  657. 

Illinois. — The  broad  principle  presented  is  that  tiie 
legislature  may  create  new  classes  of  property  with  refer- 
ence to  estates  under  which  they  may  regulate  the  right 
to  inherit  or  devise  and  take  under  devise  and  such  right 
existing  such  classes  may  be  created  and  as  created  may 
be  imiform  and  the  assessment  by  valuation  when  declared 
to  operate  equally  on  the  right  of  succession  to  such 
classes  is  not  a  violation  of  the  constitution. 

Kochersperger  v.  Drake,  167  HI.  122;  47  N.  E.  321. 
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Jewa. — ^**  It  is  not  a  tax  upon  property  as  that  phrase 
is  ordinarily  understood;  but  a  tax  upon  the  succession, 
upon  the  privilege  of  succeeding  to  the  estate  of  liie 
decedent. ' ' 

McGhee  v.  State,  105  la.  9 ;  74  N.  W.  695. 

Kentucky. — *'As  the  privilege  or  right  to  take  property 
by  inheritance  or  devise  is  not  a  natural  or  inherent  right 
of  i>ersons  but  is  a  creation  of  the  law,  it  is  subject  to 
regulation  by  statute  and  the  imposition  of  the  tax  as 
incident  to  the  right  is  authorized  under  our  governmental 
syst^xi  when  not  expressly  forbidden  by  the  constitution. ' ' 

Booth  V.  Commonwealth,  136  Ky.  88;  113  S.  W.  6L 

Louisiana. — ^^  It  is  vxA  a  tax  cm  property  but  a  bonus  or 
premiam  exacted  by  the  sovereign  on  the  transnoissian  of 
an  estate,  the  amonmrt  being  measured  by  the  value  of  the 
property.  * ' 

Succession  of  Kohn,  115  La.  71 ;  33  So.  808. 

Maine. — ^*  The  constitution  guarantees  to  the  citizen  the 
right  of  acquiring,  possessing  and  protecting  property, 
but  the  guarantee  ceases  to  operate  at  the  death  of  the 
possessor.  There  is  no  provision  of  our  constitution  or 
tiiat  of  the  IJiHted  States  which  secures  the  rigkt  to  any 
cne,  to  contract  or  dispose  of  his  property  after  his  death 
nor  the  right  to  any  one,  whether  kindred  of  or  not,  to 
take  it  by  inheritance.  Descent  is  a  creature  of  statute 
and  not  a  natural  righf 

8t€gte  ▼.  Mamlin,  86  Ue,  495;  30  A.  76. 

Maryland, — **The  tax  is  on  the  transmission  of  prop- 
erty.'' 

State  V.  Daltymple,  70  Md.  294;  17  A.  82. 

Massachusetts. — *^  To  make  a  distinction  between  col- 
lateral kindred  or  strangers  in  blood  and  kindred  in  the 
diFeet  line  in  reference  to  the  assessment  of  such  a  tax, 
either  by  exempting  the  kindred  iq  the  direct  line  or  by 
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imposing  on  collaterals  and  strangers  a  higher  rate  of 

• 

taxation,  has  the  sanction  of  nearly  all  states  which  have 
levied  taxes  of  this  kind.  It  has  a  sanction  in  reason,  for 
the  moral  claim  of  collaterals  and  strangers  is  less  than 
that  of  kindred  in  the  direct  line,  and  the  privilege  is 
therefore  greater.  The  tax  imposed  by  this  statute  is 
uniformly  imposed  upon  all  estates  and  all  persons  within 
the  description  contained  in  it,  and  the  tax  is  not  plainly 
and  grossly  oppressive  in  amount. 

**  It  is  argued  that  the  excise,  if  upon  the  privilege  of 
taking  property  by  will  or  descent,  should  be  the  same 
whenever  the  privilege  enjoyed  is  the  same  in  kind  and 
extent,  whatever  may  be  the  value  of  the  estate,  and  that 
the  exemptions  should  relate  to  the  value  of  the  property 
received  by  those  who  have  the  privilege  of  receiving  it, 
and  not  the  value  of  the  estate.  But  the  right  or  privilege 
taxed  can  perhaps  be  regarded  either  as  the  right  or 
privilege  of  the  owner  of  property  to  transmit  it  on  his 
death,  by  will  or  descent,  to  certain  persons,  or  as  the 
right  or  privilege  of  these  persons  to  receive  the  prop- 
erty/' 

Minot  V.  Winthrop,  162  Mass.  U3;  38  N.  E.  512. 

Michigan. — ''  Respondent's  contention  is  that  it  is  a 
tax  upon  the  transfer  of  property  and  is  based  upon  the 
proposition  that  inheritance  is  not  a  natural  right  but  a 
creature  of  the  statute  and  the  bounty  of  the  public  The 
conclusion  that  this  statute  imposes  an  ad  valorem  tax 
upon  property  can  only  be  avoided  by  saying  that  it  is 
not  a  tax  upon  the  property  and  that,  therefore,  the  ad 
valorem  feature  which  so  far  as  the  assessment  upon  the 
value  is  concerned,  is  certainly  present,  is  wanting  because 
is  is  not  an  assessment  upon  the  value  of  the  property 
taxed.  In  short  the  claim  of  th^  respondent  is  that  this 
is  a  tax  upon  a  privilege,  viz.,  the  privilege  of  succession, 
and  that  there  is  a  legal  distinction  between  a  tax  upon. 
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the  property  itself  assessed  npon  the  basis  of  its  value 
and  a  tax  upon  this  privilege  assessed  npon  the  basis  of 
its  value  which  is  measured  by  that  which  is  the  subject 
of  the  privilege,  viz.,  the  property.  Unless  this  is  a  dis- 
tinction without  a  substantial  difference  the  respondent 
is  righf 
After  citing  many  authorities  the  court  concludes: 
**Many  other  authorities  might  be  cited  in  support  of 
the  proposition  that  it  is  a  tax  upon  the  privilege  rather 
than  upon  the  property.  We  are  of  the  opinion  that  the 
overwhelming  weight  of  authority  supports  it.** 

UnUm  Trust  Co.  v.  Probaie  Judge,  125  Hich.  487;  84  N.  W.  UOL 

Minnesota. — ^**  It  is  variously  termed  an  *  inheritance 
tax,'  *  succession  tax,'  *  legacy  tax  '  and  *  probate  duties,' 
but,  whatever  it  may  be  termed  it  is  not  a  tax  upon  prop- 
erty; but  upon  the  right  of  succession  thereto,'* 

8taU  y.  BaHOe,  97  Minn.  11, 19;  106  N.  W.  93. 

Missouri. —  Contra:  ^*  When  the  legislature  makes  the 
amount  of  money  received  by  each  the  test  of  classification 
it  runs  counter  to  another  principle  that  is  well  nigh 
universally  accepted  that  a  uniform  rate  of  taxation  upon 
every  man's  property  receives  an  equality  of  burden." 

State  v.  SwiUler,  143  Mo.  287;  45  S.  W.  245. 

Montanck — '^  The  burden  of  the  tax  is  not  imposed  upon 
the  property  itself  but  upon  the  privilege  of  acquiring 
property  by  inheritance.  In  nearly  all  the  inheritance 
tax  laws  the  statutes  provide  for  an  appraisal  of  the 
property  to  be  inherited;  but  the  object  of  such  valuation 
is  not  to  tax  the  property  itself.  It  is  to  arrive  at  a 
measure  of  the  price  by  which  the  privilege  of  inheritance 
can  be  valued." 

GeUthorpe  v.  Fumell,  20  Mont.  299;  51  Pae.  267. 

Nebraska. — ^^  It  is  a  tax  upon  the  right  of  succession  to 
property,  that  is  upon  the  right  to  receive  the  property 
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f  rcon  the  estate  of  the  decedent  and  net  upan  the  property 
itself/' 

State  V.  Vinsonkdier,  94  Neb.  675;  144  N.  W.  248. 

New  Hampshire. — "  Those  who  acquire  title  by  the 
operation  of  our  laws  relating  to  the  estates  of  deceased 
persons  must  take  the  benefits  charged  with  the  burden 
imposed  by  those  laws.'' 

Mann  v.  Carter,  74  N.  H.  345,  352;  68  A.  130. 

New  Jersey. — *^  The  tax  imposed  is  on  the  right  of 
succession  under  a  will  or  by  devolution  in  case  of 
intestacy. ' ' 

Hartmann's  Appeal,  70  N.  J.  Eq.  664;  62  A.  560. 

New  York. — * '  It  is  a  tax  not  on  property  but  on  succes- 
sion,  that  is  to  say  a  tax  on  the  legatee  for  the  privilege  of 
succeeding  to  property." 

Matter  of  Gihon,  169  N.  Y.  443;  62  K.  E.  56L 

^^  It  is  in  the  nature  of  an  excise  tax  on  the  right  and 
method  of  transfer." 

MaMer  of  White,  208  N.  Y.  64;  101  N,  K  79a 

*'A  tax  is  a  property  tax  when  imposed  by  reason  of 
the  ownership ;  a  transfer  tax  when  imposed  on  the  method 
of  acquisition. ' ' 

Matter  of  VanderbUt,  172  N.  Y.  69;  64  N.  E.  782. 

North  Carolina. — **A  succession  tax  is  on  the  right  €if 
succession  to  property  and  noi:  on  the  prox)erty  itself.  The 
right  to  take  property  by  dervise  or  descent  is  not  one  €f( 
the  natural  rights  of  man  but  is  a  creature  of  law. ''' 

Morris"  Estate,  138  N.  C.  259;  50  S.  E.  682. 

Ohio. — *'As  a  majority  of  the  court  are  of  the  opinion 
that  it  is  not  a  tax  upon  property  but  upon  the  right  to 
receive  property  the  statute  must  as  to  this  point  be 
sustained." 

State  V.  Ferris,  53  Oliio  St.  314,  340;  41  N.  E.  579. 
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Pennsyhrania. — ^*  Canceding  for  argument's  sake  merely 
fhat  tbe  legielartore  has  power  imder  our  constitntioKi 
to  so  change  the  law  of  descent  and  succession  as  to  give 
"Hie  commonwealth  a  certain  portion  of  every  decedent's 
estate,  or  otherwise  to  regnlate  the  transmission  or  devo- 
lution of  such  estates,  it  does  not  by  any  means  follow  that 
the  direct  inheritance  tax  law  under  consideration  is  such 
an  act/' 

Cope's  Estaie,  191  Pa.  St  1,  23;  43  A.  79. 

South  Dakota. — ^^  Treatii^  it  as  the  taxation  of  the 
privilege  or  right  or  even  more  correctly  the  taxation  of 
the  transmission  of  property,  it  is  readily  seen  that  it 
liecomeB  absolutely  immaterial  whether  we  consider  the 
transmission  of  or  succeeding  to  property  an  inherent 
light  oir  a  statutory  privilege.  A  corporation  acquires  its 
Jight  to  do  business  by  the  charter  received.  A  natural 
person  has  an  inherent  right  to  do  such  business.  If  the 
state  determines  to  tax  the  exercise  of  such  right,  it  does 
so  as  to  both  the  persons  and  the  corporation,  utterly  dis- 
regarding the  nature  or  source  of  the  ri^t. 

'*  This  charge  imposed  upon  transmission  of  property 
is  clearly  a  tax  and  has  nothing  to  do  with  and  is  not  at 
all  dependent  for  its  validity  upon  the  right  to  regulate 
the  succession  of  property." 

McKenna&'s  Estaie,  25  S.  D.  369,  377;  126  N.  W.  61L 

Termessee. — ^^  It  is  a  retention  by  the  state  of  a  part  of 
a  deceased  person's  property  whidi  the  state  may  take  to 
meet  its  necessities,  and  which  in  certain  cases  it  may  take 
in  toto  as  in  case  of  escheated  property. ' ' 

Staie  V.  Alston,  94  Tenn.  674;  30  S.  W.  750. 

Utah. — * '  When,  as  here,  the  tax  is  not  one  which  is  con- 
trolled by  our  constitution  it  is  for  the  legislature  to  say 
to  what  extent  and  upon  what  property  it  shall  become 
operative.  ^' 

Matter  of  Bullen,  151  Pac.  533. 


10  Inhebitange  Taxatiok 

Vermont — ^'AU  agree  that  this  is  a  tax  upon  the  right 
to  succeed  to  estates  left  vacant  by  death  and  is  imposed 
by  the  sovereignty  regulating  that  right  in  virtue  of  its 
authority  to  enforce  contribution  from  those  who  become 
invested  with  property  by  grace  of  its  power/' 

In  re  Joslyn,  76  Vt.  88;  56  A.  281. 

Virginia. — '*  The  objection  that  the  tax  is  not  levied 
upon  the  heir  or  legatee  but  is  to  be  paid  out  of  the  estate 
of  the  decedent  and,  theref  ore,  that  it  cannot  be  considered 
a  tax  upon  the  privilege  of  succeeding  to  the  property  is, 
I  think,  more  specious  than  real.  Whether  the  tax  is 
paid  by  the  personal  representative  before  he  turns  over 
the  estate  to  the  party  entitled  or  by  the  latter  after  he 
receives  it,  the  effect  is  the  same.  It  is  in  either  case 
a  premium  paid  for  the  right  enjoyed  and  the  value  of 
the  estate  is  exactly  diminished  by  the  amount  of  the 
premium.  * ' 

Eyre  v.  Jacob,  14  Oratt.  422,  429. 

Washington. — **  The  act  imposes  a  tax  on  the  right  of 
succession. ' ' 

White  V.  Tax  Cammiaeionera,  42  Wash.  360;  84  Pae.  831. 

Wisconsin. — ^*  It  is  not  a  tax  upon  property  or  upon 
property  rights  in  any  sense,  but  purely  an  excise  levied 
upon  the  transfer  or  transaction  and  merely  measured  in 
amount  by  the  amount  of  the  property  transferred. ' ' 

Bedls  V.  State,  139  Wis.  544;  121  N.  W.  347. 

United  States. — ' '  Thus  the  tax  is  not  upon  the  property 
in  the  ordinary  sense  of  the  word  but  upon  the  right  to 
dispose  of  it,  and  it  is  not  until  it  has  yielded  its  con- 
tribution to  the  state  that  it  becomes  the  property  of  the 
legatee. ' ' 

United  States  v.  Perkins,  163  U.  S.  625;  16  S.  Ct.  Rep.  1073. 
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To  the  same  effect  are : 

Matter  of  SherweU,  125  N.  Y.  376;  26  N.  E.  464. 

Magonn  v.  IlL  Trust  and  Sao.  Bk.,  170  U.  S.  283;  18  S.  Ct.  Rep.  504. 

Plummer  v.  Coler,  178  U.  S.  115;  20  S.  Ct  Rep.  829. 

Bs  Magnes,  32  Colo.  52;  77  Pac.  853. 

Be  Macky,  45  Colo.  316 ;  101  Pac.  334. 

Wieting  v.  Morrow,  151  la.  590;  132  N.  W.  193. 

LeaoeU  v.  Arnold,  131  Ky.  426 ;  115  S.  W.  232. 

Sehoolfield  v.  Lynchburg,  78  Va.  366. 

PuUen  V.  Commissioners,  66  N.  C.  361. 

Humphreys  v.  State,  70  Ohio  St.  67 ;  70  N.  E.  957. 

Thompson  v.  Kidder,  74  N.  H.  89 ;  65  A.  392. 

Tyson  v.  StaU,  28  Md.  577. 

Drew  V.  Tifft,  79  Minn.  175;  81  N.  W.  839. 

But  if  the  act  is  constraed  as  a  property  tax  it  is  void : 

Copers  Estate,  191  Pa.  St.  1;  43  A.  79. 
Chambe  v.  Durfee,  100  Mich.  112;  58  N.  W.  661. 
Be  Fox,  154  MieL  5;  117  N.  W.  558. 

The  legislature  has  inherent  power  to  impose  inheritance 
taxes: 

Snyder  v.  Bettman,  190  U.  S.  249;  23  S.  Ct.  Rep.  803. 

Curry  v.  Spencer,  61  N.  H.  624. 

State  V.  Lancaster,  4  Neb.  537. 

Be  Nettleton,  76  Conn.  235;  56  A.  565. 

Be  Joslyn,  76  Yt.  88;  56  A.  281. 

Be  Inheritance  Tax,  23  Colo.  492;  48  Pac.  535. 

State  V.  Clark,  30  Wash.  439;  71  Pac.  20. 

2.  The  Privil^e  Taxed. 

It  is  obvious  that  the  authorities  are  unanimous  in 
declaring  that  an  inheritance  tax  is  not  and  cannot  be 
a  tax  on  property  without  violating  the  constitutional 
principles  of  uniformity  and  equaUty.  They  also  agree 
that  such  a  tax  is  an  excise  or  impost  upon  the  right  or 
privilege  of  transmitting  property  from  the  dead  to  the 
living. 

It  is  equally  apparent  that  there  is  some  confusion  or 
inaccuracy  as  to  whether  the  inheritance  tax  imposed  by 
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a  particular  statute  is  on  the  right  to  transmit,  the  right  to 
receive,  or  both.  It  is  described  as  a  succession  tax  on 
the  right  to  receive  by  the  courts  of  Colorado,  Connecticut^ 
Michigan,  Minnesota,  Montana,  Nebraska,  New  Hampshire, 
New  Jersey,  North  Carolina,  Ohio,  Vermont,  Virginia 
and  Washington. 

It  is  referred  to  as  a  bonus,  premium  or  excise  on  the 
right  to  control  the  disposition  of  property  after  death 
by  the  courts  of  Louisiana,  Tennessee  and  Wisconsin;  but 
the  statutes  under  construction  were  distinctly  succession 
taxes  on  the  share  of  each  beneficiary. 

It  is  described  as  a  tax  on  both  the  right  to  devise  and 
the  right  to  inherit  by  the  leading  cases  in  California, 
Illinois,  Maine,  Massachusetts,  New  York,  South  Dakota, 
and  the  United  States  Supreme  Court. 

In  truth  the  rights  can  scarcely  be  separable,  for,  if 
there  is  a  transfer,  and  the  tax  is  on  that  transfer,  there 
must  be  a  transferrer  and  a  transferee.  No  court  adopt- 
ing one  theory  denies  that  the  other  is  equally  tenable. 
Clearly  if  the  legislature  has  power  to  tax  the  privilege  of 
transmitting  it  must  also  have  the  power  to  tax  the  priv- 
ilege of  receiving  and  vice  versa. 

When  it  comes  to  the  imposition  of  the  tax  the  wide 
divergence  between  the  two  theories  becomes  apparent. 
If  the  tax  is  on  the  right  to  transfer  it  is  on  the  entire 
estate  without  reference  to  the  beneficiaries.  This  is  prac- 
ticable as  long  as  it  is  a  ' '  flat  rate, ' '  such  as  is  imposed  on 
the  whole  estate  by  the  statutes  of  Rhode  Island  and  was 
formerly  imposed  in  New  York 

The  difficulty  arises  when  graded  rates  are  imposed  on 
the  right  to  iransmit,  viz.,  upon  the  entire  estate,  without 
reference  to  the  beneficiaries.  If  the  estate  is  $1,000,000 
and  there  are  legacies  of  $100,000  to  three  heirs  of  different 
degrees  of  relationship  and  a  residuary  of  $700,000,  and 
the  tax  is  on  the  whole  estate  $50,000,  at  one  rate,  $100,000 
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at  another  nAie,  and  bo  on  up  to  the  milliony  and  no  pro- 
vision ifi  made  for  adjustment  among  the  benefieiaries,  we 
have  the  '  *  confusion  worse  confounded  ' '  produced  by  the 
federal  tax  of  1916. 

The  right  to  transmit,  being  a  single  right,  should  be 
uniformly  taxed,  without  rates  graded  in  proportion  to 
the  amount  of  the  transfer.  Graded  rates  have  thus  far 
only  been  sustained  when  the  tax  is  on  the  sucoession  and 
is  apportioned  among  the  beneficiaries.  Whether  they  are 
ecmstLtotional  when  imposed  on  the  right  to  transfer  with- 
out reference  to  the  transferee  remains  to  be  determined. 

State  V.  Ferris,  S3  OYao  St  314;  41  N.  E.  579.- 
Knowlton  v.  Moore,  178  U.  S.  41,  76;  20  S.  Ct.  Rep.  747. 

3.  Statutes  Held  Invalid. 

In  1897  PeoBsyivania  encicted  a  direct  inheritance  tax 
which  was  declared  unconstitutional  as  a  tax  on  property, 
though  it  was  substantially  oopied  from  statutes  sustained 
in  other  states  on  the  theory  of  a  tax  on  privilege ;  but  the 
court  is  careful  not  to  say  that  a  statute  might  not  be  sus- 
tained on  the  privilege  theory  if  so  worded  as  to  be  clearly 
an  excise. 

Cope's  Estate,  191  Pa.  St.  1;  43  A.  79. 

In  view  of  the  overwhelming  authority  upholding  such 
statutes  it  is  not  improbable  that  the  Pennsylvania  courts 
would  now  uphold  a  carefuUy  drawn  direct  inheritance 
tax.  The  original  collateral  inheritance  tax  was  enacted 
in  that  state  in  1826,  prior  to  the  present  constitution. 
Inheritance  tax  statutes  have  also  been  held  invalid  for  a 
lack  of  uniformity  and  equality  in  Missouri,  Minnesota, 
New  Hampshire,  Ohio,  and  Wisconsin. 

Minnesota,  Ntew  Hampshire  and  Wisconsin  have 
amended  their  constitutions  and  the  subsequent  inheritance 
tax  laws  are  now  upheld  in  those  states.    Missouri  has 
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just  enacted  another  direct  inheritance  tax  nnder  the  same 
constitution  while  Ohio  contents  herself  with  a  collateral 
inheritance  tax. 

State  V.  SwitMUr,  143  Mo.  287;  45  S.  W.  245. 
State  V.  Ferris,  53  Ohio  St.  314;  41  N.  E.  679. 

4.  Practical  Applications  of  the  Rule. 

a.  Not  a  Direct  Tax  to   bb  Apportioned  among  the 

States. 

The  results  of  the  doctrine  that  inheritance  taxes  are 
not  imposed  upon  property  but  upon  privilege  are  far 
reaching,  as  a  few  of  its  practical  applications  will  illus- 
trate. 

The  Federal  inheritance  tax  of  1898  was  construed  as  an 
excise  or  impost  and  not  a  direct  tax  and  was  not  required 
to  be  apportioned  among  the  states  in  proportion  to  their 
population. 

Knovolton  v.  Moore,  178  U.  S.  41;  20  S.  Ct  Rep.  747. 

The  court  said :  *  *  It  is  apparent  that  if  imposts,  duties 
and  excises  are  controlled  by  the  rule  of  intrinsic 
uniformity  the  methods  usually  employed  at  the  time  of 
the  adopting  of  the  constitution  in  all  countries  in  the 
levy  of  such  taxes  would  have  to  be  abandoned.^'  And 
again  —  at  page  109,  *  *  Taxes  imposed  with  reference  to 
the  ability  of  the  person  upon  whom  the  burden  is  placed 
to  bear  the  same  have  been  levied  from  the  foundation  of 
the  government.'' 

b.  Property  Otherwise  Exempt  Must  be  Inc5LU'>bd  and 

Valued. 

This  is  so  as  to  United  States  government  bonds. 

Matter  of  Sherman,  153  N.  Y.  1;  46  N.  E.  1032. 

PeopU  ex  rel.  U.  S.  A.  P.  P.  Co.  v.  Knight,  174  N.  Y.  475;  67  N.  E.  66. 

Plummer  v.  Coler,  178  U.  S.  115;  20  S.  Ct.  Rep.  829. 

Wallace  v.  Myers,  38  Fed.  184. 
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Also  as  to  a  bequest  to  the  United  States  government. 

Matter  of  CMom,  76  Him,  610;  27  Snpp.  U05;  affd.,  145  N.  Y.  593; 

40  N.  £.  163. 
Matter  of  Merriam,  141  N.  Y.  479;  36  N.  E.  505;  affd.,  163  U.  S. 

625;  16  S.  Ct.  Rep.  1073. 

All  property  exempt  by  general  statutes  from  taxation 
is  none  the  less  subject  to  inheritance  taxes  on  its  transfer. 

MeKennan's  Estate,  25  S.  Dak.  369;  126  N.  W.  61L 
Matter  of  Kucielski,  144  App.  Dir.  100;  128  Supp.  768. 

Thus  where  the  state  constitution  limited  the  valuation 
of  mining  claims  to  the  price  paid  therefor  to  the  United 
States  government  they  must  none  the  less  be  inventoried 
at  their  full  value  for  the  purposes  of  taxing  their  trans- 
fer by  inheritance. 

Touhy's  Estate,  35  Mont.  431;  90  Fac.  170. 

c.  Construction  of  Contracts. 

The  rule  often  affects  the  construction  of  contracts.  For 
example,  provisions  in  a  ninety-nine  year  lease  whereby 
the  lessee  is  to  pay  ^  ^  taxes,  charges  and  assessments, ' '  do 
not  require  him  to  pay  the  inheritance  tax  imposed  by 
reason  of  the  death  of  the  lessor  because  the  tax  is  on  the 
transfer  and  not  on  the  property. 

North  Trust  Co.  v.  Buck,  263  lU.  222;  104  N.  E.  1114. 

d.  Personalty  of  Besident  Taxed,  Though  in  Foreign 

Jurisdiction. 

Intangible  assets  of  a  resident  decedent,  though  located 
in  a  foreign  jurisdiction,  must  be  included  in  the  valuation 
of  his  estate,  even  though  they  have  been  distributed  else- 
where. 

BuOen  v.  Wisconsin,  240  U.  S.  625;  36  S.  Ct.  Bep.  473. 

A  well-considered  case  in  Massachusetts  thus  explains 
the  rule : 

*  *  But  whatever  the  form  of  the  tax,  the  succession  takes 
place  and  is  governed  by  the  law  of  the  domicile ;  and,  if 
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the  actnal  sitas  is  in  a  foreign  eoimtry,  iiie  eonrts  of  &at 
oonntry  cannot  amml  the  fiueoession  establifihed  by  tbe  law 
of  the  domicile.  Dammert  v.  Osborn,  141  N.  Y.  564;  35 
N.  E.  1088.  In  further  illustration  of  tiie  extent  to  which 
the  law  of  the  domicile  operates,  it  is  to  be  noted  that  the 
domidle  is  regarded  as  the  place  of  principal  administra- 
tion, and  any  other  administration  is  ancillary  to  that 
granted  there.  Payment  by  a  foreign  debtor  to  the  domi- 
ciliary administrator  will  be  a  bar  to  a  suit  brought  by  an 
ancillary  administrator  subsequently  appointed.  WUMns 
V.  EUett  and  Stevens  v.  Gaylord,  ubi  supra;  Hutchins  \. 
State  Bank,  12  Met  421 ;  Martin  v.  Gage,  147  Mass.  204, 17 
N.  E.  310.  And  the  domicUiaxy  administrator  has  suffi- 
cient standing  in  the  courts  of  another  state  to  appeal  from 
a  decree  appointing  an  ancillary  administrator.  Smith  v. 
Sherman,  4  Cush.  408.  Moreover,  it  is  to  be  observed,  if 
that  is  material,  that  there  has  been  no  administration  in 
New  York,  that  the  executor  was  appointed  here,  and  has 
takm  possession  of  the  property  by  virtue  of  such  appoint- 
ment and  most  distribute  it  and  account  for  it  according  to 
the  decrees  of  the  courts  of  this  commonwealth.  To  say, 
tiieref  ore,  that  the  succession  has  taken  place  by  virtue  of 
the  law  of  New  York  would  be  no  less  a  fiction  than  ibe 
petitioners  insist  that  the  maxim  mobilia  seqvmntur  perso- 
nam is  when  applied  to  matters  of  taxation. ' ' 

Frothingham  v.  Shaw,  175  Mass.  59 ;  55  N.  E.  62S. 

In  sustaining  the  right  to  tax  personal  property  of  a 
resident  though  out  of  the  state  the  Connecticut  court  rea- 
sons ihus : 

* '  The  same  principle  of  universal  jurisdiction  of  a  state 
to  determine  the  succession  to  and  distribution  of  personal 
property  situate  within  other  states  recognizes  the  power 
and  duty  of  such  states  to  provide  local  administrations 
in  respect  to  such  property  in  aid  of  the  administration 
of  the  domicile.    And  our  succession  tax  is  computed  with 
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reference  to  the  value  of  the  whole  benefijcial  fioocession 
irhidi  imsses  by  f  oroe  of  our  law  and  payment  of  the  tax 
thus  computed  is  required  from  the  principal  adminiBtra- 
tor  although  some  portion  may  be  actually  received  by  a 
beneficiary  at  the  hands  of  an  ancillary  administrator." 

Hopkins'  Appeal,  77  Conou  644,  653;  60  A.  657. 

So,  it  is  held  in  California,  that  personal  property  of  a 
resident  decedent  dying  testate  or  intestate,  located  outside 
of  the  state,  and  which  is  never  brought  into  the  state 
for  purposes  of  administration,  is  subject  to  an  inherit- 
ance tax  in  that  state  under  the  application  of  the  familiar 
TOayJm  mobUia  persofUbm  sequuntur,  for  by  this  rule  the 
right  of  succession  to  such  property  is  governed  by  the 
law  of  the  domicile  and  not  by  the  law  of  the  locality  of 
the  property.  This  rule  is  subject  to  the  limitation  that 
there  be  no  rule  to  the  contrary  in  the  state  where  the  per- 
sonal property  is  actually  located.  But  there  is  no  rule 
to  the  contrary  in  Massachusetts.  The  fact  that  the  state 
in  which  the  personal  property  is  distributed  on  ancillary 
administration  also  imposes  an  inheritance  tax  does  not 
violate  any  principle  of  constitutional  law  against  double 
taxation. 

Matter  of  Hodges,  50  Cal.  Dec.  15. 

"  The  fact  that  the  petitioner  was  able  to  obtain  a  trans- 
fer of  a  large  part  of  the  stock  before  the  will  was  proved 
iB  tibifi  commonwealth  does  not  affect  his  duty  under  the 
statute  to  pay  the  tax.  * ' 

Greves  V.  Shaw,  173  Ma£S.  205;  53  N.  E.  72. 

On  the  other  hand  the  mere  fact  that  an  executor  of  a 
foreign  decedent  resides  within  the  state  does  not  make 
biTTi  subject  to  its  laws  in  his  capacity  as  executor  or  ren- 
der the  property  over  which  the  court  of  another  state 
has  given  him  jurisdiction  liable  to  taxation  in  the  state 
where  he  resides. 

Commonwealth  v.  Peebles,  134  Ky.  121 ;  119  S.  W.  774. 
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The  court  said : 

**  One  may  occupy  the  two  relations,  of  individual  and 
executor ;  and,  as  individual,  he  may  be  subject  to  the  laws 
of  one  state,  and  in  his  official  capacity,  he  may  be  subject 
to  the  laws  of  another  state,  and  he  may,  as  executor,  have 
the  legal  ownership  of  property  over  which  the  courts  of 
the  state  in  which  he  resides  have  no  jurisdiction/*  So 
the  fact  that  an  executor  of  an  Ohio  decedent  who  quali- 
fied in  Ohio  was  domiciled  in  Kentucky  did  not  render 
the  assets  of  the  Ohio  decedent  in  the  hands  of  the  Ken- 
tucky executor  liable  to  the  tax  in  Kentucky. 

e.  Intangibles  of  NoN-REsmENT  WrrniN  the  State  Tax- 

able. 

On  the  same  theory  it  is  reasoned  that  a  state  may  tax 
the  intangible  property  of  a  non-resident  when  within  its 
jurisdiction. 

'*  The  tax  is  on  the  transmission  of  the  property  being 
in  the  state  and  no  reason  has  been  assigned  nor  can  be 
suggested  why  the  broad  language  of  the  statute  and  the 
evident  design  of  the  legislature  should  be  so  narrowed 
and  restricted  as  to  exempt  from  this  tax  the  property  of 
a  non-resident  actually  here  notwithstanding  that  the  same 
property  may  for  other  purposes  be  treated  as  construc- 
tively elsewhere.*' 

State  V.  DalrympU,  70  Md.  294;  17  A.  82. 

The  right  to  succeed  to  property  of  a  non-resident  hav- 
ing its  situs  in  New  Jersey  is  taxable  there. 

Carr  v.  Edwards,  84  N.  J.  L.  667;  87  A.  132. 

f.  Double  Taxation. 

This  is  the  logical  result  although  the  courts  declare 
that  it  is  to  be  avoided  if  it  is  within  the  power  of  reason, 
to  do  so. 

MaUer  of  James,  144  N.  Y.  6,  11 ;  38  N.  E.  961. 
Matter  of  Cooley,  186  N.  Y.  220,  227;  78  N.  E.  939. 
State  V.  Davis,  88  Kan.  849 ;  129  Pac.  1197. 
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The  difficulty  is  that  the  legislatures  of  the  several  states 
having  the  power  insist  npon  imposing  it, —  and  the  deci- 
sions confirm  that  power. 

A  few  will  illustrate : 

"  It  has  before  this  been  pointed  out  (Blackstone  v. 
Miller,  188  U.  S.  189)  that  our  state  imposes  a  succession 
tax  upon  the  theory  or  the  fiction  that  the  situs  of  the  per- 
sonal estate  is  the  domicile  of  the  owner  while  another 
state  imposes  it  upon  the  ground  that  the  actual  situs  is 
within  the  state  and  the  same  state  may  assume  either 
position  as  the  domicile  of  the  decedent  or  the  presence  of 
the  property  within  the  state  requires  it. ' ' 

Stanton's  Estate,  142  Mich.  491;  105  N.  W.  1122. 

Though  Pennsylvania  consistently  adheres  to  the  taxa- 
tion of  intangibles  at  domicile  of  owner  and  not  within  the 
state  under  ancillary  administration ; 

McKeen  v.  Northampton  County,  49  Pa.  St.  519. 

When  the  distribution  and  administration  are  to  be  made 
by  the  Pennsylvania  courts  held  taxable. 

Lewis'  Estate,  203  Pa.  St.  211,  217;  52  A.  205. 

' '  The  fact  that  two  states  dealing  each  with  its  own  law 
of  succession,  both  of  which  the  plaintiff  in  error  has  to 
invoke  for  her  rights  have  taxed  the  right  which  they  re- 
spectively confer,  gives  no  cause  for  complaint  on  consti- 
tutional grounds.  Blackstone  v.  Miller,  188  U.  S.  189,  206, 
207 ;  23  S.  Ct.  Bep.  277.  The  fact  that  the  property  may 
be  subject  to  a  similar  burden  in  another  state  does  not 
deprive  this  state  of  its  power  to  impose  the  tax  here  upon 
the  property  which  passes  by  inheritance  or  by  will  under 
our  laws.  *  * 

Mann  v.  Carter,  74  N.  H.  346,  352 ;  68  A.  130. 

**  The  great  weight  of  authority  favors  the  principle 
adopted  by  the  New  York  Court  of  Appeals  holding  that 
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the  tax  imposed  is  on  the  right  of  succession  under  a  will 
or  by  devolution  in  case  of  intestacy,  and  that  as  to  per- 
sonal property  its  situs,  for  the  purpose  of  a  legacy  or  suc- 
cession tax,  is  the  domicile  of  the  decedent,  and  the  right 
to  its  imposition  is  not  affected  by  the  statute  of  a  foreign 
state,  which  subjects  to  similar  taxation  such  portion  of 
the  personal  estate  of  any  non-resident  testator  or  intestate 
as  he  may  take  and  leave  there  for  safe  keeping  or  until 
it  should  suit  his  convenience  to  carry  it  away/^ 

EarttMnn'a  Appeal,  70  N.  J.  Eq.  664,  667;  62  A.  560. 

The  leading  case  is  Matter  of  Blackstone  which  arose  in 
New  York,  was  decided  by  the  Appellate  Division,  69  App, 
Div.  127 ;  74  Supp.  508,  was  affirmed  by  the  Court  of  Appeals 
without  opinion  171  N.  Y,  682;  64  N.  E.  1118,  on  the  author- 
ity of  Matter  of  Houdayer,  150  N.  Y.  37;  44  N.  E.  718.  It 
then  went  to  the  United  States  Supreme  Court 

The  testator,  a  resident  of  Illinois,  had  $4,840,000  on 
deposit  with  New  York  bankers  and  both  states  imposed 
inheritance  taxes.  The  appeal  was  from  the  tax  sought 
to  be  collected  by  the  New  York  state  comptroller. 

The  United  States  Supreme  Court  said,  in  sustaining 
the  tax:  ^^  No  doubt  this  power  on  the  part  of  two  states 
to  tax  on  different  and  more  or  less  inconsistent  principles 
leads  to  some  hardship.  It  may  be  regretted  also  that  one 
and  the  same  state  should  be  seen  taxing  on  the  one  hand 
according  to  the  fact  of  power  and  on  the  other,  at  the  same 
time,  according  to  the  fiction  that  in  successions  after  death 
mobilia  segmmtur  personam  and  domicile  governs  the  whole 
but  these  inconsistencies  infringe  no  rule  of  constitutional 
law.  If  the  transfer  of  the  deposit  necessarily  depends 
upon  and  involves  the  law  of  New  York  for  its  exercise  or, 
in  other  words,  if  the  transfer  is  subject  to  the  power  of 
the  state  of  New  York,  then  New  York  may  subject  the 
transfer  to  a  tax.    But  it  is  plain  that  the  transfer  does 


PabtI— TheTax  21 

depend  npon  the  law  of  New  York  not  because  of  any  theo- 
retical speculation  concerning  the  whereabouts  of  the  debt 
but  because  of  the  practical  fact  of  its  power  over  the  per- 
son of  the  debtor.  What  gives  the  debt  validity?  Nothing 
but  the  fact  that  the  law  of  the  place  where  the  debtor  is 
will  make  him  pay.'* 

Blackstime  Y.  M^er,  188  U.  S.  189,  205;  23  S.  Ct.  Bep.  277. 

B—THE  TRANSFER  TAKES  PLACE  AT  DEATH. 

This  rule  is  almost  equally  important  in  the  law  of  inherit- 
ance taxation  as  is  the  rule  that  the  tax  is  on  the  transfer 
of  property  and  not  on  property  itself. 

It  is  not  a  transfer  between  the  living  that  is  taxed,  but 
a  transfer  from  the  dead  hand  to  the  living  hand ;  and  there- 
fore it  is  the  doctrine,  subject  to  certain  limitations  and 
exceptions,  that  the  transfer  which  is  the  subject  of  the 
tax  takes  place  at  death. 

The  right  of  the  state  to  the  tax  is  coinddent  with  the 
devolution  of  title  or  interest,  and  the  right  of  the  state 
to  exact  a  tax,  as  well  as  the  obligations  of  the  transferee 
to  pay  it,  depend  not  upon  a  formal,  complete,  and  immedi- 
ate change  of  title  or  possession,  but  upon  the  instant  right 
to  a  beneficial  share  or  interest  subject  only  to  the  due 
administration  of  the  estate. 

Matter  of  RamsdiU,  190  N.  Y.  492;  83  N.  E.  584. 

This  same  rule  was  recently  enunciated  by  the  Supreme 
Court  of  Massachusetts  in  construing  a  similar  statute 
where  that  court  said :  ^ '  The  rights  of  all  parties,  includ- 
ing the  right  of  the  commonwealth  to  its  tax,  vest  at  the 
death  of  the  testator.  It  is  true  that  the  interest  of  a 
legatee  is  subject  to  an  accoxmting,  but  it  is  an  interest  in 
the  existing  fund,  and  it  is  analogous  to  that  of  a  cestui 
que  trtsst." 

Kmgsbwry  v.  Chapm,  196  Ifaas.  533;  82  N.  £.  700. 
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*  *  The  transfers  take  place  necessarily  at  the  moment  of 
deaths  for  the  will  on  the  one  hand  and  the  intestate  laws 
on  the  other  operate  and  speak  from  that  date. ' ' 

MaUer  of  Seaman,  147  N.  Y.  69;  41  N.  E.  401. 
Matter  of  Abraham,  151  App.  Div.  441;  135  Supp.  891. 
Matter  of  Meyer,  83  App.  Div.  381;  82  Supp.  329. 

The  effect  of  the  rule  has  been  strikingly  illustrated  in 
two  cases  in  New  York. 

In  Matter  of  Dreyfous,  18  Supp.  767,  28  Abb.  N.  C.  27, 
the  decedent  died  on  the  same  day  that  the  amendment  of 
1891,  chapter  215,  was  signed  by  the  governor,  but  death 
occurred  a  few  hours  before  the  signature.  It  was  held 
that  the  amendment  did  not  apply. 

On  the  other  hand,  where  it  was  stipulated  that  death 
occurred  on  the  same  day  the  amendment  was  signed  by  the 
governor,  but  a  few  hours  after  the  signature,  it  was  held 
that  the  amendment  applied. 

Matter  of  Lane,  157  App.  Div.  694;  142  Supp.  788. 

It  is  therefore  important  that  the  governor  or  his  secre- 
tary make  a  memorandum  of  the  hour  the  act  was  signed 
and  it  is  the  practice  of  New  York  executives  to  do  so. 

1.  Vested  Right  of  the  State. 

The  legislature  of  California  sought  to  exempt  a  bequest 
to  Leland  Stanford  university  by  the  will  of  its  founder; 
but  the  court  held  that  the  right  of  the  state  to  the  tax 
vested  at  Stanford's  death  and  could  not  be  given  away. 
It  said :  *  *  It  is  only  by  virtue  of  the  statute  that  an  heir 
is  entitled  to  receive  any  of  his  ancestor's  estate;  and  the 
legislature  can  provide  that  the  whole  or  only  a  portion 
shall  go  to  the  heirs  or  other  beneficiaries  upon  the  death 
of  the  ancestor.  This  being  so,  and  the  legislature  in  this 
case  having  determined  that  95  per  cent  of  the  decedent's 
estate  may  go  to  his  heirs,  and  that  5  per  cent  be  retained 
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by  the  state,  it  is  too  clear  for  argument  that  this  5  per 
oent  vested  in  the  state  at  the  same  time  that  the  other  95 
per  cent  vested  in  the  heirs. ' ' 

Stanford's  Estate,  126  CaL  112;  54  Pao.  259;  58  Pae.  462. 

The  result  of  this  doctrine  was  strikingly  illustrated  in 
Hie  recent  case  of  National  Safe  Deposit  Co.  v.  Stead,  250 
DL  284;  95  N.  E.  973,  where  the  right  of  the  state  to  inspect 
the  contents  of  a  decedent's  safe  deposit  box  was  chal- 
lenged. In  sustaining  the  right  the  court  reasoned  thus : 
The  relation  between  a  safe  deposit  company  and  the  les- 
see of  one  of  its  boxes  is  that  of  bailor  and  bailee.  Its 
duty  i&  to  deliver  the  property  on  the  death  of  the  lessee. 
The  right  to  succeed  to  the  property  is  purely  statutory. 
The  inheritance  tax  is  on  the  right  to  succeed  to  property 
and  not  on  the  property.  Therefore  under  the  tax,  the 
state  has  a  vested  financial  right  in  the  estate  of  the  dece- 
dent, and  therefore  it  has  a  right  to  know  what  property 
is  in  the  safe  deposit  box. 

Another  apt  illustration  is  afforded  by  Matter  of  White, 
208  N.  Y.  64;  101  N.  E.  793.  Here  the  testator  died  in 
March,  1908,  leaving  a  life  estate  to  a  grandson  with 
remainder  to  an  exempt  charity.  The  grandson  died  in 
November,  1908,  before  the  estate  was  distributed,  and  the 
Appellate  Division  held  that  the  actual  duration  of  the  life 
tenant  ^s  life  was  the  measure  of  its  value.  But  the  Court 
of  Appeals  applied  the  doctrine  that  the  tax  was  on  the 
transfer  and  that  the  transfer  took  place  at  the  death  of  the 
testator.  At  the  date  of  that  death  the  grandson 's  expecta- 
tion of  life  was  about  35  years,  and  the  court  held  that  the 
value  of  the  life  estate  was  to  be  determined,  not  by  the 
actual  duration,  but  the  theoretical  expectation  of  life. 
The  court  said  at  page  67 :  '  *  The  true  test  by  which  the 
tax  is  to  be  measured  is  the  value  of  the  interest  or  estate 
transferred  at  the  time  of  the  transfer  thereof.  The  in- 
terest of  the  life  beneficiary  accrued  on  the  death  of  the 
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testatrix  and  its  value  as  of  tfaje  time  of  that  oeeorrenee 
is  the  sum  to  whicdi  the  rate  per  cent  as  fixed  by  the  statute 
should  be  applied. ' ' 

2.  Renunciation  by  Legatee. 

An  apparent  exception  to  the  rule  that  the  right  of  the 
state  to  the  tax  vests  at  death  is  found  in  the  right  of  a 
legatee  to  renounce  his  legacy.  Obviously  this  would  make 
no  difference  if  all  beneficiaries  were  taxed  alike;  for  the 
renounced  legacy  must  either  pass  under  the  residuary 
clause  or  by  intestacy  and  so  be  taxed.  It  is  therefore 
the  act  of  the  state  itself  in  exempting  or  taxing  at  a  lower 
rate  that  defeats  or  abridges  its  vested  interest.  A  dis- 
tributee in  case  of  intestacy  cannot  renounce  so  as  to 
avoid  the  tax. 

This  principle  was  illustrated  in  Matter  of  Wolfe,  89  App. 
Div.  349;  85  Supp.  949;  aff.  179  N.  Y.  599;  72  N.  E.  1152. 
Executors  who  would  have  been  taxed  at  the  5  per  cent 
rate  renounced  and  the  property  passed  to  testator's  chil- 
dren under  the  residuary  clause  who  were  taxable  at  1  per 
cent.  The  state  claimed  a  vested  right  to  the  5  per  cent 
rate.  The  court  held  that  the  tax  must  be  imposed  as  the 
property  actually  passed  under  the  will. 

To  the  same  effect  is  Owings  v.  State,  22  Md.  116. 

This  presents  a  theoretical  diflSculty.  If  the  right  of 
the  legatee  vests  at  death  and  at  that  instant  the  right 
of  the  state  vests  also,  the  act  of  the  beneficiary  should 
not  affect  the  vested  right  of  the  state.  As  will  be  seen 
this  departure  from  a  strictly  scientific  application  of  the 
law  has  opened  a  loophole  for  collusive  arrangements  to 
defeat  the  tax. 

It  is  also  obvious  that  the  decision  rests  upon  the  the- 
ory that  the  tax  is  not  on  the  right  to  transmit,  but  on  the 
right  to  receive. 

Where  heirs  may  claim  either  under  a  deed  delivered 
inter  vivos,  but  not  recorded,  or  under  a  will;  and  they 


PabtI  — ThbTai  25 

elect  to  take  under  the  deed  and  renounee  the  devise  under 
the  will  there  is  no  transfer  under  the  latter. 

Matter  of  Mather,  90  App.  Div.  382;  85  Supp.  657;  affA,  179  N.  Y. 
526;  71  N.  K  1134. 

By  an  extension  of  the  same  doctrine  it  is  held  that  a 
legatee  may  accept  in  part  and  renounce  in  part,  leaving 
the  balance  to  pass  under  other  provisions  of  the  wilL 

Matter  of  Merritt,  155  App.  Div.  228;  140  Snpp.  13. 

3.  Law  in  Force  at  the  Date  of  the  Proceedings  Controls 

Procedure. 

As  to  procedure  the  law  in  force  at  the  rate  of  the  pro- 
ceedings controls  but  as  to  substantive  rights,  the  law  in 
force  at  the  date  of  death. 

Estate  of  Woodard,  153  Cal.  39;  94  Pae.  242. 
Estate  of  Kennedtf,  157  Gal.  517^  526;  108  Pae.  280. 

**  It  has  often  been  held  by  this  court  that  the  tax  is  not 
a  tax  upon  property  but  upon  the  right  of  succession  and 
hence  the  true  test  of  value  by  which  the  tax  is  to  be 
measured  is  the  value  of  the  estate  at  the  time  of  the  trans- 
fer of  title  and  not  its  value  at  the  time  of  the  transfer 
of  possession. ' ' 

Matter  of  Davis,  149  N.  Y.  539,  547;  44  N.  E.  185. 
Matter  of  Sloane,  154  N.  Y.  109;  47  N.  E.  978. 

4.  Rights  Vested  Prior  to  Death  Cannot  be  Taxed. 

As  the  transfer  is  at  death  rights  which  vested  prior 
to  the  transfer  cannot  be  taxed.  So  where  testator  died 
prior  to  the  statute,  leaving  a  life  estate  and  remainders, 
it  was  held  that  the  transfer  does  not  take  place  at  the 
death  of  the  life  tenant  for  the  right  to  the  remainder 
vested  at  the  death  of  the  testator  and  the  statute  could 
Eat  tax  a  transfer  which  had  already  taken  place. 

Viatter  of  Pell,  171  N.  Y.  48;  63  N.  E.  789. 
Commonwealth  v.  Wellford,  114  Va.  372;  76  S.  E.  917. 
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So  a  trust  deed  reserving  a  life  estate  vests  the  remain- 
der at  the  date  of  the  deed  and  the  transfer  is  not  taxable 
under  a  subsequent  statute. 

State  ex  rel  Toser  v.  Probate  Court,  102  Minn.  268 ;  113  N.  W.  888. 

In  another  case  a  testatrix  made  a  deed  reserving  a  life 
estate  with  power  of  revocation  which  was  never  exer- 
cised and  by  will  devised  the  same  property  to  the  grantee 
of  the  deed.  She  died  October  20,  1906,  and  the  transfer 
tax  act  became  a  law  March  15,  1906.  Held  that  nothing 
passed  xmder  the  will  as  the  life  estate  expired  when  she 
died  and  that  the  statute  could  not  tax  the  transfer  by 
deed  made  in  1896  —  ten  years  before. 

Commonwealth  v.  McCauley'e  Executor,  166  Ey.  450;  179  S.  W.  411. 

The  principle  is  well  illustrated  by  two  New  York  cases. 
In  Matter  of  Aarhech,  161  N.  Y.  211;  55  N.  E.  850,  the  tes- 
tator died  in  1896  exercising  a  power  of  appointment  cre- 
ated by  the  will  of  an  ancestor'  dying  in  1878,  prior  to  the 
enactment  of  the  transfer  tax  statute.  The  court  held  that 
the  effect  of  the  exercise  of  the  power  was  to  write  the 
names  of  the  appointees  into  the  will  of  the  creator  of  the 
power  and  that  the  beneficiaries  took  under  that  will  and 
therefore  their  interests  so  acquired  were  not  subject  to 
the  tax.  The  legislature  then  amended  the  act  to  tax  the 
exercise  of  the  power  as  though  the  property  passing  under 
its  exercise  belonged  absolutely  to  the  donee  of  the  power. 
This  amendment  came  up  for  construction  in  Matter  of 
Bows,  167  N.  Y.  227;  60  N.  E.  439.  The  power  in  that 
case  was  created  under  the  will  of  a  testator  dying  in 
1880,  prior  to  the  statute,  and  was  exercised  by  the  will 
of  a  testator  dying  in  1899,  after  the  statute.  It  was  held 
that  the  legislature  had  a  right  to  declare  that  the  transfer 
took  place  on  the  exercise  of  the  power  and  not  at  its  crea- 
tion and  that  the  transfer  was  therefore  taxable.  This 
was  sustained  in  Orr  v.  Gilman,  183  U.  S.  278 ;  22  S.  Ct. 
Eep.  213. 
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To  the  same  effect  is 

MiOer  v.  MeLimghlin,  141  Mich.  426;  104  N.  W.  777. 

5.  Amendment  and  Repeal. 

The  same  principles  apply  in  case  of  amendment  and 
repeal  as  in  constrrdng  the  original  enactment.  An  amend- 
ment creating  exemptions  will  not  be  given  a  retroactive 
effect. 

Cornell  v.  Crosby,  210  HI.  380;  71  N.  E.  350. 

Procedure  may  be  changed  and  applied  to  taxation  of 
estates  when  deiEith  has  already  occurred  but  the  substan- 
tive rights  remain  unaffected. 

Matter  of  Bamis,  149  N.  Y.  539;  44  N.  E.  185. 

**  The  legislature  might  perhaps  abolish  all  laws  for  the 
collection  of  debts ;  this  however  would  not  have  the  effect 
of  pajdng  or  discharging  the  debts  or  in  the  least  impair 
the  obligation  to  pay  them. '  ^ 

Estate  of  Stanford,  126  Cal.  112;  54  Pac.  259;  58  Pac.  462. 

So  when  testator  died  while  the  tax  act  was  in  force, 
but  no  steps  had  been  taken  for  collection  and  the  repeal- 
ing act  saved  no  rights  of  appraisal ;  iq  an  action  in  equity 
to  quiet  title  held :  * '  If  there  be  a  valid  claim  against  such 
property  the  plaintiff  cannot  in  this  equitable  proceeding 
quiet  his  title  against  such  claim,  even  though  the  same 
be  unenforceable  by  legal  proceedings,  without  paying  the 
claim. ' ' 

Trippet  v.  State,  149  Cal.  521 ;  86  Pac.  1084. 
Estate  of  Lander,  66  Cal.  App.  744;  93  Pac.  202. 

That  the  right  of  the  state  to  the  tax  vests  at  death  and 
cannot  be  lost  by  subsequent  repeal  of  the  statute  was 
strikingly  illustrated  in  a  recent  case  in  New  York  —  Mat- 
ter of  Wright,  214  N.  Y.  714;  108  N.  E.  1112.  There  the 
testator  died  a  non-resident  in  1909.  By  the  will  of  his 
mother  a  life  interest  in  a  fund  was  given  to  his  brother 
and  in  default  of  issue  of  the  brother  to  the  testator.    The 
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brother  lived  until  1912  when  he  died  withont  issne.  The 
remainder  then  passed  under  the  will  of  testator.  The 
trust  fund  consisted  of  stock  in  a  New  York  corporation. 
In  1911  the  statute  taxing  intangible  personal  property 
of  non-residents  was  repealed.  It  was  contended  that  the 
remainder  interest,  being  defeasible  by  the  birth  of  issue 
to  the  brother,  could  not  be  ascertained  on  the  death  of  the 
remainderman  in  1909,  and  was  not  taxable  until  1912  — 
when  the  life  tenant  died;  and,  as  the  statute  was  then 
repealed,  no  tax  was  doe  and  the  Appellate  Divifiion  so 
held,  two  justices  dissenting.  The  Court  of  Appeals  held 
that  the  tax  accrued  on  the  death  of  the  raooainderman  in 
1909,  although  the  life  tenant  survived  him,  and,  being 
vested  in  the  state,  was  not  defeated  by  the  repealing  act 
of  1911. 

When  the  later  act  repealing  the  former  is  in  part  the 
same,  or  in  similar  language  to  the  same  effect,  it  will  be 
construed  as  continuing  the  former  statute  to  that  extent. 

Howard's  Estate,  80  Yt.  489;  68  A.  513. 

An  amendment  is  some  indication  that  the  law  did  not 
cover  the  case  before. 

Matter  of  Enston,  113  N.  Y.  174;  21  N.  E.  87. 

Successive  laws  are  construed  as  a  continuation  of  one 
another. 

Matter  of  Prime,  136  N.  Y.  347;  32  N.  E.  1001. 
Matter  of  Brundage,  31  App.  Div.  348;  52  Supp.  362. 

The  words  '*  this  act  "  and  **  this  article  ^'  apply  to  and 
include  the  original  and  each  successive  act. 

Matter  of  Embury,  20  Mise.  75;  46  Supp.  821;  aif.  154  N.  Y. 
746;  49  N.  £.  1096. 

A  statute  repeals  by  implication  the  repugnant  provisions 
of  another  statute  passed  the  same  day  but  at  an  earlier 
hour. 

State  V.  District  Court,  41  Mont.  357;  109  Pac.  438. 
Bailey  v.  Drone,  96  Tenn.  16;  33  S.  W.  673. 
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The  court  said: 

**  It  ie  of  no  consequence,  in  legal  contemplation,  that  the 
two  enactments  were  made  at  the  same  session  of  the  legis- 
lature and  on  the  same  day.  The  repugnance  and  conflict 
are  no  less  on  that  account  but  are  the  same  that  they  would 
have  been  if  the  two  acts  had  been  passed  and  approved 
at  different  sessions  far  apart.  The  reason  and  necessity 
for  the  rule  recognizing  repeals  by  implication  is  the  same 
in  one  case  as  in  the  other.  The  two  provisions  referred 
to  cannot  coexist.  They  cannot  stand  together.  This  be- 
ing so  the  latter  one  must  prevail. '  ^ 

So  it  is  held  that  the  passage  of  a  general  revenue  act 
without  reference  to  the  inheritance  tax  has  been  held  to 
repeal  that  tax  by  implication. 

Fox  V.  Commonwealth,  16  Qratt.  1. 

Succession  of  Frigalo,  123  La.  71;  48  So.  652. 

Bailey  v.  Drane,  96  Tenn.  16;  33  S.  W.  673. 

Zickler  v.  Union  Bank  and  Trust  Co.,  104  Tenn.  277 ;  57  S.  W.  341. 

A  saving  clause  in  a  repealing  act  does  not  apply  to  re- 
mainders after  life  estates  where  the  life  tenant  still  sur- 
vives, 

Clapp  v.  Mason,  94  U.  6.  569. 

Mason  v.  Sargent,  104  U.  S.  689. 

United  States  v.  Rankin,  8  Fed.  872. 

United  States  v.  Hazard,  8  Fed.  380. 

United  States  v.  N.  T.  Ins.  and  Trust  Co.,  Fed.  Cas.  15,873. 

Sturges  v.  U.  S.,  117  U.  S.  363;  6  S.  Ct.  Rep.  767. 

United  States  v.  Kelley,  28  Fed.  845. 

Repeal  cannot  affect  a  case  pending  in  the  U.  S.  Supreme 
Court. 

Campbell  v.  California,  200  U.  S.  87;  26  S.  Ct.  Rep.  182. 

An  unconstitutional  statute  is  void  and  a  tax  paid  there- 
under may  be  recovered. 

Matter  of  Brpnner,  170  N.  Y.  185;  63  N.  E.  133. 
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So  it  was  held  in  New  Jersey  that  the  inheritance  tax 
of  1894  was  not  to  be  a  property  tax  and  was  valid,  and 
remained  unaffected  by  the  void  act  of  1906. 

Eastwood  Y.  Russell,  81  N.  J.  L.  672;  81  A.  108. 

The  act  of  1909  rendered  the  act  of  1906  enforceable. 

Sawter  v.  Shoenthal,  83  N.  J.  L.  4l99;  83  A.  1004,  reversing  judgment, 
81  N.  J.  L.  197;  80  A.  101. 

6.  Gains  or  Losses  During  Administration. 

As  the  transfer  takes  place  at  death  and  the  tax  then 
accrueSy  interest  that  accrues  or  other  gains  during  admin- 
istration are  not  taxed  —  as  the  transfer  has  already  taken 
place  and  they  are  the  property  of  the  living  and  not  of 
the  dead. 

Matter  of  Vassar,  127  N.  Y.  1;  27  N.  E.  394. 

Of  course  as  to  interest  accrued  prior  to  death,  it  be- 
longed to  the  decedent  and  must  be  valued  as  part  of  the 
estate. 

Matter  of  Hewitt,  181  N.  Y.  547;  74  N.  E.  1118. 

The  practical  application  of  this  rule  has  sometimes 
worked  serious  hardships  as  when  an  equity  of  redemp- 
tion, valued  on  appraisal  at  $8,000,  was  wiped  out  by  a 
mortgage  foreclosure. 

Matter  of  Meyer,  209  N.  Y.  386;  103  N.  E.  713. 

When  the  executor  was  forced  to  sell  stocks  at  a  loss 
during  administration  which  caused  a  shrinkage  of  nearly 
one-fourth  of  the  estate  the  tax  was  imposed  on  the  value 
at  death  and  no  deduction  was  allowed. 

Matter  of  Penfold,  216  N.  Y.  163;  110  N.  E.  497. 

In  enforcing  the  rule  despite  this  apparent  injustice  the 
court  said: 

^  *  It  is  by  statute  due  and  payable  at  the  time  of  the  trans- 
fer, that  is,  at  the  death  of  the  decedent.    It  accrues  at  that 
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time  and  the  amount  of  the  tax  is  not  affected  by  an  increase 
or  decrease  in  the  clear  market  value  of  the  estate  between 
the  date  of  the  decedent 's  death  and  its  subsequent  distri- 
bution among  beneficiaries  or  transferees  under  the  will. 
The  necessity  for  certainty  and  uniformity  in  the  time 
when  the  tax  accrues  and  becomes  due  and  payable  required 
the  adoption  by  the  legislature  of  a  fixed  and  arbitrary 
rule. '  ^ 

The  rule  was  applied  in  California  in  a  still  harsher  case 
where  the  executor  embezzled  $98^000  and  the  beneficiaries 
never  received  the  money. 

Hue's  Estate,  159  Cal.  392;  113  Pac.  1072. 

But  the  tax  is  imposed  before  it  reaches  the  legatee  and 
before  it  has  become  his  property. 

Matter  of  Finnen,  196  Pa.  St.  72 ;  46  A.  269. 
Matter  of  Eartmann,  70  N.  J.  Eq.  664;  62  A.  560. 

In  view  of  this  obvious  injustice  the  Federal  Statute  and 
the  inheritance  tax  law  of  Rhode  Island  adopted  in  1916 
allow  a  deduction  for  losses  during  administration  except  a 
fall  in  the  market  price  of  stocks.  On  the  other  hand  Mon- 
tana taxes  any  increase  during  administration  including 
increase  in  value  of  securities. 

Matter  of  Tuohy,  35  Mont.  431 ;  90  Pac.  170. 

Curiously  enough  both  the  Rhode  Island  Statute  and  the 
Federal  act  impose  a  tax  upon  the  right  to  transmit.  Obvi- 
ously such  a  tax  must  accrue  at  death  and  not  upon  dis- 
tribution which  makes  the  deduction  for  losses  after  death 
distinctly  an  act  of  grace. 

Its  justice  and  propriety  however  are  so  apparent  that 
these  statutes  will  doubtless  be  followed  in  other  states  as 
their  acts  are  amended  in  the  light  of  experience  with  the 
practical  application  of  the  transfer  tax  laws. 

In  the  Matter  of  Penfold,  supra,  an  appeal  to  the  Su- 
preme Court  of  the  United  States  is  pending. 
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7.  Xzc^)tio!i8  to  tho  Kule. 

The  general  rule  that  the  transfer  takes  place  and  all 
ri^ts  accrue  at  death  is  subject  to  two  exceptions. 

a.  By  Natube  of  the  Tbansfeb. 

Where  there  is  a  trust  deed  reserving  a  life  estate  and 
a  tax  is  by  the  statute  imposed  upon  such  a  transfer  the 
law  in  force  at  the  date  of  the  trust  deed  governs. 

Matter  of  Keeney,  194  N.  Y.  281,  287;  87  N.  E.  428. 

Keeney  v.  New  York,  222  U.  S.  525,  530;  32  S.  Ct.  R^.  105. 

Matter  of  Webber,  151  App.  Div.  539;  136  Supp.  83. 

State  ex  rel  Tozer  v.  Probate  Court,  102  Minn.  268 ;  113  N.  W.  888. 

Commonwealth  v.  McCauley's  Executor,  166  Ky.  460 ;  179  S.  W.  411. 

But  where  power  to  revoke  is  reserved  the  transfer  is 
not  complete  and  the  tax  accrues  at  death. 

Un^8  Estate,  155  Pa.  St.  S78;  26  A.  728. 

Matter  of  Dana,  164  App.  Div.  45;  149  Supp.  417;  aff.  214  N.  Y.  710. 

Where  there  is  a  transfer  in  contemplation  of  death  the 
tax  accrues  not  at  death,  but  at  the  date  of  such  transfer, 
even  though  no  proceedings  can  be  had  for  its  collection 
until  after  the  death  of  the  donor 

Matter  of  Bodges,  215  N.  Y.  447;  109  N.  E.  559. 

b.  By  Statute. 

The  legislature  has  power  to  declare  that  the  tax  shall 
accme  at  any  time  while  the  law  retains  oontrol  of  a 
decedent 's  property  and  so  may  retroactively  be  applied  to 
estates  still  in  process  of  distribution,  though  the  owner 
died  prior  to  the  statute,  on  the  theory  that  the  tax  is  on 
the  right  to  receive  and  may  be  imposed  on  the  legatee's 
interest  at  any  time  before  he  actually  receives  the 
property. 

Cohen  v.  Brewster,  203  U.  S.  543 ;  27  S.  Ct.  Rep.  174. 
Ferry  V.  Campbell,  110  la.  290,  299;  81  N.  W.  604. 
Gelsthorpe  v.  Fumell,  20  Mont.  299 ;  51  Pac.  267. 
MaUer  of  Vanderbilt,  50  App.  Div.  246;  63  Supp.  1079.    Aff.  163 
N.  Y.  597;  57  N.  E.  1127. 
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Bnt  tlfie  ctEtnte  mnst  be  ezplieit  and  no  cmeh  retroactive 
effect  will  be  implied, 

Eury  V.  Staie,  72  Ohio  St.  448;  747ir.  E.  650. 

Nor  can  it  constitutionally  apply  to  a  remainder  interest 
when  the  life  tenant  has  received  the  property. 

MiOer  V.  McLaughlin,  141  Mich.  425;  104  N.  W.  777. 
Matter  of  PtU,  IZl.N.T.  HB;  6S^N.  E.  789. 

Where  a  non-resident  died  prior  to  the  statute  but  his 
property  remained  in  the  state  and  still  undistributed, 
statute  held  not  retroactive. 

Matter  of  PeUit,  65  App.  Div.  30;  72  Supp.  469.    AlBf.  171  N.  Y. 
654;  63  N.  E.  112L 

Afi  we  lume^seen statutes  .may  also  allow  for  lofises  <rri:ax 
gains  daring  administration. 

C—  GENERAL  RULKB  OF  CONSTRnCIEIlON. 
L  Striitt  ar  ilibeniL 

The  inheariisiiee  taz-statates  should  he  fitric£ly  x^casstmed 
in  favor  of  the  tax  payer, 

Pnpie  y.  Ori^ltA,M6  HI.  532;  ^  N.  E.  313. 
Matter  of  Enston,  113  N.  Y.  174;  21  N.  E.  87. 
Eidman  v.  Martinez,  184  TJ.  S.  578 ;  22  S.  Ct.  Rep.  515. 
Matter  of  Tayerweather,  143  N.  Y.  114;  38  N.  E.  278. 
Estate  of  Ullmann,  263  111.  528 ;  105  N.  E.  292. 

3nt  whether  strict  or  liberal  the  'construction  should  at 
least  be  fair  and  should  be  to  uphold  the  law  rather  tiian  to 
declare  it  .unconstitutional. 

Knox  V.  Emerson,  123  Tean.  400,  415;  131  S.  W.  972. 

And  should  uphold  the  tax  as  to  all  property  fairly  and 
reasonably  within  its  scope. 

State  V.  Seaies  (N.  C.)i  ^0  S.  E.  439. 

And  the  words  must  be  given  their  usual  and  ordinary 
meaning. 

McCluskey  V.  Cromwell,  11  N.  Y.  593. 

Matter  df  '(yNeil,  91  N.  Y.  516. 

Matter  of  Daly,  79  Misc.  Rep.  586;  141  Sirpp.  199. 
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A  construction  which  leads  to  an  absurdity  should  be 
avoided. 

Bowa/rd^s  EstaU,  80  Yt.  489 ;  68  A.  513. 

Effect  must  be  given  to  all  the  words  so  that  none  are 
construed  as  void  or  superfluous. 

'Stevena  ▼.  Bradford,  185  Mass.  439;  70  N.  £.  425. 

And,  in  any  event,  the  constitutionality  of  an  act  cannot 
be  assailed  by  one  who  is  not  affected  adversely. 

Daman's  Estate,  10  CaL  App.  542;  102  Pac.  684. 
Matter  of  Kenney,  194  N.  Y.  281;  87  N.  E.  428. 

Where  a  particular  subject  is  within  the  scope  of  the  law 
and  an  exemption  from  taxation  is  claimed  on  the  ground 
that  the  legislature  has  not  provided  proper  machinery  for 
accomplishing  the  legislative  purpose  in  a  particular 
instance  a  liberal  rather  than  a  strict  construction  should  be 
applied,  and  if  by  fair  and  reasonable  construction  of  its 
provisions  the  purpose  of  the  statute  can  be  carried  out,  that 
interpretation  ought  to  be  given  to  effectuate  the  legislative 
intent. 

"Matter  of  Stewart,  131  N.  Y.  274,  282;  30  N.  E.  184. 
Matter  of  Hickock,  78  Vt.  259;  62  A.  724. 

And  a  statute  may  be  declared  void  in  part  and  yet  sus- 
tained as  to  the  rest,  if  severable. 

VnUm  Tn»8t  Co.  v.  Du/rfee,  125  Mich.  487;  84  N.  W.  1101. 
Friend  v.  Lef^,  76  Ohio  St.  26;  80  N.  E.  1036. 

2.  Exemptions. 

The  general  rule  is  that  exemptions  should  be  strictly  con- 
strued against  the  exemption  and  in  favor  of  the  tax. 

Be  BM,  163  Cal.  715;  96  Pae.  366. 

State  V.  N.  7.  Meeting  of  Friends,  61  N.  J.  Eq.  620;  48  A.  227. 

Re  Gopsxtt,  TJ  N.  J.  Eq.  215;  77  A.  793. 
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The  exempting  clause  should  not  be  enlarged  at  the 
expense  of  the  enacting  clause. 

McDoweU  V.  Addams,  51  Pa.  St.  438. 

All  grants  in  derogation  of  taxation  must  be  strictly 
construed. 

Packer's  EstaU,  246  Pa.  St.  133;  92  A.  75. 

An  exemption  to  local  but  not  to  foreign  charities  is 
valid. 

Board  of  Education  v.  Illinois,  203  U.  S.  563;  27  S.  Ct.  Rep.  171. 

A  few  decisions  take  the  opposite  view.  It  is  held 
that  an  exemption  to  a  public  library  should  he  liberally 
construed. 

Curtis'  Estate,  88  Vt.  445;  92  A.  965. 

Matter  of  Moore,  66  Misc.  116;  122  Snpp.  828. 

And  the  New  York  Appellate  Division  has  recently 
adopted  a  similar  view  in  regard  to  charitable  corpora- 
tions  generally. 

Mtttter  of  Rockefeller,  177  App.  Div.  786;  165  Snpp.  154. 

But  the  U.  S.  Supreme  Court  holds  that  reasonable 
doubt  should  be  resolved  in  favor  of  the  taxing  power. 

*  *  Exemptions  from  taxation  are  not  favored  by  law,  and 
will  not  be  sustained  unless  such  clearly  appear  to  have 
been  the  intent  of  the  Legislature.  Public  policy  in  all  the 
States  has  almost  necessarily  exempted  from  the  scope  of 
the  taxing  power  large  amounts  of  property  used  for 
religious,  educational,  and  municipal  purposes;  but  this 
list  ought  not  to  be  extended  except  for  very  substantial 
reason;  and  while  as  we  have  held  in  many  cases  Legis- 
latures  may,  in  the  interest  of  the  pnbUc,  contract  for  the 
exemption  of  other  property,  such  contract  should  receive 
a  strict  interpretation  and  every  reasonable  doubt  be 
resolved  in  favor  of  the  taxing  power.'' 

Tagoo  it  Miss.  V.  By,  Co.  v.  Adams,  180  U.  S.  1;  21  S.  Ct.  Rep.  240. 
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3.  Batxvttctim  i)r  Jrtqieoiiye. 

Statutes  are  construed  w  fraoflpeflti^e  iixilen 
specifically  to  be  retroactive. 

Mhertson  v.  Ballard,  125  la.  420;  101  N.  W.  108. 
Zaey  v.  State  Treasurer,  152  la.  *77;  132  N.  W.  843. 
Tilford  V.  Dickinson,  79  N.  J.  L.  302;  75  A.  574. 
Provident  Hospital  v.  Teaple,  1^8  111.^5;  64  N.  £.  1001. 
Lombard's  Appeal,  88  Me.  587;  34  A.  530. 
Ifoft^r  of  MiUer,  110  N.  Y.  216;  18  N.  E.  138. 
Matter  of  Van  Kleeck,  121  N.  Y.  701;  25  N.  E.  50. 
Matter  of  PeUit,  65  App.  Div.  30;  72  Snpp.  469.    Aff.  171 II.  T. 
©4;  63  N.  E.  112L 

As  we  have  seen,  vested  rights  cannot  he  affected  retro- 
actively. 

Matter  of  McKelway,  221  N.  Y.  15,  116  N.  E.  348. 

On  the  other  hand  no  one  has  a  vested  right  to  a  given 
•fiona  of  procedure,  and  where  a  statute  failed  to  provide 
for  ^dne  notice  and  a  hearing  the  defect  can  he  cured 
retroactively.  Where  the  original  act  did  not  provide  for 
notice  of  appraisal  but  notice  was  provided  for  by  an 
amendment  which  was  given  a  retroactive  effect  the  court 
said:  **  There  was  no  valid  objection  to  the  levy  of  such 
a  tax.  That  is  to  say,  it  is  not  an  illegal  or  unauthorized 
tax.  It  is  invalid  simply  because  the  legislature  did  not 
provide  for  notice  of  the  proceedings  by  wlridi  the  amount 
of  the  tax  is  to  be  ascertained. ' ' 

Terry  v.  Camphell,  110  la.  290,  299;  81  N.  W.  604. 

And  it  is  held  that  a  repeal  of  the  statute  of  limftationH 
Biay  be  construed  retroactively. 

mater  of  Moenich,  39  Misc.  480;  80  6upp.  222. 

Bat  exemptions  will  not  be  so  construed. 

Uutter  of  Span,  3  6npp.  136. 

SherriU  v.  Christ  Church,  121 N.  Y.  701;  25  N.  E.  fiO. 
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'*  That  the  legislature  may  cure  such  defects  is  fonda- 
BMaitaL  Afipeliazit's.  Gmmsel  aay^  howevei;  that  the  estate 
iseabeii  al  the  defath  of  tiie  testator  and  that  any  change 
made  thereon  by  the  legislature  after  his  death  is  uneoni- 
stitutional  and  void.  A&  to  the  real  estate  this  is  true, 
perhaps,  although  it  is  best  that  we  do  not  deeide  the  point 
on  the  arguments  before  us.  As  to  the  personal  estate  the 
rule  seems  to  be  different  however.  "While  the  distributive 
share  is  a  vested  interest, —  that  is,  vests  in  point  of  right 
at  the  timft  of  the  dfiath  of  the  intestate, —  yet  the  perscms 
who  takB  and  the  amount  to  be  reeeived  must  be  ascer- 
taiBed  and  determined  by  the  Probate  court.  So  long  ae 
the  entire  estate  remains  unsettled  the  legislature  may 
cure  any  defects  in  the  law  creating  a  lien  thereon-  and  the 
act  may  be  retroactive.'^ 

Where  the  distribution  is  dielayed  by  the  provisions  of 
the  w31  for  many  years  and  an  inheritance  tax  law  is 
enacted'  in  the  meaoitime  the  shares  of  the  heirff  at  law  are 
subject  to  said  tax. 

Hbstetter  v.  State,  26  OMo  Circuit,  702. 

4.  Noticet  aiLd  a.  Heacdng  Essential.. 
A  statute  that  does  not  provide  for  fi:  is  unconstitntionaL 

MoMar  of  MoPhmon,  104- N.  Y.  306;  10  K  E.  685. 
Fwru;  V.  Campbell,  110  la.  290;  81'  N.  W.  604i 

Where  the  act  provides  for  a  review  of  all  matters  before 
the  Probate  court  and  also  for  an  appeal^  there  is  a  *  *  day 
in  court ''  for  all  who  consider  themselves  aggrieved  and 
an  act  which  does  not  provide  for  a  notice  of  appraisal  but 
gives  these  remedies-  is  constitutionaL 

Hostetter  v.  State,  26  Ohio  Circuit,  702. 

Union  Trust  Co.  v.  Probate  Judge,  125  Mich.  487 ;  84  K  W.  1101. 
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5.  Copied  or  Adopted  Sta4;ute8. 

When  a  statute  is  copied  or  adopted  from  another  state 
the  construction  pnt  upon  it  by  courts  of  that  state  is  also 
adopted. 

People  V.  Carpenter,  264  HL  400;  106  N.  E.  302. 
Mann  v.  Carter,  74  N.  H.  345;  68  A.  130. 
Neilson  v.  Rmaell,  76  N.  J.  L.  655;  71  A.  286. 
Black  V.  State,  113  Wis.  205;  89  K  W.  522. 
Maier  V.  McLaughlin,  141  Mich.  425;  104  N.  W.  777. 

In  view  of  the  general  similarity  of  the  statutes  and 
the  frequency  with  which  they  are  adopted  or  copied  this 
rule  is  of  wide  application  and  of  manifest  importance. 

6.  Practical  Construction. 

Where  the  language  of  the  act  is  doubtful  and  a  prac- 
tical construction  has  been  given  it  by  the  collection 
officers  and  has  long  been  acquiesced  in  the  courts  will 
recognize  it;  but  only  under  these  circumstances. 

'  *  It  is  immaterial  what  the  practice  of  the  administra^ 
tive  officers  of  the  Commonwealth  charged  with  the  duty 
of  collecting  legacy  and  succession  taxes  may  have  been 
in  regard  to  considering  property  within  and  without  the 
Commonwealth.  It  is  only  when  a  statute  is  of  doubtful 
import  and  the  practice  has  been  long  continued  and 
acquiesced  in  by  all  parties  interested  that  it  can  be  resorted 
to  in  aid  of  the  construction  of  the  statute.  In  the  present 
case  we  discover  no  such  ambiguity  in  the  meaning  of  the 
statute  as  to  justify  as  an  aid  to  construction  a  resort  to 
the  practice  of  the  officers  charged  with  its  execution,  even 
if  we  assume  that  the  practice  had  been  sufficiently  long 
continued  to  render  it  otherwise  admissible.*' 

Attomey-OenercU  v.  Barney,  211  Mass.  134;  97  N.  E.  750. 
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D.—  CONFLICT  OF  LAWS. 

1.  JurifldictioiL 

Adjudications  as  to  residence  or  domicile  though  essen- 
tial to  the  jurisdiction  of  one  state  are  not  binding  on 
courts  of  another  state  and  are  there  open  to  collateral 
attack. 

Matter  of  Horton,  217  N.  Y.  363;  Ul  N.  E.  1066. 
Xm  V.  Kelaey,  207  U.  S.  43;  28  S.  Ct.  Eep.  1. 

2.  FuU  Faith  and  Credit. 

When  after  publication  for  claims  a  final  decree  is 
entered  it  is  a  bar  to  a  proceeding  in  another  state  for  the 
collection  of  a  transfer  tax  providing  the  court  which 
entered  such  a  decree  had  jurisdiction  to  probate  the  will. 

Tat  V.  KeUey,  207  U.  S.  43;  28  8.  Ct.  Rep.  1. 

So  it  was  held  in  Washington  that  when  *'  a  resident  of 
the  state  of  Maine  died,  leaving  estate  there  and  in  this 
state,  and  his  will  was  probated  there,  and  all  legacies  to 
collateral  heirs  and  strangers  to  the  blood  and  all  debts 
were,  by  order  of  the  probate  court  in  Maine  paid  out  of 
the  estate  situated  in  that  state,  leaving  the  property  in 
this  state  to  be  divided  between  his  widow  and  son  under 
the  residuary  clause  in  the  wiU,  the  estate  in  the  state  of 
Washington  is  not  chargeable  with  the  increased  inherit- 
ance tax  upon  legacies  to  collateral  heirs  and  strangers 
to  the  blood  at  the  rate  of  3  and  6  per  cent. ;  since  comity 
requires  that  full  faith  and  credit  be  given  to  the  proceed- 
ings in  the  probate  court  in  Maine,  ordering  those  legacies 
to  be  paid  out  of  the  estate  within  its  jurisdiction  and 
under  its  control,  and  such  order  is  conclusive  on  the 
courts  of  this  state ;  and  since  the  inheritance  tax  is  to  be 
deducted  from  the  legacies  and  paid  by  the  legatees,  and 
the  executor  in  this  state  has  no  opportunity  to  collect  the 
same  from  the  legatees  chargeable  therewith.' 

In  re  ClarWe  Estate,  37  Wash.  671;  80  Pac.  267. 
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3.  Proof  of  ForeBgii.Lawi^ 

These  must  be  established  like  any  other  fact  by  proper 
eTideflce. 

Mah§r  of  Cmmming9,  142  App«  Dm  377;  127  Svpp.  109^ 

A  duly  authenticated  affidavit  by  an  attorney  of  the 
foreign  state  is  competent. 

Matter  of  Vivianti,  208  N.  Y.  650.     (See  Table  of  Qasm.) 
Tilt  V.  Kelsey,  207  U.  S.  43;  28  S.  Ct.  Rep.  1. 

4  .Ar  to  Sister  States. 

The  inheritance  tax  statutes  cannot  discriminate  in 
favor  of  their  own  residents  as  against  residents  in 
another  state. 

Johnson's  Estate,  139  Cal.  532;  73  Pac.  424. 

In  this  case  there  were  two  appeals,  oub  taken  by  resi^ 
dent  nieces  and  nephews  and  the  other  by  non-residefii. 
nieeefi  and  nephewa^  citizens  of  sister  states,  from  an  o(rd^ 
assessing-  inheritance  tas.  against  them,  on  the  gpoundar 
that  the  Statutes  of  1897,  page  77,  contained  an  amende 
ment  exempting. ''  nieces  or  nephews  when  a  resideaoit  of 
this  State  "  and.  that  the  effect  of  this  amendment  is  to- 
relieve  not  only  nieces  and.  nej^ewa^  resident  of  this-  state, 
but  also  nieces  and  nephews  resident  of  other  states  of  the- 
Union,  and.  the  Supreme  Court  so  held* 

The  Estate  of  Mahoney,  133  CaL  180,  65  Pac.  38&,  was^ 
reversed,  and  the  amendment  exempting  nieces  and. 
nephews  resident  of  this  state  held  to  be  constitutional 
and  not  in  violation  of  section  2  of  airticle  IV  of  the  Con- 
stitution of  the  United  States,  nor  of  section  1978  of  the 
Revised  Statutes  of  the  United  States;  and  that  said  sei^ 
tion  of  the  Constitution  declaring  that  ^^  the  citizens  of 
each  state  shall  be  entitled  to  all  the  privileges  and  ummx^ 
nities  of  the  citizens  of  the  several  states ''  doe&  not  strike 
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down  or  limit  the  right  of  a  atate-  to  oonfer  siach  immuni- 
ties and  privilegeB  upon  its  own  citizens;  that  the  dniise 
of  the  Constitution  ier  protralive  merely  and  not  destme^ 
tive  nor  even  restriotive. 

**  It  nowhere  intimates  that  an.  immunity  conferred  npon 
citizens  of  a  state,  because  not  in  terms  conferred  npon 
citizens  of  sister  states,  shall  therefore  be  void.*' 

**  It  leaves  to  the  state  perfect  freedom  to  grant  such 
privileges  to  its  citizens  as  it  may  see  fit,  but  secures  to 
the  citizens  of  all  other'  states,  by  virtue  of  the  constitu- 
tional enactment  itself,  the  same  ri^ts,  privileges,  and* 
inmiunities.  '^ 

"It  is  a  canon  of  construction  that  an  act  of  the  legis- 
lature win  yield  to  the  constitution  so  far  as  necessary, 
but  no  further.  The  constitutional  immunity  goes  only  to 
citizens  of  sister  states,  and  there  is  a  clear  distinction 
thus  recognized  between  citizens  of  the  states  and  citizens 
of  the  United  States  who  are  not  citizens  of  any  state,  as 
well  as  citizens  of  alien  states.  By  virtue  of  the  constitu- 
tion of  the  United  States,  the  immunity  whidi  the  legis- 
lature by  the  amendment  of  1897  conferred  upon  citizemr 
of  this  State  is  extended  to  citizens  of  sister  states,  but 
the  immunity  goes  no  further.  Citizens  of  territories,  of 
the  District  of  Columbia,  and  of  our  new  possessions,  as 
wen  as  aliens,  are  not  exempted,  and  liieir  property  is* 
thus  liable  for  the  tax.'' 

Si.  Am.  Againat  Aliena  Proteeted  hg.  Treatiaft. 

SevenaL  of  the  states  have  undertaken  to  discriminato 
in  their  rates  or  exenq)tions  against  alien  non-residents. 
Where  the  interests  of  aliens  are  protected  by  treaties 
such  discriminations  have  been  held  void. 

Adams  v.  Akelund,  168  III.  632,  48  N.  E.  454. 
Matter  of  Stixrud,  58  Wash.  339 ;  109  Pac.  343. 
McKeown  v.  Brown,  167  la.  489 ;  149  N.  W.  593. 
Matter  of  Strohel,  39  Supp.  169 ;  aff.  5  App.  Div.  621. 
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And  a  treaty  containing  a  **  most  favored  nation 
clause  ^'  affords  this  protection,  thus  practically  nullify- 
ing such  statutes,  as  practically  all  treaties  so  provide. 

Brown  v.  Daly,  172  la.  379 ;  164  N.  W.  602. 

But  a  treaty  negotiated  subsequent  to  the  statute  can- 
not affect  the  state's  right  to  its  tax. 

Prevost  V.  Greneaux,  60  U.  S.  1;  19  How.  1. 
Succession  of  Schaffer,  13  La.  Ann.  113. 

The  attempt  of  the  Federal  Statute  to  discriminate 
against  alien  non-residents  in  the  matter  of  exemptions 
will  soon  bring  the  subject  again  before  the  courts. 

On  the  other  hand,  while  aliens  cannot  be  discriminated 
against  in  violation  of  a  treaty  they  are  no  better  off  than 
citizens  and  must  pay  succession  taxes  at  the  same  rate. 

Matter  of  Strdbel,  39  Supp.  169 ;  aff.  5  App.  Div.  62L 


6.  Reciprocal 

Minnesota  in  1911  exempted  non-resident  transfers  when 
the  laws  of  the  state  of  domicile  **  exempt  or  do  not 
impose  a  tax  upon  transfers  of  personal  property  of  resi- 
dents of  Minnesota  having  its  situs  in  such  state.''  A 
state  which  imposes  such  a  tax  upon  the  personal  prop- 
erty of  collaterals  and  strangers  only  does  not  come  within 
the  provision.    This  provision  has  since  been  repealed. 

Graff  V.  Probate  Court,  128  Minn.  371;  160  N.  W.  1094. 

Under  **  reciprocal  "  statute  of  Massachusetts  property 
of  a  resident  of  New  York  in  that  state  pays  only  so  mudi 
tax  as  is  in  excess  of  the  tax  imposed  in  New  York. 
Blise  V.  Bliss,  221  Mass.  201;  lOG  N.  E.  148. 
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A.  Tnmsf  ers  b j  Will. 

1.  Testamentary  Provisions  which  may  Affect  the  Tax. 

a.  What  a  Testator   Cannot  Do. 

b.  What  He  Can  Do. 

2.  Truisfers  Pursuant  to  Agreements  to  Make  a  Will. 

a.  Where  the  Agreement  is  Violated. 

b.  Where  the  Agreement  is  Performed. 

3.  Compromise  Agreements  between  Heirs  and  Devisees. 

4.  Payment  of  Debt  by  Will. 

5.  As  Affected  by  Statute. 

B.  Transfers  by  Intestate  Law. 

1.  As  to  Real   Estate. 

2.  As  to  Personal  Property. 

3.  Advancements. 

4.  R^um6  of  the  Intestate  Laws  of  the  Several  States. 

a.  Rights  of  a  Surviving  Husband. 

b.  Where  there  is  no  Husband,  Widow,  Children  or  Descend- 

ants. 
e.  Where  Both  Parents  are  Dead,  Leaving  Issue. 

d.  Where  a  Widow  and  Issue  or  Descendants  Survive. 

e.  If  there  is  a  Widow  or  Husband  but  no  Children  or  De- 

scendants. 

C.  OiftB. 

1-  Inter  Vivos. 

a.  Burden  of  Proof  is  on  the  Donee. 

b.  There  must  be  a  Present  Intent  to  Give. 

c.  There  must  be  Delivery  of  the  Thing  Qiveo. 

d.  Delivery  to  an  Agent. 

(1)  To  Agent  of  Donor. 

(2)  To  Agent  of  Donee. 

e.  Symbolical  Delivery. 

f.  Redelivery  by  Donee  to  Donor. 

g.  Power  of  Revocation. 

h.  Stock  Transfer  Stamps, 
i.  Consideration. 

2.  GKfts  Causa  Mortis. 

3.  GKfts  in  Contemplation  of  Death. 

a.  Nature  of  the   Contemplation. 

b.  Advanced  Age  alone  Insufficient. 
c  Statutory  Time  limit. 

d.  Tax  Accrues  at  Date  of  Qift 
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C.  Gifts  — Gontinned. 

4.  Gifta  take  Bfieet  in  PoaBesakm.  oor  Enjoyment  at  or  after  Death. 

a.  Trust  Deed  Reserving  Income  to  Donor. 

b.  Where  Part  of  the  Income  is  Reserved. 

c.  Where  the  life  Use  is  Waived. 

d.  Reservation  of  Power  to  Revoke. 

D.  Consideration  as  Affecting  Testamentary  Transfers. 

1.  Where  the  Transacticm  is  Completed  Inter  Vivos. 

2.  Where  the  Contract  is  Executory. 

3.  The  Consideration  most  be  Adequate. 

4.  Burden  of  Proof. 

£.  Power  of  Appointment. 

1.  The  Common  Law  Rule. 

2.  The  Statutory  Rule. 

3.  The  New  York  Rule. 

4.  The  Massachusetts  Rule. 

5.  Development  of  the  New  York, 

6.  Construction  of  Wills. 

7.  Questions  of  Residence. 

F..  Common  Law  Transfers. 

1.  Dower. 

2.  Tenancy  by  the  Curtesy. 

3.  Marital  Right. 

4.  Tenancies  by  the  Entirety. 

a.  Not  Taxable  as  an  Inheritance. 

b.  Nature  of  the  Estate. 

c.  Change  in  Rights  at  Death. 

d.  How  Created. 

e.  How  Terminated. 

f.  Effect  of  Statute. 

5.  Joint  Tenancies. 

a.  Intent  of  the  Parties  Governs. 

b.  Survivorship  not  Taxable. 

c.  Where  Succession  is  Specifically  Taxed* 

d.  Construction  of  the  Statute. 

6.  Escheat. 

G.  Civil  Law  Transfers. 

1.  Taxable. 

2.  Not  Taxable. 

3.  Gains  Acquired  in  Foreign  Country  Exempt. 

4.  Gains  Acquired  in  this  Country  Taxable. 
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A.— TRA3NBFBR5  ^T  WILL. 

1.  Testamentaiy  Trovisions  Whidi  Hay  Affect  the  Tax. 

The  provisions  of  the  will  necessarily  afiect  the  transfer 
under  it  and  some  of  the  most  complex  problems  of 
kiheritance  taxation  arise  from  the  confitmction  of  wills. 
JMost  of  the  states  have  statutes  prohibiting  the  su^en- 
sion  of  the  power  of  alienation  of  real  estate  and  the  abso- 
lute ownership  of  personal  property  and  other  restric- 
tions upon  the  power  of  testators  in  the  creation  of  future 
and  artificial  estates  Imt  this  fiuhgect  is  beyond  the  scope 
of  this  work. 

a.    What  a  Testator  Cannot  Do. 

He  may  not  direct  that  no  inventory  of  .his  estate  be 
made  or  filed  with  the  court,  for  he  cannot  nullify  the  law. 

Matter  of  Morrie,  138  N.  C.  2S9;  50  S.  E.  682. 


He  cannot  efaaoge  real  esiaite  into  personal  prqperty  by 
the  direction  for  its  sale  (except  in  Pennsylvania). 

Connell  V.  Crosby,  210  111.  380;  71  N.  E.  350. 
UeCwdy  V.  MeCurdy,  197  Mass.  248;  83  N.  E.  881. 
Matter  of  Mills,  86  App.  Div.  655;  67  Supp.  956;  84  Supp.  1135; 
aff.  177  U  Y.  562;  69  N.  E.  1127. 


cannot  avoid  the  tas.  by  large  bequests  to  executors 
in  lieu  of  cammiBBions,  as  this  is  forbidden  by  idl  the 
statutes. 

People  Y.Bmader,  271 JU.  416;  111  N.  E.  588. 

He  may,  not  declare  that  the  tax  shall  be  charged  as  an 
expense  of  administration,  and  thus  have  the  tax  deducted 
from  the  amuimt  of  ihe  estate  that  was  taxa'ble. 

Matter  of  Swift,  137  IT.  T.  77; '32  N.  E.  1096. 

[45] 
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On  this  subject  the  Court  said,  in  the  Swift  case : 
*'  Another  question,  which  I  shall  merely  advert  to  in 
conclusion,  arises  upon  a  ruling  of  the  surrogate  with 
respect  to  appraisement,  in  connection  with  a  clause  of  the 
will  directing  that  the  amount  of  the  tax  upon  the  legacies 
and  devises  should  be  paid  as  an  expense  of  administra- 
tion. The  appraiser,  in  ascertaining  the  value  of  the 
residuary  estate  for  the  purpose  of  taxation,  deducted  the 
amount  of  the  tax  to  be  assessed  on  prior  legacies.  The 
surrogate  overruled  him  in  this,  and  held  that  there  should 
be  no  deduction  from  the  value  of  the  residuary  estate  of 
the  amount  of  the  tax  to  be  assessed,  either  upon  prior 
legacies,  or  upon  its  value.  He  held  that  the  legacies 
taxable  should  be  reported,  irrespective  of  the  provision 
of  the  will ;  and  that  a  mode  of  payment  of  the  succession 
tax  prescribed  by  will  is  something  with  which  the  statute 
is  not  concerned.  I  am  satisfied  with  his  reasoning  and 
can  add  nothing  to  its  force.  Manifestly,  under  the  law 
that  which  is  to  be  reported  by  the  appraiser  for  the 
purpose  of  the  tax  is  the  value  of  the  interest  passing  to 
the  legatee  under  the  will,  without  any  deduction  for  any 
purpose,  or  under  any  testamentary  direction. '  ^ 

b.      What  He  Can  Do. 

There  are  a  number  of  things  that  a  testator  can  do, 
however,  to  lessen  or  avoid  the  tax  by  the  provisions  of  his 
will. 

The  most  obvious  is  to  cut  up  his  estate  into  numerous 
legacies  iso  small  that  they  will  be  within  the  exemption, 
or  pay  the  smallest  percentage  under  the  graded  rates. 

He  can  also  leave  his  property  to  an  exempt  charitable 
corporation  which  might  be  induced  to  make  a  *'  settle- 
ment '*  with  his  heirs.  Of  course  in  practice  such  a  thing 
would  never  be  done,  but  the  possibility  remains. 

Matter  of  Murray,  92  Misc.  100;  155  Supp.  185. 
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« 

He  may  direct  in  his  will  from  what  fund  the  tax  is  to 
be  paid. 

Matter  of  Smith,  80  Misc.  140;  141  Supp.  798. 

2.  Transfers  Pnrsnant  to  Agreement  to  Make  a  Will. 

a.    Where  the  Agreement  is  Violated. 

It  frequently  happens  that  men  agree  by  valid  contract 
upon  consideration  to  make  a  will  in  favor  of  the  bene- 
ficiary who  performs  the  services  or  gives  other  con- 
sideration.  It  also  occurs  that  the  agreement  is  violated. 
In  such  a  case  the  court  enforces  the  agreement  and  deems 
the  transfer  to  take  place  as  under  the  will  which  should 
have  been  made. 

This  is  well  illustrated  in  Matter  of  Kidd,  188  N.  Y.  274; 
80  N.  E.  924.  In  this  case  decedent,  some  years  prior  to 
his  death,  made  an  ante-nuptial  agreement  with  the  woman 
whom  he  subsequently  married  whereby,  in  consideration 
of  their  marriage,  and  the  promise  of  the  woman  to  turn 
over  to  him  the  smn  of  $40,000,  to  be  used  in  his  business, 
he  agreed  that  he  would  adopt  the  daughter  of  the  woman, 
give  her  his  name  and  make  her  his  heir.  He  left  a  will 
disposing  of  an  estate  of  more  than  $800,000  but  did  not 
leave  it  to  the  daughter,  as  he  had  agreed.  The  daughter 
brought  an  action  setting  forth  these  facts  and  obtained  a 
judgment  which  declared  that  the  contract  was  a  valid 
contract,  entitling  the  plaintiff  to  all  the  property,  real 
and  personal,  of  which  the  deceased  died  seized  or  pos- 
sessed, and  directing  the  executors  to  execute  and  deliver 
to  her  all  the  necessary  releases  and  conveyances  of  said 
property.  Under  these  circumstances  the  court  held  that 
the  transfer  was  pursuant  to  will  and  that  the  beneficiary 
of  the  agreement  thus  enforced  must  pay  the  transfer  tax. 

The  theory  upon  which  such  agreements  are  sustained 
was  stated  by  Judge  Werner  in  Phalen  v.  U.  8.  Trust  Co. 
186  N.  Y.  178;  78  N.  E.  943  as  follows: 
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'^  The  principles  iqaon  wfaioh  flodi  agreannntfi  are  tsas- 
tained  was  stated  by  Lord  Camden  as  early  as  tiaee  year 
1769  in  Durfour  v.JPerraro  (Hargraves  Jurid.  Ai^  304), 
and  it  was  not  then  new  •  •  •  <  Though  a  will  is  always 
revokahle  and  the  last  BmBt  alwsys  he  .the  tefftator^  wiQ, 
yet  a  man  may  so  hind  Jiis  assets  by  agreement  that  his 
will  shall  be  a  trustee  for  the  performance  of  the  agree- 
ment A  covenant  to  leave  so  much  to  his  wife  or  daughter, 
etc.  •  ♦  •  These  cases  are  common  and  there  is  no  dif- 
ference between  promising  to  make  a  will  in  such  a  form 
and  making  his  will  with  a  promise  not  to  revoke.  TThis 
Court  does  not  set  aside  the  will  but  makes  the  devisee, 
"heir  or  executor,  trustee  to  perform  the  contract'  '* 

A  will  is  admissible  to  probate  notwithstanding  it  indi- 
cates some  contract  obligation  of  binding  force  on  the 
testator 's  part  For,  at  aH  events,  one  may  l)y  his  will 
appoint  the  executor  to  administer  the  estate;  and,  more 
than  this,  the  probate  of  a  will  as  to  one 's  property  merely 
concludes  that  the  will  is  valid  to  pass  any  estate  which 
the  testator  .had  power  to  devise  or  bequeath,  and  not  that 
there  was  power  to  devise  or  bequeath  as  the  -will  seeks 
to  direct.  Controversies  of  the  latter  sort  are  on  the 
other  liand  to  be  settled  by  jproper  and  separate  proceed- 
ings in  law  or  equity. 

Schouler  on  Wills,  Ezecntora  and  Adminktratois,  5tli  ecL,  $>  452-a. 

£ut  where  a  man  made  a  deed  to  hisiivife  on  her  proHHsse 
to  devise  the  property  to  him  and  she  failed  to  'do  %o  Ub 
a^FBement  was  enforced  by  suit.    Hdd  net  tas&ble. 

Nelson  V.  Biih^onover,  89  Ken.  779 ;  132  Pac.  llflB. 

This  case  would  seem  against  the  weight  of  £ai£hority. 

b.    Where  the  Agreement  js  Peheormsd. 

TiansferB  by  will  ^emm.  though  pmssaant  to  agxeeraast 
have  always  been  held  taxable.    So,  -wiieiB  a  iroBband 
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boo^t  real  eBtate  and  oonveyed  the  same  to  his  wi£e  by 
deed,  upon  her  promise  to  devise  the  same  to  him  by  will, 
which  she  did,  held, —  taxable. 

Ban9on  v.  Umii^d  States,  70  Fed.  Cas.  No.  11fi74. 

A  more  difficult  problem  arises  imder  mutual  wills. 
These,  in  the  absence  of  contract,  are  revokable  without 
notice. 

Edson  V.  Parsons,  65  Him,  263;  32  Bupp.  1036;  aff.,  155  N.  Y.  555; 

50  K.  £.  265. 
Middleworth  v.  Ordnay,  191  N.  Y.  404;  84  N.  £.  291. 

But  where  Hiere  is  a  contract  and  that  contract  provides 
that  the  survivor  shall  have  certain  rights  in  the  estate  of 
the  deceased,  and  the  agreement  is  upon  good  considera- 
tion, the  question  has  arisen  whether  the  provisions  of  the 
mutual  wills  make  the  transfer  taxable.  The  authorities 
are  that  it  does. 

In  the  Matter  of  Cory,  177  App.  Div.  781 ;  164  Supp.  ^6, 
two  brothers  agreed  that  the  survivor  might  buy  certain 
seouritieB  from  the  estate  of  the  deceased  brother  at  a 
fixed  price  and  the  surviving  brother  claimed  that  the 
assets  he  thus  aoqpiired  should  be  appraised  at  the  price 
fixed  by  the  will.    The  court  said  : 

''  The  result  would  have  been,  and  in  fact  was,  so  far 
as  the  State  is  concerned,  that  by  the  contract  and  will 
read  together  John  M.  Cory  received  in  possession  and 
enjojrment  after  his  brother's  death  stock  worth  upwards 
of  $100,000.  In  other  words,  for  the  purpose  of  distribu- 
tion the  testator  might  put  any  arbitrary  value  he  diose 
upon  the  stock,  but  for  the  purpose  of  assessment  for 
taxation  under  the  Transfer  Tax  Law,  the  stock  is  to  be 
appraised  at  its  real  value,  and  it  is  unimportant  imder 
the  Statute  that  the  sale  of  the  stodk  to  John  M.  Cory  at 
the  arbitrary  valuation  was  provided  for  by  an  ante- 
mortem  bargain  or  contract,  since  the  transfer  by  virtue 
of  that  contract  was  clearly  ^  intended  to  take  effect  in 
IK>ssession  or  enjoyment  at  or  after  '  the  brother's  death. 


50  Inheritancb  Taxation 

To  apply  any  other  rule  to  a  case  like  the  present  would 
open  the  door  to  unlimited  devices  to  avoid  the  payment 
of  transfer  taxes.  My  conclusion  is  that  the  stock  in 
question  should  be  appraised  for  the  purpose  of  the  trans- 
fer tax  at  its  fair  market  value  at  the  time  of  the  testator's 
death/' 

In  Matter  of  Burgheimer,  91  Misc.,  468,  154  Supp.  943, 
decedent  had  orally  agreed  with  his  partner  that  on  the 
death  of  either  the  survivor  should  take  the  decedent's 
interest  in  the  good  will  of  the  firm ;  and  that  each  should 
make  a  will  containing  this  provision.  Surrogate  Fowler 
held  that  the  good  will  was  taxable  notwithstanding,  and 
remitted  the  report  for  determination  of  the  value  thereof. 
He  says: 

*  ^  An  agreement  between  parties  as  to  the  devolution  of 
the  good  will  of  their  business  on  the  death  of  either  does 
not  prove  that  there  was  no  good  will.  Nor  does  it  per- 
haps bind  the  State  not  a  party  to  the  undertaking.  •  •  • 
Undoubtedly  the  decedent  died  owning  an  interest  in  the 
good  will  and  firm  name  of  the  co-partners.  Consequently 
the  good  will  formed  a  part  of  his  estate  as  an  asset.  I 
fail  to  find  a  precedent  by  which  the  testator  through  the 
operation  of  his  last  will  and  testament  would  be  able  to 
reduce  to  nothingness  a  substantial  asset  of  his  estate  and 
thus  escape  its  proper  taxation.  I  have  examined  the 
authorities  submitted  by  the  respondent  and  do  not  think 
that  they  determine  a  legal  finding  different  from  that 
which  I  have  expressed." 

3.  Oompromise  Agreements  Between  Heirs  and  Devisees. 

The  weight  of  authority  holds  that  when  the  will  is 
admitted  to  probate  the  tax  must  be  paid  under  its  pro- 
visions without  reference  to  any  subsequent  arrangement 
among  the  heirs  or  devisees,  as  they  take  by  contract  and 
not  under  the  will  nor  from  the  testator. 

Greenwood  v.  HoTbrook,  111  N.  Y.  466;  18  N.  E.  711. 
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In  Matter  of  Cook,  187  N.  ¥•  253;  79  N.  E.  991  it  was 
held  that  legacies  to  nephews  and  nieces,  assigned  by  them 
to  testator's  widow,  for  valuable  consideration,  and  in 
settlement  of  a  contest  of  the  will  institnted  by  her,  pass, 
not  under  the  will,  but  by  virtue  of  the  assignment  to  the 
widow  who  takes  as  assignee  and  not  as  legatee  and  they 
were  therefore  taxable  at  5  per  cent.,  not  1  per  cent 

As  we  have  already  seen,  had  the  nephews  and  nieces 
renounced  their  legacies  instead  of  assigning  them  and 
the  legacies  had  then  passed  to  the  widow  under  a 
residuary  clause  of  the  will  the  result  would  have  been 
the  reverse. 

Matter  of  Wolfe,  89  App.  Div.  349;  85  Supp.  949;  aff.,  179  N.  T. 

599;72N.  E.  U62. 
Estate  of  Stone,  132  la.  136 ;  109  K  W.  455. 

So  where  heirs  contested  a  will  which  left  a  large  estate 
to  exempt  charitable  corporations  who  paid  the  heirs  one-' 
third  to  withdraw  contest  the  bequests  were  exempted  and 
the  heirs  took  nothing  under  the  will  it  being  no  concern 
of  the  state  what  they  received  under  the  compromise 
agreement. 

Maner  of  Murray,  92  Misc.  100 ;  155  Supp.  185. 

An  heir  threatened  contest  because  disinherited  and  a 
smn  was  paid  her  in  compromise.  It  was  held  taxable 
against  the  residuary  legatees  and  not  against  the  dis- 
inherited heir.  The  court  said:  ^'  The  whole  of  the 
residuary  estate  vested  at  the  instant  of  his  death,  in  the 
residuary  legatees.  The  inheritance  tax  was  then  due 
and  payable.  The  beneficial  interest  then  passed  to  the 
legatees  and  their  succession  gave  rise  to  the  tax.  Sub- 
sequent events  did  not  affect  it.  {In  re  Cook,  187  N.  Y. 
253;  79  N.  E.  991.)  The  contrary  view  is  held  by  the 
Supreme  Court  of  Pennsylvania,  but  we  cannot  assent  to 
the  reasoning  or  the  conclusion  in  those  cases. '* 

Estate  of  Graves,  242  HI.  212;  89  N.  E.  978. 
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Benefidaries  under  an  earlier  will  permitted  a  later  will 
to  be  probated  under  a  compromise  agreement  Held  that 
upon  the  probate  of  the  will  the  entire  estate  vested  in 
the  devisees  and  the  amounts  received  by  contestants  not 
being  paid  pursuant  to  the  will  were  not  subject  to  tax. 

Eftats  of  Wells,  142  Iiu  255;  120  N.  W.  713. 

A  testator  devised  entire  estate  to  widow.  Collateral 
heirs  contested  but  withdrew  contest  on  jmyment  to  them 
of  one-half  of  the  property  by  the  widow.  Held  that  no 
tax  was  due  from  the  collateral  heirs. 

English  v.  Crenshaw,  120  Tenn.  531;  110  S.  W.  210. 

Heirs  agreed  to  convey  a  portion  of  devised  real  estate 
in  settlement  of  a  claim  of  one  of  them.  Held  that  the 
tax  must  be  paid  on  the  entire  realty. 

Estate  of  Sunford,  90  Neb.  410;  133  N.  W.  870. 

Where  heirs  under  a  compromise  agreement  chained 
the  distribution  as  made  by  the  will  the  tax  should  be 
assessed  as  if  the  property  passed  as  directed  by  the  will 
and  not  as  it  did  under  the  agreement. 

Batt  V.  Treasurer,  209  Mass.  459;  95  N.  E.  854. 

In  the  Batt  case  the  court  said : 

''It  is  important  that  in  the  assessment  of  this  tax 
there  should  be  a  plain,  simple  rule.  The  property  upon 
which  the  tax  is  to  be  assessed  is  that  which  passes  by  will 
or  by  the  laws  regulating  intestate  succession.  When 
there  is  a  will,  whether  or  not  it  disposes  of  the  whole 
estate  of  the  testator,  whatever  does  pass  by  it  passes 
to  the  legatees  therein  named,  and  by  force  of  the  will 
passes  to  no  other  person. 

''  In  yiew  of  the  nature  and  oflSce  of  the  compromise 
statute,  and  of  the  language  of  the  tax  statute,  the  most 
reasonable  interpretation  of  the  phrase  '  which  shall  pass 
by  will '  in  the  tax  statute  is  that  it  describes  only  property 
that  passes  by  the  terms  of  the  will  as  written  and  not  as 
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changed  by  any  agreemait  for  eomprcmise  made  within 
or  without  the  statute.  Any  other  interpretation  would 
make  the  amoont  to  be  assessed  hinge  on  the  manner  in 
whi(^  the  agreement  was  to  be  carried  out.  In  the  ease 
before  ns  there  can  be  no  doubt  if  the  will  had  been 
adrafitted  to  probate  without  a  record  of  the  agreement 
the  tax  would  have  been  assessed  in  accordance  with  the 
terms  of  the  will,  although  the  agreement  as  to  the  division 
of  the  estate  would  have  been  perfectly  valid.  For  reasons 
hereinbefore  stated  the  amount  of  the  tax  is  not  changed 
by  the  fact  that  the  agreement  was  approved  by  the  court 
and  made  a  part  of  the  decree.'* 

Where  a  testator  by  his  will  leaves  one-half  of  his  prop- 
erty to  his  wife  and  the  other  half  to  his  sons  and 
daughters,  and  the  estate  is  all  community  property,  and 
there  is  nothing  in  the  will  to  indicate  an  intention  to  make 
the  testamentary  gift  to  the  widow  stand  in  lieu  of  her 
community  interest,  she  takes  three-fourths  of  the  entire 
community  property  and  is  chargeable  with  inheritance 
tax  on  such  three-fourths,  notwithstanding  the  filing  of  a 
**  waiver  '*  of  her  rights  to  anything  over  one-half  of  the 
estate.  The  right  of  the  state  to  an  inheritance  tax,  based 
upon  three-fourths  of  the  estate,  vested  upon  the  death  of 
the  testator,  and  could  not  be  affected  by  any  subsequent 
arrangement  that  might  be  made  by  the  heirs. 

Estate  of  Boast,  49  Cal.  Dec.  60. 

The  amoont  passing  to  legatees  under  a  will  and  not 
what  they  actuaUy  receive  under  a  compromise  agreement 
is  to  be  assessed  as  the  **  fair  market  value  *'  of  their 
legacy. 

Matter  of  StockweU,  15S  Snpp.  320. 

So  it  was  recently  held  that  an  amount  paid  from 
legacies  to  secure  the  withdrawal  of  a  contest  of  the  will 
was  not  allowable  as  a  deduction. 

Matter  of  Reed,  98  Misc.  102;  162  Supp.  412. 
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Where  there  was  a  void  clause  in  a  will  creating  a  trost 
the  heirs  agreed  to  cure  the  defect  and  the  property  went 
to  the  trustees;  but  the  court  held  that  there  was  in  fact 
an  intestacy  as  to  the  trust  funds  and  that  the  tax  must  be 
assessed  against  the  beneficiaries  who  would  take  under 
intestacy  and  not  as  the  property  subsequently  passed 
under  the  agreement. 

Matter  of  Leeds,  N.  Y.  L.  J.  June  2,  1914. 

Money  paid  under  an  agreement  to  compromise  an 
adverse  claim  to  the  estate  is  taxable  against  the  heirs. 

Matter  of  Edwards,  85  Hun,  436,  32  Supp.  901;  aff.,  146  N.  Y.  380; 
41  N.  E.  89. 

The  only  states  which  hold  a  contrary  view  and  permit 
subsequent  arrangements  among  the  heirs  to  affect  the 
tax  are  Pennsylvania  and  Colorado: 

Pepper^s  Estate,  159  Pa.  St.  508 ;  28  A.  353. 
Eawley's  Estate,  214  Pa.  St.  525 ;  63  A.  102L 
People  V.  Bice,  40  Colo.  508;  91  Pac.  33. 

4.  Payment  of  Debt  by  Will. 

Where  the  testator  recited  that  his  son  had  rendered 
him  valuable  services  and  devised  $5,000,000  in  payment 
of  the  same  and  all  subsequent  services  until  his  death, 
held  a  taxable  transfer.  The  court  said :  *  *  It  matters 
not  what  the  motive  of  a  transfer  by  will  may  be,  whether 
to  pay  a  debt,  discharge  some  moral  obligation,  or  to 
benefit  a  relative  for  whom  the  testator  entertains  a  strong 
affection ;  if  the  devise  or  bequest  be  accepted  by  the  bene- 
ficiary, the  transfer  is  made  by  will,  and  the  state,  by  the 
statute  in  question,  makes  a  tax  to  impinge  upon  that 
performance. ' ' 

Matter  of  Gould,  156  N.  Y.  423;  51  N.  E.  287. 

So  where  a  niece  agreed  to  live  with  her  uncle  and  care 
for  him  as  long  as  he  should  live  and  he  agreed  to  leave 
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her  all  his  property  by  will,  and  did  so;  the  property 
passed  to  her  by  will  and  was  taxable  in  spite  of  the  con- 
tract, though  fuUy  executed  on  her  part. 

state  v.  MoUier,  96  Kan.  514;  152  Pae.  771. 

Where  bonds  of  a  corporation  were  canceled  by  will  it 
was  held  a  taxable  transfer  to  the  corporation.  The  court 
said:  **  The  debenture  bonds  in  question  were  the  prop- 
erty of  the  testator.  When  he  bequeathed  them  to  the 
asylum  the  property  passed  from  him  to  it.  It  might 
cancel  the  bonds,  and  to  relieve  itself  of  the  obligation 
they  evidenced,  or  it  might,  probably,  transfer  them  to 
any  one  who  would  be  willing  to  pay  their  value. 

Re  Rothschild,  71  N.  J.  Eq.  210;  63  A.  615;  aff.,  72  N.  J.  Eq.  425; 
65  A.  1118. 

But  when  notes  of  legatees  are  forgiven  by  will  and  are 
shown  to  be  valueless  no  tax  is  assessable. 

Matter  of  Daly,  100  App.  Div.  373;  91  Supp.  858;  aff.,  182  N.  Y. 
524;  74  N.  B.  1116. 

Payment  of  a  debt  by  the  exercise  of  a  power  of  appoint- 
ment is  taxable  if  the  creditors  accept  it. 

Matter  of  Rogers,  71  App.  Div.  461;  75  Supp.  835;  aff.,  172  N.  Y. 

617;  64  N.  E.  1125. 
Matter  of  Slosson,  87  Misc.  517;  149  Snpp.  797;  afi&rmed  as  to  this 

point  216  N.  Y.  79;  110  N.  E.  166. 

And  where  the  testator  agreed  to  leave  all  the  property 
to  the  beneficiary  in  return  for  support  for  life  and  did  so 
the  devise  was  held  taxable. 

CarUr  v.  Craig,  77  N.  H.  200;  90  A.  598. 

5.  As  Affected  by  Statute. 

The  New  York  statute  regulating  transfers  by  will  is 
Article  2  of  the  Decedents  Estate  Law,  Chapter  18,  L. 
1909,  sections  10  to  47  and  is  given  in  full,  with  index,  in 
the  Appendix. 
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B.—  TRAITBTERS  BY  INTESTATE  LAW. 

In  New  York  tiiese  are  regulated  by  Article  3  of  the 
Decedent  Estate  Law,  which  appears  in  full  in  the  Appen- 
dix,  with  index  and  Consolidator's  Notes. 

**  The  term  *  intestate  laws  '  is  intended  to  cover  the 
statute  of  descent  which  relates  to  the  descent  of  real 
estate,  and  the  statute  of  distribution,  which  provides  for 
the  distribution  of  the  surplus  of  the  personal  property 
of  decedent,  after  the  payment  of  his  debts  and  legacies  if 
he  left  a  will,  and  after  setting  apart  to  the  widow  and 
minor  children  the  exemptions  specified  in  section  2713." 

Hatter  of  Page,  39  Misc.  220,  79  Sopp.  382. 

1.  As  to  Beal  Estate. 

A  child  en  ventre  sa  mere  is  in  being  for  purposes  of 
descent 

Rockwell  v.  Gregory,  4  Hun,  606. 

A  will  is  not  revoked  by  the  advfent  of  an  after-bom 
child  of  testator,  but  the  child  as  heir  is  put  to  his  or  her 
special  statutory  action  under  this  section  and  only  the 
Supreme  Court  may  determine  whether  or  not  the  action 
will  Ke. 

Matter  of  Smter,  89  Misc.  105, 161  Smpp.  466. 

Lineal  descendants  include  an  illegitimate  child  whose 
parents  subsequently  married. 

UQier  V.  MiXUr,  91  K.  T.  SI& 

Where  brothers  and  sisters  have  a  reversionary  inter- 
est it  vests  at  the  death  of  the  intestate  and  is  not  affected 
by  the  intervening  life  estate. 

Barber  v.  Brundage,  50  App.  Div.  123;  63  Supp.  347;  aff.,  169 
N.  Y.  368. 

In  the  absence  of  statute  great  uncles  succeed  to  the 
exclusion  of  great  axmts. 

JSTimt  V.  Kingston,  3  Misc.  309;  23  Supp.  352. 
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Where  intestate  oonveyed  to  hm  moth^  property  be  had 
received  by  descent  from  bis  father  and  she  afterwards 
willed  it  to  him  it  was  held  that  the  land  was  received  on 
the  part  of  the  mother  and  went  to  those  of  her  blood. 

Adams  v.  Anderson,  23  Misc.  706;  53  Supp.  14L 

Real  estate  received  from  the  mother  goes  to  cousins 
on  the  maternal  side  to  the  exclusion  of  collaterals  on  the 
side  of  the  father. 

Matter  of  MeMman,  126  App.  Div.  155;  110  Sapp.  622. 

But  where  the  real  estate  did  not  come  from  either 
father  or  mother  the  collaterals  on  both  sides  are  entitled 
to  share. 

Matter  of  Peck,  53  Miac.  535;  109  Sapp.  1083. 


2.  As  to  Personal  Property. 

Lineal  consanguinity  is  reckoned  by  counting  each  step, 
up  or  down,  from  the  deceased;  collateral  consanguinity 
by  counting  the  steps  from  the  intestate  to  the  common 
ancestor,  then  down  to  the  collateral  beneficiary. 

Matter  of  Marsh,  5  Misc.  428;  26  Sapp.  718. 

Three  nephews  and  the  child  of  a  deceased  nephew  share 
equally,  each  one-fourth. 

Matter  of  Prate,  54  Mise.  495;  104  Sapp.  30L 

In  all  such  cases  the  nephews  and  nieces  and  the  children 
of  deceased  nephews  and  nieces  take  per  stirpes. 

Matter  of  Fleming,  48  Misc.  589;  98  Snpp.  306. 
Matter  of  Drnming,  48  Mise.  482;  96  Sapp.  1110. 

And  generally,  where  there  are  unequal  degrees  the 
b^ieficiaries  take  per  stirpes. 

Dwight  ▼.  Gibb,  150  App.  Div.  573;  135  Sapp.  431. 

Brotiiers  and  sisters  and  their  lineal  descendants  to  the 
Hiost  remote  degree  are  preferred  to  other  kindred  not  in 


58  Inheritance  Taxation 

closer  blood  relationship ;  so  held  preferring  great  grand- 
nieces  over  first  cousins. 

Matter  of  Butterfield,  161  App.  Div.  606;  146  Supp.  67L 

Prior  to  1898  Subd.  12  of  Sec.  2732  of  the  Code,  now 
Sec  98  of  the  Decedent's  Estate  Law,  read: 

^ '  No  representation  shall  be  admitted  among  collaterals 
after  brothers '  and  sisters '  children. ' ' 

In  1898  said  subdivision  was  amended  to  read :  ^  ^  Repre- 
sentation shall  be  admitted  among  collaterals  in  the  same 
manner  as  allowed  by  law  in  reference  to  real  estate.'' 

Where  an  intestate  is  survived  by  nephews  and  nieces 
and  by  grandnephews  who  are  children  of  a  deceased 
nephew  and  niece,  all  of  such  persons  having  sprung 
from  the  intestate's  deceased  brother,  the  grandnephews 
are  entitled  to  receive  their  parent's  share  of  the  personal 
estate. 

Matter  of  Ehheta,  43  Misc.  575,  89  Supp.  544. 

Matter  of  McGovem,  N.  T.  Law  Jonmaly  March  26, 1903,  distinguish- 
ing Matter  of  Davenport,  172  N.  Y.  454. 
Matter  of  Eadley,  43  Misc.  579,  89  Snpp.  545. 
Matter  of  Kearney,  N.  T.  Law  Joamal,  May  4, 1905. 

Subd.  12  of  Sec.  98  was  further  amended  by  chapter 
539  of  the  Laws  of  1905,  to  read : 

*  *  No  representation  shall  be  admitted  among  collaterals 
after  brothers'  and  sisters,  descendants.  This  act  shall 
not  apply  to  an  estate  of  a  decedent  who  shall  have  died 
prior  to  the  time  this  act  shall  take  effect."  And  it  now 
reads:  ''  Prior  to  May  18,  1905." 

In  the  Matter  of  Nichols,  60  Misc.  299,  113  N.  Y.  Supp. 
277,  the  court  says : 

**  Under  this  subdivision,  the  descendants  of  brothers 
and  sisters  to  the  remotest  degree  by  representation 
share  in  the  distribution  of  an  estate.  All  collateral 
relatives,  except  descendants  of  brothers  and  sisters,  are 
precluded  from  sharing  in  the  decedent's  estate  by  repre- 
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sentation.  Where  they  are  all  of  the  same  degree  of  kin- 
ship,  to  wit,  uncles  and  aunts,  and  nephews  and  nieces,  the 
rule  of  representation  does  not  apply,  still  they  take  by 
reason  of  that  degree. 

' '  In  the  case  at  bar,  the  uncles  and  aunt  are  of  the  third 
degree  of  kiQship,  while  all  of  the  cousins  are  of  the  fourth 
degree.  It  therefore  follows  that  the  cousins  are  pre- 
cluded by  reason  of  their  degree  of  kinship,  and  by  reason 
of  the  prohibition  found  in  said  subdivision  12,  from  shar- 
ing in  the  distribution  of  this  estate. 

Matter  of  Davenport,  172  N.  Y.  454. 

**  Subdivision  10  of  section  2732  provides  that,  *  Where 
the  descendants,  or  next  of  kin  of  the  deceased,  entitled  to 
share  in  this  estate,  are  all  in  equal  degree  to  the  deceased, 
their  shares  shall  be  equal ' ' ' 

Following  this  it  was  held  in  the  Matter  of  Barry,  62 
Misc.  456,  that  where  an  intestate  leaves  no  nearer  kin 
than  cousins  and  descendants  of  deceased  cousins,  the 
cousins  take  under  subdivision  12,  Sec.  98,  to  the  exclusion 
of  the  descendants  of  deceased  cousins. 

So,  where  a  married  woman  dies  without  husband, 
brother,  sister,  ancestor  or  descendant  but  leaves  a  nephew 
and  niece,  the  only  children  of  a  previously  deceased 
brother,  and  no  other  children  or  descendants  of  brothers 
or  sisters,  and  also  two  uncles  and  two  aunts  and  many 
children  and  descendants  of  deceased  uncles  and  aunts, 
her  personal  property  is  to  be  divided  between  the  nephew 
and  niece  and  the  surviving  uncles  and  aunts,  all  of  whom 
are  of  equal  degree  of  consanguinity  to  the  decedent,  and 
as  the  uncles  and  axmts  of  the  decedent  would  not  be  heirs 
in  case  the  property  were  real  estate,  the  children  and 
descendants  of  the  deceased  uncles  and  aunts  are  not 
entitled  to  take. 

MatUr  of  Davenport,  67  App.  Div.  191,  73  Supp.  653;  afl.,  172 
N.  Y.  454. 
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The  provisions  of  snbd.  3  hare  not  been  affected  or 
impaired  by  the  provisions  snbd.  12,  declaring  that  repre- 
sentation shall  be  admitted  among  collaterals  in  the  same 
manner  as  allowed  by  law  in  reference  to  real  estate. 

Matter  of  Hardin,  44  Misc.  441,  90  Supp.  95. 

Nephews  and  grand  nephews  take  per  stirpes. 

Matter  of  Be  Voe,  107  App.  Dir.  245;  94  Supp.  1129. 

Where  the  surviving  next  of  kin  are  first  consins  and 
the  children  of  deceased  first  cousins,  under  subd.  12,  the 
first  cousins  are  entitled  to  the  personal  estate  to  the 
exclusion  of  such  children. 

Adee  v.  Campbell,  79  N.  Y.  52. 

Second  cousins,  though  they  are  not  next  of  kin 
of  decedent,  are  entitled  to  letters  of  administratian. 

Matter  of  Blake,  60  Misc.  627 ;  113  Snpp.  944. 

3.  Advancements. 

The  statute  providing  that  advancements  shall  be 
deducted  from  the  share  of  the  beneficiary  applies  only  in 
case  of  intestacy. 

Meesman  t.  Egenberger,  46  App.  Div.  46;  61  Snpp.  556. 
Matter  of  Turfler,  1  Miae.  58,  23  Snpp.  135. 
Bumham  v.  Comfort,  37  Htiti,  216;  afL  108  N.  Y.  535. 
Thompson  v.  Carmichael,  3  Sandf.  120. 
Kent  v.  Hopkins,  86  Hun,  611 ;  33  Snpp.  767. 
Camp  y.  Camp,  18  Hun,  217. 

Where  the  intent  is  dear  a  gift  by  a  father  to  one  of 
his  children  will  not  be  construed  as  an  advancement. 

Matter  of  Accounting  of  Morgan,  104  N.  Y.  74. 

Expenditures  for  support  and  education  will  not  be 
deemed  advancements  as  it  is  the  legal  duty  of  a  father 
to  support  and  educate  his  children. 

VaU  V.  Vail,  10  Barb.  6Q. 
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It  is  not  neoeseary  to  show  that  the  advaneement  is 
made  in  full  of  the  heir's  share  in  both  real  and  personal 
estate;  it  is  snffieient  to  show  that  the  advancement  was 
in  full  of  his  share  in  the  land  of  his  father,  leaving  him 
to  share  with  the  other  children  in  the  personal  estate. 

Palmer  v.  CulberUan,  143  N.  Y.  213. 

It  IS  necessary  to  prove  not  only  the  making  by  the 
intestate  of  the  conveyance  by  way  of  advancement,  but 
also  that  such  advancement  was  equal  or  superior  to  the 
amount  of  the  share  which  each  child  would  be  entitled 
to  receive;  and  the  burden  of  such  proof  is  upon  those 
disputing  the  claim  of  such  child. 

BeU  V.  Champlain,  64  Barb.  396. 

4.  Resume  of  the  Intestate  Laws  of  the  Several  States. 

The  intestate  law  of  the  state  of  domicile  controls  the 
devolution  of  personal  property;  and  even  though  the 
personal  property  of  a  non-resident  is  taxed  because  it 
is  physically  present  within  the  jurisdiction  the  tax  must 
be  imposed  in  accordance  with  the  devolution  as  fixed  by 
the  foreign  law. 

Blackstone  v.  Miller,  188  U.  S.  189;  23  S.  Ct.  Rep.  277. 
People  V.  Griffith,  245  111.  632;  92  N.  E.  313. 

The  decedents  estate  laws  of  the  several  states  vary 
considerably  in  detail  and  an  extended  review  of  their 
provisions  is  not  within  the  scope  of  this  work.  The  fol- 
lowing brief  summary  of  the  statutes  of  descent  of  the 
several  states  may  be  found  of  some  assistance;  though 
they  are  so  frequently  amended  the  information  should 
always  be  verified. 

a.    BiOHTs  OF  A  Surviving  Husband. 

If  the  widow  survives  her  husband  her  rights  are  the 
same  as  his  except  as  follows : 
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The  surviving  husband  takes  the  entire  personal  estate 
whether  there  is  issue  of  the  marriage  or  not  in  Delaware, 
District  of  Columbia,  North  Carolina,  Rhode  Island  and 
Virginia. 

In  New  York  he  takes  the  entire  personalty  if  there 
is  no  issue. 

The  surviving  husband  takes  the  entire  estate  if  there 
is  no  issue  and  the  same  share  as  each  child  in  Florida, 
Georgia  and  Pennsylvania.  In  Ohio  he  takes  the  entire 
estate  if  there  is  no  issue,  if  there  be  issue  they  take  it. 

In  all  other  cases  the  rights  of  the  surviving  spouse  are 
the  same. 

b.    When  There  is  no  Husband,  Widow,  Children  or 
Descendants. 

The  parents  take  the  entire  estate  in  equal  shares  in 
Alabama,  Arizona,  California,  Colorado,  Connecticut, 
Idaho,  Iowa,  Kansas,  Kentucky,  Maine,  Massachusetts, 
Michigan,  Montana,  Minnesota,  Nebraska,  Nevada,  New 
Hampshire,  North  Carolina,  Oklahoma,  Pennsylvania, 
Texas,  Utah,  Vermont,  Washington,  Wisconsin  and 
Wyoming. 

If  one  parent  is  dead  the  other  takes  the  whole  in  these 
states  except  Alabama,  Arizona,  Maine,  and  Texas,  where 
the  brothers  and  sisters  or  their  descendants  take  half 
and  the  surviving  parent  the  other  half. 

In  these  states  the  father  takes  all,  if  dead,  the  mother, 
brothers  and  sisters  or  their  descendants  equally :  Florida 
New  York,  Oregon,  Rhode  Island,  South  Dakota,  Ten- 
nessee, Virginia  and  West  Virginia. 

In  these  states,  the  parents,  if  living,  share  equally  with 
the  descendants:  Georgia,  Illinois,  Mississippi,  Missouri, 
New  Jersey  and  South  Carolina. 

In  these  states  the  father  takes  all,  if  dead  the  mother 
takes  all,  if  both  are  dead  then  to  the  brothers  and  sisters 
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equally:      Arkansas,    District    of    Columbia    and    North 
Dakota.  ' 

In  these  states  the  brothers  and  sisters  and  their  des- 
cendants take  all  and  the  parents  only  inherit  in  case 
there  are  none:    Delaware,  Ohio,  Maryland. 

c.    Whebe  Both  the  Parents  are  Dead  Leaving  Issue. 

The  children  take  all  to  the  exclusion  of  all  other 
relatives  equally,  if  all  are  living,  if  one  or  more  are  dead 
leaving  issue  the  issue  take  parent's  share  per  stirpes. 
And  the  rule  per  stirpes  follows  unless  all  surviving  issue 
are  of  equal  degree.    This  is  the  rule  in  aU  the  states. 

d-    Where  a  Wmow  and  Issue  or  Descendants  Survive. 

When  the  deceased  leaves  a  widow  and  children,  or 
descendants,  the  widow  takes  one-third  and  the  children 
share  equally  in  the  residue  in  the  following  states: 
Arizona,  Arkansas,  Connecticut,  Delaware,  District  of 
Columbia,  Illinois,  Iowa,  Maine,  Maryland,  Massachusetts^ 
Minnesota,  New  Hampshire,  New  Jersey,  New  York,  Ohio, 
(one-half  if  less  than  $400)  Pennsylvania,  Rhode  Island, 
South  Carolina,  Texas,  Vermont,  Virginia  and  West 
Virginia. 

In  the  following  states,  if  there  be  but  one  child  the 
widow  takes  one-half  and  the  child  one-half ;  if  two  or  more 
children  or  their  descendants,  the  widow  takes  one-third, 
as  above,  and  the  children  or  their  descendants  the  resi- 
due: California,  Florida,  Idaho,  Michigan,  Montana, 
Nevada,  North  Dakota,  Oklahoma,  South  Dakota,  and 
Utah. 

In  the  following  states  the  widow  takes  one-half  and  the 
children,  or  descendants,  the  residue:  Colorado,  Kansas, 
Kentucky,  Oregon,  Washington,  and  Wyoming. 

In  the  following  states  the  widow  takes  the  same  share 
as  each  of  the  children :  Mississippi,  Missouri,  Tennessee 
and  Wisconsin. 
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In  North  Carolina,  if  there  are  less  than  three  chil- 
dren, the  widow  takes  one-third  and  the  chDdren  the  resi- 
due; if  there  are  three  or  more  children,  the  widow  takes 
the  same  share  as  each  of  the  children. 

In  Alabama,  if  there  is  but  one  child,  the  widow  takes 
one-half  and  the  child  one-half;  if  there  are  more  than 
one  child  and  less  than  five  children,  the  widow  takes  the 
same  share  as  each  of  the  children;  if  there  are  five  or 
more  iduldren,  the  widow  takes  one-fifth  and  the  children 
or  their  descendants  share  equally  in  the  residue. 

In  Oeorgia,  if  there  are  less  than  five  children,  the 
widow  takes  the  same  share  as  each  of  the  children;  if 
there  are  five  or  more  children,  the  widow  takes  one-fifth 
and  the  children  or  their  descendants  share  equally  in 
the  residue. 

In  Nebraska,  if  widow  is  not  the  parent  of  all  the  chil- 
dren of  the  deceased  and  there  be  more  than  one  child, 
widow  takes  one-fourth  and  the  children  the  residue.  If 
widow  is  parent  of  all  children  of  the  deceased,  she  takes 
one-half  if  there  be  but  one  child  and  the  child  the  residue ; 
if  there  be  more  than  one  child  the  widow  takes  one-third 
and  the  children  the  residue. 

In  New  Mexico,  the  widow  takes  one-half  of  the  estate 
acquired  during  marriage,  otherwise  than  by  gift  and  the 
children  or  their  descendants  share  equally  in  the  residue; 
the  widow  also  takes  one-fourth  of  the  estate  acquired 
before  marriage,  or  by  gift  or  legacy  during  marriage, 
Uie  children  or  their  descendants  taking  the  residue. 

e.    If  There  is  a  Widow  or  Husband  But  No  Chudrek 
OR  Descendants. 

The  rights  are  the  same,  except  as  before  stated  as  to 
the  husband. 

The  surviving  spouse  takes  all  in  Alabama,  Arizona, 
Colorado,  Florida,  Georgia,  Illinois,  Kansas,  Minnesota, 
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MifimflBipia,  New  Jersey,  New  if  exioo,  Ohio,  Or^on,  Ten- 
nessee, Texas,  Washington,  West  Virginia  and  Wisoonsin. 

Ib  the  f  Growing  states  the  surviving  spouse  takes  one- 
half,  the  residue  being  taken  by  the  other  reiatrves  in 
the  manner  and  proportion  in  which  they  take  the  whole 
estate  when  the  deceased  leaves  nether  widow  nor  de- 
scendants: Arkansas,  California,  Delaware,  Bistriet  of 
Columbia,  Idaho,  Iowa,  Kentucky,  Maine,  Maryland, 
Missouri,  M-ontana,  Nebraska,  Nevada,  North  Carolina, 
Oklahoma,  Rhode  Island,  Texas,  Washington,  West  Vir- 
ginia and  Wisconsin. 

In  Massachusetts,  North  Dakota,  Pennsylvania  and 
Utah  the  husband  or  widow  takes  the  entire  estate  vp  to 
$5,000  and  one-half  of  the  residue. 

In  Connecticut  the  hufiband  or  widow  takes  the  entire 
estate  u^  to  $2,000  and  one  half  of  the  residue. 

In  New  York,  if  there  be  a  father  or  mother  of  deceased 
surviving,  the  widow  takes  one  half ;  if  there  be  no  father 
or  mother,  but  a  brother  or  sister,  nephew  or  nieoe  sur- 
viving, the  widow  takes  $2,000  and  one-half  residue;  if 
there  be  no  parent,  brother,  sister,  nephew  or  niece,  the 
widow  takes  alL  The  residue  after  the  widow's  share 
passes  in  each  case  in  accordance  with  the  provisions 
applying  where  no  widow  or  issue  survive.  The  husband 
takes  all  by  common  law  right. 

In  New  Hampshire  the  widow  takes  $1,500  and,  if  the 
estate  exceeds  $3,000  one-half  of  the  residue. 

In  Wyoming  the  widow  takes  the  entire  estate  up  to 
$2D/)00  and  three-fourtiis  of  the  residue  (if  brother, 
sister  or  parent  survive,  ^rtherwise  all  to  widow) . 

In  Michigan  the  widow  takes  the  entire  estate  up  to 
$3,000  and  one-half  of  the  resdue  (if  brother,  sister  or 
parent  florvive,  otiifirwise  all  to  widow). 

In   ¥erBumt  tiie   widow  takes   entire    estate   if   not 
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exceeding  $2,500  if  more  than  $2,500  widow  takes  that  stun  \ 

and  one-half  residue. 

For  authorities  interpreting  the  New  York  statute  of 
distribution  see: 

Matter  of  Page,  99  Misc.  220 ;  79  Snpp.  382. 
Matter  of  Ebhetts,  43  Misc.  575;  89  Supp.  544L 
Matter  of  Eadley,  43  Misc.  579 ;  89  Snpp.  545. 
Matter  of  Nichols,  60  Misc.  299 ;  113  Supp.  277. 
Matter  of  Barry,  62  Misc.  456 ;  116  Snpp.  798. 
Matter  of  Davenport,  172  N.  Y.  454;  65  N.  E.  275. 
Matter  of  Clowes,  163  App.  Div.  961;  148  Snpp.  386. 
See  New  York  Decedents'  Estate  Law,  Appendix. 

C—  GIFTS. 

Gifts,  in  inheritance  tax  law,  are  divided  into  fonr 
classes:  1.  Gifts  inter  vivos;  2.  Gifts  causa  mortis; 
3.  Gifts  in  contemplation  of  death;  4.  Gifts  to  take  effect 
in  possession  or  enjoyment  at  or  after  death.  Gifts  inter 
vivos  are  not  taxable  transfers,  the  rest  are. 

1.  Oifts  Inter  Vivos. 

Completed  gifts  inter  vivos  are  not  subject  to  transfer 
tax.  To  establish  that  the  alleged  gift  is  not  a  part  of 
decedent ^s  estate  the  evidence  must  show  donor's  intent 
to  give,  delivery  of  the  thing  given  and  acceptance  by  on 
behalf  of  the  donee. 

Beaver  v.  Beaver,  117  N.  Y.  421 ;  22  N.  E.  940. 
Matter  of  Bolin,  136  N.  Y.  177;  32  N.  E.  626. 

a.    BuKDEN  OF  Proof  is  on  the  Donee. 

The  court  said  in  Matter  of  O'Connell,  33  App.  Div., 
483 :  '  *  He  who  attempts  to  establish  title  to  property 
through  a  gift  inter  vivos  as  against  an  estate  of  a 
decedent  takes  upon  himself  a  heavy  burden  which  he 
must  support  by  evidence  of  great  probative  force,  which 
clearly  establishes  every  element  of  a  valid  gift,  viz.,  that 
the  decedent  intended  to  divest  himself  of  the  title  in 
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favor   of  the  donee   and  accompanied  his  intent  by  a 
delivery  of  the  subject  matter  of  the  gift.'' 
To  the  same  effect  are: 

Matter  of  Perry,  129  App.  Div.  587;  114  Snpp.  246. 

Doty  V.  Wilson,  47  N.  Y.  680. 

Beaver  v.  Beaver,  117  N.  Y.  421 ;  22  N.  E.  940. 

Lehr  v.  Jones,  74  App.  Div.  54;  77  Supp.  213. 

Hemmerich  v.  Union  Dime  8.  L,  205  N.  Y.  366;  98  N.  E.  499. 

b.    There  Must  Be  a  Present  Intent  to  Give. 

It  is  axiomatic  that  the  gift  must  be  in  praesenti  and 
not  in  future.  A  mere  promise  of  a  gift  in  the  future 
does  not  constitute  a  good  gift  inter  vivos. 

* '  If  the  gift  regards  the  future  it  is  but  a  promise  with- 
out consideration  and  has  no  validity." 

Parsons  on  Contracts,  5th  ed.  15,  Sec.  1. 

This  principle  is  well  illustrated  in  the  case  of  Holmes 
V.  Roper,  141  N.  Y.  64;  36  N.  E.  180.  In  this  case  a  note 
was  given  without  consideration.  This  note  was  handed 
and  delivered  by  the  deceased  to  his  brother  and  after  his 
death  the  brother  sued  the  executor  but  was  unsuccess- 
ful, for  the  court  held  that  the  note  was  a  mere  executory 
promise  in  the  future  and  therefore  was  not  good  as  a 
gift  either  causa  mortis  or  inter  vivos. 

This  principle  was  applied  to  a  subscription  to  the 
building  fund  of  a  church:  Twenty-third  Street  Baptist 
Church  V.  Cornell,  117  N.  Y.  601,  where  the  court  said: 
**  The  promise  died  when  she  died,  and  was  merely  a 
good  intention  which  did  not  survive  her.  * ' 

Words  which  necessarily  refer  to  the  future  cannot  be 
construed  to  effectuate  a  present  gift. 

Matter  of  Brown,  86  Misc.  187;  149  Supp.  138;  aft.  167  App.  Div. 

912. 
Matter  of  SomervilWs  Estate,  20  Supp.  76. 
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c.    The^^e  Must  Be  Delivbbt  of  the  Tking  Oivzk. 

'^  The   necessity  of  delivery  Jias  "been  xiauitaiaed  in 
every  period  of  the  English  Law.'^ 

• 

Kent's  Commantariefiy  voL  2,  p.  348. 

The  principle  was  applied  in  Harris  v.  Clark,  B  U.  Y. 
93.  The  decedent  .gave  a  draft  for  $30,000  to  his  ^ster 
upon  fi.  Clark  &  Co^  who  ihad  more  than  siiffiehwit  funds 
to  meet  it  The  deceased  had  formerly  been  a  partner 
of  the  conoem,  and  it  was  amply  soli^nt  But  he  died 
hefoa>e  his  Bister  oould  present  this  draft  to  them  for  their 
Aiioeptiuioe.  The  court  held  that  as  there  was  no  aeoq[>t- 
ance  of  the  draft  it  was  a  mere  promise  io  pay  in  oaae 
they  did  not  pay,  made  without  consideration  and  revoked 
by  his  death ;  also,  as  an  order  on  B.  dark  •&  Co.  tiiat  it 
was  revoked  by  his  death. 

The  rule  has  been  followed  in  these  cases: 

Hatter  of  King,  51  Msc.  375,  361 ;  101  Snpp.  279. 
'G^mm  V.  Union  Trust  Co.,  198  N.  Y.  541;  92  N.  £.  1065. 
Matter  of  Crawford,  113  N.  Y.  366;  21  N.  E.  142. 

In  a  box  kept  by  decedent  at  his  bank  marked  with  his 
name  and  that  of  his  sister-in-law  there  were  unrecorded 
deeds  from  him  to  the  sister-in-law,  and  also  executed 
as^gmnents  of  certain  stock  and  a  mortgage,  and  certifi- 
cates of  deposit  endorsed  on  the  back  by  him  to  liie  order 
of  another  sister-in-law.  The  several  documents  were  in 
envelopes  on  which  the  decedent  had  written  **  the  prop- 
erty of  *"'  with  the  name  of  the  person :  Held,  no  delivery 
tmd  taxable  as  part  of  decedent's  estate. 

Matter  of  Sharer,  36  Misc.  502 ;  73  Supp.  1057. 

d.    Dbmvery  to  an  Agent. 

The  rule  seems  to  be :  That  a  delivery  to  an  ng&at  or 
trustee  of  a  donee  is  good;  but  that  a  delivery  to  an 
agent  or  servant  of  the  donor  is  not  and  cannot  be  good 
delivery  to  the  donee  for  the  reason  that  the  donor  may 
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eonntennand  the  gift  at  any  time  prior  to  the  defirery 
by  his  agent  to  the  beneficiary. 

!•  To  Agent  of  Donor. 

A  delivery  to  the  i^ent  of  the  donor  to  be  delivered  to 
a  third  persosr  is  not  a  good  delivery.  This  rule  is  as  old 
as  the  common  law.  In  Lyte  et  Ux  v.  Peny,  Easter  Term, 
33  Hen.,  VIII,  a  man  gave  money  to  third  person  to  be 
delivered  to  a  woman  on  the  day  of  her  marriage.  The 
question  was  whether  before  her  marriage  he  could 
countermand  and  revoke  the  gift.  It  was  held  that  he 
could  do  so,  the  court  reasoning:.  '*  For  if  a  man  delivers 
to  his  servant  on  New  Tear's  Day  a  golden  cup  to  give  as 
a  New  Year's  gift  to  a  stranger,  clearly  he  may  counter- 
mand this,  notwithstanding  the  gift,  for  it  was  not  a  gift 
perfectly  executed.'^ 

So  where  a  decedent  had  given  an  order  on  a  bank  to 
transfer  her  account  to  the  joint  names  of  herself  and  her 
husband  and  died  before  the  order  was  exeented;  held^ 
no  g^t. 

Augsbury  v.'  Shurtliff,.lSO  N.  Y.  136;  72  N.  £.  927. 

The  same  rule-  is  laid  down  in  Sermons  v.  Moseley,  4 
CuriL  (Mass.),.  87,  «t  pi^^  92:  '*If,  therefore,  it  be 
deliffered  to  a  third  person  with  authority  to  deliver  it 
tv  the  donee,  this  depository,  until  the  authority  is 
executed  by  actual  delivery  to  and  acceptance  by  the 
doaee^  is  the  agent  of  the  donor,  who<  may  revoke  the 
authority  and  take  back  the  gift,  aiMl  therefore  if  the 
delivery  does  not  take  place  in  the  diHior's  lifetime,  the 
autborify  is  revoked  by  his  death ;  the  property  does  not 
pass  but  remains  in  the  donor  and  goes  to  his  executor 
or  administraior." 

This  rule  was  followed  in : 

Clapper  v.  Frederick,  199  Pa.  St.  609 ;  49  A.  218. 
Wadd  ▼.  Hasleton,  137  N.  Y.  215;  33  N.  E.  143. 
McAter  of  Loewt,  75  Misc.  57 ;  134  Supp.  679. 
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• 
The  delivery  to  the  agent  must  be  accompanied  by  the 
intent  to  give.     If  he  holds  as  bailee  his  possession  is 
not  such  as  to  complete  delivery. 

Matter  of  Palmer,  117  App.  Div.  360 ;  103  Snpp.  236. 
Matter  of  Bolin,  136  N.  Y.  177;  32  N.  E.  626. 

In  the  Bolin  case,  Julia  Cody,  the  decedent,  deposited 
money  in  the  savings  bank»  **  Julia  Cody  or  daughter, 
Bridget  Bolin/*  Before  Mrs.  Cody  died  and  during  her 
last  illness  all  of  her  property,  including  the  savings  bank 
pass  book,  came  into  the  possession  of  her  daughter. 
The  court  says  at  page  179 :  *  *  Nor  was  the  custody  of 
the  passbook  by  the  daughter  such  a  possession  as  evinced 
an  intention  to  transfer  the  ownership  of  the  moneys 
deposited  to  the  daughter.*'  In  other  words,  the 
daughter's  possession  was  as  bailee  for  her  mother,  and 
could  not  inure  to  her  benefit  as  the  recipient  of  a  gift 

2.  To  Agent  of  the  Donee. 

When,  however,  the  third  person  is  held  to  be  the  agent 
of  the  donee,  the  delivery  is  complete. 

In  Matter  of  MiUs,  172  App.  Div.  530;  158  Supp.  1100; 
aff.  219  N.  Y.  100,  the  decedent,  Darius  0.  Mills  was  ill 
in  California.  All  his  securities  were  in  possession  of 
his  son,  Ogden  Mills>  in  a  safe  deposit  box  in  New  York 
The  decedent  wrote  to  his  son  that  he  wished  to  give 
$1,000,000  each  to  him  and  to  his  sister  Mrs.  Whitelaw 
Beid  as  a  Christmas  present  in  Atchison  stock,  and 
directed  his  book-keeper  to  make  entries  in  his  books  to 
that  effect.  It  was  held  that,  as  the  son  was  already  in 
possession,  delivery  would  be  **an  idle  ceremony,"  and 
that  the  son  was  the  agent  of  his  sister  and  therefore  the 
delivery  to  her  was  also  complete. 
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e.      SYMBOLIGAIi  DeUVEBY. 

Symbolical  delivery  has  been  held  sufficient  in  these 
cases: 
By  a  key  to  a  safe  deposit  box: 

GUkinson  V.  Third  Ave.  Railroad  Co.,  47  App.  Div.  472;  63  Sapp. 
792. 

By  a  savings  bank  book : 

McGMire  v.  Murphy,  107  App.  Div.  104;  94  Sapp.  1005. 

By  written  memorandum : 

Champney  v.  Blanehard,  39  N.  Y.  11. 

f.    Be-Delivebt  by  Donee  to  Donob. 

The  gift  may  be  redelivered  by  the  donee  to  the  donor  to 
hold  as  agent 

Gannon  V.  McGuire,  160  N.  T.  476;  55  N.  £.  7. 

But  if  the  delivery  and  re-delivery  are  so  connected  as 
to  amount  to  one  transaction  and  the  donor  thereafter 
retains  full  power  of  control  and  the  income  for  his  own 
benefit  there  has  been  no  transfer  of  title  and  hence  no 
gift. 

Matter  of  Brandreth,  169  N.  T.  437;  62  N.  E.  563. 

If  on  the  other  hand,  the  title  has  passed  and  the  donor 
holds  the  property  as  agent  for  and  acts  in  good  faith  on 
behalf  of  the  donee  and  not  for  himself  the  fact  that  he 
does  so  is  not  evidence  that  no  gift  was  intended  or  took 
place. 

Matter  of  Hendericks,  163  App.  Div.  413 ;  148  Supp.  511 ;  aff.,  214 
N.  Y.  663. 

In  the  Hendricks  case  the  court  said:  **  The  learned 
surrogate,  as  appears  from  his  opinion,  reached  the  con- 
clusion which  he  did  by  reason  of  the  fact  that  the  con- 
trol which  this  deceased  could  exercise  over  the  stocks 
was  greater  than  that  reserved  to  the  donor  in  Matter 
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of  Brandeth  (169  N.  Y.  437)  and  Mcstter  of  Ccmdi  (170 
id.  423).  But  it  ia  the  scmroe  aad  not  tih^  extent  o£  tbe 
control  which  is  important.  In  each  of  these  cases  the 
donor,  at  the  time  of  making  the  gifts^  reserved  to  J^m- 
self  the  iaeome  of  the  prc^erty  daring  hi&  life.  To  that 
extent  the  gifts  were  conditional.  Here  the  transfers  of 
the  certificates  did  not  have  attached  to  them  any  condi- 
tion or  reservation  whatever.  The  source  of  the  donor's 
control  was  an  agreement  subsequent  to  the  gifts  and  not 
a  condition  attached  to  them.  The  stadia  in  qufistion  cKd 
not  belong  to  the  deceased  at  the  time  of  his  death,  they 
are  not  a  part  of  his  estate,  and,  therefore,  not  subject  to 
a  tax.  A  conclusion  to  the  contrary  would  be  without 
evidence  to  support  if 

So,  where  a  husband  endorsed  over  to  his  wife  five  motes 
and  thereafter,  by  a  separate  instrument  she  gave  him 
the  proceeds  thereof  during  life  Surrogate  Cohalan  held 
that,  under  the  decision  in  the  Matter  of  Hendricks  the 
title  passed  and  that  no  transfer  took  place  at  death. 
This  would  seem  to  afford  an  opening  for  avoiding  the 
rule  that  a  gift  reserving  a  life  use  is  taxable  as  a  trans- 
fer to  take  place  at  death. 

Matter  of  Cohen,  N".  T.  L.  J.  Aug.  6,  1915. 
g.      POWEH  OE  BbVOCATIOK. 

It  must  not  be  an  ^ '  Indian  Gift. ' '  The  donor  must  part 
with  all  control  or  power  or  revocation. 

Ee  Douglas  County,  84  Neb.  506;  121  N.  W.  593. 
Matter  of  Green,  153  N.  Y.  223;  47  N.  E.  292. 
Matter  of  Brandreth,  169  K  Y.  437;  62  N.  E.  563. 
Matter  of  Cornell,  170  N.  Y.  423 ;  63  N.  E.  445. 
State  V.  BuUen,  143  Wis.  512;  128  N.  W.  109. 

The  courts  have  made  an  apparent  excepticm  in  the 
matter  of  bank  accounts  taken  in  trust  for  another. 

A  deposit  by  one  person  of  his  own  money,  in  his  own 
name  as  trustee  for  another,  standing  alone,  does  not 
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eslaMsdi  an  ine^^eaMe  tFUst,  duriag^  the  lifetiDie  oi  the 
depeeitor.  It  ia  »  temtotive  trust,  merely  revocable  at 
will,  noFkil  tbe  dspositw  <Ke»  or  completes  the  gift  in  his 
lifetime  by  some  xmequivocal  ast  or  declaratijon^  sneh  as 
delivery  of  the  paashbook  or  iMitLee  te  th^  beneficiary. 
In  case  the  depositor  fies  before-  the  beneficiary  without 
revocation  or  some  decisive  act  or  declaration  of  dis- 
affirmance, the  presimGiption  arises  that  an  absolute  trust 
was  created  as  to  the  balance  on  hand  at  the  death  of  the 
depositor. 

Matter  of  Totten,  179  K  Y.  U2;  71  N.  B.  748. 

Matthews  v.  Brooklyn  8av.  Bh.,  20S  N.  Y.  60»;  102  N.  E.  930. 

But  where  the  beneficiary  dies  before  the  depositor  the 
trust  is  terminated  and  no  title  passes. 

Matter  of  U.  8.  Trust  Co.,  117  App.  BLv.  178;  102  Supp.  271; 

aff;  189  N.  Y.  500;  81  N.  E.  1177. 
Matter  of  Duffy,  127  App.  Div.  74;  111  Supp.  77. 

Where  ene  deposits  money  in  a  bank  in  his  own  name 
in  trust  for  his  sister,  who  had  no  knowledge  that  such 
an  account  was  opened  and  who  died  before  the  depos- 
itor,, he  exercising  sole  dominion  over  the  account  and 
drawing  the  interest  thereon  before  and  after  her  death, 
there  is  no  presumption  that  a  trust  was  created  in  favor 
of  the  sister  or  her  estate,  although,  the  depositor  died 
without  changing  the  account.  On  the  contrary  the  pre- 
sumption  arises  that  the  account  was  so  kept  for  ulterior 
motives. 

Garver/  v.  Clifford,  114  App.  Div.  193 ;  99  Supp.  555. 

and  such  a  deposit  is  subject  to  the  right  of  creditors 
after  death  of  depositor. 

BeaJces  Dairy  Co.  v.  Bems,  128  App.  Div.  137;  112  Stipp.  529. 

But  it  is  held  that  such  deposits  constitute  a  gift  to  take 
^ect  at  death  and  are,  therefore,  taxable. 

Matter  of  Palm,  148  Supp.  1044. 

Matter  of  Halligan,  82  Misc.  30,  143  Supp.  676. 

Matter  of  Crusius,  N.  Y.  L.  J.,  Feb.  26,  1914. 
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* 

Where,  however,  the  beneficiary  of  the  trust  has  notice 
of  the  gift  before  the  death  of  the  donor,  the  transfer  of 
title  is  held  complete  and  an  irrevocable  trust  established, 
so  that  no  tax  is  imposed. 

Matter  of  Brennan,  92  Misc.  423;  157  Supp.  141. 
Matter  of  Budolph,  92  Misc.  347, 156  Supp.  825. 

As  a  general  rule  where  there  is  a  power  to  revoke 
no  gift  is  consununated  and  the  property  remains  that  of 
the  donor,  passing  at  his  death  and  subject  to  tax. 

In  Matter  of  Dofia,  215  N.  Y.  461 ;  109  N,  E.  557,  the 
court  said :  *  *  The  trust  instrument  was  essentially  testa- 
mentary in  character.  It  reserved  to  the  donor  the  income 
from  the  stock  during  his  lifetime;  the  right  to  direct 
how  the  trustee  should  vote  thereon;  the  power  to  cause 
the  trustee  to  sell  the  stock  in  such  manner  and  at  such 
price  as  the  donor  might  direct;  the  right  to  substitute 
a  different  trustee  at  will ;  and  the  absolute  right  of  revo- 
cation at  any  time  during  the  lifetime  of  the  donor.  In 
fact,  after  the  execution  of  the  deed  of  trust  Mr.  Dana 
still  retained  just  as  much  power  over  the  stock  as  he 
would  have  had  if  he  had  disposed  of  it  by  will  instead 
of  executing  the  instrument  which  he  delivered  to  Mr. 
Seibert.  There  was  no  element  of  finality  about  the 
instrument  during  the  donor's  lifetime,  for  it  was  just  as 
capable  of  revocation  as  a  will  would  have  been." 

See  posty  p.  87. 

h.    Stock  Transfer  Stamps. 

Under  the  New  York  tax  on  transfers  of  stock  the 
statute  requires  the  stamps  to  be  afi^ed  at  the  time  of 
the  transfer.  In  case  of  failure  to  do  so  no  evidence  of 
the  gift  can  be  received  in  any  court,  under  the  statute. 
If  no  stock  transfer  stamps  were  affixed  by  donor  of  stock 
at  the  time  of  the  gift  and  objection  to  evidence  of  an 
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alleged  gift  is  made  on  that  grouiid  before  the  appraiser 
it  must  be  stricken  out. 

Matter  of  BdU,  161  App.  Div.  79 ;  146  Supp.  499. 

Matter  of  Church,  N.  Y.  L.  J.,  June  5, 1916  j  aff.,  176  App.  Div.  910. 

But  it  is  too  late  to  take  the  objection  on  appeal  to  the 
surrogate  or  to  move  to  strike  out  the  evidence  admitted 
by  the  appraiser  when  the  point  was  not  raised  before 
him. 

Matter  of  Cleveland,  171  App.  Div.  908 ;  155  Sopp.  1098. 
Matter  of  MUU,  172  App.  Div.  530;   158  Supp.   1100;   aff.,  219 
N.  Y.  100. 

i.       CoNSn>ERATION. 

If  the  donee  gives  consideration  of  course  it  is  not  a 
gift  but  a  contract,  and  if  the  title  passes  and  the  trans- 
action is  completed  inter  vivos  no  tax  is  imposed. 

Matter  of  Thome,  44  App.  Div.  8 ;  60  Supp.  419. 

Matter  of  Hess,  110  App.  Div.  476;  96  Supp.  990;  aff.,  187  N.  Y. 

554;  80  N.  E.  1111. 
Matter  of  Edgerton,  35  App.  Div.  125;  54  Supp.  700;  aff.,  158 

N.  Y.  671;  52  N.  E.  1124. 
See  post  p.  92. 

2.  Gifts  Oausa  Mortis. 

A  gift  causa  mortis  is  revocable  at  any  time  by  the 
donor  and  becomes  void  if  the  donee  dies  first.  It  is 
therefore  not  only  in  contemplation  of  death  but  title  to 
the  property  is  subject  to  be  defeated  by  donor  ^s  revo- 
cation. 

Bidden  v.  Thrall,  126  N.  Y.  572;  26  N.  E.  627. 

In  the  early  cases  in  New  York  it  was  substantially  held 
that  there  was  no  distinction  between  gifts  causa  mortis 
and  gifts  in  **  contemplation  of  death." 

Matter  of  Spauiding,  49  App.  Div.  541;  63  Supp.  694;  aff.,  163 
N.  Y.  607;  57  N.  E.  1124. 
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But  tMis  yiew  is  held  too  hc^tow  by  tile*  courts-  •f  oftier 

states. 

Estate  of  Reynolds,  I§»  Gal.  6Q(>;  147  Pae.  26Si 

See  however  as  to  rule  in  California. 

S freckles'  Estate,  30  Cal.  App.  363;  158  Pae.  54§. 

See  also  California  Statute  of  1917,  Appendix. 

It  is  no  longer  entertained  by  the  courts  of  New  York. 

Matter  of  Dee,  148  Supp.  423;  aff.,  161  App.  Div.  881;  145  Supp. 
1120;  aff.,  210  N.  Y.  625. 

It  is  now  universally  held  that  though  such  gifts  are 
not  causa  mortis  and  are  complete  inter  vivos  yet  they 
are  taxable  if  clearly  made  **  in  contemplation:  of  death.'' 

Merrifield  v.  P»ople,*212  lU.  400;  72  N.  E.  4M. 
SUUe  V.  Pabet,  139  Wis.  561;  121  N.  W.  351. 

3.  Gifts  in  Contemplation  of  Death. 

a.    Naturh  of  the  **  Contemplation.'* 

It  is  not  the  general  knowledge  of  all  men  that  they 
must  *'  die  sometime;''  or,  as  Lord  Mansfield  put  it,  that 
'  *  we  all  have  in  us  the  seeds  of  mortality. ' ' 

Facts  or  circumstances  must  be  adduced  to  show  some 
existing  condition  of  mind  or  body  from  which  an  appre- 
hension of  death  might  arise. 

Matter  of  Spatdding,  49  App.  Div.  541;  63  Supp.  604;  aff.,  163 
N.  Y.  607;  57  N.  E.  1124. 

It  is  therefore  a  question  of  fact  and  must  depend  upon 
the  circumstances  of  each  particular  case. 

People  V.  KeUy,  218  IlL  500;  75  N.  E.  1038. 

Matter  of  Mahlstedt,  67  App.  Div.  176 ;  73  Supp.  818. 

and  the  burden  of  proof  is  on  the  state. 

State  V.  Thompson,  154  Wis.  320 ;  142  N.  W.  647. 

But  **  To  prove  that  property  is  transferred  in  con- 
templation of  death  is  exceedingly  difficult,  as  the  only 
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partiefi  wiiose  intimacy  with  a  deoedent  irould  afford  them 
aa  opfwrijuiaty  4xf  IPBiBg  oognizaxit  ^  his  inteotionB  ««e 
QSDadly  thofie  idiose  interests  would  be  serv'ed  by  te^ti- 
f—ny  to  l^e  edElect  that  the  gift  was  not  nmde  in  oontempla- 
tioB  of  death  and  the  State  is,  therefore,  coDapelled  to  rely 
upon  QondliBBianB  derived  from  the  testimony  of  witnesses 
^who  are  interested  in  dkproving  its  contention.  It  is  also 
ifi  lai^ge  measare  the  attempted  proof  of  the  operations  of 
amaa'smmd.'' 

of  Price,  62  Misc.  14»-152;  116  Snpp.  2^. 


So  when  it  appears  that  the  deceased  had  had  two 
paralytic  strokes  the  court  is  bound  to  presume  that  a 
gift  has  been  made  in  view  to  death. 

WiUiams  y.  QvOe,  117  N.  Y.  S43,  349;  22  N.  £.  1071. 

And  the  fact  that  the  donor,  a  physician,  was  seen 
maMng  a  stethoscopic  examination  of  his  own  chest  at 
about  the  time  of  the  gift  and  the  next  day  died  suddenly 
was  held  isoffiaient,  with  the  surrounding  oiTenmstances 
to  afaow  the  ^  ^  contemplation  ' '  required  by  the  law. 

Baiter  of  Dee,  161   App.   Biv.   881;   145   Bnpp.   lldO;    a&.,   210 

U.  Y.  625. 
See  Also  Matter  of  Eundell,  decided  by  the  Appellate  Divkion,  Fouiih 

Department,  July,  1917,  and  not  yet  reported. 

A  gift  of  property  made  by  the  donor  for  the  purpose 
of  80  reducing  his  estate  that  a  step^son  would  not  get 
it  from  his  mother,  when  the  donor  was  Buffering  with 
Bidgfaffi  difiease,  was  held  a  gift  in  contemplation  of 
deadL 

Be  Estate  of  Betiiim,  2M  HL  S66;  M  K  E.  1020. 

The  legal  contemplation  required  has  been  thus  defined 
in  a  well  considered  case  in  Wisconsin: 

"It  is  manifest  the  words  were  intended  to  cover 
tnmsfers  hy  parfies  who  wnre  prcmxpted  to  make  tiiem 
fay  reason  of  the  es^etation  of  deatii,  and  windi,  in  insw 
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• 

of  that  event,  accomplish  transfers  of  the  property  of 
decedents  in  the  nature  of  a  testamentary  disposition. 
It  is  therefore  obvious  that  they  are  not  used  as  refer- 
ring to  that  expectation  of  death  generally  entertained 
by  every  person.  The  words  are  evidently  intended  to 
refer  to  an  expectation  which  arises  from  such  a  bodily 
or  mental  condition  as  prompts  persons  to  dispose  of 
their  property  and  bestow  it  upon  those  whom  they 
regard  as  entitled  to  their  bounty.  This  axxK)rds  with  the 
general  objects  and  purposes  of  the  law,  namely,  the 
imposition  of  a  teix  upon  the  devolution  of  property 
involved  in  the  demise  of  the  owner. 

State  V.  Pdb$t,  139  Wis.  561,  690;  121  N.  W.  351. 

The  adequacy  of  the  consideration  must  be  considered 
as  a  fact  bearing  on  the  ** contemplation.'' 

Abstract  and  Title  Guarantee  Co.  v.  State  (Cal.),  141  Pac.  264. 

The  Illinois  court  took  a  similar  view: 

'^A  gift  is  made  in  contemplation  of  an  event  when  it 
i&  made  in  expectation  of  that  event  and  having  it  in 
view;  and  a  gift  made  when  the  donor  is  looking  forward 
to  his  death  as  impending,  and  in  view  of  the  event  is 
within  the  language  of  the  statute.  *  •  •  The  prep- 
aration of  the  will,  under  the  circumstances  and  in  view 
of  the  rapid  progress  of  the  disease,  is  strong  evidence 
that  death  was  expected  and  no  other  moving  cause  than 
the  expectation  of  death  is  apparent.  While  the  widow 
and  the  physician  testified  that  the  deceased  did  not 
expect  to  die  they  also  said  that  it  was  not  the  subject 
of  conversation  at  all,  and  in  view  of  his  condition  it 
is  a  fair  inference  that  he  was  not  so  dull  of  comprehen- 
sion as  to  suppose  he  would  get  well. ' ' 

Bosenthdl  v.  People,  211  111.  306;  71  N.  E.  112L 

In  a  California  case  when  the  decedent  was  suffering 
from  a  mortal  disease  at  the  time  of  the  gift  the  court 
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said:  "  Coming  then  to  the  testimony  in  the  case,  we 
have  already  spoken  of  the  physical  condition  of  the 
deceased  and  of  his  knowledge  of  the  character  of  his  ail- 
ment. The  transfers  to  his  wife  were  admittedly  gifts, 
pure  and  simple.  They  were  made  prior  to  and  following 
an  operation  *  considered  absolutely  necessary  to  save  his 
life/  Mrs.  Reynolds  speaks  of  the  transfers  to  her  as 
gifts  and  says  that  they  were  made  nnder  Mr.  Reynolds' 
promise  to  make  provision  for  her.  After  his  death  she 
filed  her  election  to  take  these  gifts  instead  of  the  benefits 
nnder  the  will.  All  this  was  done  under  the  agreement 
that  she  had  had  with  Mr.  Reynolds,  that  the  property 
given  to  her  was  in  lien  of  all  righs  and  claims  which  she 
might  have  against  his  estate.  It  would  seem  to  be  clear 
beyond  peradventure  that  as  to  these  transfers,  they  were 
made  in  that  contemplation  of  death  which  the  law  desig- 
nates, and  that  they  were  gifts  in  life  substituted  for  gifts 
by  wilL'* 

Estate  of  Reynolds,  169  Cal.  600;  147  Pac.  268. 

All  the  cases  agree  that  contemplation  of  death  must  be 
the  im.pelling  motive  without  which  the  transfer  would 
not  have  been  made. 

People  V.  Burkhalter,  247  111.  600;  93  N.  E.  379. 

b.    Advanced  Age  Alone  Insufficient. 

Merely  that  the  deceased  had  reached  an  advanced  age 
is  not  sufficient  evidence  that  the  gift  was  made  in  contem- 
plation of  death.  So  it  was  held  when  there  were  several 
large  gifts  to  a  child  by  an  aged  parent,  sound  in  body  and 
mind,  they  could  not  be  subjected  to  the  tax  merely  because 
the  donor  had  reached  an  unusually  advanced  age.  The 
court  said:  *^  The  gifts  were  a  perfectly  natural  dis- 
position of  his  estate  and  were  equally  as  consistent  with 
a  desire  to  see  his  daughter  and  family  enjoy  the  fruits 
of  his  accumulation  and  to  observe  the  use  they  made 
thereof  during  his  lifetime.  ^  * 


Tbe  burden  is  em  the  public  officials  to  fibow  tkat  gi|te 
were  made  in  <3ontemplArtion  of  death.  A  gift  by  a  father 
eighty-BLK  years  oid  in  good  health  was  not  made  in  ^uokr- 
templatioQ  of  death  in  In  re  Dessert '^  Eeiate  (Wis.)^  142 
N.  W.  647. 

StiOe  V.  T^MijMM,  164  Wk.  320;  1412  N.  W.  MH. 

The  California  Conrt  has  xecently  gone  a  rtep  furliier 
in  -die  Matter  of  Spreckles,  30  Cal.  App.  363;  158  Fae. 
54^,  where  Mrs.  SprecMes,  liie  widow  of  the  '^  Sngar 
King ' '  pert  her  millions  into  a  "trust  and  gave  the  stock 
to  her  children  when  at  the  age  of  79  and  suffering  from 
a  dangerous  heart  disease,  ^he  died  within  a  month  after 
the  gifts.  The  court  acknowledged  that  it  was  a  close  case 
but  sustained  the  decision  of  the  trial  court  whereby  the 
estate  escaped  taxation  on  the  theory  that  though  the 
decision  might  be  against  the  weight  of  evidence  there 
was  some  testimony  to  support  it  and  therefore  it  could 
not  be  disturbed.  But  the  reasoning  of  the  court  practi- 
cally confines  such  gifts  to  gifts  causa  mortis  though 
former  ^^ses  in  that  state,  as  we  have  seen,  have  i^udi- 
ated  that  rule.    In  reviewing  the  testioaeny  the  court  said : 

'^  In  support  of  appellant's  position  it  is  pointed  eat 
that  Mrs.  Spreddes,  at  the  time  ef  the  execution  of  the 
transfer  was  a  woman  of  venerable  years,  at  best  not  far 
removed  from  the  natural  end  of  her  life;  that  for  many 
years  priiM:  to  joid  up  to  the  time  of  the  transfer  she  kad 
been  a  diixKue  sufferer  from  a  serious  and  idamgerois 
heart  troofaie  which  was  of  a  nature  that  from  it  her 
death  might  moddenly  oocur  «t  any  nKunent,  a  ^eoodition 
af  which  ahe  undoubtedly  posseted  a  keen  realization; 
that,  as  a  m&tter  of  fact,  hsr  death  oocurred  within  a  few 
we^s  Hfter  she  made  the  transfer.^' 

Omoeding  l^at  tiiis  testimony  woidd  bring  the  ^oase 
within  the  statute  &e  court  recapitulates  the  testniraiy 
produced  by  the  estate  as  foUowe: 
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'^  Shortly  after  her  husband's  death  in  1908,  Mrs.  Spree- 
kles  eixpresaed  her  intention  of  forming  a  corporation  for 
the  avowed  object  of  transferring  her  property  thereto. 
She  had  often  declared  her  intention  of  giving  her  prop- 
erty to  the  plaintiils,  and  to  Mr.  Rudolph  Spreckles, 
stated  her  wish  that  her  children,  the  x^aintiffs,  should 
own  azid  enjcy  the  property  in  her  lifetime.  These  ideas 
seemed  at  all  times  and  prior  to  the  date  of  the  transfers 
to  have  eonstituted  the  central  thoughts  of  her  mind  until 
their  crystalization  by  the  organization  of  the  investment 
company,  the  immediate  transfer  of  the  greater  part  of 
her  estate  thereto,  and  thereupon  the  transfer  of  the  stock 
therein  to  the  {daintiif  s.  Under  the  circumstanees  it  was, 
without  any  thought  of  her  own  death  or  without  any 
view  to  preparation  therefor,  a  most  natural  thing  to  do. 
At  her  then  advanced  age,  having  other  means  far  more 
than  necessary  for  her  own  maintenance  for  the  remain- 
der of  her  life^  she  doubtless  believed  that  she  would  in 
her  declining  days  be  happiest  if  relieved  of  the  heavy 
burden  and  serious  responsibilities  which  necessarily  go 
with  the  control  and  management  of  vast  and  varied  prop- 
erty interests  such  as  she  was  the  owner  and  possessor 
of  and  that  in  obtaining  release  from  their  burdens  her 
happiness  would  be  the  more  certainly  assured  by  trans- 
ferring her  property  to  her  children  so  that  they  might 
own  and  enjoy  it  during  her  lifetime.  While  she  was 
afflicted  with  a  serious  heart  affection  and  had  suffered 
intermittent  spells  of  illness  that  temporarily  confined 
her  to  her  bed,  it  is  evident  that  she  did  not,  at  any  time 
prior  to  the  date  of  the  transfers,  harbor  the  thought 
that  her  life  was  in  immediate  peril  from  her  malady,  or 
that  she  would  not  live  for  many  years  to  come." 

In  support  of  this  last  assertion  the  court  cites  the  fact 
that  the  deceased  was  repairing  her  residence  at  much 
expense  and  talked  of  going  to  Europe.    Under  the  court  ^s 
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theory  nothing  short  of  proving  that  the  deceased  made 
the  transfers  on  her  death  bed  would  have  made  the  gift 
of  all  her  property  one  in  contemplation  of  death. 

[See  California  Statute  of  1917  —  Appendix.] 

In  the  Matter  of  Mills,  172  App,  Div.  530;  158  Snpp. 
1100;  aflf.  219  N.  Y.  100,  the  donor  was  84  years  old  and 
in  failing  health,  unable  to  write,  and  barely  able  to  sign 
his  name,  but  gifts  of  $2,000,000  to  his  children  were  sus- 
tained as  not  taxable  though  he  died  ten  days  later. 

This  rule  has  proved  so  unsatisfactory  that  Surrogate 
Cohalan  of  New  York  County  has  promulgated  another 
doctrine  which  would  go  far  to  solving  a  problem  that 
has  provoked  drastic  legislation  of  doubtful  constitution- 
ality. In  Matter  of  Dunne,  N.  Y.  Law  Journal,  May  25, 
1914,  he  stated  the  doctrine  as  follows: 

*  *  When  a  person  reaches  the  age  of  80  years  and  makes 
.  a  gift  of  a  substantial  part  of  his  property,  the  presump- 
tion is  that  the  gift  is  made  because  the  donor  realizes 
that  in  the  ordinary  course  of  nature  he  cannot  survive 
much  longer  and  wishes  to  anticipate  the  effect  of  a  will 
or  the  intestate  laws  by  giving  his  property  to  those 
persons  who  would  be  legatees  under  a  will  or  beneficiaries 
under  the  intestate  laws.  If  such  gifts  were  not  taxable, 
the  provisions  of  the  Transfer  Tax  Law  could  be  nullified 
and  rendered  ineffective.  To  prevent  such  an  evasion 
of  the  law  the  statute  provides  that  such  gifts  shall  be 
taxable  in  the  same  manner  as  if  the  property  constitut- 
ing  the  gift  were  transferred  by  will  or  imder  the  intes- 
tate laws.  I  think  the  evidence  before  the  appraiser  was 
sufficient  to  warrant  his  finding  that  the  conveyance  of 
the  premises  by  the  decedent  to  her  son  Charles  Dunne 
constituted  a  gift  in  contemplation  of  death  and  that  it 
was  therefore  subject  to  a  transfer  tax.'^ 
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c.     Statutory  Time  Limit. 

It  was  to  cover  cases  like  those  of  Mills  and  Spreckles 
that  Judge  McElroy  in  his  able  work  on  **  Inheritance 
Taxation  "  made  this  suggestion,  at  page  109. 

'*A  provision  in  the  statute  fixing  a  definite  time  prior 
to  death,  within  which  gifts  would  be  deemed  **  made  in 
contemplation  of  death, '^  would  settle  all  contention  in 
respect  to  gifts  of  this  kind,  but*  as  yet  the  wisdom,  or 
even  the  necessity,  of  such  a  provision  has  not  received 
the  consideration  of  the  Legislature. ' ' 

This  suggestion  has  been  adopted  by  Colorado,  Wis- 
consin and  several  other  states  as  well  as  by  the  Federal 
Statute;  but  has  not  yet  been  construed  by  the  courts. 
There  may  be  some  question  as  to  its  constitutionality. 
If  a  young  man  in  good  health  deeds  his  home  to  his  wife, 
and  the  next  day  is  struck  by  lightning,  or  is  killed  in  an 
accident,  the  gift  would  be  taxable  under  such  a  statute. 
As  to  whether  the  courts  would  sustain  such  a  tax,  quaere! 

d.     Tax  Accrtjes  at  Date  of  Gift. 

Theoretically  the  tax  accrues  at  the  date  of  a  gift  in 
contemplation  of  death,  though  proceedings  are  in  prac- 
tice never  brought  to  collect  it  until  death  reveals  the 
facts.  It  would  seem  unjust  to  impose  interest  for  six 
years  when  the  gift  was  made  that  length  of  time  prior 
to  the  statute ;  but  such  is  the  logic  of  the  case. 

MaUer  of  Hodges,  215  N.  Y.  447;  109  N.  E.  559. 

The  court  said: 

**  Here,  however,  under  the  express  provisions  of  the  Tax 
Law  (§  222)  the  gift  of  bonds  and  securities  to  the  wife 
was  taxable  as  soon  as  it  was  made.  As  such  gifts  sel- 
dom become  known  to  the  taxing  authorities  until  after 
the  death  of  the  person  making  them  there  is  usually  no 
effort  to  tax  them  earlier;  but  this  fact  does  not  affect 
their  liability  to  earlier  taxation  if  ascertained.^^ 
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A.  Gifts  to  Take  EfTect  in  Possessiim  or  Enjoyment  at  or 
After  Death. 

a*    Tbusi  Deed  Bessbving  IiarcoMs  to  Doitob. 

Where  the  grantor  reserves  to  himself  a  life  interest 
and  the  income  is  paid  to  him  the  gift  of  the  r^oiainder 
interest  imder  the  deed  is  a  taxable  transfer. 

Matter  of  Green,  153  N.  Y.  223;  47  N.  E.  292. 

Matter  of  Keeney,  194  N.  Y.  281;- 87  N.  E.  428;  aff.,  222  U.  S.  525. 

In  the  Keeney  case  Judge  Cullen,  writing  for  the  conrt, 
says  at  page  286: 

'*  A  not  wholly  unnatural  desire  exists  among  owners 
of  property  to  avoid  the  imposition  of  inheritance  taxes 
upon  the  estates  they  may  leave  so  that  such  estates  may 
pass  to  the  objects  of  their  bounty  unimpaired.  It  is  a 
matter  of  common  knowledge  that  for  this  purpose  trusts 
or  other  conveyances  are  made  whereby  the  grantor  re- 
serves to  himself  the  beneficial  enjoyment  of  his  estate 
during  life.  Were  it  not  for  the  provision  of  the  statute 
which  is  challenged,  it  is  clear  that  in  many  cases  the  es- 
tate, on  the  death  of  the  grantor,  would  pass  free  from 
tax  to  the  same  persons  who  would  take  it  had  the  grantor 
made  a  will  or  died  intestate.  It  is  true  that  an  ingenious 
miad  may  devise  other  means  of  avoiding  an  inheritance 
tax,  but  the  one  commonly  used  is  a  transfer  with  reser- 
vation of  a  life  estate.  We  think  this  fact  justified  the 
legislature  in  singling  out  this  class  of  transfers  as  sub- 
ject to  a  special  tax.'^ 

In  the  same  case  the  U.  S.  Supreme  Court  said,  Judge 
Lamar  writing  the  opinion; 

*  *  There  is  no  natural  right  to  create  artificial  and  tech- 
nicial  estates  with  limitations  over,  nor  have  the  remainder 
men  any  more  right  to  succeed  to  possession  of  property 
under  such  deeds  than  legatees  or  devisees  under  a  will. 
The  privilege  of  acquiring  property  by  such  an  instru- 
ment is  as  much  dependent  upon  the  law  as  that  of  aoquir- 
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ing  property  by  inheritance ;  and  transfers  to  take  effect 
at  death  have  frequently  been  classed  with  death  duties, 
legacy  aud  inheritance  taxes/ ^ 

Keeney  v.  New  York,  222  U.  S.  525,  533 ;  32  S.  Ct.  Rep.  105. 

To  the  same  effect  are; 

Matter  of  Bogtwick,  160  N.  Y.  489 ;  55  N.  E.  208. 

Matter  of  Dana,  215  N.  Y.  461;  109  N.  E.  557. 

Matter  of  Beal,  167  App.  Div.  916;  151  Supp.  1103;  aff.,  215  N.  Y. 

620. 
Matter  of  Pattereon,  146  App.  Div.  286;  130  Snpp.  970;  aff.,  204 

N.  Y.  677. 
Mattet^  of  Ogsbury,  7  App.  Div.  71 ;  39  Supp.  987. 
Matter  of  Cowan,  N.  Y.  L.  J.,  July  24,  1913. 
New  England  Trust  Co,  v.  Abbott,  205  Mass.  279;  91  N.  E.  379. 
Re  Douglas  County,  84  Neb.  506;  121  N.  W.  693. 
Lines'  Estate,  155  Pa.  St.  378;  26  A.  728. 
Reisch  v.  Commonwealth,  106  Pa.  St.  52L 
Appeal  of  Seibert,  110  Pa.  St.  324;  1  A.  346. 
Lamb  v.  Morrow,  140  la.  89;  117  N.  W.  1118. 
State  V.  BuUeu,  143  Wis,  512;  128  N.  W.  109;  aff.,  240  U.  S.  625. 

In  the  recent  case  of  Bullen  v.  Wisconsin,  240  IT.  S.  625, 
(fiUBtaining  Staie  v.  Bullen,  143  Wis.  512  supra)  the  whole 
subject  of  trust  deeds  reserving  life  use  and  power  of 
revocation  was  again  discussed.  In  this  ease  the  decedent 
gave  a  fund  of  $1,000,000  to  a  Trust  Company  in  Illinois, 
reserving  a  part  of  the  income,  the  rest  to  his  wife  and 
four  sons  and  on  his  death  the  principal  to  thenu  He 
alee  reserved  a  right  to  revoke  and  a  right  to  control  the 
investment  of  the  fund.  He  then  incautiously  moved  to 
Wisconsin  and  changed  his  domicile  to  that  state  leaving 
the  corpus  of  the  trust  fund  in  Illinois.  Eesult ;  the  fund 
was  taxed  in  both  states  and  the  heirs  appealed  to  the 
United  States  Supreme  Court  which  said,  in  sustaining 
both  taxes,  Mr.  Justice  Holmes  speaking  for  the  court 
at  page  630 : 

"  We  do  not  speak  of  evasion  because  when  the  law 
draws  a  line  a  case  is  on  one  side  of  it  or  the  other  and 
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if  on  the  safe  side  is  none  the  worse  legally  that  a  party 
has  availed  himself  to  the  fnll  extent  of  what  the  Islw 
permits.    When  an  act  is  condenmed  as  an  evasion  what 
is  meant  is  that  it  is  on  the  wrong  side  of  the  line  indi- 
cated by  the  poUcy  if  not  by  the  mere  letter  of  the  Isl'w. 
What  we  do  say  is  that  the  Supreme  Court  of  WisconsiA 
was  fully  justified  in  treating  Bullen^s  general  power  of 
disposition  as  equivalent  to  a  fee  for  the  purposes  of  the 
taxing  statute,  that  there  is  no  constitutional  objection 
to  its  doing  so,  and  that  although  Illinois  has  also  taxed 
the  fund,  as  it  might,  we  are  not  aware  that  it  has 
attempted  to  qualify  the  effect  that  Wisconsin  has  given 
to  the  power  and  do  not  intimate  that  it  could  have  done 
so  if  it  had  tried. '  ^ 

b.    When  Part  of  the  Income  is  Reserved. 

And  so  it  is  held  that  when  a  part  of  the  income  is 
reserved  the  remainder  created  is  taxable  pro  tanto,  where 
severable. 

When  a  trust  deed,  not  made  in  contemplation  of  death, 
takes  effect  on  delivery  for  the  sole  benefit  bf  the  cestui 
que  trustent  except  that  the  grantors  reserve  the  right  to 
themselves  or  the  survivor  to  an  annual  income  of  $2,400 
per  year  for  life,  the  court  may  separate  the  portion  to  take 
effect  in  presenti  and  in  futuro,  and  hold  that  so  much  of 
the  estate  conveyed  as  was  necessary  to  produce  an  annual 
income  of  $2,400  is  subject  to  an  inheritance  tax. 

People  V.  Kelly,  218  111.  509;  75  N.  E.  1038. 

So  where  a  trust  deed  was  made  before  the  statute, 
reserving  life  estate  with  remainders  subject  to  another 
life  estate  and  donor  died  after  statute,  remainder  vested 
and  so  not  taxable  —  intervening  life  estate  which 
accrued  at  death  of  donor,  taxable. 

People  V.  Carpenter,  264  111.  400;  106  N.  E.  302. 
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A  trust  deed  reserving  life  estate  made  by  a  non-resi- 
dent of  property  out  of  the  state  does  not  become  a  tax- 
able  transfer  because  the  property  is  subsequently  in- 
vested  in  New  York 

Matter  of  Dwight,  N.  Y.  L,  J.,  Oct.  8, 1911,  afE.  149  App.  Div.  912; 
133  Snpp.  1119. 

c.    Where  Life  Use  is  Waived. 

It  has  been  held  in  Iowa  that  the  remainderman  may 
show  by  parol  evidence  that  the  donor,  subsequent  to  the. 
delivery  of  the  deed,  waived  the  life  use,  and  that  an  abso- 
lute title  vested. 

Lamb  v.  Morrow,  140  La.  89;  117  N.  W.  1118. 

This  would  seem  to  open  a  wide  door  to  evasion  of  the 
tax  and  may  be  considered  of  doubtful  authority,  on  the 
question  of  varying  a  written  instrument  of  parol. 

d*    Reservation  of  Power  to  Bevoke. 

The  authorities  draw  a  sharp  distinction  between  deeds 
of  trust  reserving  a  life  use  where  there  was  reserved 
also  a  power  to  revoke  and  such  deeds  where  the  transfer 
was  absolute.  If  such  a  deed  contains  no  such  power  of 
revocation  it  took  effect  at  the  date  of  the  deed  and  if 
that  date  was  prior  to  the  statute  or  the  deceased  was  at 
the  time  a  non-resident  the  remainder  is  not  taxable  on 
the  death  of  the  life  tenant.  Or  where  the  statute  taxing 
intangibles  has  been  repealed  the  reverse  may  be  the 
result. 

Matter  of  Dwight,  N.  Y.  L.  J.,  Oct.  8,  911;  aff.,  149  App.  Div.  912; 

133  Supp.  1119. 
Matter  of  Meserole,  98  Misc.  105 ;  162  Supp.  414. 
Matter  of  Webber,  151  App.  Div.  539;  136  Supp.  83. 
MatUr  of  Atterbury,  N.  Y.  L.  J.,  March  25,  1913. 
Matter  of  Agnew,  N.  Y.  L.  J.,  Dec.  13,  1913. 
Matter  of  Gibson,  N.  Y.  L.  J.,  March  3,  1914. 
Matter  of  RusseU,  N.  Y.  L.  J.,  June  1,  1914. 
Matter  of  Curry,  N.  Y.  L.  J.,  May  27,  1914. 
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On  the  other  hand,  where  there  is  reserved  a  power  of 
revocation  the  gift  does  not  become  complete  until  the 
date  of  the  drmor's  death  and  the  law  as  of  that  date 
applies : 

Matter  of  Bostwick,  160  N.  Y.  480;  55  N.  E.  268. 

Matter  of  Dana,  164  App.  Div.  45;  149  Supp.  417;  aff.  ?d4  N.  Y.  710. 

Matter  of  Dana,  215  N.  Y.  461;  109  N.  E.  557. 

Matter  of  Hoyt,  86  Misc.  696 ;  149  Snpp.  91. 

Matter  of  Schermerhorn,  William  C,  N.  Y*  L.  J.,  June  26,  1913. 

M»Wer  of  Cagwell,  N.  Y.  L.  J.,  April  24,  1914. 

Matter  of  Ely,  149  Svpp.  90. 

A  rather  pretty  problem  was  presented  for  solution 
in  Matter  of  Haives,  where  a  resident  of  Massachusetts 
made  a  trust  deed  in  1864  reserving  to  himself  the  income 
for  life  and  a  power  of  appointment  on  his  demise.  The 
deed  further  provided  that  if  he  failed  to  exercise  the 
power  of  appointment  the  property  should  be  distributed 
under  the  intestate  laws  of  Massachusetts.  Part  of  the 
trust  fund  was  subsequently  invested  in  New  York  securi- 
ties and  the  donor  died  prior  to  the  New  York  amend- 
ment of  1911  which  repealed  the  tax  on  such  secorities,  with- 
out exercising  the  power  of  appointment  he  had  reserved. 

The  heirs  claimed  that  they  took  mider  Hie  deed  and 
that  the  Massachusetts  statutes  of  distribution  should  be 
read  into  that  deed,  and  iiiat  as  it  was  executed  in  1864, 
long  prior  to  any  inheritance  tax  statutes  in  eitiier  New 
York  or  Massachusetts  that  their  suooession  was  exempt 
from  tax.  The  New  York  Count)^  surrogate  so  held ;  but 
he  was  reversed  by  the  Appellate  Division  and  this  deci- 
sion was  affirmed  without  opinion  by  the  Court  of  Appeals 
July  12,  1917. 

Matter  of  Hawes,  162  App.  Div.  173;  147  Supp.  329;  aff.,  221  N.  Y. 
mem. 

It  was  held  in  Matter  of  Masury^  28  App.  Div.  580;  51 
Supp.  331,  aff.  159  N.  Y.  532;  53  N.  E.  1127,  that  the 
reservation  of  a  bare  power  to  revoke  where  the  income 


Pabt  II  —  The  Transfer  89 

was  paid  to  the  donee  was  insnffieient  to  prevent  the  vest- 
ing of  title  withont  some  evidence  that  the  donor  intended 
to  exercise  it. 

The  Mcksury  ca^e  was  distinguished  and  confined  to  its 
particular  facts  in  Matter  of  Bostwick,  160  N.  Y.  489 ;  55 
N.  E.  208.    The  court  said: 

**I  think  that  we  may  have  gone  too  far  in  generally 
affirming  the  Masury  decision ;  certainly  the  limit  was  then 
reached,  beyond  which  the  courts  could  not  go  without 
emasculating  the  provisions  of  the  statute.  We  thought 
there  were  some  reason  in  the  facts  of  the  Masury  case 
for  finding  an  intention  in  the  donor  to  make  an  absolute 
transfer  of  property  during  his  life,  which  the  mere  reser- 
vation of  a  power  to  revoke  was  of  itself,  insufficient  to 
negative.  But,  if  the  trust  transfers  now  in  question 
were  held  to  be  without  the  operation  of  the  act,  too 
dangerous  a  latitude  of  action  would  be  permitted  to  per- 
sons who  desired  to  evade  its  provisions  by  some  technical 
transfer,  whidi  would  still  leave  the  substantial  rights 
of  ownership  in  the  donor.'' 

The  later  cases  in  New  York  follow  the  Bostwick  case. 

Matter  of  Dana,  164  App.  Div.  45;  149  Supp.  417;  aff.  214  N.  T.  710. 

In  Welch  v.  Treasurer,  217  Mass.  348;  104  N.  E.  726, 
the  donor  died  ten  years  prior  to  the  statute.  The  deed 
was  to  trustees  and  was  subject  to  a  possible  defeasance 
by  the  joint  action  of  the  trustees  and  Mr.  and  Mrs.  Lor- 
ing.  The  court  held  this  possibility  was  insufficient  to 
prevent  the  vesting  of  title.    It  said : 

**  The  plain  meaning  of  this  language  is  that  property 
whose  title  passed  before  the  date  when  the  statute  took 
effect,  is  not  aflfected  by  it.  For  determining  whether  this 
or  the  earlier  laws  should  apply,  a  definite  and  practical 
date  was  provided, —  that  of  death  where  the  property 
passes  by  will  or  under  the  intestate  succession  laws,  and 
that  of  the  deed  when  the  title  so  passes.    This  section 
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applies  to  the  case  at  bar.  Almost  ten  years  before  the 
statute  became  operative  Mr.  Loring  irrevocably  and  com- 
pletely conveyed  away  all  his  right  and  title  in  this  prop- 
erty; and  at  that  time,  and  by  the  same  instrument,  the 
life  interest  of  the  petitioners  was  vested  in  them,  even 
though  it  was  subject  to  possible  defeasance  by  the  joint 
act  of  the  trustees,  Mr.  Loring,  and,  during  her  life,  Mrs. 
Loring.  As  between  the  grantor  and  the  trustees  the  con- 
veyance was  absolute,  as  he  had  no  more  power  to  revoke 
or  alter  the  deed  than  he  would  have  had  if  the  so  called 
power  of  revocation  had  not  been  inserted  therein.'' 

On  the  other  hand,  where  there  was  a  deed  to  trustees 
with  life  use  reserved  and  power  to  appoint  by  will,  the 
deed  being  made  before  the  statute,  and  the  deceased  died 
exercising  the  power  of  appointment  reserved  in  the  deed, 
held  taxable.    The  court  said: 

**  We  see  no  difference  in  principle  between  property 
passing  by  a  deed  intended  to  take  effect  in  possession  or 
enjojrment  on  the  death  of  the  grantor  and  property  passing 
by  will.  In  either  case  it  is  the  privilege  of  disposing  of 
property  after  the  death  of  the  grantor  or  testator  and 
of  succeeding  to  it  which  is  taxed,  though  the  amount  of 
the  tax  is  determined  by  the  value  of  the  property.  The 
constitutionality  of  the  law  in  regard  to  taxing  property 
passing  by  will  was  fully  considered  in  Minot  v.  Winthrop, 
162  Mass.  113;  38  N.  E.  512,  and  that  case,  we  think,  is 
decisive  of  this. 

^  ^  It  is  immaterial,  it  seems  to  us,  in  this  case,  as  it  would 
be  in  the  case  of  a  will,  that  the  indentures  were  dated 
and  executed  before  St.  1891,  c.  425,  took  effect.  It  is 
the  vesting  of  the  property  in  possession  and  enjoyment 
on  the  death  of  the  grantor  and  after  the  statute  took 
effect,  that  renders  it  liable  to  the  tax,  and  both  of  those 
things  happened  in  this  case.  In  re  Green  and  In  re 
Seaman,  ubi  supra. 
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"  The  appellant  has  pointed  out  some  difficulties  that 
might  arise  in  a  supposable  case,  but  it  is  enough  to  say 
that  they  do  not  exist  in  this  case.  No  interest  vested 
in  this  case  either  in  possession  or  enjoyment  in  any  of 
the  legatees  till  after  the  death  of  the  grantor;  and  that 
did  not  happen  till  after  the  passage  of  St.  1891,  c.  425. 
It  was  held  in  Gushing  v.  Aylwin,  12  Mete.  169,  that  Eev. 
Sts.  c.  62,  §  3,  applied  to  a  will  made  before  that  law 
took  effect,  *  when  the  will  had  not  taken  effect,  before 
that  time,  by  the  death  of  the  testator.^  We  think  that 
that  case  applies  to  this,  and,  if  authority  is  needed, 
is  sufficient  to  justify  the  conclusion  to  which  we  have 
come.  It  is  true  that  in  New  York  there  is  an  express 
provision  by  which  the  statute  is  applicable  whether  the 
transfer  was  made  before  or  after  the  passage  of  the  act 
But  we  think  that  the  conclusion  arrived  at  in  the  cases 
in  that  state  to  which  we  have  referred  would  have  been 
the  same  without  that  provision.  *' 

Crocker  v.  Shaw,  174  Mass.  266;  54  N.  E.  549. 

And  this  is  the  universal  rule  in  other  states. 

Staie  V.  BtUlen,  143  Wis.  512;  128  N.  W.  109;  aff.  240  U.  S.  625. 

Be  Line's  Estate,  155  Pa.  St.  378 ;  26  A.  728. 

N.  E.  Trust  Co.  v.  Abbott,  205  Mass.  279;  91  N.  E.  379. 

In  the  Abbott  case  the  court  said: 

**  The  only  part  of  the  property  which  was  finally  dis- 
posed of  in  a  known  and  definitely  stated  way  was  the  in- 
come for  the  period  of  five  years.  The  disposition  of  the 
principal  was  left  subject  to  contingencies,  any  one  of 
three  of  which  might  terminate  the  trust  and  give  direc- 
tion to  the  payment  of  the  principal.  The  creator  of  the 
trust,  six  months  before  the  expiration  of  the  five  years, 
could  give  notice  of  his  intention  to  withdraw  the  princi- 
pal, or  the  Trust  Company  could  give  notice  of  its  inten- 
tion to  pay  it  off,  in  either  of  which  cases  the  money  would 
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be  retnmed  to  Marshall;  or,  if  Marshall  survived  and  no 
notice  was  given,  another  i)eriod  of  five  years  would  begin 
nnder  the  same  arrangement;  or  if  Marshall  died  before 
the  expiration  of  the  first  period  and  no  notice  had  been 
given,  the  trust  would  be  terminated  and  the  principal 
paid  off  to  Miss  Abbott  at  the  end  of  sixty  days  from  the 
expiration  of  the  period. 

*^  She  had  a  vested  interest  in  the  income  until  the  ter- 
mination of  the  trust.  The  arrangement  in  regard  to  the 
principal  was  very  different.  Her  only  interest  in  that 
was  contingent,  and  she  was  not  to  enter  into  the  posses- 
sion and  enjoyment  of  it,  in  any  event,  until  after  the 
death  of  Marshall,  and  then  only  if  tiie  trust  had  not 
been  terminated  by  either  party  by  giving  notice  in  his 
lifetime. 

*  *  The  question  under  the  statute  is  whether  this  gift  of 
the  property  was  *  made  or  intended  to  take  effect  in 
possession  or  enjoyment  after  the  death  of  the  grantor.' 
We  think  it  plain  that  it  was.  Miss  Abbott  coakl  have 
no  possession  or  enjojrment  of  the  principal  until  after 
his  death.  The  fact  that  she  had  the  possession  and  en- 
joyment of  the  income  in  his  lifetime  makes  no  difference. 
In  that  respect  the  case  is  the  same  as  if  this  income  had 
been  given  to  another  person,  with  the  disposition  of  the 
principal  that  appears  in  the  agreement. '^ 

So  where  a  right  was  reserved  ''  to  alter,  change, 
modify  or  revoke  all  disi)osition  and  direction  as  to  trans- 
fer and  dispositions  made  and  to  be  made  of  said  prop- 
erty.*'   Held  taxable. 

Une's  EsUUe,  W5  Pa.  St.  378;  26  A.  72B. 

D.-^0N8IDERATI0N  AS  AFFECTINO  TESTAMENT- 

ARY  TBANSFEB& 

^*  Transfers  by  deed,  grant,  bargain,  sale  or  gift,  made 
in  contemplation  of  death,  or  intended  to  take  effect  in 
possession  or  enjoyment  at  or  after  death/*    Such  is  the 
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langm^e  of  snbstantially  all  the  statutes  and  of  the  Fed* 
eral  act.  Some  of  the  statutes  exeept  transfers  made  on 
*'  adequate  "  oonsideration  or  ^'  bona  fide  consideration 
in  money  or  money's  worth/' 

Are  saeh  transfers  taxable  "when  made  on  consideration, 
without  reference  to  its  adequacy? 

The  problem  is  conmion  to  all  jurisdictions  where  in- 
heritance taxes  are  levied. 

In  the  early  cases  the  courts  were  inclined  to  the  doc- 
trine that  the  words  "  deed,  grant,  bargain  sale  "  meant 
Botidng  or  meant  transfers  in  those  forms  which  were 
in  fact  gifts. 

**  The  word  *  sale  '  includes  only  sudi  transactions 
which  though  in  for  ^  sales  '  are  in  fact  gifts.  *' 

Hagerty  v,  State,  55  Ohio  St  613;  46  N.  E.  104& 

"  The  words  refer  to  transfers  without  consideration 
which  become  operative  only  by  way  of  gift." 

Blair  V.  Serold,  150  Fed.  199;  afP.  158  Fed.  804. 

**  It  is  very  evident  that  the  word  *  deed  '  as  used  in 
this  act  has  no  reference  to  a  conveyance  of  proi)erty  by 
sn^  an  instrument  made  in  the.  ordinary  course  of  busi- 
ness for  a  valid  consideration,  but  is  confined,  to  convey- 
ances of  real  property,  intended  as  gifts." 

Matter  of  BirdeaU,  22  Mise.  180;  49  Snpp.  450;  aff.  43  App.  DiT. 
624;  60  Snpp.  11331 

**  I  do  not  consider  that  the  Statute  has  reference  to 
transfers  made  upon  a  valuable  consideration,  for  the  tax 
is  not  one  upon  payment ;  but  upon  the  right  of  succession. 
The  payment  of  an  obligation  dependent  upon  valuable 
consideration  is  not  a  succession  in  any  sense." 

Matter  of  MiOer,  11  App.  Div.  473;  78  Supp.  930. 

**  If  a  person,  fully  realizing  that  his  death  is  to  occur 
within  a  few  hours,  should  convey  by  deed  real  estate  and 
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receive  the  full  consideration  therefor,  it  would  not  be 
claimed  that  the  real  estate  so  conveyed  would  be  subject 
to  the  tax  in  question,  notwithstanding  the  conveyance 
was  clearly  made  in  contemplation  of  death/' 

Matter  of  Spaulding,  49  App.  Div.  541;  63  Snpp.  694;  aff.  163  N.  T. 
607;  67  N.  E.  1124. 

**  The  transfer  related  to  in  this  subdivision  is  a 
gratuitous  transfer,  in  other  words  a  giff 

Matter  of  EscorioMa,  N.  T.  lu  J.,  Nov.  15,  1914. 

The  trend  of  the  authorities  however  has  been  to  a 
broader  construction  of  the  statute.  They  now  divide  such 
transfers  into  three  classes: 

1.  When  the  transaction  is  completed  inter  vivos  though 
pajnnent  is  postponed  until  death; 

2.  Where  the  contract  is  executory; 

3.  When  the  consideration  is  inadequate. 

The  first  class  of  transfers  are  not  taxable;  the  second 
and  third  are. 


1.  Where  the  Transaction  is  Completed  Inter 

In  the  Matter  of  Thome,  44  App.  Div.,  p.  8;  60  Supp. 
419,  appeal  dismissed  162  N.  Y.  238,  there  was  a  completed 
transfer  of  $100,000  of  stock  in  the  American  Press  Asso- 
ciation upon  the  consideration  that  the  donee  would  sup- 
port the  donor  during  life.  * '  It  amounted  to  the  purchase 
of  an  annuity,  *'  said  the  Court. 

In  the  Matter  of  Edgerton,  35  App.  Div.  125 ;  54  Supp. 
700,  aff.  158  N.  Y.  671 ;  52  N.  E.  1124,  there  was  a  com- 
pleted  transfer  of  a  large  property  to  nieces  and  nephews 
upon  a  consideration  of  bonds  binding  them  to  support 
the  donor  during  life.  This  was  held  a  completed  transfer 
inter  vivos  and  also  amounted  to  an  annuity. 

In  the  Matter  of  Hess,  110  App.  Div.  476;  96  Supp.  990, 
aff.  187  N.  Y.  554  80  N.  E.  1111,  there  was  a  deed  of  land 
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reserving  the  right  to  dwell  thereon  during  life  upon  con- 
sideration of  an  agreement  to  support  the  grantee.  Here 
again  appears  the  theory  of  an  annuity. 

To  the  same  effect  are: 

Matter  of  Daniell,  4  Misc.  29. 
Matter  of  Hulse,  15  Supp.  770. 

In  an  ante-nuptial  contract  the  grantor,  in  consideration 
of  marriage,  deeded  the  property  in  trust,  reserving  a  life 
income  and  remainder  to  his  widow  or  his  son,  if  any.  The 
contract  was  made  prior  to  the  statute.  The  remainders 
being  thus  vested  the  transaction  was  held  completed  inter 
vivos  and  not  taxable. 

Matter  of  Craig,  181  N.  Y.  651;  74  N.  E.  1116. 

As  we  have  seen,  the  later  authorities  hold  a  trust  deed 
reserving  a  life  estate,  where  made  after  the  statute, 
taxable. 

Matter  of  Keeney,  194  N.  Y.  281;  87  N.  E.  428;  aff.  222  U.  S.  526. 

The  principle  is  well  illustrated  by  a  recent  case  in 
Illinois: 

On  the  death  of  William  J.  Orendorff  intestate  his 
widow  and  his  three  sons  agreed  to  divide  his  property 
not  according  to  the  statutes  of  distribution  but  by  giving 
the  widow  a  life  estate  in  the  whole  property  and  on  her 
death  the  remainder  to  the  three  sons.  This  was  held  not 
a  contract  to  take  effect  at  death  but  an  agreement  com- 
plete inter  vivos  on  valid  consideration.  On  the  death 
of  the  widow  the  remainder  interest  in  the  three  sons  was 
held  not  subject  to  an  inheritance  tax.  The  court  said,  at 
page  254: 

**  In  view  of  the  interest  the  law  gave  her  in  her  hus- 
band's estate  there  was  ample  consideration  for  William 
J.  Orendorff  *s  widow,  Mary  Orendorff,  to  sell  all  the 
interest  in  the  remainder  of  said  shares  of  stock  for  the 
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life  interest  that  was  given  her  by  said  agreement  With- 
out question  Mary  OrendorfF  and  her  sons,  after  her 
husband's  death,  could  by  agreement  acting  together,  dis- 
pose of  all  his  property  in  any  way  they  saw  fit.  An  abso- 
lute transfer  or  gift  of  property  left  by  William  J.  Oren- 
dorff,  made  in  good  faith,  for  a  valuable  consideration,  at 
the  time  this  agreement  was  made,  or  at  any  time  before 
her  death,  would  not  be  subject  to  an  inheritance  tax  at 
the  death  of  Mary  Orendorff  as  part  of  her  estate." 

People  V.  Orendorff,  262  111.  246;  104  N.  E.  666. 

A  similar  case  arose  in  New  York  with  a  similar  result 

Matter  of  Polhemus,  84  Misc.  332;  145  Supp.  1107. 

The  leading  case  in  New  York  presents  some  difficulties 
and  is  apt  to  mislead  if  not  carefully  analyzed,  and  it  has 
frequently  been  distinguished.  In  the  Matter  of  Baker, 
83  App.  Div.  530;  82  Supp.  390,  aff.  178  N.  Y.  575,  one 
Henry  B.  Baker  being  about  to  marry  entered  into  an 
ante-nuptial  contract  with  his  prospective  wife  whereby 
he  agreed  in  consideration  of  the  contemplated  marriage, 
to  presently  give  her  the  sum  of  $1,000,  and  if  the  mar- 
riage were  consummated  and  his  wife  outlived  him,  that 
he  would  provide  by  will  for  the  payment  of  $20,000  to  her 
out  of  his  estate.  The  wife  on  her  part  agreed  to  accept 
this  provision  in  lieu  of  her  dower  rights  in  her  husband's 
property.  Baker  died  intestate,  leaving  his  widow  and  a 
sister  who  was  his  next  of  kin  and  only  heir  at  law,  and 
by  agreement  between  them  the  $20,000  was  paid  to  the 
widow  out  of  the  estate.  The  question  was  whether  this 
sum  was  taxable,  and  it  was  held  that  it  was  not  because 
the  agreement  that  the  wife  should  be  paid  out  of  the 
estate  created  a  debt  payable  out  of  the  husband's  estate 
after  his  death. 

In  Logan  v.  Whitley,  129  App.  Div.  666 ;  114  Supp.  255, 
there  was  an  ante-nuptial  contract  precisely  similar  to 
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that  in  the  Baker  case.  The  amount  to  he  paid  was  $10,00(1 
The  husband,  idiot  and.  killed  his  wi£a  and  then  oommitted 
suicide.  A  complaiTit  in  a  suit  by  the  wife's  next  of  kin 
was  sustained  by  the  Appellate  Division  on  the  theory 
that  it  was  in  the  nature  of  a  debt  against  the  estate  which 
was  good  and  valid^  although  the  wife  did  not  suirdv^  her 
husband  by  reason,  of  his  own  wrongful  act.  In  other 
words,  the  Court  held  that  it  was  not  a  olaim  which  took 
e£feet  in  possession  and  enjoyment  after  the  husband  ^s 
death  because  the  wifia  never  in  fact  became  his-  widow. 

The  principle  is  applied  in.  Ihe  matter  of  life  insurance. 
Where  the  policy  is  payable  to  the  estate  it  become?  part 
of  the  estate  and  is  taxable. 

Matter  ofKfwsdler,  140  N.  Y.  377;  36  N.  E.  601. 

But  where  the  proceeds  are  payable  to  a  beneficiary 
they  never  become  part  of  the  estate  and  the  contract  is 
not  one  covered  by  the  provisions  of  the  statute. 

Matter  of  Parsons,  117  ApjL  Div.  321;  102  Snpp.  16a 
Tyler  v.  Treasurer  (M«fis.),  115  N.  E.  300. 

The  distinction  between  two  classes  of  policies  —  those 
payable  to  the  insured  or  his  personal  representatives, 
and  those  payable  to  a  specific  beneficiary  —  is  clearly 
recognized  by  the  dteisions.  In  the  first  class  the  contract 
is  made  for  the  benefit  of  the  insured  and  the  proceeds 
pass  to  his  i)ersonal  representatives  as  part  of  his  estate 
and  are  liable  for  the  payment  of  his  debts  and  legacies ; 
while  in  the  latter  case  the  contract  is  made  for  the  benefit 
of  others,  and  the  proceeds  are  transferred  to  them  by 
the  terms  of  the  contract,  and  not  by  virtue  of  the  Statute 
of  Distributions  or  the  provisions  of  the  will  of  the 
insured. 

Heaton  on  Surrogate's  CcnirtSy  p.  1100,  citing  Matter  of  Fay,  25 
Ififie.  ^8;  ffi  anpp.  740. 
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2.  Where  the  Contract  is  Executory. 

A  distinction,  however,  arises,  where  the  contract  is 
executory  even  though  full  and  valid  consideration  be  paid. 

Matter  of  Kidd,  188  N.  Y.  274;  80  N.  E.  921 

Gborge  W.  Kidd,  being  about  to  marry  a  widow,  entered 
into  an  ante-nuptial  contract  with  her  whereby,  in  con- 
sideration of  the  marriage,  and  the  promise  of  his  expect- 
ant wife  to  turn  over  to  him  the  sum  of  $40,000,  he  agreed 
that  he  would  adopt  Grace  C.  Slocum,  her  daughter,  give 
her  his  name  and  make  her  his  heir,  and  if  there  shoxQd 
be  no  issue  of  the  marriage  (as  there  was  not)  that  he 
would  devise  and  bequeath  all  of  his  property  to  said 
Grace  C.  Slocum.  The  mother  fulfilled  her  part  of  the 
agreement,  but  Kidd  failed  to  fulfill  his  part,  leaving  at 
his  death  a  will  whereby  he  disposed  of  his  property 
otherwise  than  as  he  had  agreed.  Grace  C.  Slocum  (then 
named  Dickinson)  sued  to  establish  Kidd's  contract  for 
her  benefit,  and  succeeded  in  obtaining  a  judgment  that 
she  was  entitled  to  his  whole  estate.  The  question  was 
whether  the  property  thus  recovered  was  subject  to  a 
transfer  tax.  It  was  held  that  it  was.  It  was  pointed  out 
in  the  opinion  that  no  present  interest  in  the  estate  vested 
in  Miss  Slocum  by  virtue  of  Kidd's  agreement  with  her 
mother.  All  that  Kidd  agreed  to  do  was  to  leave  her 
whatever  he  might  have  when  he  died,  but  in  the  mean- 
time, while  he  could  not  have  conveyed  away  his  property 
in  fraud  of  her  rights,  he  might  have  entirely  consumed 
it  in  living  expenses  or  have  lost  it  in  speculation. 

This  case  overrules  Matter  of  Demers,  41  Misc.  470 ;  84 
Supp.  1109. 

These  principles  were  applied  and  the  distinction 
between  the  Baker  and  Kidd  cases  emphasized  in 

Matter  of  Cory,  111  App.  Div.  871;  164  Supp.  956;  aff.  121  N.  Y. 
mem. 
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Here  two  brothers,  long  associated  in  business  as 
copartners,  incorporated  their  business  and  issued  stock 
worth  $200  a  share,  each  brother  having  500  shares  or  an 
interest  worth  $100,000.  They  agreed  that  the  survivor 
mi^ht  buy  of  the  estate  of  the  decedent  the  $100,000  inter- 
est for  $60  per  share  or  $30,000.  The  deceased  brother, 
Charles,  ratified  the  agreement  by  will.  The  surviving 
brother,  John,  claimed  that  he  should  be  taxed  on  a  trans- 
fer of  $30,000  and  not  of  $100,000  and  the  surrogate  so 
held.  In  the  course  of  its  opinion  reversing  this  decision 
the  Appellate  Division  said : 

*  *  The  statute  imposed  a  tax  upon  the  *  transfer  by  deed, 
^ant,  bargain,  sale  or  gift  *  *  *.  intended  to  take  effect 
in  possession  or  enjoyment  at  or  after  death. '  The  trans- 
fer of  the  stock  of  John  M.  Cory  falls  exactly  within  the 
terms  of  the  act.  There  was  not  a  present  sale  of  the  stock 
from  Charles  Cory  to  his  brother,  but  merely  a  contract 
that  after  Charles  Cory's  death  John  M.  Cory  might  pur- 
chase the  stock  at  an  agreed  price.  We  are  of  the  opinion 
that  the  mutuality  of  obligation  assumed  by  the  brothers 
furnished  a  sufficient  consideration  for  their  mutual  agree- 
ment; but,  even  so,  the  agreement  constituted  merely  a 
mutual  bargain  for  the  sale  of  the  stock  after  the  death 
of  whichever  brother  should  first  die,  and  under  which  the 
transfer  of  ownership  could  not  take  effect  either  in  pos- 
session or  enjoyment  until  after  death.  In  fact,  so  long 
as  Charles  Cory  lived  he  could  at  any  time  have  sold  or 
otherwise  parted  with  the  stock  as  he  chose,  without 
violating  his  agreement  with  his  brother,  which  in  terms 
applied  only  to  the  stock  owned  by  the  brother  first  dying 
*  at  the  time  of  his  decease. '  Until  one  of  the  brothers  died 
the  contract  remained  wholly  executory,  and  after  death 
the  only  right  given  to  the  survivor  was  that  he  might  buy 
the  stock  from  the  estate  of  the  decedent,  paying  therefor 
sixty  dollars  per  share.'' 
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T wa  daysr  after  the  Cory  case  had  beesL  affirmed  witlnmt 
opinion  by  the  Court  of  Appeals,  July  14^  1917,  the  Agpelr 
late  Division,  First  Department  handed  down  a  decifiion 
in  Matter  of  Orvis^  reversing  the  New  York  county  sur- 
rogate who  had  held  that  where  two  partners  entered  into 
an  agreement  that  the  survivor  should,  take  two  funds 
aggregating  $1,000,000  there  was  no  tax  as  the  agreement 
was  upon  consideration  and  did  not  come  within  the  terms 
of  the  statute.  This  went  a  step  beyond  the  Cory  case.  Two 
justices  wrote  dissenting  opinions  (Sheam  and  Page)  and 
Justices  Smith  and  Dowling  concurred  with  Scott,  P.  J. 

As  this  ia  a  pioneer  case  on  the  subject  the  majonty 
opinion  is  given  in  full.    It  states  the  facts  sufficiently, 

SUPREME  COURT— Appellate  Division. 

FmsT  Department,  July  14^  1917. 

Francis  M.  Scott, 
Vector  J.  Dowling, 
Walter  Lloyd  Smith, 
Alfrbd  R.  Page, 
Clarence  J.  Shearn,  JJ. 
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In  the  Matter  of  the  Transfer  Tax  upon 

the    Estate    of    Charles    E.    Orvis, 

Deceased.  

COMPTBOLLBB  OF  THE  StATE  OF  NeW  YoRK,     ^ 

Appellamt. 
Edwin  W.  Orvis,  F.  Howard  Smith  and 
Warner  D.  Orvis,  Executors, 

Respondents. 
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Afpeaii  by  State  Comptroller  from  an  order  fixing  a  trans- 
fer tax. 
Alexander  Otis,  for  appellant. 
Jabish  Holmes,  for  respondents. 
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•  Sc?orrT,  iJ.  The  ^ole  question  involved  in  "this  appeal  is 
KS  ix)  *the  -taxabiKty  of  iwo  certain  funds  established  by 
"flie  deceased,  Charles  E.  Orvis,  and  his  brother  and 
partner  in  business  Edwin  W.  Orvis. 

These  two  brothers  had  been  members  of  the  copartner- 
ship of  Orvis  Bros,  and  Co.,  and  on  JanuBry  2,  1911,*mnde 
a  mutual  agreement  in  the  following  form : 

**  Whereas,  it  is  the  desire  of  Charles  E.  Orvis  and 
Edwin  W.  Orvis,  founders  of  the  firm  of  Orvis  Brothers 
and  Co.,  to  provide  for  the  continuation  of  the  said  firm, 
liy  the  survivor,  in  event  of  the  death  of  either  of  them. 

**  Now  therefore  it  is  hereby  mutually  agreed  by  and 
between  said  Charles  E.  Orvis  and  Edwin  W.  Orvis,  that 
the  sum  of  five  hundred  thousand  dollars  shall  be  drawn 
from  the  profits  and  accumulations  of  the  said  firm,  here- 
tofore accrued,  and  shall  be  placed  to  the  credit  of  Founda- 
tion Accoxmt,  and  that  such  account  shall  be  owned  equally 
(half  and  half)  by  said  Charles  E.  Orvis  and  Edwin  W. 
Orvis,  and  it  is  her4b^  'OTtiT^fisly  and  df ^finetly  agreed  by 
Hnd  between  th'fep^rti&s  hereto,  that  in  the  eveh<f  of  the 
decca^je  of  either  •of  them,  the  swpvivor -of  ^them  shall  be 
*ttte  sole  owner  of-*th^*Foiundatio«'iV.ccoimt;'to  the  heirs 
of  the  one  deceased  shall  have  -no  right,  title,  interest  or 
claim  thereto.  And  it  is  hereby  further  agreed  that  to 
provide  against  any  fanpairment  vi  the  said  Foundation 
Account,  an  equal  amount  of  five  hundred  thousand  dol- 
IffPB  -shall  be  placed  to  the  credit  of  Contingent  Account, 
and  it  is  expressly  and  distinctly  agreed  by  the  parties 
•hereto  tiiat  the  terms  of  this  t^reement,  in  relation  to  the 
said  Contingent  Account  shall  in  every  respect  be  exactly 
•the  same  as  the  terms  in  regard  to  the  Foundertion 
Aceoniit,  as  hereinbefore  stated. 

**  In  witness  whereof  we  have  signed,  sealed  and 
delivered  this  agreement  on  the  second  day  of  January, 
1911/' 
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The  two  funds  provifled  for  by  this  agreement  were  set 
up  and  were  continued  until  the  death  of  Charles  E.  Orvis, 
bv  which  time  the  so-called  Foundation  Account  had  been 
impaired  to  the  extent  of  $134,000,  the  Contingent  Account 
remaining  intact. 

As  will  be  seen  from  a  reading  of  the  agreement,  one- 
half  of  each  fund  was  owned  by  Charles  E.  Orvis  until  at 
his  death  it  passed  by  virtue  of  the  agreement  to  his 
brother  Edwin.  The  question  is  whether  or  not  a  tax 
should  be  levied  upon  this  transfer  or  devolution  of 
ownership.  The  learned  surrogate  held  that  it  should  not, 
because  the  agreement  under  which  the  devolution  or 
transfer  was  to  take  place,  rested  on  what  he  termed  a 
valuable  consideration,  such  consideration  being  found  in 
the  mutuality  of  the  agreement  whereby  the  brothers 
reciprocally  agreed  that  the  survivor  of  them  should  take 
the  interest  in  the  business  belonging  to  him  who  died 
first. 

That  thi§  dQcis  '-MtiiUji  a  sniBoient.  consideration  to  sup- 

port  tlie:agr%etdent'as'betwe*en  the^selvles  I  do  not  ques- 

**     •  "  »    « 

tion,  but\I  do  nqt  cpps^jlpr  Jth^t  tji^t  fapt  alone  establishes 
the  non4«^4^1ity^  J^^JS?^  tmnsf ^ly .  \M^^  promises  may 
furnish  a  suflScient  consideration  for  a  promise  to  convey 
in  the  future,  but  if  there  be  no  other  consideration  the 
conveyance  when  it  takes  place  is,  in  effect,  a  voluntary 
one. 

Section  220  of  the  Tax  Law  imposes  a  tax  upon  a  trans- 
fer by  *  *  grant,  sale  or  gift  —  intended  to  take  effect  in 
possession  or  enjoyment  at  or  after  such  death  **,  L  e^ 
that  of  the  grantor,  vendor  or  donor. 

This  language  seems  to  fit  exactly  the  present  case. 
Whether  the  transaction  be  considered  a  sale  or  a  gift,  it 
was  clearly  intended  to  take  effect  only  on  the  death  of 
the  vendor  or  donor,  and  not  then  unless  the  vendes  or 
donee  should  outlive  the  vendor  or  donor. 
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Each  copartner  retained  the  sole  ownership  of  one-half 
of  the  moneys  going  to  make  np  the  two  funds,  just  as  he 
had  before  the  funds  were  set  up,  for  it  is  specifically 
provided  that  **  such  amount  shall  be  owned  equally 
(half  and  half)  by  said  Charles  E.  Orvis  and  Edwin  W. 
Orvis/' 

The  effect  of  the  transaction  is  precisely  as  it  would 
have  been  if  each  brother  had  made  a  will  leaving  to  the 
other  his  interest  in  the  accumulated  and  funded  profits, 
providing  such  brother  survived.  In  such  case  no  one 
would  doubt  that  the  transfer  was  taxable. 

Under  the  terms  of  the  agreement  each  brother  retained 
the  sole  ownership  of  his  share  of  the  two  funds  and  was 
entitled  to  the  profits  arising  from  the  use  thereof.  The 
only  limitation  upon  his  ownership  was  that  he  could  not 
freely  dispose  of  the  funds  after  death,  if  he  happened  to 
pre-decease  his  brother.  All  the  elements  were  present 
that  have  led  to  the  taxation  of  property  conveyed  by 
trust  deeds  under  which  the  creator  of  the  trust  has 
retained  the  beneficial  title  of  the  property  during  life, 
and  has  disposed  of  the  remainder  after  death.  {Matter 
of  Green,  153  N.  Y.  223,  47  N.  E.  292 ;  Matter  of  Brandreth, 
169  N.  Y.  473,  62  N.  E.  563 ;  Matter  of  Cornell,  170  N.  Y. 
423;  63  N.  E.  445;  Matter  of  Keeney,  194  N.  Y.  581,  87 
N.  E.  428).  In  fact  the  agreement  was  essentially  testa- 
mentary in  character,  and  is  therefore  subject  to  the  trans- 
fer tax  law  {Matter  of  Dana,  164  App.  Div.  45 ;  149  Supp. 
417,  affU  214  N.  Y.  710). 

I  am  unable  to  distinguish  the  present  case  in  principle 
from  Matter  of  Kidd,  178  N.  Y.  274.  In  that  case  the 
testator  had  made  a  valid  ante  mortem  agreement  to  leave 
his  property  by  will  to  his  wife  ^s  daughter.  He  attempted 
to  leave  it  otherwise,  but  the  agreement  was  upheld  and 
the  daughter's  right  to  receive  his  property,  at  his  death 
was  sustained,  but  it  was  held  that  the   transfer  was 
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tiiixahle.  That  case  and  thifi  are  islearly  disthtgnxBhable 
from  those  in  which  the  transfer  at  death  is  to  he  made  in 
pa3imi6nt  of  an  antecedent  debt,  as  in  Jf  otter  of  BuJ&er  {B& 
App.  Div.  530;  77  Snpp.  170,  aff 'd.  17S  N.  Y.  575),  or  in 
those  in  which  there  had  been  an  actual  < completed. sale 
during  life  by  title  passed,  although  possession  was  to 
be  postponed  until  death  of  grantor  or  vendor.  Nothing 
of  the  sort  appears  in  the  present  ^case.  Charles  E.  Orvifi 
distinctly  did  not  confer  title  upon  his  brother  during  his 
own  life,  for  it  is  expressly  agreed  that  he  should  continue 
to  own  half  of  the  two  funds,  and  whatever  consideration 
there  was  for  his  promise  that  the  brother  should  take 
the  whole  fund  at  death,  was  but  a  reciprocal  promise  m 
futuro  by  the  brothers  and  in  no  sense. a  present,  valuable 
consideration  which  created  a  debt. 

In  my  opinion  the  order  should  be  reversed  with  costs 
and  disbursements  to  the  appellant,  and  the  •matter 
remitted  to  the  Surrogates'  Court  for  entry  of  an 'order 
impofiing  the  proper  tax  upon  the  transfer  in  question. 

Dowling  .&  Smith,  J  J.,  concur. 

In  Matter  of  Keeney,  194  N.  ¥.  281 ;  87  N.  E.  428 ;  aff. 
222  U.  S.  525,  the  transaction  was  by  a  deed  of  trust 
executed  four  years  before  decedent's  death;  she  con- 
veyed certain  bonds  and  stock  in  trust,  the  income  to  be 
paid,  one-fourth  to  her  during  her  life  and  three-fourths 
to  her  children ;  and  after  her  death  to  continue  to  pay  the 
income  or  pay  the  principal  to  the  children  or  their  issue. 
A  tax  upon  the  one-fourth  interest  of  which  *the  decedent 
had  the  income  for  life  was  sustained  as  a  tramsf er  to  take 
effect  at  death.  The  opinion  does  not  show  what  theoon- 
sideration  was  for  the  agreement,  but  being  under  ^seal 
consideration  is  presumed.  Judge  CuUen  used  this 
language  in  speaking  of  the  Statute :  *  *  It  may  also  be 
observed  that  if  the  statute  is  to  be  considered  as 
applicable  only  to  voluntary  gifts,  ds  to  which  we  express 
no  opinion,  etc/^ 
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In  Matter  of  Dana,  164  App.  Dhr.  45;  449  Bnpp.  417; 
«flF.  214  H.  T.  71i6,  it  'Epi>eaped  that  ihe  fleoedent  'wwb  a 
stockholder  and  the  President  of  William  B.  Dana  Com- 
THiny,  sand  five  yean  before  hfe  death  he  surrendered  the 
'oettificate  for  his  shares  -and  had  a  new  oertifioate  issned 
io  him  for  620  shares,  which  oertifioate  read  *^  William  B. 
Dana  and  Jacob  Seibert,  Jr.,  and  the  survivor/'  This  cer- 
tifieate  he  delivered  to  Libert,  at  the  same  time  executing 
and  delivering  to  him  also  :an  mstnimBnt  in  writing 
whereby  he  appointed  Seibert  trustee  of  such  shares  of 
«teck,  reserving  to  himself  the  income  derived  from  the 
stook  and  ihe  right  to  revoke  the  trust  and  retake  the 
•stock  at  any  time ;  he  also  reserved  the  right  to  appoint 
aTiew  trustee  and  to  dictate  how  the  etodk  should  be  voted. 
The  court  imposed  a  tax  upon  the  transfer  bs  a  transfer 
to  tafce*  effect  at  death.  Some  evidence  was  given  showing 
that  the  inducing  cause  of  the  gift  was  services  i\^ch 
•Seibert  had  rendered  to  the  William  B.  Dana  'Company  in 
the  past  and  might  be  induced  to  render  an  the  future. 
But  the  fact  of  consideration  did  not  aher  the  result. 

THie  cases  tending  to  support  the  view  here  ^presented 
are: 

Matter  vf  Green,  158  N.  Y.  223;  47  N.  ^.  292. 

flatter  of  BosHriek,  160  N.  Y.  4Bi9 ;  55  N.  £.  208. 

Matter  of  Brandreth,  169  N.  Y.  437;  .62  .N.  E.  563. 

Matter  of  Cornell,  170  N.  Y.  423;  63  N.  E.  445. 

Matter  of  Keeney,  194  N.  Y.  281;  87  N.  E.  428. 

Matter  of  Skinner,  45  Misc.  559. 

Matter  of  Bobson,  73  Misc.  470 ;  132  fiupp.  472. 

Matter  of  Burgheimer,  91  Misc.  468;  154  Bupp.  943. 

Matter  of  Cruger,  54  App.  Div.  405;  JB6  Supp.  686;  aff.  166  N.  Y. 

602;  W  N.  E.  1121. 
Matter  of  Dana,  1©4  App.  Div.  46;  149  Bupp.  417;  aff.  214  N.  Y..710. 
Appeal  of  Waugh,  76  Pa.  St.  436. 

While  some  of  these  agreements  were  -voluntary  several 
were  upon  consideration  and  nearly  uU  the  others  were 
under  seal  importing  consideration. 
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They  were  all  bargains  to  take  effect  in  possession  or 
enjojTnent  at  or  after  death  and  were  held  taxable  under 
the  Statute. 

In  addition  to  the  authorities  already  reviewed  there 
are  several  instances  where  a  tax  has  been  imposed  upon 
transfers  by  agreement  very  similar  to  the  one  in  the 
Cory  case  (supra). 

In  Matter  of  Burgheimer,  91  Misc.  468;  154  Supp.  943, 
the  decedent  agreed  with  his  brother  and  copartner  that 
on  the  death  of  either  the  survivor  should  take  the  good 
will  of  the  firm.  Neither  brother  had  any  interest  in  the 
other  *s  share  of  the  good  will  until  after  death.  There 
were  also  mutual  wills  carrying  the  agreement  into  effect. 
Surrogate  Fowler  held  the  interest  in  the  good  will  owned 
by  the  deceased  brother  taxable. 

In  Matter  of  Skinner,  45  Misc.  559;  92  Supp.  972,  Sur- 
rogate Silkman  in  Westchester  County,  held  that  where  the 
decedent  five  months  before  his  death  transferred  by  deed 
all  of  his  real  and  personal  property  amounting  to  more 
than  $100,000  to  his  secretary  ''  in  consideration  of 
services  heretofore  rendered  me  and  to  be  rendered  as  my 
private  secretary  and  business  manager,'*  such  transfer 
was  taxable.  The  opinion  does  not  show  whether  there 
was  any  proof  taken  as  to  the  services  which  the  secretary 
had  or  did  render  under  this  contract ;  nor  was  such  proof 
necessary,  for  the  transfer  was  by  a  deed  under  seal,  so 
that  there  was  a  presumption  of  consideration  which 
could  only  be  rebutted  on  the  ground  of  fraud. 

In  Matter  of  Dohson,  73  Misc.  170 ;  132  Supp.  472,  Sur- 
rogate Sexton  of  Oneida  County  held  that  a  transfer  was 
taxable  where  the  decedent  deeded  to  her  cousin  with 
whom  she  was  living  $80,000  of  real  property,  in  con- 
sideration that  the  cousin  should  execute  a  lease  to  the 
grantor  for  her  lifetime,  and  which  lease  was  executed 
the  same  day.    A  tax  was  imposed,  the  surrogate  saying 
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that  it  was  not  a  bona  fide  sale  for  a  valuable  considera- 
tion, but  a  gift  by  deed  of  $80,000  worth  of  real  property 
for  such  companionship  and  care  as  she  might  feel 
equal  to. 

3.  The  Consideration  Must  be  Adequate. 

The  statutes  of  California,  Colorado,  Delaware,  Georgia, 
Kansas,  Maine,  Massachusetts,  Nevada,  Rhode  Island, 
Vermont,  Wisconsin  and  the  Federal  Act  now  provide 
that  a  transfer  taking  effect  at  death  must  be  upon 
adeqttate  consideration  and  most  of  them  add  in  **  money 
or  monev's  worth." 

These  provisions  have  all  been  inserted  by  amendment 
within  the  last  two  or  three  years  and  there  are  but  few 
cases  construing  them. 

In  the  Estate  of  Reynolds,  169  Cal.  600 ;  147  Pac.  268, 
the  court  held  that  the  amendment  served  to  clarify  but 
not  to  change  the  pre-existing  law  and  applied  it  to  a  case 
arising  prior. to  the  amendment.  A  father  suffering  from  a 
mortal  disease  transferred  his  department  store  valued 
at  $100,000,  upon  consideration  that  his  son  should  assume 
the  debts  amounting  to  $30,000  and  pay  the  father  $600  a 
month  during  life.    The  court  said : 

*  *  If  it  can  be  said  that  there  was  any  element  of  valuable 
consideration  received  back  by  the  father  for  his  transfer 
to  the  son,  it  was  certainly  not  adequate  from  any  com- 
mercial point  of  view.  He  was  in  failing  health  at  the 
time  the  gift  was  made.  It  was  known  and  he  knew,  that 
his  tumor  had  returned  and  that  the  days  of  his  life  were 
numbered,  and  the  agreement  to  assume  an  indebtedness 
of  $30,000  in  consideration  of  a  gift  in  value  exceeding 
$100,000,  and  the  further  agreement  to  pay  $600  a  month 
during  the  donor *s  life  (which  agreement  itself  does  not 
seem  to  have  been  observed)  certainly  do  not  measure  up 
to  the  requirements  of  the  law  of  a  valuable  and  adequate 
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ccmBideratian.  Inifeedy  it  seems  to  be  quite  plain  'tbat,  bb 
in  the  case  of  the  widow,  so  in  the  case  of  flie  eon,  'flie 
father  in  oontemplation  of  death  wae  transferring  ty  gift 
instead  of  devise  the  valuable  business  which  he  owned 
and  had  theretofore  conducted." 

A  similar  amendment  to  the  MassachuBetts  Statute  ha« 
received  a  fiimUar  construction: 

A  widow  advanced  in  years  and  in  feeble  health  desired 
to  secure  during  life  the  services  and  companionship  of  a 
certain  man,  fifty-four  years  of  age,  who  was  employed  as 
a  traveling  saleeman  at  a  salary  of  ^2^00  a  year  in  addition 
to  his  traveling  expenses.  In  consideration  of  his  resign- 
ing this  position  and  removing  with  his  wife  to  the 
widow's  residence,  where  they  continued  to  live  and  to 
care  for  her  until  her  death,  the  widow  deposited  with  a 
trustee  $100,000,  face  value,  of  three  and  one-half  per  cent, 
bonds  of  the  Commonwealth  of  Massachusetts,  with  a 
declaration  of  trust  directing  the  trustee  to  pay  the  inoome 
during  her  life  in  equal  shares  to  the  man  and  hie  ynley 
and  upon  her  death  to  transfer  the  bonds  to  them  in  equal 
shares  absolutely  if  they  both  survived  her,  or,  in  case, 
at  the  time  of  the  settlor's  death  either  of  the  beneficiaries 
should  be  dead,  to  transfer  the  whole  of  the  bonds  to  the 
survivor,  or,  in  case  the  settlor  should  survive  both  the 
beneficiaries,  then  at  her  death  to  transfer  one-half  of  the 
bonds  as  one  of  the  beneficiaries  should  have  appointed  by 
his  will  and  the  other  half  as  the  other  beneficiary  should 
have  appointed  by  her  will,  or  in  default  of  appointment 
by  either  of  them,  to  his  or  her  next  of  kin.  4t  the  time 
of  the  settlor's  death,  the  bonds  had  an  actual  market 
value  of  not  less  than  $90,000.  Upon  a  bill  in  equity  by 
the  trustee  for  instructions,  it  was  held  that  the  transfer 
of  the  bonds  under  the  deed  of  trust  did  not  constitute  * '  a 
bona  fide  purchase  for  full  consideration  in  money  or 
money's  worth  "  within  the  exception  contained  in  St 
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1909,  c.  490,  Part  IV  1,  and*  conaequently  that  the  transfer 
191^86  subject  to  a  suocesfiiaii  tas  under  that  statute. 

S^te  Stre^  Trmt  Go.  v.  Treaaurer,  2G^  MuflB.  373;  95  N.  B.  851. 

4.  BnrctaiL  of  Vtaaot. 

A  recent  case  in  California  holds  that  the  burden  of 
proof  is  on  the  comptroller  to  show  want  of  consideration. 

**  The  act  in  question  does  not  impose  a  tax  generally 
upon  transfers  made  in  contemplation  of  death  or 
intended:  to  take  effect  in  enjoyment  after  death.  It 
imposes  a  tax  only  upon  such  transfers  when,  nmde  *  withr 
out  valuable  and  adequate  consideration.'  The  absence 
of  liie  consideration  is  just  as  essential  to  the  obligation 
to  pay  the  tax  as  the  contemplation  of  death  or  the  inten<- 
tion  of  liie  transf eirer  that  the  possession  or  enjoyment 
shall  be  postponed  until  death. ' ' 

McDongald  v.  Botfd,  172  Cal.  753>  757;  159  Pae.  16S. 

The  language  of  the  California  statute  may  have  been 
unfortunate  but  it  certainly  is  not  the  intention  generally 
of  the  amendments  to  cast  a.  fresh  burden  of  proof  upon 
the  state  in  the  (SQllection.  of  its  tax,  but  rather,  as  was 
said  in  the  Reynolds  case  '^  to  explain  and  clarify  "  the 
law  as  it  already  existed.  Under  the  construction  in  the 
McDongald  case  the  amendment  would  seem  rather  to 
have  befogged  it;  but  the  new  act  of  1917  is  worded  with 
view  to  this  decision.    (See  Appendix). 

E.—  POWBR  OF  APPOINTHBNT. 
1.  TKe  Common  Law  Rule. 

Transfers  under  powers  of  appointment  have  been  the 
subject  of  much  litigation.  It  was  the  original  theory 
of  the  law  as  to  such  transfers  that  the  exercise  of  a 
power  of  appointment  was  in  legal  effect  merely  the 
writing  into  the  blank  left  by  the  will  of  the  ancestor  the 
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names  of  the  appointees.  As  many  life  tenants  held 
powers  of  appointment  under  wills  probated  before  any 
inheritance  tax  statutes  had  been  enacted  many  courts 
applied  the  principle  that  the  tax  was  on  the  transfer  and 
could  not  affect  transfers  consummated  prior  to  its  enact- 
ment. 

Emmons  v.  Shaw,  171  Mass.  410 ;  50  N.  E.  1033. 
Matter  of  Harheck,  161  N.  Y.  211 ;  55  N.  E.  850. 
Hoyt  V.  Hancock,  65  N.  J.  Eq.  688;  55  A.  1004. 

So  in  Kentucky  it  was  held  that  a  contract  related  back 
to  the  original  will.  The  testator  devised  all  his  property 
to  his  mother  and  entered  into  a  written  contract  vnth 
her  that  in  consideration  of  the  devise  she  \rould  leave 
by  will  one-half  of  the  property  she  received  to  A.  B. 
The  testator  died  leaving  his  mother  surviving  and  on 
her  death  she  devised  the  property  in  accordance  with 
her  contract.  The  inheritance  tax  was  passed  after  the 
making  of  the  contract  by  the  mother  and  before  her 
death,  and  the  court  holds  that  the  property  passing  to 
A.  B.  is  not  subject  to  the  tax.  The  court  says  that  read- 
ing the  will  and  contract  together  as  they  must  be  read, 
the  mother  took  a  life  estate  only  with  an  obligation  to 
leave  by  will  to  A.  B.  and  that  therefore  A.  B.  really  took 
under  the  will  of  the  testator  and  not  under  that  of  the 
mother. 

Winn  V.  Schenck,  33  Ky.  L.  Rep.  615,  110  S.  W.  827. 

In  Maryland  it  is  held  that  the  tax  is  on  the  right  to 
receive  and,  therefore,  the  appointees  must  pay  the  tax 
under  the  exercise  of  the  power  on  the  value  of  the  prop- 
erty when  so  received. 

Fisher  v.  State,  106  Md.  104;  66  A.  661. 

The  majority  of  the  states  however  follow  the  rule  in 
Matter  of  Harheck,  supra,  where  no  statute  has  inter- 
vened. 
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2.  The  Statutory  Rule. 

In  order  to  reach  the  transfer  of  property  under  such 
powers  New  York  in  1897  amended  the  statute  and 
declared  that  the  tax  should  be  imposed  upon  the  exercise 
of  the  power  in  the  same  way  as  though  the  property 
belonged  absolutely  to  the  donee  of  the  power.  (Chapter 
284,  L.  1897). 

This  was  sustained  in 

Matter  of  Potter,  51  App.  Div.  512;  64  Supp.  1013. 

Matter  of  Vanderbilt,  50  App.  Div.  246;  63  Supp.  1079;  aff.  163 

N.  Y.  597;57N.  E.  1127. 
Matter  of  Bows,  167  N.  Y.  227;  60  N.  E.  439;  sus.  sub.  nom.  Orr  v. 

GUman,  183  U.  S.  278. 
Matter  of  Brooks,  32  Supp.  176. 

And  also  as  to  the  exercise  of  a  power  under  a  deed 
made  prior  to  the  statute  taxing  inheritances. 

Matter  of  Delano,  176  N.  Y.  486;  68  N.  E.  871;  sub.  sub,  nam.  (Tkan- 
Ur  V.  Kelsey,  205  U.  S.  466. 

Under  the  common  law  rule  relationship  to  the  donor 
and  not  the  donee  determined  the  rate  of  tax. 

Gallard  v.  Winans,  111  Md.  434r472;  74  A.  26. 

But  under  the  statute  the  rule  is  reversed. 

Matter  of  Walworth,  G6  App.  Div.  171;  72  Supp.  984. 
Matter  of  Rogers,  172  N.  Y.  617;  64  N.  E.  1125. 
Matter  of  Seaver,  63  App.  Div.  283;  71  Supp.  544. 

The  statute  also  provided  that  even  if  the  donee  of  the 
power  failed  to  exercise  it  the  transfer  should  be  taxed 
in  the  same  manner  as  if  the  donee  had  owned  the  prop- 
erty. 

This  provision  has  been  the  subject  of  much  litigation 
and  divergent  rules. 

3.  The  New  York  Rule. 

The  provision  first  came  up  for  construction  in  Matter 
of  Lansing,  182  N.  Y.  238;  74  N.  E.  882.    The  donee  of 
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the  power  exercised  it  but  she  appointed*  the  samfi  person 
who  would  have  received,  the  property  in  default  of  its 
exercise.  The  oourt  held:  first,  that  the  exerxuse  of  the 
power  w^as  a  nuUity  as  it  made  no  change  in  the  devcia- 
tion  of  the  property  and  the  appointee  might  elect  to 
take  under  the  will  of  the  ancestor;,  secondly 9.  Judge 
Vann,  writing  for  the  court,  said:  **  We  pass  without 
serious  discussion  that  part  of  the  Statute  whioh  pro- 
vides, in  substance,  that  the  failure  or  omission  to  exer- 
cise a.  power  of  appointment  subjects  the  property  to  a 
transfer  tax  in  the  same  manner  as  if  the  donee  of  the 
power  had'  owTied  the  property  and  had  devised  it  by 
will  (L.  1897,  ch.  284,  Sec.  220,  Subd-  5).  Where  there  is 
no  transfer  there  is  no  tax  and  a  transfer  made  before 
the  act  relating  to  taxable  transfers  is  not  affected  by 
it  because,  as  we  held  in  the  Pell  case,  such  an  act  imposes 
a  direct  tax  and  is  unconstitutional  since  it  diminishes  the 
value  of  vested  estates,  impairs  the  obligation  of  con- 
tracts and  takes  private  property  for  pufolio  use  without 
compensation.  ^ ' 

Judges  Cullen,  0  'Biien  and  Bartiett  concurred^  Judges 
Werner  and  Haight  dissented  and  Judge  Gray  was  absent 

4.  The  Massachnsettsr  Rule. 

Meanwhile  the  section  of  the  New  York  Statute  thus 
declared  unconstitutional  had  been  copied  and  is  still 
retained  in  the  statutes  of  Colorado,  Connecticut,.  Idaho, 
Illinois,  Massachusetts,  Minnesota,  Bhode  Island,  South 
Dakota,  and  Wisconsin. 

The  Supreme  Court  of  Massachusetts  refused  to  follow 
the  rule  laid  down  by  the  New  York  Court  of  Appeals 
and  sustained  the  provision  which  was  declared  uncon- 
stitutional in  the  Lansing  case,  and  whitsh  had  been 
adopted  in  Massachusetts  by  Chapter  527,  Sec.  8,  Laws  of 
1909. 
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The  q^stion  first  xrose  in  Minot  v«  Treasfirer,  207  Mass* 
588;  93  K  E.  973.    The  <)ourt  reasoned  thus: 

'^  It  is  hut  a  short  step  further  to  apply  the  second  part 
of  the  statute,  which  refers  to  coming  into  snceesskm 
through  the  <xmduct  of  the  donee  in  refusing  or  <»nitting 
to  make  an  appoinlanent  that  might  carry  the  succession 
elsewhere.  While  he  has  the  power  of  appointment,  he 
is  in  eontrol  of  the  SBceession.  He  may  allow  it  to  go  to 
the  persons  named  in  the  will  or  deed,  or  he  may  trans- 
mit it  eisewhere.  By  exeroisiog  the  power  he  may  give 
his  own  creditors  the  henefit  of  it  after  his  deatii.  When 
property  is  held  subject  to  such  possibilities  of  disposi- 
tkm,  is  it  usurpation  or  an  unlawful  interference  with 
vested  rights  for  tiie  Legislature  to  say  that  the  succession 
in  possessicm  and  enjoyment  is  not  yet  determined,  that 
it  foelongB  to  no  one  until  it  is  determined  that  the  deter- 
mination of  it  depeaads  upon  the  will  and  conduct  of  the 
donee  of  the  power,  and  that  when  it  is  determined  by  his 
conduct,  either  by  action  or  by  refraining  from  action,  it 
shall  be  subject  to  a  taxf  We  Ihink  it  is  in  the  power  of 
the  Legislature  1x)  say  in  reference  to  suooession  in  pos- 
sessicm  after  the  death  of  the  persons  whose  decease  is 
awaited,  that  property  so  held  is  not  vested  in  anybody, 
and  that  when  it  vests  in  possession,  through  a  proper 
disposition  of  it  which  is  dependent  upon  the  will  and 
conduct  of  the  donee,  a  succession  tax  shall  be  imposed. 
We  think  that  Chanler  v.  Kelsey,  uhi  supra,  looks  in 
this  direction,  although  it  does  not  discuss  this  particular 
subject.  The  decision  in  Moffit  v.  Kelly,  218  U.  S.  400,  pub- 
lished since  the  argument  in  the  present  case,  is  almost 
if  not  quite,  decisive  of  the  question. 

''  The  decision  to  the  contrary  in  re  Lansmg,  182  N.  Y. 
238;  74  N.  E.  882,  was  by  four  of  the  judges,  two  others 
dissenting  in  a  well  reasoned  opinion.  So  the  decision 
in  the  Matter  of  Chapman,  133  App.  Div.  (N.  Y.)  337;  117 
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Supp.  679,  which  was  afterwards  affirmed  by  the  Court 
of  Appeals  in  196  N.  Y.  561,  without  an  opinion,  was  by 
three  judges,  while  two  others  joined  in  a  dissenting 
opinion.'' 

The  above  has  been  followed  in  the  later  case  of  Burn- 
ham  V.  Treasurer,  212  Mass.  165;  98  N.  E.  603,  and  in 
the  very  recent  case  of  Montague  v.  Staie,  163  Wis.  58; 
157  N.  W.  508.  It  may  be  safely  assumed,  that  the  courts 
of  the  states  which  follow  the  language  of  the  original 
New  York  Statute  will  sustain  it  and  follow  the  Massa- 
chusetts doctrine. 

On  the  other  hand,  the  portion  of  the  section  declared 
unconstitutional  in  the  Lansing  case  was  omitted  from 
the  statute  in  1911  and  the  section  as  thus  amended  has 
been  copied  by  Arkansas,  Indiana,  Oklahoma  and  West 
Virginia,  all  very  recent  statutes  yet  to  be  construed. 
It  is  to  be  assumed  they  will  sustain  it  and  follow  the 
New  York  rule. 

5.  Development  of  the  New  York  Rule. 

The  rule  that  when  the  exercise  of  the  power  makes 
no  material  change  from  the  devolution  under  the 
ancestor's  will,  in  default  of  its  exercise,  the  appointee 
may  elect  to  take  under  the  will  of  the  ancestor  who  died 
prior  to  the  statute  and  thus  avoid  the  tax  has  led  to 
much  litigation  in  which  the  Lansing  case  has  been  sus- 
tained and  applied. 

Matter  of  Backhouse,  110  App.Div.  737;  96  Sapp.  466;  aff.  185  N.  Y. 

644;  77  N.  E.  1181. 
Matter  of  Spencer,  190  N.  Y.  517 ;  83  N.  E.  1132. 
Matter  of  Haggerty,  128  App.  Div.  479;  112  Supp.  1017;  aflE.  194 

N.  Y.  650;  87  N.  E.  1120. 
Matter  of  Chapman,  61  Misc.  593;  116  Supp.  981;  aff.  199  N.  Y.  662; 

93  N.  E.  1118. 
Matter  of  Haight,  162  App.  Div.  228;  136  Sapp.  667. 
Matter  of  Hoffman,  161  App.  Div.  836;  146  Supp.  808;  aff.  212  N.  Y. 

604. 
MaUer  of  Lewis,  194  N.  Y.  660;  88  N.  E.  1124. 
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"Where  the  donee  of  the  power  makes  material  changes 
ia  the  devolution  the  role  in  the  Lansing  case  does  not 
apply. 

Matter  of  Cooksey,  182  N.  Y.  92;  74  N.  E.  880. 

But  where  the  exercise  of  the  power  disposed  of  one- 
fifth  of  the  property  otherwise  than  it  would  have  gone 
under  the  ancestor's  will  in  default  of  its  exercise;  the 
tax  attaches  only  to  that  one-flfth;  the  rest  passes  under 
the  ancestor's  will. 

Matter  of  Ripley,  122  App.  Div.  419;  106  Supp.  844;  aff.  192  N.  Y. 
536;  84  N.  E.  1120. 

And  where  the  donee  exercised  the  power  to  pay  her 
own  debts  out  of  the  fund  and  left  the  balance  to  the 
same  persons  who  would  have  received  it  in  default  of 
the  power  the  tax  is  payable  on  the  appointment  to  the 
creditors  but  the  beneficiaries  may  elect  to  take  the  bal- 
ance under  the  ancestor's  will. 

Matter  of  Slosson,  216  N.  Y.  79;  110  N.  E.  166. 

In  default  of  the  power  the  remainder  passed  to  the 
**  children "  of  the  donor  of  the  power.  The  donee 
appointed  her  sister's  children  who  were  grandchildren 
of  the  donor.  The  word  *'  children  "  in  the  donor's  will 
could  not  be  held  to  include  *'  grandchildren  "  and  the 
latter  did  not  take  under  the  ancestor's  will  but  under 
the  exercise  of  the  power  and  their  shares  were  taxed. 

Matter  of  King,  217  N.  Y.  358;  111  N.  E.  1060. 

Election  to  take  under  the  will  of  the  ancestor  will  be 
presumed  where  it  avoids  the  tax. 

Matter  of  Mitchell,  N.  Y.  L.  J.,  Nov.  22,  1913. 

But  a  beneficiary  under  a  power  of  appointment  can- 
not accept  its  benefits  in  part  and  as  to  the  rest  elect  to 
take  under  the  will  of  an  ancestor. 

Matter  of  Isabel  Brush,  N.  Y.  L.  J.,  April  26,  1917. 
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Nor  esai  tbey  actually  receive  the  property  umler  the 
exercise  of  the  power  and  yet  claim  to  take  it  under  the 
will  of  the  donor  for  purposes  of  the  transfer  tax. 

Matter  of  Warren^  62  Mkc.  444;  116  Snpp.  1034. 

6.  Ooiif  tmctkm  of  Wills. 

1i  frequently  hecomes  a  seri<Hifi  question  whether  a 
power  has  heen.  conferred  or  whether  the  proviaons  of 
the  will  do  not,  in  fact,  confer  a  fee  with  remainders  ov^r 
that  are  void. 

In  recent  caee  of  Appeal  of  Lmques,  114  Me.  235;  95 
A.  1021,  the  ancestor,  who  died  before  the  statute,  gave 
property  to  his  wife  absolutely  but  provided  that  if  she 
should  not  dispose  of  it  during  life  or  by  will  then  his 
sons  should  take.  The  widow  devised  to  the  sons  but  the 
court  held  they  oould  not  elect  to  take  under  tibe  ancestor's 
wiU  as  the  bequest  to  their  mother  was  absolute  and  the 
remainder  over  void. 

On  the  other  hand  in  a  recent  Arkansas  case  a  hosband 
devised  a  life  estate  to  his  wife  with  power  to  appoint 
**  during  life.*'  She  appointed  by  will.  It  was  held  that 
the  exercise  of  the  power  was  void  and  that  the  property 
passed  under  her  husband's  will  who  died  before  fke 
statute  and  hence  was  exempt  from  tax. 

state  ex  rel  McDaniel  v.  Gaugan,  124  Ark.  548;  187  S.  W.  918. 

So,  in  a  recent  Kentucky  case  a  life  estate  was  devised 
with  power  to  appoint  but  in  such  language  that  it  was 
held  the  life  estate  was  enlarged  to  a  fee  and,  therefore, 
the  appointees  could  not  take  under  the  ancestor's  wilL 

Commonwealth  v.  StolVs  Estate,  132  Ky.  234;  114  S.  W.  279;  116 
S.  W.  687. 

7.  Questions  of  Besidence. 

If  the  donor  died  in  a  state  where  tbe  transfer  is  taxed 
only  upon  exercise  of  a  power,  obviously  no  tax  can 
accrue.    If  the  donee  bas  moved  to  a  state  where  the  tax 
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is  against  the  estate  of  the  donor —  als<>  no  tax  e&B  acenie-* 
This  and  other  possrbte  complexities  hare  jnrodnced  some 
pTLZzfing  qxiestions. 

Where  the  donor  of  the  power  resided  in  another  state 
and  the  property  subject  to  the  power  was  in  the  hands 
o£  a  trustee  in  another  state  the  exercise  of  the  power 
by  a  resident  is  not  subject  to  the  tax. 

Walker  v.  Treaaturer,  etc.,  221  Mass.  600;  109  N.  £.  647. 

The  test  to  be  applied  i&  ^  ^  Would  the  property  have  been 
taxaUe  if  it  had  belonged  to  the  donee  of  the  power?  '' 
So  where  a  noii-resident  donee  exercised  the  power  over 
a  trust  fund  m  the  possession  of  Massachusetts  trustees 
shares  of  stock  in  a  foreign  corporation  in  possession  of 
those  trustees  held  not  taxable. 

Clark  V.  Treasurer,  etc,  218  Mass.  292;  106  N.  E.  1065. 

Exercise  of  power  bry  non-resident  donee  taxed  only  as 
to  taxable  assets  within  the  state  though  the  diMior  of 
the  power  was  a  resident. 

Hatter  of  Wearing,  13»  App.  Dir.  SSI;  123^  Svpp.  366;  afE.  200  N.  Y. 
340;  QS'N.  E.  966. 

The  donor  of  the  power  died  a  resident.  Hi®  wife,  the 
dbnee,  moved  to  New  Jersey  and  there  died  exercising  the 
power.  Taxed  only  as  against  taxable  property  of  a  non- 
resident within  the  state. 

Hester  of  Kissel,  66  Misc.  443;  121  Snpp,  1088;  aff.  142  App.  Div. 
134;  127  Supp.  1217. 

Where  a  resident  &mee  exercised  the  power  aver  per- 
sonal property  without  the  state,  held:  taxable.. 

Matter  of  Bull,  HI  App.  Div.  322;  97  Supp.  TDl;  a«.  186  K  T.  586; 
79  N.  E.  1107. 

Acting  under  a  power  of  appointment  in  a  will  executed 
by  his  mother  in  KLentucky  a  testator  residing  in  Minne- 
sota exercised  the  power  by  will  in  favor  of  nephews 
residing  in  Tennessee.    The  property  was  in  the  custody 
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of  a  resident  of  Kentucky.  Held:  that  the  tax  was  on 
the  transfer  as  thongh  the  property  belonged  to  the  donee 
and  the  transfer  was,  therefore,  taxable  in  Minnesota, 
citing  Matter  of  Hull,  supra. 

State  V.  Probate  Court,  124  Minn.  508;  145  N.  W.  390. 

Where  the  power  was  created  by  will  of  a  non-resident 
and  exercised  by  will  of  a  resident,  held:  taxable. 

Matter  of  Frazier,  N.  Y.  L.  J.,  March  28,  1912. 

Bonds  and  mortgages  on  New  York  real  estate  trans- 
ferred by  a  non-resident  under  the  exercise  of  a  power 
where  there  had  been  an  intervening  life  estate,  held: 
taxable  under  statute  in  force  at  date  of  creating  of  the 
power. 

Matter  of  Warden,  94  Misc.  563 ;  157  Supp.  1111. 

For  questions  arising  under  the  taxation  of  transfers 
by  power  of  appointment,  see  post  Part  III  D  Life  Estates 
and  Remainders. 

F.—  COMMON  LAW  TRANSFERS. 

Transfers  pursuant  to  the  provisions  of  the  common 
law  are  generally  held  not  taxable  under  the  usual  lan- 
guage of  the  statutes  taxing  inheritances  and  must  be 
specified  in  the  act  if  they  are  not  to  escape  taxation. 

1.  Dower. 

A  widow  does  not  take  dower  as  heir  of  her  husband 
and  it  does  not  pass  by  intestate  law. 

Matter  of  Wetter,  122  Snpp.  608;  afP.  139  App.  Div.  905;  124  Supp. 

1133. 
Matter  of  Church,  80  Misc.  447;  142  Supp.  284. 
McDaniel  v.  Byrkett,  120  Ark.  295;  179  S.  W.  491. 
Estate  of  Sanford,  91  Neb.  752;  137  N.  W.  864. 
Matter  of  Bullen  (Utah),  151  Pac.  533. 
Sandford  V.  Jackson,  10  Paige  266. 
Konvalinka  v.  Schlegel,  104  N.  Y.  125;  9  N.  E.  868. 
Gray  V.  Gray,  5  App.  Div.  132;  39  Supp.  57. 
Kimbel  v.  Kimhel,  14  App.  Div.  570;  43  Supp.  900. 
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The  dower  interest  is  allowed  as  a  deduction  unless  a 
bequest  is  accepted  in  lieu  of  dower  in  which  case  no 
dower  is  set  off  and  the  bequest  in  lieu  of  dower  is  tax- 
able. 

Matter  of  Gordon,  172  N.  Y.  25;  64  N.  E.  753. 
MatUr  of  Riemann,  42  Misc.  648 ;  87  Supp.  731. 
Matter  of  De  Graaf,  24  Misc.  147 ;  53  Supp.  691. 
Matter  of  Barhey,  114  Supp.  725. 

Nice  questions  often  arise  as  to  whether  the  bequest 
is  intended  to  be  in  lieu  of  dower  or  in  addition  to  dower. 
The  intent  of  the  testator  governs  and  usually  when  the 
entire  life  use  is  given  it  is  held  that  dower  cannot  also 
have  been  intended. 

Matter  of  Vivianti,  63  Misc.  618;  118  Supp.  680;  aff.  206  N.  Y.  656. 

So  where  the  decedent  gave  his  widow  the  life  use  of 
all  his  realty,  after  the  payment  of  all  taxes,  insurance 
and  repairs  out  of  the  personal  estate  it  was  held  that  he 
could  not  have  intended  also  to  give  one-third  of  the  life 
use  of  the  same  property  —  or  four  thirds  of  the  life  use. 

Matter  of  Foster,  N.  Y.  L.  J.,  Jan,  16, 1916;  aff.  174  App.  Div.  864. 
Matter  of  Martinez,  160  Supp.  1121. 

And  where  the  testator  devised  his  entire  estate  to  a 
trustee  with  part  of  the  income  to  the  widow,  upon  her 
acceptance  of  the  bequest  held  an  incompatibility  and  no 
deduction  for  dower  allowed. 

Matter  of  Keys,  N.  Y.  L.  J.,  March  15, 1912. 

On  the  other  hand,  where  the  bequest  was  of  the  entire 
estate  for  life  or  until  remarriage,  it  was  held  that  there 
was  an  intent  to  separate  the  life  use  and  the  dower  and 
a  deduction  for  dower  was  granted. 

Matter  of  Kndbe,  N.  Y.  L.  J.,  Feb.  2,  1916. 

And  generally,  where  there  are  no  express  words  giving 
the  bequest  *'  in  lieu  of  dower,*'  the  widow  is  entitled 


120  iNHBBITAlfGB  TAXATION 

to  bath  dower  and  bequest  alao^  unless  there  is  ol  ifieom- 
patibility. 

Maher  of  Siu^vesani,  72  MIbc.  295;  131  9upp.  197. 

Lewis  V.  Smith,  9  N.  Y.  520. 

^dstt  V.  Adsit,  2  Johns.  Ch.  448. 

Horstman  v.  FZcye,  172  N.  Y.  384;  65  N.  E.  262. 

The  mere  fact  that  the  widow  is  largely  provided  for 
in  the  will  is  no  evidence  of  incompatibility. 

Casey  v.  McGowan,  50  Misc.  426;  100  Supp.  538. 
Closs  V.  Eldert,  30  App.  Div.  338;  51  Supp.  881. 
Accounting  of  Fraaer,  92  N.  Y.  239. 

The  intent  of  the  testator  must  be  gathered  from  the 

Roessle  V.  Roessle,  81  Mific.  558;  142  Sapp.  984. 

But  if  the  disposition  which  the  testator  makes  of  his 
estate  clearly  indicates  that  he  intended  the  provisiions 
in  his  will  to  be  in  lieu  of  dower  she  is  put  to  her  election. 

Savage  v.  Bumham,  17  N.  Y.  561. 

Vemor  v.  Vernon,  58  N.  Y.  531. 

Asche  V.  Asche,  113  N.  Y.  232;  21  N.  E.  70. 

Where  the  husband  secures  an  interlocutory  judgment 
of  divorce  under  Section  1774  of  the  Code,  and  dies  before 
final  judgment,  the  wife  is  not  deprived  of  her  dower 
right  in  his  real  estate. 

Bryan  v.  Bryon,  134  App.  Div.  320;  119  Snpp.  41 

Where  a  wife  obtains  a  divorce  in  Indiana  on  grounds 
other  than  adultery,  her  right  of  dower  under  the  laws 
of  the  State  of  New  York  are  not  affected. 

Van  Blarican  v.  Larson,  130  Snpp.  925. 

In  states  where  there  are  allowances  to  the  widow  by 
statute  in  the  nature  of  dower,  such  as  *'  widow's  award  '* 
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amd  ''^  faEmily  aUowaoMe  ^'  mr  ^^  hcoaestead  " — all  are  keld 
exoopt  from  inheritance  taxes. 

Kennedys  Estate,  157  Cal.  516;  108  Pa£.  280. 
Crenshaw  v,  lfm>f«,  12^  Tenn.  528;  137  S.  W.  924. 
Blackburn's  Estate,  51  Mont.  234;  152  Pac.  31. 
Smith  V.  State,  161  Wis.  588 ;  155  N.  W.  509. 
Strahan's  Estate,  §3  Neb.  828;  142  N.  W.  678. 

In  Illinois  the  rale  is  the  eontrary  and  dover  is  held 
taxable  as  a  transfer  under  the  intestate  laws. 

People  V.  Field,  248  IlL  147. 

Where  a  widow  renounced  under  a  will  and  elected  to 
take  her  dower,  held:  taxable  as  a  transfer  under  the 
intestate  laws. 

BQlings  v.  People,  180  IlL  472;  59  N.  K  798. 

A  widow's  award  under  the  Illinois  statute  is  also  held 
a  taxable  transfer. 

People  V.  Forsyth,  273  HI.  141;  112  N.  E.  378. 

None  of  the  statutes  specifieally  tax  dower. 

2.  Tenaacj  l^  the  Curteqr. 

The  same  rule  was  applied  as  to  a  husband's  tenancy 
by  the  curtesy. 

Matter  of  Starhuck,  6a  Misc.  156 ;  116  Supp.  1030 ;  aff .  201  N.  Y. 
531;  94  N.  E.  1098. 

As  a  result  of  this  decision  the  New  York  Statute  was 
amended  to  tax  tenancy  by  the  curtesy.    ( Ch.  732,  L.  1911. ) 

Curtesy  is  not  vested  right  and  is  not  alienable  dur- 
ing the  marriage;  but  may  be  modified  or  annulled  at 
any  time  before  the  death  of  the  wife. 

Hidter  of  Hinriehs,  148  Sapp.  912. 

MmUer  of  Bedchardt,  N.  T.  L.  J.,  June  7,  1913. 

Thurher  v.  Townsend,  22  N.  Y.  517. 

Matter  of  Clark,  40  Hun,  233. 

Albany  Co.  Sav.  Bank  v.  MeCarty,  140  N.  Y.  7L 
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Where  a  wife  executes  a  will  devising  all  her  property 
to  two  children  of  a  former  marriage  and  without  provid- 
ing for  future  issue,  a  child  subsequently  born  is  entitled 
to  succeed  to  the  same  portion  of  his  mother  *s  real  and 
personal  property  as  would  have  descended  or  been  dis- 
tributed to  him  if  she  had  die  intestate;  he  takes  this 
interest  by  inheritance  as  an  heir  at  law,  and  his  father 
is  entitled  to  a  tenancy  by  curtesy  in  so  much  of  the  real 
estsCte  as  descends  to  him. 

Toung  v.  Blake,  163  App.  Div.  5019 ;  148  Snpp  557. 

An  estate  by  the  curtesy  does  not  attach  to  property 
conveyed  to  a  wife  subject  to  the  use  and  occupation  of 
another  during  life,  where  she  was  never  in  actual  pos- 
session of  the  property,  and  she  died  before  the  termi- 
nation of  the  life  estate. 

Collins  V.  Russell,  184  N.  Y.  74;  76  N.  E.  751. 

3.  Marital  Right 

The  common  law  right  of  a  husband  to  succeed  to  the 
personal  property  of  his  intestate  wife  was  held  not  a 
taxable  transfer  under  the  intestate  laws  of  New  York. 

Matter  of  Green,  144  App.  Biv.  232;  129  Supp.  54. 

The  New  York  Statute  was  amended  to  cover  such 
transfers  in  consequence  of  this  decision.  (Ch.  732,  L. 
1911.) 

As  to  a  husband ^s  marital  right  to  succeed  to  his  wife's 
personal  property  in  New  York  see  generally: 

Matter  of  Thomas,  33  Misc.  729;  68  Sapp.  1116. 
Robins  v.  McClure,  100  N.  Y.  328;  3  N.  E.  663. 
Wadheim  v.  Hancock  and  ano.,  8  Misc.  506,  28  Supp.  766. 

The  right  rests  solely  upon  the  common  laW  in  the 
absence  of  statute,  and  was  not  affected  by  the  married 
woman's  acts. 

Vdllance  v.  Batisch,  28  Barb.  633. 
Burke  v.  Valentine,  52  Barb.  422. 
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And  when  a  married  woman  dies  leaving  no  descend- 
ants and  no  will  the  husband  is  entitled  to  her  personal 
property  jure  mariti. 

Matter  of  Russell,  168  N.  Y.  169;  61  N,  E.  166. 
Barnes  v.  Underwood,  47  N.  Y.  351. 

But  if  the  wife  leaves  a  will  the  transfer  is  pursuant  to 
the  will  even  though  she  leaves  all  her  property  to  her 
husband  and  the  succession  is  taxable  pursuant  to  Chapter 
732,  L.  1911. 

Matter  of  Andrews,  N.  Y.  L.  J.,  Feb.  21,  1912. 

4.  Tenancies  by  the  Entirety. 

a.  Not  Taxable  as  an  Inheritancje. 

The  succession  to  the  sole  estate  on  the  death  of  one 
tenant  by  the  entirety  is  not  taxable  as  an  inheritance  and 
is  not  covered  by  the  language  of  the  usual  inheritance 
tax  statute. 

Palmer  v.  Treasurer,  222  Mass.  263;  110  N.  E.  283. 

None  of  the  statutes  attempted  specifically  to  tax  this 
class  of  succession  until  the  amendment  to  the  New  York 
Statute  in  1916;  and  no  other  state  has  yet  followed  her 
example.  Whether  they  will  do  so  or  not  depends  some- 
thing upon  the  construction  which  the  New  York  courts 
will  give  to  the  question. 

b.  Nature  op  the  Estate. 

Blackstone  in  his  Commentaries  (Lewis  Ed.  Bk.  II  *p. 
180)  says:  **  The  properties  of  a  joint  estate  are  derived 
from  its  unity  which  is  fourfold:  the  unity  of  interest, 
the  unity  of  title,  the  unity  of  time  and  the  unity  of  pos- 
session. ' ' 

And  this  is  the  doctrine  of  all  modem  writers  on  real 
estate : 

Washburn  on  Real  Estate,  8th  ed.,  vol.  1,  p.  529. 
Reeves  on  Real  Property,  vol.  II,  §§  689,  670. 
Tiedeman  on  Real  Property,  2d  ed.,  §  237. 
Cye.,  vol.  XXITI,  p.  484. 
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These  anthcrities  also  hoH  that  it  arises,  not  ©wfr  of 
contract,  but  by^  operation  of  law,  as  a  resHlt  of  Hie  isarirtal 
relation. 

These  rules  are  important  to  be  borne  in  wmd.  and 
strictly  applied,  because,  if  the  courts,  in  dealing  with 
eonmum  law  estates,  do  not  measure  them  by  eomman  la^ 
standards,  the  resolt  is  confusion.  They  apply  only  to 
real  estate.  There  is  no  such  thing  as  tenancy  by  the 
entirety  of  personal  property. 

Matter  of  Albreeht,  136  N.  T.  91;  32  N.  £.  632: 

In  a  case  involving  only  the  joint  ownership  of  per- 
sonal property  the  New  York  Court  of  AjKieaLs  recently 
observed,  ohiter,  as  fellows : 

'^  Joiint  tenants,  by  reas<»  of  the  eombinatioa  of 
entirety  of  interest  with  the  power  of  transferring  in 
equal  shares,  are  said  to  be  seized  per  my  et  per  toint,  or 
by  the  half  and  the  whcde,  but  tenants  by  the  entirety  are 
seized  per  tout  et  non  per  my,  and  the  conveyance  by 
either  husband  or  wife  will  have  no  effect  against  the 
other  if  survivor.  (HUes  v.  Fisher,  144  N.  Y.  306 ;  39  N.  E. 
337.)  Upon  the  vesting  of  an  estate  by  the  entirety,  both 
tenants  become  seized  of  the  whole  estate  and  upon  the 
death  of  one  the  survivor  acquires  no  new  or  additional 
interest  by  survivorship.     {Matter  of  Klatzl,  suprot.) 

Matter  of  McKelway,  221 N.  T.  15  ;  US  N.  E.  34& 

It  has  also  been  held  in  Biles  v.  Fisher,  144  N.  Y.  306; 
39  N.  E.  337,  that  the  statutes  have  so  far  modified  the 
common  law  rule  as  to  rents  and  profits  of  lands  held  by 
the  entirety  that  while  the  husband  and  wife  are  Kving 
they  are  joint  tenants  of  the  rents  and  profits;  but  the 
court  is  very  careful  to  point  out  that  the  right  of  the 
husband  to  the  entire  rents  and  profits  arose  jure  uxoris 
and  not  from  the  nature  of  the  tenancy  by  the  entirety, 
the  court  saying,  ^^As  long  as  the  question  of  survivor- 
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ddp  IS  in  abey»ioe  liiey  are  jomt  tenants  of  the  use,  as  the 
right  of  the  husband  to  the  rents  and  profits  did  not  spring 
from  the  nature  of  the  estate  but  from  the  common  Ikw 
rules  of  oovertHTe.*' 

C       ChaJIGB  in  BiGHTB  AT  DeAIH. 

It  might  be  inferred  from  tiie  remarks  of  the  learned 
court  in  the  McKelway  case  that  no  change  in  owner^p 
takes  place  at  the  death  of  one  of  the  t^iants  by  the 
entirety. 

Obviously  there  is  a  diange  as  to  the  ownership  of  the 
use  — from  joint  ownership  to  sole  ownership. 

And  though  the  ownership  of  tbe  real  estate  is  termed 
an  ^ '  entirety  ''  during  Hie  joint  lives  of  husband  and  wife, 
a  fdiange  takes  x^ee  at  death  in  the  teeth  of  legal  fiction. 

Husband  and  wife  may  be  ^'  <me  "  in  the  eye  of  the 
law;  and  ^'  which  one  "  may  be  a  strenuous  domestic 
problem;  but,  when  the  wife  becomes  a  widow,  death  has 
abolished  all  fictions  and  asserted  itself  as  the  sole  ulti- 
mate reality. 

d.    How  CasAiEa). 

A  tenancy  by  the  csatirety  at  ooimnon  law  could  only 
be  created  by  a  conveyance  from  a  third  party  to  husband 
and  wife;  and,  as  13iey  v^^ere  one  m  the  eye  of  the  law,  Hie 
estate  was  a  unit — inseverable. 

But  wli^n  a  husband  conveyed  to  his  wife  and  himself 
as  '^  temmts  by  the  entirety,"  the  Comptroller  contended 
that  a  tenancy  by  the  entirety  was  not  created,  merely 
because  it  was  so  described  in  the  deed,  any  more  than 
if  the  husband  had  conveyed  to  himself  a  right  of  dower 
eo  nomine! 

The  Court  of  Appeals  was  evenly  divided  on  the  ques- 
tion of  whether  sudi  an  estate  was  created. 

Matter  9fKkM,  216  N.Y.  88;  llOHT.  E.  18L 
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The  presiding  justice  concnrred  in  the  result  on  another 
ground  and  one-half  the  real  estate  was  held  taxable  on 
the  husband's  death. 

In  Matter  of  Horler,  now  pending  on  appeal  to  the 
Appellate  Division,  97  Misc.  587;  161  Supp.  957,  a  wife 
deeded  to  her  husband  a  one-half  interest  in  her  real  estate 
with  the  intention  of  creating  a  joint  tenancy  in  the  whole 
with  right  of  suvivorship.  The  Comptroller  contends,  on 
appeal,  that  such  a  deed  cannot  create  a  common  law  estate 
under  the  common  law  rules  as  to  unity. 

The  learned  Surrogate,  in  discussing  the  Klatel  case, 
in  his  opinion  in  the  Horler  case,  says: 

**The  Comptroller  contends  that  the  decision  of  the 
Court  of  Appeals  in  the  Matter  of  Klatzl  (216  N.  T.  83; 
110  N.  E.  181)  is  controlling  on  this  point  In  that  case 
decedent  who  was  seized  of  certain  real  estate,  conveyed 
it  to  himself  and  his  wife  as  tenants  by  the  entirety. 
Three  of  the  judges  of  the  Court  of  Appeals  held  that 
the  conveyance  did  not  constitute  -  a  tenancy  by  the 
entirety,  but  that  the  husband  and  wife  held  as  tenants 
in  common,  and  that  upon  the  death  of  the  husband  his 
wife  took  his  undivided  one-half  under  the  provisions  of 
his  will.  Three  of  the  judges  held  that  the  conveyance 
did  constitute  a  tenancy  by  the  entirety,  and  that  no  part 
of  the  property  was  subject  to  taxation  upon  the  death 
of  the  husband.  The  chief  justice  while  holding  that  the 
wife  took  the  property  by  virtue  of  the  deed  from  her 
husband,  held  that  her  undivided  one-half  passed  to  her 
husband  upon  her  death,  and  that  that  one-half  was  subject 
to  a  transfer  tax.  I  do  not  understand  the  decision  in  Matter 
of  Klatzl  to  go  so  far  as  to  subject  joint  tenancies  to  the 
succession  tax  on  the  death  of  any  joint  tenant.  In  the 
matter  under  consideration  there  is  little  room  for  differ- 
ence of  opinion  as  to  the  character  of  the  tenancy  created 
by  the  conveyance  from  the  decedent  to  her  husband,  as 
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it  is  expressly  stated  therein  that  the  grantor  conveys 
an  nndivided  one-half  interest  in  the  premises  to  the 
grantee,  and  that  it  was  her  intention  to  create  a  joint 
tenancy  in  herself  and  her  husband,  with  an  absolute  fee 
in  the  survivor.  The  facts  in  this  matter,  therefore,  are 
different  from  those  in  the  Matter  of  KlatzV 

The  Horler  case  will  be  opened  before  the  Appellate 
Division  this  fall  (1917). 

e.    How  Tbeminated. 

Death  terminates  the  estate  by  the  entirety  and  trans- 
forms it  to  a  sole  estate. 
So  does  divorce. 

8Ulz  V.  Skreck,  128  N.  Y.  263;  28  N.  E.  510. 

In  this  case  property  had  been  deeded  to  husband  and 
wife.  Thereafter  there  was  a  divorce  a  vinculo  for  fault 
of  the  wife  and  the  husband  married  a  second  time.  On 
his  death  the  first  wife  claimed  the  property  as  tenant 
by  the  entirety  and  the  court  held  that  as  her  title  sprang 
not  from  contract  but  from  marital  relation  that  the 
divorce  had  destroyed  the  tenancy  by  the  entirety. 

The  parties  also  by  mutual  agreement  can  sever  the 
entirety  under  the  New  York  Statute  (Domestic  Relations 
Law). 

Sec  56.  Husband  and  wife  may  convey  to  ^ch  otheb 
OB  make  pabtition. —  Husband  and  wife  may  convey  or 
transfer  real  or  personal  property  directly,  the  one  to  the 
other,  without  the  intervention  of  a  third  person ;  and  may 
make  partition  or  division  of  any  real  property  held  by 
them  as  tenants  in  common,  joint  tenants  or  tenants  by 
the  entireties.  If  so  expressed  in  the  instrument  of  par- 
tition or  division,  such  instrument  bars  the  wife's  right 
to  dower  in  such  property,  and  also,  if  so  expressed  the 
husband's  tenancy  by  courtesy. 
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This  statate  has  bee&  held  -Rot  to  abrogate  tibie  connnoii 
law  rules  as  to  tenancy  by  the  entirety. 

Bertlea  v.  Noowtn,  92  N.  Y.  152. 

ZortleiM  v.  Brum  0t  al,  100  N.  Y.  12;  2  N.  £.  368. 

f.    Effect  of  Taxing  Statute. 

New  York  adopted  a  statute  taxing  the  transfer  at  the 
death  of  one  tenant  by  the  entirety  in  1916,  at  the  same 
time  that  it  undertook  to  tax  the  transfer  at  the  death 
of  one  joint  tenant. 

The  Appellate  Division,  Second  Department  has  clari- 
fied the  obseority  left  by  the  McKehvay  decision  as  to 
tenancies  by  the  entirety  and  their  taxation  upon  the  death 
of  one  of  the  tenants  under  the  amendment  to  lie  New 
York  Statute  in  1916,  in  Matter  of  Moehus  decided  July, 
1917  (165  Supp.  887).  After  discussing  the  provisions  of 
the  statute  and  prior  authorities  the  court  says,  by  Judge 
Putnam: 

^  ^  Hence  we  are  brought  to  the  feial  inquiry.  Does  tiie 
surviving  tenant  by  the  entirety  in  the  state  of  New  York 
aoquire  an  interest  that  is  taxable?  Speaking  of  such 
estates  with  the  original  incidents,  unaffected  by  the  later 
statutes,  it  has  been  accurately  said  of  such  t^Mmts: 
^  Death  separated  them,  and  the  survivor  still  held  the 
whole  because  he  or  she  had  always  been  seized  of  the 
whole,  and  the  person  who  died  had  no  estate  whidi  was 
descendable  or  devisable. ' 

Buig  V.  Skreck,  128  N.  Y.  263. 

'*  Notwithstanding  this  original  peculiarity  of  title,  the 
use  and  enjoyment  now  does  undergo  a  decided  change  by 
the  death  of  one  spouse.  By  common  law,  the  husbaiid 
during  coverture  had  the  sole  use  or  profits  of  this  estate. 
But  by  reason  of  the  married  woman  *s  property  acts  in 
New  York,  each  has  now  equal  rights  in  the  rents  and 
profits,  so  long  as  the  question  of  survivorship  is  in 
abeyance.  {Hiles  v.  Fisher,  144  N.  Y.  306 ;  Grosser  v.  City 
of  Rochester,  148  N.  Y.  235 ;  see  also  Kip  v.  Kip,  33  N.  J. 
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£q.  213.)  The  old  idea  that  tins  estate  is  an  tmit  made  up 
of  indivisibte  parts  {Stuckey  v.  Keek's  Exrs.,  26  Peim. 
St.  397, 339),  is  no  longer  true  in  New  York.  As  to  income 
its  mdty  is  gone.  Indeed,  the  term  '  entirety  '  has  beoome 
inexact  and  perhaps  misteading. 

'  ^  With  such  a  siicoession  from  the  dead  to  the  snrrivor 
as  to  one-half  of  the  ps^ofits, —  and  profits  represent  the 
land's  nsable  vafaie, —  it  woxdd  seem  strange  if  that  suc- 
cession ocnUA  not  be  taxed. 

'*  Where  a  joint  bank  deposit  was  in  qoestaofn  in  case 
of  a  husband's  death  in  1913,  tiie  eonrt  hetd  andi  a 
joint  tenancy  not  tazaUe  under  the  langnage  of  that  earlier 
statute,  since  sodi  property  thns  disposed  of  is  not  *  n»de 
in  contenqslation  of  *  *  *  death,'  nor  '  intended  to  take 
effect  in  possession  or  enjoyment  at  or  after  soefa  death. ' 
Mr.  Justice  Woodward,  however,  added :  *  if  the  Legis- 
lature deems  such  dispositions  of  property  to  be  properly 
taxable  that  is  a  question  which  may  be  dealt  with  in  the 
proper  department,  but  this  court  has  no  power  to  enlarge 
upon  the  scheme  of  tax  laws.  (See  Matter  of  Starbuck, 
137  App.  Div.  866;  Matter  of  Green,  144  id.  232-234,  and 
antiiorities  cited.' 

MaUer  of  TiRe^,  lfJ6  App.  Div.  240,  243. 

**  In  Matter  of  Klatzl  (216  N.  Y.  83),  the  death  was  in 
1913.  In  1906,  Klatzl  had  deeded  a  property  in  New  York  to 
himself  and  wife  as  *  tenants  by  the  entirety,'  which  the 
surrogate  held  effective.  The  Court  of  Appeals  (reversing 
the  surrogate  and  Appellate  Division),  however,  held  the 
property  taxable  to  one-half  of  its  value,  as,  in  the  majority 
view,  the  conveyance  created  only  a  tenancy  in  common. 
Judge  Bartlett  concurred  in  the  result,  on  the  express 
ground  that,  even  as  tenants  by  the  entirety,  one  undi- 
vided half  of  tbe  profits  to  which  the  husband  had  been 
entiiled  daring  his  life,  passed  into  the  wife's  x>os8e8sion 
by  tlie  hariband's  death  (p.  89). 
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**  Estates  by  the  entirety,  if  wholly  escaping  the  trans- 
fer tax,  would  be  easily  resorted  to  as  a  means  to  put 
valuable  lands  beyond  taxation.  This  is  a  period  when  the 
taxing  power  is  in  full  exercise,  and  seems  to  be  required 
for  the  general  welfare.  The  legislature  has  clearly 
enlarged  the  statute,  so  as  to  include  the  succession  by 
survivorship  to  an  estate  by  the  entirety.  Hence  I  advise 
to  tax  the  lands  held  as  tenants  by  the  entirety  (both 
strictly  such,  and  the  Yonkers  land  under  contract  of  sale ) , 
for  one-half  their  value.  This  also  applies  to  the  joint 
personalty,  with  the  result  that  the  value  of  the  joint 
interest,  appraised  at  $64,811.89,  should  be  halved,  namely 
$32,405.95,  and  as  thus  modified,  the  order  of  the  Surro- 
gate's Court  of  Westchester  county  should  be  affirmed, 
without  costs  of  this  appeal. ' ' 

5.  Joint  Tenancy. 

A  devise  to  two  or  more  persons  Will  be  construed  as 
creating  a  tenancy  in  common  unless  expressly  declared 
otherwise. 

Matter  of  Eldridge,  29  Misc.  734;  62  Supp.  1026. 

Where  so  expressly  devised  the  bequest  to  the  several 
joint  tenants  is  taxable  in  equal  proportions. 

Matter  of  Sullivan,  94  Misc.  529 ;  159  Supp.  616. 

The  taxation  of  property  held  jointly,  at  the  death  of 
the  joint  tenants,  has  proved  a  vexatious  problem.  The 
first  question  arising  is  w^hether  a  joint  tenancy  has,  in 
fact,  been  created;  or  whether  the  parties  held  as  tenants 
in  common  —  for  joint  ownership  is  held  to  be  *^  an  object 
of  disfavor." 

Overheiser  v.  Lackey,  207  N.  Y.  229. 

a.    Intent  of  the  Pabtibs  Governs. 

This  was  well  illustrated  in  a  rather  curious  case.  A 
marriage  was  void  by  reason  of  the  fact  that  the  husband 
had  another  wife  living  at  the  time  of  its  solemnization; 
but  they  lived  together  for  many  years  as  man  and  wife. 
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He  deposited  money  in  their  joint  names  and  died.  In 
holding  that  he  intended  to  give  his  wife  a  right  of  sur- 
vivorship in  the  joint  account  the  court  held  that  the 
intention  which  the  law  imputes  to  husband  and  wife  who 
deposit  moneys  to  their  Joint  credit,  that  the  money  shall 
belong  to  the  survivor,  is  founded  not  upon  the  legality 
of  their  marriage  relation,  but  upon  the  impulses  which 
it  has  been  found  ordinarily  affect  persons  sustaining 
such  a  relation  to  each  other. 

Matter  of  Eysel,  65  Misc.  432;  121  Supp.  1096. 

*  *  The  mere  form  of  the  account  will  not  be  regarded  as 
sufficient  to  establish  an  intent  on  the  part  of  the  person 
making  the  deposit  to  give  the  individual  whose  name  is 
associated  with  that  of  the  depositor  on  the  books  of  the 
bank  or  trust  company  a  joint  interest  in  the  deposit,  with 
the  right  of  survivorship  {Matter  of  Bolin,  136  N.  Y.  177 ; 
32  N.  E.  626 ;  Farrelly  v.  Emigrant  Ind.  Sav.  Bank,  92  App. 
Div.  529;  87  Supp.  54,  aff.  179  N.  Y.  594;  72  N.  E.  1141; 
She  V.  Kings  Co.  Sav.  Ins.,  78  App.  Div.  534;  79  Supp. 
630). 

Matter  of  Myers,  129  Sapp.  194. 

Where  mortgages  were  assigned  to  decedent  and  another 
by  instruments  which  contained  provisions  that  the  sur- 
vivor of  the  two  assignees  should  become  the  absolute 
owner  of  the  bonds  and  mortgages  and  that  neither  should 
have  power  to  affect  the  rights  of  the  last  survivor.  It 
was  held  that  one-half  of  the  value  of  the  bonds  and 
mortgages  was  taxable  upon  the  death  of  the  decedent. 

Matter  of  Spring,  75  Misc.  586;  136  Supp.  174. 
Matter  of  Pitou,  79  Misc.  384;  140  Supp.  919. 
Matter  of  Quinn,  N.  Y.  L.  J.,  Sept.  25,  1911. 

In  the  case  of  Kelly  v.  Beers,  194  N.  Y.  49 ;  86  N.  E.  980, 
the  court  held  that  the  circumstances  of  the  case  created 
a  joint  account  with  right  of  survivorship. 

In  Matter  of  Reiser,  85  Misc.  271 ;  147  Supp.  557,  two 
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sisters  held  a  large  property  je  tenants  in  ccBomoB  and 
by  contract  in  a  series  of  conveyances  changed  their  title 
to  a  joint  tenancy.  This  was  held  to  be  a  completed  gift 
inter  vivos. 

In  Matter  of  Wilkens,  144  App.  Div.  803;  129  Sapp.  eOQ, 
there  were  deposits  by  husband  and  wife  and  it  did  not 
appear  who  made  them.  The  court  held  that  the  pre- 
sumption was  that  each  had  an  equal  interest. 

In  Wetherow  v.  Lord,  41  App  Div.  413 ;  58  Supp.  778, 
the  court  holds  that  a  husband  could  not,  as  against  his 
wife,  make  a  gift  of  more  than  one-half  of  their  joint 
aeoonnt. 

In  MaUer  of  West  v.  McCuUouffh,  123  App.  Div.  846; 
108  Supp.  493,  the  court  holds  that  the  question  of  the 
right  of  survivordiip  in  joint  bank  accounts  is  one  to  be 
determined  by  the  intent  of  the  parties. 

In  Hatter  of  Stebbins,  52  Misc.  438;  103  Supp.  563, 
where  money  was  deposited  in  joint  names  and  the  book 
read,  **  either  or  the  survivor  may  draw,''  it  was  held 
that  the  survivor  took  free  from  the  transfer  tax. 

But  where  it  appeared  that  part  of  the  money  belonged 
to  each  at  the  time  the  deposit  was  made  in  the  case  of 
a  similar  account.  The  court  held  that  such  portion  of 
the  money  deposited  as  did  not  belong  to  the  survivor 
at  the  time  the  deposit  was  made  was  taxable. 

Matter  of  Kline,  65  Misc.  445;  121  Supp.  1090. 

For  other  decisions  involving  joint  bank  accounts  see: 

Mtmer  of  Durfee,  79  Misc.  655 ;  140  Supp.  594. 

McElrop  y.  National  Savmga  Bank,  8  App.  Div.  192;  40  Sapp.  3iO. 

McElroy  v.  Albany  Savings  Bank,  8  App.  Div.  46;  40  Supp.  422. 

Hallenbeck  v.  HaUenheck,  103  App.  Div.  107 ;  93  Sapp.  73. 

Matter  of  King,  51  Misc.  375 ;  101  Supp.  279. 

Kelly  V.  Albany  Trust  Co.,  124  App.  Div.  99;  108  Supp.  214. 

KeUy  V.  Home  Savings  Bank,  103  App.  Div.  141,  appeal  withdoiiniy 

182  N.  Y.  568. 
Matter  of  Meehan,  59  App.  Div.  156;  69  Supp.  9. 
Matter  of  Graves,  52  Misc.  433 ;  103  Supp.  571. 
Moore  v.  Fingar,  131  App.  Div.  399;  115  Supp.  1035. 
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K      SUKTIVORSHIF  NoT  TaXABUB, 

In  this  somewhat  confused  state  of  the  authorities 
section  114  of  the  Banking  Law  was  amended  April  30, 
1907,  by  diapter  247  N.  Y.  L.  1907,  adding  thereto  the  fol- 
lowing clause:    *     *     ♦ 

**  When  a  deposit  shall  be  made  by  any  person  in  the 
names  of  such  depositor  and  another  person  and  in  form 
to  be  paid  to  either  or  the  survivor  of  them,  such  deposit 
thereupon  and  any  additions  thereto  made  by  either  of 
such  persons  upon  the  making  thereof  shall  become  the 
property  of  such  persons  as  joint  tenants  and  the  same, 
together  with  all  interest  thereon,  shall  be  held  for  the 
exclusive  use  of  the  persons  so  named  and  may  be  paid 
to  either  during  the  lifetime  of  both  or  to  the  survivor  after 
the  death  of  one  of  them,  and  such  payment  and  the 
receipt  or  acquittance  of  the  one  to  whom  such  payment 
is  made  shall  be  a  valid  and  sufficient  release  and  dis- 
charge to  said  bank  for  all  payments  made  on  account  of 
such  deposit  prior  to  the  receipt  of  said  bank  of  notice  in 
writing  not  to  pay  such  deposit  in  accordance  with  the 
terms  thereof.  *' 

This  amendment  came  up  for  construction  in  Matter 
of  TiUey,  166  App.  Div.  240;  151  Supp  79;  aflF.  215  N.  Y. 
702.  The  court  held  that  under  this  amendment  the  sur- 
vivorship in  sueh  an  aeeoxmt  was  not  taxable,  reasoning 
thus: 

'*  This  would  seem  to  dispose  of  the  question  here  prc- 
senrted,  for  whatever  may  have  been  the  intention  of  the 
decedent  he  is  presumed  to  have  known  the  law,  and  when 
he  deposited  the  moneys  in  the  accounts  now  under  oo»- 
sideratioB  he  vested  the  ownership  of  such  funds  in  joint 
tenaaacy  in  himself  and  his  wife;  it  became  the  property 
of  such  persons  in  joint  tenancy;  and  it  is  of  the 
essence  of  a  joint  tenancy  that  there  shall  be  unity  of 
interest,  unity  of  title,  unity  of  time,  and  unity  of  pos- 
siession;  that  is  to  say,  joint  tenants  have  one  and  the 
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same  interest,  accruing  by  one  and  the  same  conveyance, 
commencing  at  one  and  the  same  time,  and  held  by  one 
and  the  same  undivided  possession.    Neither  can  be  exclu- 
sively seized  of  any  particular  part  of  the  property,  and 
is  cotenant  of  the  other,  but  each  has  an  undivided  moiety 
of  the  whole,  and  not  the  whole  of  an  undivided  moiety. 
(17  Am.  &  Eng.  Ency.  of  Law  [2d  ed.],  649.)     The  great 
incident  of  joint  tenancy  is  the  right  of  survivorship,  and 
by  reason  of  this  right  the  interest  of  a  joint  tenant  is 
not  descendible,  and  cannot  be  devised  by  will.     (17  Am. 
&  Eng.  Ency.  of  Law  [2d  ed.],  650.)    No  right  passes  by 
the  death  of  one  of  the  parties,  for  w^here  the  deposit  is 
in  the  joint  names  of  the  parties,  and  the  intent  appears 
—  as  it  now  must  under  the  statute  —  to  create  the  joint 
tenancy,  its  effect  is  to  vest  title  in  the  entire  fund  in 
the  survivor.     {Farrelly  v.  Emigrant  Industrial  Savings 
Bank,  92  App.  Div.  529,  531;  87  Supp.  54;  affd.,  179  N.  Y. 
594;  72  N.  E.  1141.)     The  right  of  suvivorship  vests  at 
the  creation  of  the  joint  tenancy,  and  the  only  question 
determined  by  death  is  which  shall  take  the  entire  estate. 
Under  such  circumstances  it  is  clear  that  there  is  no  suc- 
cession to  be  taxed,  for  it  was  not  *  made  in  contempla- 
tion of  the  death  of  the  grantor,  vendor  or  donor,  or 
intended  to  take  effect  in  possession  or  enjoyment  at  or 
after   such  death.  ^     The  possession  is  given  upon   the 
creation  of  the  estate;  the  rights  are  absolutely  and  con- 
clusively fixed,  and  the  only  question  which  is  contingent 
is  which  of  two  or  more  joint  tenants  shall  eventually  own 
the  entire  estate.     But  each  is  in  full  possession,  each 
has  full  ownership  as  against  all  the  world,  with  the 
exception  of  the  equal  right  of  the  other,  and  the  transfer 
which  becomes  fully  determined  at  the  death  of  one  of 
two  joint  owners  relates  back  to  the  creation  of  the  estate. 
It  was  then  that  the  rights  vested,  and  the  death  only 
determines  which  shall  be  the  gainer  by  the  transaction.** 
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Prior  to  this  decision  which,  it  will  be  observed,  was 
f onnded  on  the  provisions  of  the  amendment  to  the  bank- 
ing law,  the  taking  of  mortgages  or  notes  in  joint  names 
had  always  been  regarded  as  a  gift  taking  eflFect  at  death. 

In  the  Matter  of  Sanford  v.  Sanford,  45  N.  Y.  723,  the 
court  holds  that  if  one,  in  loaning  money,  takes  a  promis- 
sory note  therefor,  payable  to  the  order  of  himself  and 
his  wife,  this  imports  a  gift  to  the  wife  in  case  she  sur- 
vives him,  and  delivery  of  the  note  to  her  by  the  husband 
is  not  necessary  to  perfect  the  gift.  During  the  husband 's 
life  such  note  remains  subject  to  his  control,  and  the  wife 
has  no  legal  interest  therein  until  his  decease.  Judge 
Peckham  says :  * '  The  note  beiag  payable  to  husband  and 
wife  jointly  belonged  to  the ^  wife  as  survivor.  *  *  * 
Taking  this  note  in  the  name  of  himself  and  wife  shows 
that  the  husband  intended  thereby  to  give  it  to  her  in 
case  she  survived  him,  and  a  delivery  to  her  was  unneces- 
sary to  perfect  the  gift.  Assuming  this  to  be  so,  yet  dur- 
ing the  life  of  the  huband  the  note  is  subject  to  his  control 
and  disposition.  The  wife  lias  no  legal  interest  in  it  until 
his  decease/' 

But  following  the  Tilley  case  the  New  York  courts  went 
a  step  further  and  declared  that  all  joint  holdings  escaped 
taxation  at  the  death  of  one  of  the  joint  tenants.  Ignoring 
the  fact  that  the  statute  only  concerned  bank  accounts  the 
court  held  that  where  a  husband  loaned  his  own  money 
and  took  mortgages  in  the  joint  names  of  himself  and  his 
wife  there  was  no  distinction  in  the  rules  to  be  applied 
between  joint  mortgages  and  joint  bank  accounts. 

Matter  of  Thompson,  167  App.  Div.  356;  153  Supp.  164;  aff.  217 
N.  Y.  609. 

And  where  a  husband  put  stocks  and  bonds  valued  at 
upwards  of  $100,000  in  the  joint  names  of  himself  and  his 
wife  and  died  soon  after  the  transfer  was  held  not  taxable. 

Matter  of  Dahimer,  167  App.  Div.  365 ;  153  Supp.  58 ;  aff.  217  N.  Y. 
608. 
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The  Oaliforma  Court  followed  the  same  line  of  renosi- 
ing  as  these  New  York  cases : 

^^  Mrs.  Boyd  did  not  take  any  interest  in  the  deposits 
as  heir  of  or  successor  to  her  deceased  husband.  She  took 
by  virtue  her  estate  originating  at  the  time  of  creation 
of  the  joint  tenancies.  The  impositioD  of  the  tax  cannot^ 
therefore,  be  sustained  upon  the  theory  that  the  deposits 
formed  part  of  the  estate  of  Colin  M.  Boyd  passing  upon 
his  death  to  his  wife.  Boyd  died  on  March  13, 1912.  The 
inheritance  tax  statute  then  in  force  was  the  act  approved 
April  ly  1911)  and  this  act  did  not  undertake  to  impose  a 
tax  upon  the  right  accruing  to  a  surviving  joint  tenant  on 
the  death  of  his  co-tenant." 

McDongaid  y.  Boyd,  172  Cal.  7S3,  756;  150  Pa«.  168. 

In  Massachusetts  the  doctrine  was  stated  thus: 
'^  The  statute  does  not  in  express  terms  authorize  the 
taxation  of  the  interest  accruing  to  a  surviving  tenant  upon 
the  termination  of  a  joint  tenancy  by  the  death  of  his 
co-tenant*  In  England  such  interests  are  expressly  made 
taxable  by  statute.  St.  57  &  58  Vict.,  c.  30,  Sec  2  (d)  xx» 
We  think  that  the  laws  regulating  the  intestate  succession 
mean  the  statute  laws  regulating  the  descent  and  distri- 
bution of  intestate  estates  and  do  not  include  the  succession 
of  property  which  passes  under  the  common  law.  Joint 
tenancies  arise  under  the  common  law^  and  the  doctrine 
of  survivorship  thereunder  grows  out  of  the  application 
of  common  law  principles  wholly  independent  of  statute. 
Joint  tenants  hold  under  the  conveyance  or  instrument  by 
which  the  tenancy  is  created. 

Attorney-General  v.  Clark,  222  Mass.  291,  295;  110  N.  E.  299. 

This  extreme  doctrine  had  scarcely  been  pronsu^ated 
when  the  New  York  Court  of  Appeals  began  to  recede 
from  it.  Where  stock  was  placed  in  joint  names  by  one 
Dana  to  retain  the  services  of  one  Seibert  in  the  business 
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asid  a  pcywer  f4  revecatie&  and  to  vote  the  stock  was 
reserved  tisie  court  drew  the  fine  and  held  the  sueeessioii 
taxable,  stating  its  reason  thH«: 

**  The  suggestkm  whieh  has  been  made  that  if  we  hold 
this  transfer  taxable  we  would  have  to  hold  the  same  as 
to  aU  joint  tenancies  in  personal  property,  or  the  further 
SQggestion  that  if  Seibert's  interest  in  this  stock  becomes 
taxable  upon  Dana's  death,  if  Seibert  had  died  first,  a  like 
interest  passing  to  Dana  would  have  then  been  subject  to 
taxation,  is  not  correct.  The  latter  could  not  be  so, 
because  Dana  did  not  acquire  his  interest  in  the  stock 
by  *  gift '  from  Seibert,  whereas  Seibert  did  acquire  his 
interest  therein  by  *  gift  '  from  Dana. ' ' 

Matter  of  Dana,  164  App.  Div.  45;  149  Supp.  417;  aflF.  214  N.  Y.  710. 

It  is  difficult  to  reconcile  the  Dana,  and  Thompson  and 
Dakimer  cases.  The  fact  that  the  gifts  were  from  hus- 
band to  wife  w^as  not  suflSi^ient  to  alter  the  nature  of  the 
tenancy;  and  the  fact,  in  the  two  latter  cases,  that  the 
tenaney  was  created  by  gift  was  ignored. 

No  true  common  law  joint  tenancy  can  be  created  by 
gift  because  there  is  no  unity  of  title.  If  the  courts  had 
eonsistently  applied  common  law  rules  in  dealing  with 
common  law  estates  the  difficulties  and  confusions  in  which 
the  whole  subject  became  involved  would  have  been 
avoided. 

Nor  does  the  reservation  of  a  power  to  revoke  afford 
the  distinction  because,  by  its  very  nature,  a  joint  tenancy 
is  always  revokable  by  conveyance  at  the  option  of  either 
joint  tenant. 

e.  Where  Succession  is  SPBCiFicALiiY  Taxed. 

Estate  attorneys  have  not  been  slow  to  take  advantage 
of  the  loophole  thus  afforded  and,  on  the  other  hand,  legis- 
latures have  taken  alarm  at  the  escape  of  large  properties 
from  a  tax  that  must  reach  all  or  be  grossly  unfair.    In 
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California  an  amendment  in  1915  declared  that  where  a 
decedent  has  placed  property  in  the  joint  names  of  him- 
self and  another  without  consideration  it  shall  be  deemed 
a  transfer  to  take  effect  at  death  and  be  taxable  accord- 
ingly. The  Federal  statute  taxes  the  interest  to  which  a 
8ur;iving  joint  tenant  succeeds. 

The  New  York  legislature  went  a  step  further.  The 
courts  had  held  that  each  joint  tenant  owned  the  whole, 
that  death  merely  determined  which  should  survive  but 
did  not  alter  the  nature  of  the  ownership  and  that  there- 
fore there  was  no  tax.  The  legislature  accepted  the  doc- 
trine and  taxed  the  whole  property  on  the  death  of  one 
joint  tenant. 

Chapter  664,  L.  1915,  provides  as  follows :  *  *  Whenever 
intangible  property  is  held  in  the  joint  names  of  two  or 
more  persons,  or  as  tenants  by  the  entirety,  or  is 
deposited  in  banks  or  other  institutions  or  depositories 
in  the  joint  names  of  two  or  more  persons  and  payable 
to  either  or  the  survivor,  upon  the  death  of  one  of  such 
persons  the  right  of  the  surviving  tenant  by  the  entirety, 
joint  tenant  or  joint  tenants,  person  or  persons,  to  the 
immediate  ownership  or  possession  and  enjoyment  of 
such  property  shall  be  deemed  a  transfer  taxable  under 
the  provisions  of  this  chapter  in  the  same  manner  as 
though  the  whole  property  to  which  such  transfer 
relates  belonged  absolutely  to  the  deceased  tenant  by  the 
entirety,  joint  tenant  or  joint  depositor  and  had  been 
bequeathed  to  the  surviving  tenant  by  the  entirety,  joint 
tenant  or  joint  tenants,  person  or  persons,  by  such 
deceased  tenant  by  the  entirety,  joint  tenant  or  joint 
depositor,  by  will. ' ' 

And  this  was  copied  by  the  California  Statute  of  1917. 

d.    Construction  of  the  Statute. 

Neither  the  Federal  nor  the  California  statutes  have 
as  yet  been  construed;  but  the  New  York  act  was  open  to 
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obvions  objections  and  was  at  once  attacked  as  uncon- 
stitutional and  was  so  held  by  the  lower  courts,  which 
were  reversed  on  appeal  in  two  recent  cases  as  to  half  the 
property  transferred,  a  decision  which  takes  a  long  step 
towards  judicial  legislation. 

In  the  Matter  of  McKehvay,  decided  by  the  Court  of 
Appeals  May  8,  1917  (221  N.  Y.  15,  116  N.  E.  358),  Judge 
Pound,  writing  for  the  court,  said : 

**  But  joint  ownership  in  personal  property  may  be 
severed  by  the  act  of  one  in  disposing  of  his  interest.  If 
the  interest  of  one  joint  owner  passes  to  a  third  party 
he  and  the  other  joint  tenant  become  tenants  in  conmion. 
The  doctrine  of  the  survivorship  applies  only  if  the 
jointure  is  not  severed.  (Williams  on  Personal  Property, 
pp.  302-306.)  The  xmdivided  half  of  this  joint  property 
which  Mr.  McKelway  might  have  effectually  disposed  of 
at  any  time  during  his  life  never  passed  into  the  absolute 
ownership  of  his  wife  until  her  husband's  death.  A  trans- 
fer tax  thereon  does  not  diminish  the  value  of  a  vested 
estate  and  is  free  from  the  objections  to  a  tax  on  vested 
remainders  and  reversions  as  set  forth  in  Matter  of  Pell 
(171  N.  Y.  48;  63  N.  E.  789)  or  to  a  tax  on  contingent 
remainders  as  set  forth  in  Matter  of  Lansing  (supra). 

As  to  the  one-half  which  Mrs.  McKelway  herself  owned 
and  had  the  right  to  dispose  of,  the  rule  of  the  Pell  case 
must  govern.  She  gained  nothing  in  regard  thereto  by 
the  death  of  her  husband  except  as  the  jus  accrescendi 
eliminated  his  interest.  The  right  of  the  survivor  of  two 
joint  tenants  of  personal  property  to  the  exclusive  owner- 
ship thereof  may  be  deemed  a  taxable  transfer  of  one- 
half  of  the  joint  property  but  not  to  the  whole.  It  is 
taxable  only  to  the  extent  of  the  beneficial  interest  arising 
by  survivorship,  which  is,  as  we  have  seen,  the  accruer  by 
survivorship  of  the  whole  instead  of  the  half.  To  this 
extent  it  was  a  property  rightfully  acquired  only  on 
survivorship,  analogous  to  an  interest  created  by  a  power 
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of  appointment  imder  a  will  exeented  prior  to  the  emtet- 
ment  of  the  law  taxing  transfers,  and,  therefore,  one  that 
oocdd  be  cnt  down  by  tite  imposition  of  an  excise  tax  after 
the  joint  ownership  began.  {Matter  of  Vcmderbilt,  SO 
App.  Div.  246 ;  63  Supp.  1079 ;  163  N.  Y.  597.)  The  impoei- 
tian  of  snch  a  tax  violates  no  contract  for  neither  joint 
tenant  agrees  not  to  terminate  the  joint  tenancy.  Mr& 
McKelway  had  no  contract  with  her  hnsband  as  to  tlie 
joint  property  which  was  not  as  ambulatory  as  a  will  to 
the  last  moment  of  Mr.  McKelway 's  life  and,  for  the  par- 
poses  of  taxation,  she  is  deemed  to  haye  acquired  his 
interest  in  the  joint  property  by  his  death. ' ' 

The  decision  in  the  McKelway  case  re-states  the  law  as 
to  joint  tenancy  and  restores  it  to  where  it  was  before  the 
Thompson  and  Dalsimer  decisions,  effecting  substantial 
justice  at  the  sacrifice  of  consistency.  As  Mr.  Emerson 
says :  '  ^  With  consistency  a  great  soul  has  simply  nothing 
todo.^' 

In  Matter  of  Teller,  decided  by  the  Appellate  Divisioii, 
First  Department,  June  9,  1917,  165  Supp.  517,  the 
opinion  in  the  McKelway  case  was  held  to  apply  not  only 
to  joint  estates  created  prior  to  the  act  of  1915;  but  to 
those  created  afterwards,  as  well.    The  court  said: 

*'  When  this  appeal  was  argued  it  seemed  necessary 
to  decide  whether  the  ownership  of  the  property  was  in 
the  testator  and  his  wife  as  tenants  in  common  or  jointly; 
but  a  decision  of  the  Court  of  Appeals  in  Matter  of  McKel- 
way on  May  8th,  1917, 1  think,  disposes  of  all  the  questions 
involved  on  this  appeal.  That  proceeding  involved  the 
taxability  of  personal  property  held  by  McKelway  and 
his  wife  jointly,  some  of  which  they  acquired  before  and 
some  after  the  enactment  of  this  statute,  and  his  death 
was  subsequent  to  the  time  the  statute  took  effect*  There, 
as  here,  the  tax  appraiser  ruled  that  the  property  was  tax- 
able for  its  full  value  as  though  it  passed  under  tiie  will, 
and  the  Surrogate's  Court  reversed  the  ruling  on  the 
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tiieoiy  that  the  only  traiksfer  from  If eKehray  was  dur- 
ing Ids  Hf etxme  aa  IJie  creation  of  tiie  joint  tenMiey  and 
before  the  enactment  of  the  statute.  The  Appellate  Divi- 
Bion  affirmed  bat  the  Coart  of  A|^»eals  reversed^  holding 
that  the  property  was  taxable  to  the  extent  of  one-half 
of  its  value,  on  the  theory  that  a  joint  owner  of  personal 
property  may  dispose  of  his  own  interest  during  his  life- 
time, and  that  the  doctrine  of  survivorship  applies  only 
if  the  jointore  is  not  thus  severed^  and  that,  therefore, 
the  absohite  ownership  of  the  undivided  half  of  the  joint 
property  which  the  deceased  joint  owner  might  have  dis- 
posed of  passed  to  the  survivor  upon  his  death,  and  not 
until  then.  The  effect  of  that  deci^on  is  l^at  the  sur- 
viving joint  tenant  has  at  all  times  been  Ihe  owner  of  an 
undivided  half  interest  subject  to  the  right  of  his  eotenant 
to  take  by  survivorship  and  that  therefore  that  undivided 
interest  was  not  taxable  but  that  the  survivor  succeeds  to 
the  absolute  ownership  of  the  other  undivided  half  interest 
only  by  and  upon  the  death  of  his  co-tenant,  and  that, 
therefore,  such  interest  is  taxable.  On  that  construction 
of  the  statute  no  constitutional  question  arises,  for  it  does 
not  become  retroactive ;  and  since  an  undivided  half  inter- 
est would  be  taxable  if  they  held  the  property  as  tenants 
in  common  the  same  result  follows.  *  * 

A  motion  for  re-argument  is  pending  before  the  Appel- 
late Division  in  the  Teller  case  on  the  ground  that  the 
McKelway  case  did  not  involve  joint  properties  created 
subsequent  to  the  statute. 

6.  Escheat. 

r 

Logically,  if  the  state  gets  the  whole,  by  escheat,  no 
tax  would  be  imposed  —  but  it  often  happens  that  a 
county  gets  the  funds  derived  from  escheats  in  which 
case  it  must  pay  the  state  its  inheritance  tax. 

People  ▼.  EichaTd8on,  269  HI.  275;  109  N.  E.  16(33. 
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This  is  in  line  with  the  Illinois  doctrine  that  all  common 
law  transfers  are  covered  by  a  general  inheritance  tax 
statute.    There  seems  to  be  no  other  case  on  the  subject- 
Questions  of  escheat  are  often  involved  with  those  of 
presumption  of  death. 

Where  a  public  administrator  had  obtained  letters  of 
administration  over  an  estate  consisting  of  a  savings 
bank  account  deposited  in  1819,  there  is  no  presumption 
from  the  fact  that  this  money  had  never  been  demanded 
that  decedent  died  prior  to  the  inheritance  tax  act  of 
1885.  No  proof  was  presented  or  could  be  discovered  as 
to  what  had  become  of  the  woman  but  as  there  was  no 
presumption  of  death  there  could  be  neither  escheat  nor 
inheritance  tax  although  there  were  no  known  heirs. 

Matter  of  Bernard,  89  Misc.  705;  152  Supp.  716. 

The  intestate,  a  native  of  Sweden,  died  on  November 
17, 1904,  in  the  city  of  New  York,  leaving  a  small  amount  of 
money  in  a  savings  bank,  and,  so  far  as  appears,  no  widow 
or  next  of  kin  in  this  state.  Inquiry  failed  to  disclose  any 
knowledge  of  him,  his  family  or  next  of  kin.  Letters  of 
administration  were  issued  to  the  public  administrator, 
whereupon  the  Comptroller  of  the  state  of  New  York 
applied  to  the  surrogate  to  have  an  appraisal  of  the  prop- 
erty subject  to  a  transfer  tax. 

It  was  held  that  there  was  no  escheat  but  that  the 
deceased  was  presumed  to  have  next  of  kin.  The  court 
said : 

<  (  «  *  * .  Upon  the  death  of  the  decedent  his  personal 
property  vested  in  the  administrator,  and  his  next  of  kin 
were  entitled  to  the  property  upon  proving  their  relation- 
ship to  the  deceased.  No  such  person  has  appeared  and 
no  such  person  has  been  found  to  be  in  existence.  There 
has  been  no  transfer  *  dependent  upon  contingencies  or  con- 
ditions whereby  they  may  be  wholly  or  in  part  created, 
defeated,  extended  or  abridged.'     Matter  of  Vanderhilt 
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(172  N.  Y.  69;  64  N.  E.  782)  had  relation  to  a  trust 
estate  in  wMch  the  ultimate  beneficiaries  were  uncertain, 
and  what  is  said  in  that  case  relates  to  such  an  estate. 
The  only  uncertainty  as  to  the  ownership  of  this  prop- 
erty depends  upon  the  fact  as  to  whether  the  deceased 
left  next  of  kin.  The  presumption  is  that  the  deceased 
left  next  of  kin,  but  there  is  no  presumption  that  he  left 
a  widow  or  descendants.  It  is  presumed  therefore  that 
the  property  vested  in  the  next  of  kin  of  the  deceased, 
and  is  therefore  taxable  under  section  220  of  the  Tax 
Law,  and  as  it  does  not  appear  that  it  is  exempt  under 
section  221  of  the  Tax  Law,  the  tax  imposed  by  subdivi- 
sion 6  (now  subd.  7)  of  section  220  applies,  and  it  is  tax- 
able at  the  rate  of  five  per  cent." 

Matter  of  lAnd,  132  App.  Div.  321;  117  Supp.  49;  aff.  196  N.  Y.  570; 
90  N.  E.  1161. 

As  we  have  seen,  a  bequest  to  the  government,  which  is 
in  the  nature  of  an  escheat,  is  taxable,  under  state  statutes. 

United  States  v.  Perkins,  163  U.  S.  625;  16  8.  Ct.  Rep.  1073. 

g.     Civil  Law  Tbansfees. 

Under  the  civil  law  the  wife  has  a  one-half  interest  in 
the  gains  or  profits  of  the  matrimonial  partnership  and 
succeeds  thereto  at  her  husband's  demise,  under  an  implied 
contract  at  marriage. 

1.  Taoodble. 

In  California  it  was  held  that  the  wife  succeeds  as  heir 
to  her  husband  and  that  the  transfer  is  taxable  under  the 
California  inheritance  tax  law. 

Estate  of  Moffit,  153  Cal.  359;  95  Pac.  653,  sustained  sub.  nom. 
Moffit  V.  Kelly,  218  U.  S.  400. 

But  the  new  California  statute  (See  Appendix)  in  effect 
July  27,  1917,  exempts  a  widow  *s  community  interest  in 
her  husband's  property  in  all  cases  where  death  occurs 
subsequent  to  that  date. 
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2.  jVo«  Taxable. 

In  Louisiana  it  is  held  that  Ihe  stiecessicm  is  not  as  heir 
or  under  the  intestate  law  and  altftougfa  the  husband  could 
defeat  the  wife's  interest  in  his  will  as  he  did  not  do  so 
the  suooession  is  not  taxable. 

The  court  said :  *  *  It  is  true  that  the  right  of  ustffruct 
which  is  vested  in  the  surviving  spouse  is  defeasible  at 
the  will  of  the  deceased ;  but  it  is  nevertheless  a  right  con- 
firmed  by  the  law  which  enters  into  and  forms  part  of  the 
marriage  contract  and  of  which  the  survivor  can  be 
deprived  by  no  one  save  the  deceased  spouse." 

Succession  of  Marsal,  118  La.  212;  42  So.  778. 

In  Nevada  and  Idaho  community  interests  are  neither 
defeasible  nor  is  the  succession  taxable. 

William's  Estate,  (Nevada)  161  Pac.  741. 
K^hny  v.  Dunbar,  (Idaho)  121  Pae.  544. 

3.  Gains  Acquired  in  a  Foreign  Country  Exempt. 

Still  another  view  of  the  widow's  civil  law  right  to 
'*  (ktnancifiles  "  or  joint  gains  of  the  marriage  is  found 
under  the  laws  of  Cuba  as  applied  by  the  courts  of  New 
York 

The  Cuban  courts  held  that  the  husband  could  not 
defeat  his  wife's  right  to  joint  gains  by  will  and  at  her 
suit  awarded  her  one-half  of  his  property.  The  husband 
had  become  a  citizen  of  the  United  States  though  neither 
he  nor  his  wife  actually  resided  here.  By  his  will,  drawn 
in  English  and  probated  in  New  York,  he  recited 
that  he  was  a  resident  of  New  York  and  attempted  to 
defeat  his  wife's  right  under  the  Cuban  law.  The  New 
York  courts  followed  the  Cuban  decision  and  allowed  a 
dedaetkm  of  one-half  from  all  the  husband  *s  property 
within  the  state  apparently  on  the  ground  that  all  the 
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property  had  been  acquired  in  Cuba  daring  the  marriage 
and  was  merely  sent  to  this  cotmtry  for  investment 


Matter  of  Tw%m  M§sm  y  Semand$z,  172  App.  Div.  467;  159  Sapp.  59; 
aff.  219  N.  Y,  24. 

4.  Gains  Acquired  in  this  Country  Taxable. 

Still  another  resnlt  w.afl  reaefaed  where  a  eovple,  citizens 
of  France,  emigrated  to  this  coimtry  in  1885  and  lived 
here  until  the  husband's  death  in  1907  but  never  became 
citizens.    All  their  property  was  acqmred  in  this  country. 

The  court  said:  ^'As  to  whether  the  oomnnmity  interest 
of  a  wife  in  the  property  of  her  husband  under  the  French 
law  is  such  as  to  constitute  her  the  present  and  continuing 
owner  during  their  married  life  of  an  undivided  one-half 
interest  in  his  pefwnal  property  acquired  during  his 
residence  in  France  we  do  not  now  deem  it  neoesflary  to 
determine;  for,  as  we  understand,  all  of  the  decedent's 
property,  both  real  and  personal,  of  which  he  died  seized 
or  possessed,  was  acquired  after  the  removal  of  himself 
and  wife  to  this  State.  While  it  must  be  conceded  that 
some  conflict  exists  in  the  decisions  of  courts  in  foreign 
jurifldifitieaA,  we  have  no  hesxtancy  in  reaching  the  con- 
clusion that  as  to  the  property  acquired  by  the  decedent 
here  during  his  residence  with  his  wife  in  this  State,  it 
is  controlled  by  our  laws  and  upon  his  death  it  is  trans- 
ferred within  the  meaning  of  our  tax  laws. ' ' 

Matter  of  Ma  jot,  199  N.  Y.  29;  92  N.  E.  402. 

On  this  subject  there  is  obviously  confusion  in  the  law 
which  must  be  clarified  by  further  legislation  and  litiga- 
tion. 
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A.  The  Decedent. 

1.  Residence  and  Domicile  Synonymous. 

2.  Roles  as  to  Domicile. 

3.  Application  of  the  Rules. 

a.  Factum  Without  Animus. 

b.  Animus  Without  Factum. 

c.  Animus  With  Factum. 

d.  As  to  a  Married  Woman. 

e.  As  to  a  Widow. 

f .  As  to  an  Army  OflBcer. 

g.  The  Burden  of  Proof. 

h.  Construction  as  Affected  by  Statute. 

B.  The  Beneficiaries  —  Generally. 

1.  As  to  Domicile  or  Residence. 

2.  Relationship  to  Decedent. 

a.  Adopted  Children. 

b.  Other  Relationships. 

3.  Personal  Exemptions. 

4.  Ejixemptions  to  Charities,  etc. 

a.  Charter  Powers  the  Test. 

b.  Purposes  Must  be  Brought  Within  the  Language  of  the 

Statute. 

c.  Bequests  Held  Exempt. 

d.  Bequests  Held  Taxable. 

C.  Heirs  and  Legatees. 

1.  Heirs  of  Real  Estate. 

a.  Lien  of  the  Tax. 

b.  Partition. 

c  Equitable  Conversion. 

d.  Sale  to  Pay  the  Tax. 

e.  When  Charged  With  a  Legacy. 

f .  As  to  Aliens. 

2.  Legatees  of  Personal  Property. 

a.  Renunciation  and  Assignment. 

b.  Legacy  Lnpressed  With  a  Trust. 

c.  Lapsed  Legacies. 

3.  While  the  Legacy  is  in  Custodia  Legis. 

4.  From  What  Fund  Payable. 
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D.  life  Estates  and  Remainders. 

1.  Examples  and  Illustrations. 

2.  Life  Estates. 

a.  Fond  from  Which  the  Tax  is  Payable. 

b.  Charged  With  an  Annuity. 

c.  Power  to  Invade  Principal. 

(1)  Suspending  Taxation  of  Remainder. 

(2)  When  Discretion  is  in  Trustee. 

(3)  When  the  Discretion  is  in  the  Life  Tenant. 

d.  With  Power  of  Appointment. 

e.  Tax  Assessed  on  Theoretical,  Not  Actual  Value. 

3.  Remainders. 

a.  The  Law  in  Force  at  Death  of  Testator  Governs. 

b«  Vested  Remainders  Not  Taxable  When  Testator  Died  Before 
the  Statute. 

c.  Taxation  Postponed  Until  Remainderman  Gets  Possession. 

d.  Presently  Taxable. 

e.  When  Beneficiary  is  Uncertain. 

f .  Highest  Possible  Rate. 

g.  Maximum  and  Minimum  Rate. 

h.  Where  Amount  of  Remainder  is  Uncertain. 

i.  Under  Powers  of  Appointment. 

j.  Taxation  of  Full  Undiminished  Value. 

E.  Computations. 

1.  The  Basis  of  Calculation. 

a^  Mortality  Tables  and  Interest  Rate. 

b.  Compound  Interest  Rule. 

c.  Present  Worth  Rule. 

d.  The  Law  of  Discount. 

e.  Law  of  the  Chance  of  Death. 

f.  Rule  of  the  Chance  of  Death,  as  Affecting  Present  Worth. 

g.  Rule  for  Calculating  Present  Value  of  Life  Estates. 

2.  Tables  for  Computing  the  Present  Worth  of  Annuities. 

a.  Actuaries  Combined  Table  at  4%. 

b.  Actuaries  Combined  Table  at  5%. 

c.  American  Experience  Table  at  4%. 

d.  American  Experience  Table  at  5%. 

e.  Carlisle  Table  at  5%. 

f.  Carlisle  Table  at  6%. 

g.  American  Experience  Table  of  Mortality. 

3.  How  to  Use  the  Tables. 

a.  The  Necessary  Factors. 

b.  Ascertaining  the  Value. 

4.  Application  to  the  Problems  of  Inheritance  Taxation. 
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PART  III— THE  PARTIES 
A.—  THE  DXCSDBIIT. 

As  far  as  inheritaBce  tax  laws  are  concerned  with  the 
decedent,  apart  from  the  property  he  left  behind  and  the 
personal  repreeentatives  who  administer  it,  the  question 
of  his  former  residence  is  chiefly  important  The  tax  is 
imposed  as  to  residents  npon  all  personal  property  where- 
ever  sitnaled^  while  as  to  real  estate  only  npom  that  within 
the  state,  Beal  estate  therefor  never  pay^  bnt  one  state 
inheritance  tax.  The  theory  as  to  the  personality  is  that 
'  *  movables  follow  the  person  ' '  and  being  intangible,  have 
the  situs  of  their  owner.  This  theory  though  frequently 
repeated  in  sonorous  Latin:  ^^  Mobilin  Personam  Seqth 
untuTj*^  in  solemn  adjudications,  involves  an  inherent  ab- 
surdity. The  person  in  question  being  dead^  his  tangible 
assets  must  have  '*  seqwimted  ''  to  that  ^*  bourne  whence  no 
traveller  returns. ' '  They  may  be  stored  where  lite  ^  *  wtjrm 
dieth  not  and  the  fire  is  not  quenched  ^'  or  they  may 
have  been  wafted  up  the  golden  stairs  and  through  the 
pearly  gates ;  but  in  either  case  they  would  be  beyond  the 
reach  of  the  tax  collector. 

The  truth  is  that  the  entire  personal  estate  is  taxed  at 
the  last  d<Hnicile  because  it  is  there  that  the  entire  per- 
sonal estate  is  administered  and  is  within  the  power  of  the 
court. 

This  view  is  not  without  authority  to  support  it.  The 
maxim,  declared  the  Illinois  Court  '^  is  the  outgrowth  of 
conditions  that  have  long  ceased  to  exist.  *' 

Davw  V.  Upson,  230  HI.  327;  82  N.  E.  824. 

*'  It  is  a  fiction  due  to  historic  conditions  ^'  declared 
Justice  Holmes, 

Blackstone  v.  MiUer,  188  U.  S.  189;  23  S.  Ct.  R.  277. 
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1.  Sesideoce  and  Domicile  tSynonymons. 

The  word  *^*  residence  as  used  in  the  inheritance  tax 
statutes  is  synonymous  with  domicile;"  and  although  the 
statutes  use  the  word  **  resident  "  the  residence  is  deter- 
mined hy  applying  the  principles  relating  to  domicile. 

People  V.  Moir,  207  HI.  180;  69  N.  E.  905. 

Matter  of  Martin,  173  App.  Div.  1;  158  Supp.  915.   Appeal  dismissed, 
219  N.  Y.  557;  114  N.  E.  1071. 

This  is  obviously  just;  for  a  mam  may  have  half  a 
dozen  residences  and  the  estate  of  a  decedent  might  be 
taxed  as  the  estate  of  a  resident  in  half  a  dozen  states. 

2.  Sules  as  to  Domicile. 

The  rules  by  whidi  domicile  is  determined  were  well 
established  before  the  roheritance  tax  statutes  were  gener- 
ally enacted.    They  are : 

a.  That  a  person  must  have  a  domicile  somewhere. 

b.  That  he  ean  have  but  one. 

e.  That  a  married  woman's  dondeik  is  that  of  her 
hsfiband  videss  she  Lives  apart  from  him  azbd  acquires  a 
separate  residence. 

d.  That  the  domidle  of  origin  is  presumed  to  continue 
untU  a  new  one  is  acqnired. 

e.  That  the  burden  of  proof  rests  upon  the  party  alleg- 
ing a  change  of  domicile. 

f .  That  to  sustain  this  burden  both  a  change  of  residence 
(facttmi)  and  intent  to  diange  the  domicile  (aninras)  must 
be  shown. 

"  The  existing  domicile,  whether  of  origin  or  selection, 
eontiimes  until  a  new  one  is  acquired  and  the  burden  of 
proof  rests  upon  ihe  party  who  alleges  a  change.  The 
question  is  one  of  fact  rather  than  law  and  it  frequently 
depends  upon  a  variety  of  circumstances  which  differ  as 
widely  as  the  peculiarities  of  individuals.*^ 

Matter  of  Newcomh,  192  N.  Y.  238 ;  84  N.  E.  950. 
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**  To  effect  a  change  of  domicile  for  the  purpose  of 
succession  there  must  be  not  only  a  change  of  residence 
but  an  intention  to  abandon  the  former  domicile  and 
acquire  another  as  the  sole  domicile.  There  must  be  both 
residence  in  the  alleged  adoption  domicile  and  intention 
to  adopt  such  place  of  residence  as  the  sole  domicile. 
Residence  alone  has  no  effect  per  se,  though  it  may  be 
most  important  as  a  ground  from  which  to  infer  intention. 
Length  of  residence  will  not  alone  effect  the  change. 
Intention  alone  will  not  do  it,  but  the  two  taken  together 
do  constitute  a  change  of  domicile/' 

Dupuy  V.  WurU,  53  N.  Y.  556. 

Domicile  is  always  a  question  of  fact. 

Matter  of  Martin,  219  N.  Y.  557;  114  N.  E.  1071. 

3.  Applications  of  the  Rules, 
a.     Factum  Without  Animus. 

• 

Where  a  resident  of  Illinois  had  decided  to  remove  from 
the  state  to  the  home  of  his  -daughter  as  soon  as  he  had 
settled  his  business ;  but  before  he  did  so  was  taken  ill  and 
was  removed  to  his  daughter's  home  for  care  and  medical 
treatment  and  died  soon  after,  everything  being  left  undis- 
turbed at  his  old  home,— held  a  resident  of  Illinois. 

People  V.  Moir,  207  lU.  180;  69  N.  E.  905. 

^^  The  mere  fact  that  a  person  who  had  resided  chiefly 
in  the  city  of  New  York  having  been  left  a  bequest  of 
household  furniture  leased  a  house  in  the  City  of  London 
for  the  purpose  of  storing  it  did  not  make  him  a  resident 
of  England  so  as  to  exempt  his  estate  from  a  transfer  tax, 
especially  when  letters  written  shortly  before  his  death 
show  that  he  considered  himself  to  be  an  American  citizen 
and  regarded  New  York  as  his  home.'* 

Matter  of  Martin,  173  App.  Div.  1;  158  Supp.  915.    Appeal  dismissed, 
219N.Y.  15j  114  N.E.  1071. 
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Where  deceased  had  frequently  declared  that  he 
regarded  New  York  as  his  home  though  he  lived  in  Paris 
the  court  said : 

**  The  fact  that  he  resided  in  Paris  most  of  the  time 
from  1880  while  important  to  be  considered,  certainly  is 
not  controlling,  because  domicile  may  exist  without  actual 
residence  but  never  without  intent/' 

Matter  of  U.  S.  Trust  Co.  v.  Hart,  150  App.  Div.  413;  135  Supp.  81; 
aff.  208  N.  Y.  617;  102  N.  E.  1115. 

So  the  residence  of  a  **  conmiuter  ''  is  held  to  be  his 
country  home  in  New  Jersey. 

Matter  of  McCullough,  N.  Y.  L.  J.,  Oct.  27,  1914. 

b.     Animus  Wfthout  Factum. 

The  deceased,  an  Episcopal  Bishop  in  charge  of  the 
branch  of  the  church  in  Mexico,  described  himself  in  his 
will  as  *  *  now  in  the  City  of  New  York  but  for  many  years 
a  resident  of  Mexico.  *  *  After  making  the  will  he  returned 
to  Mexico  and  resumed  his  labors, —  held  not  a  resident  of 
New  York. 

MatUr  of  Riley,  86  Misc.  628 ;  148  Snpp.  623. 

The  deceased  several  times  prior  to  his  death  declared 
that  he  was  a  resident  of  Grand  Island,  Vermont,  and  the 
evidence  showed  that  he  intended  to  move  there  but  he 
never  actually  did  so.  His  brother  owned  a  home  there 
and  died  devising  it  to  the  decedent  who  made  all  prepara- 
tions to  go  there  and  live  but  never  went  and  died  at  his 
home  in  New  York.    Held  a  resident  of  New  York. 

Matter  of  Rutherford,  88  Misc.  414;  150  Snpp.  734. 

The  will  of  the  deceased  was  probated  in  Washington 
where  she  expressed  her  desire  to  reside.  The  court  said : 
*  *  There  is  no  doubt  in  my  mind  that  Mrs.  Morgan  desired 
to  have  her  legal  domicile  with  all  its  advantages  in  Wash- 
ington, D.  C,  and  at  the  same  time  she  wished  to  resume 
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lier  origiiial  reMdence  in  New  York.  Tlnre  m  vecy  little 
eonte&tiott  as  to  the  fart  tfaat  Mrs.  Mofgam  at  Ute  tine  «£ 
her  death  was  actually  physically  resident  in  the  €iiy  «C 
New  York  and  that  her  sojouma  elsewhere  were  no4  in  law 
tantamoant  to  residence. ' ' 

Mmter  iff  Mer^m^  95  Miae.  451;  1S»  Siipp.  ]ia& 

The  deceased  Uved  with  his  family  in  Cuba  but  to  pro- 
tect his  property  he  fraudulently  procured  ei4iienship 
papers  upon  afSdavits  that  he  had  lived  in  New  York  City 
for  the  necessary  length  of  time.  He  drew  his  will  in 
English  and  therein  recited  that  he  was  a  resident  of 
New  York  and  his  will  was  probated  in  that  state.  He 
did  all  that  a  man  could  do  to  establish  a  ^  ^  legal ' '  domicile 
in  New  York  without  living  there.  Held  a  resident  of 
Cuba.  The  adjudication  a^  to  citizenship  could  not  be 
attacked  and  it  was  held  that  even  thongh  the  deceased 
fraudulently  established  a  domicile  in  New  York  for  that 
purpose,  his  continued  actual  residence  in  Cuba  dianged 
it  back  to  that  domicile  of  origin  after  citizenship  had 
been  acquired. 

Matter  of  Hernandez,  172  App.  Div.  467;  159  Supp.  59;  aff.  219  N.  Y. 

So  it  was  held  that  where  testator  had  a  home  in  New 
Jersey  that  he  was  a  nonresident  of  tliis  State,  although 
he  described  himself  in  his  will  and  co(ficils  as  a  resident 
of  the  city  and  county  of  New  York. 

MaUer  of  Rogers,  83  App.  Div.  642;  82  Supp.  1113;  afBiming  N.  Y. 
L.  J.,  Jan  24, 1903. 

c.    AjmcuB  WrrH  Factum. 

Deceased  moved  to  France  in  1905  aad  r^xudiied  there 
mtil  his  death.  There  was  no  evidence  of  any  intontion 
to  return.    Held  a  nonresident. 

UiOUr  of  RoiksckM,  86  Mse.  364;  146  Supp.  968. 
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The  deeeaaed  had  been  a  resideat  of  New  YorL  For 
aaoie  years  she  was  eoa&ied  in  an  insane  asykun  in  that 
state.  In  1911  she  was  discharged  and  on  the  next  day 
mde  a  trust  deed  of  her  property  reserving  a  life  interest 
She  then  went  to  California  where  she  resided  until  her 
death,  three  years  later.  After  her  death  the  trust  deed 
was  set  aside  by  the  California  court  on  the  ground  that 
the  dosior  was  insane  when  she  made  it  The  state  coaap- 
troUer  contended  that  if  the  deceased  was  nc^;  eosDf^texkt 
to  make  a  deed  she  eooid  not  have  the  necessary  intent  to 
change  her  residenee;  but  the  Surrogate  held  to  the  con- 
trary and  was  sustained  <m  appeal. 

MmtUr  9f  Bdkh,  03  Mkc.  419;  15S  Siik>.  1006;  a£.  175  Appw  Dit. 
933. 

Deceased  had  fired  in  an  apartment  hotel  in  New  York 
CSty  where  his  business  was.  In  1910  be  bought  leobd  at 
Long  Branch  and  began  building  a  house.  In  April,  1911, 
he  went  to  live  with  his  son  at  Long  Branch  and  did  rxA 
return  to  Nerw  York  until  his  death  the  f ollo«^nng  Septem- 
ber. Held  that  the  intent  and  act  were  sufficient  to  change 
his  residence  to  New  Jersey. 

Matter  of  Wise,  165  App.  Div.  420 ;  15#  8iipp.  7S2. 
d     As  TO  A  Marmed  WoB£AN. 

When  a  wife,  though  not  legally  separated  from  her 
husband,  had  lived  apart  from  him  in  West  Virginia  for 
26  years  and  he  never  visited  her  save  on  the  occasion  of 
their  daughter's  marriage,  and  the  husband  lived  in  New 
York.  Held  that  the  wife  had  acquired  a  separate  domicile 
and  was  a  nonresident. 

Matter  of  Croshyy  86  Misc.  679 ;  148  Snpp.  1045. 

e.    As  TO  A  Wmow. 

'*  Marriage  is  an  international  institution  and  more  than 
a  contract    It  is,  as  Lord  Stowell  said  in  Dalrpmple  v. 
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Dalrymple  (2  Hagg.  Con.,  63),  *  principium  urhis  et  quasi 
seminarium  reipublwa/  Story  confirms  this  conception 
of  the  marital  relation  (sec.  108,  Conf.  Laws;  Wharton, 
Conf .  Laws,  sec.  127,  and  see  Hyde  v.  Hyde,  1  P.  &  D.,  130, 
133).  Consequently  in  all  systems  of  law  marriage  creates 
a  novel  matrimonial  domicil  for  the  wife  wherever  her 
prior  domicil  may  have  been.  At  common  law  the  matri- 
monial domicil  of  a  wife  is  that  of  the  husband  at  the  time 
of  her  marriage  {WestlaJce,  Priv.  Internat.  Law,  sees.  361, 
366 ;  Whart.  Conf.  Law,  sec.  189 ;  Dicey,  Conf.  Laws,  p.  511 ; 
Bentwich,  Domicile,  p.  33;  Merrill,  Conf.  Law,  68). 

Whatever  Mrs.  Green's  domicile  of  origin,  or  her  later 
imputed  domicile  of  her  father's  subsequent  choice,  may 
have  been,  it  was  fully  supplanted  by  her  matrimonial 
domicil  which  was  Vermont  {Story,  Conf.  Laws,  sec.  46; 
Wharton,  Conf.  Laws,  sec.  189 ;  Dicey,  Conf.  Laws,  pp.  640, 
643;  Savigny,  Priv.  Internat.  Law,  p.  56;  Dalhousie  v. 
M'Doual,  7  C.  &  F.,  817;  Yelverton  v.  Yelverton,  1  Sw.  & 
Tr.,  574;  Whitcomb  v.  Whitcomb,  2  Cur.,  351;  Hunt  v. 
Hunt,  72  N.  Y.  217,  242). 

**  The  husband  of  decedent  lived  at  the  matrimonial 
domicil  prior  to  the  time  of  his  death,  and  there  he  died 
and  was  interred  in  the  last  resting  place  of  his  respected 
and  respectable  fathers.  A  widow,  in  the  absence  of  ade- 
quate proof  to  the  contrary,  retains  the  last  domicil  of  her 
husband.  The  Roman  Law  on  this  point,  '  vidiui  mulier 
amissi  mariti  domicilium  retinet '  (D.  30,  1,  22),  is  cited 
by  Story  with  express  approval,  and  it  is  adopted  in  all 
countries  without  exception.  It  is  needless  to  enlarge  on  a 
proposition  so  universally  accepted  in  all  systems  of  law. 

**  That  a  widow  being  again  sui  juris  and  no  longer  in 
law  or  in  fact  sui)  potestate  viri  may  change  her  domicil 
{Gout  V.  Zimmerman,  5  N.  C,  440;  War  render  v.  War- 
render,  2  C.  &  F.,  488)  is  not  now  questionable." 

Matter  of  Hettie  Green,  99  Misc.  582;  aff.  —  App  Div.  — ,  without 
opinion,  Jane  30,  1917. 
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f .     As  TO  AN  Akmy  Officer. 

The  late  General  Frederick  Dent  Grant  had  his  domicile 
for  many  years  in  New  York  City  where  he  held  public 
office.  He  then  returned  to  the  United  States  army.  It 
had  been  a  rule  that  one  cannot  gain  or  lose  a  residence 
while  in  the  army  or  navy.  Thereafter  the  General  had 
his  headquarters  at  the  Federal  station  on  Governor's 
Island  in  New  York  harbor,  where  he  lived  with  his  family. 
He  was  -about  to  retire,  intended  to  buy  a  house  at  Wash- 
ington, D.  C,  and  had  shipped  some  of  his  furniture  and 
his  tmiforms  thither.  While  on  his  way  to  Washington  he 
was  taken  ill  and  died  at  a  hotel  in  New  York  City.  The 
court  said: 

**  When  General  Grant  gave  up  his  home  in  New  York 
City  and  took  up  his  permanent  and  only  residence  with 
his  entire  family  at  his  headquarters  at  Governor's  Island 
he  was  thereafter  actually  living  in  Federal  territory.  In 
the  judicial  determination  of  the  last  domicile  of  a  general 
officer  in  the  regular  military  service  of  our  Federal  gov- 
ernment many  things  are  entitled  to  consideration  which 
would  not  be  pertinent  to  a  determination  of  the  domicile 
of  a  civilian.  The  private  courts  of  all  the  great  nations 
do,  I  think,  recognize  a  distinction  in  their  application  of 
the  principle  of  domicile  to  the  military  status.  I  am  quite 
aware  that  it  is  now  a  general  rule  that  a  soldier  does  not 
acquire  a  domicile  in  the  place  where  he  is  stationed,  but 
this  is  not  to  say  that  an  American  officer  may  not  acquire 
a  domicile  in  Federal  territory  of  the  United  States  if  his 
actual  residence  in  such  federal  territory  is  coupled  with 
animus  manendi  there  after  his  duty  expires.  The 
ordinary  modem  rule  —  that  a  soldier  does  not  change  his 
domicile  by  foreign  service  —  is  in  any  event  a  mere  pre- 
sumption which  may  be  rebutted  in  any  case;  it  is  not 
properly  a  rule  of  law.*' 

Ames  V.  Duryea,  6  Lans.  155;  aff.  61  N.  T.  609. 
Matter  of  Grant,  83  Misc.  257;  144  Snpp.  567;  aff.  166  App.  Div. 
921;  151  Supp.  1119. 
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g.    The  Burden  of  Proof. 

The  btrrden  of  proof  rests  upon  the  party  asserting* 
idiange  of  domicile. 

Heaion  on  Surrogate's  Courts,  3d  Ed.,  p.  78. 

So^  where  the  deceased  lived  part  of  the  tzme  in  New 
York  and  part  of  the  time  in  Bemmda  and  made  con- 
flicting  statements  as  to  his  intent,  the  eourt  said:  '^  It 
appears  that  the  decedent  in  or  aboixt  1904  «|oqaired  a 
domicile  of  choice  in  the  state  of  New  York.  This  being  so 
the  onus  of  proying  a  change  a  domieite  is  upon  those 
asserting  it  The  bnrden  has  not  been  sastained;  and, 
therefore,  the  last  established  domicile  of  choLoe  is  pre- 
sumed to  continne." 

Matter  of  Norton,  96  Mise.  152;  199  Siqpp.  61§;  aff.,  ao  opimoa,  — 
App.  Div.  — ;  162  Svpp.  1133. 

The  decedent  had  a  house  on  Fifth  Avenue  where  he 
lived  with  his  wife  until  her  death  in  1905.  After  that  he 
traveled  much.  He  swore  off  his  personal  taxes  in  New 
York  and  made  conflicting  statements  as  to  his  residence 
on  various  occasions.  He  had  a  farm  in  Kentucky  and  was 
building  a  summer  home  at  Easthampton.  He  was  seldom 
at  his  house  in  New  York  which  was  occupied  by  members 
of  his  family  occasionally  and  was  in  charge  of  a  care- 
taker. All  this  was  held  insufficient  to  sustain  the  burden 
of  proof  required  to  show  a  change  of  domicile* 

MaUer  of  Hmrkness,  N.  Y.  L,  J.,  Fd).  17, 1917. 

h.    Construction  as  Affected  by  Statute. 

So  many  important  estates  escaped  taxation  because  the 
decedent  while  doing  business  in  New  York  or  coming  there 
for  pleasure  maintained  a  *'  domicile  "  in  another  state 
that  an  attempt  was  made  by  Chapter  551,  K  1916,  to 
declare  that  a  person  should  be  '*  deemed  *^  a  resident. 
^^  If  and  when  such  person  shall  have  dwelt  or  shall  have 


Pabt  III  — The  Pabties  157 

lodged  ia  this  etadbe  during  and  for  the  greater  part  of 
any  period  of  twelve  eoiiBeoiiitive  monthB  isi  tbe  M  moxitiiB 
sext  pjreeediiig  Ms  or  her  death." 

This  seetioxL  eame  before  the  New  York  Surrogate 's 
Court  for  oonsfcraetioQ  in  the  Matter  of  Heitie  R.  Green 
{8mpra)j  where  the  amount  of  tax  sought  to  be  colleeffced  by 
the  state  coiiq)troDer  is  $5,000,000, —  an  anooiint  equal  to 
oDe^th  of  all  the  inheritance  taxes  ooUeeted  by  all  the 
states  in  1913« 

The  evidenee  showed  that  the  twenty-four  nMmths 
inomedtately  prior  to  her  death  she  q[>ent  approxinaBtely 
as  follows:  She  left  New  York  City  for  BeBows  Falls 
early  in  July,  1914^  and  reniained  there  until  about  August 
18 ;  she  returned  to  New  York  City  on  August  18, 1914,  and 
stayed  here  until  about  July,  1915 ;  from  July  20  to  Sep- 
tendier  1^  1915,  she  stayed  at  Bellows  Falls  and  vicinity; 
Ae  returned  to  New  York  about  September  1,  1915,  and 
stayed  here  mitil  abost  October  1,  when  she  went  to 
Hoboken  and  remaiaaed  there  until  November  24,  1915; 
from  November  24, 1915,  until  the  date  of  her  death,  July 
3, 1916,  she  stayed  in  New  York  City. 

The  oomptrolkr  contended  that  this  brought  the  case 
sqnarely  within  the  statute,  but  the  learned  surrogate  of 
New  York  County  held  otherwise.  In  the  course  of  his 
opinion  he  said : 

'^  I  easaot,  h^weyer,  agree  with  the  contentiofn  of  the 
state  comptroller  that  the  Legislature  by  the  amendment 
above  quoted  intended  that  a  person  who  dwelt  or  lodged 
here  for  a  period  of  six  months  and  one  day  of  the  twenty- 
four  months  immediately  preoediag  sudi  person's  death 
is  to  be  deemed  a  resident  of  this  state  for  the  purpose  of 
the  tranfi^er  tax.  Sodi  an  interpretation  would  result  in 
such  manifest  ijojustice  that  I  should  be  unwilling  to  accept 
it,  unless  Ihie  words  of  the  statute  were  so  dear  and 
unequivocal  as  to  admit  of  no  other  interpretation.     It 
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would,  for  instance,  make  a  person  a  resident  of  this  state 
and  his  estate  subject  to  taxation  as  such,  if  he  lived  here 
for  six  months  and  one  day  and  then  sold  his  home  here, 
bought  a  home  in  New  Jersey  and  went  immediately  to  live 
in  the  New  Jersey  home  and  lived  there  until  the  date  of 
his  death,  seventeen  months  and  twenty-nine  days  after- 
wards. I  will  not,  therefore,  assume  that  the  Legislature 
intended  the  effect  which  would  necessarily  result  from  the 
interpretation  contended  for  by  the  state  comptroller.  I 
think  that  the  use  of  the  word  **  consecutive  '^  shows  that 
it  was  the  intention  of  the  Legislature  to  make  it  essential 
that  a  person  live  in  this  state  some  part  of  each  of  twelve 
consecutive  months,  and  in  the  aggregate  the  greater  part 
of  such  twelve  months  of  the  twenty-four  immediately 
prior  to  his  death  before  he  would  be  deemed  a  resident 
for  the  purpose  of  the  Transfer  Tax  Act  As  the  statute 
was  not  intended  to  apply  to  a  case  where  the  residence 
of  the  decedent  was  not  in  dispute,  but  only  to  those  cases 
where  it  was  contended  on  behalf  of  the  estate  of  a  decedent 
that  he  was  a  nonresident,  this  interpretation  would  apply 
only  to  cases  where  the  question  of  residence  was  in  dis- 
pute, and  as  the  Legislature  makes  the  legal  effect  of  the 
facts  conclusive  upon  the  question  of  residence,  I  am 
inclined  to  that  interpretation  which  bears  less  heavily 
upon  the  taxpayer.'' 

Matter  of  Green,  90  Misc.  582;  aff.  without  opinicm,  —  App.  Div. 
— ,  June  30,  1917. 

B.—  BENEFICIARIES  aEMEBALLT. 

1.  As  to  Domicile  or  Residence. 

In  practice,  inheritance  taxes  have  never  yet,  in  this 
country,  been  imposed  upon  beneficiaries  of  a  nonresident 
decedent  merely  because  they  were  domiciled  within  the 
state  and  there  are  authorities  to  the  effect  that  the  state 
has  no  power  to  impose  such  a  tax. 

State  V.  BHm,  57  N.  C.  300. 
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Where  the  testator  was  a  resident  the  court  said: 
'*  The  property  was  within  this  state  and  the  transfer 
was  by  a  resident.  The  nieces  take  the  remainders  in 
possession  or  enjoyment  under  the  laws  of  this  state  and 
under  an  instrument  made  here.  It  is  not  important,  there- 
fore, whether  they  now  reside  here  or  elsewhere. '^ 

Matter  of  Green,  153  N.  Y.  223,  228;  47  N.  E.  292. 

Obviously,  however,  if  the  tax  is  on  the  right  to  receive, 
the  resident  legatees  of  a  nonresident  testator  might  be 
subject  to  the  tax.  This  was  pointed  out  in  Bittinger's 
Estate,  129  Pa.  St.  338, 345 ;  18  A.  132,  where  the  court  said : 

**  It  may  be  that  the  state  might  impose  a  succession  tax 
upon  every  citizen  of  the  state  who  succeeds  to  either  real 
or  personal  estate  from  whatever  source  received. '^ 

And  the  reasoning  of  the  court  in  People  v.  Griffith,  245 
Dl.  532 ;  92  N.  E.  313,  would  seem  to  be  in  accord  with  the 
theory. 

In  practical  application,  however,  the  residence  of  the 
beneficiary  is  regarded  as  of  no  importance  and  the  fact 
that  a  resident  is  executor  of  a  nonresident's  estate  does 
not  make  that  estate  taxable. 

Commonwealth  v.  Peebles,  134  Ky.  121;  119  S.  W.  774. 

2.  Bdationship  to  the  Decedent. 

a.    Adopted  Children. 

As  we  have  seen  the  tax  is  almost  universally  appor- 
tioned to  bear  more  heavily  on  distant  relatives  and 
strangers.  Much  litigation  has  arisen  over  the  adoption  or 
mutual  acknowledgment  of  a  child. 

The  adoption  need  not  be  under  the  laws  of  the  state 
but  must  be  in  conformity  with  them. 

Matter  of  Butler,  58  Hun  400;  12  Supp.  201;  aff.  136  N.  Y.  649; 
32  N.  E.  1016. 
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Wlierc  tlie  statote  reqniied  th«t  botk  parents  of  the  child 
smst  be  dead  before  it  oonld  be  adopted  by  mntaal 
acknowledgment;  held,  that  adopted  nieees  whose  mother 
was  living  must  pay  at  the  5  per  eent  rate. 

Matter  of  Bolton,  210  N.  Y.  618;  104  N.  E.  1127. 

A  grandnieee  proved  to  have  been  adopted  by  mntnal* 
acknowledgment  is  taxable  as  a  child. 

Matter  of  KirtUmd,  94  Misc.  58;  157  Supp.  378. 

The  court  holds  that  the  mutoaUy  acknowledged  relation 
of  parent  did  not  exist  where  children  lived  with  their 
uncle  and  aunt,  and  always  referred  to  th^n  as  uncle  and 
aunt,  and  the  latter  referred  to  the  former  as  niece  and 
the  terms  father,  mother  or  daughter  were  never  used. 

MmUer  of  Deutsch,  107  App.  Biv.  192;  95  Si4>p.  65. 

The  mere  fact  that  the  testator  lived  with  his  sister  and 
her  children  as  one  family,  that  the  household  expenses 
were  met  out  of  a  common  fund  to  wiiieh  each  contributed, 
and  that  the  sister  died,  and  frcmi  that  time  one  of  the 
children  bad  charge  of  the  household  affairs  and  they  con- 
tinued to  live  together  as  one  family  down  to  the  death 
of  the  testator,  and  that  the  testator  was  very  affeetkmate 
with  his  nieces,  is.not  enough  to  show  the  mutually  acknowl- 
edged relation  of  a  parent,  as  the  testator  did  not  take 
them  into  his  family  and  support,  educate  and  maintaJD 
them. 

Matter  of  Moulton,  11  Misc.  694;  33  Supp.  578. 

Where  there  was  a  bequest  of  a  life  estate  to  a  nephew 
with  a  remainder  over  in  case  he  left  **  no  children  him 
surviving  "  and  the  nephew  adopted  a  child  it  was  held 
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that  such  dukl  eonld  not  be  deemed  the  child  of  testator 's 
nepliew  so  as  to  defeat  the  rights  of  the  remaindermen. 

Matter  of  Lemtik,  190  App.  Div.  888;  197  N.  T.  193;  80  N.  E.  6S2. 

The  proceeding  of  adoption  and  the  relation  estab- 
lished As  personal  to  the  foster  parent  and  the  child.  The 
statute  gives  to  them  all  the  rights  to  be  derived  from  the 
legal  relation  of  parent  and  child,  including  the  *  *  right  of 
inheritance  from  each  other.' ^  The  right  is  not  given, 
however,  either  expressly  or  by  implication,  to  the  child, 
to  inherit  ikraugh  the  foster  parent  from  his  collateral, 
kin.  In  other  words,  the  c^ild  becomes  heir  only  to  the 
foster  parent  But  a  stranger  to  the  adoption  proceed- 
ings, iidio  has  never  recognized  the  existence  of  any  arti- 
ficial  relation,  should  not  have  his  property  diverted  from 
the  natural  course  of  descent. 

Kettell  V.  Baxter,  50  Misc.  428;  100  Siipp.  529. 

It  was  held  in  a  recent  New  York  case  that  the  word 
**  sister  *^  was  not  intended  to  include  a  person  adopted 
by  decedent's  parents.  Robert  Benson  described  Miss 
Browne  in  his  will  as  his  niece.  She  was  the  grandchild 
of  his  mother  to  whom  she  stood  in  the  mutually  acknowl- 
edged relation  of  an  adopted  daughter.  It  was  held,  how- 
ever, that  this  act  of  the  mother's  did  not  make  her  a 
sister  of  the  decedent  by  adoption. 

Matter  of  Benson,  N.  Y.  L.  J.,  Feb.  3,  1917. 

Where  a  legatee  was  an  orphan  and  had  lived  in  a  family 
of  the  testator  ^ce  the  age  of  six  years,  and  was  always 
treated  like  one  of  the  family,  she  is  one  to  whom  the 
testator  stood  in  the  mutually  acknowledged  relation  of 
a  parent,  although  she  was  designated  by  the  will  as  a 
**  friend  "  and  not  a  '*  daughter." 

MatPer  of  Wheeler,  1  MSac.  450;  22  Sxipp.  1075. 
6 
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The  mutually  acknowledged  relation  of  parent  was  found 
to  exist  where  the  niece  when  twenty-two  years  old  had 
gone  to  live  with  her  aunt,  was  a  member  of  the  family 
for  twenty-eight  years,  and  always  addressed  her  as 
**  Auntie  ";  and  where  during  her  residence  there  the 
niece  married  and  with  her  hui^band  continued  to  live 
with  her  aunt,  the  testatrix,  who  supported  the  household. 

Matter  of  Spencer,  4  Supp.  395. 

The  statutes  usually  provide  that  the  relationship  must 
be  begun  before  the  tenth  birthday  so  that  the  above  case 
will  seldom  prove  authoritative. 

Where  a  maiden  aunt  was  in  possession  of  a  farm  as 
a  housekeeper  as  tenant  in  common  with  her  adult 
nephews,  the  acknowledged  relation  of  parent  was  not 
found  in 

Matter  of  Stveetland,  20  Supp.  310. 

The  fact  that  the  beneficiaries  were  taken  into  their 
testator's  family  in  their  infancy,  were  reared,  educated 
and  provided  for  as  children,  were  called  by  her  name  and 
adopted  the  same,  and  were  treated  as  her  children^  and 
that  the  testatrix  spoke  of  and  to  them  as  her  daughters 
and  furnished  them  on  their  marriage  with  their  wedding 
and  outfit  as  is  customary,  is  sufficient  to  bring  them  within 
the  words  of  the  statute. 

Matter  of  Nichol,  91  Hun,  134;  36  Supp.  538. 

Stepdaughters  of  a  testatrix  who  had  lived  with  her 
for  a  long  time  and  called  her  '*  mother  "  were  found  to 
stand  in  the  mutually  acknowledged  relation  of  parent, 
whUe  another  stepdaughter  who  was  married  and  did  not 
live  with  her  did  not  come  within  that  class,  in 

Matter  of  Capron,  10  Supp.  23. 

The  court  said  in  the  Matter  of  Butler:  **  The  word 
^  mutual  '  in  this  statute  has  no  abstruse  signification.    It 
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means  and  requires  reciprocity  of  action,  correlation,  and 
interdependence,  and  finds  its  best  illustration  and  appli- 
cation in  the  relations  existing  between  parents  and  chil- 
dren which  are  always  mutual.'' 

Matter  of  Butler,  58  Hun,  400, 12  Supp.  201;  aff.  136  N.  Y.  649;  32 
N.  E.  1016. 

To  the  same  effect  is: 

MatUr  of  Stilwell,  34  Supp.  1123. 

b.     Otheb  Relationships. 

The  child  of  an  adopted  child  is  a  *  *  lineal  descendant. ' ' 

Winchester's  Estate,  140  Cal.  468 ;  74  Pac.  10. 
Matter  of  Cook,  187  N.  Y.  253;  79  N.  E.  991. 

Step  children  are  not  included  in  the  word  **  children  " 
in  a  statute  and  are  not  so  classed  unless  proved  to  have 
been  adopted. 

Matter  of  Wheeler,  115  App.  Div.  616 ;  100  Supp.  1044. 
Matter  of  Hardner,  124  App.  Div.  77. 

Children  of  an  illegitimate  daughter  are  not  **  lineal 
descendants,"  though  born  in  lawful  wedlock. 

Matter  of  Roebuck,  79  Misc.  589 ;  140  Supp.  1107. 
Matter  of  Beach,  154  N.  Y.  252;  48  N.  E.  516. 

The  word  children  may  be  held  to  include  grand- 
children. 

Matter  of  Bender,  44  Misc.  79 ;  89  Supp.  731. 

Or  to  exclude  them,  according  to  the  intent  of  the 
testator. 

Matter  of  King,  217  N.  Y.  358. 

The  widow  of  an  adopted  son  is  '*  widow  of  a  son." 

Matter  of  Duryea,  128  App.  Div.  205 ;  112  Supp.  611. 

But  a  divorced  wife  of  a  son  is  not. 

Matter  of  Merritt,  155  App.  Div.  228 ;  140  Supp.  13. 
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If,  however,  the  wife  procured  a  divorce  m  anotlier  state 
on  grounds  oilier  than  adultery  her  rights  are  not  affected. 

r«»  Blarican  v.  Larson,  13%  Sopp.  925. 

The  widow  of  a  deceased  legatee  is  not  entitled  to  share 
in  the  legacy  her  hnsband  would  have  taken  had  he  been 
living  at  the  time  of  the  payment  thereof,  since  the  primary 
meaning  of  the  phrase  '  ^  next  of  kin  ' '  indades  neither  a 
widow  nor  a  husband. 

Matter  of  Devoe,  171  N.  Y.  281;  63  N.  E.  1102. 

Where  a  will  provided  that  the  residue  should  be 
**  equally  divided  among  and  paid  to  the  persons,  entitled 
thereto  as  their,  or  either  of  their,  next  of  kin,  according 
to  the  laws  of  Ne,w  York,  and  as  if  the  same  were  personal 
-pToperty  and  they  or  either  of  them  had  died  intestate." 
Held,  that  the  widow  was  not  entitled  to  any  portion  of 
said  residue. 

Murdoch  v.  Ward,  67  N.  Y.  387. 

Where  will  gave  all  decedent's  property  **  to  those  per- 
sons, relatives  of  my  full  blood  only,  who  would  be  entitled 
to  receive  my  personal  estate  in  case  of  my  death  unmar- 
ried and  intestate,"  a  nephew  of  testator,  who  was  also 
a  stepson,  was  taxed  as  a  nephew  and  not  as  a  stepson. 

Matter  of  Linkletter,  134  App.  Div.  309;  118  Supp.  878. 

A  legacy  to  the  husband  of  a  daughter  was  held  exempt 
under  an  early  statute  although  the  daughter  died  before 
the  testator. 

Matter  of  WooUey,  19  Abb.  N.  C.  232. 
Matter  of  McGarvey,  6  Dem.  145. 

And  this  was  so  even  if  the  husband  remarried  prior  to 
the  transfer  to  him. 

Matter  of  Ray,  13  Misc.  480;  35  Sapp.  481 
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3.  Penon&I  ISxenipftioiis. 

Most  of  the  statutes  allow  an  exemption  of  $5,000  or 
more  on  bequests  to  near  relatives  and  from  $500  to  $1,000 
to  collaterals  and  strangers.  Though  the  law  makers  often 
use  language  inexcusably  obscure  these  are  generally  con- 
strued to  apply  to  each  beneficiary  unless  specifically 
declared  otherwise. 

McDaniel  v.  Heam,  120  Ark.  288;  179  S.  W.  337. 

Prior  to  the  New  York  amendment  of  1915  and  under 
Chapter  732,  L.  1911,  property  passing  by  gift  in  con- 
templation of  death  was  regarded  as  a  distinct  transfer 
from  the  bequests  under  the  will.  This  resulted  in  a 
second  exemption  to  the  same  beneficiary  and  the  graded 
rates  were  fixed  as  thou^  there  were  two  distinct  estates. 

Matter  of  Hodges,  215  N.  Y.  447;  109  N.  E.  559. 

The  same  rule  was  applied  to  transfers  by  trust  deed 
reserving  a  life  estate  but  no  power  of  revocation. 

Mmttmr  of  MeM^nie,  98  Mise.  105;  162  Siiih».  414. 

It  was  held  to  apply  to  all  transfers  not  by  will  or 
intestacy. 

Matter  of  Hermanni,  N.  Y.  L.  J.,  Jan.  16,  1915;  aff.  168  App.  Div. 
mem.;  153  Supp.  1119. 

Although  the  tax  was  to  be  assessed  in  one  proceeding 
at  the.  death  of  the  donor  or  grantor. 

Matter  of  Leeds,  N.  Y.  L.  J.,  April  23,  1913. 

But  this  rule  was  limited  by  the  Court  of  Appeals  to 
traiififers  by  deed,  as  in  the  Meserole  case  and  transfers  in 
contemplation  of  death,  which  accrue  prior  to  the  death  of 
the  testator.  So,  where  property  passed  by  will  which  also 
exercised  a  power  of  appointment;  held^  that  the  exemp- 
tion and  graded  rates  were  to  be  fixed  on  the  basis  of  one 
transfer  only  —  not  on  two. 

MaUer  of  Winthrop,  164  App.  Div.  898 ;  148  Supp.  1151 ;  aff. .  214 
N.  Y.  712. 
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The  same  ruling  was  made  where  there  was  a  gift  to 
take  effect  at  death. 

Matter  of  Dana,  215  N.  Y.  46L 

Where  there  is  a  devise  to  remaindermen  as  a  class  but 
one  exemption  is  allowed  under  the  New  York  rule  for 
taxation  at  the  highest  possible  rate. 

Matter  of  Hogg,  156  App.  Div.  301;  141  Supp.  119. 

And  where  remaindermen  who  may  possibly  succeed 
have  already  received  an  exemption  under  bequests 
received  from  other  provisions  of  the  will  no  exemption 
is  allowed  as  it  may  turn  out  there  will  be  none  in  addition 
to  that  already  received. 

Matter  of  Coutts,  N.  Y.  L.  J.,  Dec.  15,  1914. 

For  further  discussion  of  taxation  at  highest  possible 
rate  see  Remainders  Post  p.  199. 

The  New  York  Statute  now  gives  each  beneficiary  but 
one  exemption  no  matter  whether  the  transfer  was  partly 
by  will  and  partly  by  trust  deed  or  gift  in  contemplation 
of  death.    Ch.  664,  L.  1915. 

When  the  legatee  receives  both  a  legacy  presently  pay- 
able and  an  interest  in  remainder  the  exemption  is  pro 
rata. 

Matter  of  Title  Guarantee  (t  Trust  Co.,  81  Misc.  106;  142  Supp.  1070; 
mod.  on  another  point,  159  App.  Div.  803. 

4.  Exemptions  to  Charities. 

These  must  be  specified  in  the  inheritance  tax  statute, 
they  are  never  implied 

Leavell  v.  Arnold,  131  Ky.  426;  115  S.  W.  232. 
Miller  v.  Commonwealth,  27  Gratt.  (Va.)  110. 

They  depend  upon  the  language  of  the  particular  statute 
and  the  statutes  in  this  respect  are  so  frequently  amended 
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that  a  citation  of  authorities  is  more  apt  to  confuse  than 
instruct.  A  few  general  principles  seem  fairly  well 
established. 

a.     Charter  Powers  the  Test.  ^ 

In  order  to  determine  the  status  of  a  corporation  and  to 
ascertain  the  purposes  for  which  it  was  incorporated, 
recourse  must  be  had  to  the  act  by  which  it  was  incorpo- 
rated or  to  its  charter  and  the  statute  under  the  authority 
of  which  it  was  framed. 

Matter  of  Watson,  171  N.  Y.  256;  63  N.  E.  1109. 
Matter  of  White,  118  App.  Div.  869,  870 ;  103  Supp.  688. 
Matter  of  Moaes,  138  App.  Div.  525 ;  123  Supp.  443. 
Matter  of  DePeyster,  210  N.  Y.  216. 

The  application  of  this  principle  was  strikingly  illus- 
trated in  the  recent  decision  of  the  New  York  Appellate 
Division  in  Matter  of  Rockefeller,  —  App.  Div.  — ;  165 
Supp.  154.  Laura  S.  Rockefeller,  the  deceased  wife  of 
John  D.  Rockefeller,  devised,  through  trustees,  $438,000 
to  the  Rockefeller  Foundation,  and  it  w^as  claimed  by  the 
Comptroller  that  moneys  of  that  Foundation  are  not  in 
fact  applied  to  purposes  exempt  from  taxation  within  the 
intent  of  the  statute,  but  are  used  to  influence  legislation 
and  in  other  ways  of  doubtful  public  policy.  In  sustaining 
the  exemption  of  this  bequest  from  taxation,  the  court 
said,  through  Mr.  Justice  Page : 

**  The  Rockfeller  Foundation  w^as  incorporated  by  a 
special  act  of  the  Legislature  (Laws  1913,  Chapter  488) 
*  for  the  purpose  of  receiving  and  maintaining  a  fund  or 
funds  and  applying  the  income  and  principal  thereof  to 
promote  the  well-being  of  mankind  throughout  the  world. 
It  shall  be  within  the  purposes  of  said  corporation  to  use 
as  means  to  that  end  research,  publication,  the  establish- 
ment of  charitable,  benevolent,  religious,  missionary  and 
public  educational  activities,  agencies  and  institutions,  and 
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the  aid  of  any  suck  aetivitieSy  ageneies  and  institationa 
already  established,  and  any  other  means  and  agcaid^ea 
which  from  time  to  time  shall  seem  expedient  to  its  members 
and  trustees.  *  Section  3  of  said  Act  provides  '  No  officer, 
member  or  employee  of  this  corporatioii  shall  receive  or 
be  lawfully  entitled  to  receive  any  pecuniary  profit  from 
the  operations  thereof,  except  reasonable  compensation  f i^ 
services  in  effecting  one  or  more  of  its  purposes,  or  as  a 
proper  beneficiary  of  its  strietly  charitable  purposes.' 
Upon  the  hearing  before  the  appraiser  the  Rockefeller 
Foundation  claimed  that  the  legacy  to  it  was  exempt  from 
taxation,  and  put  in  evidence  its  charter  aitd  an  affidavit 
of  its  secretary,  '  That  ever  since  the  corporation  was 
organized  and  up  to  the  present  time,  said  corporation  has 
been  engaged  exclusively  in  carrying  out  its  strictly 
charitable  and  benevolent  purposes.  »  *  *  That  no 
officer,  member  or  manager  of  said  corporation  receives 
or  has  received  any  pecuniary  profit  from  the  operation 
thereof.  That  the  (woly  persons  who  now  receive  or  who 
have  received  any  compensation  or  pecuniary  profit  what- 
soever from  the  operations  thereof  are  hired  assistants 
and  clerks,  who  receive  reasonable  compensation  for  the 
services  performed  by  them  for  said  corporaticm/ 

^^  It  is  well  settled  that  the  character  of  a  corporation 
may  be  determined  by  its  charter.  {Matter  of  White,  118 
App.  Div.  869,  103  Supp.  688:  Matter  of  Mergentime,  129 
id.  367,  374, 113  Supp.  948,  affd.  195  N.  Y.  572:  Matter  of 
Loeb,  167  App.  Div.  588,  589,  152  Supp.  879:  Matter  of 
DePeyster,  210  N.  Y.  216,  219.) 

**  The  character  of  this  corporation  is  shown  from  its 
purposes  as  stated  in  its  diarter:  '  For  the  purpose  of 
receiving  and  maintaining  a  fund  or  funds,  and  applying 
the  income  and  principal  thereof  to  promote  the  well-being 
of  mankind  throughout  the  world.'  What  follows  relates 
to  the  means  of  accomplishing  that  purpose.    The  test  of 
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a  diaritable  gift  or  nse  and  a  charitable  eorporation  are 
tie  same.  {Matter  of  Altman,  87  Misc.  256,  260;  149  Supp. 
601.)  The  former  has  been  thus  defined  *  a  charitable  nse, 
where  neither  law  or  public  x)oIiey  forbids,  may  be  applied 
to  ahnost  anything  that  tends  to  promote  the  well  doing 
and  well  being  of  mortal  man.'  (Quid  v.  Washington 
Hospital,  95  U.  S.  303,  311;  Tilden  v.  Green,  130  N.  T.  29, 
46  J  28  N.  E.  880. )  Onr  Conrt  of  Appeals  has  recently  said : 
*  Many  definitions  of  a  charitable  trust  have  been  fornra- 
lated,  but  all  definitions  that  have  been  attempted  carry 
the  implication  of  public  utility  in  its  purpose.  •  •  ♦ 
If  the  purpose  to  be  attained  is  personal,  private  or  selfish, 
it  is  not  a  diaritable  trust.  Where  the  purpose  aecom- 
pSshed  is  that  of  public  usefulness,  unstained  by  personal 
or  selfish  considerations,  its  charitable  character  insures 
its  vaKdity.*  {Matter  of  McDowell,  217  N.  Y.  454,  460.) 
In  its  popular  acceptation  a  charitable  corporation  is  one 
that  freely  and  voltmtarily  ministers  to  the  physical  needs 
of  those  pecuniarily  unable  to  secure  for  themselves,  while 
a  benevolent  corporation  is  one  that  ministers  to  all,  and 
the  purpose  may  be  anything  that  promotes  the  mental, 
physical  or  spiritual  welfare  of  man.  Considered  in  the 
light  of  the  legal  definitions  above  set  forth,  the  Rocke- 
feller Foundation  is  a  charitable  corporation,  while  con- 
sidered in  the  popular  meaning  of  the  words  it  is  both 
charitable  and  benevolent  in  its  purposes. 

**  If,  as  claimed  by  the  Comptroller,  some  of  the  funds 
of  the  corporation  have  been  used  by  it  for  uses  foreign 
to  its  corporate  powers^  or  if  it  has  exceeded  its  corporate 
powers  in  assuming  to  act  as  trustee  for  other  charities, 
this  would  not  affect  its  status  as  a  charitable  and  benevo- 
lent corporation  unless  these  uses  were  for  the  purpose 
of  the  personal  cnridunent  of  its  officers  or  members.  If 
these  acts  were  ultra  vires,  on  a  proper  application  by  the 
Attorney-General,  the  power  of  the  Supreme  Court  over 
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such  corporation  could  be  invoked^  and  the  trustees  called 
upon  to  account.  But  such  matters  are  not  within  the 
jurisdiction  of  the  Surrogate's  Court,  nor  do  they  properly 
arise  in  a  transfer  tax  proceeding.'' 

*  *  *  The  court  concludes :  '  *  It  has  been  the  settled 
policy  of  the  State  of  New  York  to  encourage  the  benevo- 
lently inclined  to  dedicate  a  portion  of  their  property  to 
charitable  and  benevolent  purposes  for  the  relief  of  the 
sick  or  distressed,  the  amelioration  of  the  condition  of  the 
unfortunate  or  the  advancement  of  the  physical,  mental 
or  spiritual  well  being  of  its  inhabitants,  and  to  that  end 
to  free  the  property  thus  dedicated,  so  long  as  it  shall  be 
used  for  those  purposes  from  taxation.  The  Transfer  Tax 
Law,  in  harmony  with  this  general  purpose  has  provided 
that  bequests,  devises  and  gifts  to  take  effect  after  the 
death  of  the  testator  or  donor  shall  not  be  diminished  by 
a  tax  upon  the  transfer  to  the  charitable  or  benevolent 
corporation.  The  decision  of  the  learned  surrogate  was 
right  and  the  order  should  be  €iffirmed  with  costs. ' ' 

b.    Purposes  Must  be  Brought  WrrniN  the  Language  of 
THE  Statute. 

Matter  of  Daly,  79  Misc.  586  j  141  Supp.  199;  aff.  215  N.  Y.  mem. 

And  burden  of  proof  is  on  the  corporation  claiming 
exemption. 

Matter  of  Townsend,  215  N.  Y.  442. 

Where  the  court  said:  *'  The  respondent,  having  been 
duly  served  with  the  notice  of  the  hearing  before  the 
appraiser  and  having  f aUed  to  appear  in  response  thereto, 
the  appraiser  had  jurisdiction  of  the  proceeding,  and  upon 
the  record  then  before  him  could  not  do  other  than  deter- 
mine the  tax  payable  upon  the  legacy  to  respondent.  The 
title  of  respondent,  *  The  New  York  Exchange  for 
Woman's  Work,'  was  not  notice  to  him  that  the  corpo- 
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ration  was  one  entitled  to  exemption,  and  even  did  the  name 
indicate  that  the  corporation  might  be  charitable  in  its 
purpose,  he  would  not  be  justified  therefrom  in  assuming 
the  other  facts  required  by  statute  to  secure  the  benefits 
of  exemption  from  taxation.  Neither  is  it  incumbent  upon 
an  appraiser  to  devote  the  time  necessary  to  investigation 
of  corporate  legatees  under  wills  in  order  to  ascertain  the 
status  of  the  same.  It  was  the  duty  of  the  respondent  to 
appear  before  the  appraiser  and  the  burden  was  upon  it  to 
produce  evidence  to  show  that  it  was  entitled  to  exemp- 
tion,^' 

But  when  the  purpose  is  clearly  benevolent  and  the 
charter  brings  the  case  within  the  statutory  provision  the 
corporation  is  exempt  from  the  tax. 

Matter  of  Loeh,  167  App.  Div.  588 ;  152  Supp.  879. 

Exemption  from  general  taxation  does  not  exempt  from 
transfer  tax. 

Matter  of  McCormick,  206  N.  P.  100 ;  99  N.  E.  177. 

Matter  of  Sawiders,  77  Misc.  54;  137  Supp.  438;  aff.  211  N.  T.  541. 

But  until  such  corporation  is  formed  the  title  to  the 
bequest  is  in  the  trustees  and  the  tax  must  be  assessed 
against  them,  subject  to  a  motion  to  modify  the  order  or 
refund  the  tax,  if  paid,  when  the  corporation  if  formed 
and  the  funds  turned  over  to  it  for  the  charitable  purposes 
of  the  testator. 

Matter  of  Robinson,  80  llTisc.  458 ;  142  Supp.  456 ;  aff.  212  N.  Y.  548. 
Matter  of  Cory,  N.  Y.  L.  J.,  Jan.  20,  1914. 
Matter  of  Neustadter,  N.  Y.  L.  J.,  Aug.  16,  1913. 

This  was  the  practice  recently  adopted  in  New  York 
on  motion  to  modify  the  order  taxing  the  transfer  to 
trustees  who  subsequently  turned  over  the  bequest  to  the 
exempt  corporation. 

Matter  of  Telefeyan,  N.  Y.  L.  J.,  Jan.  31,  1917. 
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Snch  a  eorporation,  so  formed,  is  Bot  boimd  by  time 
original  appraisal  because  no  Botioe  thereof  was  or  eonkl 
be  served  on  it 

People  y.  Kellogg,  268  III.  489 ;  109  N.  E.  301 

On  the  other  hand  the  accnmulations  of  the  fund  in  the 
interim  between  the  death  of  the  testator  and  the  formation 
of  the  corporation  cannot  be  held  for  its  benefit  That  is 
the  general  rale  and  is  forbidden  by  statute  in  New  York. 
Sudi  accumulations  pass  under  the  will  to  the  residnaries 
or,  if  the  will  is  silent,  under  the  intestate  laws.  Whether 
or  not  they  are  taxable  as  a  transfer  from  the  decedent 
to  sudi  beneficiaries  remains  a  nice  question.  Although 
such  accumulations  accrue  after  death  they  relate  ba^  to 
the  will  or  pass  by  intestacy  and  do  not  go  to  the  alter- 
native legatee. 

St.  John  V.  Andrews'  Institute,  191  N.  Y.  254;  83  N.  E.  981. 

Under  the  New  York  Constitution  the  L^slature  may 
exempt  a  charitablelbequest  retroactively. 

Chmch  of  Transfiguration  v.  NUes,  86  Hun,  221;  33  Sapp.  944. 

Under  a  similar  provision  of  the  California  Constitu- 
tion forbidding  the  giving  away  of  money  of  the  state  it 
is  held  that  such  legislation  is  void. 

Matter  of  Stanford's  Estate,  126  Cal.  112;  54  Pac.  259;  58  Pac  462. 

Prior  to  N.  Y.  Statute  732,  L.  1911,  bequests  to  foreign 
charitable  corporations  were  taxable. 

Matter  of  Julia  A.  Smith,  77  Hun,  134. 
Matter  of  PHme,  136  N.  Y.  347;  32  N.  E.  lOdL 
Matter  of  Wolfe,  52  Supp.  415;  23  Mibg.  439. 
Matter  of  McCartin,  N.  Y.  L.  J.,  Dec  5,  1913. 
Matter  of  Crittenton,  N.  Y.  L.  J.,  April  5,  1911. 

Since  that  enactment  such  bequests  have  been  exempted. 

Matter  of  Lyon,  144  App.  Div.  104;  128  Supp.  1004. 
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c.     Bequests  Held  Exempt. 

Generally  the  courts  have  favored  exemptions  to  chari- 
table institutions,  though  theoretically  construing  the 
statutes  strictly  against  them.  Under  the  language  of  the 
specific  statute  in  question  and  the  particular  articles  of 
incorporation  of  the  beneficiary  the  following  bequests 
have  been  held  exempt : 

To  American  Baptist  Foreign  Missionary  Society 
(subsequent  to  1911) : 

Matter  of  Lyon,  144  App.  Div.  104;  128  Supp.  1004. 

To  an  art  gallery : 

Matter  of  Am^,  203  N.  T.  627. 

To  a  bishop : 

Matter  of  Higgins,  N.  Y.  L.  J.,  Dec.  16, 1914. 
Matter  of  Kelly,  29  Mise.  169;  60  Supp.  1005. 

Matter  of  Palmer,  33  App.  Div.  307;  53  Supp.  847;  mfL  158  N.  Y. 
669 ;  52  N.  E.  1125. 

To  Congregational  and  Baptist  churches: 

Carter  v.  Eaton,  lb  N.  H.  560 ;  78  A.  643. 

To  First  Universalist  Society : 

First  UniverBolist  Society  v.  Bradford,  185  Mass.  310;  70  N.  E.  204. 

For  Masses : 

Matter  of  McAvoy,M2  App.  Div.  377;  96  Supp.  437. 

To  Metiiodisttduirch : 

Carter  v.  Whitcomb,  74  N.  H.  482;  69  A.  779. 

To  New  York  Metropolitan  Museum; 

Matter  of  Meryantime,  129  App.  Div.  367;  113  Supp.  948;  aff.  195 
N.  Y.  572;  88  N.  E.  1125. 

To  public  officers  as  trustees  for  charitable  purposes : 

In  re  Spangler,  148  la.  333;  127  N.  W.  625. 

To  a  village  in  trust  for  indigent  women : 

Matter  of  Albright,  93  Misc.  388;  156  Supp.  821. 
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To  found  a  home  for  the  aged : 

Matter  of  Graves,  171  N.  Y.  40 ;  63  N.  E.  787. 

For  a  drinking  fountain  for  horses : 

Matter  of  Graves,  242  111.  212 ;  89  N.  E.  978. 

To  a  library : 

Essex  V.  Brooks,  164  Mass.  79;  41  N.  E.  119. 

To  a  university : 

Alfred  University  v.  Hancock,  69  N.  J.  Eq.  470 ;  46  A.  178. 

To  hospitals : 

Matter  of  Biggins,  55  Misc.  175;  106  Supp.  465. 
Matter  of  Howell,  34  Mise.  40 ;  69  Snpp.  505. 

To  a  Masonic  lodge : 

Matter  of  Woolsey,  N.  Y.  L.  J.,  June  5,  1915. 
Matter  of  Allen,  76  Misc.  88;  136  Supp.  327. 
Morrow  v.  Smith,  145  la.  514;  124  N.  W.  316. 

To  W.  C.T.  U.: 

Matter  of  Field,  71  Misc.  396;  130  Supp.  195. 

To  Y.  M.  C.  A. : 

Matter  of  Moses,  138  App.  Div.  525 ;  123  Supp.  443. 
Little  V.  Newhuryport,  210  Mass.  414;  96  N.  E.  1032. 

d.    Bequests  Held  Taxable. 

On  the  other  hand,  under  the  particular  statute  in  force 
at  the  date  of  the  death  of  the  testator  and  the  articles 
of  incorporation  in  question  these  bequests  for  charitable 
or  allied  purposes  have  been  held  taxable : 

To  foreign  religious  corporations,  in  New  York  (prior 
to  1911) : 

Matter  of  Bailies,  144  N.  Y.  132,  38  N.  E.  1007. 

To  New  York  Cooper  Union  (1901) : 

Matter  of  Kucielski,  144  App.  Div.  100;  128  Supp.  768. 
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To  United  States  government: 

Matter  of  Merriam,  141  N.  Y.  479;  36  N.  E.  505;  aff.  163  U.  S.  625; 
16  S.  Ct.  Rep.  1073. 

To  Society  for  Prevention  of  Cmelty  to  Animals  (prior 
to  1912) : 

Matter  of  Daly,  79  Misc.  586 ;  141  Supp.  199 ;  aff.  215  N.  Y.  mem. 

To  New  York  Historical  Society : 

Matter  of  DePeyster,  210  N.  Y.  216. 

To  a  library  (under  N.  Y.  Statute  of  1905) : 

Matter  of  Francis,  121  App.  Div.  129 ;  105  Supp.  643 ;  aff.  189  N.  Y. 
554;  82  N.  E.  1126. 

To  McAuley  Water  Street  Mission : 

Matter  of  White,  118  App.  Div.  869 ;  103  Supp.  688. 

To  Home  Missionary  Society  (N.  H.  Statute  1905) : 

Carter  v.  Whitcomh,  74  N.  H.  482 ;  69  A.  779. 

To  Trinity  College  (N.  Y.  Statute  of  1887) : 

Catlin  V.  Trustees,  113  N.  Y.  133;  20  N.  E.  864. 

To  Bowdoin  College : 

Batt  V.  Treasurer,  209  Mass.  459;  95  N.  E.  854. 
Rice  V.  Bradford,  180  Mass.  545;  63  N.  E.  7. 

Bequest  to  trustees  for  education  of  children  in  Turkey : 

Pierce  v.  Stevens,  205  Mass.  219 ;  91  N.  E.  319. 

To  city  for  ornamental  fountain : 

Matter  of  Hamilton,  148  N.  Y.  310 ;  42  N.  E.  717. 

To  Vivisection  Investigation  League  (1916) : 

Matter  of  Howard,  94  Misc.  560;  157  Supp.  1114. 

These  citations,  while  not  particularly  instructive,  are 
given  for  what  they  are  worth.  Each  case  must  turn  on 
the  language  of  the  statute  and  the  provisions  of  the  cor- 
porate charter  or  the  purpose  of  the  corporation  proposed 
to  be  formed.  As  usual  the  principle  is  simple  enough 
and  the  application  to  concrete  facts  alone  is  difficult. 
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C— HEIRS  AND  LEGATEES. 

1.  Heirs  of  Real  Estate. 

a.    Libit  of  the  Tax. 

Most  of  the  statutes  make  the  tax  a  lien  on  the  land  even 
as  against  purehasers  in  good  faitli.  They  also  provide 
that  the  tax  shall  be  presumed  to  be  paid  after  six  years, 
but  this  is  only  as  to  a  purchaser  for  vsdue.  As  to  the 
beneficiary  the  lien  remains. 

Matter  of  Strang,  117  App.  Div.  796;  102  Supp.  1062. 

Even  where  the  tax  remains  a  lien  as  against  a  bona  fide 
purchaser  there  is  no  personal  liability  upon  him. 

Wilhelmi  v.  Wade,  65  Mo.  39. 

The  lien  is  no  bar  to  an  action  to  recover  the  land  from 
a  third  person  even  though  it  is  subject  to  sale  in  default 
of  the  pajinent  of  the  tax. 

Weller  v.  Wheeloek,  155  Mkh.  BBS ;  118  N.  W.  6W. 

Nor  does  it  render  the  title  defective  so  as  to  avoid  the 
sale  when  the  proceeds  of  the  sale  are  in  the  hands  of  the 
executor;  in  that  case  the  lien  applies  to  the  proceeds  and 
not  to  tlie  land. 

Mandel  v.  Fidelity  Trust  Co.,  128  Ky.  239 ;  107  S.  W.  775. 

So,  where  a  vnll  directs  the  sale  of  property  within  five 
years  to  pay  certain  legacies  in  cash,  the  lands  themselves 
are  not  subject  to  a  lien  for  payment  of  transfer  taxes, 
but  it  attaches  to  the  funds  so  realized. 

Brovn  V.  Ltmrenee  Park  Be^y  Co.,  133  App.  Div.  753;  118  Supp. 
132. 

When  the  representatives  of  the  estate  have  paid  the 
transfer  tax  on  real  property  to  which  the  heirs  succeed 
out  of  personalty,  they  are  subrogated  for  the  benefit  of 
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creditors  to  the  eLaim  of  the  state  to  the  amount  of  the  tax 
so  paid  against  those  to  whom  the  property  descends. 

Hughes  v.  Golden,  44  Miae.  126;  89  Svpp.  769. 

Where  the  decedent  was  a  co-tenant  of  land  on  which 
other  co-tenants  had  made  improvements,  and  where  each 
co-tenant  presumed  and  knew  what  the  others  were  doing, 
and  the  improvements  were  made  under  snch  conditions 
that  on  partition  the  co-tenants  would  be  entitled  to  allow- 
ance  for  the  improvements,  only  the  balance  of  the  interest 
of  the  decedent  should  be  taxed,  notwithstanding  the  fact 
that  no  prooeediBg  for  contribution  had  been  commenced, 
and  notwithstanding  the  fact  that  it  might  be  claimed  that 
no  contribution  would  ever  be  asked.  Still  this  does  not 
justify  the  taxation  of  property  that  the  decedent  did  not 
own,  which  does  not  pass  to  the  heirs  at  law  as  her  prop- 
erty. 

Mmtier  of  Wood,  68  Misc.  267 ;  123  Sapp.  574. 

The  lien  of  the  tax  is  on  all  the  property  transferred  and 
not  on  that  transferred  to  any  particular  individual.  It  is 
therefore  not  severable  and  cannot  be  discharged  from 
part  of  the  land  by  pajdng  part  of  the  tax. 

SmiUi  V.  Brownin§,  171  App.  Div.  279;  157  Svpp.  71. 

b.    pABTrnoN. 

The  fact  that  under  partition  proceedings  the  plaintiff's 
equitable  iuterest  in  certain  real  estate  was  satisfied  by 
an  assignment  to  him  of  personal  property,  does  not  relieve 
him  from  the  payment  of  a  succession  tsx  on  his  share  of 
the  estate,  for  the  reason  that  he  received  the  full  value 
of  the  real  estate  in  other  property  assigned  to  him  belong- 
ing to  the  same  estate. 

Scholey  v.  Rew,  90  U.  S.  (23  Wall.)  331,  349.  ' 

Where  a  decedent  owned  an  undivided  third  of  an  entire 
tract  of  land,  partition  of  his  interest  could  not  have  the 
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effect  of  apportioning  the  lien  and  fixing  a  part  thereof 
exclusively  on  any  one  lot. 

Appeal  of  MeUon,  114  Pa.  St.  564,  574;  8  A.  183. 

c.  EQuiTABiiE  Conversion. 

Except  in  Pennsylvania  the  doctrine  of  equitable  con- 
version is  not  applied  in  transfer  tax  law. 

Connell  v.  Crosby,  210  HI.  380 ;  71  N.  E.  360. 
McCurdy  v.  McCurdy,  197  Mass.  248 ;  83  N.  E.  881. 
MaHer  of  Bartow,  30  Misc.  27;  62  Supp.  1000. 

But  where  decedent's  will  directed  that  his  real  estate 
be  converted  into  cash  and  so  distributed,  one  of  the  bene- 
ficiaries died  before  the  sale  of  the  real  estate,  leaving  a 
will  disposing  of  her  interest  in  her  father's  estate  to  her 
husband,  held,  that  for  purposes  of  the  Transfer  Tax  Law 
it  should  be  treated  as  personalty. 

Matter  of  MilUi,  86  App.  Div.  555;  67  Supp.  956;  84  Supp.  1135;  aff. 
177  N.  Y.  562;  69  N.  E.  1127. 

The  proceeds  of  a  partition  sale  held  by  an  infant  at 
the  time  of  her  death  are  personal  property. 

Matter  of  Stiger,  7  Misc.  268;  28  Supp.  163. 

Where  a  testatrix  devised  one  house  of  three  to  each  of 
three  nieces,  and  afterwards  sold  one  and  retained  the 
money,  the  proceeds  of  such  house  does  not  go  to  said  niece 
but  becomes  part  of  the  residuary  estate. 

Matter  of  Delaney,  133  App.  Div.  409;  117  Supp.  838.      , 

d.  Sale  to  Pay  the  Tax. 

If  the  personal  property  is  not  sufficient  then  the  real 
estate  may  be  subjected  to  the  payment  of  the  claim  of 
the  state,  and  the  trial  court  can  make  such  order  with 
the  entire  estate  under  its  control  as  is  necessary  to  satisfy 
any  claim  of  the  state  against  the  estate  for  taxes,  inheri- 
tance or  otherwise. 

Mandel  v.  Fidelity  Trust  Co,,  128  Ky.  239 ;  107  S.  W.  775. 
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Where  real  estate  was  left  to  a  life  tenant  with 
remainder  to  the  brothers  and  sisters  who  survived,  with 
a  contingent  remainder  over,  the  court  held  that  the  prop- 
erty was  subject  to  a  lien  for  the  payment  of  the  whole  tax, 
and  that  if  there  was  no  money  forthcoming  to  pay  the 
whole  tax,  it  was  the  duty  of  the  executor  to  pay  it.  And 
the  court  directed  the  sale  of  so  much  of  the  property  as 
might  be  necessary  to  raise  the  fund  to  pay  the  tax. 

Matter  of  Wilcox,  118  Supp.  254. 

e.  Where  Charged  With  a  Legacy. 

The  statutes  usually  provide  that  where  a  legacy  is 
charged  upon  real  estate  the  heir  must  deduct  the  tax 
before  paying  the  legacy  and  makes  him  liable  personally 
if  he  fails  to  do  so. 

So  where  a  devise  of  real  estate  required  the  beneficiary 
to  pay  $2,000  a  year  out  of  the  future  rents  and  profits  to 
an  annuitant  the  devisee  of  the  real  estate  was  required  to 
pay  the  tax  out  of  the  rents  and  profits. 

Re  Lea,  194  Pa.  St.  524;  45  A.  337. 

f.  As  TO  Aliens. 

**  Every  alien  holding  real  property  in  this  State  is 
subject  to  duties,  assessments,  taxes  and  burdens  as  if  he 
were  a  citizen  of  the  State." 

Section  16  (formerly  Section  8)  of  the  New  York  Real 
Property  Law,  being  Chapter  52,  Laws  of  1909. 

2.  L^atees  of  Personal  Property. 

a.    Eentjnciation  and  Assignment. 

As  we  have  seen,  a  legatee  may  renounce  and  thus  avoid 
the  tax. 

Matter  of  Wolfe,  89  App.  Div.  349 ;  85  Supp.  949 ;  aff .  179  N.  Y.  599 ; 
72  N.  E.  1152. 
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While  if  he  assigns  the  legacy  the  tax  nmst  be  paid 
at  the  same  rate  as  though  it  passed  to  the  legatee. 

MaUer  of  Cook,  187  N.  T.  253;  79  N.  E.  99L 

And  it  is  taxable  though  the  legatee  dies  before  receiv- 
ing it. 

Matter  of  Clinch,  ISO  N.  Y.  300 ;  73  N.  E.  35. 

b.    Legacy  Impressed  With  a  Trttst. 

A  legacy  impressed  with  a  trust  is  held  taxable  against 
the  legatee  for  its  full  value  in  New  York.  The  will  gave 
an  absolute  bequest  of  one-third  of  the  property  to  Mr. 
Parsons  the  executor.  Though  extrinsic  evidence  showed 
he  took  it  in  trust  for  the  next  of  kin  the  bequest  to  him 
was  held  liable  to  the  tax.    The  court  said : 

' '  The  question  is,  therefore,  whether  Mr.  Parsons  or  the 
brother  of  the  testatrix  took  the  one-third  interest  whi^  it 
is  here  sought  to  tax  under  the  will.  If  Mr.  Parsons,  ihesi, 
under  the  Collateral  Inheritance  Tax  Law  (di&p.  713, 
Laws  of  1887),  such  interest  is  subject  to  the  tax.  Disre- 
garding the  form  of  the  final  judgment  in  the  Supreme 
Court  as  not  binding  upon  the  State,  we  find  that,  under 
the  decision  of  the  Court  of  Appeals,  the  one-third  of  the 
residuary  estate  passed  under  the  will  and  vested  in  Mr. 
Parsons  absolutely,  and  that  no  trust  was  imposed  thereon 
by  the  will,  and  although  it  was  held  that,  as  the  result 
of  the  extrinsic  evidence  introduced,  he  took  it  impressed 
with  a  trust  in  favor  of  the  brother,  this  would  not  relieve 
him  from  the  payment  of  the  tax.  * ' 

Matter  of  Edson,  38  App.  Div.  19;  56  Supp.  409;  aff.  159  N.  Y.  568; 
54  N.  E.  1092. 

The  contrary  is  held  in  Illinois. 

People  V.  Schaefer,  266  HI.  334;  107  N.  E.  617. 

And  the  rule  has  not  always  been  strictly  applied  in 
New  York.  Where  there  was  a  bequest  with  precatory 
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^words  to  use  the  legacy  for  charitable  purposes  with  an 
agreement  by  the  legatee  with  the  testator  so  to  use  it 
and  the  agreraDent  was  fulfilled,  held  exempt. 

Matter  of  Murphy,  4  Misc.  230 ;  25  Supp.  107. 

c.     Lapsed  Legacies. 

The  rule  is  well  established  that  a  legacy  or  devise,  even 
with  or  without  words  of  limitation,  lapses  in  case  of  the 
death  of  the  legatee  or  devisee  before  the  testator,  in  the 
absence  of  express  words  to  prevent  a  lapse,  or  of  some- 
thing in  the  context  of  the  will  indicating  a  contrary  intent, 
with  the  single  statutory  exception,  in  certaiQ  cases,  of  a 
legacy  to  a  child  or  other  descendant  of  the  testator. 
This  is,  also,  true  where  the  gift  is  to  several  as  tenants  in 
common  and  not  as  a  class. 

MatUr  of  Kimherly,  150  N.  Y.  90;  44  N.  E.  945. 

Where  a  will  created  a  contingent  remainder,  after  a 
life  estate,  and  the  contingent  remaindermen  die  during 
the  continuance  of  the  life  estate,  the  gift  to  them  lapses 
and  their  interest  goes  to  the  residuary  estate. 

Brooklyn  Trmt  Co.  v.  PhilUps,  134  App.  Div.  697;  119  Svpp.  401. 

An  interesting  question  as  to  the  taxation  of  a  specific 
bequest  of  Standard  oil  stock  where  the  sto^  became 
entitled  to  stock  in  the  subsidiary  companies  after  the  will 
was  made,  but  before  death,  arose  in 

M^tUr  of  Lewkt,  86  Mise.  609 ;  148  Sapp.  758 ;  aff.  sab.  nom.  Brann, 
171  App.  Div.  800;  157  Supp.  756. 

"Where  there  is  a  general  residuary  bequest,  tiie  legatee 
takes  not  only  the  property  which  the  testator  has  not 
otherwise  disposed  of,  but  also  every  part  of  the  estate 
which  by  lapse  or  otherwise  is  not  effectually  bequeathed 
to  others.  Where  testator  gives  residuary  estate  to  cer- 
tain persons  named  they  take,  not  as  joint  tenants,  but  as 
tenants  in  common,  and  where  ttie  testator  made  no  change 
in  his  will  after  the  death  of  a  residuary,  the  residuary 
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share  passes  to  his  next  of  kin  and  not  to  the  remaining^ 
residnaries. 

Ma$Ur  of  Barrett,  132  App.  Div.  134;  116  Supp.  756. 

3.  While  Legacy  is  in  Custodia  Legis. 

As  we  have  seen,  there  are  conflicting  theories  as  to 
the  estate  of  a  legatee  during  the  distribution  and  while 
the  property  of  the  decedent  is  '^  in  custodia  legis/' 

In  New  York  a  distinction  has  been  made  between  the 
unascertained  right  of  a  legatee  before  the  settlement  of 
an  executor's  accounts. 

Matter  of  Zefita,  167  N.  Y.  280;  60  N.  E.  598. 

Matter  of  Phipps,  77  Hun,  325;  28  Supp.  330;  aff.  143  N.  Y.  641;  37 
N.  E.  823. 

And  the  situation  after  inventory  and  accounting. 

Matter  of  Clinch,  180  N.  Y.  300 ;  73  N.  E.  35. 

The  theory  being  that  the  legatee  has  but  a  *  *  naked 
right.'' 

Its  logic  was  rather  exploded  by  the  Pennsjjlvania  court 
in  MUliken's  Estate,  206  Pa.  St  149;  55  A.  853.  In  this 
case  a  brother  died  in  New  York  and  his  sister  died  a 
resident  of  Pennsylvania  ten  days  later.    The  court  said: 

**  His  securities  were  there  (in  New  York)  deposited 
in  a  trust  company;  they  were  not  in  his  physical  pos- 
session; could  not  well  have  been;  his  right  to  custody 
over  them,  to  the  extent  of  her  share,  nominally  passed 
at  once  to  her  on  his  death,  subject  only  to  the  incident 
of  administration  in  New  York.  Her  share  from  that 
moment  was  subject  of  bargain,  sale  or  transfer  by  her 
in  Peimsylvania,  subject  only  to  her  share  of  the  expenses 
of  administration  in  New  York.  For  two  weeks  then  she 
w^as  not  only  in  full  constructive  possession,  she  was  to  a 
degree  in  actual  possession;  that  is,  she  could  exercise 
every  right  of  an  owner  in  actual  possession  except  that 
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of  determining  the  amount  of  charges  for  administration ; 
she  was  the  absolute,  uncontrolled  owner  subject  to  a 
trifling  lien. ' ' 

As  the  state  *s  right  to  the  tax  vests  at  the  same  moment 
that  the  right  of  the  legatee  vests  in  his  legacy,  some 
authorities  have  been  inclined  to  hold  that  what  the  legatee 
gets  is  what  remains  after  the  tax  has  been  subtracted, 
and  his  legacy  is  therefore,  in  reality,  not  taxed  at  all. 

Finnen's  Estate,  196  Pa.  St.  72;  46  A.  269. 

The  New  York  rule  has  been  somewhat  modified  by  the 
more  recent  decisions  and  it  now  seems  to  be  the  doctrine 
that  the  tax  accrues  after  death  as  soon  as  the  interest 
of  the  legatee  is  ascertained,  and  it  is  then  due  and  pay- 
able and  interest  begins  to  run  from  that  date. 

Matter  of  Armstrong,  N.  Y.  L.  J.,  Feb.  20,  1912. 
Matter  of  Gans,  N.  Y.  L.  J.,  April  13,  1912. 
Matter  of  Sterry,  N.  Y.  L.  J.,  April  30,  1912. 

4.  From  What  Fund  Payable. 

Each  legacy  must  bear  its  own  share  of  the  tax,  unless 
the  will  otherwise  directs;  and  even  where  it  does  so 
provide  each  of  the  distributive  shares  of  the  residuary 
estate  must  bear  its  proportionate  burden. 

Matter  of  Smith,  85  Misc.  636;  149  Supp.  24. 

As  to  directions  in  the  will  providing  for  the  payment 
of  taxes  on  specific  bequests  out  of  the  residuary  estate 
the  Court  of  Appeals  said  in  Matter  of  Gihon,  169  N.  Y. 
443;  62  N.  E.  561: 

**  Therefore,  though  the  administrator  or  executor  is 
required  to  pay  the  tax,  he  pays  it  out  of  the  legacy  for 
the  legatee,  not  on  account  of  the  estate.  *  *  *  No 
one  questions  that  where  a  legacy  is  given  for  a  specified 
amount  the  tax  must  be  deducted  from  the  amount  of 
the  legacy  and  the  balance  only  given  to  the  legatee.  A 
testator  may  direct  that  the  tax  on  a  particular  legacy 
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shall  be  paid  out  of  the  estate^  nevertlieleBSy  in  reality  the 
tax  is  still  paid  out  of  the  legaej,  the  effect  of  the  direc- 
tion of  the  testator  being  merely  to  increase  the  l^acy 
by  the  amount  of  the  tax.  *  «  *  The  full  amount  of 
the  legacy  is  in  law  paid  to  the  legatee  and  the  deduction 
made  from  it  and  paid  to  the  state  or  Federal  govern- 
ment is  paid  on  account  of  the  l^atee  from  tiie  legacy 
which  he  receives.*' 

Where  the  will  directed  that  the  tax  cm  the  specific 
legacies  be  paid  out  of  the  residuary  and  a  codicil  making 
other  bequests  made  no  such  direction  held  that  the  pro- 
vision in  the  will  did  not  apply  to  the  codicil 

Matter  of  Myers,  N.  Y.  L.  J.,  Nov.  22, 1913. 

And  where  the  will  directed  tax  on  legacies  to  be  paid 
out  of  the  residuary  held  not  to  include  legacies  given 
under  a  power  of  apjwintment  vested  in  testator. 

Loring  v.  Gardner,  221  Mass.  571 ;  109  N.  E.  635. 

The  contrary  was  held  in  New  York  under  a  similar 
win. 

laham  v.  N.  J.  Assn.  for  the  Poor,  177  N.  Y.  218;  09  N.  E.  367. 

In  the  absence  of  a  provision  in  the  will  to  the  contrary 
the  amount  of  the  tax  must  be  deducted  from  each  legacy 
and  the  balance  paid  to  the  legatee. 

Sherman  v.  Moore,  89  Conn.  190 ;  93  A.  241. 

But  it  has  been  held  that  taxes  imposed  in  a  foreign 
jurisdiction  must  be  charged  against  the  property  in  the 
foreign  state  and  cannot  reduce  the  amount  of  a  legacy 
payable  from  property  within  the  state.  **  To  hold  that 
the  effect  of  the  foreign  law  is  to  reduce  the  legacy  given 
by  the  will  construed  in  accordance  with  the  law  of  the 
testator's  domicile  is  to  permit  the  foreign  law  to  regu- 
late the  testamentary  capacity  of  a  resident ;  as  the  foreign 
tax  depends  upon  the  jurisdiction  over  the  property  and 
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is  not  sustainable  as  a  regulation  of  the  exercise  of  tes- 
tazzieiitary  power  by  the  citizen  of  another  state,  it  fol- 
lows that  the  tax  is  merely  a  charge  upon  the  particular 
property  and  not  upon  the  pecuniary  legades  given  by 
the  will.'' 

Kmg^mry  v.  Bm$eiey,  75  N.  H.  13;  7G  A.  918. 

D^UR  ESTATES  AMD  REMAINDESS. 

1.  Examples  and  Illustrations. 

The  law  is  complex  because  human  wishes  are  both  com- 
{dex  and  vague  and  the  mutations  of  human  events  impos- 
sible to  antieipate.  If  testators  could  so  carve  up  their 
estates  that  they  oould  thereby  escape  inheritance  taxes 
there  would  be  still  further  encouragement  to  the  creation 
of  artificial  estates.  The  effort  of  inheritance  tax  legis- 
lation is  to  impose  a  tax  at  each  devolution  of  property, 
but  by  the  creation  of  life  estates  and  remainders  at  least 
one  devolution  is  avoided. 

Courts  and  estate  lawyers  have  endeavored  to  classify 
the  various  life  estates  and  remainders  created  by  testa- 
mentary instruments;  but  the  scientific  phraseology  is 
often  as  confusing  as  are  algebraic  formulas  to  those 
whose  mathematics  are  rusty. 

At  the  risk  of  being  unduly  elementary  the  following 
illustrations  are  given  of  the  various  life  estates  and 
remaiuders,  the  taxation  of  which  has  given  rise  to  so 
much  legislation  and  litigation: 

Absolute  Life  Estate^  Vested  Remainder, 
"  To  my  wife  for  life  on  her  death  to  my  son  Henry." 

Joint  Life  Estate,  Contingent  Remahider. 

''  In  trust,  income  in  equal  shares  to  my  wife  and  my 
son  Henry  during  their  joint  lives^  r^nainder  to  the  sur- 
vivor. ' ' 
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Successive  Life  Estates,  Vested  Remainder. 

*  *  In  trust,  income  to  my  wife,  for  her  life,  on  her  death 
income  to  my  son  Henry  during  his  life,  on  his  death  to 
the  Blank  library/' 

Life  Estate  Charged  with  an  Annuity,  Vested  Remainder, 

**  To  my  wife  for  life,  she  to  pay  $1,000  a  year  toward 
the  support  of  my  sister  Jane,  on  her  death  to  my  said 
sister  Jane/* 

Life  Estate  with  no  Remainder. 

*  *  I  direct  my  executors  to  apply  all  the  residue  to  the 
purchase  of  an  annuity  from  the  blank  insurance  company 
for  the  use  and  benefit  of  my  sister  Jane. '  * 

Limited  Life  Estate,  Remainder  vested   subject   to   be 
divested,  contingent  Remainder. 

**  In  trust  for  my  son  Henry,  income  to  be  paid  to  him 
until  he  arrives  at  the  age  of  30  years  when  the  principal 
fund  is  to  be  paid  to  him ;  or  if  he  shall  die  before  arriving 
at  the  age  of  30  years  then  to  my  nephew  Charles/' 

Here  the  son  is  both  life  tenant  and  remainderman, 
but  his  vested  remainder  is  liable  to  be  divested  by  his 
death  before  he  is  30  years,  when  the  nephew's  contin- 
gent remainder  accrues. 

Life  Estate  per  autre  vie,  contingent  remainder  uncertain 
as  to  persons  who  will  take. 

**  In  trust,  income  to  my  son-in-law  James  as  long  as 
his  wife  shall  live;  on  the  death  of  his  wife  the  trustee 
shall  pay  the  principal  sum  to  the  issue  of  my  nephew 
Charles  if  any  there  be.  If  my  nephew  Charles  shall 
have  no  issue  then  living  the  said  principal  sum  shall  be 
distributed  among  my  surviving  nephews  and  nieces  per 
stirpes  and  not  per  capita. ' ' 
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lAfe  Estate  with  Power  to  Invade  Principal;  Remainder 
Uncertain  as  to  Amount. 

**  To  my  wife  for  life  with  the  right  to  use  any  portion 
of  the  principal  fund  she  may  deem  necessary  for  the  sup- 
port and  education  of  our  son  Henry,  on  her  death  the 
remainder,  if  any  there  be,  to  my  son  Henry/' 

Absolute  Bequest  with  Defeasance  and  Remainder  Uncer- 
tain Both  as  to  Persons  and  Amount. 

**  To  the  blank  university  provided  it  shall  within  five 
years  after  my  death  admit  women  students  on  equal 
terms  with  men.  If  it  shall  fail  so  to  do  then  said  sum 
shall  be  distributed  equally  among  such  educational  insti- 
tutions within  this  state  as  shall  admit  women  students 
on  equal  terms  with  men/' 

Life  Estate  with  Absolute  Power  of  Appointment. 

**  To  my  wife  for  life  on  her  death  to  such  persons  as 
she  shall  by  will  or  deed  appoint. ' ' 

Life  Estate  with  Contingent  Power  of  Appointment. 

*  *  To  my  wife  for  life,  remainder  to  my  son  Henry,  but 
if  he  shall  die  before  my  wife,  then  to  such  persons  as 
she  shall  by  wiU  appoint/' 

Life  Estate  with  Defeasible  Power  of  Appointment. 

*  *  To  my  wife  for  life  or  until  her  remarriage.  In  case 
of  remarriage  to  my  son  Henry ;  if  she  remains  my  widow, 
remainder  to  such  persons  as  she  shall  by  will  appoint. ' ' 

Life  Estate  with  Power  of  Appointment  limited  to  a 
Class. 

**  To  my  wife  for  life  on  her  death  remainder  to  sudi 
of  our  heirs  or  next  of  kin  as  she  may  by  will  appoint." 

Defeasible  Life  Estate. 

**  Annuity  of  $300  to  John  Jones,  my  butler,  as  long 
as  he  shall  remain  in  the  employ  of  my  daughter. ' ' 
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Defeasible  Remainder, 

'*  To  my  wife  for  life,  remainder  to  blank  institute 
so  long  as  it  shall  continue  to  give  free  instruction  to  the 
blind '* 

2.  Life  Estates. 

Whether  the  life  estate  be  absolute  or  defeasible,  as  by 
remarriage,  or  per  autre  vie,  whether  subject  to  Ihe  limita- 
tions of  dower  and  curtesy,  or  whether  it  is  coupled  with 
a  x>ower  to  invade  the  principle  or  power  of  appointment, 
or  limited  by  time,  as  surviving  to  a  certain  age;  it  is, 
in  the  contemplation  of  inheritance  tax  law,  a  present 
right  presently  valuable  and  taxable. 

Where  the  life  tenant  bought  in  the  remainder  she  was 
held  taxable  as  to  that  interest  though  the  life  estate  was 
exempt  under  the  statute. 

Harrison  v.  Johnston,  109  Tenn.  245j  70  S.  W.  414. 

Where  the  life  estate  is  taxable  a  merger  is  held  to  have 
taken  place  and  a  tax  assessed  on  the  fee  against  the  life 
tenant. 

Brune  v.  Smith,  Fed.  Cas.  2053. 

As  to  the  apportionment  of  dividends  between  the  life 
tenant  and  the  remainderman  see: 

Robertson  v.  de  Brulatour,  188  N.  Y.  301 ;  80  N.  E.  938. 
Mcttter  of  Harteau,  204  N.  T.  292. 
Thayer  v.  Burr,  201  N.  Y.  165;  94  N.  E.  604. 
Matter  of  Osborne,  153  App.  Div.  312;  138  Sapp.  XS. 
Matter  of  Cooper,  82  Misc.  324;  144  Snpp.  189. 

The  accumulated  income  of  a  life  tenant  remains  at 
her  death  taxable  as  part  of  the  estate  of  her  grantor. 

Matter  of  Van  Scoy,  SI  App.  Div.  655;  81  Sapp.  1146. 
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a.     Fund  Fbom  Which  the  Tax  ib  Payabuk. 

Where  the  succession  tax  against  a  life  tenant  is 
assessed  against  the  property  as  a  whole  it  is  chargeable 
to  principal. 

MMer  of  MeM^^on,  28  Mise.  697;  60  Supp.  64. 
Biahop  V.  Bishop,  81  Conn.  509;  71  A.  583. 

As  the  remainder  is  also  presently  vahied  and  paid 
out  of  the  principal  fund  the  income  of  the  life  tenant 
must  be  thereby  reduced  and  it  was  claimed  that  he  should 
be  reimbursed.  Under  the  Massachusetts  Statute  then 
in  force  the  life  tenant  was  exempt. 

The  court  said: 

**  The  life  legacy  to  Mr.  Winthrop  is  not  taxable  under 
the  statute,  because  he  is  the  husband  of  the  testatrix. 
The  question  is  whether  his  loss  of  income  is  to  be  made 
up  to  him  out  of  the  principal  of  the  fund,  or  out  of  the 
estate  generally,  or  is  to  be  borne  by  him  as  a  consequence 
of  the  tax  levied  on  the  legatee  of  the  remainder.  There 
is  nothing  in  the  statute  which  authorizes  any  burdens 
to  be  imposed  upon  the  legatee  of  the  remainder  in  addi- 
tion to  the  tax,  and  we  find  no  warrant  in  the  statute 
for  taking  any  part  of  the  principal  of  the  trust  fund, 
or  of  the  estate  generally,  to  make  up  the  loss  of  the  life 
tenant.  There  is  no  provision  in  the  will  for  making 
good  this  loss  out  of  the  estate.  We  think  that  Mr.  Win- 
throp must  bear  the  loss.  Perhaps  a  simpler  way  than 
that  prescribed  by  the  statute  would  have  been  to  levy 
the  tax  at  the  end  of  the  life  estate  upon  the  whole  of  the 
fund  to  be  paid  to  the  legatee  in  remainder,  but  the  plan 
adopted  is,  we  think,  within  the  power  of  the  Legislature, 
and  Mr.  Winthrop  must  be  held  to  take  his  life  interest 
subject  to  the  law.  While  legacies  to  a  husband  are 
exempt  from  the  tax,  the  consequences  to  a  tenant  for  life 
of  imposing  a  tax  upon  a  legatee  in  remainder  and  deduct- 
ing from  the  legacy  must  be  held  to  have  been  intended, 
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and  no  way  of  reimbursement  to  the  tenant  for  life  has 
been  provided." 

Mitwt  V.  Winthrop,  162  Mass.  113;  38  N.  E.  512. 

•Since  this  case  many  statutes  require  the  payment  of  the 
tax  out  of  the  corpus,  both  as  to  the  life  tenant  and  the 
remainderman.  The  life  tenant  loses  the  income  on  the 
amount  of  the  tax  paid  on  the  remainder  interest  and  this 
is  held  to  counterbalance  the  loss  to  the  remainderman  by 
reason  of  paying  the  tax  on  the  life  estate  and  not  out  of 
income.  Under  these  circumstances  the  life  tenant  does 
not  refund  the  tax  but  takes  the  income  on  the  net  estate 
less  the  tax  on  both  remainder  and  life  interest. 

Matter  of  Hoyt,  57  Misc.  531 ;  109  Supp.  1084. 
Matter  of  Bass,  57  Misc.  631;  109  Supp.  1084. 

Though  one  Surrogate  held  the  tax  payable  from  income. 

Matter  of  Day,  86  Misc.  131 ;  149  Supp.  221. 

Where  the  will  declared  that  the  life  estate  should  be 
'*  free  from  inheritance  taxes,"  it  was  held  that  the  testa- 
tor intended  to  preserve  to  the  life  tenant  the  income  on 
the  entire  fund,  and  that  the  tax  must  be  paid  out  of  the 
residuary. 

Matter  of  Bingham,  86  Misc.  566;  148  Supp.  918. 

b.     Chakged  WrrH  an  Annuity. 

In  case  of  an  annuity  the  amount  received  by  the  life 
tenant  is  arbitrarily  fixed  and  does  not  depend  upon  the 
amount  of  the  principal  fund. 

In  such  case  the  payments  must  be  reimbursed  on  the 
I  rule  in: 

j  Matter  of  Tracy,  179  N.  Y.  501,  510;  72  N.  E.  519. 

**  The  method  of  restoring  to  the  residuary  estate  the 
tax  so  paid  by  the  trustee  is  as  follows :  Take  for  illustra- 
tion an  annuitant  whose  probable  duration  of  life  is  ten 
years.  The  trustees  would  deduct  from  each  annual  pay- 
ment as  made  one  tenth  of  the  tax  and  restore  it  to  the 
residuary  estate.    In  the  case  at  bar  the  death  of  the 
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annuitant  was  suggested  on  the  argument  as  having  taken 
place  since  that  of  the  testator.  Any  portion  of  the  trans- 
fer tax  not  restored  to  the  estate  by  the  process  indicated 
at  the  time  of  the  annuitant's  death  would  be  a  loss  which 
the  residuary  estate  must  sustain/' 

When  a  life  estate  is  charged  with  an  annuity  the  pres- 
ent theoretical  value  of  the  annuity  should  be  computed 
and  deducted  and  not  the  amount  necessary  to  set  aside 
to  produce  the  annuity. 

Matter  of  Maresi,  74  App.  Div.  76 ;  77  Supp.  76. 

But  when  the  wiU  directs  an  annuity  to  be  purchased 
from  specified  insurance  companies  there  is  no  remainder 
and  the  value  of  the  annuity  is,  in  that  case,  a  specific 
bequest  to  be  measured  by  its  actual  cost  to  the  estate. 
So  held  when  the  actual  annuity  cost  was  $19,000  more 
than  the  appraised  theoretical  value.  The  cost  was  de- 
ducted from  the  value  of  the  residuary  estate. 

MatUr  of  Hutchinson,  105  App.  Div.  487;  94  Supp.  354. 

€•     Power  to  Invade  Principal. 

When  the  will  gives  the  life  tenant  power  to  invade 
the  principal  or  a  trustee  power  so  to  do  on  behalf  of  the 
life  tenant  the  courts  have  been  somewhat  confused  as  to 
what  method  of  taxation  should  be  adopted. 

(1)  Suspending  taxation  of  Remainder. 

Originally  in  New  York  it  was  the  practice  to  value  the 
life  estate  and  tax  it  and  suspend  taxation  as  to  the 
remainder  because  its  amount  was  uncertain. 

Matter  of  Bahcock,  37  Misc.  445 ;  75  Supp.  926 ;  aff.  81  App.  Div. 

645;  81  Supp.  1117. 
Matter  of  Granfield,  79  Misc.  374;  140  Supp.  922. 
MaUer  of  Blynn,  N.  Y.  L.  J.,  Jan.  29,  1915 ;  160  Supp.  730. 
Matter  of  Neher,  95  Misc.  68;  158  Supp.  454. 

In  the  Blynn  case  the  New  York  Surrogate  said: 
"  This  is  an  appeal  by  the  State  Comptroller  from  the 
appraiser's  report  and  the  order  entered  thereon,  upon  the 
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ground  that  the  taxation  of  oertain  remainder  interests 
passing  under  the  will  of  decedent  was  improperly  sus- 
pended. The  executors  contend  that  there  was  not  im- 
proper suspension  of  taxation,  inasmuch  as  the  life  tenant 
is  given  a  power  to  use  the  principal  of  the  fund.  The 
power  is  found  in  the  will  of  decedent.  If  it  should  be 
exercised  by  the  executors  to  its  fullest  extent,  i.  e.,  to 
the  exhaustion  of  the  principal,  there  would  be  nothing 
that  could  be  transferred  to  the  remaindermen  at  the 
death  of  the  life  tenant.  In  the  Matter  of  Gramfield,  (79 
Misc.  374;  140  Supp.  922),  a  case  very  similar  to  the  one 
under  discussion,  the  court  said^  at  page  381;  ^  To  tax 
the  estate  at  the  present  time,  in  the  event  nothing  should 
ultimately  pass  to  the  remaindermen,  would  be  imposing 
a  tax  upon  the  property  and  not  upon  the  transfer,  in 
direct  conflict  with  the  whole  theory  of  the  transfer  tax.' 
Applying  this  rule  to  the  situation  herein,  I  find  that  the 
contention  of  the  executors  should  be  -sustained.  The 
appeal  is  therefore  dismissed  and  the  order  fixing  tax 
affirmed. '  ^ 

This  is  the  rule  that  has  been  generally  adopted  in 
other  states: 

People  V.  Freese,  267  111.  164;  107  N.  E.  857. 
Nieman'a  Appeal,  131  Pa.  St.  346;  18  A.  900. 

(2)  When  the  Discretion  is  in  the  Trvstee. 

Under  this  method  it  is  obvious  that  if  the  life  tenant 
uses  part  or  all  of  the  principal  part  of  the  estate  will 
escape  taxation,  but  where  the  discretion  is  vested  in  the 
trustee  to  use  part  or  all  of  the  principal  no  remedy  has 
as  yet  been  discovered.  Since  the  decision  in  Matter  of 
Zhorowshi,  213  N.  Y.  109 ;  all  the  prior  cases  in  New  York 
were  overruled  and  the  remainder  taxed  immediately  at 
the  highest  possible  rate. 

Matter  of  Blun,  176  App.  Div.  189 ;  160  Supp.  731. 
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(3)  Where  the  Discretion  is  in  the  Life  Tenamt. 

When  the  life  tenant  has  power  to  nse  the  principal  at 
his  own  discretion  the  New  York  conrts  are  coming  to 
the  view  that  a  base  fee  has  been  created  and  that  the 
life  tenant  should  be  taxed  for  the  entire  estate  under 
the  following  provision,  to  be  found  in  most  of  the  statutes : 

*'In  estimating  the  value  of  any  estate  or  interest  in 
property,  to  the  beneficial  enjoyment  or  possession  where- 
of there  are  persons  or  corporations  presently  entitled 
thereto,  no  allowance  shall  be  made  in  respect  of  any 
contingent  incumbrance  thereon,  nor  in  respect  of  any  con- 
tingency upon  the  happening  of  which  the  estate  or  prop- 
erty or  some  part  thereof  or  interest  therein  might  be  ab- 
ridged, defeated  or  diminished ;  provided,  however,  that  in 
the  event  of  such  incumbrance  taking  effect  as  an  actual 
burden  upon  the  interest  of  the  beneficiary,  or  in  the  event 
of  the  abridgment,  defeat  or  diminution  of  said  estate 
or  property  or  interest  therein  as  aforesaid,  a  return  shall 
be  made  to  the  person  properly  entitled  thereto  of  a  pro- 
portionate amount  of  such  tax  in  respect  of  the  amount  or 
value  of  the  incumbrance  when  taking  effect,  or  so  much 
as  will  reduce  the  same  to  the  amount  which  would  have 
been  assessed  in  respect  of  the  actual  duration  or  extent 
of  the  estate  or  interest  enjoyed/* 

N.  Y.  Statute,  Sec.  230. 

This  was  the  construction  adopted  by  the  New  York 
Comity  Surrogate  in  the  Matter  of  Post  N.  T.  Law  Journal, 
Aug.  1,  1916.  In  this  case  Edward  C*  Post  devised  to 
his  wife  Emily  T,  Post,  **  to  have,  hold,  use,  occupy  and 
enjoy  the  same  for  and  during  her  natural  life  with  full 
power  to  invade  the  principal.*^  The  Surrogate  said, 
citing  Matter  of  Terry,  218  N.  Y.  218,  **This  would  seem 
to  indicate  that  the  entire  estate  should  be  taxed  against 
the  person  who  has  the  power  to  use  and  dispose  of  the 
principal,  and  that  taxation  upon  the  interest  of  the  re- 
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maindermen  should  be  suspended  until  they  vest  in  posses- 
sion. I  have  repeatedly  held  that  such  a  power  is  a  base 
fee.  Therefore  the  entire  estate  belongs  to  the  widow 
for  all  purposes  except  that  of  testamentary  disposition. 
{Farmers  Loan  and  Trust  Co.  v.  Kip,  1^2  N.  Y.  266;  85 
N.E.59.)^' 
See  also: 

Matter  of  Rogers,  149  Snpp.  462. 

A  trust  accompanied  by  a  discretionary  power  to  the 
life  beneficiary  of  the  income,  to  use  such  part  of  the 
principal  as  she  may  demand  or  need  for  her  own  use 
or  that  of  her  children,  gives  her  the  absolute  ownership 
of  the  principal,  if  she  so  elects  and  makes  the  trust  void- 
able. 

Solley  V.  Westcott,  43  Misc.  188;  88  Supp.  297. 

There  is  sometimes  a  close  question  whether  there  is 
any  estate  at  all  in  the  remainderman,  as  where  there  is 
an  absolute  bequest  with  a  remainder  over  of  such  portion 
as  is  not  used.    In  such  case  the  remainder  over  is  void. 

Campbell  v.  Beaumont,  91  N.  Y.  464. 

On  the  other  hand  there  may  be  an  equaUy  close  ques- 
tion whether  the  will  in  fact  gives  the  power  to  invade 
the  principal.    Where  a  devise  by  a  testator  of  all  **  the 
j  rest,  residue,  and  remainder  *^  of  his  estate,  to  his  wife 

I  during  her  life  **  and  after  death  I  give  and  bequeath 

I  the  remainder  thereof  as  follows  —  '  ^  affords  no  basis 

!  for  the  contention  that  the  words  **  the  remainder  there- 

of **  by  implication  give  the  wife  a  right  to  use  the  prin- 
cipal, and  the  interests  of  remaindermen  are  presently 
determinable  and  subject  to  transfer  tax. 

Matter  of  Eunice,  36  Misc.  607;  73  Supp.  1120. 

A  gift  of  the  income  without  remainder  over  creates  a 
fee. 

Hatch  V.  Bassett,  52  N.  Y.  359. 
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Or  where  the  nature  of  the  property  is  such  that  to 
use  it  means  to  consume  it. 

BeU  V.  Warn,  4  Htm  406. 

Baumgra8$  V.  Baumgrasa,  5  Miae.  8;  24  Snpp.  767. 

The  rule  adopted  by  the  New  York  Surrogate  in  the 
Post  case  is  that  adopted  by  the  Tax  Commission  of  Wis- 
consin, citing  as  authority: 

Larsen  v.  Johnson,  78  Wis.  300;  47  N.  W.  615. 

The  case  relied  on  was  not  a  transfer  tax  matter  but 
substantially  held  that,  where  there  was  a  power  to  in- 
vade, the  principal  vested  in  the  life  tenant  and  a  base 
fee  was  created. 

There  is  an  excellent  discussion  of  the  entire  question 
in  Heaton  on  Surrogate's  Courts,  Third  Edition,  §  280  as 
follows : 

**  A  beneficiary  given  the  income  of  a  fund  with  the 
right  to  encroach  upon  the  principal  may  in  certain  cases 
be  the  sole  judge  of  the  occasion  and  his  necessities. 

Where  property  is  willed  without  specifying  the  nature 
of  the  estate  and  the  donee  is  given  a  power  of  disposition, 
the  latter  takes  the  absolute  title  to  the  property,  but 
where  the  donee  takes  an  estate  expressly  for  life,  with 
a  power  of  disposal  during  life,  he  takes  a  life  estate  only, 
and  whatever  is  left  of  the  estate  at  the  death  of  the  life 
tenant  passes  to  the  remainderman. ' ' 

Tompkins  V.  Fanton,  3  Dem.  4-7. 

Will  gave  the  widow  the  right  to  possess  and  enjoy  the 
fund  during  life,  and  if  necessary  to  use  the  principal  for 
her  support.  No  trustee  was  provided  for  —  Held,  that 
the  widow  was  entitled  to  the  possession  of  the  estate  and 
had  the  right  to  determine  how  much  of  the  principal  she 
should  use. 

Matter  of  Grant,  16  Supp.  716 ;  re-examined,  86  Hun  617. 
Matter  of  McDougall,  141  N.  Y.  21,  distinguished. 
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Upon  payment  of  the  fund  to  a  widow  who  has  the 
right  to  use  part  or  all  of  the  fund  for  support  she  becomes 
trustee  for  the  remaindermen,  and  that  trust  devolves  upon 
her  death  upon  her  representatives  and  not  upon  those 
of  the  first  testator. 

Leggett  v.  Stevens,  77  App.  Div.  612;  79  Supp.  289. 

Devise  of  a  farm  limited  to  such  part  as  may  remain 
after  the  death  of  the  widow.  No  trust  power  given  to 
executor  —  Held :  that  the  widow  was  the  one  to  determine 
her  necessity. 

Douglass  v.  Hazen,  8  App.  Div.  27  j  40  Supp.  1012. 

Will  gave  husband  use  of  the  estate  and  '*  any  part  of 
the  prindpal  that  may  be  needed  for  his  support,"  held: 
that  the  husband  was  the  sole  judge  of  the  amount  of  the 
principal  needed  for  his  support. 

Matter  of  Parsons,  39  Misc.  126;  78  Supp.  975. 

Testator  gave  his  personal  estate  to  widow  for  life 
for  support  of  herself  and  children  —  held :  that  she  should 
have  the  possession  of  the  personal  estate  and  should  use 
so  much  as  she  deemed  necessary  for  their  support. 

BiUor  V.  Loundes,  2  Dem.  590. 

**  According  to  the  cases,  very  similar  to  this,  which 
the  courts  have  passed  upon,  the  person  having  the  life 
estate  with  power  of  using  the  principal  has  received  and 
retained  the  possession  of  the  corpus  of  the  estate  with- 
out giving  security." 

ThofMs  V.  Wolford,  49  Hun  145 ;  1  Supp.  610. 

Judge  Peckham  said  in  Matter  of  McDougall,  14^1  N.  Y. 
21 :  * '  In  other  cases  where  it  has  been  held  that  the  legatee 
was  entitled  unconditionally  to  the  possession  of  the  legac}" 
without  security,  other  facts  existed,  such  as  where  the 
language  of  the  will  made  it  manifest  that  the  testator 
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intended  to  give  the  legatee  power  to  use  in  his  discre- 
tion some  portion  of  the  corpus  of  the  estate  for  his  sup- 
port" 
See  also: 

Matter  of  Grant,  86  Htm  617;  16  Supp.  716. 

Matter  of  Trelease,  49  Mkc.  207;  96  Supp.  318;  aff.  115  Appu  Div. 

654. 
Terry  v.  Rector  St.  S.  Ch.,  79  App.  Div.  527 ;  81  Supp.  119. 
Swarthout  v.  Banier,  143  N.  Y.  490. 

d.    With  Power  of  Appoiin?MENT. 

This  topic  has  already  been  considered  at  length  ante 
under  **  Powers  of  Appointment.'*  It  is  only  necessary 
to  add  here  that  the  power  does  not  raise  the  life  estate 
to  a  fee  and  is  ignored  as  an  asset  in  the  hands  of  life 
tenants.  It  does  not  seem  to  have  oecured  to  any  ap- 
praiser that  a  power  of  appointment  may  be  a  very  valuable 
right.  On  the  promise  to  appoint  creditors  and  thus  pay 
their  daims  credit  may  be  secured  to  the  present  worth  of 
the  remainder  and  was  secured  to  the  amoimt  of  many 
thousands  of  dollars  in  a  recent  case. 

Matter  of  Slosson,  87  Misc.  517;  14^  Supp.  797;  aff.  168  App.  Div. 
891;  152  Supp.  690;  reversed,  216  N.  T.  79. 

This  affords  one  of  the  most  curious  anomalies  in  trans- 
fer tax  law.  A  life  tenant  with  power  of  appointment  may 
at  once  sell  the  remainder  under  a  valid  contract  to  ap- 
point, and  thus  increase  the  cash  value  of  the  bequest 
by  the  amount  received  on  such  sale  in  addition  to  the 
life  estate  and  this  amount  will  be  free  and  clear  from 
the  tax,  as  against  the  life  use. 

The  win  that  creates  a  life  estate  with  a  power  of  ap- 
pointment and  contingent  remainders  over  raises  a  prob- 
lem that  the  law  of  inheritance  taxation  has  not  yet  solved 
satisfactorily. 

See  ante* ^Tower  of  Appointment/'  Part  IT,  p.  109, and  post,  under 
**  Remainders,"  p.  207. 
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e.    Tax  Assessed  on  Theoretical  Not  Actual  Value. 

Under  the  statute  the  value  of  the  life  estate  must  be 
computed  upon  the  basis  of  5  per  cent  interest  irrespec- 
tive of  the  actual  income  of  the  fund,  whether  higher  or 
lower. 

« 

Matter  of  Potter,  139  App.  Div.  905;  124  Supp.  1126;  aff.  190  N.  Y. 
661;  93  N.  E.  378. 

The  theoretical  value  of  a  life  estate  computed  upon 
the  mortality  tables  and  rate  of  interest  fixed  by  the 
statute  is  the  value  at  death  of  the  testator,  and  not  the 
actual  duration  of  life  and  it  is  the  legal  measure  of  the 
value  of  a  life  estate  although  the  life  tenant  only  survived 
the  testator  a  few  months. 

Howe  V.  HotDe,  179  Mass.  546;  61  N.  E.  225. 

Though  it  might  seem  an  injustice  to  tax  the  theoreti- 
cal value  of  a  life  estate  of  a  woman  of  30  whose  expecta* 
tion  of  life  is  35  years  and  whose  interest  in  the  fund  is 
about  three  fourths  its  entire  amount  at  full  value  when 
she  actually  survives  the  testator  only  a  few  hours,  the 
logic  that  a  time  must  be  fixed  for  valuation  and  that 
time  is  the  death  of  the  testator  is  immutable  and  has 
thus  far  been  uniformily  sustained. 

The  Supreme  Court  of  Wisconsin  reasons  thus: 

*'  The  right  to  receive  being  the  subject  of  inheritance 
taxation,  the  amount  is  regulated,  primarily,  by  the  value 
of  the  right.  The  right  in  the  particular  case  has  refer- 
ence to  the  privilege  to  receive,  for  life,  the  yearly  pay- 
ments.  There  may  be  many  payments,  but  the  right  is 
an  entirety.  That  vested,  subject  to  the  burden  on  the 
transfer,  as  soon  as  the  will  was  allowed.  Ctearly  it 
could  be  valued,  the  transfer  tax  be  assessed  thereon,  and 
be  wholly  liquidated,  if  such  be  the  legislative  plan.'^ 

State  V.  Widule,  161  Wis.  389 ;  154  N.  W.  695. 
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In  New  York  the  Appellate  Division  took  another  view 
and  held  that  where  the  life  tenant  died  shortly  after  the 
testator  the  actual  duration  of  life  should  be  the  measure 
of  value;  but  this  decision  was  reversed  by  the  Court  of 
Appeals  in: 

Matter  of  White,  206  N.  T.  64;  101  N.  E.  793. 

The  court  says,  at  page  68: 

**  The  rule  promulgated  by  the  legislature  effects  cer- 
tainty and  uniformity  which  the  principle  adopted  by  the 
Appellate  Division  would  tend  to  destroy  •  *  *  while 
in  this  case  the  rule  works  to  the  advantage  of  the  state, 
inasmuch  as  the  remainder  passes  to  a  religious  corpora- 
tion which  is  exempt  from  the  tax,  such  manifestly  is 
not  its  necessary  or  uniform  result  and  it  is  not  subject 
to  criticism  as  harsh  or  unjust/' 

Where  there  was  a  power  to  invade  the  principle  the 
Surrogate  deducted  the  actual  and  not  the  theoretical  value 
of  the  life  interest.  The  question  has  not  since  been 
raised  but  the  authority  is  weakened  if  not  overruled  by 
the  subsequent  cases. 

Matter  of  Hall,  36  Misc.  618;  73  Supp.  1124. 

3.  Bemainders. 

The  immediate  taxation  and  valuation  of  a  life  estate  is 
simple  and  apparently  equitable,  as  far  as  any  tax  on 
the  principal  of  a  fund  can  be  so  regarded.  The  immediate 
taxation  of  remainder  interests  is  neither  as  simple  nor  as 
equitable.  As  it  reduces  the  fund  the  life  tenant  must 
suffer  while  to  make  the  remainderman  pay  for  a 
benefit  he  may  never  live  to  enjoy  also  seems  unjust. 
Many  states  give  the  remainderman  an'  election  to 
pay  at  once  or  file  a  bond  to  pay  when  the  re- 
mainder accrues.  This  is  more  simple  and  does  not 
deplete  the  fund  but  it  is  a  hardship  on  the  remainderman 
and  works  to  the  disadvantage  of  the  state.  The  collec- 
tion   of   the    tax   is   postponed    for    a   generation.    The 
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expense  of  watching  bondsmen  and  beneficiaries  is  gr^t, 
the  amonnt  of  labor  burdensome  and  Hie  financial  resolts 
not  commensurate.  This  has  led  many  important  states 
to  require  the  immediate  taxation  of  all  remainders  at 
the  highest  possible  rate,  to  be  paid  out  of  the  principal 
fund. 

a.  The  Law  in  Force  at  Death  of  Testator  Goverxs. 

It  is  the  statute  in  force  at  the  death  of  the  testator  and 
not  that  in  force  at  the  date  of  the  death  of  the  life  tenant 
which  governs  the  taxation  of  remainders.  If  taxation 
has  been  suspended  for  any  reason  this  rule  often  brings 
the  case  under  obsolete  provisions  and  antiquated  authori- 
ties. 

State  ex  rel.  Basting  v.  Probate  Court,  132  Mina.  104;  155  N.  W.  1077. 
Matter  of  Mason,  120  App.  Div.  738 ;  105  Supp.  667 ;  aff.  189  N.  Y. 

556;82N.  E.  1129. 
MatUr  of  Roosevelt,  143  N.  Y.  120 ;  38  N.  E.  28L 
Matter  of  Meserole,  96  Mise.  106;  162  Supp.  414 

b.  Vested   Remainders   Not   Taxable    When    Testatok 

Died  Before  the  Statute. 

Remainders  that  vested  prior  to  the  statute  are  not 
taxable  at  the  death  of  the  life  tenant  and  a  statute  declar- 
ing them  so  is  unconstitutionaL 

Matter  of  PeU,  171  N.  Y.  48;  63  N.  E.  789. 
Matter  of  0' Berry,  179  N.  Y.  285;  72  N.  E.  109. 

An  this  is  so  even  though  the  remainder  be  defeasible. 

Matter  of  Smith,  150  App.  Div.  806;  135  Supp.  240. 

Matter  of  Hitchins,  43  Misc.  485;  89  Supp.  472;  aft.  181  N.  Y.  553; 

74  N.  E.  1118. 

The  court  said  in  the  Hitchins  case  at  page  493: 
**  Where  a  vested  though  defeasible  interest  in  remain- 
der passes  under  a  will  to  a  remainderman  on  the  testator's 
death,  though  the  possession  does  not  pass  until  the  death 
of  the  life  tenant,  the  transfer  or  succession  is  referred 
to  the  time  of  the  death  of  the  testator,  and  if  that  occurred 
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prior  to  the  enactment  of  the  act  taxing  transfers  of  prop- 
erty^  the  r^nainder  is  not  taxable." 

M^ier  of  Seaman,  147  N.  T.  69;  41  N.  £.  4QL 
MaUer  of  Stewart,  131  N.  Y.  274;  30  N.  K  184. 
Matter  of  Curtis,  142  N.  Y.  219 ;  36  K  E.  887. 
Matter  of  Langdon,  153  N.  Y.  6;  46  N.  E.  1034. 

c     Taxaxiok  Postponed  Until  Bemainderman  Gets  Pos- 
session. 

It  was  formerly  the  rule  in  New  York  and  still  is  in 
many  states  to  postpone  the  taxation  of  the  remainder 
until  the  expiration  of  the  intermediate  estate. 

McLemore  v.  Ramea'  Estate,  131  Tenn.  637;  176  S.  W.  109. 
State  ex  rel  Hale  v.  Probate  Court,  100  Aiinn.  192;  110  N.  W.  865. 
Matter  of  Cager,  111  N.  Y.  343;  18  N.  E.  866. 
Matter  of  Hoffman,  143  N.  Y.  327;  38  N.  E.  31L 

d.    Presently  Taxable. 

By  Chapter  76,  Tj.  -1899. 1;he/ rule  was  changed  in  New 
York  providiti'g'.-for  fhfe'pWseiit  taxAtioir  at -the  highest 
possible  rate  of  all  contingent  remainders  •Vitfi  a  refund 
in  case  a  lower  rat'e  •nltinfiately  proves 'fo\l}e  due.  This 
statute  has  been  copied  in  many  states  'rilid  Is  held  consti- 
tutional. 

Matter  of  Vanderhilt,  172  N.  Y.  69 ;  64  K  E.  782. 
Matter  of  Brez,  172  N.  Y.  609 ;  64  N.  E.  958. 
Matter  of  Ke^inedy,  93  App.  Div.  27 ;  86  Supp.  1024. 

The  taxation  is  against  the  trustees  who  take  the  legal 
title.     Order  of  Surrogate  affirmed  without  opinion* 

Matter  of  Guggenheim,  189  N.  Y.  561 ;  82  N.  E.  1127. 

But  where  the  person  to  whom  the  contingent  remain- 
der might  pass  was  uncertain  the  courts  still  suspended 
taxation  until  the  uncertainty  was  removed. 

Matter  of  Zhorowski,  84  Misc.  342;  145  Supp.  1101;  revd.  213  N.  Y. 

109. 
Matter  of  Gran  field,  79  Misc.  374;  140  Supp.  922. 
State  ex  rel  Basting  v.  Probate  Court,  101  Minn.  485;  112  N.  W.  878. 
Same  Case,  132  Minn.  104 ;  155  N.  W.  1077. 
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e.    When  Beneficiary  is  Uncebtain. 

It  was  held  by  the  N.  T.  Court  of  Appeals  in  Matter  of 
Zhorowski,  supra,  that  even  when  the  ultimate  beneficiary 
was  uncertain  the  remainder  was  taxable  at  the  highest 
possible  rate.  The  decedent  gave  her  residuary  estate  in 
trust  to  pay  the  income  to  her  son  Louis  until  he  attained 
the  age  of  21  years,  but  if  he  did  not  live  to  be  21  then  to 
his  issue,  if  any,  and  in  default  of  issue,  to  persons  taxable 
at  5  per  cent  rate.  Under  the  ruling  of  the  Zborowskl 
decision  the  tax  was  imposed  at  the  5  per  cent  rate  against 
the  trustee  for  the  5  per  cent  class. 

In  discussing  the  legislative  policy  in  adopting  this  pro- 
vision the  court  said: 

**  The  different  statutes  hereinbefore  referred  to  con- 
tain evidence  of  a  constant  effort  of  the  legislature  to 
enlarge  the  class  of  transfers  immediately  taxable  upon 
the  death  of  the  transferror.  The  question  of  the  legisla- 
ture's  power  in  vthat  regard  wajS  wt'at  rest  by  the  decision 
of  this  court  in- Matter  of  Vanderbiit.  In  one  aspect  it 
may  be  unjust  ip  .the  lijf e  t«5ttan$  to  tax  at  once  the  transfer, 
both  of  the  lila  e^ate  and  :of  ^the  remainder  though  con- 
tingent, and  it  may  seem  unwise  for  the  state  to  collect 
taxes  which  it  may  have  to  refund  with  interest,  but  those 
considerations  are  solely  for  the  legislature,  who  are  to 
judge  whether  they  are  more  than  offset  by  the  greater 
certainty  which  the  state  thus  has  of  receiving  the  tax 
ultimately  its  due  under  the  statute.  However  unwise 
or  unjust  it  may  seem  in  a  particular  case  like  this  for  the 
state  to  collect  the  tax  at  the  highest  rate  when  in  all  prob- 
ability the  remainder  will  vest  in  a  class  taxable  at  the 
lowest  rate,  it  is  the  duty  of  this  court  to  give  effect  to  the 
statute  as  it  is  written.*' 

To  the  same  effect  is : 

Matter  of  Shearson,  174  App.  Div.  866;  affd.  220  N.  Y.  mem. 
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A  similar  statute  has  been  construed  in  like  manner  by 
the  court  of  Illinois. 

Ayres  v.  Chicago  Title  dt  Trwt  Co.,  187  HI.  42;  58  N.  E.  318. 

When  the  remainder  interest  belongs  to  a  decedent  while 
the  life  tenant  still  survives  it  is  none  the  less  presently 
taxable  as  in  Matter  of  Huber,  86  App,  Div.  458,  461 ;  83 
Supp.  769,  where  the  will  read:  **  The  interest  which  I 
may  have  in  the  estate  of  my  deceased  father  which  in- 
terest is  now  subject  to  the  life  estate  of  my  mother.*' 

Under  the  circumstances  the  value  of  the  life  estate 
of  the  mother  at  the  death  of  the  remainderman  is  valued 
and  deducted  from  the  fund,  the  balance  being  presently 
taxable. 

So  where  a  remainderman  had  an  estate  in  a  trust  fund 
subject  to  the  life  use  of  a  brother  the  lower  courts  were 
reversed  and  the  matter  remitted  to  the  Surrogate  on  this 
theory.  The  remainder  interest  belonged  to  a  non-resi- 
dent. The  surrogate  erroneously  suspended  taxation  un- 
til the  death  of  the  life  tenant.  Meantime  the  statute 
taxing  transfers  of  non-resident  property  was  repealed; 
but  the  court  held  that  the  remainder  interest,  being  pres- 
ently taxable,  the  repealing  act  did  not  avoid  the  tax. 

Matter  of  Wnght,  214  N.  Y.  714;  108  N.  E.  1112. 

There  was  apparently  an  exception  where  the  life  estate 
was  defeasible  by  re-marriage  because  it  is  impossible 
to  value  the  life  estate  by  the  use  of  the  mortality  tables. 
While  the  probability  of  death  may  be  estimated  from  these 
tables,  there  are  no  statistics  available  from  which  the 
probability  of  remarriage  may  even  be  conjectured, 

Herold  v.  Shanley,  146  Fed.  20 ;  76  C.  C.  A.  478. 

New  York,  and  most  of  the  other  state  statutes,  meet 
this  difficulty  by  providing  that  the  life  estate  shall  be 
assessed  without  regard  to  the  possibilty  of  its  being 
divested.     This  is   regarded  as  fair  to  the  life  tenant 
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because  it  is  her  own  act  that  defeats  the  estate  and  the 
remaindermen  cannot  complain  because  they  get  the  prop- 
erty all  the  sooner. 

Matter  of  Plum,  37  Misc.  466;  75  Supp.  940. 
Matter  of  Baugham,  (N.  C.)  90  S.  E.  203. 
Stengel  v.  Edwards,  (N.  J.)  98  A.  424. 

Cases  have  even  been  known  where  the  remaindermen 
have  devoted  much  enterprise  and  exercised  subtile  diplo- 
macy to  produce  the  bridegroom  and  smooth  the  path  of 
true  love.  Thus  doeth  the  winged  God  sweep  the  cobwebs 
spun  by  the  legal  mind. 

f .    Highest  Possible  Rate. 

Even  though  the  possibility  is  remote  that  the  bequest 
will  go  to  anyone  taxable  at  the  higher  rate  the  courts 
have  upheld  the  provision  of  the  statute  requiring  taxation 
at  the  highest  possible  rate.  Thus,  where  there  was  a 
trust  for  20  years  to  pay  the  income  to  a  brother  and  two 
sisters,  and  if  all  should  die  during  that  period  then  to  a 
nephew,  the  tax  was  imposed  at  the  highest  rate  on  the 
possibility  that  all  three  life  tenants  might  die  immediately 
in  some  catastrophe. 

People  V.  StarHng,  274  lU.  289;  113  N.  E.  627. 

When  by  the  terms  of  a  will  it  is  possible  that  if  all  the 
children  of  testator  named  as  remaindermen  should  die 
without  issue  at  the  same  time  in  a  single  catastrophe  the 
property  would  go  to  a  contingent  remainderman  taxable 
at  the  5  per  cent  rate;  held,  that  the  transfer  should  be 
assessed  at  the  higher  percentage  although  the  possibility 
of  the  contingent  remainderman  taking  is  extremely 
remote. 

Matter  of  Button,  176  App.  Div.  217;  160  Snpp.  223;  aff.  220  N,  T. 
210. 

Where  the  will  created  a  trust  for  a  grandson  until  he 
was  25,  if  he  died  before  25,  to  his  issue,  with  no  provision 
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in  caBe  of  failure  of  ifiBae,  held  that  the  fee  vested  in  the 
^randBon  enhjeet  to  be  divested,  therefore  no  remainder 
existed  to  be  taxed  as  a  construction  creating  an  intestacy 
was  to  be  avoided. 

MMer  of  Zitdsperger,  17(>  App,  Dhr.  616;  156  Smpp.  571. 

In  spite  of  the  apparent  diflSculty,  however,  the  method 
lias  worked  out  in  practice  and  has  been  adopted  in  other 
states.  In  New  Jersey  the  problem  of  the  transfer  of 
stock  in  New  Jersey  corporations  subject  to  the  exercise 
of  a  power  of  appointment  came  before  the  Court  of 
Errors  and  Appeals  in  Security  Trust  Co.  v.  Edwards, 
decided  June  18,  1917,  and  not  yet  reported.  The  court 
said: 

'  *  It  seems  quite  plain  that  in  obeying  this  mandate,  the 
tax  on  the  interests  in  remainder  will  normally  await  the 
termination  of  the  particular  estate;  the  counsel  urge  as 
a  ground  of  invalidity  of  such  tax,  that  it  becomes 
impossible  for  the  executor  or  trustee  to  transfer  shares 
in  New  Jersey  corporations  until  that  time,  without 
submitting  to  the  requirement  of  section  12  for  pay- 
ment of  full  five  per  cent,  tax,  which  was  upheld 
in  Senff  v.  Edivards,  85  N.  J.  L.  67,  or  depositing 
a  five  per  cent,  tax  with  the  Comptroller  and  taking 
out  a  waiver,  as  provided  in  chapter  58  of  the  Laws  of 
1914.  These  provisions  appear  to  be  aimed  particularly 
at  the  transfer  of  the  legal  estate  in  stock  to  a  purchaser, 
or  the  like,  rather  than  at  the  particular  succession  of  a 
legatee  in  remainder.  There  is  also  the  provision  con- 
tained in  the  last  paragraph  of  Section  3,  permitting  the 
compounding  on  equitable  terms  of  a  tax  not  presently 
payable,  which  is  evidently  the  **  compromise  ''  men- 
tioned in  Senff  v.  Edwards,  supra.  The  statutory  scheme 
is  not  obscure.  If  the  executor  wishes  to  sell  the  stock, 
without  waiting  for  the  specific  assessment  based  on 
interests  created  by  the  will,  it  can  be  done  by  paying 
the  five  per  cent,  tax  under  Section  12,  or  depositing  it 
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under  the  Act  of  1914,  p.  97,  subject  to  refund  of  excess 
when  later  ascertained;  or  by  paying  the  tax  on  the  par- 
ticular interests  as  presently  due,  and  compromising  that 
against  the  remainders  upon  an  equitable  ascertainment 
of  its  present  worth,  according  to  Section  3.  We  are 
unable  to  see  that  this  scheme  gives  rise  to  any  unjust  or 
unconstitutional  discriminations.  It  may  be  said  that  the 
point  is  not  before  us  except  as  contained  in  the  reasons 
for  setting  aside  a  five  per  cent,  tax  on  remainders  pres- 
ently payable.'* 

g.    Maximum  and  Minimum  Bate. 

In  order  to  lessen  the  hardship  of  the  rule  as  against 
life  tenants  the  New  York  statute  and  those  of  some  other 
states  provides  that  the  order  assessing  the  tax  should 
state  the  amount  due  at  the  highest  possible  rate  and  also 
the  amount  which  would  be  due  if  the  intermediate  estate 
terminated  immediately  at  the  date  of  the  appraisal. 

As,  for  example,  in  the  Zborowski  case  supra,  if  the  son 
Louis  Zborowski  had  reached  the  age  of  21  at  the  date 
of  the  appraisal  the  amount  of  the  tax  would  be  at  the 
1  per  cent  rate  instead  of  the  5  per  cent  rate  assessed  on 
the  possibility  that  the  property  would  go  to  distant 
relatives. 

The  di£ference  between  the  tax  assessed  at  the  5  per 
cent  rate  and  that  which  would  be  due  at  the  1  per  cent 
rate  is  required  to  be  deposited  in  money  or  securities 
and  the  state  pays  interest  on  the  fund  to  the  trustees 
while  the  minimum  tax  goes  to  the  treasury  as  part  of 
the  tax  collections  for  the  current  year. 

Under  the  complex  provisions  of  some  wills  the  drawing 
of  the  taxing  order  thus  provided  for  has  proved  difficult 
and  so  vexing  that  one  surrogate  refused  to  make  such  a 
computation  until  dii^ected  to  do  so  by  the  Appellate 
Division. 

Matter  of  Spingarn,  175  App.  Div.  806 ;  162  Supp.  695. 
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In  ordinary  cases  the  rule  works  substantial  justice. 
It  only  applies  where  there  is  a  trust  fund  subject  to  a 
life  estate  and  the  fact  that  a  portion  of  that  fund  is  held 
by  the  state  treasury,  and  pays  intere§^t  during  the  life 
estate  places  no  unjust  burden  on  the  life  tenant  while 
keeping  the  property  intact  for  the  remainderman.  The 
only  trouble  is  in  the  rigid  application  of  maximum  and 
minimum  rates  to  small  estates  where  the  amount  of  book- 
keeping involved  costs  more  than  the  tax.  For  forms  and 
further  discussion  see  Pt.  V,  p.  413  et.  seq. 

h.    Where  Amount  of  Remainder  is  Uncertain. 

Where  a  legacy  was  devised  to  an  exempt  charitable 
corporation  as  long  as  it  should  continue  present  activities 
but  when  it  ceased  so  to  do  then  to  heirs  at  law  of  testatrix 
it  was  held  that  the  legacy  was  to  be  valued  and  exempted 
and  taxation  suspended  on  the  contingent  remainder,  dis- 
tinguishing Matter  of  Zborowski,  on  the  ground  that  it 
was  not  only  uncertain  who  the  remaindermen  would  be; 
but,  also,  whether  there  would  be  any  remainder  to  be 
taxed. 

Matter  of  Terry,  218  N.  Y.  218;  112  N.  E.  93L 

As  we  have  just  seen  this  principle  has  recently  been 
applied  where  the  life  tenant  has  a  discretion  to  use  the 
principal  fund  and  there  may  be  no  remainder. 

Mixtter  of  Post,  supra,  p.  193. 

L    Under  Powers  of  Appointment. 

There  has  been  some  confusion  as  to  the  present  taxation 
of  remainders  where  the  life  tenant  has  a  power  of 
appointment.  When  the  question  was  first  raised  in  New 
York  the  provision  of  the  statute  taxing  the  transfer  in 
the  estate  of  the  donee  of  the  power  whether  it  was 
exercised  or  not  was  not  attacked  as  unconstitutional  and 
it  was  held  that  where  an  absolute  power  of  appointment 
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is  bestowed  apooi  the  beneficiary  of  a  trust,  taxation  should 
be  fiuspended  until  the  remainders  fall  in,  as  the  tax  is 
on  the  exercise  of  the  power  by  the  donee  as  a  part  of 
the  donee's  estate. 

MaUer  of  Howe,  86  App.  Dir.  286;  83  Snpp.  825;  13  Ann.  Cas. 

347;  aff.  176  N.  Y.  570;  68  N.  E.  1118. 
Matter  of  Field,  36  Misc.  279;  73  Supp.  572. 

In  a  subsequent  case  it  was  pointed  out  that  where  the 
power  was  defeasible  it  might  not  be  exercised  at  all  and 
therefore  taxation  must  be  imposed  in  the  estate  of  the 
donor  at  the  highest  possible  rate  because  the  beneficiaries 
might  take  under  the  will  of  the  donor  as  there  might  be 
no  i)ower  to  exercise. 

Matter  of  Burgess,  204  N.  Y.  265;  97  N.  E.  591. 
MutUr  of  Gidick,  N.  Y.  L.  J.,  March  20,  1914. 

If  a  limited  or  contingent  power  of  appointment  is  sub- 
sequently exercised^  although  the  remainder  has  already 
been  taxed  in  the  estate  of  the  donor,  under  Matter  of 
Burgess,  204  N.  Y.  265^  the  tax  on  the  transfer  by  the 
donee  of  the  power  must  none  the  less  be  imposed  in  the 
estate  of  the  donee.  The  remedy,  if  any,  is  modification  of 
the  taxing  order  in  the  estate  of  the  donor  of  the  power. 

Matter  of  Buckingham,  106  App.  Div.  13;  94  Snpp.  130. 
MatUr  of  McLean,  N.  Y.  L.  J.,  July  18,  1914. 

Where  a  husband  died  exercising  a  power  in  his  wife's 
favor  and  she  died  ten  days  after  he  did  the  property 
vested  in  her  and  was  taxable  as  part  of  her  estate  though 
she  never  came  into  possession. 

Matter  of  Lord,  111  App.  Div.  152;  97  Supp.  553;  aff.  186  N.  T. 
549;  79  N.  E.  1110. 

In  the  Matter  of  Clarke,  39  Misc.  73,  78  Supp.  869,  it 
was  held  that  a  remainder  was  not  presently  taxable  where 
it  is  limited  U>  children  of  a  life  tenant,  or  her  appointees 
by  will,  and  she  is  not  shown  to  have  any  children,  as,  in 
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sni^  case,  no  traxisfer,  defeasible  or  otherwise,  of  the 
renudnder  had  yet  been  made. 

The  complexity  of  the  situation  was  further  increased 
in  New  York  by  the  repeal  of  the  provision  in  1911  whidi 
taxed  the  transfer  in  the  estate  of  the  donee  on  failure  to 
exereise  Ae  power.  This  provision  had  been  declared 
imc<mfltitiitional  as  to  powers  created  by  decedents  prior 
to  the  statute;  hut  the  repeal  makes  it  possible  that  any 
transfer  under  a  power  of  appointment  may  pass  under 
tihe  will  of  the  donor,  if  the  donee  fails  to  exercise  the 
power ;  and  the  result  is  that  such  transfers  must  be  taxed 
in  both  estates.  For  a  long  while  it  was  supposed  that 
this  was  so  only  as  to  limited  powers,  under  the  Burgess 
decision,  but  the  Appellate  Division  recently  pointed  out 
the  situation  when  the  taxation  of  an  absolute  power  had 
been  suspended  in  the  estate  of  the  donor.  The  question 
before  the  court  was  one  of  trustee's  commissions;  but 
the  court  said :  *  *  We  are  not  passing  upon  the  propriety 
of  the  suspension  of  the  tax  nor  stating  a  rule  to  be  implied 
when  the  tax  is  not  suspended.'' 

licOter  of  Vanneek,  175  App.  Div.  8^,  366;  161  8npp.  893. 

The  statute  imposing  a  tax  upon  the  exercise  of  the 
power  applies  w^here  the  power  is  exercised  by  deed  in  the 
same  way  as  when  the  appointment  is  by  wilL 

MaUer  of  Wet^l,  95  Misc.  406;  160  Sapp.  822. 

Where  the  exercise  of  the  power  by  the  donee  does  not 
effectually  dispose  of  all  of  the  property  the  portion  not 
disposed  of  must  be  taxed  in  the  estate  of  the  donor. 

MMtter  of  Tompkins,  N.  Y.  L.  J.,  Aug.  11,  1913. 

Where  taxed  in  the  estate  of  the  donee  the  property 
must  be  valued  as  of  the  date  of  the  exercise  of  the  jwwer. 

McOter  of  Tttcker,  27  Misc.  616;  59  Svpp.  699. 

The  difficulties  in  which  the  question  is  involved  are 
illustrated   in   the    estates    of   William    H.    and   Louise 
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Tillinghast.  Under  the  will  of  the  former  a  power  of  ap- 
pointment was  given  to  Louise  Tillinghast  to  be  exercised 
*  *  while  she  remains  his  widow. ' '  In  default  of  the  exercise 
of  the  power  the  property  passed  to  residuary  legatees. 
It  was  taxed  in  the  estate  of  William  H.  Tillinghast  on  the 
theory  that  the  power  was  **  limited  **  as  Mrs.  Tillinghast 
might  remarry  and  not  exercise  it.  The  tax  was  paid  at 
the  5  per  cent.  rate.  Mrs.  Tillinghast  did  not  remarry 
but  died  leaving  a  will  exercising  the  power  in  favor  of 
children  by  her  first  husband  who  were  in  the  1  per  cent 
class  as  to  her  and  in  the  5  per  cent  as  to  W.  H.  Tillinghast, 
her  second  husband. 

The  exercise  of  the  power  was  taxed  in  her  estate  at  1 
per  cent;  but  the  court  held  that  the  tax  paid  out  of  the 
William  H.  Tillinghast  estate  could  not  be  applied  nor 
could  the  transfer  under  the  power  escape  taxation 
because  there  had  been  a  tax  paid  in  the  estate  of  the 
donor. 

Matter  of  Tillinghast,  Louise,  94  Misc.  50;  157  Snpp.  382. 

A  motion  was  then  made  to  modify  the  order  made  more 
than  six  years  before  taxing  the  fund  in  the  William  H. 
Tillinghast  estate.  The  comptroller  opposed  the  motion 
on  the  ground  that  the  statute  of  limitations  had  run  and 
also  on  the  ground  that  the  remedy  was  by  appeal  from 
the  original  order.  The  surrogate  decided  against  him 
and  modified  the  original  taxing  order. 

Matter  of  Tillinghast,  W.  H.,  94  Misc.  76 ;  157  Supp.  379. 

• 

The  comptroller  appealed  from  this  order  and  the  estate 
from  the  order  in  the  Louise  Tillinghast  matter  and  both 
cases  are  to  be  argued  before  the  Appellate  Division,  First 
Department,  at  the  next  term.    (Oct.  1917) 

As  the  matter  stands,  remainders  after  a  power  of 
appointment  should  be  taxed  at  the  highest  possible  rate 
in  the  estate  of  the  donor,  the  tax  to  be  refunded  in  case 
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the  donee  exercises  the  power  and  thus  defeats  the  remain- 
dermen of  the  donor's  estate.  This  demonstrates  the 
advantage  of  that  provision  in  the  statute  sustained  in 
Massachusetts  and  the  states  which  follow  its  lead  taxing 
transfer  in  the  estate  of  the  donee  of  the  power,  whether 
the  power  is  exercised  or  not. 

j.     Taxation  of  Full  Undiminished  Value. 

The  New  York  Statute  and  those  of  many  other  states 
provide  as  follows  in  regard  to  the  taxation  of  contingent 
remainders  where  taxation  has  been  suspended  or  post- 
poned until  the  remainderman  come  into  possession; 

*  *  Estates  in  expectancy  which  are  contingent  or  defeas- 
ible and  in  which  proceedings  for  the  determination  of  the 
tax  have  not  been  taken  or  where  the  taxation  thereof  has 
been  held  in  abeyance,  shall  be  appraised  at  their  full, 
undiminished  value  when  the  persons  entitled  thereto  shall 
come  into  the  beneficial  enjoyment  or  possession  thereof, 
without  diminution  for  or  on  account  of  any  valuation 
theretofore  made  of  the  particular  estates  for  purposes 
of  taxation,  upon  which  said  estates  in  expectancy  may 
have  been  limited.*' 

This  provision  was  held  retroactive  in: 

Matter  of  Hoosack,  39  Misc.  130;  78  Supp.  983. 

and  not  retroactive  in 

Matter  of  Buckhatn,  N.  Y.  L.  J.,  Jan.  10, 1912. 

To  Illustrate :  A  life  estate  in  $100,000  to  a  widow  of 
30  is  valued  on  the  5%  basis  at  $75,421.25  and  taxation  on 
the  value  of  the  remainder  presently  worth  $24,578.75  is 
suspended.  When  the  remainder  falls  in,  that  is,  when  the 
life  tenant  dies,  the  tax  must  be  paid  on  the  full  $100,000. 
This  has  caused  much  litigation  on  the  ground  of  double 
taxation. 

But  if  the  remainder  is  taxed  at  1%,  the  tax  presently 
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payable  is  $245.78,  which  is  the  present  worth  of  ^l^OOO  at 
the  end  of  the  life  tenant's  expectation  of  life.  Therefore^ 
if  the  tax  is  suspended  or  postponed  to  the  death  of  the 
life  tenant,  it  should  pay  the  tax  on  the  full  amonnt  which 
would  be,  at  1%  $l,00a 

This  proposition  has  been  sustained  by  the  authorities. 

Matter  of  Eno,  N.  Y.  L.  J.,  April  24,  1913. 

Matter  of  Seiigman,  170  App.  Div..837;  156  Supp.  648;  aff.  219 

N.  Y.  114. 
Matter  of  Bucki,  172  App.  Div.  455 ;  158  S«pp.  657. 
Matter  of  Dickey,  174  App.  IKt.  467;  160  Supp.  646. 

In  affirming  the  Seiigman  case  Judge  Pound,  writing  for 
the  Court  of  Appeals  said: 

**  When  taxation  has  been  held  in  abeyance  the  con- 
tingent or  defeasible  estate  in  expectancy  is  to  be 
appraised  at  its  full  value  when  the  persons  entitled 
thereto  shall  come  into  the  beneficial  possession  or  enjoy- 
ment thereof.  Thus  in  the  Terry  case  (216  N.  Y.  218),  if 
the  legacy  to  the  McGregor  home  should  revert  to  the 
heirs,  it  would  then  be  appraised  and  taxed  at  its  full  value 
without  any  deduction.  In  such  a  case,  because  we  cannot 
presently  carve  out  of  one  total  the  value  of  the  present 
and  future  estates,  the  legislature  has  established  the  rule 
of  giving  both  estates  the  highest  possible  value  as  the 
persons  entitled  thereto  respectively  take  possession.  In 
the  case  at  bar  the  entire  future  interest  of  the  sons  might, 
in  the  first  place,  have  been  appraised  for  taxation  and 
the  tax  then  paid  on  such  valuation ;  but,  as  payment  was 
postponed,  the  tax  should  now  be  upon  the  full  value,** 

The  importance  of  this  provision  in  the  statute  is  illus- 
trated in  State  ex  rel.  Basting,  101  Minn.  485;  112  N.  W. 
878,  where  there  was  a  trust  for  three  daughters  for  t&n 
years.  The  tax  was  suspended  because  it  was  uncertain 
whether  the  daughters  would  survive.  This  was  in  1905. 
In  1916  the  ten  years  had  expired  and  the  matter  again 
came  before  the  court  in  State  ex  rel.  Basting,  132  Minn. 
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104;  155  N.  W.  1077.  There  was  no  provision  in  the  law 
in  1905  for  taxing  at  full  nndiminished  vahie.  The  court 
valued  the  estate  as  it  existed  in  1916  and  then  taxed  the 
present  worth  of  that  sum  at  the  death  of  the  testator  in 
1905.  Ohviously  the  state  lost  the  interest  on  the  tax  for 
ten  years  by  this  method. 

*'  Full  undiminished  value  "  means  the  value  as  of  the 
death  of  the  testator  undiminished  by  any  deduction  for 
the  life  estate ;  it  does  not  mean  increase  in  the  value  of  the 
estate  since  the  death  of  the  testator. 

Matter  of  Lawson,  N.  Y.  L.  J.,  Jan.  3,  1914. 

K—  GOKPUTATiaNS. 

1.  The  Basis  of  Calculation. 

a.    MoBTALiTT  Tables  and  Interest  Bate. 

Computatiozis  of  the  value  of  life  estates  and  annuities, 
remainders,  dower,  curtesy  and  the  like  are  by  ibe  statutes 
required  to  be  made  by  the  judge  of  probate  or  the  insur- 
ance department  and  are  invariably  referred  to  experts 
whose  computations  are  conclusive  as  to  method. 

Matter  of  Davig,  91  Han  52;  36  Supp.  822. 

But  the  attorney  is  usually  expected  to  advise  his  cKent 
what  the  tax  on  such  estates  is  likely  to  be  and  no  lawyer 
likes  to  feel  helpless  in  the  hands  of  the  mathematician, 
though  he  usually  is  so. 

By  the  use  of  prepared  tables  the  more  simple  calcula- 
tions may  be  made  by  any  attorney,  given  the  rate  of 
interest,  and  the  tabie  oi  mortality  prescribed  in  the 
particular  state. 

These  mortality  tables,  known  as  the  Actuaries*  Com- 
bined Experience  table,  the  American  Experience  table 
and  the  Carlisle  table  of  mortality  are  based  on  the 
experience  of  insurance  companies  in  the  observation  of 
a  large  number  of  lives  and  were  originally  prepared  for 
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insuranoe  purposes.  Lawyers  and  judges  found  them 
available  for  the  valuation  of  life  estates  and  remainders 
for  the  purpose  of  inheritance  taxation. 

The  expectation  of  life  from  year  to  year  being  approxi- 
mated by  these  tables  of  mortality,  the  computation  of  the 
present  worth  of  an  annual  income  at  a  given  rate  of 
interest  becomes  possible. 

The  first  step  is  to  know  what  table  of  mortality  is  used 
in  a  particular  state  and  what  is  the  rate  of  interest  upon 
which  the  computation  is  to  be  based. 

This  can  be  ascertained  by  the  following  table : 

KEY  TABLE 

Showing  rate  of  interest  and  Mortality  Table  used  in  the  Different  States 

for  Inheritance  Tax  Cancellations. 

^  Rate  of        Table  of  Mortality  Used  and  Initial 

Bute  Interest  to  Table 

Arkansas 5  B  Actuaries'  Combined  Table. 

Arizona 4  A  Actuaries'  Combined  Table. 

California 5  B  Actuaries'  Combined  Table. 

Colorado 5  B  Actuaries'  Combined  Table. 

Connecticut   6  D  American  Experience  Table. 

Delaware 6  American  Experience  Table. 

Georgia 6  F  Carlisle  Table. 

Hawaii 5  D  American  Experience  Table. 

Idaho 5  B  Actuaries'  Combined  Table. 

Illinois 5  E  Carlisle  Table. 

Indiana 5  D  American  Experience  Table. 

Iowa 4  A  Actuaries'  Combined  Table. 

Kansas   5  D  American  Experience  Table. 

Kentucky  5  Dr.  Wigglesworth's  Table. 

Louisiana 6  American  Experience  Table. 

Maine 4  A  Actuaries'  Combined  Table. 

Maryland   6  F  Carlisle  Table. 

Massachusetts 4  C  American  Experience  Table. 

Michigan 5  D  American  Experience  Table. 

Minnesota 5  D  American  Experience  Table. 

Missouri 5  B  Actuaries'  Combined  Table. 

Montana 7  Actuaries'  Combined  Tabla 

Nebraska 4  A  Actuaries'  Combined  Table. 

Nevada  7  American  Experience  Table. 

New  Hampshire 4  A  Actuaries'  Combined  Table. 

New  Jersey  5  D  American  Experience  Table. 
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Rate  of  Table  ol  Mortality  Used  and  Initial  Beferriag 
Interest  to  Table 

New  York 5  D  Ameriisaii  Experience  Table. 

North  Oarolina 5  D  American  Experience  Table. 

North  Dakota 6  American  Experience  Table. 

Ohio 5  B  Actoaries^  Combined  Table. 

Oklahoma 5  D  American  Experience  Table. 

Or^on   4  A  Actuaries^  Combined  Table. 

Pennsylvania 6  F  Carlisle  Table. 

Rhode  Island 5  D  American  Experience  Table. 

Sonth  Dakota 5  D  American  Experience  Table. 

Tennessee  6  F  Carlisle  Table. 

Texas    4  A  Actuaries'  Combined  Table. 

Utah    3^  C  American  Experience  Table. 

Vermont  3%  C  American  Experience  Table, 

Virginia 6  F  Carlisle  Table. 

Washington  4  A  Actuaries'  Combined  Table. 

West  Virginia Table   prescribed   by   chap.   66, 

§  17,  W.  Va.  Code,  1913. 

Wisconsin 5  D  American  Experience  Table. 

Wyoming 


b.     Compound  Interest  Buub. 

To  ascertain  the  value  of  the  principal  at  the  end  of 
any  given  number  of  years  componnded  annually  at  a 
given  rate  of  interest : 

Add  the  rate  of  interest  to  the  principal  and  raise  this 
sum  to  the  power  equal  to  the  number  of  years. 

Example:  What  is  the  value  of  $100  at  the  end  of  five 
years  compounded  annually  at  the  rate  of  5  per  centf 

First  year  —  $100  +  5=105. 
Second  year  — 105  X  105=110.25. 
Third  year  — 110.25  X  105=115.76. 
Fourth  year  — 115.76  X  105=121.55. 
Fifth  year  — 121.55  X  105=127.63. 


Answer : 

The  value  of  $100  at  the  end  of  five  years  compounded 
annually  at  the  rate  of  5  per  cent  is  $127.63. 
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e»    PBS8BKT  Worth  Buuu 

To  find  the  presoit  worth  of  any  amount  due  at  any 
future  date  at  a  giTen  rate  of  interest : 

Divide  ihe  amount  by  itself  plus  the  accumutafion  com- 
poumded  OHmuailp  at  the  given  rate  of  interest. 

Example : 

To  find  the  present  worth  of  $100  payable  in  five  years 
at  5  per  cent  compounded  annually  f 

We  know  from  the  previous  example  that  $100  com- 
pounded annually  at  5  per  eent  for  five  years  will  produce 
$127.63  at  the  end  of  that  period* 

Under  the  above  rule  $100  divided  by  $127.63  =  $78.43. 

Answer: 

The  present  worth  of  $100  payable  in  five  years  with 
interest  at  5  per  cent  is  $78.43. 

In  the  same  way  the  present  worth  of  $100  payable  in 
one  year  with  interest  at  5  per  cent  is  $95.238L 

d.    Thb  Law  or  Discount. 

Employing  the  two  previous  rules  we  Said  that  the 
present  worth  of  $100  payable  in  five  years  at  4  per  cent 
is  $81.11  while  at  6  per  cent  the  present  worth  is  $75.38. 

Obviously  the  higher  the  discount  the  lower  the  present 
worth,  the  lower  the  discount  the  higher  the  present  worth. 

It  is  important  to  bear  this  in  mind  as  it  is  a  common 
error  to  suppose  that  the  vakie  of  a  life  estate  may  be 
computed  by  multiplying  the  theoretieai  expectation  of 
life  by  the  annual  income  —  which  is  an  egregious  error 
leading  to  absurd  results. 

For  example  the  expectation  of  life  of  a  widow  of  30,  is 
35  years.  If  she  has  a  life  estate  in  $100,000  her  annual 
income  at  5  per  cent  is  $5,000.  So  if  $5,000  be  multiplied 
by  the  expectation  of  life,  35  years,  the  result  is  $175,000 
as  the  value  of  a  life  interest  in  $100,000!    Wrong  and 
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absurd  as  this  method  is  it  has  too  frequently  been 
employed  in  actual  practice  in  estimating  dower^  etc., 
tkrough  sheer  ignorance. 

e.  Law  of  the  Chance  of  Death. 

But  the  present  worth  of  $100  payable  at  the  end  of  one 
year  and  annually  thereafter  is  affected  by  another  element 
when  the  beneficiary  is  a  life  tenant  or  annuitant.  He  may 
never  live  the  year  oot  to  get  his  $100. 

His  chance  of  dying  before  it  is  payable  therefore 
becomes  another  element  in  ascertaining  its  present  worth 
and  here  we  must  use  the  mortality  table. 

And  here  we  are  met  with  another  error  almost  uni- 
versal. The  tables  give  the  average  expectation  of  life  as 
a  matter  of  information  but  this  average  expectation  has 
nothing  to  do  with  the  calculation  of  the  value  of  a  life 
estate  or  annuity. 

By  referring  to  the  appended  American  Experience 
table  of  mortality,  Table  G,  it  will  be  seen  that  it  starts 
with  100,000  persons  living  at  10  years  of  age  and  shows 
how  many  may  be  expected  to  die  within  the  year  and  how 
many  will  survive  to  the  age  of  11  and  so  on  until  95  years. 

f.  Rule  of  the  Chance  of  Death  as  Affecting  Present 

Worth. 

Assume  a  life  tenant  or  annuitant  is  70  years  of  age. 
The  American  Experience  table  of  mortality,  Table  G, 
shows  that  of  100,000  persons  living  at  the  age  of  ten 
38,569  will  survive  to  the  age  of  70;  that  2,391  will  die 
during  the  following  year ;  and  that  36,178  will  be  living  at 
the  age  of  71. 

The  chance  of  a  life  tenant  of  70  living  to  receive  his 

annual  income  at  the  end  of  the  year  when  he  will  be  71 

is  therefore  expressed  by  this  fraction. 

36178  —  living  at  71. 
38569  —  living  at  70. 
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g.    Rule  for  Calculating  the  Present  Value  of  Lifb 

Estates. 

As  we  have  seen  by  sub.  c,  the  present  worth  of  $100 
payable  at  the  end  of  one  year  is  $95.2381. 

But  to  a  life  tenant  of  70  this  present  worth  must  be 
reduced  by  the  chance  of  death  within  the  year.  His 
present  worth  of  $95.2381  must  be  reduced  by  the  fraction 

^f  oQg^/^  which  represents  his  chance  of  living  to  get  the 
oo569 

money. 

So,  $95.2381  divided  by  38569  =  $0.00249568  and  this 
multiplied  by  36178  gives  $90.287711  as  the  present  worth 
of  $100  payable  to  an  annuitant  of  70  at  the  end  of  the 
year. 

The  present  worth  of  the  installment  payable  the  annuit- 
ant of  70  at  the  end  of  two  years  is  worked  out  in  the 
same  way.  The  number  liviag  at  the  end  of  two  years  of 
persons  aged  70  is  33730  out  of  the  38569  and  the  chance 
that  the  annuitant  of  70  will  live  to  get  his  second  yearly 

33730 
payment  of  $100  is   expressed  by  the  fraction      oq,^q 

The  present  worth  of  $100  payable  in  two  years  at  5  per 
cent  compound  interest  is  $90.7029.  Working  out  this  sum 
it  is  to  be  added  to  the  present  worth  of  one  year's  income ; 
and  so  on  to  the  end  of  the  table. 

It  is  needless  to  proceed  further.  The  prindple  being 
understood  we  may  now  employ  the  tables  in  which  the 
whole  problem  is  worked  out  by  the  actuaries. 

By  referring  to  the  American  Experience  table.  Table  D, 
of  the  present  value  of  one  dollar  at  various  ages  calcu- 
lated as  above  we  find  that  the  present  value  of  an  income 
of  one  dollar  a  year  at  5  per  cent  to  an  annuitant  of  70 
years  of  age  is  $5.9802  and  of  an  income  of  $100  the  value 
would  be  $598.02. 
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« 

2.  Tables  for  Oomputing  the  Present  Worth  of  Annuities. 

The  first  table  of  mortality  still  in  use  was  published  by 
Dr.  Price  in  1771  as  the  **  experience  of  life  in  Northamp- 
ton/' It  is  not  employed  in  making  inheritaace  tax  cal- 
culations, however. 

In  1789  Dr.  Edward  Wigglesworth  of  Harvard  Uni- 
versity prepared  a  mortality  table  which  is  now  used  for 
inheritance  tax  purposes  only  in  the  state  of  Kentucky. 

In  1815  Dr.  Joshua  Milne  prepared  and  published  the 
Carlisle  tables  of  mortality. 

In  1838  a  committee  of  English  actuaries  prepared  a 
table  of  mortality  based  on  the  combined  experience  of 
seventeen  insurance  companies. 

In  1868  Sheppard  Homans  prepared  the  American 
Experience  table  based  upon  the  experience  of  the  Mutual 
Life  Insurance  Company. 

The  last  three  tables,  as  we  have  seen,  are  still  in 
general  use  in  the  different  states. 

The  Tables 

The  present  worth  of  an  annuity  of  one  dollar  at  any 
given  age  at  4  per  cent,  5  per  cent,  and  6  per  cent  is  shown 
by  the  following  tables  to  which  reference  is  made  by  the 
table  showing  what  standard  is  adopted  in  the  several 
states : 

Table  a.    Actuaries'  combined  table  at  4  per  cent. 
Table  b.    Actuaries'  combined  table  at  5  per  cent. 
Table  c.    American  experience  table  at  4  per  cent. 
Table  d.    American  experience  table  at  5  per  cent. 
Table  e.    Carlisle  table  at  5  per  cent. 
Table  f .    Carlisle  table  at  6  per  cent 
Table  g.    American  experience  table  of  mortality  and 
expectation  of  life. 
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TABLE  A 

AcTUASEBs'  Combined  Exfbbience  Tabus  ok  Bask  of  4 

Cbnt  Interest 


Amnutjl 

Rcnrenus* 

Aammtyt 

^fc^^^^^»^^^ 

or  present 

or  present 

or  present 

or  present 

value  of  oBe 

value  of  ana 

1  value  of  one 

value  of  ooto 

Men 

doUardve 

doUardwe 

Mean 

sadaDBption 

penod 

doUvdae 

<Ul^dae 

As« 

MkJAmn^An 

•t  the  end  of 
eachyeikr 

at  the  end  of 
thayeav 

Ace 

at  the  end  of 
eaoliyear 

at  the  end  of 

reMmgnan 

thoyear 

w  ■  ■  ■  ■  ■■ 

during  the 

of  death 

during  the 

of  death 

iMfeofa 

ofaperaoB 

life  of  a 

of  apesBon 

person  of 

of  specified 

poison  of 

ofspecxhed 

qieoifiedace 

ace 

Bpecufiedage 

tfi 

0... 

23.179 

$14.72829 

90.39507 

60... 

18.113 

912.47032 

90.48101 

1... 

99.562 

17.80771 

e.2956» 

M... 

17.527 

12.17019 

0.49311 

2... 

35.626 

18.69578 

0.24247 

52. .. 

MJ.947 

11 .8b40o 

0.59446 

3... 

37.572 

19.16901 

0.22465 

63... 

16.372 

11.58631 

0.51593 

4... 

38.702 

19.41226 

0.21491 

vtt«  •  • 

16.904 

11.2B826 

\          0.62737 

6... 

aO.352 

19.66301 

•.29950 

66... 

16.248 

10.99789 

0.53931 

6... 

39.654 

19.61731 

0.20703 

60. . . 

14.680 

10.66082 

0.55116 

7... 

89.691 

19.62502 

0.20673 

67... 

14.143 

10.35931 

0.56310 

8... 

39.625 

19.61097 

0.20727 

68. . . 

13.608 

10.94680 

0.57614 

9... 

39.264 

19.63413 

0.21022 

69... 

13.072 

9.73131 

0.58728 

10... 

38.891 

19.45359 

0.21332 

60... 

12.649 

9.41474 

0.50943 

11... 

36.667 

19.36943 

0.2165« 

61... 

12.629 

9.09766 

0.61163 

12... 

38.113 

19.28184 

0.21993 

62... 

11.632 

8.78652 

0.623H2 

13... 

37.710 

19.19065 

0.22344 

63... 

11.039 

8.46412 

0.63600 

14... 

37.298 

19.09590 

0.22706 

64... 

10.557 

».14B8» 

0.ftttl2 

16... 

36.877 

18.99764 

0.23086 

66!.. 

10.088 

7.a3662 

0.66017 

16... 

36.447 

18.89569 

0.23478 

66. . . 

9.630 

7.52476 

0.67212 

17... 

36.010 

18.79010 

0.28884 

67... 

9.186 

7.21699 

0.68396 

18... 

35.565 

18.68070 

0.24305 

68... 

8.753 

6.91298 

0.69566 

Iw. . . 

36.113 

18.56761 

0.24740 

69... 

8..  333 

6.61301 

0.70719 

20... 

34.652 

18.45038 

0.26191 

70... 

7.926 

6.31716 

0.n857 

21... 

34.186 

18^32939 

0.2fi65» 

71... 

7.632 

t.0e6>12 

0.72976 

22... 

33.711 

18.20416 

0.26138 

72... 

7.151 

5.74003 

0.74077 

23... 

83.290 

18.07471 

6.26636 

73... 

6.782 

6.45028 

0.75157 

V*  •   •    • 

32.742 

17.94097 

0.27150 

74... 

6.425 

6.1840» 

0.70216 

25... 

32.248 

17.8t27i 

0.27882 

76... 

6.061 

4.91493 

0.772SI 

26. . . 

31.747 

17.65984 

0.28231 

76... 

6.749 

4.65125 

0.78264 

27... 

31.239 

17.51224 

0.28799 

77... 

6.428 

4.39383 

0.79264 

28... 

30.725 

17.35968 

0.29386 

78... 

6.119 

4.14286 

0.80220 

29... 

30.205 

17.28225 

6.29991 

7». .. 

4.823 

3.89858 

0.81150 

30... 

29.678 

17.03961 

0.30617 

80... 

4.637 

3.66071 

0.82074 

31... 

29. M7 

16.8717ft 

0.31269 

81... 

4.268 

8.42909 

0.82965 

32... 

28.608 

M.  69846 

0.31929 

82... 

3.995 

3.20258 

6.83836 

33... 

26.667 

16.61964 

0.32617 

o3.  •  . 

3.737 

2.98024 

0.84691 

34. . . 

27.616 

16.93668 

0.33327 

clft.  .  . 

9.484 

2.7610ft 

0.85534 

36... 

96.9tl 

16.14497 

0.94990 

8S... 

8.296 

'        2.6436ft 

9.86371 

36... 

26.401 

15.94755 

0.34817 

86... 

2.992 

2.32795 

0.87200 

37... 

25.834 

15.74427 

0.96699 

87... 

2. 762 

2.11384 

0.8R024 

38... 

26.263 

16.63421 

0.36407 

Hij  •  •  • 

2.617 

1.90115 

6.88^2 

39... 

24.686 

16.31722 

0.37241 

w»  •  • 

2.286 

1.69107 

0.89650 

40... 

24.101 

16.09295 

0.38104 

90... 

2.062 

1.48540 

0.90441 

41... 

23.611 

14.86102 

0.388e« 

•1... 

1.8*6 

1.28432 

0.91214 

42... 

22.915 

14.62122 

0.39918 

92... 

1.637 

1.09024 

0.91961 

43... 

22.313 

14.37356 

0.40871 

93... 

1.442 

0.90647 

0.02667 

^fcnft  •  •  • 

21.708 

14.11860 

0.41852 

V4  •  «  • 

1.263 

a.73667 

0.93380 

45... 

21.103 

13.85713 

0.42867 

95... 

1.103 

0.58435 

0.93906 

46... 

20.499 

13.58958 

0.43886 

96... 

0.975 

0.46182 

0.94378 

47... 

19.896 

13.31698 

0.44935 

97... 

0.877 

0.36698 

0.94742 

48... 

19.298 

13.03942 

0.46002 

98... 

0.746 

0.24038 

0.95229 

49... 

18.703 

12.75716 

0.47088 

99... 

0.600 

0.00000 

0.96164 
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TABLE  B 

ACTXTAKIBB*    CoMBnTED    SxFEBIENCE    TaBLE    WITH    Is^TBREST 

AT  5  Per  Ceot?  Per  AisriinjM. 


AGE 

value 

Plcaoiit 

WMth  erf 

remaiiider 

AGE 

31  aanmty 
▼alue 

Pment 
worth  of 

wr  ■Minder 

10 

16.56ff9 
16.5020 
16.4455 
16.3862 
16.8241 
16.2593 
16.1917 
16.1212 
16.0476 
15.9711 
15.8913 
15.8085 
15.7222 
15.6325 
15.5392 
15.4422 
15.3414 
15.2864 
15.1274 
15.0141 
14.8963 
14.7740 
14.6469 
14.5150 
14.3779 
14.2354 
14.0673 
13.9333 
13.7730 
13.6064 
13.4829 
13.2523 
13.0641 
12.8684 
12.6656 
12.4562 
12.2408 
12.0200 
11.7939 
11.5627 
11.3265 
11.0655 
10.8396 
10.5636 
10.3357 

.164006 
.166572 
.169264 
.172087 
.175042 
.178127 
.181339 
.184707 
.188209 
.191854 
.105651 
.199598 
.203703 
.207977 
.212418 
.217037 
.221842 
.226887 
.232080 
.237425 
.243033 
.248856 
.254007 
.261191 
.267719 
.274506 
.281559 
.288892 
.296622 
.304458 
.312718 
.321321 
.330280 
.839600 
.349258 
.350226 
.369487 
.380002 
.390767 
.401775 
.413024 
.424502 
.836200 
.448105 
.460204 

55 

10.0775 
9.8157 
9.5505 
9.2818 
9.0100 
8.7355 
8.4502 
8.1816 
7.0033 
7.6249 
7.3469 
7.0700 
6.7946 
6.6215 
6.2509 
5.9831 
5. 7185 
5.4574 
5.2008 
4.9473 
4.6988 
4.4566 
4.2166 
3.9821 
3.7538 
3.5308 
3.3129 
3.0993 
2.8890 
2.6809 
2.4739 
2.2678 
2.0626 
1.8580 
1.6553 
1.4562 
1.2600 
1.0718 
.8923 
.7262 
.5765 
.45.'}0 
.3G28 
.2381 

.472499 

11 

56 

.484966 

12 

57 

.497596 

13 

58 

.510393 

14 

50 

15 

60 

.536407 

16 

3i 

.549563 

17 

32 

.562762 

18 

33 

.576032 

19 

64 

.589292 

20 

65 

.602530 

21 

66 

.615716 

22 

67 

.628829 

23 

68 

.641834 

94 

69 

.654718 

23 

70 

.667473 

96 

71 

.680077 

27 

72 

.692504 

tt 

73 

.70-1748 

29 

74 

.716795 

3D 

75 

.728627 

31 

76 

.740235 

33 

77 

.751619 

33 

78 

.762756 

94 

79 

.773620 

36 

80 

.781247 

38 

81 

.791621 

37 

82 

.804703 

38 

83 

.814812 

39 

84 

.824714 

40 

85 

.834575 

41 

86 

.844389 

43 

87 

.854183 

88 

.8G3905 

44 

89 

.873557 

45 

90 

.883040 

m 

01 

.892335 

47 

92 

.901339 

49 

93 

.909888 

94 

.917797 

90 

95, ,            

924929 

96 

.930t>n7 

53 

97   

935:02 

53 

98     

.941019 

54 
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TABLE  C. 

As  Issued  by  Tax  Commissioner  of  Massachusetts. 

Amebican    Expebiewce    Tables. —  Discounted    at    4    Per 

Cent  Compound  Interest. 

(E^lftiifttion:  To  find  the  prescmt  worth  of  the  life  estate  of  a  person,  inaltii>ly  the  principal  of 
the  fund  by  the  figure  in  column  1  opposite  the  ace  of  the  person  at  the  nearest  birthday.  Example: 
A,  who  is  26  yeers,  4  months  old  at  the  death  of  B,  is  given  by  B's  will  a  life  estate  in  uroperty 
valued  at  taO,000.  Solution:  Opposite  a«e  26  in  column  1  is  .7143;  multiply  .7143  X  $20,000  = 
$14,286. 

To  find  the  present  worth  of  an  annuity  of  a  givm  amount  for  life,  multiidy  the  annuity  by  tiie 
figure  in  column  2  opposite  the  age  at  the  nearest  birthday  of  the  perK>n  receiving  the  annuity. 
Example:  A,  who  is  25  years,  7  monUis  old  at  death  of  B,  li  given  by  B*s  will  an  annuity  of  $800 
for  life.    Solution:    Opposite  age  26  in  column  2  is  17.857;  multiply  17.857  X  $800  =  $14,285.60.1 


Column  1, 

Column  2, 

Column  1, 

Column  2, 

Column  1, 

Colnmn  2, 

Age 

life 

an- 

Age 

life 

an- 

Age 

life 

an- 

estates 

nuities 

estates 

nuities 

estates 

nmlies 

10... 

.7766 

19.414 

40.. 

.6177 

15.443 

70.. 

.2523 

6.307 

11... 

.7737 

19.343 

41.. 

.6088 

15.220 

71.. 

.2397 

5.993 

12... 

.7708 

19.260 

42.. 

.5095 

14.988 

72.. 

.2274 

5.685 

13... 

.7677 

19.192 

43.. 

.5900 

14.749 

73.. 

.2153 

6.883 

14... 

.7645 

19.112 

44.. 

.5801 

14.502 

74.. 

.2034 

6.086 

15... 

.7611 

19.028 

45.. 

.5699 

14.248 

76.. 

.1918 

4.794 

16... 

.7577 

18.942 

46.. 

.5594 

13.985 

76.. 

.1802 

4.505 

17... 

.7540 

18.851 

47.. 

.5486 

13.714 

77.. 

.1688 

4.219 

18... 

.7503 

18.757 

48.. 

.6374 

13.436 

78.. 

.1674 

3.036 

19... 

.7464 

18.660 

49.. 

.5260 

13.151 

79.. 

.1462 

3.656 

20... 

.7423 

18.558 

50.. 

.5143 

12.858 

80.. 

.1852 

8.380 

21... 

.7388 

18.452 

51.. 

.5002 

12.559 

81.. 

.1243 

3.108 

22... 

.7337 

18.342 

52.. 

.4902 

12.255 

82.. 

.1137 

2.842 

23... 

.7291 

18.228 

53.. 

.4776 

11.944 

83.. 

.1032 

2.580 

•»•  •  ■ 

.7244 

18.109 

54.. 

.4651 

11.628 

84.. 

.0927 

2.318 

25... 

.7194 

17.985 

55.. 

.4623 

11.307 

86.. 

.0823 

2.067 

26... 

.7143 

17.857 

56. . 

.4393 

10.082 

86.. 

.0720 

1.799 

27.. . 

.7089 

17.723 

57.. 

.4261 

10.653 

87.. 

.0619 

1.648 

28... 

.7034 

17.685 

58.. 

.4128 

10.321 

88.. 

.0624 

1.310 

20... 

.6076 

17.440 

50.. 

.3994 

9.965 

89.. 

.0434 

1.085 

30... 

.6016 

17.291 

60.. 

.3850 

9.648 

90.. 

.0847 

0.867 

31... 

.6854 

17.135 

61.. 

.3724 

9.309 

91.. 

.0262 

0.664 

32... 

.6789 

16.973 

62.. 

.3588 

8.969 

92.. 

.0181 

0.454 

33... 

.6722 

16.806 

63,. 

.3452 

8.630 

93.. 

.0116 

0.291 

34.. . 

.6653 

16.632 

64.. 

.3316 

8.290 

94.. 

.0055 

0.137 

35... 

.6580 
.6505 

16.451 
16.263 

65.. 
66.. 

.3181 
.3046 

7.952 
7.616 

96.. 

36... 

37... 

.6428 

16.069 

67.. 

.2013 

7.282 

38... 

.6347 

15.868 

68.. 

.2781 

6.952 

39... 

.6264 

15.659 

60.. 

.2651 

6.627 

If  an  annuity  is  payable  semiannually,  add  .250  to  the  annuity  value  in  column  2. 
If  an  annuity  is  payable  quarterly,  add  .376  to  the  annuity  value  in  column  2. 
If  an  annuity  is  payable  monthly,  add  .468  to  the  annuity  value  in  column  2. 
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Amebicait^ 


TABLE  D. 

Expeeiekcb     Table. —  Discounted    at 
Cent    Compound  Intbeest. 


5    Feb 


Ace 

Ezpeototioii 

ox  life  in 

years 

Preeeot 
value  of  $1 
per  annum 

Age 

Expeetation 

of  life  in 

years 

Present 
value  of  $1 
per  annum 

0 

41.45 
47.94 
50.16 
50.91 
51.23 
51.13 
50.83 
50.41 
49.90 
49.33 
48.72 
48.09 
47.45 
46.80 
46.16 
45.51 
44.85 
44.19 
43.53 
42.87 
42.20 
41.53 
40.85 
40.17 
39.49 
88.81 
38.12 
87.43 
36.73 
36.03 
36.33 
34.63 
33.92 
33.21 
32.50 
31.78 
31.07 
30.35 
29.63 
28.90 
28.18 
27.45 
26.72 
25.99 
25.27 
24.54 
23.81 
23.06 

$12,818 
14.922 
16.731 
16.125 
16.346 
16.472 
16.535 
16.561 
16.560 
16.540 
16.505 
16.461 
16.415 
16.366 
16.316 
16.263 
16.207 
16.149 
16.088 
16.024 
15.957 
15.886 
15.813 
15.736 
15.655 
15.570 
15.482 
15.389 
15.292 
15.191 
15.084 
14.973 
14.857 
14.735 
14.608 
14.475 
14.336 
14.191 
14.039 
13.881 
13.716 
13.544 
13.365 
13.179 
12.985 
12.783 
12.574 
12.357 

48 

22.35 

21.63 

20.91 

20.20 

19.49 

18.79 

18.00 

17.40 

16.72 

16.05 

15.39 

14.74 

14.10 

13.47 

12.86 

12.26 

11.67 

11.10 

10.54 

.    10.00 

9.47 

8.97 

8.48 

8.00 

7.55 

7.11 

6.68 

6.27 

6.88 

5.49 

5.11 

4.76 

4.39 

4.05 

3.71 

3.39 

3.08 

2.77 

2.47 

2.18 

1.91 

1.66 

1.42 

1.19 

.98 

.80 

.64 

.50 

$12,138 

1 

49 

11.901 

2 

50 

11.662 

3 

51 

11.416 

4 

52 

11.164 

5 

53 

10.900 

6 

64 

10.640 

7 

55 

10.370 

8 

56 

10.095 

9 

57 

9.8145 

10 

58 

9.5299 

11 

59 

9.2413 

12 

60 

8.9493 

13 

61 

8.6545 

14 

62 

8.3574 

15 

63 

8.0588 

16 

64 

7.7590 

17 

65 

7.4588 

18 

66 

7.1592 

19 

67 

6.8607 

20 

68 

6.5642 

21 

69 

6.2705 

22 

70 

5.9801 

23 

71 

5.6942 

24 

72 

5.4129 

25 

73 

5.1359 

26 

74 

4.8628 

27 

75 

4.5926 

28 

76 

4.3248 

29 

77 

4.0586 

30 

78 

3.7939 

81 

79 

3.5311 

82 

80 

3.2702 

38 

81 

3.0135 

34 

82 

2.7606 

35 

83 

2.5105 

36 

84 

2.2607 

37 

85 

2.0098 

38 

86 

1.7606 

39 

87 

1.5175 

40 

88 

1.2861 

41 

89 

1.0670 

42 

90 

0.85453 

43 

91 

0.64497 

44 

92 

0.44851 

45 

93 

0.28761 

46 

94 

0.13605 

47 

95 
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TABLE  E. 

Carusle  Table  of  Mobtamtt,  with  Ihtterest  at  5  Per 

Cekt  Per  Attntjm. 


AGE 

$1  annmty 
value 

Present 

worth  of 

remainder 

AGE 

$1  annuity 
value 

Pnaait 

worth  of 

remainder 

0 

12.083 
13.995 
14.983 
15.824 
16.271 
16.590 
16.735 
16.790 
16.786 
16.742 
16.669 
16.581 
16.494 
16.406 
16.316 
16.227 
16.144 
16.066 
15.987 
15.904 
15.817 
15.726 
15.628 
15.525 
15.417 
15.303 
15.187 
15.065 
14.942 
14.827 
14.723 
14.617 
14.506 
14.387 
14.260 
14.127 
13.987 
13.843 
13.695 
13.542 
13.390 
13.245 
13.101 
12.957 
12.806 
12.648 
12.480 
12.301 
12.107 
11.892 
11.660 
11.410 

.37700 
.28595 
.23891 
.19886 
.17757 
.16238 
.15548 
.15286 
.15306 
.15514 
.15862 
.16281 
.16695 
.17114 
.17543 
.17967 
.18362 
.18733 
.19110 
.19505 
.19919 
.20352 
.20819 
.21310 
.21824 
.22367 
.22919 
.23500 
.24086 
.24633 
.25129 
.25633 
.26162 
.26729 
.27333 
.27967 
.28633 
.29319 
.30024 
.30752 
.31477 
.32167 
.32852 
.33538 
.34257 
.35010 
.35810 
.36662 
.37686 
.38610 
.39714 
.40905 

52 

11.154 
10.802 
10.624 
10.347 
10.063 
9.771 
9.478 
9.199 
8.940 
8.712 
8.487 
8.258 
8.016 
7.765 
7.503 
7.227 
6.941 
6.643 
6.336 
6.015 
6.711 
5.435 
5.190 
4.989 
4.792 
4.609 
4.422 
4.210 
4.015 
3.799 
3.606 
3.406 
3.211 
3.009 
2.830 
2.685 
2.597 
2.495 
2.339 
2.321 
2.412 
2.518 
2.569 
2.596 
2.555 
2.428 
2.278 
2.045 
1.624 
1.192 
0.763 
0.317 

.42124 

1 

53 

.43371 

2 

54 

.44648 

3 

55 

.45967 

4 

56 

.47319 

5 

57 

.48710 

6 

58 

.50105 

7 

59 

.51433 

8 

60 

.52667 

9 

61 

.53752 

10 

62 

.54824 

11 

63 

.55914 

12 

64 

.570S7 

13 

66 

.58162 

14 

66 

.59510 

15 

67 

.60824 

M 

68 

62180 

17 

69 

.63605 

18 

70 

.65067 

n 

71 

.66595 

20 

72 

.68043 

21 

78 

.69167 

22 

74 

.70624 

25 

76 

.71461 

24 

76 

.72419 

2S 

77 

.73291 

26 

78 

.74181 

27 

79 

.75191 

26^ 

80 *: 

.76119 

29 

81 

.77148 

30 

82 

.78067 

31 

83 

.79019 

32 

84 

.79948 

33 

85 

.80910 

34 

86 

.81763 

35 

87 

.82452 

36 

88 

.82870 

37 

89 

.83357 

38 

90 

.84103 

3» 

91 

.84186 

40 

92 

.83753 

41 

93 

.83248 

42 

94 

.83005 

43 

95 

.82876 

44 

96 

.83071 

45 

97 

.83676 

46 

98 

.S43U 

47 

99 

.85500 

48 

100 

.87505 

4(9 

101 

.89662 

60 

102 

.91653 

51 

103 

.93728 
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TABLE  F. 

Oakusle  TabIiB  of  .MaarcAUTY,  Wtth  Iisraasser  iat  6  Feb 

Gent  Per  Awnum. 


AGS 

91  Ananity 
value 

^fPresant 
worth  of 
lemainder 

AOE 

f  1  Annuity 
value 

Preeent 

worth  of 

remainder 

0 

10.439 
12.078 
12.025 
13.682 
14.042 
14.826 
14.480 
14.818 
14.096 
14.000 
14.448 
14.884 
14.321 
14.237 
14.191 
14.126 
14.087 
14.012 
13.986 
13.807 
13.835 
13.789 
13.897 
13.821 
13.841 
13.486 
13.888 
13.275 
13.182 
13.096 
13.020 
12.042 
12.880 
12.771 
12.876 
12.873 
12.466 
12.854 
12.239 
12.120 
12.002 
11.890 
11.779 
ai.66S. 
11.-851 
11.428 
11.296 
11.154 
10.998 
10.823 
10.681 
10.422 

.88851 

.28974 

.2in9 

.17065 

.14857 

.13265 

.12491 

.12163 

.12117 

.12264 

.12558 

.12021 

.13227 

.13640 

.14013 

.14381 

.14715 

.15026 

.15843 

.15677 

.16028 

.16402 

.16809 

.17240 

.17692 

.18174 

.18872 

.19198 

.19725 

.20211 

.20642 

.21083 

.21547 

.22051 

.22694 

.23172 

.23783 

.24411 

.26062 

.26786 

.20404 

.27038 

.27666 

48294 

.28987 

.29653 

.30400 

.31204 

.32087 

.33077 

.34164 

.35347 

88 

.10.808 
9.988 
9.761 
9.524 
9.880 
9.027 
8.772 
8.529 
8.804 
8.108 
7.913 
7.714 
7.502 
7.881 
7.049 
6.803 
6.546 
6.277 
5.998 
5.704 
6.424 
5.170 
4.944 
4.760 
4.579 
4.410 
4.238 
4.040 
3.858 
3.656 
3.474 
3.286 
3.102 
2.909 
2.739 
2.599 
2.515 
2.417 
2.266 
2.248 
2.837 
2.440 
2.492 
i3.522 
2.486 
2.368 
2.227 
2.004 
1.596 
1.176 
0.744 
0.314 

.36568 

1 

53 

.87804 

2 

54 

.30069 

3 

55 

.40481 

4 

56 

.41812 

5 

87 

.43243 

6 

88 

.44087 

7 

80 

.46062 

8 

60 

.47886 

9 

61 

.48445 

10 

62 

.49649 

11 

63 

.60876 

12 

64 

.51875 

13 

65 

.63186 

14 

66 

.54440 

15 

87 

.55882 

16 

68 

.57267 

17 

60 

.58809 

18 

70 

.60389 

19 

71 

.62063 

20 

72 

.63688 

21 

73 

.65075 

22 

74 

.66855 

.23 

75 

.67306 

24 

76 

.68421 

25 

77 

.69377 

36 

78 

.70351 

.27 

79 

.71472 

28 

80 

.72602 

29 

81 

.73645 

80 

82 

.74675 

81 

83 

.75740 

32 

84 

.76781 

85 

.77874 

34 

86 

.78836 

87 

.79628 

86 

88 

.80101 

87 

89 

.80658 

88 

90 

.81513 

91 

.81615 

40 

92 

.81111 

93 

.80528 

42 

94 

.80234 

95 

.80064 

44 

96 

.80268 

45 

97 

.80936 

46 

98 

.81734 

99 

.82996 

48 

100 

.85306 

101 

.87689 

50 

102 

.90128 

103 

.92562 

8 
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TABLE  Q. 
American  Experience  Table  of  Mobtalitt. 


AQE 


10 

11 

12 
13 
14 
10 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
20 
27 
28 
29 
30 
31 
32 
83 
34 
35 
30 
87 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
60 
51 
52 


Number 
living 


too 

90 
96 
97 
97 
96 
95 
94 
94 
93 
92 
91 
91 
90 
80 
89 
88 
87 
86 
86 
85 
84 
84 
83 
82 
81 
81 
80 
79 
78 
78 
77 
76 
75 
74 
74 
73 
72 
71 
70 
60 
68 
67 


,000 
.261 
,606 
,762 
,022 
.286 
,660 
,818 
,080 
,362 
.637 
.914 
,192 
.471 
,761 
.032 
.314 
,596 
,878 
,160 
.441 
,721 
,000 
,277 
,551 
,822 
.090 
.353 
.611 
.862 
.106 
.841 
.667 
.782 
.986 
.173 
.346 
.497 
.627 
.731 
,804 
.842 
.841 


Number 

dyipt 

Ezpeote- 

dunag 

ticm 

year 

749 

48.72 

746 

48.09 

743 

47.46 

740 

46.80 

737 

46.16 

736 

46.51 

732 

44.85 

729 

44.19 

727 

43.63 

726 

42.87 

723 

42.20 

722 

41.63 

721 

40.85 

720 

40.17 

719 

89.49 

718 

38.81 

718 

38.12 

718 

37.43 

718 

36.73 

719 

36.03 

720 

35.33 

721 

34.63 

723 

33.92 

720 

83.21 

729 

32.50 

732 

31.78 

737 

81.07 

742 

30.35 

749 

29.63 

756 

28.90 

766 

28.18 

774 

27.46 

786 

26.72 

797 

26.99 

812 

25.27 

828 

24.54 

848 

23.81 

870 

23.08 

896 

22.35 

927 

21.63 

962 

20.91 

1.001 

20.20 

1.044 

19.49 

AQE 


63 
64 
66 

66 
67 
68 

69 
60 
61 
62 
63 
64 
66 
66 
67 
08 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
86 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 


Number 
living 


66.797 

65,706 

64.668 

63.364 

62,104 

60.779 

60.386 

67.917 

66.371 

64,743 

53.030 

51.230 

49.341 

47.361 

45.291 

43.133 

40.890 

38.560 

36.178 

33.730 

31.243 

28.738 

26.237 

23.761 

21.330 

18,961 

16.670 

14.474 

12,383 

10.419 

8.603 

6,956 

5.485 

4.193 

3.079 

2.146 

1.402 

847 

462 

216 

79 

21 

3 


Number 
during 


1.091 

1.14S 

1.199 

1.260 

1.325 

1.394 

1.468 

1.646 

1.628 

1.718 

1.800 

1.889 

1.980 

2.070 

2.158 

2.243 

2,321 

2.381 

2.448 

2.487 

2.506 

2.501 

2.476 

2.431 

2.360 

2.291 

2.196 

2.091 

1.964 

1.816 

1.648 

1.470 

1.292 

1.114 

983 

744 

655 

385 

246 

137 

68 

18 

3 


18.79 

18.00 

17.40 

16.73 

16. 05 

15.3d 

14.74 

14.  lO 

13.47 

12.88 

13.26 

11.67 

11.  to 

10.54 

10. OO 

9.47 

8.97 

8.48 

8.00 

7.55 

7.11 

6.68 

6.27 

6.88 

6.49 

6.11 

4.75 

4.89 

4.05 

8.71 

8.39 

3.08 

2.77 

2.47 

2.18 

1.91 

1.66 

1.42 

1.19 

.98 

.80 

.64 

.50 
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3.  How  to  Use  the  Tables. 

a.  The  Necessabt  Factors. 

First  ascertain  the  rate  of  interest  to  be  employed  and 
the  mortality  table  to  be  used. 

The  tables  give  the  present  value  of  an  income  of  $1.00 
per  annum  at  the  various  ages,  based  on  their  expectation 
of  life  from  year  to  year. 

To  find  the  present  value  of  the  annual  income  from  a 
specified  principal  simi  during  the  lifetime  of  a  person, 
find  the  annual  income  on  the  basis  of  the  given  rate  of 
interest  and  then  multiply  this  annual  income  by  the  value 
of  one  dollar  at  the  given  age  as  shown  in  the  table. 

To  find  the  value  of  dower  make  the  same  calculation 
and  divide  it  by  three. 

To  find  the  remainder  deduct  the  life  estate  value  from 
the  principal  sum. 

b.  Ascertaining  the  Value. 

A  New  York  testator  dying  in  January,  1917,  leaves  a 
net  estate  of  $300,000  to  his  widow,  aged  30,  for  life ;  on 
her  death  remainder  to  their  only  child,  then  a  minor. 

By  reference  to  the  table  of  states  we  find  that  New  York 
uses  the  American  experience  table  on  the  basis  of  5  per 
cent,  and  by  reference  to  that  table  —  Table  D  —  w^e  find 
that  the  present  worth  of  an  annuity  of  $1.00  at  5  per  cent 
to  a  life  tenant  30  years  of  age  is  $15.08425. 

The  annual  income  of  $300,000  at  5  per  cent  is  $15,000 
which  multiplied  by  the  present  worth  of  the  annuity  of 
$1.00  gives  $226,263.75  as  the  value  of  the  life  estate  and 
subtracting  from  the  principal  sum  $300,000,  the  value 
of  the  remainder  is  $73,736.25. 

4.  Application  to  the  Problems  of  Inheritance  Taxation. 

Taking  the  above  example  of  a  life  estate  and  a 
remainder  created  by  the  will  of  a  New  York  decedent  in 
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favor  of  his  widow  of  30  and  his  wkiox  chikl  Ie  $30Q,000 
net  estate,  the  date  of  death  being  January,  1917: 
Assume : 

a.  Miat   $I00,OQ0   is    personal   property   locsated    in 

Arizona. 

b.  That  $100,000  is  personal  property  invested   in 

Idaho. 

c.  That    $100,000   is    personal   property    located    in 

Tennessee.    What  inheritance  taxes  must  be  paid 
in  those  states? 

d.  What  tax  must  be  paid  in  the  state  of  New  Yorkt 

e.  What  tax  must  be  paid  the  United  States  govern- 

ment and  in  w^hat  proportions t 

f.  What   is   the   total   tax   due  by  life   tenant   and 

remainderman   less   any   possible   discounts   for 
prompt  payment? 

a.  The  Value  and  Tax  in  Arizona. 

As  to  the  $100,000  invested  in  Arizona  we  find  by  ref er- 
•enoe  to  the  table  ^f  states  that  Arizona  uses  isbe  Combined 
Actuaries"'  table  ^on  the  basis  of  4%  (Table  A.)  The  aBnnfii 
income  cm  $100,000  at  4%  is  $4,000,  By  reference  to  Table 
A  we  find  that  the  annuity  value  of  $1.00  at  the  age  of  30 
IB  $17-040.  This  multiplied  by  $4,000  gives  $68,160  as  the 
value  of  the  life  estate  and  subtraction  gives  the  value  of 
l&e  remainder  as  $81,840. 

By  reference  to  the  table  of  rates  and  exemptions  ghnen 
in  the  abstract  of  the  Arizona  statute  (see  appendix)  w^e 
find  that  the  life  tenant  pays  1%  over  an  exemption  -©f 
$5,000  giving  the  tax  on  the  life  -estate  $631.60.  The 
remainder  pays  the  same  rate  less  the  same  exemptien  'enr 
$268.40. 

b.  The  Value  asd  Tax  in  Idaho. 

« 

As  to  the  $100,000  invested  in  Idaho  we  find  that  state 
uses  ihe  Actuaries*  combined  table  on  the  basis  of  5%  — 
Table  B.     And  by  reference  to  that  table  we  find  the 
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ixatj  value  of  $1.00  at  the  age  of  30  to  be  $14.8963.  The 
lEicome  at  the-  rate  of  S^o  is  $5,000  vrhicb  iimitipfie<J  hr  the 
miHHty  Taloe  ef  $1.00  at  30  jrears  grres  $74,481.50  as  the 
vafee*  of  the  Cfe  e&tate  and  the  subtraction  shows  $25,51^50 
as  the  value  of  the  remainder. 

By  the  reference  to  the  table  of  rates  and  exemptions  in 
the  abstract  of  the  statiote  of  Idaho  (see  appentSx)  we 
find  Ihat  the-  widow  and  minor  ehild  each  have-  an  exemp- 
tion of  $10,000.  hst  to  the  life  estate  tbe-  tax:  on  the  first 
$25,000-  of  the  excess  is  1%  or  $250,  leaving  $25,000  to  be 
taxed  at  \y^fo  or  $375  and  14,481.50  to  be  taxed  at  2% 
or  $289.63,  a  total  tax  to  the  life  tenant  of  $914.63. 

As  to  the  remainder  of  $25,518.50  the  exemption  of 
$10,000  leaves  $15,518.50  taxable  at  1%  or  $155.19  as  the 
tax  against  the  remainder. 

c.  The  Value  ai^d  Tax  in  Thnnesbee.. 

As  to  the  $100^000  invested  in  Tennessee  we  find  that 
this  state  uses  the  Carlifde  taUe  on  the  basis  of  ^o  — 
Table  F.  Bef  erxing  to  taUe  F  we  flood  tha^  an  annuity  of 
$1J)0  i&  valued,  at  $13,020;  at  6^  the  aniuial  meome  is 
$6,000,  which  multiplied  by  the  present  worth  of  an.  annual 
income  o£  $1.00  gives  $73^20-  as  the  value  of  the  life  estate 
aad  by  subtraction  the  remainder  value  is  $21,880. 

By  reference  to  the  tal:^  of  rates  and  exemptions  in  the 
abatxaict  of  the  Tennessee  statute  (see  appendix),,  we  find 
that  the  exemption  to  each  is  $5,000.  The  life  tenant's 
interest  lesa  $5,000  is  $73^20  of  which  $20,000  pays  a  tax 
at  1%  or  $200  and  the  balance  $53,120  pays  a  tax  of  1%% 
or  $664.00^  a  total  of  $864  as  against  the  life  tenant.  The 
remainder,  less  the  $5,000  exemption,  pays  a  tax  of  1% 
on  $16,880  er  $168.80. 

d.  The  Tax  Dub  the  State  of  New  York. 

The  value  of  the  life  estate  in  New  York  as  we  have  seen 
by  the  first  illustration  is  $226,263.75  and  of  the  remainder 
$73,736.25. 
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As  death  occurred  in  January,  1917,  the  rates  and 
exemptions  prescribed  by  the  statute  of  1916  are  in  force. 

This  gives  the  widow  and  child  each  an  exemption  of 
$5,000.  The  life  estate  subject  to  tax  is  valued  at  $221,- 
263.75  and  it  pays  these  rates : 

On  the  first        $25,000  00  1%  or  $250  00 

On  the  next          75,000  00  2%  or  1,500  00 

On  the  next        100,000  00  3%  or  3,000  00 

On  the  balance    21,263  75  4%  or  850  55 


$5,600  55 


The  remainder  less  the  exemption  is  $69,736.25  on  which 
the  tax  is  $1,044.73. 

e.     The  Federal  Tax  and  Valuation. 

The  inheritance  tax  levied  by  the  United  States  govern- 
ment took  effect  September  8,  1916,  and  the  amendment  of 
March  3,  1917,  increased  the  rates  by  fifty  per  cent.  The 
assmned  testator  died  in  January,  1917,  and  his  estate  is 
therefore  taxable  under  th^  1916  statute  and  not  under  the 
1917  amendment. 

The  entire  net  estate  is  $300,000  and  an  exemption  of 
$50,000  is  allowed,  making  the  taxable  estate  $250,000. 
The  State  taxes  are  not  deducted  by  the  ruling  of  the 
treasury  department  of  Sept.,  1917  —  reversing  its  former 
rule.    The  net  estate  is  therefore  $250,000  taxed  as  follows : 

On  the  first  $50,000  1%  or        $500 

On  the  next  100,000  2%  or       2,000 

On  the  balance     100,000  3%  or       3,000 


Total  $5,500 

The  Federal   Government,   under   the   present   statute 
does  not  concern  itself  with  the  apportionment  of  the 
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Imrden  among  the  beneficiaries.  The  entire  tax  mnst  be 
paid  out  of  the  residuary  estate.  In  the  present  case  it 
makes  no  difference,  but  if  these  were  specific  legatees  in 
the  supposed  case  they  would  esoape  payment  of  the  tax 
altogether. 

f .     The  Total,  Tax  and  the  Discounts. 

We  now  have  the  problem  of  the  total  tax  and  the  dis- 
counts.   The  previous  work  shows  the  taxes  as  follows : 

Remaindermen  Life  Tenant 

Arizona $268  20  $631  20 

Idaho 155  19  914  65 

Tennessee 168  80  864  00 

New  York 1,044  73  5,600  55 

Total  $1,636  92  $8,010  35 

1,636  92 

Total  State  Taxes $9,647  27 

Federal  Tax 5,500  00 

Grand  Total $15,147  27 

This  total,  however,  may  be  somewhat  reduced  by  the 
discounts  allowed  by  the  several  statutes  for  the  prompt 
payment  of  the  tax. 

By  referring  to  the  table  of  interest  and  discount  of  taxes 
or  to  the  statutes  in  the  appendix  it  will  appear  that  Ten- 
nessee allows  5%  discount  if  paid  within  three  months;  the 
other  three  states  5%  discount  if  paid  within  six  months, 
and  the  United  States  5%  per  annum  for  the  time  pay- 
ment anticipates  one  year.  If  these  taxes  are  all  paid 
immediately  there  will  be  a  discount  of  5%  on  all  and  a 
total  saving  of  $757.36. 

The   total  tax  due  the   four  states  and  the   Federal 
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gwemment  lew  tile'  possible  diBWnnt  for  prompt  pBymgnt 
i9  therefore  ^b4i389:9L 

These  »a2npl(^  and  illtBtraidcUB  Aonid  cmtsMer  fts^ 
average  attorney  to  work  out  tke'momf  simple  pnoid^mr  o£ 
inheritance  taxation. 

As  to  successive  life  estates  and  estates  for  joint  lives 
the  calculations  require  the  use  ef^  other  tliblee  and  higher 
matliematiis»  and.  should  be  r^esced  tu  an  actnasy  or  eapert 
math^aatioiajL 
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A.  As  to  Situs. 

1.  Real  Estate. 

a.  Not  Taxable  in.  Foreign  JnrJadiction. 

b.  No  Equitable  Conseisioiu 

c.  Land  Contracts. 

d.  Leases. 

2.  Tangibles. 

3.  Mortgages,  Bonds  and  Commercial  Paper. 

a.  Situs  at  Domicile  of  Owner. 

b.  Where  the  Land  Lies. 

c.  Where  Physically  Present. 

d.  "Transient"  or  "Habitual"  Presence. 

4.  Corporate  Stock. 

a.  Of  Domestic  Corporations. 

b.  Foreign  Corporations  Owning  Property  Within  the  State. 
G.  Foreign   Corporations  Not   Owning  Property  Within   the 

State. 

d.  Apportionment  of  Corporate  Property. 

e.  Pledged  Securities. 

5.  Other  Choses  in  Action. 

a.  Bank  Deposits. 

b.  Debts. 

c.  Life  Insurance. 

d.  Seat  in  the  Stock  Exchange. 

e.  Interest  in  the  Estate  of  Another. 

f .  Partnership  Interest. 

B.  As  to  Value. 

1.  Wher^  the  Value  at  Death  Cannot  b«  Ascertained. 

2.  Real  Estate. 

3.  Tangibles. 

a.  Pictures. 

b.  Furniture. 

c.  Jewelry. 

4.  Stocks. 

a.  Active  Securities. 

b.  Inactive  Securities. 

c.  Closely  Held  Stocks. 

5.  Bonds. 

[233] 
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B.  As  to  Value  —  Continued. 

6.  Ple^^ed  Securities. 

a.  As  to  the  Pledgor. 

b.  As  to  the  Pledgee. 

7.  Partnerships, 
a  Good  Will. 

a«  A  Taxable  Asset. 

b.  Rules  for  Computation. 

c.  Number  of  Years'  Purchase. 

d.  When  the  Profits  are  Speculative. 

e.  When  no  Profits  are  Shown. 

C.  Deductions. 

1.  Mortgages. 

2.  Debts. 

a.  Liability  on  Mortgage  Bond. 

b.  Repairs  to  Real  Estate. 

c.  Debts  Paid  by  Will. 

d.  Doubtful  Claims. 

3.  Funeral  and  Burial  Expenses. 

4.  Administration  Expenses  and  Counsel  Fees. 

5.  Discount  on  Legacy. 

6.  Expenses  of  Litigation. 

a.  Where  to  Conserve  the  Estate. 

b.  Disputes  Among  the  Beneficiaries. 

7.  Taxes. 

a.  Other  Inheritance  Taxes. 

b.  (General  Taxes  and  Assessments. 

8.  Commissions. 

a.  To  Executors. 

b.  To  Trustees. 

c.  On  Sale  of  Real  Estate. 

9.  Family  Allowance. 

10.  Pro  Rating  Debts. 

a.  When  the  Local  Debts  Exceed  the  Local  Assets. 

b.  When  there  are  Local  Assets  and  no  Local  Debts. 

c.  When  Local  Debts  are  Paid  with  Foreign  Assets. 

d.  When  there  are  both  Local  and  Foreign  Debts  and  Assets. 

e.  As  to  Partnerships. 

11.  Marshaling  Assets  to  Reduce  Tax. 

a.  When  the  Executor  can  do  so. 

b.  When  he  cannot 
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This  is  not  limited  to  such  property  as  is  defined  as 
taxable  under  the  general  tax  laws  of  the  state  but  extends 
to  all  the  assets  of  the  decedent  of  whatsoever  name  or 
nature. 

Matter  of  KnoedUr,  140  N.  Y.  377;  35  N.  E.  601. 
Hinds  V.  Wilcox,  22  Mont.  4;  55  Pac.  355. 

The  court  said  in  the  Knoedler  case:  *'  The  argument 
is  made  that  it  is  only  property  which  is  liable  to  taxation 
under  the  General  Tax  Law  of  the  State  which  can  be 
taxed  under  the  act  relating  to  taxable  transfers,  •  •  • 
The  Taxable  Transfer  Law  has  no  reference  or  relation 
to  the  general  law.  The  two  acts  are  not  in  pari  materia. 
While  the  object  of  both  is  to  raise  revenue  for  the  sup- 
port of  the  government,  they  have  nothing  else  in  com- 
mon. Nearly  sixty  years  intervened  between  the  passage 
of  the  earlier  and  the  later  statute,  and  the  latter  was 
enacted  under  different  conditions  from  the  former.  It 
taxes  the  right  of  succession  to  property,  and  measures 
the  tax  in  the  method  specifically  prescribed.  All  prop- 
erty having  an  appraisable  value  must  be  considered, 
whether  it  is  such  as  might  be  taxed  under  the  general 
law  or  not.  Many  kinds  of  property  might  be  enumerated 
which  are  not  assessable  under  the  general  law,  but  which 
are  appraisable  under  the  Collateral  Inheritance  Act. ' ' 

**  The  word  '  property  '  is  broad  enough  to  include 
everything  which  one  person  can  own  and  transfer  to 
another/^ 

Hamilton  V.  Rathbone,  175  U.  S.  414. 


Inheritance  taxes  embrace  every  kind  of  interest  in  the 
estate  of  a  decedent. 

Attomey-Gemmi  ^  Pi9rm,  59  IH  C  2>I6. 
Commonwealth  v.  Smith,  20  Pa.  St.  100. 

A.— AS  TO  SITUS. 

A»  we  ba¥e  seen,  the  law  of  Iidieritaiim  TazafcLcai  has 
beefB  ei9mp)icated  by  the  eonflietin;  theorica*  as  te  tii€  sitas 
of  personal  property,  the  same  state  persBsting  in  tasin^ 
the  intangibles  of  resident  decedents  wherever  Iwsted. 
and,  at  the  same  time,  the  intangibles  property  oi  non- 
residents when  physically  presen4t  wilMn  the  state.  Of 
course  the  very  fact  that  it  is  *'  physically  present  '*  any- 
where confficts  the  notion  that  any  property  is  *'ffltan- 
gible/^ 

At  all  events  die  actnal  and  theoretical  sitas  of  prop- 
erty subject  to  inheritance  taxation  presents  some  of  the 
most  perplexing  questions  in  the  entire  scope  of  the 
subject.  It  is  further  complicated  by  the  frequent  amend- 
ment of  the  statutes  so  that  one  decision  which  apparently 
confficty  with  another  in  fact  construes  a  statute  that  ha» 
since  been  amended  by  the  legislature. 

The  New  York  and  Massachusetts  decisi'ons  are  of  high 
authority  in  other  states  though  those  jurisdictions  no 
tonger  tax  the  intangibles  of  non-residerrts  —  a  fact  that 
should  constantly  be  borne  in  mind. 

L  Real  Estate. 

a.    Not  Taxable  in  Fobeigk  Jurisdiction. 

The  authorities  are  all  agreed  that  the  real  estate  of 
a  resident  decedent  located  in  a  foreign  jurisdiction  is 
not  taxable  and  a  fortiori  as  to  a  non-resident. 

Matter  of  Swift,  137  N.  Y.  77 ;  32  K  E.  1096. 
Marr's  Estate,  240  Pa.  St.  38 ;  87  A.  621. 
Succession  of  Westfeld,  122  La.  836;  48  S.  28L 
People  V.  Kellogg,  268  111.  489;  109  N.  E.  304. 
Gallup's  Appeal,  76  Conn.  617;  57  A.  699. 
Lorillard  v.  People,  6  Dem.  268. 
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b.    Ud  EoniTiGBiEB  CasrmaBsxm. 

laie  «wes  are  «ko  OTbetantiaBy  unaMmms  in  holcfing 
that  £FTOBl  tbou^  the  testator  directs  the  -eale  of  foreign 
Teal  -estate  aaid  the  payment  of  money  legacies  out  of  the 
j^rooeedfi  the  doetrme  of  eqnitaMe  conversion  is  not  appHc- 
able  in  the  law  of  inheiitance  taxation. 

Connellv.  Crmhy,  210  HI.  980;  71  N.  E.  350. 
McCurdy  V.  McOwrdy,  197  MaBs.  2dB;  63  !S[.  E.  681. 
Mutter  of  Swift,  137  N.  Y.  77;  32  If.  E.  1096. 
Matter  of  Offerman,  25  App.  Div.  94;  48  Bupp.  993. 
Matter  of  HaUock,  42  Misc.  473 ;  87  Si^>p.  255. 
Matter  vf  SuU(m,  8  App.  Biv.  208;  38'Sttpp.  277;  aff.  149  !Pr.  Y.  618; 
M  N.  E.  1128. 

In  the  Swift  case,  supra  the  court  said: 

'  *  Nor  is  the  argument  available  that,  by  the  power  of 
sale  conferred  upon  the  executors,  there  was  an  equitable 
dmversion  worked  of  the  lands  in  New  Jersey,  as  of  the 
time  of  the  testator 's  death,  and,  hence,  that  the  property 
sought  to  be  reached  by  the  tax,  in  the  eye  of  the  law, 
existed  as  cash  in  this  state  in  the  executed* 's  hands,  at 
the  moment  of  the  testator  *s  death. ' ' 

The  courts  of  Pennsylvania  alone  take  a  contrary  view. 
In  that  state,  where  there  is  a  direction  to  sell  in  the  will, 
it  is  held  that  there  is  a  conversion  and  therefore  foreign 
real  estate  is  subject  to  the  tax. 

Handley's  Estate,  IBl  Pa.  St.  839;  37  A.  587. 
In  re  Dalrymple,  215  Pa.  St.  367 ;  64  A.  554. 
In  re  Williamson,  153  Pa.  St.  508;  26  A.  246. 
MUler  V.  Commonwealth,  111  Pa.  St.  321;  2  A.  492. 
In  re  Vannaem,  212  Pa.  Bt.  315;  6  A.  876. 

In  McCurdy  v.  McCurdy,  197  Mass.  248;  83  N.  E.  881, 
the  court  stated  the  doctrine  thus : 

**  The  Attorney-General,  in  behalf  of  the  treasurer  and 
Teeeiver-^general  of  the  Commonwealth,  contends  that  the 
doctrine  of  equitable  conversion  and  exoneration  should 
be  applied  to  relieve  the  land  from  the  encumbrance  of 
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the  mortgage,  and  that  the  executors  should  bring  the  pro- 
ceeds of  personal  estate  from  the  place  of  domidliary 
administration  in  New  Jersey  and  apply  it  to  the  payment 
of  the  debt  here,  so  as  to  leave  the  land,  free  from  the 
encumbrance,  within  the  jurisdiction  of  the  Common- 
wealth. The  answer  to  this  contention  is,  first,  that  the 
rights  and  obligations  of  all  parties  in  regard  to  the  pay- 
ment of  a  tax  of  this  kind  are  to  be  determined  as  of  the 
time  of  the  death  of  the  decedent  This  has  been  settled 
by  our  decisions.  Hooper  v.  Bradford,  178  Mass.  95;  59 
N.  E.  678;  Hotve  v.  Howe,  179  Mass.  546;  61  N.  E.  225; 
Kingsbury  v.  Chapin,  196  Mass.  533;  82  N.  E.  700. 
Secondly,  the  law  of  equitable  conversion  ought  not  to 
be  invoked  merely  to  subject  property  to  taxation,  especi- 
ally when  the  question  is  one  of  jurisdiction  between  dif- 
ferent States.  In  Custance  v.  Bradshaw,  4  Hare,  315,  325, 
it  was  said  that  * '  equity  would  not  alter  the  nature  of  the 
property  for  the  purpose  only  of  subjecting  it  to  fiscal 
claims  to  which  at  law  it  was  not  liable  in  its  existing 
state.  *'  In  Matter  of  Offerman,  25  App.  Div.  (N.  Y.)  94; 
48  Supp.  993,  the  court  says  that  equitable  conversion 
should  not  be  invoked  merely  for  the  purpose  of  subjecting 
the  property  to  taxation.  To  the  same  eflPect  is  Matter  of 
Sutton,  3  App.  Div.  (N.  Y.)  208;  38  Supp.  277;  affirmed  in 
149  N.  Y.  618.  In  Pennsylvania  a  different  rule  is  estab- 
lished.   Handley's  Estate,  181  Penn.  St.  339;  37  A.  587.'' 

c.    Land  Contracts. 

Money  due  on  land  contracts  to  pay  a  resident  deced- 
ent's estate  the  purchase  price  of  land  in  a  foreign  juris- 
diction is  not  taxable. 

Matter  of  Wolcott,  94  Misc.  73 ;  157  Supp.  268. 

And,  conversely,  land  contracts  to  sell  lands  in  Michi- 
gan owned  by  a  non-resident  decedent,  are  taxable  in 
Michigan. 

Re  Stanton's  Estate,  142  Mich.  491;  105  N.  W.  1122. 
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On  the  other  hand  it  has  been  held  in  Nebraska  that 
money  dne  on  a  land  contract  is  a  debt  with  its  situs  at 
the  domicile  of  the  owner. 

Dodge  County  v.  Bums,  131  N.  W.  922. 

So,  where  there  was  a  contract  to  sell  real  estate  and 
the  deed  was  executed  by  the  decedent  but  not  delivered 
mitil  the  day  after  death  and  the  property  was  located 
out  of  the  state  it  was  held  that  there  was  no  conversion 
and  the  proceeds  of  the  sale  were  not  taxable  at  domicile. 

Matter  of  Baker,  67  Misc.  630 ;  124  Snpp.  827. 

Of  a  nature  similar  to  land  contracts  are  shares  in  an 
unincorporated  real  estate  trust  where  real  estate  is  in 
Massachusetts ;  held,  taxable  against  a  non-resident  holder 
as  property  within  the  state. 

The  court  said:  *'  It  is  not  necessary  to  analyze  with 
greater  nicety  the  precise  character  of  the  property  inter- 
est of  a  shareholder  under  each  of  the  trusts.  It  is  true 
of  all  of  them  that  their  rights  are  equitable  interests  in 
tangible  property  within  this  Commonwealth.  While  the 
legal  title  is  in  the  trustees,  their  ownership  is  fiduciary, 
and  the  certificate  holders  are  the  ultimate  proprietors  of 
the  property,  which  is  held  and  managed  for  their  benefit, 
and  which  must  be  divided  among  them  at  the  termination 
of  the  trust.  Their  rights  constitute  not  choses  in  action 
but  a  substantial  property  right.  In  this  respect  the  case 
is  indistinguishable  in  principle  from  shareholders  in  a 
domestic  corporation.  Greves  v.  Shaw,  173  Mass.  205; 
53  N.  E.  372.  The  fact  that  the  certificates  themselves 
were  not  within  the  Commonwealth  is  an  immaterial  cir- 
cumstance. ' ' 

Peahody  v.  Treasurer,  215  Mass.  129 ;  102  N.  E.  436. 
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Obvu>u^  a  lease  may  be  act  «met  ar  a  iiafciliiy^  m  idebt 
or  property.  If  it  is  a  perpetual  tease,  reserrinj  seat, 
it  is  held  to  be  real  property. 

Matter  of  Vivianti,  138  App.  Div.  281;  122  Supp.  954;  146  App.  Div. 
942.;  131  Supp,  2148:;  aff.  206  N.  Y.  6d6. 

The  leasehold  interest  was  in  Japan  fmd  ihe  cowl  «ald, 
in  holding  it  not  taxable  as  agaisst  a  resideRt  ^ecodent 
m!b(ew  ¥ork: 

^'  It  would  seem  dear,  upoa  joil  lizfae  iestmiany,  Iduct  ihe 
premises  in  question  were  held  by  deoedent  Auder  a  per- 
petual lease,  reserving  rent,  and  that  under  the  law  of 
Japsn,  as  well  as  under  our  own,  ^the  intereat  of  ttie 
decedent  therein  was  real  property  aiid  not  persoika!l," 
and.  the  transfer  the^reof  not  taxable. 

On  the  other  hand  a  lease  foir  twenty^-one  y^ars  from 
Columbia  College  of  property  in  New  York  was  held  (per- 
sonal property. 

Matter  of  AUhause,  63  App.  Div.  252;  71  fiupp.  445;   afi.  168 
N.  Y.  670 ;  61  N.  E.  1127. 

The  fact  that  the  lease  is  vphyeically  out  of  the  state  4oe8 
not  .change  its  situs. 

*'  The  fact  that  the  instrument  of  lease  was  located  in 
New  Jersey  is  immaterial,  as  it  was  merely  evidence  of 
the  decedent's  interest  in  the  premises  situate  in  this 
county.  A  lease  is  not  an  indebtedness  esisting  in  favor 
of  either  of  the  parties  thereto,  but  evidence  of  a  con- 
tract or  agreement  Tjy  which  each  of  the  parties  became 
entitled  to  certain  rights.  Like  a  certificate  of  stock  in 
a  corporation,  it  has  no  legal  situs  apart  from  the  property 
to  which  rt  refers.  The  decedent's  interest  in  the  leaseTiold 
premises  Uierefore  constituted  property  in  this  state 
{Matter  of  Whiting,  150  N.  Y.  27;  44  N.  E.  715;  Matter 
Clinch,  180  N.  ¥.  SOO;  13  N.  E.  ffi).*^ 

Matter  of  Rosenbaum,  N.  Y.  L.  J.,  Aug.  7,  1914. 
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2.  TangiblM. 

Cattle  in  aaother  state  are  held  not  taxable  as  against  a 
resident  deeedent  in  Iowa  since  they  do  not  follow  the 
doniicile  of  the  owner,  even  thou^  they  have  been  sold 
and  the  proceeds  brought  into  the  state  for  distribution. 
This  is  not  the  general  doetrine. 

Wstner  ¥.  SUOe,  110  la.  326;  81  N.  W.  003. 

The  home  port  of  a  vessel  engaged  in  interstate  com- 
meree  is  its  situs  for  purposes  of  taxation. 

Ayer  dt  Lord  Co,  v.  Kentucky,  202  U.  S.  409 ;  26  S.  Ct.  Rep.  679. 

And  a  vessel  so  located  is  ^^  tangible." 

People  T.  Bute  Tax  Commission,  174  App.  Div.  320 ;  160  Sopp.  854. 

So  a  yacht  of  a  nonresident  if  its  home  port  is  within 
the  state  is  tangible. 

Matter  of  Curry,  N.  Y.  L.  J.,  May  27, 1914. 

Antique  furniture  of  a  nonresident  is  taxable  when  in 
New  York. 

Matter  of  Canfield,  96  Misc.  119 ;  159  Supp.  735. 

The  New  York  Statute,  while  it  now  taxes  only  the 
tangible  personal  property  of  non-residents,  taxed  the 
tangibles  of  its  own  residents  in  a  foreign  jurisdiction, 
prior  to  1911,  so  when  machinery  in  a  factory  in  New 
Jersey  was  not  so  attached  to  the  building  that  it  could 
not  be  removed  without  injury  to  the  property  it  was  held 
personal  property  and  taxable  as  part  of  the  estate  of  a 
New  York  decedent. 

Matter  of  Gumbinner,  92  Misc.  104;  155  Supp.  188. 

3.  Mortgages,  Bonds  and  Commercial  Paper. 

As  to  the  situs  of  mortgages  for  purposes  of  inherit- 
ance taxation  there  are  three  different  theories.  The  mort- 
gage may  be  held  to  have  its  situs  at  the  domicile  of  the 
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owner,  or  where  the  land  is  situated,  or  where  the  bond 
and  mortgage  documents  happen  to  be  found.  It  is  possi- 
ble, under  these  conditions,  that  a  mortgage  held  by  a 
decedent's  estate  might  pay  taxes  in  three  states. 

a.    Srrus  at  Domicile  of  Owner. 

The  original  view  of  the  New  York  courts  was  that  the 
situs  of  the  mortgage  debt  was  the  domicile  of  the  owner. 
The  court  said  in  Matter  of  Fearing,  200  N.  Y.  340;  93 
N.  E.  956,  *'  whether  the  bonds  are  secured,  as  in  the 
Bronson  case,  by,  mortgages  of  corporate  property,  or,  as 
in  the  present  case,  by  mortgages  of  the  property  of  indi- 
viduals, they  represent,  equally,  debts  of  their  makers, 
which,  as  choses  in  action,  under  the  general  rule  of  law, 
are  inseparable  from  the  personalty  of  the  owner.  Under 
that  rule,  as  it  was  said  in  the  Foreign  Held  Bonds  Case 
(15  Wall.  300-320),  of  the  bonds  there,  they  *  can  have 
no  locality  separate  from  the  parties  to  whom  they  are 
due,'  and  the  legal  situs  of  the  indebtedness,  which  they 
represent,  is  fixed  by  the  domicile  of  the  creditor.  The 
legal  title  of  these  bonds  in  question  was  transferred  by 
force  of  the  laws  of  Rhode  Island.  As  their  legal  and 
actual  situs  was  in  a  foreign  state,  upon  no  theory  were 
they  within  the  operation  of  our  Transfer  Tax  Law.'' 

This  doctrine  is  emphasized  in  several  of  the  other 
earlier  New  York  cases. 

Matter  of  Bronson,  150  N.  Y.  1 ;  44  N.  E.  707. 
Matter  of  Gibbes,  84  App.  Div.  510;  83  Supp.  53;  aff.  176  N.  Y.  565; 
68  N.  E.  1117. 

This  is  the  rule  adopted  by  the  courts  in  several  other 
states. 

OrmtVs  Appeal,  97  Pa.  St.  179. 
GUhertson  v.  Oliver,  129  la.  568;  105  N.  W.  1002. 
Estate  of  Fair,  128  Cal.  607;  61  Pac.  184. 
Estate  of  McCahiU,  171  Cal.  482;  153  Pac.  930. 
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But,  prior  to  the  repeal  of  the  tax  upon  the  intangible 
property  of  non-residents  within  the  state,  the  New  York 
courts  reversed  the  former  doctrine  and  held  that  the 
mortgage  debt  was  taxable  when  the  bonds  or  notes  were 
kept  within  the  state. 

MatUr  of  Tiffany,  143  App.  Div.  327;  128  Supp.  106;  aff.  202  N.  Y. 
550,  sustained  sub.  nom.  Wheeler  v.  Sohmer,  233  U.  S.  434. 

b-     Where  the  Land  Lies. 

In  other  states  the  situs  of  the  mortgage  debt  is  regarded 
as  that  of  the  land  which  secures  it.  The  reasoning  upon 
which  this  doctrine  is  founded  is  set  forth  by  the  Massa- 
chusetts court  in  Kinney  v.  Stevens,  207  Mass.  368;  93 
N.  E.  586  as  follows : 

*  *  While,  for  general  purposes,  the  interest  of  the  mort- 
gagee is  treated  as  personal  property,  it  has  a  local  situs, 
and  carries  with  it  an  ownership  of  the  land  until  it  is 
redeemed  by  the  payment  of  the  debt  in  performance  of 
the  condition.  The  debt,  which  is  the  obligation  of  the 
debtor  to  pay,  and  the  land,  which  is  the  security  for  the 
payment  of  the  debt,  are  individual  parts  of  a  single 
valuable  property  in  the  mortgagee,  which  may  be  made 
available  in  different  ways.  The  debt  belongs  with  the 
mortgage,  and  it  must  coexist  to  give  the  mortgage  validity. 
For  that  purpose  it  has  a  situs  within  the  jurisdiction  of 
the  state  where  the  land  lies.  It  was  held  in  McCurdy  v. 
McCurdy,  197  Mass.  248 ;  83  N.  E.  881,  that  the  tax  upon 
the  succession  to  real  estate  in  this  Commonwealth,  which 
belonged  to  a  decedent  in  another  state  and  was  subject 
to  a  mortgage,  was  to  be  assessed  only  upon  the  value 
of  the  property  above  the  mortgage.  This  was  upon  the 
ground  that  what  passed  upon  the  death  of  the  mortgagor 
was  only  the  value  of  his  interest,  which  was  the  value 
of  the  real  estate  less  the  amount  of  the  debt  that  was 
a  charge  upon  it.  This  was  equivalent  to  holding  that, 
upon  the  death  of  the  mortgagee,  his  interest  in  the  real 
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• 

estate,  to  the  amount  of  his  debt,  would  pass  in  succesflion 
to  Ms  representatives." 

This  rule  has  been  adopted  by  the  courts  of  Michigan 
and  Maryland. 

Re  Rogers'  Estate,  149  Mich.  305;  112  N.  W.  931. 
Re  Merriam's  Estate,  147  Mich.  630 ;  111  N.  W.  196. 
Eelser  v.  State,  128  Md.  228;  97  A.  539. 

On  a  similiar  theory  bonds  of  the  state  of  Massadiu- 
setts  kept  by  a  non-resident  at  his  domicile  are  held  tax- 
able. 

Bliss  V.  Bliss,  221  Mass.  201;  109  N.  E.  148. 

c.    Where  Physically  Prbsbkt. 

* '  Bonds  and  commercial  paper  are  something  more  than 
mere  evidences  of  indebtedness  and  may  be  taxed  when 
they  are  physically  present  as  well  as  at  the  domicile  of 
the  owner/ ^ 

State  ex  rel  Graff  v.  Probate  Court,  128  Miim.  371;  150  K  W.  1004. 

And  so  in  New  York,  under  the  former  statute,  when 
the  bonds  themselves  were  physically  present  within  the 
state  as  well  as  the  property  it  was  held  that  they  were 
taxable  against  a  non-resident. 

Matter  of  Morgan,  150  N.  Y.  35;  44  N.  E.  1126. 

The  distinction  is  pointed  out  in  Matter  of  Branson, 
150  N.  Y.  1;  44  N.  E.  707,  as  follows: 

**  Whatever  may  be  argued  in  support  of  the  right  to 
subject  the  bonds  of  domestic  corporations  to  appraise- 
ment for  taxation  purposes  under  this  act,  when  physi- 
cally within  the  state,  upon  some  theory  that  they  are 
something  more  than  the  evidences  of  a  debt  and  con- 
stitute a  peculiar  and  appreciable  species  of  property, 
within  the  recognition  of  the  law  as  well  as  of  the  business 
community,  such  argument  is  certainly  unavailing  in  this 
case;  where  the  bonds  themselves  were  at  their  owner's 
foreign  domicile. '' 
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Tins  doctrine  was  farther  extended  and  the  Matter  of 
Fearing,  200  N.  Y.  340,  overruled  in  Matter  of  Tiffany, 
143  App.  Div.  327;  128  Supp.  106,  aff.  202  N.  Y.  560;  sus- 
tained snb.  nom.  Wheeler  v.  Sohmer,  233  U.  S.  434. 

Here  notes  of  a  nonresident  decedent  secured  by  mort- 
gages on  nonresident's  land  were  in  the  safe  deposit  box 
of  decedent  in  New  York  and  were  held  taxable. 

In  the  course  of  its  discussion  the  United  States 
Supreme  Court  says: 

'*  For  the  purposes  of  argument  we  may  assume  that 
there  are  limits  to  this  kind  of  power;  that  the  presence 
of  a  deed  would  not  warrant  a  tax  measured  by  the  value 
of  the  real  es^tate  it  conveyed^  or  even  that  a  memorandum 
of  a  eontract  required  by  the  statute  of  frauds  would  not 
support  a  tax  on  the  value  of  the  contract  because  it 
happened  to  be  found  in  the  testator's  New  York  strong 
box.  But  it  is  -fiam  that  bills  and  notes,  whatever  they 
may  be  called  come  very  near  to  identification  with  the 
contract  that  they  embody.  An  endorsement  of  the  paper 
carries  the  contract  to  the  endorsee.  An  endorsement  in 
blank  passes  the  debt  from  hand  to  hand,  so  that  whoever 
has  the  paper  has  the  debf 

To  the  same  effect : 

Mmitm'  of  WoM,  101  App.  Div.  643;  d4  S«pp.  1166. 

So  mortgage  bonds  kept  by  a  nonresident  at  her  home 
in  New  Jersey  were  held  not  taxable  although  secured  by 
New  York  real  estate. 

MaUcT  of  Prestonj  75  App.  Div.  260 ;  78  Supp.  31. 

But  a  mortgage  owned  by  a  resident  secured  by  foreign 
real  estate  was  held  taxable  although  in  the  hands  of  a 
Bonresident  agent  of  the  deceased. 

Matter  of  Coming,  3  Misc.  160;  23  Supp.  285. 

Where  bonds  of  a  foreign  corporation  were  to  be  issued 
in  New  York  and  the  testator  died  before  they  were  issued, 
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held  that  the  title  was  in  the  foreign  corporation  and  that 
they  were  not  within  the  state  for  taxation  purposes. 

Matter  of  EiUman,  116  App.  Div.  186. 

d,    * '  Transient  ' '  and  ' '  ELABnuAL  ' '  Presence. 

The  courts  have  drawn  a  distinction  between  the  **  tran- 
sient  ''  presence  of  securities  within  the  state  and  their 
**  habitual  '^  deposit  there. 

Matter  of  Leopold,  35  Misc.  369 ;  71  Supp.  1032. 

When  paper  evidences  of  debt  are  in  the  possession  and 
control  of  an  agent  of  the  owner  in  some  state  other  than 
that  of  his  domicile  and  are  held  there  by  such  agent  for 
management  in  connection  with  business  there  carried  on 
they  are  regarded  as  property  within  the  state  for  inherit- 
ance tax  purposes. 

Estate  of  Fair,  128  Cal.  607 ;  61  Pac.  184. 
Matter  of  Morgan,  150  N.  Y.  35;  44  N.  E.  1126. 

When  a  resident  of  Minnesota  came  to  California  for 
his  health  and  brought  with  him  for  safe  keeping  Minne- 
sota securities  they  were  held  *'  transiently  *'  within  the 
state  and  not  taxable  in  California. 

Estate  of  McCahill,  171  Cal.  482 ;  153  Pac.  930. 

In  disQUSsing  this  distinction  the  Illinois  court  says  in 
People  \: Griffith,  245  HI.  532;  92  N.  E.  313  (supra) : 

' '  There  was  no  evidence  in  the  record  showing  that  the 
money  that  was  used  in  purchasing  the  stocks  and  bonds 
found  in  the  safety  deposit  box  of  decedent  was  kept  here 
for  investment,  but  only  for  safe  keeping.  Under  the 
New  York  decisions  construing  the  statute  previous  to 
the  adoption  here,  as  well  as  from  the  wording  of  the 
statute,  there  is  a  basis  for  contending  that  the  bonds  of 
foreign  corporations  habitually  in  this  state,  even  though 
here .  only  for  safe  keeping,  should  be  taxed.  In  reaching 
a  conclusion  on  this  question,  however,  it  is  necessary  to 
keep  in  mind  the  familiar  rule  applicable  to  all  forms  of 
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taxation,  and  particularly  special  taxes,  that  the  sovereign 
is  bonnd  to  express  its  intention  to  tax  in  clear  and  unam- 
bigaous  language.  If  there  be  doubt  whether  under  the 
language  it  was  intended  to  tax  certain  property  the 
language  should  not  be  extended  beyond  the  clear  import 
of  the  words  used.'* 

4.  Corporate  Stock. 

a.     Of  Domestic  Corporations. 

All  the  authorities  agree  that  a  state  may  tax  the  trans- 
fer of  stock  owned  by  nonresidents  in  domestic  corpora- 
tions, even  though  the  certificates  are  physically  kept 
without  the  state. 

Hawley  v.  Maiden,  232  U.  S.  1;  34  S.  Ct.  R.  201. 
Ewald'8  Exr.  v.  City  of  Louisville  (Ky.),  189  S.  W.  438. 
Matter  of  Clarkaon  (Ark.),  188  S.  W.  834. 
Dixon  V.  Ruaaell,  78  N.  J.  L.  296;  73  A.  51. 

This  was  the  rule  in  New  York  prior  to  the  repeal  of 
the  tax  on  intangibles  of  nonresidents  in  1911. 

**  The  attitude  of  a  holder  of  shares  of  capital  stock  is 
quite  other  than  that  of  a  holder  of  bonds,  towards  the  cor- 
poration which  issued  them.  While  the  bondholders  are 
simply  creditors,  whose  concern  with  the  corporation  is 
limited  to  the  fulfillment  of  its  particular  obligation,  the 
shareholders  are  persons  who  are  interested  in  the  opera- 
tion of  the  corporate  property  and  franchises  and  their 
shares  actually  represent  undivided  interests  in  the  cor- 
porate enterprise.'* 

MatUr  of  Bronson,  150  N.  Y.  1;  44  N.  E.  707. 

To  the  same  effect  is: 

Matter  of  Whiting,  150  N.  Y.  27;  44  N.  E.  715. 

**  The  situs  of  stock  in  a  corporation  is  the  state  of 
incorporation,  for  the  purposes  at  least  of  the  inheritance 
tax  law." 

McDongald  v.  Low,  164  Cal.  107 ;  127  Pac.  1027. 
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So  it  was  held  in  Nebraska  that  stock  ia  a  NehraBka  cor- 
poratum^  hcdd  in  a  foreign  state  by  a  f oreagn  troatee  under 
the  deed  of  a  resident  deoedent,  was  taxable. 

D^mgUm  C0wk^  v.  K^mHfUe,  M  Neb.  506;  121  IT.  W.  SfiL 

When  stock  of  domestic  corporations  is  found  in  the  safe 
deposit  box  of  a  nonresident  decedent  in  Illinois,  held 
taxable. 

People  V.  GriflitK  245  lU.  532;  92  N.  E.  313. 

It  is  taxable  even  though  the  certificates  are  without  the 
state. 

Greves  v.  Shaw,  173  Mass.  205;  53  N.  E.  372. 

and  though  the  stock  is  held  in  another's  name 

Matter  of  Neweomb,  71  App.  Div.  606;  76  Supp.  222;  aff.  172  N.  Y. 
608;64N.  E.  1123. 

The  tax  is  imposed  though  the  certificates  are  given  for 
Ufe  to  mother  of  the  donor  with  remainder  to  a  niece. 

Matter  of  Bushnell,  73  App.  Div.  325;  77  Supp.  4;  aff.  172  N.  T.  649; 
65  N.  E.  1115. 

When  the  life  tenant  dies  before  the  remainderman  they 
are  still  taxable  when  passing  under  the  latter 's  will  — 

Matter  of  WHgkt,  214  N.  Y.  714;  108  N.  E.  1112. 

For  the  purposes  of  inheritance  taxation  a  national  bank 
located  within  the  state  is  a  domestic  corporation. 

Matter  of  dishing,  40  Misc.  505;  82  Supp.  795. 

A  share  of  stock  in  a  corporation  may  be  defined  as  a 
right  which  its  owner  has  in  the  management,  profits  and 
ultimate  assets  of  the  corporation.  The  shares  of  stock 
represent  interests  in  the  earnings  or  the  property  of  the 
corporation  and  a  certificate  is  not  stock  itself,  but  oaily  a 
convenient  representation  of  it,  though  one  may  be  a  stock- 
holder without  having  a  certificate  issued  to  him.  The 
court  finds  that  the  decedent  owned  an  **  interest  *'  in  the 
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property  of  the  haxjk  within  ibe  meajiing  of  tJiie  inheritance 
statute  asd  that  buA  interest  is  property  within  the  juris- 
diction  of  the  state. 

In  n  Culver,  145  Iowa  1,  123  N.  W.  743w 

b.    Foreign  Corporations  Owning  PftOPEirrr  Within  the 
State. 

On  the  theory  that  a  certificate  of  stock  is  a  mere  muni- 
ment of  title,  like  a  title  deed,  not  the  stock  itself,  but  mere 
evidence  of  its  ownership  {Cook  on  Corporations  Sec.  13), 
many  states  tax  transfers  of  stock  in  foreign  corporations 
when  such  corporations  own  property  within  the  state  to 
the  proportion  that  such  value  bears  to  the  entire  assets 
of  the  company. 

A  recent  case  in  Idaho  illustrates  what  nice  questions 
may  arise  under  such  statutes. 

The  decedent,  E.  H.  Harriman,  a  resident  of  New  York, 
owned  shares  of  stock  in  the  Union  Pacific,  which  cor- 
poration owned  all  the  stock  of  the  Oregon  Short  Line 
Bailroad  Company,  which  later  corporation  owned  large 
and  valuable  property  in  Idaho.  Held,  that  as  the  shares 
of  stock  of  the  Union  Pacific  owned  by  the  deceased  were 
not  physically  within  Idaho  at  the  time  of  his  death  and 
the  deceased  owned  no  stock  in  the  Oregon  Short  Line, 
his  interest  therein  because  of  his  ownership  of  Union 
Pacific  stock  was  not  subject  to  tax  under  the  Idaho 
statute. 

state  V.  Bunlap,  28  Idaho,  784 ;  156  Pac.  1141. 
C.      FOEEIGN   COEPOBATIONS  NOT   OwNING  PROPERTY  WiTHIN 

THE  State. 
As  a  general  rule  the  transfer  of  stock  in  such  corpora- 
tions is  not  taxed  as  against  a  nonresident  decedent  merely 
because  the  certificates  are  physically  within  the  state. 

Jfotfor  of  Jmnes,  144  N.  T.  6;  38  N.  E.  961. 
MatUr  of  Bishop,  82  App.  Div.  112;  81  Snpp.  474. 
PeopU  V.  Gr%mK  245  lU.  532;  92  N.  E.  313;  followed  (1917)  276 
lU.  44  and  73. 
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But  the  reasoning  of  modern  authorities  would  support 
such  a  tax  when  the  certificate  is  within  the  jurisdiction  of 
the  taxing  power.  For  example^  in  New  York,  though  the 
inheritance  tax  was  held  not  to  cover  the  certificates  of 
foreign  corporations  kept  in  New  York  by  nonresident 
decedents,  it  was  held  that  such  certificates  are  taxable 
property. 

In  People  ex  rel.  Hatch  v.  Reardon,  185  N.  Y.,  531,  450, 
the  court  said:  **  But  even  assuming  that  a  tax  on  the 
sale  of  property  is,  in  effect,  a  tax  upon  the  property  itself, 
what  are  certificates  of  stock  and  how  may  they  be  treated 
by  the  state  for  purposes  of  taxation!  They  may  be 
treated  as  property  from  the  function  they  perform  and 
the  use  that  is  made  of  them.  They  may  well  be  regarded 
as  a  distinct  species  of  property,  for  they  now  represent 
the  bulk  of  the  property  in  the  state  and  are  the  universal 
medium  of  transfer.  As  we  said  in  a  recent  case :  *  *  The 
main  use  of  certificates  is  for  convenience  of  transfer,  and 
they  are  treated  by  business  men  as  property  for  all 
practical  purposes.  They  are  sold  in  the  market,  trans- 
ferred as  collateral  security  to  loans  and  are  used  in 
various  ways  as  property.  They  pass  by  deUvery  from 
hand  to  hand,  are  the  subject  of  larceny,  and  are  taxable 
generally  in  this  state. '  '  ^ 

In  Simpson  v.  Jersey  City  Contracting  Company,  165 
N.  Y.  193,  the  plaintiffs  were  suing  a  foreign  corporation 
and  procured  a  warrant  of  attachment  and  a  levy  was 
made  on  certain  certificates  of  stock  in  another  foreign 
corporation,  which  certificates  were  physically  in  the  pos- 
session of  the  Produce  Exchange  of  the  city  of  New  York, 
and  the  question  was,  whether  an  attachment  could  be 
had  of  the  physical  pieces  of  paper.  The  court  said  at 
page  197 :  *  *  Jurisdiction  is  founded  on  the  presence  of  the 
thing  in  respect  to  which  it  is  exercised.  The  action  is  in 
rem  and  seeks  the  place  rei  sitae.    Did  it  not  therefore 
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clearly  have  rights  or  interests  within  this  state  which 
could  be  impounded  by  our  courts  to  abide  the  result  of 
the  litigation  over  the  plaintiff's  claim f    I  think  so.'' 

d.  Appobtionment  of  Cobporate  Property, 

When  a  corporation  is  incorporated  in  several  states 
and  the  tax  is  against  the  estate  of  a  nonresident  stock- 
holder it  is  based  not  on  the  market  value  of  the  stock  but 
upon  the  proportionate  value  of  the  property  of  the  cor- 
poration within  the  state. 

Matter  of  Cooley,  186  N.  Y.  220 ;  78  N.  E.  939. 
Matter  of  Thayer,  193  N.  Y.  490;  86  N,  E.  462. 
Kingsbury  v.  Chapin,  196  Mass.  533 ;  82  N.  E,  700. 
Gardiner  v.  Carter,  74  N.  H.  507;  69  A.  939. 

The  same  is  true  as  to  joint  stock  associations  organized 
in  several  states. 

Matter  of  Willmer,  75  Misc.  62;  134  Supp.  686;  aff.  153  App.  Div. 
804;  138  Supp.  649. 

But  when  the  corporation  is  incorporated  in  one  state 
only  the  value  of  a  nonresident's  interest  in  a  domestic 
corporation  is  fixed  by  the  market  price  and  not  by  the 
proportion  of  the  corporate  assets  within  the  state. 

Matter  of  Palmer,  183  N.  Y.  238;  76  N.  E.  16. 

e.  Pledged  Securities. 

Securities  pledged  by  a  nonresident  decedent  within  the 
state  to  secure  a  debt  have  been  held  not  to  be  his  property 
for  the  purposes  of  taxation. 

Matter  of  Pullman,  46  App.  Div.  574;  62  Supp.  396. 
Matter  of  Ames,  141  Supp.  793. 

The  doctrine  of  the  Ames  and  Pullman  cases  has  just 
been  expressly  overruled  by  the  New  Jersey  Court  of 
Errors  on  the  ground  that  it  is  in  conflict  with  the  rule  as 
held  by  the  New  York  Court  of  Appeals. 

Security  Trust  Co.,  as  Exr.  of  Morse  V.  Edwards,  decided  June  18, 
1917,  and  not  yet  reported. 
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In  this  case  stock  in  a  ITefw  Jersey  eorporatioR  was 
pledged  by  a  Connecticat  decedent  in  Comiecticat  but  the 
New  Jersey  comptroHer  refused  to  allow  its  transfer 
unless  the  tax  was  paid.    The  court  said: 

*  *  The  New  York  courts  recognize  that  the  pledgor  has  a 
residuary  interest.  In  Warner  v.  Fourth  National  Bank, 
115  N.  Y.  251,  the  interest  of  a  nonresident  pledgor  of 
notes  held  in  pledge  by  a  resident,  was  held  to  be  subject 
to  attachment  in  New  York  state.     Judge  Gray  says: 

*  The  title  to  property  may  remain  in  the  pledgor,  but 
the  pledgee  has  a  lien,  or  special  property,  in  the  pledge, 
which  entitled  him  to  its  possession  against  the  world.' 
And  further:  '  The  pledgor's  residuary  interest  in  the 
pledge  constitutes  a  claim  or  demand  upon  the  pledgee, 
which  is  property,  and  hence  may  become  the  subject  of 
attachment.  *  And  again :  *  We  think  the  attachment  in 
question  here  operated  to  secure  to  the  (attaching  creditor) 
the  lien  upon  the  pledged  property,  to  the  extent  of  the 
interest  of  the  (pledgor),  and  that  interest  was  the  right 
to  the  pledged  property,  or  so  nradx  of  it  or  of  its  proceeds 
from  any  collection  as  remained  after  the  sattsfaction  of 
the  pledgee's  claim  for  advances.' 

*  *  See  also  opiaion  of  the  same  judge  in  Simpson  r.  Jer- 
sey City  Contracting  Co.,  165  N.  Y.  193,  where  it  is  said: 

*  The  pledgee  obtains  a  special  property  in  the  thing 
pledged,  while  the  pledgor  remains  general  owner. ' 

**  The  most  distinguished  New  York  judge  of  all  times, 
Chancellor  Kent,  expressly  held  in  Cortelyou  v.  Lansing,  2 
Caines  Cases  200,  2  N.  Y.  Common  Law  Reports  802 
(1805),  that  the  legal  property  in  a  pledge  does  not  pass 
as  in  the  ease  of  a  mortgage  with  diefeasanoe;  that  the 
general  ownership  remained  with  the  jdedgor  aad  only  a 
special  property  passed  to  the  pledgee,  and  further  that 
the  pledgor's  interest  passed  to  his  administrators. 
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^^  If  the  stoek  iiad  a  situs  bere,  where  else  can  be  tiie 
sitns  of  the  residnnm! 

'^  If  tile  interest  of  the  pledgee  is  less  than  abeolute  and 
nnqiutlified  ownership,  how  can  the  residuary  interest  of 
the  pledgor  have  a  situs  other  than  that  of  liie  subject  of 
tbepiedgef  " 

The  opinion  thiM  supports  its  ruling  from  other  author- 
ities  after  an  extended  review  of  the  En^ish  cases : 

"  In  Meisel  v.  Merchamts  National  Bank,  85  N.  J.  L.  253, 
88  A.  1067  (Court  of  Errors,  1913),  it  was  said  in  effect 
that  the  pledgor  has  tiie  right  to  bring  a  possessory  action 
against  the  pledgee  to  recover  the  sto^  itself,  providing 
only  he  makes  and  keeps  good  a  tender  of  the  debt. 

''  In  M<!Crea  v.  ^TuU,  eS  N.  J.  L.  465,  53  A,  210,  the 
Supreme  Court  in  1902,  in  a  case  of  an  assignment  of  a 
a  <^o8e  in  action  as  collateral  security,  said  (p.  467) : 

**  *A  pledge  of  personal  property,  assigned  ais  oollateral 
security,  has  the  right  to  collect  the  interest,  dividends  and 
income  accruing  on  the  collateral  assigned,  accounting  to 
the  i>iedgor  upon  the  redemption  of  the  pledge.  In  making 
such  collections  the  pledgee  is  a  trustee  of  the  pledgor  to 
see  to  the  proper  applications  of  the  funds  collected  or  to 
refund  the  same  to  the  pledgor  if  the  debt  be  otiierwise 
paid.'  In  Mechnnies'  B.  A  L.  v.  Conover,  14  N.  J.  Eq.  219 
(Reversed  on  the  other  grounds,  Herbert  v.  Mechanics' 
B.  &  L,  A^sn.  17  N.  J.  Eq.  497)  the  court  said  that  when 
shares  of  stock  are  pledged,  they  *  remain  the  property  of 
the  shareholder  for  every  purpose  excepting  that  of 
defeating  the  lien  '  of  the  pledgee. 

'*  In  the  United  States  Supreme  Court,  drawing  the 
familiar  distinction  between  a  chattel  mortgage  and  a 
pledge,  Mr.  Justice  Pitney  says,  in  Dale  v.  Paitison,  234 
U.  S.  399,  405;  34  S.  Ct.  B.  785: 

"  On  tine  other  hand  where  title  to  the  property  is  not 
presently  transferred,  but  possession  only  is  given,  with 
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power  to  seU  upon  default  in  the  performance  of  a  con- 
ditiony  the  transaction  is  a  pledge,  and  not  a  mortgage." 

The  law  of  Connecticut  appears  to  be  to  the  same  effect. 
In  Robertson  v.  Wilcox,  36  Conn.  426  (1870),  the  highest 
court  of  that  state,  at  page  430,  said : 

**A  pledge  of  property  does  not  carry  with  it  the  title 
to  the  thing  pledged.  The  title  remains  as  before.  All 
that  passes  to  the  pledgee  is  the  right  of  possession, 
coupled  with  a  special  interest  in  the  property,  in  order 
to  protect  the  right.'* 

The  method  of  computing  the  tax  in  the  above  case  is 
instructive.    The  court  thus  states  the  process : 

**  Morse  left  no  real  estate  whatever,  either  within  or 
without  New  Jersey.  His  gross  estate  amounted  to 
$64,523.85,  and  by  the  will  went  entirely  to  collaterals  or 
those  unrelated  to  the  testator.  The  estate  consisted 
largely  of  certain  securities,  viz.,  corporate  stock  and  four 
bonds  appraised  in  the  aggregate  at  $63,285.50.  All  of 
these  securities  had  been  pledged  by  Morse  in  his  lifetime, 
accompanied  by  a  power  of  attorney  in  blank,  to  the 
Phoenix  National  Bank  of  Hartford,  Connecticut,  to  secure 
his  promissory  note  of  $37,500  upon  which  there  was  due 
$5.21  of  interest,  together  with  all  of  the  principal  amount, 
at  the  time  of  his  death.  It  does  not  appear  that  this  note 
had  been  called  prior  to  the  death  of  Morse  or  that  the 
pledgee  had  caused  any  of  the  securities  to  be  transferred 
to  it  or  that  any  demand  had  been  made  upon  him  prior 
to  death  for  the  payment  of  the  note. 

"Among  the  securities  so  pledged  were  New  Jersey 
stocks  appraised  in  aggregate  at  $28,249. 

*'  The  Comptroller  appraised  the  New  Jersey  stocks  at 
the  figures  above  mentioned,  and  the  decedent 's  interest  in 
the  New  Jersey  stocks  at  the  sum  of  $11,507.  This  amount 
was  obtained  by  pro-rating  the  amount  of  the  loan  together 
with  such  portion  of  the  general  deductions  as  the  other 
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assets  were  insufficient  to  meet,  over  all  of  the  stocks 
pledged.  The  value  of  the  equity  in  the  New  Jersey  stocks 
was  arrived  at  by  applying  to  the  equity  in  all  of  the 
stocks  the  fraction  represented  by  the  value  of  the  New 
Jersey  stocks  over  the  value  of  all  the  securities  pledged. 

**  Treating  the  gross  estate  for  the  purpose  of  taxation 
as  the  value  of  the  equity  in  all  of  the  stocks,  plus  the 
value  of  the  other  assets  the  Comptroller  arrived  at  the 
proportion  demanded  by  the  method  of  computation  pre- 
scribed for  nonresident  estates  in  section  12  of  the  Act 
(namely,  the  ratio  of  the  New  Jersey  property  to  the  total 
property  wherever  situate),  which  proportion  was  found 
to  be  42.6  per  cent.  The  tax  was  then  calculated  in  the 
manner  prescribed  in  that  section  and  found  to  be  $527.55. 

**  The  Comptroller  refused  to  consent  to  the  transfer  of 
the  New  Jersey  stocks  to  executor  of  the  decedent,  unless 
such  tax  upon  the  decedent 's  equity  therein  was  paid,  and 
accordingly  it  was  paid. 

**  The  amount  of  the  tax,  i.  e.,  the  method  of  computa- 
tion, is  not  challenged,  and  with  that  we  are  not  con- 
cerned. *  ^ 

It  is  believed  that  the  New  Jersey  court  states  a  sounder 
doctrine  than  that  of  the  Pullman  and  Ames  cases  and  that 
it  will  be  sustained  in  New  York. 

But  in  any  event  when  redeemed  by  the  executor  the  title 
relates  back  to  the  date  of  death. 

Matter  of  Hurcomb,  36  Misc.  755 ;  74  Supp.  475. 

Where  the  court  said: 

**  While  the  debt  secured  by  the  pledge  of  collateral  is 
unliquidated,  and  the  extent  of  the  equity  is  unascertain- 
able,  as  was  the  case  in  the  Matter  of  Pullman,  it  may  well 
be  that  the  taxation  of  any  equity  therein  would  be  post- 
poned until  the  transaction  had  been  completed  and  the 
value  of  the  decedent's  interest  therein  determined.  But 
after  the  transaction  had  been  closed,  and  the  interest  of 
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I 
the  estate  liierem  fixed  by  redemptioa  of  the  oollateral — 
to  panjdiTafie  the  famgaage  of  Justice  Patterson — those 
securities  are  no  longer  liable  to  be  resorted  to  by 
creditors ;  the  title  to  them  has  reverted  to  the  estate  of  the 
pledgor,  and  they  are  in  a  situation  to  be  taxed  as  property 
of  the  estate.  They  can  no  longer  be  required  to  pay  the 
debts  to  which  they  were  pledged  as  collateral,  and  there 
is  no  longer  a  necessity  for  protecting  the  creditor's 
security,  his  relation  to  the  matter  having  terminated.'* 

The  pledged  proi)erty  cannot  be  redeemed  with  the 
proceeds  of  tangible  assets  which  are  taxable  witlnn  the 
state  and  thus  free  exempt  property  from  the  lien,  but  fte 
debt  must  be  deemed  to  be  paid  with  the  hedged  property 
for  purposes  of  taxation. 

MaHer  of  Bwrden,  47  Misc.  329;  95  Snpp.  972. 

And  the  surplus  value  of  the  pledged  assets  is  property 
within  the  state  for  purposes  of  taxation. 

Matter  of  Bennett,  N.  Y.  L.  J.,  Oct.  24, 1906;  afE.  120  App.  Div.  904; 
105  Supp.  1107. 

5.  Other  Choses  in  Action. 

a.    Bank  Deposits. 

Money  deposited  in  banks  is  taxable  at  the  place  of 
deposit. 

Matter  of  Burr  (prior  to  1911),  16  ICac  89;  30  Snpp.  811. 
Re  Rogers'  Estate,  149  Mich.  305;  112  N.  W.  931. 
Re  Speers,  4  Ohio  N.  P.  238. 

And  also  at  domicile  of  decedent,  even  though  it  involves 
double  taxation. 

Mann  v.  Carter,  74  N.  H.  345 ;  68  A.  130. 

In  discussing  the  theory  of  such  taxation  (prior  to  1311) 
the  New  York  Court  of  Appeals  said : 

*  *  If  he  had  deposited  in  specie,  to  be  returned  in  specie, 
there  can  be  no  doubt  that  the  money  would  be  property 
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in  this  state  subject  to  taxation.  But^  instead,  he  did  as 
business  men  generally  do,  deposited  his  money  in  the 
usual  way,  knowing  that,  not  the  same,  bnt  the  equivalent, 
would  be  returned  to  him  upon  demand.  While  the  relation 
of  debtor  and  creditor  technically  existed,  practically  he 
had  his  money  in  the  bank  and  could  come  and  get  it  when 
he  wanted  it.  It  was  an  investment  in  this  state  subject 
to  attachment  by  creditors.  If  not  voluntarily  repaid,  he 
could  compel  payment  through  the  courts  of  this  state. 
The  depositary  was  a  resident  corporation,  and  the  receiv- 
ing and  retaining  of  the  money  were  corporate  acts  in  this 
state.  Its  repayment  would  be  a  corporate  act  in  this 
state.  Every  right  springing  from  the  deposit  was  created 
by  the  laws  of  this  state.  Every  act  out  of  which  those 
rights  arose  was  done  in  this  state.  In  order  to  enforce 
those  rights,  it  was  necessary  for  him  to  come  into  this 
state.  Conceding  that  the  deposit  was  a  debt;  conceding 
that  it  was  intangible,  still  it  was  property  in  this  state 
for  all  practical  purposes,  and  in  every  reasonable  sense 
within  the  meaning  of  the  Transfer  Tax  Act  *  ^ 

Matter  of  Houdayer,  150  N.  Y.  37;  44  N.  E.  718. 

The  rule  is  applied  even  though  depositor  holds  a  certi- 
ficate of  deposit  at  his  non-resident  domicile. 

Matter  of  Hevntt,  90  Supp.  1100 ;  aff.  181  N.  Y.  547. 

b.     Debts. 

When  due  from  residents  to  a  non-resident  decedent, 
debts  are  property  within  the  state  for  purposes  of  inheri- 
tance taxation. 

People  ex  rel  Oraff  v.  Probate  Court,  128  Minn.  371;  150  N.  W. 

1094. 
Blackstone  v.  Miller,  188  U.  S.  189. 
Matter  of  Page,  N.  T,  Law  Journal,  April  13,  1912. 
Matter  of  Daiy,  100  App.  Div.  373;  91  Supp.  858;  aff.  182  N.  Y.  524; 

74  N.  E.  1116. 

9 
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In  the  Daly  case  the  court  said : 

*  *  The  continous  tendency  of  the  courts  of  this  State  has 
been  to  embrace  within  the  Transfer  Tax  Law  directly  or 
indirectly  all  property  of  every  species  found  herein  upon 
the  death  of  the  decedent  That  policy  and  rule  has  never 
been  departed  from  or  infringed  upon,  save  by  the  appli- 
cation of  what  the  court  regarded  as  an  inexorable  rule  of 
law,  which  upon  thorough  examination  turns  out  to  be  a 
fiction.  When  that  fact  appeared,  and  the  statute  is  the 
subject  of  construction  wherein  it  is  made  to  appear,  it 
becomes  controlling  not  only  as  an  adjudication  of  the 
highest  court  of  the  land,  but  also  as  an  adjudication  of 
the  construction  adopted  by  the  courts  of  this  state.  It  is 
not  so  much  a  difference  of  construction  as  it  is  of  reason 
producing  it,  and  when  the  reason  for  a  given  construction 
is  shown  to  fail,  and  the  policy  of  the  statute  is  clear,  the 
adjudication  of  the  United  States  court  becomes  supreme 
and  is  made  the  law  of  the  land  with  respect  to  the  par- 
ticular questions  involved. 

**  Under  these  circumstances,  we  think  its  rule  must 
obtain,  and  so  obtaining  it  necessarily  follows  that  debts 
due  within  this  state  from  solvent  debtors,  which  are  con- 
verted into  money  herein,  and  must  of  necessity  be  enforced 
in  this  jurisdiction,  or  not  at  all,  become  property  within 
the  meaning  of  the  Transfer  Tax  Law,  and  as  such  are 
taxable. ' ' 

On  the  other  hand  it  has  been  held  that  the  situs  of  a 
debt  is  the  domicile  of  the  creditor. 

Citizens  Bank  v.  Sharp,  53  Md.  521. 
Kintzing  v.  Hutchinson,  Fed.  Cas.  7384. 

As  a  matter  of  fact  it  is  both  for  purposes  of  inheritance 
taxation. 

c.    Life  Insubance. 

A  policy  of  life  insurance  held  by  a  nonresident  in  a  local 
company  is  not  property  within  the  state  subject  to  the 
inheritance  tax. 


Pabt  IV  —  The  Pbopebty  259 

In  Matter  of  Gordon,  186  N,  Y,  471 ;  79  N.  E.  722,  the 
csonrt  said : 

**  If  the  contract  in  this  case  is  subject  to  the  imposition 
of  a  transfer  ti(x,  then  any  contract  of  insurance  issued  to 
a  non-resident,  passing  to  and  held  by  his  non-resident 
representatives  or  assigns,  and  being  administered  and 
enforceable  in  a  foreign  jurisdiction,  whether  in  the  state 
of  Texas  or  California,  or  in  some  foreign  country,  would 
afford  the  basis  of  taxation  in  this  state,  provided  only 
the  policy  was  issued  by  a  New  York  corporation  and 
assess  could  be  obtained  by  the  tax  collector  to  its  pro- 
ceeds. No  distance  of  domicile  of  the  assured  and  his 
transferees  or  beneficiaries,  and  no  completeness  of 
foreign  jurisdiction  over  administration  and  enforcement, 
and  no  lack  of  anticipation  of  such  a  result  upon  the  part 
of  the  assured,  would  be  a  bar  to  the  attempted  appli- 
cation of  the  taxing  power.  It  requires  no  great  imagina- 
tive processes  to  picture  the  limits  and  disapproval  and 
friction  to  which  this  theory  would  lead  if  logically  carried 
to  its  full  length. 

**  It  was  undoubtedly  the  intent  of  the  legislature  that 
the  statute  under  consideration  should  be  liberally  con- 
strued to  the  end  of  taxing  the  transfer  of  all  property 
which  fairly  and  reasonably  could  be  regarded  as  subject 
to  the  same,  and  this  court  has  unequivocally  placed  itself 
upon  record  in  favor  of  construing  the  statute  in  the  light 
of  such  intent.  But  the  proposition  now  propounded,  if 
adopted,  would  lead  far  beyond  any  point  which  has  thus 
far  been  reached,  and  we  do  not  believe  that  it  would  be 
wise  or  practicable  to  adopt  it '  * 

To  the  same  effect  are : 

Matter  of  Horn,  39  Misc.  133 ;  78  Supp.  979. 
Matter  of  Rhoades,  190  N.  Y.  525 ;  83  N.  E.  1130. 
Matter  of  Ahhett,  29  Misc.  567;  61  Supp.  1067. 

A  policy  on  the  life  of  a  resident  payable  to  the  estate  is 
taxable. 

Matter  of  Knoedler,  140  N.  Y.  377;  35  N,  E.  601. 
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But  not  if  assigned  to  a  beneficiary. 

Matter  of  Parsons,  117  App.  Div.  321 ;  102  Supp.  168. 
Matter  of  Elting,  78  Misc.  692;  140  Supp.  238. 

cL    Seat  in  the  Stock  Exchange. 
This  is  universally  held  to  be  property. 

Nashua  Bank  v.  Abbott,  181  Mass.  531;  63  N.  E.  1085. 

Powell  V.  Waldron,  89  N.  Y.  328. 

People  V.  Feitner,  167  N.  Y.  1;  60  N.  E.  265. 

Page  v.  Edmunds,  187  U.  S.  596;  23  S.  Ct.  R.  200. 

It  is  taxable  as  such  in  New  York  against  a  resident 

MaUer  of  Glendinning,  68  App.  Div.  125;  74  Supp.  190. 
Matter  of  Curtis,  31  Mise.  83;  64  Supp.  574. 

And  also  when  owned  by  a  non-resident  prior  to  1911. 

Matter  of  Bellman,  174  N.  Y.  254;  66  N.  E.  809. 

e.    Interest  in  the  Estate  of  Anothbb. 

Where  a  non-resident  died  leaving  a  legacy  to  another 
non-resident  who  died  the  next  day  the  interest  of  the 
deceased  devisee  in  the  estate  of  the  testator  had  not  been 
determined  and  therefore  was  not  property  within  the 
state. 

Matter  of  Zeflta,  167  N.  Y.  280 ;  60  N.  E.  508. 
Matter  of  Thomas,  3  Misc.  388;  240  Supp.  713. 

But  where  a  non-resident  bequeathed  the  residuary  to  his 
son  also  a  non-resident  and  the  son  died  after  the  amount 
of  the  residuary  estate  had  been  ascertained,  though  still 
in  the  hands  of  the  executors,  it  was  held  that  the  interest 
of  the  son  was  property  within  the  state  transferred  at  his 
death  and  taxable. 

MaUer  of  Clinch,  180  N.  Y.  300;  73  N.  E.  35. 

The  distinction  thus  made  has  not  generally  been  fol- 
lowed. So  in  Pennsylvania,  when  a  brother  of  the 
decedent,  who  was  a  resident  of  New  York,  died  two  weeks 
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fore  his  sister^  who  was  a  resident  of  Pennsylvania,  it 
^was  held  that  the  sister  inherited  at  the  moment  of  the 
brother's  death,  and  that  it  was  wholly  immaterial  that  the 
net  amonnt  of  his  estate  had  not  heen  ascertained. 

MtUiken's  Estate,  206  Pa.  St.  149;  55  A.  853. 

f .    Pabtistership  Interest. 

The  interest  of  co-partners  is  in  the  surplus  after  pay- 
ment of  debts,  and  is  therefore  intangible,  even  if  the 
co-partnership  owns  real  estate. 

Darrow  v.  Calkins,  154  N.  Y.  503;  49  N.  E,  61. 

Russell  V.  McCall,  141  N.  Y.  437, 

Preston  v.  Fitch,  137  N.  Y.  41. 

Menagh  v.  Whitehall,  52  N.  Y.  146. 

Secor  V.  Tradesmen's  NationtU  Bank,  92  App.  Div.  24L 

Although  the  question  has  not  been  litigated  the  New 
York  state  comptroller  has  given  an  opinion  that,  under 
this  doctrine,  real  estate  owned  by  a  partnership  though 
situated  outside  the  state  is  to  be  included  in  the  valuation 
of  the  assets  of  the  firm  in  which  a  decedent  had  an 
interest. 

Matter  of  Dusenberry,  2  N.  Y.  State  Dept.  Rep.  501. 

The  interest  of  a  nonresident  in  a  New  York  partner- 
ship is  taxable  under  the  present  N.  Y.  statute,  chapter 
664,  L.  1915. 

MaUer  of  Du  Bois,  New  York  Law  Journal,  Feb.  9,  1917;  163  Supp. 
668. 

The  same  rule  prevails  in  Pennsylvania  by  judicial  con- 
struction. 

In  re  Small,  151  Pa.  St.  1 ;  25  A.  23. 

But  where  co-partners  take  title  to  real  estate  in  their 
individual  names,  as  tenants  in  common,  it  does  not  become 
partnership  property  in  the  absence  of  evidence  of  intent. 

Matter  of  Lowenfeld,  New  York  Law  Journal,  June  27,  1916. 
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But  where  real  estate  is  purchased  with  partnership 
funds  and  the  title  is  taken  in  the  name  of  one  of  the  part> 
ners  a  resulting  trust  arises  in  favor  of  the  other  partners 
in  proportion  to  their  interest  in  the  partnership. 

People  V.  Sholetn,  244  lU.  502;  91  N.  E.  704. 

Local  assets  of  a  partnership  with  its  main  office  in  Bos- 
ton and  branch  office  in  New  York  are  taxable  in  New  York. 

Matter  of  Clark,  New  York  Law  Journal,  Feb.  9,  1912. 

B.— AS  TO  VALUE. 

Though  the  tax  is  on  the  transfer  and  not  upon  the  prop- 
erty the  value  of  the  property  transferred  is  used  as  a 
yard-stick  whereby  to  measure  the  value  of  the  transferred 
interest.  As  we  have  seen,  the  value  must,  unless  the 
statute  specifies  otherwise,  be  at  the  date  of  death  and  no 
subsequent  change  can  affect  it. 

Hanberg  v.  Morgan,  263  111.  616;  105  N.  E.  720. 
Matter  of  Penfold,  216  N.  Y.  163;  110  N.  E.  497. 

1.  Where  the  Value  at  Death  Cannot  be  Ascertained. 

It  is  often  impossible  to  ascertain  the  value  at  the  date  of 
death.  A  claim  of  the  estate  may  be  involved  in  litigation, 
in  which  case  taxation  must  be  suspended. 

Matter  of  Westum,  152  N.  Y.  93,  103;  46  N.  E,  315. 
Matter  of  Skinner,  106  App,  Div.  217;  94  Supp.  144. 

Or  the  claim  may  be  an  interest  in  the  estate  of  another 
decedent  which  has  not  yet  been  settled. 

An  interesting  question  recently  arose  under  such 
suspension  of  taxation  in  the  estate  of  Mary  D.  Daly,  which 
consisted  chiefly  of  her  iaterest  in  the  estate  of  her 
deceased  husband,  Augustine  Daly,  the  playwright 

The  surrogate 's  opinion,  reported  in  the  New  York  Law 
Journal  of  July  28,  1916,  is  in  part  as  follows : 

**An  order  was  entered  on  a  transfer  tax  appraiser's 
report  on  December  30,  1908,  which,  among  other  things, 
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suspended  from  appraisal  and  taxation  decedent's  interest 
in  the  estate  of  Augustine  Daly,  her  deceased  husband. 
The  pounds  of  such  suspension  were  stated  to  be  that  the 
valne  of  this  interest  was  not  then  ascertainable.    A  sup- 
plemental report  was  subsequently  filed  from  which  it 
appears  that  said  interest  was  valued  at  $82,530,489  and 
that  the  date  of  accrual  was  therein  fixed  as  of  June  30, 
1914.     From  this  report  and  the  order  entered  thereon 
fixing  tax  the  executor  appeals.     The  principal  question 
involved  in  the  appeal  is  whether  the  value  of  the  interest 
above  referred  to  should  be  considered  as  of  the  date  of 
decedent 's  death  or  at  the  time  the  last  payment  was  made 
under  the  terms  of  which  the  said  two  estates  settled  their 
differences  and  which  was  the  date  designated  by  the 
appraiser  to  be  the  date  of  accrual.    In  view  of  the  fact 
that  at  an  earlier  date  it  was  impossible  to  fix  the  value 
of  the  decedent's  interest  in  her  husband's  estate,  we  must 
then  inquire,  what  was  the  date  at  which  the  value  of  this 
interest  could  be  ascertained!    Apparently  the  date  when 
the  parties  by  the  agreement  mentioned  made  the  last  pay- 
ment.   This  payment  represents  the  value  of  decedent's 
interest  in  her  husband's  estate  at  the  time  of  her  death, 
although  at  that  time  not  ascertainable. ' ' 

2.  Real  Estate. 

The  assessed  value  for  ordinary  taxation  is  not  con- 
trolling on  the  market  value. 

McGhee  v.  State,  105  la.  9;  74  N.  W.  695. 

But  in  practice  a  wide  discrepancy  between  the  value 
fixed  by  an  expert  appraiser  and  the  assessed  valuation 
equalized  to  the  100  per  cent,  basis  would  require  explana- 
tion. 

When  obtainable  an  actual  bona  fide  sale  of  property  in 
the  vicinity  prior  to  death  is  the  best  evidence. 

Matter  of  Arnold,  114  App.  Div.  244;  99  Supp.  704. 
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li  is  the  equity  of  redemiition  cmly  that  is  taxed-  ani 
mortgages  should  be  deducted  from  the  value  of  the  real 
estate. 

MaUer  of  Sutton,  3  App.  D&y.  208;  38  Supp;  277;  afl  14d  N.  T.  61B; 
44  N.  E.  1128. 

And  this  is  so  even  when  the  will  directs  that  the  mort- 
gage be  paid  out  of  personalty. 

Matter  of  Offerman,  25  App.  Div.  94;  48  Supp.  993. 
Matter  of  Murphy,  32  App.  Div.  627;  53  Supp.  1110;  affirming  on 
opinion  in  matter  of  OiFennan,  aff.  157  N.  Y.  679;  51  N.  E.  1092. 

When  testator's  will  directs  that  a  mortgage  on  foreign 
real  estate  be  paid  out  of  local  personal  assets  it  was 
allowed  as  a  debt  of  the  estate  by  the  Surrogate 's  court  of 
New  York  County. 

Matter  of  Hunt,  97  Misc.  233;  160  Supp.  1115. 

This  case  is  of  doubtful  authority,  for  it  has  long  been 
held  that  even  taxes  due  on  foreign  real  estate  are  not  a 
deduction  from  the  i>ersonal  assets. 

McElroy  on  the  Transfer  Tax  Law,  p.  488. 

The  theory  is  that  for  the  purpose  of  the  transfer  tax 
the  parties  interested  in  the  estate  take  their  interest  iu 
the  property  in  the  form  it  had  at  the  death  of  the  decedent, 
and  no  direction  in  the  will  as  to  the  application  of  the 
personalty  for  the  benefit  of  the  realty  can  defeat  or  qualify 
the  rights  of  the  State  in  the  imposition  and  collection  of 
the  tax. 

Matter  of  Livingston,  1  App.  Div.  568;  37  Snpp.  463. 
Matter  of  Boudouine,  5  App.  Div.  622;  39  Supp.  112L 
Matter  of  Kemp,  7  App.  Div.  609;  40  Supp.  1144;  aflf.  151  N.  Y. 
619;  45  N.  E.  1132. 

While  sales  of  property  in  the  neighborhood  shortly 
prior  to  the  testator 's  death  are  the  best  evidence  of  value 
the  price  for  which  the  property  itself  sells  after  death  is 
no  evidence  at  all  and  the  fact  that  it  sells  for  less  than 
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the  amonnt  of  the  appraisal  is  not  ground  for  modifying 
the  taxing  order. 

Matter  of  Meyer,  209  N.  Y.  886;  103  N.  E.  713. 

If  attar  o/  Bormim,  127  App.  Div.  418;  114  Supp.  33. 

The  uncontradicted  aflBdavit  of  an  expert  is  sufficient 
proof  of  value. 

Matter  of  Gale,  83  Misc.  686 ;  145  Snpp.  301. 

The  interest  of  the  decedent  and  its  nature  must  be 
established  before  the  appraiser  by  competent  evidence. 

Matter  of  WilleU,  119  App.  Div.  119;  100  Supp.  850;  104  Supp. 
1150;  aff.  190  N.  Y.  527;  83  N.  E.  1134. 

Where  the  decedent  owned  an  undivided  interest  in  real 
estate,  subject  to  certain  mortgages,  a  discount  of  15  per 
cent,  was  allowed  by  the  appraiser  on  the  value  of  the 
interest  because  a  judicial  sale  would  be  necessary  to 
realize  on  it.  It  was  claimed  on  appeal  to  the  Surrogate 
that  the  deduction  should  be  made  of  the  15  per  cent,  the 
equity  of  redemption  after  the  amount  of  the  mortgage  had 
been  deducted ;  but  it  was  held  that  it  was  the  entire  prop- 
erty that  must  be  sold  and  not  the  equity  and  therefore 
that  the  deduction  from  the  entire  value  was  correct.  This 
was  reversed  by  the  Appellate  Division. 

Matter  of  Gilbert,  176  App.  Div.  850. 

An  instructive  case  in  the  valuation  of  fractional  inter- 
ests in  real  estate  arose  before  the  New  York  county  surro- 
gate in  Matter  of  Meyer  Loeb,  N.  Y.  Law  Journal,  Janu- 
ary 13,  1914:  **  This  is  an  appeal  from  an  order  fixing 
tax  upon  the  ground  that  the  appraiser  erred  in  his  valu- 
ation of  decedent 's  real  estate.  An  expert  employed  by  the 
State  Comptroller  submitted  an  affidavit  giving  his  esti- 
mate of  the  value  of  certain  real  estate  of  which  the 
decedent  was  entitled  to  a  one-half  interest,  but  he  did  not 
give  the  value  of  the  one-half  interest.  On  behalf  of  the 
estate  an  affidavit  was  submitted  giving  the  opinion  of 
another  expert  as  to  the  value  of  the  one-half  interest.    It 
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appeared  from  the  evidence  of  this  expert  that  the  value 
of  the  one-half  interest  is  less  than  one-half  the  value  of 
the  entire  plot.  The  appraiser  disregarded  this  evidence 
and  ascertained  the  value  of  decedent's  one-half  interest 
to  be  one-half  the  value  of  the  entire  plot  as  appraised  by 
the  State  Comptroller's  expert  This  was  incorrect,  as  the 
only  evidence  before  him  was  to  the  effect  that  the  one- 
half  interest  is  worth  less  than  one-half  the  value  of  the 
entire  plot.  The  order  fixing  tax  will  be  reversed  and  the 
appraiser's  report  remitted  to  him  for  the  purpose  of 
ascertaining  the  value  of  decedent's  one-half  interest  in  the 
real  estate  of  which  he  died  seized ' ' 

3.  Tangibles. 

a.    Pictures. 

The  valuation  by  an  expert  as  of  the  date  of  death  was 
held  the  best  evidence  and  the  price  for  which  the  pictures 
actually  sold  ten  months  afterwards  was  held  not  com- 
petent. 

Matter  of  Anderson,  New  York  Law  Journal,  Dec.  20,  1916. 
b.      FUBNITURE. 

An  instructive  decision  was  recently  made  by  the  New 
York  County  Surrogate's  Court  on  the  valuation  of  the 
collection  of  antique  furniture  owned  by  the  late  Richard 
Canfield,  formerly  of  Saratoga,  New  York,  but  at  the  time 
of  his  death  a  non-resident. 

The  Surrogate's  opinion  as  reported  in  the  New  York 
Law  Journal,  June  22,  1916,  is  as  f oIU)ws : 

*  *  At  the  time  of  his  death  he  had  his  domicile  in  Rhode 
Island.  He  owned  a  collection  of  antique  furniture  which 
was  located  in  this  state  and  a  competent  appraiser,  made 
an  affidavit  in  which  he  alleged  that  the  market  value  of 
such  furniture  at  the  date  of  decedent's  death  was  $65,175. 
Testimony  disclosed  that  this  furniture  was  sold  in  August, 
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1915,  for  $159,9999  and  the  appraiser  accepted  these  figures 
as  the  value  of  the  furniture  for  the  purposes  of  the  trans- 
fer tax.  The  affidavit  submitted  by  the  expert  employed  by 
the  estate  was  the  only  evidence  as  to  the  value  of  the 
furniture  at  the  date  of  decedent's  death.  The  State 
Comptroller  did  not  produce  testimony  to  show  that  the 
appraisal  by  the  expert  was  incorrect  but  relied  upon  the 
testimony  as  to  the  price  for  which  the  furniture  sold  in 
August,  1915.  *  *  *  As  the  only  competent  testimony 
submitted  to  the  appraiser  in  regard  to  the  value  of  the 
furniture  showed  that  its  market  value  at  the  date  of 
decedent's  death  was  $65,175  he  should  have  accepted  that 
valuation  and  not  the  price  at  which  it  was  sold  nine  months 
later.  The  decedent  also  owned  certain  porcelains  which 
were  appraised  by  the  expert  employed  on  behalf  of  the 
estate  at  $12,915.  The  appraisal  represented  their  value 
at  the  date  of  decedent's  death.  The  executor  submitted 
an  affidavit  showing  that  the  porcelains  were  sold  for  much 
less  than  their  appraised  value  but  the  transfer  tax 
appraiser  accepted  the  value  of  $12,915.   This  was  correct. ' ' 

c.    Jewelry. 

In  Matter  of  Moore,  97  Misc.  238,  the  question  of  the 
value  of  the  stock  of  Tiffany  &  Co.,  was  in  question.  On 
this  subject  the  Surrogate  said : 

**  The  par  value  of  this  stock  is  $1,000  a  share  and  the 
appraiser  reported  that  its  market  value  at  the  date  of 
decedent's  death  was  $7,683.45  per  share.  The  stock  is  not 
customarily  bought  and  sold  in  the  open  market.  The  sale 
of  three  shares  in  1914  at  an  average  price  of  $5,570  a 
share  cannot  be  accepted  as  the  market  value  of  the  stock 
on  the  30th  of  March,  1914,  the  date  of  decedent's  death, 
as  the  record  does  not  show  the  circumstances  under  which 
the  sale  was  made.  The  appraiser  was  therefore  obliged 
to  rely  upon  the  statement  of  assets  and  liabilities  of  the 
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oompany  in  ascertaiiiiiig  fhe  value  of  the  stoek.  In  this 
statement  the  company  claims  that  the  sum  of  $2,300,000 
should  be  dedncted  from  the  assets  as  a  reserve  fund 
The  appraiser  allowed  a  deduction  of  $2^02,463.48  as  a 
reserve  against  depreciation  and  refused  to  allow  the 
other  rednction.  The  value  of  the  assets  represented  the 
cost  price  of  the  goods  purchased  by  the  comjiany,  pins  the 
expenditures  made  for  labor  in  preparing  them  for  sale. 
The  reserve  for  depreciation  represented  the  amount  which 
the  company  considered  reasonable  as  a  reserve  fund  in 
view  of  the  fact  that  the  goods  sold  by  the  company  con- 
sist ahnost  exclusively  of  luxuries.  Nothing  is  muore  fickle 
than  fashion  and  the  taste  in  luxuries.  The  design  or 
style  of  many  of  the  most  costly  articles  may  suddenly 
become  obsolete  and  necessitate  the  employment  of  con- 
siderable labor  and  expense  in  making  such  articles  con- 
form  to  the  fashion  or  popular  taste  for  the  time  being. 

This  reserve  for  depreciation  is  therefore  a  reasonable 
deduction  from  the  assets  of  the  company;  but  for  the 
purpose  of  ascertaining  the  value  of  the  stock,  the  reserve 
maintained  against  possible  loss  by  theft,  smoke,  etc., 
should  not  be  deducted,  as  this  is  a  reserve  for  contin- 
gencies that  may  never,  happen,  and  no  evidence  was  sub- 
mitted to  the  appraiser  to  show  that  the  company  had 
ever  lost  any  of  the  amount  reserved  for  contingencies. 
The  appraiser  therefore  was  correct  in  refusing  to  deduct 
this  special  reserve  of  $2,300,000  from  the  assets  of  the 
company.  *  * 

4.  Stocks. 

a.    Active  SEcuRrmis. 

When  the  securities  are  actively  dealt  in  on  the  market 
the  average  price  for  a  reasonable  period  prior  to  death 
is  the  best  measure  of  value. 

Matter  of  Crary,  31  Misc.  72;  64  Supp.  566. 
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And  this  id  so  even  tiioagh  the  estate  holds  large  blocks 
of  stock  which  might  depress  the  price  if  sold  all  at  once. 

In  discussing  this  qrtestion  the  Illinois  court  says  in 
Walker  v.  People,  192  lU.  106  at  page  110;  61  N.  E.  489: 

^'  Fair  market  value  has  never  been  construed  to  mean 
the  selling  price  of  property  at  a  forced  or  involuntary 
sale.  The  very  fact  that  the  market  would  be  depressed 
by  forcing  such  laige  blocks  of  stock  to  sale  indicates  that 
snch  a  sale  is  not  a  proper  test  of  the  fair  cash  value  of 
the  stock  •  •  •  .  ^e  quotations  of  the  stock  exchange 
may  be  temporarily  uncertain  and  untrustworthy,  if  the 
sales  thereon  are  suddenly  affected  for  speculative  pur- 
poses or  by  the  forcing  upon  the  market  and  to  sale  of  large 
blocks  of  stock  in  an  extraordinary  manner  with  no  explan- 
ation of  such  action  and  when  the  purpose  of  it  is  left  to 
the  conjecture  of  those  dealing  in  the  stocks;  but  such 
quotations  may  be  a  fair  and  safe  guide  when  they  are  taken 
for  a  reasonable  period  of  sales  made  in  the  usual  and 
ordinary  course  of  business/' 

Walker  v.  People,  192  lU.  106, 110;  61 N.  E.  489. 

The  same  rule  prevails  in  New  York.  The  court  said 
in  Matter  of  GoiUd,  19  App.  Div.  352 ;  aff.  as  to  this  point 
156  N.  Y.  423;  51  N.  E.  287: 

**  It  is  claimed  however  that  the  rule  should  be  con- 
strued that  when  the  value  of  large  blocks  of  stock  is 
involved  only  the  purchase  and  sale  in  markets  of  cor- 
respondingly large  blocks  of  stock  should  be  considered, 
upon  the  theory  that  such  large  blocks  would  necessarily 
sell  at  lower  rates  than  small  quantities  of  stock  sold  separ- 
ately, and  that  throwing  large  blocks  of  stock  upon  the 
market  all  at  once  would  have  a  tendency  to  produce  a 
break  in  the  market  and  perhaps  an  inability  to  get  more 
than  a  mere  nominal  price  offered  for  that  stock.  Under 
the  construction  contended  for  the  securities  involved  in 
this  proceeding  might  have  been  shown  to  be  of  little  or 
no  value.'' 
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To  the  same  effect  is  People  v.  Coleman,  107  N.  Y.  541 ; 
14  N.  E.  431,  where  the  court  said : 

**  The  market  value  of  shares  of  capital  stock  may 
sometimes  be  above  and  sometimes  below  the  actual  value. 
Such  value  may  be  greatly  advanced  or  depressed  for 
speculative  purposes  without  any  change  in  the  actual 
value;  but  the  market  value  of  any  stock  which  is  listed 
at  the  Stock  Exchange  in  New  York  and  largely  dealt  in 
from  day  to  day  for  a  series  of  months  will  usually  fur- 
nish the  best  measure  of  value  for  all  purposes.  The 
competition  of  sellers  and  buyers,  most  of  them  careful 
and  diligent  to  take  account  of  every  thing  affecting  the 
value  of  the  stock  in  which  l^ey  deal,  and  each  mindful 
of  his  own  interests  and  seeking  for  personal  gain  or 
advantage,  will,  almost  universally,  if  time  sufficient  be 
taken,  furnish  the  true  measure  of  the  actual  value  of  the 
stock.  *^ 

See  also 

Matter  of  Chambers,  156  Supp.  153. 
Matter  of  Kennedy,  156  Supp.  192. 

b.    Inactive  Securities. 

A  problem  is  often  presented  where  the  corporation  has 
a  large  number  of  stockholders  and  extensive  properties 
and  yet  its  shares  are  seldom  dealt  in  on  the  market.  For 
example  many  railroads  which  are  branch  or  connecting 
lines  seldom  appear  in  the  quotations,  yet  it  would  be 
absurd  for  an  appraiser  to  undertake  a  valuation  of  their 
properties  for  the  valuation  of  a  few  shares  unless  the 
circumstance  of  incorporation  in  several  states  required 
it  under  the  rule  established  in  New  York,  Massachusetts 
and  New  Hampshire  as  to  the  Boston  and  Albany  and 
Fitchburg  roads.  Stock  in  National  banks  is  of  a  similar 
nature,  held  by  many  stockholders  yet  not  an  active  or 
speculative  security.  Such  corporations  are  not  to  be  con- 
fused with  the  incorporated  co-partnerships  or  **  family 
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corporations  "  whose  securities  are  classed  as  ^^  closely 
held  stock."  Their  values  have  been  established  by  time 
and  publicity.  Published  financial  statements,  dividends, 
private  sales  and  opinion  evidence  afford  sufScient  means 
for  ascertaining  their  worth. 

c.     Closely  Held  Stock. 

Obviously  the  market  price  cannot  determine  its  value 
—  for  often  there  is  no  market  price.  An  entirely  differ- 
ent method  must  be  employed  in  ascertaining  its  value  and 
in  such  a  case  the  fact  that  the  estate  holds  large  blocks  of 
the  stock  and  whether  it  could  be  sold  are  elements  to  be 
considered. 

Matter  of  Chappell,  151  App.  Div.  774;  136  Snpp.  271. 

and  the  selling  price  of  a  few  shares  of  such  stock  is  of 
little  value  in  determining  the  actual  worth. 

Matter  of  Curtice,  111  App.  Div.  230;  97  Sapp.  444;  aff.  185  N.  T. 
643;  77  N.  £.  1184. 

Where  there  had  been  but  two  sales  in  six  months  held 
error  to  take  the  average  price. 

MatUr  of  Malcolmson,  N.  Y.  L.  J.,  June  20,  1912. 

But  where  there  were  four  sales  though  not  on  the 
exchange  of  100  share  lots  shortly  prior  to  death  the 
evidence  was  held  to  establish  a  market  price  and  in  such 
a  case  it  was  error  to  take  evidence  of  book  value. 

Matter  of  Eugene  Pitou,  N.  Y.  L.  J.,  Feb.  14,  1914. 

It  was  error  to  value  the  stock  at  the  price  bid  on  the 
date  of  death,  the  average  price  fixes  the  market  value. 

Matter  of  J.  8.  Kennedy,  N.  T.  L.  J.,  Mar.  8, 1911. 

And  of  course  it  must  be  the  price  bid  and  not  the  price 
asked  in  the  absence  of  actual  sales. 

MatUr  of  Clark,  103  Snpp.  972. 
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Evidenee  of  sales  two  years  prior  to  death  is  too  remote. 

Maner  of  Valentme,  147  Sopp.  23L 

In  the  absence  of  sufficient  evidence  of  market  price  the 
intrinsic  value  from  the  assets  and  debts  must  be  ascer- 
tained. 

Matter  of  Achelia,  N.  T.  L.  J.,  March  9, 1912. 

The  entire  subject  of  the  valuation  of  such  stock  and 
the  kind  of  evidence  by  which  it  may  be  determined  was 
recently  illustrated  in  the  valuation  of  stock  in  the  Pabst 
Brewery  which  was  owned  almost  exclusively  by  its 
founder  and  his  f andly.  In  Pabst  v.  State,  139  Wis.  561 
the  court  says,  at  page  593: 

*'  The  court's  finding  as  to  the  value  of  the  stock  in  the 
brewing  company  is  excepted  to  as  erroneous.  The  court 
found  the  value  of  the  brewing  company's  stock  on  June 
1,  1904,  the  date  of  the  decedent's  death,  to  be  $1,150  per 
share.  The  appraiser's  appointed  by  the  County  court 
reported  the  same  value  in  January  1905.  The  County 
court,  upon  the  trial,  valued  it  at  $1,408.45  per  share.  The 
face  value  is  $1,000  per  share.  The  law  requires  that  the 
tax  shall  be  assessed  upon  the  dear  market  value  of  the 
property.  It  appears  that  there  had  been  no  general  sales 
of  this  stock  in  the  market.  On  various  occasions,  when 
he  secured  stock  for  the  corporation  or  when  there  were 
dealings  between  members  of  the  family,  the  decedent  had 
dealt  with  this  stock  on  the  basis  of  its  book  value.  The 
transfers  shown  were  apparently  made  in  reliance  on  the 
book  value.  The  evidence  adduced  showed  the  dividends 
declared  and  paid  for  the  years  1896-1904  inclusive,  and 
the  value  of  the  corporation's  assets  from  1896  to  1904 
inclusive,  exclusive  of  the  good  will  of  the  business.  In 
the  deed  of  gift  decedent  declared  the  book  of  2,840  shares 
of  stock  to  be  $4,000,000.  These  items  of  evidence  were 
offered  as  the  best  proof  attainable  to  show  the  value  of 
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the  stock.  They  were  evidenoes  of  value  tbough  {bey  were 
not  direct  and  general  tests  of  market  value.  Mauy  and 
various  reasons  are  assigned  why  the  evidence  adduced 
on  stock  value  fails  to  sustain  the  court's  findings  as  to 
the  value  of  the  stock.  These  contentions  are  based  on 
the  claims  that  dividends  have  been  small,  that  the  brew- 
ing plant  has  no  convenient  shipping  f aciUties,  that  the 
stock  transfers  and  value  of  the  corporation's  assets  as 
shown  on  the  books  are  not  reliable  criteria  because  they 
represent  bo  more  than  the  decedent's  estimate  of  his 
husiness  and  because  there  are  no  proper  and  neoessary 
deductions  for  depreciaticm,  losses,  decrease  in  business 
and  other  causes  incident  to  the  conduct  and  operation  of 
so  large  and  extensive  an  enterprise  and  its  holdings. 
Special  probative  force  is  claimed  for  the  opinion  evidence 
of  values  adduced  by  appellants  as  tending  to  show  that 
the  sto^  is  worth  less  than  its  face  value.  After  giving 
full  effect  to  these  eonsiderations,  we  cannot  say  that  the 
court  erred  by  over-estimating  the  actual  value  of  the 
stock.  The  facts  and  circumstances  regarding  the  business 
of  the  corporation  and  its  properties,  the  progress,  growth, 
and  general  financial  results,  furnish  a  basis  for  valua- 
tion. These  evidences  of  the  value  of  the  stock  are  suflS- 
cient  to  sustain  the  conclusion  of  the  trial  court,  and  the 
findings  of  fact  on  this  branch  of  the  case  nrast  stand. ' ' 

State  V.  Pabst,  139  Wis.  561,  593 ;  121  N.  W.  351. 

The  cases  in  New  York  when  similar  questions  have 
arisen  follow  similar  lines. 

The  price  at  whidh  such  stock  was  appraised  in  another 
state  or  even  in  another  proceeding  is  not  competent 
evidence. 

Matter  of  WUUner,  75  Misc.  62;  134  Supp.  686;  aff.  153  App.  Div. 
804;  138  Snpp.  649. 

Dividends  actually  paid  are  to  be  considered  but  are  not 
oontroUing. 

Matter  of  Smith,  71  App.  Div.  602;  76  Supp.  185. 
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Earning  power  is  a  factor. 

3£atter  of  Brandreth,  28  Misc.  468;  aff.  169  N.  Y.  437;  62  N.  E.  563. 

The  rule  to  determine  the  value  of  closely  held  stock 
is  the  same  as  with  co-partnerships. 

Matter  of  McMullen,  92  Misc.  637 ;  157  Snpp.  655. 

Proof  of  profits  or  losses  after  death  not  competent 

Matter  of  Demarest,  157  Sapp.  653. 

When  the  business  must  be  sold  executor's  commissions 
should  be  deducted  in  determining  the  value. 

Matter  of  Weatherhee,  157  Supp.  652. 

The  market  value  of  merchandise  on ""  hand  and  bills 
receivable  should  be  considered. 

Matter  of  Hyman,  N.  T.  L.  J.,  May  22, 1914. 

Book  value  may  be  a  basis  for  the  valuation.  Appraiser 
sustained  and  surrogate  reversed  where  it  was  followed. 

Matter  of  Valentine,  163  App.  Div.  843;  147  Sapp.  114& 

But  book  value  may  be  a  very  uncertain  criterion 
especially  if  the  concern  has  over-valued  its  assets  for 
purpose  of  securing  credit  or  **  insurance  purposes  *'  as 
some  business  men  naively  put  it 

The  learned  surrogate  who  was  reversed  in  the  Valen- 
tine case  soon  had  an  opportunity  to  point  this  out  In 
Matter  of  Pancost,  89  Misc.  110;  152  Supp.  724,  he  says: 

**  This  appeal  by  the  executor  of  decedent  ^s  estate 
brings  up  for  review  the  finding  of  the  appraiser  as  to 
the  value  of  the  shares  .of  stock  in  the  Jersey  City  Gal- 
vanizing Company  held  by  the  decedent  at  the  time  of 
his  death.  It  is  conceded  by  the  executor  that  the  state- 
ment of  assets  and  liabilities  of  the  company  which  is 
attached  to  the  appraiser's  report  is  a  correct  transcript 
from  the  books  of  the  company.  If  the  valuations  con- 
tained in  this  statement  were  correct,  the  book  value  of 
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the  stock  would  be  about  $186  a  share.  The  president  of 
the  company  testified,  however,  that  the  value  of  the  assets 
as  entered  on  the  books  of  the  company  was  not  correct, 
that  these  values  were  25  to  50  per  cent,  higher  than  the 
actual  values,  and  that  they  were  retained  on  the  books 
for  the  purpose  of  assisting  the  company  in  obtaining 
credit. 

**  When  the  corporation  wishes  to  obtain  credit,  it 
refers  to  its  books,  which  show  net  assets  of  $149,022,  or 
a  value  of  $186  a  share.  When  the  state  attempts  to  assess 
a  tax  upon  the  interest  of  a  stockholder  in  the  company, 
the  president  of  the  company  testifies  that  the  actual  value 
of  the  assets  is  about  50  per  cent,  of  the  book  value,  and 
that  the  value  of  the  stock  is  only  about  $50  a  share.  I 
regret  to  say  that  in  law  little  credence  can  be  given  to  the 
evidence  of  persons  who  make  such  admissions  of  deliber- 
ate misrepresentation.  There  may  be  extenuating  facts 
not  presented  of  record.  It  is  difficult  for  the  surrogate 
to  reconcile  the  conflicting  statements  of  value,  and  there- 
fore it  is  practically  impossible  to  arrive  at  a  valuation 
that  is  more  than  approximately  correct.  The  testimony 
in  regard  to  alleged  sales  of  stock  is  not  conclusive,  as  such 
sales  were  not  made  in  the  open  market,  and  the  price  at 
which  the  sales  were  made  five  years  after  the  date  of 
decedent  ^s  death  cannot  be  taken  into  consideration  in  a 
proceeding  to  ascertain  their  value  at  the  date  of  his  death. 
I  cannot,  therefore,  find  from  the  evidence  in  this  matter 
that  the  appraiser's  valuation  of  $125  a  share  is  excessive. 
The  order  fixing  tax  will  be  affirmed.  *  * 

The  uncertainties  incident  to  appraisal  on  the  basis  of 
book  value  were  again  illustrated  before  the  same  Surro- 
gate in  Matter  of  Bach,  147  Supp.  229  where  the  appraiser 
had  deducted  50  points  from  the  book  value  in  fixing  the 
market  value  of  the  stock.  The  surrogate  remitted  the 
report  with  directions  to  reduce  the  book  value  by  20 
points  instead  of  50. 
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On  sucAhBT  ooeasion  he  thns  states  the  tUfficultias  of  the 
fiitoation:  ''  From  the  decision  of  the  Appellate  Division 
I  do  not  feel  that  there  is  any  legal  principle  which  would 
enaUe  me  to  decide  that  the  appraiser's  valuation  of  the 
stock  held  hy  the  decedent,  although  it  varies  cojisiderahly 
from  the  book  value,  is  inoorrect. ' ' 

Matter  of  Frost,  N.  Y.  L.  J.,  May  1,  1914. 

In  Matter  of  Boos,  90  Misc.  521 ;  154  Supp.  939,  the  sur- 
rogate said: 

**  The  corporation  was  a  close  one.  The  stock  was  not 
listed  and  no  sales  of  it  had  ever  occurred  prior  to  the 
death  of  the  decedent  other  than  those  when  the  corpor- 
ation was  originally  formed.  Where  sudi  a  eonditian 
obtains  it  is  difficult  to  fix  the  value  of  the  stock,  and  it 
is  often  possible  to  get  at  it  only  by  ascertaining  tiie  value 
of  the  property  which  it  represents  {Matter  of  Jones,  172 
N.  Y.  575;  65  N.  E.  570),  and  even  then  it  can  be  ascer- 
tained only  with  reasonable  certainty  {Matter  of  Rees, 
208  N.  Y.  590,  affirming  order  of  surrogate  without 
opinion).'* 

The  corporate  books  should  be  put  in  evidence. 

Matter  of  Crawford,  85  Misc.  283;  147  Supp.  234. 

Prices  quoted  on  a  local  exchange  are  competent  evi- 
dence though  the  stock  is  not  listed  or  dealt  in  eteewhere. 

Matter  of  Cook,  50  Misc.  487;  100  Supp.  628;  aff.  187  N.  Y.  253, 
262;  79  N.  E.  991. 

But  it  must  be  the  price  hid  not  the  price  asked. 

Matter  of  E.  S.  Clark,  N.  Y.  L.  J.,  Feb.  4,  1914. 

Evidence  of  actual  sales  about  the  time  of  death  may 
outweigh  the  report  of  a  financial  investigator. 

Matter  of  Newman,  91  Misc.  200;  154  Supp.  1107. 

Statements  of  earnings  of  the  company  after  death  are 
not  competent  evidence. 

Matter  of  Blackwell,  N.  Y.  L.  J.,  Feb.  3, 1917. 
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The  fact  that  the  decedent  was  a  minority  stockholder 
will  not  justify  a  valuation  of  shares  of  minority  stock 
at  less  than  the  value  of  fhe  shares  of  stock  in  the  hands 
ol  s  majority  owner. 

Mistter  of  DeltrfieM,  K  Y.  L.  J.,  Jan.  24,  1916. 


Soeh  seearrtiefl  are  subject  to  the  same  elassiSeation  as 
stock.  Though  less  frequently  dealt  in  their  rate  of 
interest  and  the  value  of  the  security  give  them  easily 
ascertainable  value  when  issued  by  pubKc  corporations  or 
railroads.  On  the  other  h^nd  when  they  are  issued  by  a 
corporation  substantially  as  preferred  stock  some  exam- 
ination of  the  corporate  assets  may  be  advisable.  These 
qoesftions  present  so  few  practical  difficulties  that  the  val- 
uation of  bonds  has  produced  little  or  m>  litigation. 

&  PMged  Seemritiea. 

a.     As  TO  THE  Pledgob. 

In  the  Matter  of  Pullman,  46  App.  Div.  574;  62  Supp. 
395,  the  court  said:  **  These  securities  are  liable  to  be 
resorted  to  by  the  creditors.  In  pledge  the  title  to  them 
is  in  the  pledgee  and  they  are  not  in  a  situation  to  be  taxed 
now  as  property  of  the  estate  of  Mr.  PuDman.  All  of  their 
amount  may  be  required  to  pay  the  debts  to  which  these 
bonds  and  stocks  are  collateral  and  the  creditors*  security 
should  not  be  diminished  at  this  time.'* 

In  Matter  of  Havemeyer,  32  Misc.  416 ;  66  Supp.  722,  the 
surrogate  took  a  sinrilar  view: 

**  The  stock  deposited  by  the  decedent  with  his  brokers 
as  extra  collateral  for  the  loan  of  $600,000  was  not  the 
property  of  the  decedent,  but  formed  a  portion  of  an  estate 
created  by  the  decedent  under  a  valid  trust  instrument, 
the  terms  of  which  were  not  revocable  at  his  election, 
except  with  the  consent  of  the  beneficiaries  of  the  trust. ' ' 
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To  the  same  effect  is, 

Matter  of  Parsons,  51  Misc.  370;  101  Sapp.  430;  aff.  117  App.  Div. 
321;  102  Sapp.  168. 

But  when  the  executor  has  redeemed  the  securities  prior 
to  the  institution  of  the  tax  proceedings  they  are  taxable ; 
and,  in  any  event,  the  better  theory  is  that  the  equity  of 
redemption  is  always  taxable  though  taxation  should  be 
suspended  until  the  value  of  the  equity  can  be  ascertained. 

Matter  of  Hurcomb,  36  Misc.  755 ;  74  Snpp.  475. 

b.    As  TO  THE  Pledgee. 

The  difficulties  that  will  result  from  the  theory  that  the 
title  to  the  securities  is  in  the  pledgee  become  apparent 
when  we  consider  the  taxation  of  the  obligation  the  prop- 
erty is  pledged  to  secure ;  and  the  rule  in  the  Pullman  case 
was  properly  ignored  by  the  surrogate  in  Matter  of  Gug- 
genheim, New  York  Law  Journal,  July  29,  1916.  In  this 
case  a  note  belonging  to  decedent  was  secured  by  collateral. 
The  note  was  for  $261,119.60;  and,  at  the  date  of  death, 
the  collateral  was  worth  $158,200.  The  note  was  not  due 
until  a  year  after  the  death  of  the  testator.  At  its  maturity 
the  value  of  the  collateral  had  diminished  and  it  was  then 
worth  only  $62,000.  This  was  all  that  was  realized  on  the 
note,  the  maker  being  irresponsible.  On  the  theory  of  the 
Pullman  case  the  appraiser  held  that  the  value  of  the  note 
was  measured  by  the  value  of  the  collateral  at  the  date  of 
death  and  appraised  it  at  $158,200.  On  appeal  to  the  sur- 
rogate it  was  held  that  the  title  to  the  collateral  was  not 
in  the  decedent  and  did  not  pass  to  his  estate ;  that  the  loss 
in  the  value  of  the  collateral  was  not  a  loss  of  the  estate ; 
and  that  the  value  of  the  note,  at  the  death  of  the  testator, 
was  its  value  as  finally  determined  by  the  amount  received 
on  the  sale  of  the  collateral,  at  the  maturity  of  the  note. 
The  value  as  fixed  by  the  appraiser  was  therefore  reduced 
from  $158,200  to  $62,000. 


Pabt  IV  — The  Property  279 

7.  Partaerships. 

Generally  the  valuation  of  co-partnership  property 
involves  the  same  problems  as  to  book  value^  earning 
po^wer,  depreciation  of  assets  and  value  of  good  will  that 
are  involved  in  appraising  closely  held  stocks. 

The  title  vests  in  the  surviving  partner  and  all  that 
the  executor  can  claim  is  the  equitable  interest  in  the  sur- 
plus after  the  payment  of  all  debts. 

Waiiama  v.  Whedon,  109  N.  Y.  333;  16  N.  E.  365. 

A  special  partner  is,  in  a  sense,  a  creditor. 

Matter  of  Clark,  N.  Y.  L.  J.,  Feb.  9, 1912. 

An  agreement  between  partners  as  to  the  value  of  the 
co-partnership  interest  and  wHat  a  retiring  partner  shall 
have,  whether  the  retirement  be  by  death  or  otherwise, 
often  has  a  material  bearing  upon  the  valuation. 

Matter  of  Borden,  95  Misc.  443;  159  Snpp.  346. 
Matter  of  Vivianti,  138  App.  Div.  281;  122  Supp.  954. 

But  an  agreement  that  the  surviving  partner  shall  take 
aU  or  a  material  portion  of  the  assets,  or  may  buy  the 
decedent  ^s  share  for  a  materially  lower  valuation  than 
it  is  worth  is  an  agreement  to  take  effect  at  death  and 
would  seem  to  be  taxable. 

Matter  of  Cory,  164  Supp.  956;  aff.  221  N.  Y.  mem. 

Matter  of  Orvis, App.  ,  166  Sapp.  126.     See  ante,  p.  98. 

Where  the  testator  bequeathed  to  his  partners  his 
interest  in  the  partnership  assets  on  condition  that  they 
pay  ninety  per  cent,  of  its  appraised  value  to  his  executors 
in  fifteen  equal  annual  instalments,  the  probate  court 
made  a  finding  that  the  inheritance  tax  should  be  fixed 
from  time  to  time  as  the  money  or  property  of  the  estate 
should  come  into  the  hands  of  the  executors  and  not  at  the 
present  value  of  future  payments  to  be  made  by  the 
partners. 

Port  Huron  v.  Wright,  150  Mich.  279;  114  N.  W.  76. 


280  InsBBETAjrcx  Taxation 

A  recent  case  before  the  New  York  County  Soxrogate  'ar 
court  illHstf  ates  some  of  the  difficnlties  in  tlie  valuatian  of 
co-partnership  assets  from  the  examination  of  the  firia 
books  by  bjl  aeeoontaait  The  CQnrt  thus  ciiticises  the 
methods  adopted: 

^*  The  decedent  was  a  member  of  the  firm  of  Mihnine^ 
BodmAa  6  Company,  which  has  bees  established  in  this 
city  for  more  than  thirty  years.  For  the  purpose  of 
enabling  the  appraiser  to  ascertain  the  value  of  decedent's 
interest  in  the  firm  an  affidavit  was  submitted  by  an 
accountant  in  which  he  states  that  the  figures  given  by  him 
in  relation  to  the  assets  and  liabilities  of  the  firm  are 
'  aecorate  statements  from  the  books  of  the  co-partner- 
shipw'  He  subsequently  states  that  deduction  ranging 
from  5  per  cent,  to  10  per  cent,  had  been  made  by  him  as 
depreciation  from  the  value  of  the  assets.  If  the  figures 
given  by  him  are  ^  accurate  statements  from  the  books  of 
the  co-partnership/  then,  his  condusion  as  to-  the  value 
of  decedent 's  interest  is  incorrect,  because  he  fails  to  make 
any  deductions  from  the  figures  supposed  to  have  been 
taken  from  the  books  of  the  firm.  If  he  has  made 
the  deductions,  then  the  figures  given  by  him  cannot  be 
*  accurate  statements  from  the  books  of  the  co-partner- 
ship.' In  ascertaining  the  value  of  the  merchandise  on 
hand  the  accountant  has  taken  the  cost  price  of  wheat, 
barley,  oats  and  grain.  This  is  incorrect,  as  it  is  the 
market  price  of  the  merchandise  at  the  date  of  decedent 's 
death  which  should  be  taken  in  ascertaining  the  value  of 
decedent's  interest  rn  the  firm.  The  accountant  states 
that  there  is  no  good  will,  because  the  firm  does  not  do 
business  with  the  public.  This  statement  seems  to  be  incon- 
sistent with  accounts  receivable  of  $297,320  and  accounts 
payable  of  $191,247.93.  There  should  be  some  explanation 
of  these  items.  In  ascertaining  the  value  of  the  sto^  of 
the  Eochester  Cold  Storage  and  Ice  Company  the  account- 
ant has  deducted  5  per  cent,  from  the  cost  price  of  the 
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reiJ  estate  ewneA  by  the  eofii|)aiiy.  TMfs  is  incorrect,  as 
the  real  estate  should  be  ax)praised  at  ita  market  valine 
upon  tbe  date  ef  decedent 's  death.  The  value  of  the  mer- 
chandise owned  by  the  Bodmaa-MeCouaai^y  Compaziy  is 
given  at  $295,909^,  but  it  is  not  stated  whether  that 
amount  represented  the  market  value  of  the  merchandise 
at  the  date  of  decedent  ^s  death.  To  justify  the  appraiser 
in  appraising  at  $68,151.58  the  value  of  the  note  given  by 
tihe  Elk  Creek  Eanch  Comjmny  to  the  decedent  for  $81,5^.- 
71  there  should  be  a  verified  statement  of  the  assets  and 
liabilities  of  the  company  as  of  the  date  of  decedent's 
death.  The  appraiser's  report  will  be  remitted  to  him 
for  further  testinaony  in  regard  to  the  matters  above 
referred  to/' 

Matter  of  Bo€hnm»y  WO  Miae.  300. 

As  to  Partnership  real  estate  the  rule  seems  well 
established  that  the  interest  of  the  deceased  co-partner, 
being  in  the  surplus  after  the  payment  of  debts,  is  per- 
sonalty. 

McFarlane  v.  McFarlane,  82  Hun,  238;  31  Supp.  2T2. 
Fairchild  v.  Fairchild,  64  N.  Y.  47L 
Van  Brocklen  v.  Smeallie,  140  N.  Y.  70. 
Matter  of  Straw,  N.  Y.  L.  J.,  Oct.  9,  1911. 

On  the  other  hand  it  has  been  held  thaty  unless  the 
partnership  agreement  expressly  or  impliedly  refers  to  it, 
the  co-partnership  real  estate  retains  its  character  as 
realty  witk  all  the  incidents  of  that  species  of  property 
between  partners  themseives  and  also  betweem  a  sur- 
viving partner  and  the  real  aaid  personal  representatives 
of  a  deceased  partner,  except  that  each  share  is  impressed 
with  the  payment  of  debts  and  obligations  of  the  partner- 
ship. 

Jf  «ftcr  T.  Ca»e,  93  App.  Dir.  479 ;  87  Supp.  663. 
Mameu  v.  Pike,  94  App.  Div.  199;  87  Supp.  1038. 

Partnership  ownership  is  aot  a  legal  joint  temaney. 

Matter  of  Wormser,  51  App.  Dir.  441;  64  Supp.  897. 
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Money  loaned  to  a  firm  by  one  of  the  co-partners  is  cap- 
ital invested  and  not  a  mere  co-partnership  interest,  sub- 
ject to  accounting.  It  is  to  be  valued  like  any  other  asset 
on  the  death  of  the  creditor. 

Matter  of  Probst,  40  Misc.  431 ;  78  Snpp.  983. 

Where  a  partner  in  a  firm  invested  the  profits  with  the 
firm  and  transferred  this  account  to  his  wife  to  protect 
his  wife  from  his  creditors,  on  the  death  of  the  wife  a 
transfer  tax  should  be  assessed  against  the  fimd  as  her 
property. 

Matter  of  Anthony,  40  Misc.  497;  82  Sapp.  98L 

A  non-resident  decedent  sold  his  interest  in  a  New  York 
co-partnership  shortly  before  his  death  and  took  as  part 
payment  notes  of  the  firm  indorsed  by  the  continuing  part- 
ners. These  notes  matured  after  death  and  were  paid  by 
the  firm  to  the  widow  in  her  individual  capacity  who  made 
affidavit  that  the  deceased  owned  no  property  within  the 
state,  held  not  taxable  as  there  was  no  proof  the  notes 
belonged  to  decedent  at  the  date  of  his  death. 

Matter  of  Wallace,  149  Supp.  354. 

Profits  due  but  not  withdrawn  held  a  part  of  the  part- 
nership assets  and  to  be  taken  into  account  in  the  valua- 
tion of  the  interest  of  the  deceased. 

Matter  of  DuBois,  163  Supp.  668. 

Interest  on  capital  invested  by  retired  partners  should 
not  be  included  in  estimating  net  profits. 

Matter  of  Weatherhee,  N.  Y*  L.  J.,  Nov.  5,  1913. 

8.  Good  Will. 

a.    A  Taxable  Asset. 

When  Dr.  Johnson  was  selling  the  Thrale  brewery  he 
made  the  famous  statement  that  it  was  not  the  material 
assets  that  he  was  putting  up  at  auction  but '  *  The  poten- 
tiality of  growing  rich  beyond  the  dreams  of  avarice,'' 
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and  though  the  Thrale  brewery  no  longer  has  any  good 
will  it  was  obviously  a  valuable  commodity  a  hundred  years 
ago. 
Good  will  consists  of  various  elements : 

1.  The  probability  that  old  customers  will  resort  to  the 
old  place. 

2.  Or  if  they  do  not  **  resort  *'  that  they  will  continue  to 
be  customers. 

3.  The  advantage  of  continuing  on  established  business 
at  the  *'  old  stand.'' 

4.  The   advantage   of  contiuuing  a  familiar  name   or 
style. 

5.  Reputation  and  prior  advertising. 

6.  Pattern,  styles,  trademarks. 

Austen  v.  Boys,  27  L.  J.  Ch.  714. 

People  V.  Roberts,  159  N.  Y.  70;  53  N.  E.  685. 

Kramer  v.  Old,  119  N.  C.  1,  25  S.  E.  813. 

Matter  of  Silkman,  121  App.  Div.  202;  105  Supp.  872. 

Where  a  busiuess  was  carried  on  by  an  administratrix 
in  the  name  of  the  decedent  the  good  will  was  held  to  be 
an  asset  in  her  hands. 

Matter  of  Mullon,  74  Hun,  358;  26  Supp.  683. 

The  succession  to  the  good  will  of  a  decedent  ^s  business 
in  which  he  had  an  interest  is  therefore  a  taxable  transfer. 

Matter  of  Jones,  28  Misc.  356;  59  Supp.  983;  69  aff.  Div.  237;  74 

Supp.  702;  172  N.  Y.  575,  586;  65  N.  E.  570. 
Matter  ofVivianti,  138  App.  Div.  281;  122  Supp.  954;  same  ease, 

146  App.  Div.  942;  131  Supp.  1148;  aff.  206  N.  Y.  656. 
Matter  of  Keahon,  60  Misc.  508 ;  113  Supp.  926. 

b.    Rules  fob  Computation. 

Good  will  is  elusive  and  in  the  nature  of  things  cannot 
long  endure  as  a  thing  apart  from  the  enterprise  and  effort 
of  the  successors.  While  no  hard  and  fast  rules  could  be 
applied  to  the  valuation  of  anything  so  ephemeral,  several 
elements  necessarily  are  to  be  considered. 
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The  accepted  method  for  computation  is  to  taiDe  gress 
profits  of  the  business  for  a  innnber  of  years  prior  to 
death,  usually  at  least  three,  and  obtain  an  average,  after 
deducting  the  reasonable  valuB  of  the  serviees  of  Hie 
deceased  and  6%  interest  on  the  capital  invested. 

Matter  of  Ball,  161  App.  Div.  79;  146  Supp.  499. 

The  valuation  of  the  services  of  the  deceased  is  often  a 
vexatums  pnMem  as  the  only  testimony  obtainable  is 
from  those  interested  in  the  estate  who  are  apt  to  exag- 
gerate their  importance.  Mudi  depends  upoa  the  nature 
of  the  business  and  how  well  it  is  established.  The  better 
established  the  business  the  less  any  one  man's  services 
are  worth  to  it  and  proportionately  the  greater  the  value 
of  the  good  will.  The  principle  is  justly  founded  but  its 
application  is  often  difficult. 

In  a  recent  case  the  New  Toit  surrogate  fixed  the  value 
of  the  services  of  the  decedent  at  one-half  the  net  annual 
profits  or  $11,500  although  he  only  drew  oudk  $5^000  a  year 
as  salary. 

Matter  of  Crerand,  N.  Y.  L.  J.,  June  30,  1914. 

The  valuation  of  the  capital  and  the  profits  must  be 
ascertained  from  the  balance  sheets  of  tloe  years  prior  to 
death ;  but  the  subsequent  balanee  sheets  may  be  competent 
for  purposes  of  comparison. 

Matter  of  Hirsehberg,  N.  Y.  L.  J.,  Nov.  20,  1914. 

c.    NuMBEB  OF  Year's  Pubchasb. 

The  annual  value  of  the  good  will  thus  obtained  must 
be  multiplied  by  the  number  of  years  the  evidence  shows 
it  may  be  expected  to  continue.  In  the  absence  of  evidence 
to  the  contrary  three  years'  purchase  is  customarily 
allowed. 

Page  v.  Ratcliffe,  75  L.  T.  Rep.  37L 

Matter  of  Silkman,  121  App.  Div.  202;  105  Supp.  872. 
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£iit  six  and  even  tea  years '  pnrcha&e  have  been  heM  not 
«ixce66ive  when  the  evMeDee  warrants  it 

* '  Our  courts  liave  not  adopted  the  rigid  role,  established 

by  the  English  •courts,  of  limiting  the  value  of  good  will 

to  one  year's  pnrchafie  of  the  Bet  annual  profits  of  the 

business  calcalated  on  an  average  of  three  years  (Mellereh 

v.  Keen,  28  Beav.  453)  or  that  three  years'  net  profits  of 

a  bofiiness  arbitrarily  represents  the  value  of  its  good  will 

{Page  v.  Radcliffe,  75  L.  T.  Rep.  371),  but  on  the  contrary 

incline  to  the  more  equitable  rule  that  the  vahie  of  good  will 

may  be  fairly  arrived  at  by  multiplying  the  average  net 

profits  by  a  number  of  years,  sudi  number  being  suitable 

and  proper,  having  reference  to  the  nature  and  dbkaracter 

of  the  particular  business  under  consideratiooEi,  and  the 

determination  of  such  proper  number  of  years  should  be 

submitted  to  and  determined  by  the  jury  as  a  question  of 

fact,  dependent  upooi  the  evidence  before  them  in  each 

action. ' ' 

Van  Au  v.  Magenheimer,  115  App.  Div.  84-87 ;  100  Snpp.  659. 

On  the  second  appeal  of  the  same  case  a  verdict  for  six 
years'  purchase  was  sustained  in  126  App.  Div.  257;  110 
Supp.  629. 

In  Matter  of  Moore,  97  Misc.  238;  162  Supp.  213,  the 
value  of  the  good  will  of  Tiffany  &  Co.,  was  involved  and 
the  surrogate  held  that  ten  years  ^  purchase  was  a  fair 
multiple.   He  said : 

**  The  appraiser  ascertained  the  value  of  the  good  will 
by  deducting  interest  at  the  rate  of  6%  per  annum  on  the 
capital  employed  by  the  company  in  its  business  from  the 
average  annual  net  profits  and  multiplying  the  difference 
by  ten.  This  gave  the  value  of  the  good  will  as  $1,507,- 
922.40.  No  exception  was  taken  to  the  amount  which  the 
appraiser  adopted  as  the  annual  average  net  profits;  but 
it  is  contended  that  the  value  of  the  good  will  should  be 
ascertained  by  multiplying  the  average  net  profit  by  three 
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or  five  instead  of  ten.  The  cases  in  this  country  are  not 
uniform  in  regard  to  the  number  of  years'  purchase  by 
which  the  average  annual  net  profits  may  be  multiplied  for 
the  purpose  of  determining  the  value  of  the  good  will. 
Most  of  the  American  cases  adopt  a  period  ranging  from 
two  to  six  years,  the  number  being  dependent  upon  the 
nature  of  the  business,  the  length  of  time  during  which 
it  has  been  established  at  a  particular  place  and  the  extent 
to  which  it  is  known  to  the  public.'* 

The  court  then  held  that  as  Tiffany  &  Co.  had  been 
established  for  more  than  sixty  years  and  had  an  excellent 
and  wide  reputation,  ten  years  purchase  used  by  the 
appraiser  was  not  excessive. 

In  the  Matter  of  Rosenberg,  114  Supp.  726,  it  was  held 
that  the  business  conducted  by  the  decedent  in  premises 
rented  by  the  month,  owed  much  of  its  value  to  the  con- 
fidence inspired  in  customers  by  the  presence  of  the 
decedent,  and  fixed  the  value  of  the  good  will  at  $800,  or 
two  years '  purchase  of  the  net  profits,  after  allowing  $2,000 
per  year  for  the  decedent's  services. 

The  firm  name  of  a  partnership  under  which  it  has  done 
business  for  many  years  does  not  belong  to  the  surviving 
partner,  but  is  a  part  of  the  good  will  of  the  firm,  and  sub- 
ject to  sale  in  the  same  way  as  other  firm  property. 

Slater  v.  Slater,  175  N.  Y.  143;  67  N.  E.  224. 

General  public  patronage  is  an  element  of  the  good  will. 

Boon  V.  Moss,  70  N.  Y.  465. 

In  Matter  of  Joseph  Pulitzer,  N.  Y.  Law  Journal,  Decem- 
ber 10,  1912,  Surrogate  Cohalen  in  remitting  the  report  of 
the  appraiser  said:  ** Among  the  items  of  personal  prop- 
erty are  the  following:  Four  thousand  nine  hundred  and 
ninety  shares  of  the  Press  Publishing  Company,  par  $100 
per  share,  appraised  at  $604.50  per  share,  $3,016,455 ;  9164 
shares  of  the  Pulitzer  Publishing  Company,  par  $100  per 
share,  appraised  at  $121.75,  $1,115,717,    . 
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'^  Among  the  affidavits  submitted  to  the  transfer  tax 
appraiser  in  regard  to  the  value  of  this  stock  appears  one 
of  Mr.  N.  H.  Hotsford,  auditor  of  the  Press  Publishing 
Company,  publisher  of  the  New  York  World,  dated  Jan- 
uary 29, 1912,  in  which  he  states  that  the  net  profits  of  the 
Press  Publishing  Company  for  the  year  1908  were  $333,- 
673;  for  the  year  1909  were  $662,391;  for  the  year  1910 
were  $702,374;  for  the  year  1911  were  $552,883;  total 
$2,251,321.  From  this  net  total  the  appraiser  deducted 
$105,000  alleged  to  have  been  paid  as  bonuses  to  employees 
of  the  newspaper.  The  nature  of  these  bonuses,  whether 
gifts  of  contractual  obligations,  is  not  shown.  Assuming 
these  bonuses  to  have  been  voluntary  contributions  to  the 
employees  of  the  newspaper,  in  my  opinion  they  have  been 
erroneously  deducted,  and  the  net  profits  for  the  four  years 
should  be  placed  at  $2,251,321  instead  of  $2,146,321.  This 
would  make  the  average  net  profits  for  the  four  years  pre- 
ceding decedent's  death  $562,830.25  instead  of  $536,580,  as 
shown  in  the  report  of  the  transfer  tax  appraiser. 

In  Matter  of  Ball,  161  App.  Div.  79;  146  Supp.  499,  the 
court  said  : 

*'  This  good  will  is  property,  and  although  intangible, 
the  transfer  thereof  is  taxable  under  the  law  relating  to 
taxable  transfers.  (Tax  Law  [Consol.  Laws,  chap.  60; 
Laws  of  1909  chap.  62],  §§  220,  243,  as  amended  by  Laws 
of  1910  chap.  706,  and  Laws  of  1911,  chap.  732;  Godley 
V.  Crandall  &  Godley  Co.,  153  App.  Div.  697,  713;  139  Supp. 
236;  Matter  of  Dun,  40  Misc.  Eep.  509;  82  Supp.  802; 
Matter  of  Eellman,  174  N.  Y.  254;  66  N.  E.  809;  Matter  of 
Vivanti,  138  App.  Div.  281;  122  Supp.  954;  appeal  dis- 
missed, 204  N.  Y.  413).  The  determination  of  the  value  of 
this  intangible  property  is  always  difficult,  and  any  rule 
adopted  with  respect  to  the  same  must  of  necessity  be  more 
or  less  arbitrary.  In  Allan  on  the  Law  of  Goodwill  (p. 
85)  the  rule  is  thus  stated:    ^   The  usual  basis  of  valuation 
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« 

is  the  sveamge  net  profits  made  danng  the  few  yesre  pre- 
eediiig  the  sale/    La  Mellersh  v.  Keen  (28  Beav,  4&3)  Sir 
John  fiomiUy^  Master  of  the  Bolls,  determined  that  ^  1^ 
average  of  three  years^  annual  profits'  was  a  fair  baste  of 
value.    In  Page  v.  RaUiffe  (73  L.  T.  Rep.  [N.  S.]  371) 
Mr.  Jostiee  Stirling,  of  the  High  Conrt  of  Justice,  said: 
'  It  is  assessed  at  so  many  years'  pnrchase,'  and  in  fixing 
the  value  of  the  good  will  of  a  brewery,  be  added:  *  It 
seems  to  me  that  competition  and  a  desire  to  excfaide  rivmls 
in  trade  would  lead  a  brewer  to  give  not  less  than  thr«e 
years '  profits. '   In  Von  Au  v.  Maffenheimer,  115  App.  Div. 
Si;  100  Supp.  659,  this  court  said,  speaking  through  llx. 
Justice  Rich,  that  as  a  general  rule  ^  the  value  of  good  will 
may  be  fairly  arrived  at  by  multiplying  the  avenge  aet 
profits  by  a  number  of  years,  such  nmnber  bdng  suitable 
and  proper,  having  reference  to  the  nature  and  character 
of  the  particular  business  under  comber ation, '  and  that 
the  proper  number  of  years  is  not  a  question  of  law,  but 
one  of  fact   In  the  same  case,  on  a  second  appeal,  126  App. 
Div.  257;  110  Supp.  629,  it  was  held  not  to  be  error  to 
refuse  to  charge  that  in  estimating  good  will  by  the  net 
profits  the  number  of  years  cannot  exceed  five.    In  McMer 
of  Keuhon,  60  Misc.  Bep.  508 ;  113  Supp.  926,  the  value  of 
liie  good  will  was  determined  by  multiplying  the  average 
net  profits  for  a  series  of  years  by  three.    In  Matter  of 
Silkman,  121  App.  Div.  202 ;  105  Supp.  872,  the  average  net 
profits  for  the  three  years  immediately  preceding  the 
testator's  death  was  ascertained,  and  this  sum,  multiplied 
by  two,  was  held,  under  the  circumstances  there  disclosed, 
to  be  a  fair  basis  of  computation. ' ' 

d.    When  the  Profits  abe  SPEcuiiATivE. 

When  the  profits  for  the  three  years  prior  to  death  con- 
tain a  purely  speculative  element  the  speculative  profits 
must  be  excluded.  This  was  illustrated  in  Matter  of  Brush, 
N.  T.  Law  Journal,  Aug.  14, 1915,  when  the  surrogate  said : 
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^^  The  fiiiin  of  $265  a  siiare  was  -RKed  hm  tiie  vnkoB  of  the 
stoek  of  the  National  E^diibitioii  OcHnpany.    The  appelhmt 
contends  that  this  stock  should  be  valued  at  a  higher  figure. 
The  priocipal  items  upon  which  said  valuation  appears  to 
have  been  based  was  the  lease  of  the  playing  ground  used 
by  said  company  and  the  eaming  power  of  the  company. 
The  appraiser,  Mn  Day,  has  sworn  that  the  lease  is  of  no 
value  exc^  as  used  for  its  present  purpose.    I  think  his 
eonelufiion  is  correct.    While  the  eamix^  power  of  the  com- 
pany for  the  years  1910,  1911  and  1912  shows  a  large 
return  itpon  the  capital  invested  I  find  that  IMs  return  is 
by  no  means  certain  by  reason  of  the  f aet  that  it  is  made 
up  largely  of  money  paid  by  the  public  to  see  the  post 
season  games  called  tiie  '  world's  cfaampianship  series.' 
The  New  York  Base  Ball  Club,  the  popular  name  for  the 
company,  cannot,  m  the  very  ruiimre  of  things,  be  a  certain 
contender  in  this  series  every  year, — 2m>  more  than  any 
one  of  the  other  seven  chibs  which,  with  it,  make  up  the 
dufas  of  the  naticmal  league  circuit*    Henoe  the  financial 
returns  as  a  result  of  being  a  participant  in  the  world's 
championship  series,  are  so  completely  speculative  that 
they  must  be  entirely  left  oait  of  consideration  in  analymig 
the  eaming  power  of  said  company. ' ' 

But  this  rule  does  not  apply  merely  because  of  the 
ordinary  uncertaintiffi  and  hazards  of  commercial  enter- 
prises. As  the  same  surrogate  said  in  Matter  of  Daly, 
N.  Y.  Law  Journal  July  28,  1916 : 

* '  The  uncertainties  of  the  theatrical  business  referred  to 
in  the  notice  of  appeal  and  which  the  appraiser,  it  is 

^ged,  failed  to  take  into  account,  are,  in  my  opinion,  no 
greater  than  those  of  any  other  business,  and  the  appraiser 
vas  justified  in  disregarding  them." 

«.    When  no  Profits  are  Shown. 

An  important  case  on  this  question  went  to  the  Court 
of  Appeals  without  eliciting  an  opinion  all  along  the  line. 
10 
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The  question  involved  was  the  valuation  and  taxation  of 
the  good  will  of  the  copartnership  in  which  the  decedent, 
Klauber^  had  an  interest 

On  the  26th  day  of  April,  1907,  Klauber,  Horn  &  Com- 
pany was  dissolved  by  the  retirement  of  Horn.  It  had  a 
good  will  concededly  valued  at  $300,000. 

On  the  following  day  the  firm  of  Klauber  Brothers  & 
Company  was  organized.  The  decedent  had  substantially 
a  half  interest  in  both  firms.  The  new  firm  had  only  been 
organized  six  months  when  EQauber  died.  It  had  made  no 
profits  simply  because  in  its  trade  there  is  a  buying  season 
when  it  is  all  outgo  and  a  selling  season  when  it  is  all 
income  and  the  first  six  months  were  in  the  buying  season. 
The  firm  name  was  not  retained ;  but  Klauber  Bros  &  Co. 
was  idem  sonans. 

The  new  firm  bought  and  the  old  firm  sold  to  it : 

**  The  business;  The  embroidery  stock;  Goods  in  the 
warehouse ;  Stock  in  the  lace  department ;  Bills  receivable ; 
The  furniture  and  fixtures;  The  lease  of  the  premises 
where  the  business  was  done ;  All  contracts  with  the  travel- 
ing salesmen  whose  services  were  retained;  Books  of  the 
old  firm ;  The  office  supplies :  All  samples ;  The  designs  and 
cartoons ;  And  the  agreement  further  provided  *  Only  the 
said  David  Klauber  and  Samuel  Klauber  shall  have  the 
right  to  make  these  designs,  and  no  direct  or  indirect  copy 
of  such  design  shall  be  made  by  the  said  Michael  Horn,  or 
by  any  of  his  agents. '  *  ^ 

There  was  no  specific  mention  of  good  will  *'  eo  nomine. 

The  Surrogate  merely  made  a  memorandum  that  the 
new  firm  did  not  buy  the  good  will  of  the  old  firm  and  had 
made  no  profits  itself;  so  there  was  no  good  will.  On 
appeal  the  Comptroller's  counsel  protested  that  a  good 
will  of  $300,000  in  value  had  thus  been  made  to  disappear 
over  night.    The  Appellate  courts  affirmed  without  opinion. 

Matter  of  Klauber y  N.  Y.  L.  J.,  May  17, 1913.    Affirmed  without  opin* 
ion,  171  App.  Div.  908;  218  N.  Y.  607. 
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Austin  Nichols  &  Co.  was  incorporated  to  take  over  the 
'business  of  a  partnership  of  the  same  name.  Preferred 
stock  was  issued  for  all  assets  but  good  will,  which  the 
common  stock  represented,  with  the  proviso  that  no  divi- 
dends should  be  paid  on  the  common  stock  unless  7  per  cent. 
was  paid  on  the  preferred  and  a  sinking  fund  of  $150,000 
set  aside  from  surplus  profits.  In  the  year  and  a  half 
after  incorporation  these  conditions  had  not  been  complied 
with  and  no  dividends  were  paid  on  the  common  stock. 
Held  that,  as  of  the  date  of  death  of  testator,  the  com- 
mon stock  had  no  value. 

Matter  of  Ormiston,  N.  Y.  L.  J.,  Aug.  14,  1915. 

From  all  of  which  it  might  appear  that  good  will  is  an 
ephemeral  commodity  and  that  partnership  agreements 
may  easily  be  so  drawn  as  to  avoid  its  taxation. 

These  latter  authorities,  however,  rather  illustrate  the 
**  anfractuosities  ^'  of  the  judicial  mind  than  well  con- 
sidered rules. 

Macaulay's  "  Johnson  "  Essays,  vol.  Ill,  p.  314. 

In  the  Matter  of  Gearge  A.  Hearn,  decided  by  Surro- 
gate Cohalan  of  New  York  County  in  July,  1917,  the  value 
of  the  dry  goods  firm  of  James  A.  Heam  &  Son  was  valued 
at  more  than  twice  its  tangible  assets  and  five  years'  pur- 
chase was  sustained.  The  valuation  of  the  interest  of 
decedent  in  the  good  will  after  death,  under  a  copartner- 
ship agreement,  was  involved  and  is  interesting  and 
important.  On  this  the  opinion  speaks  for  itself  and  is 
given  in  full  as  follows : 

Estate  of  George  A.  Heam. —  The  deceased  died  on  the 
1st  of  December,  1913.  The  executors  of  his  estate  con- 
tend that  the  transfer  tax  appraiser  erred  in  appraising 
at  $1,520,014.67  the  good  will  of  the  business  conducted  by 
the  decedent  and  others  under  the  name  of  James  A. 
Heam  &  Son,  and  they  have  appealed  from  the  order 
entered  upon  the  appraiser's  report..  The  firm  of  James 
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A.  Heam  ft  Soa  ha^  ^oBducted  a  drygoods  tmsEaess  on 
West  Fonrteentli  street  in  tMs  eity  Bisee  1879.    In  1^06 
new  artieles  of  copartnership  were  entered  into  between 
G-eorge  A«  Heam,  the  decedent,  and  three  others.    They 
provided  that  the  partnership  shouid  oonliime  until  ICaxtsh 
1,  1916.    In  the  preamble  to  the  partnership  agreement  it 
it  stated  that  '^  the  good  will  and  assets  of  James  A.  fieain 
A  Sooi  of  every  kind  and  description  belong  to  and  are 
vested  in  George  A.  Heam  individually,"     The  artides 
of  copartnership  defined  the  interest  of  eac^  of  the  part- 
ners in  the  firm,  but  provided  that  the  death  of  either  of 
the  partners  would  not  cause  a  dissolution  of  the  firm. 
The  articles  further  provided  that  in  the  event  of  the 
death  of  either  of  the  partners,  except  George  A.  Heam^ 
before  the  expiration  of  the  partnership  by  time  limitation, 
the  interest  of  the  one  so  dying  would  be  the  amount 
standing  opposite  his  name  on  the  books  of  the  firm  at  the 
last  preceding  trial  balance,  plus  interest  at  the  rate  of 
five  per  cent.    Upon  the  death  of  George  A.  Heam  it  was 
provided  that  his  interest  or  share  in  the  business  should 
ooAtinue  until  the  termination  of  the  partnership  by  time 
iimitation.     Upon  such  termination,  his  executors  were 
authoriised  and  empowered  to  purchase  Ihe  interests  of 
the  other  m^nbers  of  the  firm  at  the  amounts  standing 
opposite  their  names  on  the  books  of  the  firm,  as  aseer- 
tained  by  the  last  preceding  trial  balance.    It  is  apparent 
from  the  artides  of  copartnership  that  George  A*  Heam 
never  parted  with  the  good  wiU  of  the  business  of  James 
A.   Heam  &   Son,   and  that  the   other  partners  never 
acquired  any  right  to  such  good  will.    The  value  of  titieir 
respective  interests  in  the  business  was  determined  by  the 
partnership  agreement,  and  that  instrument  excluded  the 
value  of  the  good  wiU  when  providing  for  the  method  of 
ascertaimng   the   value    of    their   interests.     Therefore, 
(George  A.  Heam  was,  at  the  time  of  his  death,  the  sole 
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owner  of  the  good  will  of  the  bnsiness  of  James  A.  Heam  & 
Son.    This  good  will  was  transferred  and  disposed  of  by 
liis  w3L     In  appraising  the  valne  of  tiie  good  will  the 
appraiser  found  that  the  average  annual  net  profits  for  the 
three  years  immediately  preceding  the  date  of  decedent's 
death  was  $366,710.18,  and  he  nmltiplied  this  amoont  by 
2%  for  the  two  years  and  nine  months  immediately  prior  to 
tke  date  of  decedent's  death,  the  result  being  $1,008,452.96. 
He  also  multiplied  the  average  annual  net  profits  by  2^ 
for  the  time  which  elapsed  between  the  death  of  the  dece- 
defit  and  the  termination  of  the  partnership  by  time  limita^ 
tioiiy  and  took  62  per  cent,  of  the  result,  making  $511,561.69. 
He  then  added  this  amount  to  the  $1,008,452.89  previously 
ascertained,  and  the  sum  of  $1,520,014.67  he  found  to  be 
the  value  of  the  good  will.    The  appraiser  explains  that  he 
toek  62  per  cent,  of  the  net  earnings  after  the  date  of 
deeedent's  death,  instead  of  the  whole  amount,  because 
the  deeedent's  interest  in  the  assets  of  the  firm  was  62 
per  cent.    The  value  of  the  good  w^iU  constituted  an  asset 
of  the  deeedent's  estate,  and  its  value,  like  that  of  any 
other  asset,  must  be  ascertained  as  of  the  date  of  his 
death.     The  decedent  at  the  date  of  his  death  was  the 
owner  of  the  entire  good  will,  and  not  62  per  cent,  of  it ; 
and  it  was  the  value  of  the  entire  good  will  that  was  trans- 
ferred by  his  will.    There  was  therefore  no  legal  justifi- 
cation for  the  appraiser  in  calculating  the  good  will  on 
the  basis  of  62  per  cent,  from  the  date  of  decedent 's  death. 
The  profits  earned  or  losses  sustained  after  the  date  of 
decedent's  death  cannot  be  taken  into  consideration  in 
ascertaining  the  value  of  the  good  will  {Matter  of  SilTcman, 
121  App.  Div.,  203) ;  it  must  be  based  upon  the  net  profits 
for  the  years  preceding  the  date  of  decedent's  death.    The 
appraiser  multiplied  the  average  annual  net  profits  for 
the  three  years  immediately  preceding  the  date  of  dece- 
dent's death  by  five.    In  view  of  the  length  of  time  during 
which  the  business  has  been  established,  its  reputation,  its 
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eztensiTe  advertising  and  its  prominence  in  the  dryg^oods 
trade,  I  think  five  years '  average  of  the  annual  net  profits 
is  a  reasonable  value  of  the  good  will  of  the  business  (  Von 
Au  V.  Magenheimer,  126  App.  Div.,  257) ;  but  in  order  to 
ascertain  the  average  net  annual  profits  which  is  to  be 
multiplied  by  five,  a  period  of  at  least  six  years  inune- 
diately  prior  to  the  date  of  decedent's  death  should  be 
taken  into  consideration.    The  average  annual  profits  thus 
ascertained,  multiplied  by  five,  would  represent  the  value 
of  the  good  will  of  the  business  of  James  A.  Hearn  &  Son 
at  the  date  of  the  decedent's  death,  if  his  executors  could 
sell  it  on  that  day.    The  articles  of  copartnership,  how- 
ever, provided  that  decedent's  interest  in  the  fiim  could  not 
be  sold  at  the  date  of  decedent's  death,  but  should  con- 
tinue until  the  termination  of  the  partnership  on  Mar<^ 
1,  1916.    Therefore  the  value  of  the  good  will  at  the  date 
of  decedent's  death  would  be  the  sum  which,  if  invested 
at  five  per  cent  on  that  day,  would  equal  on  March  1, 1916, 
the  amount  obtained  by  multiplying  the  average  annual 
net  profits  by  five.    The  appeal  of  the  executors  is  confined 
to  the  value  of  the  good  will,  no  question  being  raised  as 
to  its  distribution  under  the  terms  of  the  will  of  the  dece- 
dent.   It  is  therefore  unnecessary  to  inquire  whether  the 
persons  who  were  partners  of  the  copartnership  which 
expired  on  March  1, 1916,  and  who  were  entitled  to  receive 
a  certain  number  of  shares  of  stock  in  the  corporation 
directed  to  be  formed  by  the  will  of  the  decedent,  are 
beneficiaries  of  a  part  of  the  good  will  and  their  interests 
taxable  accordingly.    The  order  fixing  tax  will  be  reversed 
and  the  appraiser's  report  remitted  to  him  for  correction 
as  indicated. 

C— DEDUCTIONS 

In  order  to  ascertain  the  value  of  the  interest  trans- 
ferred which  is  subject  to  the  tax  we  must  not  only  con- 
sider the  assets  but  also  the  liabilities,  consisting  of  the 
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debts  of  the  estate  and  the  expenditures  which  must  be 
deducted  in  order  to  ascertain  the  net  value  of  the  estate 
passing  to  the  heir,  devisee  or  distributee.  Dower,  curtesy, 
family  allowance,  homestead,  conmiunity  interest,  have  all 
been  considered  because  they  are  not  deductions  from  the 
estate  of  the  decedent  but  never  in  fact,  became  a  part  of 
that  estate. 

L  Mortgages. 

As  to  mortgages  we  have  seen  that  they  are  to  be 

deducted  from  the  value  of  the  realty  on  the  theory  that  it 
is  the  equity  of  redemption  and  not  the  gross  value  that 

is  subject  to  the  tax. 

Matter  of  Sutton,  3  App.  Piv.  20S;  38  Snpp.  277;  aff.  149  N.  T.  618. 
MatUr  of  Overman,  25  App.  Div.  94;  48  Snpp.  993. 
Matter  of  Murphy,  32  App.  Div.  627;  53  Supp.  1110;  aff.  157  N.  T. 
679. 

A  direction  by  testator  to  pay  certain  mortgages  out  of 
personalty  does  not  authorize  the  appraiser  to  deduct  the 
amount  from  the  value  of  the  personal  estate. 

Matter  of  Berry,  23  Misc.  230;  51  Supp.  1132. 
Matter  of  DeGraff,  24  Misc.  147 ;  53  Supp.  591. 
Matter  of  Livingston,  1  App.  Div.  368 ;  37  Supp.  463. 
Matter  of  Maresi.  74  App.  Div.  76;  77  Supp.  76. 

Under  chapter  41,  New  York  Laws  1903,  mortgages  are 
deducted  from  appraised  value  of  the  real  estate. 

A  devisee  of  land  which  is  subject  to  a  mortgage  takes 
it  cum  onere,  and  the  equity  therein  is  only  liable  to 
taxation. 

MaUer  of  Kene,  8  Misc.  102;  29  Supp.  1078. 

In  the  case  of  a  blanket  mortgage  covering  several  pieces 
of  realty  where  testator  has  made  an  apportionment 
on  sale  of  one  of  the  parcels  it  is  binding  on  the  executor 
and  hence  on  the  appraiser. 

Matter  of  Tremberger,  N.  Y.  L.  J.,  Oct.  31,  1913. 
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2.  Debts. 

Debts  of  the  decedent  are,  of  conrse,  to  be  deducted  from 
his  assets  in  order  to  ascertain  the  net  valne  of  his  estate^ 
but  what  of  the  personal  Gability  of  the  oMigation  on  a 
mortgage  bond? 

a.  Liability  on  Mortgage  Bond. 

This  was  recently  illustrated  in  the  Matter  of  Prentiss, 
N.  Y.  Law  Journal,  Dec.  2,  1916.  Here  a  decedent  ha* 
deeded  the  real  estate  to  his  wife  subject  to  a  mortgage 
which  she  did  not  assume.  After  holding  hii»  liability  on. 
the  bond  a  debt  of  the  testator's  the  surrogate  said:  **  But 
on  the  other  hand  the  matter  of  its  payment  must  be  Tiewed 
as  differing  from  the  paynfiemt  of  an  ordinary  debt,  for  the 
reason  that  in  all  likelihood  it  will  fall  upon  the  real  estate 
under  the  terms  of  the  mortgage.  Li  view  of  this  I  think 
that  the  proper  disposition  of  the  appeal  is  to  suspend 
giving  to  said  bond  the  statufi  of  a  debt  until  its  rsiue  is 
irrevocably  fixed  by  the  final  disposition  of  tiie  mortgage." 

Under  similar  circumstances  the  Surrogate  was  sus- 
tained when  he  refused  to  allow  the  obligation  on  the  bond 
as  a  deduction. 

Matter  of  Caiman,  100  App.  Div.  517;  91  Supp.  1095. 

See  also 

Matter  of  Skinner,  45  Misc.  559;  92  Supp.  972;  aff.  as  to  this  pointy 
106  App.  Div.  217;  94  Supp.  144. 

b.  Repairs  to  Real  Estate. 

The  cost  of  repairs  to  real  estate,  like  mortgages,  is  a 
charge  on  the  land  and  is  not  to  be  deducted  from  the 
personal  assets  when  the  repairs  were  contracted  for  dur- 
ing the  lifetime  of  the  decedent  though  not  completed  imtil 
after  his  death. 

Matter  of  Baudouine,  5  App.  Div.  622;  30  Sttpp.  1121. 
Matter  of  Kemp,  7  App.  Div.  609;  40  Supp.  1144 ^  off.  Ifil  N.  T. 
619;  45  N.  E.  1132. 
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Surrogate  Fowler  of  New  York  Cdmrty  took  aa  opposite 
view  in  Matter  of  Amsinck,  New  York  Law  Journal,  Feb. 
21,  1913,  but  possibly  the  decision  of  the  Court  of  Appeals 
in  the  Kemp  case  was  not  called  to  his  attention.  The 
value  of  the  betterments  should,  at  all  events  be  taken  into 
consideration  in  valuing  the  real  estate. 

c.     Debts  PAm  by  Will. 

When  a  debt  is  forgiven  by  will  the  transfer  is  taxable. 

Matter  of  Bartlett,  4  Misc.  380;  25  Supp.  990. 
Mtmer  Qf  W^od,  40  Miao.  ]fi&;  81  Supp.  511 
Matter  of  Hirsch,  88  Misc.  681 ;  145  Supp.  305. 
Matter  of  Michaelis,  N.  Y.  L.  J.,  Aug.  11,  1915. 
Matter  of  Tuigg,  15  Supp.  648. 

If  not  outlawed,  they  must  be  appraised  at  their  fair 
market  value  and  not  their  face  value. 

Morgan  v.  Warner,  45  App.  Div.  424;  60  Supp.  963;  aff.  162  K  T. 
612;  57  N.  E.  Ilia 

If  the  debt  is  valueless,  that  is,  if  the  beneficiary  is 
financially  irresponsible  no  tax  is  imposed,  the  mental 
relief  of  a  baokrupt  in  having  one  score  out  of  many  can- 
celed not  being  regarded  as  a  taxable  commodity. 

Morgan  v.  Warner,  45  App.  DW.  424;  6Q  Supp.  963^  a£L  162  N.  T. 
612;  57  N.  E.  1118. 

And  where  not  forgiven  they  must  be  deducted  from  the 
distributive  shares. 

Matter  of  Smith,  14  Misc.  169 ;  35  Supp.  701. 

^ '  It  is  against  conscience  that  the  legatee  sliould  receive 
anything  out  of  the  fund  without  deducting  therefrom  the 
amount  of  that  fund  which  is  already  in  his  hands,  as  a 
debtor  to  the  estate.'' 

Smith  V.  Kearney,  2  Bart.  CIi.  533. 
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Cited  and  followed  in 

Leask  v.  Hoagland,  64  N.  Y.  150. 

And  snch  debts  will  not  be  constmed  as  advancements 
rather  than  loans  on  the  testimony  of  interested  parties  as 
against  written  evidence  of  the  obligation. 

Matter  of  Dormitser,  N.  Y.  L.  J.,  Feb.  6,  1913. 
Matter  of  Bennington,  67  Misc.  363;  124  Supp.  829. 
Bruce  v.  Griseom,  9  Hun,  280;  aff.  70  N.  Y.  612. 
Erbeling  v.  Erheling,  61  Misc.  537;  115  Supp.  894. 

A  more  serious  question  arises  when  services  have  been 
rendered  to  the  decedent  and  are  paid  for  by  wilL  The 
payment  of  the  debt  by  will  is  taxable.  Shall  the  legatee 
who  accepts  the  payment  still  be  permitted  to  prove  the 
value  of  the  services  and  have  them  allowed  as  a  deduction  ? 
A  New  York  Surrogate  has  so  held,  though  the  decision  is 
of  doubtful  authority. 

Matter  of  Enos,  61  Misc.  594;  115  Supp.  863. 

In  this  case,  where  a  niece  had  rendered  services  to 
testatrix  and  the  latter,  after  the  usual  clause  relative  to 
the  payment  of  debts  and  funeral  expenses,  devised  all 
her  property  to  said  niece;  held,  that  the  value  of  niece's 
services  was  a  proper  deduction. 

The  contrary  was  held  in  Kansas. 

State  V.  M oilier,  96  Kan.  514;  152  Pac.  771. 

And  in  New  York,  where  a  testatrix  left  a  sum  of  money 
to  her  daughter-in-law  pursuant  to  an  agreement  thus  to 
compensate  her  for  supporting  her  husband  (the  son  of 
the  testatrix),  and  where,  after  the  death  of  the  testatrix, 
the  daughter-in-law  presents  a  claim  against  her  estate 
based  upon  the  agreement,  and  the  claim  after  having 
been  rejected  by  the  executor  is  established  and  paid,  the 
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elaimant  is  not  entitled  also  to  the  legacy  under  decedent 's 
will  intended  by  her  to  carry  out  her  agreement. 

Matter  of  Embury,  19  App.  Div.  214;  46  Supp.  881;  aff.  154  N.  Y. 
746;  49  N.  E.  1006. 

The  creditor  must  accept  the  legacy.  So  where  the  will 
directed  the  executors  to  pay  a  debt,  but  the  creditor 
proves  his  claim  as  a  debt  and  the  executor  pays  it  as 
such,  it  is  a  proper  deduction  from  the  decedent's  estate, 
and  the  amount  thereof  is  not  liable  to  a  transfer  tax 
(citing  Matter  of  Gould,  156  N.  Y.  423;  51  N.  E.  287),  and 
the  direction  in  the  will  was  a  suflScient  acknowledgment 
to  remove  the  bar  of  the  statute  of  limitations. 

Matter  of  Levy,  N.  Y.  L.  J.,  May  15,  1907;  aff.  122  App.  Div.  919; 
107  Supp.  1134. 

d.    Doubtful  Claims. 

A  debt  not  collectible  because  the  statute  of  limita- 
tions has  intervened;  or  where  the  statute  of  frauds  may 
be  interposed  as  a  defense,  should  not  be  deducted;  and, 
generally,  claims  should  not  be  allowed  as  deductions 
xmless  they  can  be  proved  agaiast  the  estate  and  payment 
enforced  if  resisted. 

Matter  of  Wormser,  36  Misc.  434;  73  Supp.  748. 

K  the  claim  against  the  estate  is  of  doubtful  validity  the 
question  of  deduction  should  be  postponed  until  the  doubt 
is  resolved. 

Matter  of  Dimon,  82  App.  Div.  107 ;  81  Supp.  428. 

Matter  of  Rice,  56  App.  Div.  263;  61  Supp.  911;  68  Supp.  1147. 


3.  Funeral  and  Burial  Expenses. 

These   are   allowed  as   deductions   provided  they  are 
'*  reasonable.'' 

Matter  of  Ludlow,  4  Misc.  594;  25  Supp.  989. 
Matter  of  Millward,  6  Misc.  425 ;  27  Supp.  286. 
Matter  of  Liss,  39  Misc.  123;  78  Supp.  969. 
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Tile  co&t  of  a  MODument  is 

Matter  of  Ed^erion,  35  App.  Div.  125;  5^  Svi^.  700;  dF.  15B  F.  T. 

671;  52  N.  EL  1124. 
lfa»0r  of  Black,  5  Supp.  452. 

Also  the  cost  of  a  cemetary  lot 

MaUer  of  Maverick,  135  App.  Div.  44;  lid  Supp.  914;  aft  B8  N.  T. 

618;  92  N.  £.  1084. 
Matter  of  Vinot,  7  Supp.  517. 

As  to  what  may  be  regarded  as  ^'  reasonable  ''  in  sudi 
cases  there  is  very  little  authority.  Probably  the  **  station 
of  life  "  rule  as  to  necessaries  is  applicable.  If  a  man  can 
afford  a  silk  dress  for  his  wife  why  not  a  '^  wake ''  and 
a  mausoleum? 

When  the  expenditure  is  provided  for  in  the  will  the 
rule  seems  to  be  that  the  testator  is  the  best  judge  of 
what  he  can  afford  to  spend  on  himself  when  he  dies. 

Out  of  an  estate  of  about  $6,000  testator  devised  $2,000 
for  a  tombstone  and  burial  expenses;  held,  that  the  fact 
that  the  testator  designated  that  amount  is  a  presumption 
of  its  reasonableness ;  and  that,  as  the  sum  did  not  pass  to 
any  collateral  heir,  it  was  not  taxable. 

Morrow  v.  Durant,  140  la.  437 ;  118  N.  W.  781. 


4.  Administration  Expenses  and  Counsel  Fees. 

These  are  generally  allowed  as  a  deduction  within  the 
rule  of  **  reasonableness.'* 

Matter  of  Westum,  152  N.  Y.  93-102;  46  N.  E.  315. 

A  counsel  fee  of  $5,000  where  the  personal  estate 
^amounted  to  only  $14,270  held  unreasonable  and  dis- 
allowed. 

Matter  of  Thomas  J.  Kennedff,  N.  Y.  L.  J.,  Aug.  11,  1915. 

Counsel  fees  ^nd  expenses  may  be  estimated  in  advance 
by  the  appraiser. 

Matter  of  Gould,  19  App.  Div.  352. 
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The  expenses  of  admiaistration  mxe  imposed  as  a 
matter  of  law  and  are  caused  by  the  use  <of  the  l^al 
machiiiery  provided  by  tiM  state  to  wind  op  the  affairs 
of  deceased  persens,  and  camiot  ordinarily  be  avoided; 
hence  it  is  just  that  they  should  be  deducted  from  the 
valuation  of  the  estate.** 

State  V.  Probate  Court,  112  Minn.  279 ;  128  N.  W.  18. 

Administration  expenses  should  be  paid  out  of  the  per- 
sonal  property  of  a  nonresident  within  the  state  if  it  is 
sufficient  to  meet  them  ^nd  should  not  be  deducted  from 
the  value  of  the  real  estate.  This  is  important  in  the 
Btates  that  tax  only  the  tangibles  and  real  property  of 
nonresidents. 

Matter  of  Steele,  98  Mise.  180 ;  162  Supp.  718. 

The  tax  itself  is  not  an  expense  of  admimstration. 

Cheeney's  Estate,  1  CaL  App.  90 ;  81  Pae.  679. 

5.  Diaeeant  on  Legacy. 

TTBder  most  of  the  statutes  a  legacy  cannot  be  paid  until 
€FDe  year  has  elapsed  —  or  longer  —  in  order  to  give  time 
for  advertising  for  debts  and  collecting  assets.  It  seems 
to  be  a  necessary  '^  moratorinm  "  for  the  settlement  and 
adjustment  of  the  affairs  of  the  decedent.  But,  as  the 
legacy  is  presently  taxable  at  its  value  at  testator's  death, 
numy  attorneys  have  been  inclined  to  the  view  that  the 
present  worth  of  the  legacy  is  its  true  value;  in  other 
words,  that  its  taxable  value  should  be  its  discount  value. 

The  answer  to  this  argument  is  that  the  statutes  work 
out  practical  justice  by  charging  no  interest  on  the  tax 
during  the  **  moratorium,''  such  at  least  is  the  effect  of 
the  only  decisions  on  the  question  to  which  our  attention 
has  been  called. 

Matter  of  Butter,  N,  T.  L.  J.,  Dec.  3, 1914;  afE.  167  ^p.  Div.  980; 

152  Supp.  1119. 
Matter  of  Bird,  11  Supp.  891. 
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These  authorities  overrule  the  earlier  cases  in  which 
such  a  discount  was  allowed. 

Matter  of  Peck,  2  Con.  201 ;  9  Supp.  465. 
Matter  of  UnderhUl,  2  Con.  262;  20  Sap.  134. 

6.  Expenses  of  Litigation. 

a.  When  to  Conserve  the  Estate. 

When  the  purpose  of  such  litigation  was  to  protect  and 
conserve  the  estate  such  expenses  are  allowed  as  a 
deduction. 

Matter  of  Gihon,  169  N.  Y.  443;  62  N.  E.  56L 

So  the  expense  of  preparing  for  trial  to  meet  objections 
filed  to  the  probate  of  the  will  may  be  deducted. 

Matter  of  Reed,  98  Misc.  102;  162  Supp.  412. 

*  *  The  successful  defense  of  the  attack  upon  the  validity 
of  the  will  was  in  the  interest  of  the  state,  as  the  recipient 
of  the  tax  on  the  bequest  to  the  college ;  and  we  think  that 
in  ascertaining  the  amount  upon  which  the  tax  should  be 
computed  the  expenditures  in  defense  of  the  will  should 
have  been  deducted,  so  that  the  tax  should  not  be  com- 
puted upon  it*' 

Connell  v.  Crosby,  210  HI.  380,  391 ;  71  N.  E.  360. 

b.  Disputes  Among  the  Beneficiaries. 

On  the  other  hand  litigation  caused  by  disputes  among 
the  heirs  or  distributees  as  to  the  value  of  their  interest 
is  not  a  proper  deduction. 

Matter  of  Thrall,  157  N.  Y.  46;  51  N.  E.  411. 
Matter  of  Sanford,  66  Misc.  395 ;  123  Supp.  284. 
Re  Lines'  Estate,  155  Pa.  St.  378 ;  26  A.  728. 

'*  The  fact  that  the  appellants  were  put  to  expense  in 
asserting  their  rights  and  were  embroiled  in  expensive 
litigation  to  obtain  them  was  their  misfortune.  It  did  not 
diminish  the  value  of  the  interests  which  devolved  upon 
them  on  Westum's  death.    It  was  a  loss,  but  a  loss  to 
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their  general  estate.  It  did  not  prevent  them  receiving 
the  whole  interest  transmitted  to  them.  The  fact  that  the 
court  charged  certain  costs  and  allowances  in  their  favor 
upon  the  estate  did  not  change  the  situation.  It  was 
practicaUy  a  charge  upon  their  own  property  for  the 
benefit  of  their  attorneys.** 

Matter  of  Westum,  152  N.  T.  93 ;  46  N.  E.  315. 

So,  money  paid  to  secure  the  withdrawal  of  a  will  con- 
test is  not  allowed  as  a  deduction. 

Matter  of  Marks,  40  Misc.  507;  82  Supp.  803. 
Matter  of  Baldwin,  N.  T.  L.  J.,  Aug.  21,  1912. 

7.  Taxes. 

a.     Other  Inherttance  Taxes. 

The  Federal  government  allowed  the  deduction  of  state 
inheritance  taxes  in  ascertaining  the  net  estate  but  many 
of  the  states  did  not  return  the  compliment  and  Sept.  1, 
1917  the  Treasury  Department  reversed  its  ruling  State 
taxes  not  being  deducted  hereafter.  Under  the  Federal 
inheritance  tax  of  1898  the  amount  due  the  government  was 
not  allowed  as  a  deduction  in  New  York. 

Matter  of  Gihon,  169  N.  Y.  443 ;  62  N.  E.  561. 

Matter  of  Irish,  28  Misc.  647. 

Matter  of  Ely,  149  Supp.  90. 

Matter  of  Hoyt,  86  Misc.  696;  149  Supp.  91. 

The  Appellate  Division,  First  Department,  in  Matter  of 
Sierstadty  decided  July  15,  1917,  has  held  that  these 
authorities  apply  if  the  tax  is  construed  as  a  tax  on  the 
transfer,  as  was  that  of  1898,  and  that  if  it  is  construed  as 
a  tax  on  property  it  is  unconstitutional  and  therefore  not 
a  deduction.  For  further  discussion  see  U.  S*  statute, 
post,  p.  484  et  seq. 

Massachusetts  allowed  the  Federal  tax  of  1898  as  a 
deduction  and  will  probably  follow  the  same  rule  as  to  the 
present  tax,  if  it  is  held  constitutional. 

Hooper  v.  Shaw,  176  Mass.  190 ;  57  N.  E.  361. 


801  IvfifiBCTAircB  Tazatxon 

iBfaeritaace  taxes  imposed  by  other  states  are  not 
allowod  as  a  deduction 

Matter  of  W.  J7.  Penfold,  216  N.  Y.  171;  210  N.  E.  409. 

But  when  the  devisee  dies  and  the  interest  is  subject  to 
two  inheritanee  taxes,  on  two  devolutions  of  the  property, 
the  first  tax  is  allowed  as  a  deduction. 

Estate  of  Williams,  23  Cal.  App.  285;  137  Pac  1067. 

b.    Gekebal  Taxes  and  Assessments. 

These  are  allowed  as  a  deduction  if  they  have  become  a 
debt  of  the  estate;  so  when  they  are  so  far  oomplete  that 
the  name  of  the  person  assessed  as  the  owner  cannot  be 
changed  or  altered  by  the  assessment  officers  they  are  to 
be  deducted. 

MaUer  of  Hoffman,  42  Mibc  90;  S5  Sapp.  1082. 
MaUer  of  Bdbcook,  115  N.  Y.  450;  22  N.  E.  263. 

If  they  are  assessed  during  the  lifetime  of  the  testator 
they  have  the  status  of  debts. 

Matter  of  Liss,  39  Misc.  123;  78  Supp.  969. 

Taxes  levied  subsequent  to  testator's  death,  but  assessed 
prior  to  his  death,  should  be  deducted  if  x>£Lid  by  the 
executors. 

Matter  of  Brundage,  31  App.  Div.  348;  52  Snpp.  362. 

Taxes  due  at  death  of  decedent  are  payable  out  of  his 
personal  estate,  and  taxes  accruing  subsequently  are 
chargeable  to  the  land. 

Seahury  v.  Bowen,  3  Bradf.  207. 

Griswold  V.  Griswold,  4  Bradf.  216. 

Smith  V.  Cornea,  111  N.  Y.  554;  19  K.  E.  27L 

Under  the  Greater  New  York  charter  the  assessment- 
roll  is  not  completed  until  the  amount  chargeable  against 
each  parcel  of  land  is  computed  and  set  down,  when  the 
lien  attaches  and  it  is  a  debt  and  therefore  deductible. 

Burr  V.  Palmer,  53  App.  Div.  358;  65  Supp.  1056. 


k 
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AoooFdmgly  held  in  the  Matter  of  Maresi,  74  App.  Diy. 
76;  77  Supp.  76,  that  wJiere  testator  died  Jamucry  30, 
1901,  taxes  for  the  year  1900  are  not  deductible  from  his 
personal  estate  and  the  tax  'was  not  a  lien  at  the  time  of 
death. 

When  the  assessors  had  valued  the  property  hut  the 
assessment  roll  had  not  been  closed  or  the  amount  of  the 
tax  determined  it  was  held  that  the  tax  was  not  a  debt 
of  the  decedent  and  so  no  deduction  was  allowed. 

matter  of  Freund,  143  App.  Div.  335;  128  Bupp.  48;  aff.  202  X.  Y. 
566;  95  N.  £.  1120. 

Taxes  levied  against  the  personal  property  of  a  non- 
resident must  be  paid  ont  of  that  property  and  aire  not  a 
deduction  from  the  value  of  the  real  estate. 

Matter  of  Steele,  981Ii8c.  180;  162  Supp.  718. 

UnlesB  ttiey  are  a  persona!  liability  of  the  decedent. 

Matter  of  Lennox,  N.  Y.  L.  J.,  June  11, 1906. 

B.  XSommiflSiQiis. 

a.    To  ExBcuTOBs. 

Practically  all  the  statutes  provide  that  'bequests  to 
executors  in  lieu  of  commissions  are  taxable  when  in 
excess  of  reasonable  compensation  and  all  the  authorities 
are  agreed  that  the  reasonable  or  fitatutory  oommiBsions 
of  executors  are  to  be  allowed  as  a  deduction. 

Where  each  of  three  executors  received  a  full  commis- 
sion under  idie  N.  Y.  Code  (Sec  2730)  three  commissions 
were  deducted. 

Matter  of  Van  Telt,  63  Misc.  616, 118  Supp.  65. 

Where  securities  of  decedent  pledged  at  the  time  of 
his  death  as  seoority  for  payment  of  his  indebtedness 
tire  sold  by  order  of  executors  and  the  proceeds  applied 
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to  the  payment  of  the  debt  the  executors  are  entitled  to 
commissions  on  the  gross  proceeds. 

MatUr  of  Waiiams,  N.  Y.  L.  J.,  Oct.  2, 1914. 
Matter  of  Bollea,  67  Misc.  40;  164  Supp.  620. 

Where  securities  are  specifically  bequeathed  no  commis- 
sions are  allowed  on  their  value. 

matter  of  Robinson,  37  Misc.  336 ;  75  Snpp.  490. 

Matter  of  Kings  County  Trust  Co.,  69  Misc.  531;  127  Supp.  879. 

But  if  securities,  although  not  specifically  bequeathed, 
were  accepted  by  the  legatees  in  satisfaction  of  their 
legacies,  the  executors  would  be  entitled  to  full  commis- 
sions. 

Matter  of  Curtiss,  9  App.  Div.  285;  37  Supp.  626;  41  Snpp.  1111 

Property  held  by  decedent  as  trustee  should  not  be 
included  in  the  assets  of  the  estate  and  carried  as  a  debt, 
so  as  to  increase  the  amount  of  the  deduction  for 
executor's  commissions. 

Matter  of  Russell,  148  Supp.  272. 

If  the  executors  renounce  their  commissions  a  nice 
question  arises  as  to  whether  there  is  a  gift.  If  they  have 
accrued  the  executors  may  give  away  what  is  theirs  if  not 
the  commissions  revert  to  the  estate  and  are  taxable. 

MaUer  of  Van  Rensselaer,  N.  Y.  L.  J.,  Oct.  11, 1912. 

The  decedent  was  a  resident  of  New  Jersey.    The  sur- 
rogate said: 
**  No  proof  of  the  law  of  New  Jersey  in  regard  to  the 

particular  time  at  which  executors  become  entitled  to  com- 
missions '  was  adduced  before  the  appraiser.  In  the 
absence  of  such  proof  it  will  be  presumed  that  the  law  of 
New  Jersey  on  this  question  is  the  same  as  our  law 
{Hynes  v.  McDermot,  82  N.  T.  41;  Savage  v.  O'Neill,  44 
N.  Y.  298).  Our  courts  hold  that  an  executor  is  not 
entitled  to  commissions  until  such  commissions  have  been 
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ascertained  by  the  court  and  a  decree  entered  author- 
izing their  payment  {Wheelwright  v.  Rhodes,  28  Hun,  57; 
Freedman  v.  Freedman,  4  Redf.  211).  If,  therefore  the 
executor  of  the  decedent  *s  estate  renounced  his  right  to 
conmiissions  before  a  decree  of  the  Orphan  *s  Court  of 
New  Jersey  was  made  determining  the  amount  of  such 
commissions  and  directing  their  payment,  he  renounced 
something  to  which  he  was  not  actually  entitled  and  to 
which  he  never  bec€mie  entitled.  The  estate  was  not  dimin- 
ished by  the  amount  of  such  commissions,  because  they 
were  never  deducted  from  the  estate  and  had  never  become 
the  lawful  property  of  any  individual.  The  property 
passed  without  any  deduction  for  commissions  to  the 
legatee  mentioned  in  decedent's  will  and  upon  the  privi- 
lege of  succeeding  to  the  entire  amount  of  the  property 
so  transferred  a  tax  may  be  imposed. 

**  If,  however,  the  renunciation  was  made  after  the 
entry  of  the  decree  in  the  Orphan's  Court  ascertaining 
such  commissions  and  directing  their  payment,  then,  as 
such  commissions  would  be  the  property  of  the  executor, 
his  renunciation  of  them  would  constitute  a  gift  of  the 
amoxmt  of  such  commissions  from  him  to  the  legatee  and 
they  would  not  form  a  part  of  the  taxable  assets  of  the 
estate. 

b.    As  TO  Tbtjstebs. 

Where  the  executors  are  also  made  trustees  under  the 
provisions  of  the  will  there  is  a  difference  of  opinion. 

In  Minnesota  it  is  held  that  when  the  executors  also 
become  trustees  the  commissions  as  such  trustees  are  not 
a  proper  deduction.    The  court  reasons  thus: 

**  Trusts,  however,  of  the  character  of  that  here  before 
the  court,  are  created  for  the  benefit  of  those  to  whom 
the  property  ultimately  passes,  are  of  voluntary  creation, 
and  are  intended  for  the  preservation  of  the  estate.    No 
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sound  reason  is  given  to  support  the  contentian  that  finch 
expenses  should  be  taken  into  cansideration  in  fixing  the 
value  of  the  estate  for  the  purposes  of  this  tax. ' ' 

Sme  V.  Prdbaie  Court,  112  Minn.  279;  128  N.  W.  IB. 

In  New  York,  when  the  duties  as  executors  are  distinct 
and  severable  from  the  duties  as  trustees,  two  commis- 
sions are  allowed;  but  if  not  distinct  and  severable  only 
one  commission. 

Matter  of  Collard,  161  Supp.  455. 

This  distinction  often  involves  nice  questions  in  the  con* 
struction  of  wills. 

In  Matter  of  Ziegler,  168  App.  Div.  735,  743;  154  Supp. 
652;  afif.  21fi  N.  Y.  544,  the  court  said: 

* '  They  must  show  liiat  they  are  required  as  executors : 
first,  to  conserve  the  entire  estate  that  they  may  set  aside 
the  personal  property  in  one  f imd  for  the  purposes  of  an 
express  trust  established  by  the  will;  and  ihe  administra- 
tion of  that  trust  must  be  separate  and  sever^le  in  both 
act  and  time  from  the  administration  of  the  estate  as 
executors;  and  finally  they  must  show  that  they  are 
directed  in  both  of  the  above  particulars,  distinctiy, 
definitely  and  expressly,  or  by  fair  intendment,  by  the 
will  under  which  they  assume  to  act/* 

But  the  commission  may  be  postponed  until  the  exe- 
cution of  the  trust. 

''  The  testator  here  established  a  trust  fund  in  the 
administration  of  which  no  executorial  duties  are  to  be 
performed.  The  executors  can  pay  this  fund  over  to  them- 
selves as  trustees  and  be  discharged  from  any  liability 
therefore  as  executors.  They  will  therefore  be  entitled 
to  receive  commissions  for  receiving  and  paying  out  this 
sum  as  executors  and  for  receiving  the  same  as  trustees. 
The  trustees  will  not  be  entitled  to  commissions  for  pay- 
ing out  this  money  until  the  termination  of  the  life  estate. 
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This  commission  is  not  a  proper  charge  in  diminution  of 
the  value  of  the  life  estate/* 

Matter  of  Vanneck,  175  App.  Div.  363 ;  161  Supp.  893. 
Matter  of  eadwalader,  96  Misc.  404;  160  Supp.  523. 

When  the  amount  of  the  trust  estate  cannot  be  deter- 
mined until  the  executorial  duties  have  been  performed 
commissions  are  allowed: 

Matter  of  Blun,  176  App.  Dlv.  189;  160  Supp.  731. 

In  Matter  of  James  P.  TutUe,  N.  Y.  Law  Journal,  June 
By.  1914y  Surrogate  Gohalen  held :  * '  The  executors  appeal 
from  the  order  fixings  tax  and  allege  that  the  appraiser 
erred  in  refusing  to  deduct  trustees'  commissions  from 
the  assets  of  the  estate.  The  testator  directed  his  execu- 
tors to  pay  his  debts,  to  deliver  the  specific  legacies  and 
to  satisfy  the  general  legacies.  He  then  directed  that  his 
residuary  estote  be  held  in  trust  during  the  life  of  his 
wife.  It  is  obvious  that  the  duties  of  the  executors  and 
trustees  are  entirely  distinct.  The  trustees  therefore  are 
entitled  to  eoitamissions  upon  the  residuary  estate  {Laytm 
V.  Davidson,  95  N.  Y.  263;  Ohott  v.  Baldwin,  190  N.  T. 
99;82N.  E.  748).'^ 

e.     Ok  Sals  oe  Rbal  Estate. 

When  there  is  a  mere  power  of  sale  of  real  estate  given 
by  the  will  and  no  direction  to  sell  or  necessity  for  sale 
no  commissions  on  the  real  estate  are  allowed  to  the 
executor. 

Matter  of  Grain,  98  Misc.  496 ;  164  Supp.  751. 

When  the  will  gave  power  to  sell  real  estate  but  the 
power  has  not  been  exercised  at  the  date  of  the  tax  pro- 
ceedings commissions  on  the  real  estate  are  not  allowed 
as  a  deduction. 

Matter  of  Steele,  98  Misc.  180 ;  162  Supp.  718. 
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Brokers  commissions  are  also  allowed  as  a  deduction 
when  the  sale  of  the  real  estate  is  necessary  to  the  dne 
administration  of  the  estate. 

Matter  of  Saunders,  77  Misc.  54,  68;  137  Supp.  438;  aff.  156  App. 
Div.  89L 

9.  Family  Allowance. 

Sec.  2670  of  the  New  York  Surrogate's  Act  (Former 
Section  2713),  reads  as  follows: 

If  a  person  having  a  family  die,  leaving  a  widow  or 
husband,  or  minor  child  or  children,  the  following  articles 
shall  not  be  deemed  assets,  but  must  be  included  and  stated 
in  the  inventory  of  the  estate  as  property  set  off  to  such 
widow,  husband  or  minor  child  or  children : 

1.  All  housekeeping  utensUs,  musical  instruments,  sew- 
ing machine  and  household  furniture  used  in  and  about 
the  house  and  premises,  fuel  and  provisions,  and  the 
clothing  of  the  deceased,  in  all  not  exceeding  in  value  five 
hundred  dollars. 

2.  The  family  bible,  family  pictures  and  school-books 
used  by  or  in  such  family,  and  books  not  exceeding  in 
value  fifty  dollars,  which  were  kept  and  used  as  part  of 
the  family  library. 

3.  Domestic  animals  with  their  necessary  food  for  sixty 
days,  not  exceeding  in  value  one  hundred  and  fifty  dollars. 

4.  Money  or  other  personal  property  not  exceeding  in 
value  one  hundred  and  fifty  dollars. 

Such  property  so  set  apart  shall  be  the  property  of  the 
surviving  husband  or  wife,  or  of  the  minor  child  or  chil- 
dren if  there  be  no  surviving  husband  or  wife.  No  allow- 
ance shall  be  made  in  money  or  other  property  under  sub- 
divisions one,  two  and  three  if  the  articles  mentioned 
therein  do  not  exist. 

Former  section  2713  amended  and  renumbered,  L.  1914,  chap.  443. 

Most  of  the  states  have  similar  statutes. 
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Tlie  above  exemptions  are  allowed  as  deductions  in 
transfer  tax  proceedings. 

Matter  of  Libolt,  102  App.  Div.  29;  92  Supp.  175. 

But  the  allowance  is  in  kind  only,  the  money  value  can- 
not be  estimated  and  deducted. 

Matter  of  Baird,  126  App.  Div.  439;  110  Supp.  708. 
MaUer  of  Stiles,  64  Misc.  658;  120  Snpp.  714. 
Matter  of  Williams,  31  App.  Div.  617;  52  Supp.  710. 
MaUer  of  Keough,  42  Misc.  387;  86  Supp.  807. 
Baueus  v.  Stover,  24  Hun,  109. 

10.  Pro  Rating  Debts. 

More  serious  problems  arise  in  taxing  the  transfer  of 
property  of  non-residents  within  the  state.  The  estate 
might  be  bankrupt  and  yet  there  might  be  no  local  credi- 
tors and  all  the  assets  might  be  within  the  state.  The 
general  rule  is  to  apportion  or  pro  rate  the  assets  and 
total  debts ; 

Matter  of  Baylies,  148  Supp.  912, 

as  well  as  the  funeral  expenses,  commissions  and  other 
deductions : 

Matter  of  Porter,  67  Misc.  19 ;  124  Supp.  676 ;  aff .  148  App.  Div.  896. 

The  commissions  of  a  foreign  executor  are  estimated 
at  the  rate  paid  in  New  York  unless  there  is  proof  of  a 
different  allowance  in  the  state  of  domicile. 

Matter  of  Kennedy,  20  Misc.  531 ;  46  Supp.  906. 
Matter  of  La  Farge,  149  Supp.  535. 

**  Under  the  decision  in  the  Matter  of  Porter  (67  Misc 
19;  124  Supp.  676;  aff.  148  App.  Div.  896)  the  appraiser 
should  have  deducted  from  the  New  York  assets  the  debts 
due  to  residents  of  this  State  and  then  deducted  the  foreign 
debts  and  administration  expenses  in  the  proportion  which 
the  New  York  assets  bore  to  the  entire  assets  of  the 
estate. ' ' 

Matter  of  Terkes,  N.  Y.  L.  J.,  Dec.  5,  1912. 
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a.      WHBlf  THX  LoCAIi  DhBSTS  EiZCBHD  TTTR  LOGAb  AwKRaffi 

In  Maffer  0/  King,  71  App.  Div.  581;  78-  Stin»-  220; 
172  N.  Y.  616;  64  N.  S.  1122,  tbe  lum-reskbait  deMdmt's 
interest  was  in  a  firm  which  manufactured  in  New  York 
and  had  a  branch  selling  office  in  Illinois^  hence  its  assets 
were  mainly  in  Illinois,  and  its  debts  in  New  York  and 
the  New  York  debts  exceeded  the  local  assets. 

The  court  said: 

''  However  desiroofr  we  may  be  to  give  a  libesal  con- 
struction in  order  to  uphold  a  levy  under  the  Transfer 
Tax  Act  (Laws  of  1896,  chap.  '908,  art.  ID,  as  amd.),  we 
think  there  is  an  insuperable  objection  to  sustaining  the 
tax  fixed  in  this  proceeding.  Ordinarily  on  the  death  of  a 
member  of  a  firm  the  legal  title  to  tiie  assets  of  the  firm 
vests  in  the  surviving  members,  and  what  is  left  to  the 
representatives  of  the  deceased  partner  is  the  right  to  an 
accounting.  {Williams  v.  Whedon,  109  N.  Y.  333;  16  N.  E. 
365.)  Assuming,  however,  but  not  deciding,  that  the 
decedent  had  a  property  interest  in  the  assets  of  the  firm 
in  this  State  which  is  subject  to  taxation^  we  find  it  impos- 
sible to  get  away  from  the  conclusion  that  as  against  such 
property  the  right  exists  to  deduct  the  debts  due  to  credi- 
tors in  this  State.  In  the  present  instance,  upon  the  con- 
ceded facts,  this  would  leave  no  balance  subject  to  tax- 
ation. A  tax  on  personal  property  of  a  non-resident  is 
one  which  the  State  imposes  based  upon  its  dominion 
over  the  property  situated'  within  its  territory,  and  as 
such  property  is  liable  to  be  appropriated  for  the  pay- 
ment of  debts^  therein,  we  fail  to  see  upon  what  principle 
the  latter  can  be  entirely  disregarded.  Here  it  is  con- 
ceded that  the  liabilities  of  the  firm,  in  this  State  eidiaast 
its  assets  in  this  State." 

b.    Wheiy  Thebb  are  Local  Assets  ajstd  no  Local  Debts. 

Conversely  the  same  rule  was  applied  when  the  assets 
were  in  California  and  the  debts  in  New  York. 
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'^'IH'  detenmbdiig  ih&  valne  fixing  liie  amount  of  the 
inheritaice  tax  payable  in  iiii»  state  of  propeisty  having 
it»  sitns  therein  which  pasBes  in  kind  to  the  residuary 
legatees  uxufer  tike  will  of  a  non-reaident  testatoo  who  left 
no  creditors  in  liiisr  state  and  whose  estate-  in  his  state  of 
domicile  is  ample  to  pay  all  debts  and  expenses  of  adtnin- 
istrationy  no  deduction  should  be  made  from  the  actual 
valne  of  the  property  of  any  portion  of  the  debts  proved 
or  expenses  incurred  in  the  state  of  the  testator's 
domicile. ' ' 

McDongald  v.  Low,  1B4  CaL  lOf ;  127  Pac  1027. 

c    Whbj  Locai.  Dbbts  asb  Paid  With  Foreign  Assets, 

In  Tennessee  it  is  held  that  to  secure  a  deduction  of 
debts  of  a  non-resident  due  local  creditors  it  must  be  shown 
that  they  were  paid  from  local  assets.  So^  when  a  re^L- 
dent  of  Misffissippi  owned  property  in  Tennessee,  and 
owed  debts  there,  and  the  debts  were  paid  out  of  Missis- 
sippi assets,,  no  deduction  was  allowed. 

Memphis  Trust  Co.  v.  Speed,  114  Term.  677,  691;  88  &.  W.  321. 

In  New  York  however  a  deduction  is  allowed,  notwith- 
standing*  the  fact  that  the  local  debts  were  paid  with  foreign 
assets*    The  court  reasons  thus : 

**  The  principle  applicable  to  this  taxation  is  different 
from  that  applicable  to  the  taxation  of  personal  property 
of  residents  of  this  state,  for  here  the  tfix.  is  not  against 
the  individual  or  against  the  particular  property,  but  is 
a  tax  upon  the  transfer  of  that  property,  and  it  is  only 
by  reason  of  the  transfer  of  the  specific  personal  prop- 
erty in  this  state  from  the  testator  to  his  legatees  that 
the  state  undertakes  to  tax,  and  when  nothing  actually 
passes  by  virtue  of  that  transfer  no  tax  is  imposed.  The 
Code  having  made  this  property  within  the  state  applic- 
able to  the  payment  of  the  debts  of  the  decedent  to  resi- 
dent creditors  the  fact  that  to  release  them  the  executor 
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brought  money  of  the  decedent  from  out  of  the  state  and 
paid  the  debts  so  that  the  securities  in  this  state  could  be 
transmitted  to  be  administered  at  the  residence  of  the 
decedent  cannot  make  any  difference  as  to  what  actually 
was  transferred  upon  which  a  tax  was  imposed 

*  *  If  the  securities  had  been  sold,  and  the  proceeds  used 
to  pay  the  debts  to  resident  creditors  there  could  be  no 
question.  The  executors  have  procured  the  money,  paid 
the  debts,  and  released  these  securities  from  the  liability 
for  his  indebtedness,  in  substance  purchased  the  securi- 
ties for  the  estate.  This  result  is  within  Matter  of  King 
(71  App.  Div.  581,  76  Supp.  220;  aff.  on  opinion  below, 
172  N.  Y.  616,  64  N.  E.  1122),  and  Matter  of  Westurn  (152 
Id.  93,  46  N.  E.  315).  There  it  was  held  that  what  was 
transferred  and  what  was,  therefore,  taxable  was  the 
amount  of  the  property  of  the  testator  less  his  debts.  *' 

Matter  of  Grosvenor,  124  App.  Div.  331;  108  Supp.  926;  126  App. 
Div.  953;  111  Supp.  1121;  aff.  193  N.  Y.  652;  86  N.  E.  1124. 

d*    When  Thebb  are  Both  Local  and  Foreign  Debts 
AND  Assets. 

*  *  The  deduction  to  be  made  for  debts  owing  to  non-resi- 
dent creditors,  mortuary  expenses,  commissions  on  prop- 
erty without  the  state,  and  other  administration  expenses 
in  respect  to  such  property,  should  be  in  the  proportion 
which  the  net  New  York  estate  (after  all  deductions  are 
made  for  debts  owing  to  resident  creditors,  New  York 
commissions,  and  New  York  administration  expenses) 
bears  to  the  entire  gross  estate  wherever  situated.** 

Matter  of  Porter,  67  Misc.  19;  124  Supp.  676;  aff.  148  App.  Div.  896; 

132  Supp.  1143. 
Matter  of  Browne,  127  App.  Div.  941;  111  Supp.  1111;  aff.  195 
N.  Y.  522;  88  N.  E.  1115. 

So,  where  the  appraiser  merely  deducted  from  the  New 
York  assets  the  expenses  of  administration  and  commis- 
sions allowed  by  the  laws  of  New  York  it  was  held  that, 
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he  should  also  have  deducted  the  proportion  of  the  debts 
due  to  non-residents  and  the  administration  expenses  in- 
curred in  the  state  of  decedent's  domicile  which  the  net 
New  York  assets  bear  to  the  entire  assets  of  the  estate 
wherever  situated. 

Matter  of  Kirtland,  94  Misc.  58 ;  157  Supp.  378. 

When  a  deceased  non-resident's  total  estate  was  $489,- 
393.27  and  his  tangible  assets  in  New  York  were  valued 
at  $50,040.30  and  he  owed  the  Vichy  Company,  a  French 
Corporation,  $129,617.24  on  a  contract  payable  in  New 
York,  the  executors  contended  no  tax  was  due;  but  the 
surrogate  held  the  debts  should  be  pro-rated  against  the 
entire  assets.  That  is,  as  about  1-11  of  the  assets  were 
taxable  in  New  York  they  should  be  charged  with  about 
1-11  of  the  debt. 

Matter  of  Raimhouville,  N.  Y.  L.  J.,  July  27,  1916. 

e.     As  TO  Partnerships. 

When  partnership  debts  are  paid  out  of  partnership 
assets  no  deduction  aUo^ved  from  individual  estate. 

Memphis  Trust  Co.  v.  Speed,  114  Term.  677;  88  S.  W.  321. 

The  whole  subject  was  exhaustively  considered  by  the 
New  York  County  Surrogate  in  the  Matter  of  Clark,  N.  Y. 
Law  Journal  Feb.  9,  1912.  The  decedent  *s  firm  had  its 
main  office  in  Boston,  with  branch  offices  in  New  York 
and  Chicago.  The  deceased  was  owner  of  7/10  of  the  firm 
assets.  The  New  York  assets  amounted  to  $94,306.88, 
there  were  New  York  debts  of  $26,174.65  and  then  there 
was  a  special  partner,  residing  in  New  York,  who  had 
$100,000  invested  in  the  firm.  In  dealing  with  the  problem 
thus  presented  the  court  said : 

*'  It  is  true  that  the  legal  title  to  the  partnership  prop- 
erty in  this  state  vested  upon  the  death  of  the  decedent 
in  the  surviving  partners  for  the  purpose  of  liquidation 
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and  that  the  right  of  the  legal  representatives  of  the 
deceased  partner  in  the  assets  was  an  eqiritahle  right  to 
the  decedent  ^s  share  of  what  was  left  after  payment  of 
the  partnership  debts.  (Reinhardt  y.  Reinhardt,  134  App. 
Div.  440;  119  Supp.  285.  Joseph  v.  Herzog,  198  N.  T.  456, 
92  N.  E.  103) ;  but  it  is  alleged  in  the  affidavit  suMnitted 
by  the  executors  that  the  net  value  of  the  partner^p 
assets  in  this  state  was  the  sum  of  $94^06.88  and  that  the 
legal  representatives  of  the  decedent  were  entitled  to  seveur 
tenths  of  this  amount^  subject  to  any  claims  of  partnership 
creditors  in  other  states  which  remained  unsatisfied  after 
the  application  of  the  partnership  property  in  those  states 
to  the  payment  of  the  partnership  indebtedness.  When 
the  value  of  this  interest  was  actually  ascertained  a2id 
definitely  determined  its  transfer  became  taxable  in  the 
same  manner  and  to  the  same  extent  as  if  the  property 
had  belonged  to  the  decedent  individually  at  the  time  of 
his  death  {Matter  of  Clinch,  180  N.  Y.  300,  73  N.  E.  35). 
For  the  purpose  of  ascertaining  the  vakie  of  this  interest 
debts  due  by  the  partnership  to  New  York  creditors  must 
first  be  deducted  from  the  firm  assets  located  here  {Matter 
of  King,  71  App.  Div.  581,  76  Supp.  220  aff'd  172  N.  Y. 
616,  64  N.  B.  1122).  There  does^not,  however,  seem  to  be 
any  authority  for  holding  that  the  general  indebtedness 
of  a  partnership  to  creditors  in  differwit  states  should 
all  be  deducted  from  the  New  York  assets;  it  would  seem 
to  be  more  equitable  and  reasonable  to  deduct  from  tiie 
net  assets  in  New  York  that  proportion  of  the  general 
indebtedness  of  the  partnership  to  foreign  creditors  whidi 
the  New  York  assets  bear  to  the  entire  assets  of  the  part- 
nership {Matter  of  Porter,  67  Misc.  19;  124  Supp.  676;  aff. 
148  App.  Div.  896, 132  Supp.  1143). 

"  The  executors  also  contend  that  the  contribution  of 
the  special  partner  constitutes  an  indebtedness  of  the  firm 
to  a  New  York  creditor,  and  that  the  amount  ^oidd  be 
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deducted  in  i&dl  from  ibe  New  Y01&  assets.    A  speeial 
XiartQer  in  a  linnted  paartnea!dup  is  not  entitled  io  pay- 
ment of  Ms  contrifaiitiosi  mrtil  the  claims  of  all  the  partner- 
ship creditors  are  satisfied  (§  37,  Partnership  Law),  and 
if  payment  is  made  to  Jiim  after  dissofaition  of  the  firm, 
bnt  before  all  the  creditors  are  paid,  the  amomit  so  paid 
to  him  may  be  reached  by  a  creditor  of  the  partnership 
who  has  exhausted  his  remedies  against  the  partnership 
assets  {Fuhrma/nn  v.  Von  Pustau,  126  App.  Div.  629 ;  111 
Snpp.  34).    The  interest  of  a  special  partner  is  not  strictly 
a  debt  at  all  {Harris  v.  Murray,  28  N.  Y.  547;  Hayes  v. 
Meyer,  35  N.  Y,  226).    Up  to  the  time  of  dissolution  a 
special  partner  is  not  a  creditor  of  the  firm  in  any  sense 
{Matter  of  Price-McCormick  Co.,  69  App.  Div.  37 ;  74  Supp. 
624).    It  would  therefore  appear  that  the  special  partner 
is  not  a  New  York  creditor  within  the  meaning  of  the 
decision  in  the  Matter  of  King  {supra)  directing  that  debts 
due  to  New  Yoxk  creditors  should  be  deducted  in  full  from 
New  York  assets  for  the  purpose  of  ascertaining  the  value 
of  deaedent  's  interest  in  the  copartnership. ' ' 

11.  Marshaling  Assets  to  reduce  Tax. 

a.    WfiSK  USE  £x£cuToa  can  do  so. 

It  iv«B  for  a  long  time  held  in  New  York  that  a  foreign 
executor  might  so  marshal  the  assets  of  the  estate  that 
legacies  to  collaterals  and  strangers  would  be  paid  out 
of  foreign  assets  and  so  escape  the  higher  rate  of  tax, 
leaving  the  New  York  assets  to  pass  to  iineals  and  exempt 
^orporatienB. 

In  Matter  of  James,  144  N.  Y.  6 ;  38  N.  E.  9S1.  The 
court  said: 

**The  property,  which  the  testator  died  possessed  of  in 
Great  Britain,  is  largely  in  excess  of  the  amount  given  by 
him  in  legacies.  Bcme  portion  of  them  has  already  been 
paid  from  the  Ehigli^  estate  and  the  executor  has  declared 
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his  detennmation  of  appropriating  that  part  of  the  teeta- 
tor^s  property  to  their  payment;  so  that  the  American 
estate  shall  constitute  the  residuary  estate,  disposed  of  by 
the  will  in  favor  of  the  testator's  brothers.  This  he  may 
rightly  do  and  thus  save  the  estate  from  the  payment  of 
the  succession  tax  imposed  by  our  laws.*' 
To  the  same  effect  is : 

MaUer  of  McEwan,  51  Misc.  455 ;  101  Supp.  733. 

This  has  been  followed  in  recent  years  in  Tennessee 
and  Illinois. 

The  Tennessee  statute  exempts  a  widow.  The  widow 
of  a  non-resident  owning  personal  property  within  Ten- 
nessee elected  to  take  that  property  as  her  half  and  the 
court  held  she  could  do  so,  citing  Matter  of  James,  144 
N.  Y.  6;38N.  E.  961. 

Memphis  Trust  Co.  v.  Speed,  114  Tenn.  677;  88  S.  W.  321. 

So  it  is  held  in  Illinois  that  an  Illinois  executor  cannot 
be  compelled  from  the  residuary  estate,  or  from  his  per- 
sonal funds,  to  pay  inheritance  taxes  assessed  by  the 
County  court  on  bequests  made  to  non-resident  benefici- 
aries whose  bequests  have  been  paid  by  an  ancillary  execu- 
tor out  of  proceeds  of  sales  made  by  him  under  the  will 
and  approved  by  a  court  of  a  foreign  state,  of  real  estate 
in  such  state.     The  court  said: 

*'  It  was  the  proper  exercise  of  a  sound  discretion  by 
those  representing  the  benevolent,  charitable  and  other 
similar  institutions  in  Ohio  to  elect  to  take  their  legacies 
from  proceeds  of  real  estate  in  that  state  and  so  give  the 
institutions  they  severally  represented  the  benefit  of  the 
laws  of  that  state  exempting  such  legacies  from  the  suc- 
cession tax  according  to  the  laws  of  that  state.  It  would 
be  inequitable  to  require  payment  of  the  tax  by  the  execu- 
tor from  his  personal  funds  or  from  the  residuary  estate 
in  view  of  our  conclusion  that  the  action  of  the  Ohio  bene- 
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ficiaries  of  Barber  *s  will  was  lawfully  taken  and  relieved 
the  funds  bequeathed  to  them  from  the  operation  of  the 
inlieritance  tax  of  the  laws  of  Illinois." 

People  V.  KeUogg,  268  111.  489,  501;  109  N.  T.  304. 

b.     When  He  Cannot. 

In  New  York  the  rule  no  longer  obtains.  It  was  first 
modified  in  Matter  of  Ramsdill,  190  N.  Y.  492 ;  83  N.  E.  584. 
Where  a  distinction  was  made  in  cases  of  intestacy.  The 
court  said : 

**  When  a  specific  foreign  legatee  of  a  foreign  testator 
can  obtain  satisfaction  of  his  legacy  in  a  foreign  juris- 
diction, the  executor  cannot  be  compelled  to  pay  such  a 
legacy  out  of  the  assets  within  our  jurisdiction.  This  is 
the  necessary  result  of  the  practical  and  obvious  distinc- 
tion between  testacy  and  intestacy  as  applied  to  this  sub- 
ject of  taxation.  If  a  specific  legatee  needs  not  the  inter- 
vention of  our  laws  or  couri;s  to  obtain  what  comes  to 
him  under  a  foreign  will  through  foreign  assets,  in  a  for- 
eign Jurisdiction,  our  laws  cannot  coerce  an  executor  into 
paying  his  legacy  out  of  funds  within  our  jurisdiction  for 
the  sole  purpose  of  exacting  a  tax. 

•'  But  in  a  case  of  intestacy  the  rule  is  essentially  dif" 
ferent,  because  the  distributee  takes  an  undivided  interest 
in  the  whole  estate ;  and  if  part  of  it  happens  to  be  within 
our  jurisdiction,  he  can  only  get  his  share  of  what  is  here 
under  our  laws  and  through  our  courts.  This  is  the  theory 
upon  which  the  nephews  and  nieces  of  the  intestate  in  the 
case  at  bar  are  clearly  taxable  under  our  statute.'' 

By  chapter  310  L.  1908.  (subd.  3,  §  220,  of  the  present 
act),  it  was  provided  that  all  taxable  non-resident  prop- 
erty within  the  state  not  specifically  bequeathed  is  deemed 
to  be  transferred  proportionately;  and  foreign  executors 
are  no  longer  permitted  to  marshal  the  assets  as  to  defeat 
or  lessen  the  tax. 
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Tb&  same  result  has  been  attained  in  MaseadiTiBetts 
Arou^  judicial  construction.    l%e  court  tiiuB  reaBone : 

'^  The  remaining  question  is  vdiether  the  exemitors,  hv 
using  the  stook  in  MaaeaohufiettB  corporatians  for  the  pay- 
ment of  debts  and  legacies,  to  the  exemption  of  the  prop- 
erty in  New  Hampshire,  could  relieve  it  from  liaTaility  to 
a  tax  upon  succeseion  imposed  by  our  law.    We  are  of 
opinion  that  they  could  not.    It  was  decided  in  Hooper  v. 
Bradford,  178  Mass.  95;  59  N.  E.  678;  lliat  taxes  under 
this  statute  are  to  be  assessed  on  the  value  of  the  testator's 
property  at  the  time  of  his  death.    The  rights  of  all 
parties,  including  the  rights  of  the  Commonwealth  to  its 
tax,  vest  at  the  death  of  the  testator.    It  is  true  that  the 
interest  of  a  legatee  is  subject  to  an  accounting ;  but  it  is 
an  interest  in  the  existing  fund,  and  it  is  analogous  to 
that  of  a  cestui  que  trust.    The  executors  cannot,  by  inde- 
pendent action  in  attempting  to  martial  assets  acoording 
.to  their  personal  wishes,  enlarge  or  diminish  the  xi^ts 
of  legatees,  or  of  the  Commonwealth.    The  property  in 
Massachusetts  is  subject  to  the  jurisdiction  of  our  coorts, 
.and  the  executors  must  use  and  appropriate  it  according 
to  law.    Greves  v.  Shaw,  173  Mass.  205 ;  53  N.  E.  372,  209. 
Callahan  v.  Woodbridge,  171  Mass.  595;  51  N.  E.  176. 
The  debts,  the  legacies  in  Massachusetts  exenxpt  from 
taxation  and  the  expenses  of  administration  are  charge- 
able upon  the  general  assets,  as  well  those  in  New  Hamp- 
shire as  those  in  Massachusetts,  and  only  a  proportional 
part  of  the  property  in  Massachusetts  should  be  used  in 
paying  them.    The  balance  is  subject  to  the  payment  of 
a  tax  under  the  statute.    The  decision  of  the  Probate 
Court  upon  this  part  of  the  case  was  correct. ' ' 

Kingsbury  v.  Chapin,  196  Mass.  533;  62  N.  E.  700. 
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A.—  PRELIMINARIES 

* '  It  is  not  enough  for  the  legislature  to  declare  that  such 
interests  are  taxable.  If  no  mode  is  provided  for  assessing 
and  collecting  the  tax  the  law  is  imperfect  and  cannot,  as 
to  such  interests,  be  executed.  A  tax  cannot  be  legally 
imposed  unless  the  statute,  in  addition  to  creating  the  tax, 
provided  an  officer  or  tribunal  who  shall  appraise  and 
assess  the  property  on  notice  to  the  owner.  Stuart  v. 
Palmer,  74  N.  Y.  188;  Remsen  v.  Wheeler,  105  N.  Y.  575. 
The  principle  decided  in  the  cases  cited  applies  to  the 
transfer  tax  as  well  as  to  the  •  assessments  for  public 
unprovements.    Matter  of  McPherson,  104  N.  Y.  321. '* 

Matter  of  Stewart,  131  N.  Y.  274;  30  N.  E.  184. 

So,  when  a  non-resident  decedent  owned  both  real  and 
personal  property,  the  surrogate  had  jurisdiction  under 
the  New  York  Act  of  1887 ;  but  unless  he  owned  real  estate 
no  machinery  was  provided  for  collecting  tax;  and  hence 
his  estate  escaped  taxation.  This  was  remedied  by  amend- 
ment; but  even  such  a  distinction,  if  intentional,  was  held 
constitutional. 

Beers  v.  Glynn,  211  IT.  S.  477. 

Matter  of  Lord,  111  App.  Div.  152;  97  Supp.  663;  aff.  186  N.  Y. 

459;79N.  E.  1110. 
Matter  of  Embury,  19  App.  Div.  214;  45  Supp.  881;  aff.  154  N.  Y. 

746;  49  N.  E.  1006. 

1.  Motions  to  Exempt. 

When  the  estate  is  too  small  to  be  taxed  there  are  pro- 
visions in  nearly  all  the  statutes  for  a  motion,  upon 
affidavit  setting  forth  the  facts,  for  an  exemption;  or,  if 
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the  tax  only  amounts  to  a  few  dollars,  for  a  motion  to  fix 
the  tax  without  the  formality  of  inventory  or  appraisal. 
The  county  treafinrer  or  local  comptrolter's  representa- 
tive will  always  have  blank  forms  for  such  applications. 
Notice  of  such  an  application  must  be  given  to  the  comp- 
troller or  tax  commission. 

Matter  of  Collins,  104  App.  Div.  184;  93  Supp.  342. 

A  motion  to  exempt  is  not  entertained  where  the  taring 
order  has  already  been  entered;  it  must  then  be  accom- 
plished by  a  motion  to  modify  the  decree. 

MatUr  of  Rothfeld,  N.  Y.  h.  J.,  Jan.  4,  1914. 

Following  is  the  form  of  a  motion  used  before  the  Sur- 
rogate of  New  York  county. 

Sukrogate's  Coubt — New  York  Cottnty. 

In  the  Maiter  of  the  Estate  of  

Deceased, 

Please  Take  Notice,  that  on  the  petition  of 

,  dated  and  verified  the   day  of 

,  and  the  affidavit  of  

,  verified  the day  of ,  and 

on  all  other  papers  and  proceedings  herein,  I  will  move 
this  Court,  at  Chambers  thereof,  to  be  held  in  the  Hall  of 
Records,  in  the  Borough  of  Manhattan,  City  of  New  York, 

County  of  New  York,  on  the day  of  

at  10 :30  o  'clock  in  the  forenoon  of  that  day^  or  as  soon 
thereaher  as  counsel  can  be  heard,  for  an  order  exempting 

the  estate  of ,  deceased, 

from  the  tax  imposed  by  the  article  of  the  Tax  Law 
relating  the  Taxable  Transfers  of  Property, 

Dated  New  York,  
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To  TiATAYirrra  B.  QtBAsoN, 

Attorney  for  the  State  Comptroller, 

233  Broadway,  Borough  of  Manhattan, 
City  of  New  York. 

Sukbooate's  Court — County  of  New  York. 

In  the  Matter  of  the  Estate  of 

Deceased. 

To  THE  Surrogate's  Court  of  the  County  of  New  York. 

The  petition  of respectfully 

shows: 
First. —  That  he  is  one  of  the  Executors  of  the  last  will 

and  testament  of  ,  deceased; 

that  said  decedent  died  a  resident  of  the  State  of  New 

York  on  the day  of ,  leaving 

a  last  will  and  testament,  copy  of  which  is  hereby  annexed, 
which  was  duly  admitted  to  probate  by  the  Surrogates' 

Court  of  the  County  of  New  York,  on  the day  of 

,  and  that  Letters  Testamentary  were  duly 

issued  by  the  said  Surrogates '  Court  of  the  County  of  New^ 

York,  on  the day  of to  your  petitioner, 

whose  post  office  address  is 

,  Borough  of  Manhattan,  City  of 

New  York,  and  to ,  whose  post 

office  address  is  

Second. —  That  no  order  has  been  made  herein  appoint- 
ing an  appraiser. 

Third. —  That  as  such  Executor,  deponent  is  personally 
familiar  with  the  affairs  of  said  estate  the  property  con- 
stituting the  assets  thereof  and  their  fair  market  value  and 
with  the  debts,  expenses  and  charges  properly  and  legally 
liable  as  deductions  therefrom;  that  decedent  at  the  time 
of  his  death  had  no  safe  deposit  box ;  that  to  the  best  of 
deponent's  knowledge,  information  and  belief,  there  is  no 
person  better  informed  than  deponent  upon  the  said  affairs 
of  this  estate. 


I 
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Fourth. —  That  Schednle  A,  herexuito  annexed,  sets  forth 
fully  and  in  detail  all  the  personal  property  wheresoever 
situated,  owned  by  the  decedent,  or  in  which  said  decedent 
had  any  right,  title  or  interest  at  the  time  of  his  death,  or 
which,  by  reason  thereof,  fell  into  or  became  part  of  the 
assets  of  this  estate  by  reversion,  remainder  or  otherwise. 
That  decedent  owned  no  real  estate  at  the  time  of  his  death, 
and  decedent  made  no  gift,  grant  or  conveyance  in  contem- 
plation of  death,  or  to  take  effect  at  or  after  death,  and 
decedent  had  no  power  of  appointment  vested  in  him  by 
the  will  or  deed  or  other  instrument  of  another. 

That  decedent  left  no  money  at  the  time  of  his  death, 
either  in  his  immediate  possession,  standing  to  his  credit, 
or  in  which  he  had  any  right,  title  or  interest,  in  banks  of 
deposit,  savings  banks,  trust  companies,  or  other  institu- 
tions, except  as  set  forth  in  said  Schedule  A.  That  dece- 
dent left  no  wearing  apparel,  jewelry,  silverware,  pictures, 
books,  works  of  art,  household  furniture,  horses,  carriages, 
automobiles,  boats,  or  any  other  personal  chattels  of  any 
kind  or  nature,  no  bonds  or  mortgages  or  claims  due  and 
owing  decedent  at  the  time  of  his  death,  and  no  promi- 
sory  notes  or  other  instruments  in  writing  for  the  payment 
of  money,  except  as  stated  in  said  Schedule  A. 

That  decedent  was  in  the  employ  of 

and  was  not  interested  in  any  copartnership  or  business. 

That  decedent  carried  no  life  insurance  policy  or  policies 
payable  to  himself  or  his  estate,  but  was  insured  in  the 

for  the 

sum  of ,  and  also  insured  in  the 

for  the  sjim  of 

and  that  both  policies  were  payable  to 

,  your  petitioner,  as  beneficiary. 

That  decedent  owned  no  corporate  stocks  or  bonds,  or  other 
investment  securities,  and  no  property  of  any  kind  or 
description  except  as  set  forth  in  said  schedule  A. 

Fifth. —  That  Schedule  B  hereto  annexed  sets  forth  the 
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funeral  expenses,  administration  expenses  and  counsel  fees 
paid  or  incurred  in  connection  with  the  estate.  That  dece- 
dent left  no  debts  or  claims  against  the  decedent.  The 
Eixecutors  also  claim  to  be  allowed  as  a  deduction  herein 
their  lawful  commissions  as  Executors. 

Sixth. —  That  the  only  person  beneficially  interested  in 
this  estate  at  the  time  of  decedent  *s  death  was  and  is  your 

petitioner,   a 

of  decedent,  who  resides  at 

alia 

and  that    v^     is  of  full  age  and  sound  mind. 

Seventh. —  That  decedent  left  no  property  held  by  the 
decedent  in  trust  for  or  jointly  with  another  or  others. 

Eighth. —  That  petitioner  has  made  due  and  diligent 

search  for  property  of  every  kind  and  description  left  by 

the  decedent,  and  has  been  able  to  discover  only  that  set 

forth  in  Schedule  A,  and  that  no  information  of  other  prop- 

her 
erty  of  the  decedent  has  come  to  , .      knowledge,  and  that 

she  ^ 

1      verily  believes  that  the  decedent  left  no  property 

except  as  therein  set  forth. 

That  all  the  sums  claimed  as  deductions  in  Schedule  B 
are  lawful,  just  and  fair. 

Wherefore,  your  petitioner  prays  that  an  order  be  made 

exempting  the  estate  of 

from  the  tax  imposed  by  the  article  of  the  Tax  Law  relating 
to  Taxable  Transfer  of  Property. 

Dated, 


Petitioner. 
2.  In  Case  of  Non-Residents. 

If  there  are  assets  situated  in  another  state,  or  the 
deceased  owned  stock  in  a  corporation  incorporated  in 
another  state,  the  attorney  for  the  executor  or  administra- 
tor should  write  to  the  proper  official  in  that  state  for  blank 
forms  and  information. 
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a.    Offxcials  to  be  Addi^ssed  by  NoK-BESinsKT  Atiobsi^tb^ 

Following  is  a  list  of  the  official  or  department  in  the 
several  states  to  whom  inquiries  should  be  addressed  by 
non-resident  attorneys  for  information  as  to  the  taxation 
of  non-resident  transfers,  blank  forms,  etc. 

Arkansas. —  Gordon  Huffmaster,  Inheritance  Tax  Attor- 
ney, Little  Bock,  Arkansas. 

Arizona. —  D.  F.  Johnson,  State  Treasurer,  Phoenix, 
Arizona. 

California. —  John  S.  Chambers,  Comptroller,  Attentiosi 
Inheritance  Tax  Department,  Sacramento,  Cal. 

Colorado. —  Attorney-General,  Denver,  Colo. 

Connecticut — Hon.  Wm.  H.  Corbin,  Tax  Commissioner, 
Hartford,  Conn. 

Delaware. —  Register  of  Wills  of  New  Castle  County, 
Wilmington,  Del.;  Register  of  Wills  of  Kent  County, 
Dover,  Del. ;  Register  of  Wills  of  Sussex  County,  George- 
town, Del. 

Georgia. —  Hon.  H.  Clifford  Walker,  Attorney-General, 
State  Capitol,  Atlanta,  Ga. 

Idaho. —  Probate  Judge  or  County  Treasurer  where  prop- 
erty is  situated. 

Illinois. —  Hon.  Edward  J.  Brundage,  Attorney-General, 
Springfield,  111. 

Indiana. —  Hon.  Albert  E.  Humke,  Inheritance  Tax  Investi- 
gator, State  House,  Indianapolis,  Ind. 

Iowa. —  Hon.  E.  W.  Hoyt,  State  Treasurer,  Des  Moines, 
Iowa. 

Kansas. —  State  Tax  Commission,  Topeka,  Kan. 

Kentucky. —  Hon.  Robert  L.  Greene,  Auditor,  Frankfort, 

Ky. 
Louisiana. —  Edward  H.  Rightor,  Esq.,  Hennen  Bidg.,  New 

Orleans,  for  Parish  of  New  Orleans.    For  other  parishes, 

District  Attorney  of  Parish. 
Maine. —  Attorney-General,  Office,  Augusta,  Me. 
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Maryland. —  Hon.    Albert    C.    Bitcthiey   Attomey-G'eiieral, 

Title  BIdg.,  Baltimope,  Md. 
Massachusetts. —  Hon.  George  S.  Hatch,  State  Tax  Com- 

miBsioiier,  State  Hoxifie,  Boston,  Mass. 
Michigan. —  Hon.  0.  B.  Fuller,  Auditor  General,  Lansing, 

Mieh. 

Mmnesota. —  Hon.  Egbert  S.  Oakley,  Assistant  Attorney- 
General,  St.  Paul,  Minn. 

Missouri. —  Hon.  Frank  McAllister,  Jefferson  City,  Mo. 

Montana. —  Hon.  H.  L.  Hart,  State  Treasurer,  Helena, 
Mont. 

Nebraska. —  Hon.  Willis  E.  Eeed,  Attorney-General,  Lin- 
coln, Neb. 

Nevada. —  Hon.  Geo.  A.  Cole,  State  Comptroller,  Carson 
City,  Nev. 

New  Hampshire. —  Hon.  Joseph  S.  Mathews,  Assistant 
Attorney-General,  Concord,  New  Hampshire. 

Neic  Jersey. —  Comptroller  of  the  Treasury,  State  House, 
Trenton,  N.  J. 

New  York. —  Hon.  Eugene  M.  Travis,  State  Comptroller, 
Capitol,  Albany,  N.  Y. 

North  Carolina. —  Corporation  Commission,  Baleigh,  N.  C. 

North  Dakota. —  Tax  Commission,  Biemarck,  N.  Dak. 

Ohio. —  State  Tax  Commission,  Columbus,  Ohio. 

Oklaiioma. —  Hon.  E.  B.  Howard,  State  Auditor. 

Oregon. —  Hon.  Thos.  B.  Kay,  State  Treasurer,  Attention 
Inheritance  Tax  Department,  Salem,  Oregon. 

Pennsylvania. —  Hon.  Chas.  A.  Snyder,  Auditor  Gen., 
Harrisburg,  Pa. 

Rhode  Island. —  Board  of  Tax  Commissioners,  State  House, 
Providence,  R.  I. 

South  Dakota. —  Hon.  H.  C«  Preston^  Tax  Conmiission, 
Pierre,  S.  Dakota. 

Tennessee. —  Hon.  John  B.  Thompson,  Comptroller,  Nash- 
ville, Tenn. 
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Teocds. —  Hon.  H.  B.  Terrell,  Comptroller,  Austin,  Texas. 
Utah. —  Hon.  D.  B.  Shields,  Attorney-General,  Salt  Lake 

City,  Utah. 
Vermont. —  Hon.    Chas.    A.    Plumley,    Commissioner    of 

Taxes,  Northfield,  Vt 
Virginia. —  Hon.  V.  Lee  Moore,  Auditor  Public  Accounts, 

Bichmond,  Va. 
Washington. —  State  Board  of  Tax  Commissioners,  Olym- 

pia,  Wash. 
West  Virginia. —  Hon.  W.  S.  Hollanan,  State  Tax  Com- 
missioner, Charleston,  W.  Va. 
Wisconsin. —  Wisconsin  T€tx  Commission,  Madison,  Wis. 
Wyoming. —  County  Treasurer  of  County  where  property 

is  situated. 
United  States. —  Collector  of  Internal  Bevenue  for  your 

district.    Names  and  addresses  being  as  follows: 

DISTRICTS  AND  COLLECTORS  OF  INTERNAL  REVENUE 

1.  Alabama  District,  States  of  Alabama  and  Mississippi; 

John  D.  MoNeel,  collector,  Birmingham,  Ala. 

2.  Alaska.     (See  Washington.) 

3.  Arizona.    (See  New  Mexico.) 

4.  Arkansas  District ;  Jack  Walker,  collector.  Little  Eock, 

Ark. 

5.  First  California  District;  John  M.  Piatt,  acting  col- 

lector, San  Francisco,  Cal. —  The  counties  of 
Alameda,  Alpine,  Amador,  Butte,  Calaveras,  Colusa, 
Contra  Costa,  Del  Norte,  Eldorado,  Fresno,  Glenn, 
Humboldt,  Inyo,  Kings,  Lake,  Lassen,  Madera, 
Marin,  Mariposa,  Mendocino,  Merced,  Modoc,  Mono, 
Monterey,  Napa,  Nevada,  Placer,  Plumas,  Sacra- 
mento, San  Benito,  San  Francisco,  San  Joaquin,  San 
Mateo,  Santa  Clara,  Santa  Cruz,  Shasta,  Sierra, 
Siskiyou,  Solano,  Sonoma,  Stanislaus,  Sutter, 
Tulare,  Tehama,  Trinity,  Tuolumne,  Yolo,  Yuba. 
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6.  Sixth  California  District;  John  P.  Carter,  collector, 

Los  Angeles,  Cal. —  The  counties  of  Imperial,  Kern, 
Los  Angeles,  Orange,  Eiverside,  San  Bernardino, 
San  Diego,  San  Luis  Obispo,  Santa  Barbara,  and 
Ventura. 

7.  Colorado  District,  States  of  Wyoming  and  Colorado; 

Mark  A.  Skinner,  collector,  Denver,  Col. 

8.  Connecticut  District,  States  of  Rhode  Island  and  Con- 

necticut ;  James  J.  Walsh,  collector,  Hartford,  Conn. 

9.  Delaware.     (See  Maryland.) 

ID.  Florida  District;  Henry  Hayes  Lewis,  collector,  Jack- 
sonville, Fla. 

11.  Georgia  District ;  Aaron  0.  Blalock,  collector,  Atlanta, 

Ga. 

12.  Hawaii  District;  John  F.  Haley,  collector,  Honolulu, 

Hawaii. 

13.  Idaho.    (See  Montana.) 

14.  First  Illinois  District;  Julius  F.  Smietanka,  collector, 

Chicago,  HI. —  The  counties  of  Boone,  Carroll,  Cook, 
Dekalb,  Dupage,  Grundy,  Jo  Daviess,  Kane,  Kanka- 
kee, Kendall,  Lake  Lasalle,  Lee,  McHenry,  Ogle, 
Stephienson,  Whiteside,  Will,  and  Winnebago. 

15.  Fifth  Illinois;  District;  Edward  D.  McCabe,  collector, 

Peoria,  HI. — The  counties  of  Bureau,  Henderson, 
Henry,  Kjiox,  Marshall,  Mercer,  Peoria,  Putnam, 
Eock  Island,  Stark,  and  Warren. 

16.  Eighth  niinois  District;  John  L.  Pickering,  collector, 

Springfield.  HI. — The  counties  of  Adams,  Bond, 
Brown,  Calhoun,  Cass,  Champaign,  Christian,  Coles, 
Cumberland,  Dewitt,  Douglas,  Edgar,  Ford,  Fulton, 
Greene,  Hancock,  Iroquois,  Jersey,  Livingston, 
Logan,  McDonough,  McLean,  Macon,  Macoupin, 
Mason,  Menard,  Montgomery,  Morgan,  Moultrie, 
Piatt,  Pike,  Sangamon,  Schuyler,  Scott,  Shelby,  Taze- 
well, Vermilion,  and  Woodford. 
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17.  Thirteenth  SUnois  District;  John  M.  fiapp,  eoQeetor, 

Elast  St  Louis,  Bl. — The  -ooimtieB  of  Alexander, 
Clark,  Clay,  Clintoon,  Crawford,  Edwards,  Elffingham, 
Fayette,  Franklin,  Gallatin,  Hamilton,  Hardin,  Jack- 
son, Jasper,  Jefferson,  Johnson,  Lawrence,  Madison, 
Marion,  Massac,  Monroe,  Perry,  Pope,  Pulaski, 
Randolph,  Richland,  St.  Clair,  Saline,  Union,  Wa- 
hash,  Washington,  Wayne,  White,  and  WilliamsoH. 

18.  Sixth  Indiana  District;  Peter  J.  Kruyer,  collector, 

Lidianapolis,  Ind. — The  connties  of  Adams,  Allen, 
Bartholomew,  Benton,  Blackford,  Brown,  Cass,  Dear- 
born, Decatur,  Dekalb,  Delaware,  Elkhart,  Fayette, 
Franklin,  Fulton,  Grant,  Hamilton  Hancock,  Hen- 
dricks, Henry,  Howard,  Huntington,  Jackson,  Jas- 
per, Jay,  Jefferson,  Jennings,  Johnson,  Kosciusko, 
Lagrange,  Lake,  Laporte,  Lawrence,  Madison, 
Marion,  Marshall,  Miami,  Monroe,  Morgan,  Newton, 
Noble,  Ohio,  Porter,  Pulaski,  Randolph,  Ripley, 
Ruch,  St.  Joseph,  Shelby,  Starke,  Steuben,  Switzer- 
land, Tipton,  Union,  Wabash,  Wayne,  Wells,  White, 
and  Whitley, 

19.  Seventh  Indiana  District;  Isaac  R.  Strouse^  collector, 

Terre  Haute,  Ind. — The  counties  of  Boone,  Carroll, 
Clark,  Clay,  Clinton,  Crawford,  Daviess,  Dubois, 
Floyd,  Fountain,  Gibson,  Greene,  Harrison,  Knox, 
Martin,  Montgomery,  Orange,  Owen,  Parke,  Perry, 
Pike,  Posey,  Putnam,  Scott,  Spencer,  Sullivan,  Tip- 
pecanoe, Vanderburg,  Vermilion,  Vigo,  Warren, 
Warrick,  and  Washington. 

20.  Third  Iowa  District ;  Louis  Murphy,  collector,  Dubuque, 

Iowa. 

21.  Kansas  District ;  Wm.  H.  K  Pepperell,  collector,  Wich- 

ita, Kans. 

22.  Second  Kentucky  District;  Josh  T.  Grifl&th,  collector, 

Owensboro,  Ky. — The  counties  of  Allen,  Ballard, 
Barren,  Breckenridge,  Butler,  Caldwell,  Calloway, 
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CtaiiBiBy  Ckristian,.  Clinton^  Crittenden^  Cumberland, 
Daviess,  Edmonson,  Fulton,  Graves,  Grayson,  Han- 
cock, Hart,  Henderson,  Hickman,  Hopkins,  Living- 
ston, Logan,  Lyon,  McCracken,  McLean,  Marshall, 
Metcalfe,  Monroe,  Muhlenberg,  Ohio,  Russell,  Simp- 
son, Todd,  Trigg,  Union,  Warren,  and  Webster. 

23.  Fifth  Kentucky  District;  Thomas  S.  Mayes,  collector, 
Louisville,  Ky. —  The  city  of  Louisville  and  the 
counties  of  Adair,  Bullitt,  Casey,  Green,  Hardin, 
Henry,  Jefferson,  Larue,  Marion,  Meade,  Nelson, 
Oldham,  Owen,  Shelby,  Spencer,  Taylor,  and  Wash- 
ington. 

24i  Sixth  Kentucky  District ;  Charlton  B.  Thompson,  collec- 
tor, Covington,  Ky. —  The  counties  of  Boone,  Brack- 
en, Campbell,  Carroll,  Gallaiin,  Grant,  Harrison, 
Kenton,  Pendleton,  Robertson,  and  Trimble. 

25.  Seventh  Kentucky  District;  Ben  Marshall,  collector, 

Lexington,  Ky. —  The  counties  of  Bath,  Bourbon, 
Boyd,  Carter,  Clark,  Elliott,  Fayette,  Fleming, 
Franklin,  Greenup,  Johnson,  Lawrence,  Lewis, 
Martin,  Mason,  Menifee,  Montgomery,  Morgan, 
Nicholas,  Powell,  Eowan,  Scott,  and  Woodford. 

26.  Eighth.  Kentucky  District ;  John.  W.  Hughes,  collector, 

Danville,  Ky. — The  counties  of  Anderson,  Bell, 
Boyle,  Breathitt,  Clay,  Estill,  Floyd,  Gamard,  Har- 
lan, Jackson,  Jessamine,  Knott,  Laurel,  Lee,  Leslie, 
Letcher,  Lincoln,  Madison,  MagoflBn,  Mercer, 
McCreary,  Owsley,  Perry,  Pike,  Pulaski,  Rock- 
castle, Wayne,  Whitley,  and  Wolfe. 

27.  Louisiana   District;   John   Y.    Fauntleroy,    collector, 

New  Orleans,  La. 

28.  Maine.     (See  New  Hampshire.) 

29.  Maryland  District;  States  of  Maryland  and  Delaware, 

the  District  of  Columbia,  and  the  counties  of  Acco- 
mac,  and  Northampton,  of  the  State  of  Virginia; 
Joshua  W.  Miles,  collector,  Baltimore,  Md. 
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30.  Massachusetts  District;  John  F.  Malley,  collector^  Bos- 

ton,  Mass. 

31.  First  Michigan  District;  James  J.  Brady,  collector, 

Detroit,  Mich. — Counties  of  Alcona,  Alpena,  Arenac, 
Bay,  Branch,  Calhoun,  Cheboygan,  Clare,  Clinton, 
Crawford,  Genesee,  Gladwin,  Gratiot,  HiUsdale, 
Huron,  Ingham,  Iosco,  Isabella,  Jackson,  Lapeer, 
Lenawee,  Livingston,  Macomb,  Midland,  Monroe, 
Montmorency,  Oakland,  Ogemaw,  Oscoda,  Otsego, 
Presque  Isle,  Boscommon,  Saginaw,  Sanilac,  Shia- 
wassee, St.  Clair,  Tuscola,  Washtenaw,  and  Wayne. 

32.  Fourth  Michigan  District ;  Emanuel  J.  Doyle,  collector, 

Grand  Rapids,  Mich. — Counties  of  Alger,  Allegan, 
Antrim,  Baraga,  Barry,  Betizie,  Berrien,  Cass, 
Charlevoix,  Chippewa,  Delta,  Dickinson,  Eaton,  Em- 
met, Gogebic,  Grand  Traverse,  Houghton,  Ionia, 
Iron,  Kalamazoo,  Kalkaska,  Kent,  Keweenaw, 
Lake,  Leelanau,  Luce,  Mackinac,  Manistee,  Mar- 
quette, Mason,  Mecosta,  Menonominee,  Missaukee, 
Montcalm,  Muskegon,  Newaygo,  Oceana,  Ontonagon, 
Osceola,  Ottawa,  St.  Joseph,  Schoolcraft,  Van 
Buren,  and  Wexford. 

33.  Minnesota  District;  Edward  J.  Lynch,  collector,  St 

Paul,  Minn. 

34.  Mississippi.     (See  Alabama.) 

35.  First  Missouri  District;  George  H.  Moore,  collector, 

St.  Louis,  Mo. —  The  counties  of  Adair,  Audrain, 
Bollinger,  Boone,  Butler,  Callaway,  Cape  Girardeau, 
Carter,  Clark,  Crawford,  Dent,  Dunklin,  Franklin, 
Gasconade,  Howard,  Iron,  Jefferson,  Ejiox,  Lewis, 
Lincoln,  Linn,  Macon,  Madison,  Maries,  Marion, 
Mississippi,  Montgomerj'-,  Monroe,  New  Madrid, 
Oregon,  Osage,  Pemiscot,  Perry,  Phelps,  Pike, 
Pulaski,  Balls,  Randolph,  Reynolds,  Ripley,  St 
Charles,  St.  Francois,  Ste.  Genevieve,  St.  Louis, 
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Schuyler,  Scotland,  Scott,  Shannon,  Shelby,  Stod- 
dard, Warren,  Washington,  and  Wayne. 

36.  Sixth  Missouri  District;  Edgar  M.  Harger,  collector, 

Kansas  City,  Mo. — The  counties  of  Andrew,  Atchi- 
son, Barry,  Barton,  Bates,  Benton,  Buchanan,  Cald- 
well, Camden,  Carroll,  Cass,  Cedar,  Chariton, 
Christian,  Clay,  Clinton,  Cole,  Cooper,  Dade,  Dallas, 
Daviess,  Dekalb,  Douglas,  Gentry,  Greene,  Grundy, 
Harrison,  Henry,  Hickory,  Holt,  Howell,  Jackson, 
Jasper,  Johnson,  Laclede,  Lafayette,  Lawrence, 
Livingston,  McDonald,  Mercer,  Miller,,  Moniteau, 
Morgan,  Newton,  Nodaway,  Ozark,  Pettis,  Platte, 
Polk,  Putnam,  Bay,  St.  Clair,  Saline,  Stone,  Sulli- 
van, Taney,  Texas,  Vernon,  Webster,  Worth,  and 
Wright. 

37.  Montana  District;  States  of  Idaho,  Utah,  and  Mon- 

tana; William  C.  Whaley,  collector,  Helena,  Mont. 

38.  Nebraska    District;    George    L.    Loomis,    collector, 

Omaha,  Nebr. 

39.  Nevada.     (See  First  California  District.) 

40.  New  Hampshire  District,  States  of  Maine,  Vermont, 

and  New  Hampshire ;  Seth  W.  Jones,  collector,  Port- 
land, Me. 

41.  First  New  Jersey  District;  Samuel  Iredell,  collector, 

Camden,  N.  J. — ^The  counties  of  Atlantic,  Burling- 
ton, Camden,  Cape  May,  Cumberland,  Gloucester, 
Mercer,  Monmouth,  Ocean,  and  Salem. 

42.  Fifth  New  Jersey  District ;  Charles  V.  Duffy,  collector, 

Newark,  N.  J. —  The  counties  of  Bergen,  Essex, 
Hudson,  Hunterdon,  Middlesex;,  Morris,  Passaic, 
Somerset,  Sussex,  Union,  and  Warren. 

43.  New  Mexico  District,  States  of  New  Mexico  and  Ari- 

zona; Lewis  T.  Carpenter,  collector.  Phoenix,  Ariz. 

44.  First  New  York  District;  Henry  P.  Keith,  collector, 

Brooklyn,  N.  Y.  — The  counties  of  Kings,  Nassau, 
Queens,  Richmond,  and  Suffolk. 
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46.  Second  New  York  Distriat;  Wm.  H.  Edwards^  collector, 
New  York,  N.  Y. — All  that  part  of  the  Borough  of 
Manhattan  south  of  a  line  nmnmg  from  tibe  East 
River,  northwest  through  Catharine  Street^  to  the 
Bowery,  north  on  the  Bowery  to  Canal  Street, 
west  on  Canal  Street  to  Mott  Street,  north  on  Mott 
Street  to  Bleecker  Street,  east  on  Bleeeker  Street 
to  the  Bowery,  northwest  on  the  Bowery  and  Fourtli 
Avenue  to  Fourteenth  Street,  "west  on  Fourteenth 
Street  to  Sixth  Avenue,  north  on  Sixth  Avenue  to 
Twenty-fourth  Street,  and  west  on  Twenty-fourth 
Street  to  the  Hudson  River. 

46.  Third  New  York  District ;  Mark  Eisner,  collector,  New 

York,  N,  Y. — ^AU  that  part  of  the  Borough  of  Man- 
hattan north  of  the  Second  District  and  south  of 
the  Harlem  River. 

47.  Fourteenth  New  York  District ;  Roscoe  Irwin,  collector  * 

Albany,  N.  Y. — The  counties  of  Albany,  Clinton, 
Columbia,  Dutchess,  Essex,  Fulton,  Greene,  Hamil- 
/  ton,  Montgomery,  Orange,  Putnam,  Rensselaer, 
Rockland,  Saratoga,  Schenectady,  Schoharie,  Sulli- 
van, Ulster,  Warren,  Washington,  and  Westchester, 
and  all  that  part  of  New  York  City  north  of  the 
Third  District. 

4S^.  Twenty-first  New  York  District;  Neal  Brewster, 
collector,  Syracuse,  N.  Y. — The  counties  of  Broome, 
Cayuga,  Chenango,  Cortland,  Delaware,  Franklin, 
Herkimer,  Jefferson,  Lewis,  Madison,  Oneida,  Onon- 
daga, Oswego,  Otsego,  St  Lawrence,  Schuyler, 
Seneca,  Tioga,  Tompkins,  and  Wayne. 

49.  Twenty-eighth  New  York  District;  Vinceni:  H,  Riordan, 
collector,  Buffalo,  N.  Y. — The  counties  of  Allegany, 
Cattaraugus,  Chautauqua,  Chemung,  Erie,  Genesee, 
Livingston,  Monroe,  Niagara,  Ontario,  Orleans, 
Steuben,  Wyoming,  and  Yates. 
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50.  Fourth  North  Garolina  Dktriet;  Josiah  W.  iBailey, 

eolleetor,  Haleigh^.N.-G. — The  counties  of  Aktmance, 
Beaafort,  Bertie^  Bladen,  Brunswick,  Camden,' Car- 
teret, Caswell,  Chatham,  Chowan,  Colnmbns,  Cra- 
ven, Cumberland,  Currituck,  Dare,  Duplin,  Durham, 
Edgecombe,  Franklin,  Gates,  Granville,  Greene, 
Halifax,  .Harnett,  Hertford,  Hyde,  Johnston,  Jones, 
Lenoir,  Martin,  Montgomery,  Moore,  Nash,  New 
Hanover,  Northampton,  Onslow,  Orange,  Pamlico, 
Pasquotank,  Pender,  Perquimans,  Person,  Pitt, 
Bichmond,  -Bobeson,  Sampson,  Scotland,  Tyrrell, 
Vance,  Wake,  Warren,  Washington,  Wayne,  and 
Wilson. 

51.  Fifth    North    Carolina    District;    Alston    D.    Watts, 

collector,  Statesville,  N.  d — The  counties  of  Alex- 
ander, Allegany,  Anson,  Ashe,  :Buncombe,  3urke, 
Cabarrus,  Caldwell,  Catawba,  Cherokee,  Clay, 
Cleveland,  Davidson,  .Davie,  Porsyth,  Gaston, 
Graham,  Guilford,  Haywood,  Henderson,  Iredell, 
Jackson,  Lincoln,  McDowell,  Macon,  Madison,  Meck- 
lenburg, Mitchell,  Polk,  Bandolph,  Bockingham, 
Bowan,  Eutherford,  Stanly,  Stokes,  Surry,  Swain, 
Transylvania,  Union,  Watauga,  Wilkes,  Yadkin, 
and  Yancey. 

52.  North  and  South  Dakota  District;  James  Coffey,  col- 

lector, Aberdeen,  S.  Dak. 

53.  First  Ohio  District ;  Andrew  C.  Gilligan,  collector,  Cin- 

cinnati, Ohio. — The  counties  of  Brown,  Butler, 
Clarke,  Clermont,  •  Clinton,  Fayette,  Greene,  .Hamil- 
ton, Highland,  Miami,  Montgomery,  Preble,  and 
Warren. 
&4-  Tenth  Ohio  District;  Frank B.  Niles,  collector,  Toledo, 
Ohio. — The  counties  of  Allen,  Auglaize,  Champaign, 
Crawford,  Darke,  Defiance,  Erie,  Fulton,  Hancock, 
Hardin,    Henry,    Huron,    Logan,    Lucas,    Mercer, 
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Ottawa,  Paulding,  Putnam,  Sandusky,  Seneca,  Shel- 
by, Van  Wert,  Williams,  Wood,  and  Wyandot 

55.  Eleventh  Ohio  District;  Beriah  E.  Williamson,  Collec- 

tor, Columbus,  Ohio. — The  counties  of  Adams, 
Athens,  Coshocton,  Delaware,  Fairfield,  Franklin^ 
Gallia,  Guernsey,  Hocking,  Jackson,  Kjiox,  Law- 
rence, Licking,  Madison,  Marion,  Meigs,  Morgan, 
Morrow,  Muskingum,  Noble,  Perry,  Pickaway,  Pike, 
Ross,  Scioto,  Union,  Vinton,  and  Washington- 

56.  Eighteenth  Ohio  District;  Harry  H.  Weiss,  collector, 

Cleveland,  Ohio — ^The  counties  of  Ashland,  Ashta> 
bula,  Belmont,  Carroll,  Columbiana,  Cuyahoga, 
Geauga,  Harrison,  Holmes,  Jefferson,  Lake,  Lorain, 
Mahoning,  Medina,  Monroe,  Portage,  Eiehland, 
Stark,  Summit,  Trumbull,  Tuscarawas,  and  Wayne- 

57.  Oklahoma  District;  Hubert  L.  Bolen,  collector,  Okla- 

homa  City,  Okla. 

58.  Oregon  District;  Milton  A.  Miller,  collector,  Portland, 

Oregon. 

59.  First  Pennsylvania  District ;  Ephraim  Lederer,  collec- 

tor, Philadelphia,  Pa. — The  counties  of  Berks, 
Bucks,  Chester,  Delaware,  Lehigh,  Montgomery, 
Philadelphia,  and  Schuylkill. 

60.  Ninth  Pennsylvania  District;  Benjamin  F.  Davis,  col- 

lector, Lancaster,  Pa. — The  counties  of  Adams, 
Bedford,  Blair,  Cumberland,  Dauphin,  Franklin, 
Fulton,  Huntingdon,  Juniata,  Lancaster,  Lebanon, 
MiflSn,  Perry,  Snyder,  York. 

61.  Twelfth  Pennsylvania  District;  Fred  C.  Kirkendall, 

collector,  Scranton,  Pa. — The  counties  of  Bradford, 
Carbon,  Center,  Clinton,  Columbia,  Lackawanna, 
Luzerne,  Lycoming,  Monroe,  Montour,  Northamp- 
ton, Northumberland,  Pike,  Potter,  Sullivan,  Susque- 
hanna, Tioga,  Union,  Wayne,  Wyoming. 
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62.  Twenty-third  Pennsylvania  District;  C.  Gregg  Lew- 

ellyn,  collector,  Pittsburgh,  Pa. — The  counties  of 
Allegheny,  Armstrong,  Beaver,  Butler,  Cambria, 
Cameron,  Clarion,  Clearfield,  Crawford,  Elk,  Erie, 
Fayette,  Forest,  Greene,  Indiana,  Jefferson,  Law- 
rence, McKean,  Mercer,  Somerset,  Venango,  War- 
ren, Washington,  and  Westmoreland. 

63.  Bhode  Island.     (See  Connecticut.) 

64.  South  CaroUna ;  Duncan  C.  Heyward,  collector,  Colum- 

bia, S.  C. 

65.  South  Dakota.     (See  North  and  South  Dakota.) 

66.  Tennessee  District;  Edward  B.  Craig,  collector,  Nash- 

ville, Tenn. 

67.  Third  Texas  District;  Alexander  S.  Walker,  Austin, 

Tex. 

68.  Utah.     (See  Montana.) 

69.  Vermont.    (See  New  Hampshire.) 

70.  Second  Virginia  District;  Richard  C.  L.  Moncure,  col- 

lector, Richmond,  Va. — The  counties  of  Amelia,  Ap- 
pomattox, Brunswick,  Buckingham,  Carolina, 
Charles  City,  Chesterfield,  Cumberland,  Dinwiddie, 
Elizabeth  City,  Essex,  Fluvanna,  Gloucester,  Gooch- 
land, Greensville,  Hanover,  Henrico,  Isle  of  Wight, 
James  City,  King  and  Queen,  Bang  George,  King 
William,  Lancaster,  Louisa,  Lunenburg,  Mathews, 
Middlesex,  Nansemond,  New  Kent,  Norfolk,  Nor- 
thumberland, Nottoway,  Powhatan,  Prince  Edward, 
Prince  George,  Princess  Anne,  Richmond,  Stafford, 
Southampton,  Spottsylvania,  Surry,  Sussex,  War- 
wick, Westmoreland,  and  York. 

71.  Sixth   Virginia    District;    John   M.    Hart,    collector, 

Roanoke,  Va. — The  counties  of  Albemarle,  Alex- 
andria, Alleghany,  Amherst,  Augusta,  Bath,  Bed- 
ford, Bland,  Botetourt,  Buchanan,  Campbell,  Car- 
roll,  Charlotte,  Clarke,  Craig,  Culpeper,  Dickenson, 
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Fairfax,  .Faaqaier,  Floyd,  Franklm,  lEraderiBk, 
Giles,  Orayson,  Greene,  Halifax,  JSenry, .  Highland, 
Lee,  Loudoun,  Madison,  Meeklenbnrg,  Montgomery, 
Nelson,  Orange,  Page,  Patrick,  Pittsylvania,  Prince 
William,  Pulaski,  Bappahannodc,  Boanoke,  Bock- 
bridge,  Bonkingham,  Bussell,  Scott,  Shenandoah, 
Smyth,  Tazewell,  Warren,  Washiij^gtim,  Wise,  and 
Wythe. 

72.  Washington  District,  State  of  Washington  and  Terri- 

tory of  Alaska;  David  J.  Williams,  eolleotor,  Ta- 
coma.  Wash. 

73.  West  Virginia  District;   Samuel  A.  Hays,  ooUector, 

Parkersburg,  W.  Va. 

74.  First  Wisconsin  Distrust;  Paul  A.  Hemmy,  Goilectorr, 

Milwaukee,  Wis. — Counties  of  Brown,  Galumet, 
Dodge,  Door,  Florence,  Fond  du^Lac,  Forest,  Gre«a 
Lake,  Kenosha,  Kewaunee,  Manitowoc,  .Marinette, 
Marquette,  Milwaukee,  Oconto,  Outagamie,  Ozaukee, 
Bacine,  Shawano,  Sheboygan,  Walworth,  Washing- 
ton, Waukesha,  Waupaca,  Waushara,  Winnebago, 
and  county  of  Langlade  with  exception  of  the  eight 
townships  of  said  county  which  were  formerly  in 
Lincoln  County. 

75.  Second  Wisconsin  District;  Burt  Williams,  collector, 

Madison,  Wis. —  Counties  of  Adams,  Ashiand,  Bar- 
ron, Bayfield,  Buffalo,  Burnett,  Chippewa,  Clark, 
Columbia,  Crawford,  Dane,  Douglas,  Dunn,  Eau 
Claire,  Grant,  Green,  Iowa,  Iron,  Jackson,  Jefferson, 
Juneau,  La  Crosse,  Lafayette,  Lincoln,  Marathon, 
Monroe,  Oneida,  Pepin,  Pierce,  Polk,  Portage,  Price, 
Bichland,  Bock,  Busk,  St.  Croix,  Sank,  Sawyer, 
Taylor,  Trempealeau,  Vernon,  Vilas,  Washburn, 
Wood,  and  the  eight  townships  in  the  western  part 
of  Lai^lade  County  which  were  formerly  in  Lincoln 
•  County. 

76.  Wyoming.    (See  Colorado.) 
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Ix    Com PAWTTlfl-  INCORPORATED  IN   STATES  THAT  TjAX  NoNHS^t 

DENT  Transfers. 
Following,  is  a.  list.  of.  the  prrfmipa]  corporatiORs  and 
joint  &tock.  companies  incorporated:  or  farmed  under  the 
IxwB  of  states  that  tax  transfers  of  Hieir  stock  in  the 
estates  of  nonrresidents.  Those  marked  *  are  iiieorporated 
in  states,  that  tax  transfers  to  oollaterals  and;  strangers 
only. 

state  where 
Name   of  Company.  Corporation  organised. 

Adventnre  Consolidated  Copper  Co Mich. 

Algomah  Mining-  Co Mich. 

AlUs-Chahners  Co N.  J. 

AUoxrey  Mining  Co Mich. 

Amalgamated  Copper  Co N.  J. 

American  Beet  Sugar  Co N.  J. 

American  Brake  Shoe  &  Foundry  Co N.  J. 

American  CanCo: N.  J. 

American  Car  &  Foundry  Co N.  J. 

American  Cotton  Oil  Co.  (The) N.  J. 

American' Hide  &  Leather  Co N.  J. 

American  Ice  Securities  Co N.  J. 

American  Light  &  Traction  Co. N.  J. 

American  Linseed  Go N.  J. 

American^  Malt  Corp. N.  J. 

American  Radiator  Co N.  J. 

American  Sewer  Pipe  Co N.  J. 

American  Shipbuildiiig  Co N.  J. 

American'  Smelters  Securities  Co N.  J. 

American  Smelting  &  Befining  Co N.  J. 

American*  Smiff  Co N.  J. 

American  Steel  Foxmdries  Co N.  J. 

American-  Sugar  Befining  Co.  (The) N.  J. 

American  Tobacco  Co.  (The) N.  J. 

American  Type  Poxmders  Co N.  J. 

American  Woolen  Co N.  J. 
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state  where 
Name  of  Company.  CorporaUon  orsaolied. 

American  Writiiig  Paper  Co N.  J. 

Anaconda  Copper  Mining  Co Mont 

Ann  Arbor  Railroad  Co Mich- 
Arnold  Mining  Co Mich. 

Associated  Oil  Co Cal. 

Atlantic  Coast  Line  Railroad  Co Va. 

Atlantic  Mining  Co MicL 

•Atchison,  Topeka  &  Santa  Fe  Railway  Co.  (The) . .  .KaiL 
•Baltimore  &  Ohio  Railroad  Co.  (The) Va,,  MA 

Bethlehem  Steel  Corp N.  J. 

Bonanza  Development  Co Colo. 

Butte-Ballaklava  Copper  Co Ariz. 

Butte  Coalition  Mining  Co N.  J. 

Calumet  &  Arizona  Mining  Co Ariz. 

Calumet  &  Hecla  Mining  Co Mich. 

m 

Centennial  Copper  Mining  Co Mich. 

Central  Coal  &  Coke  Co Mo. 

Central  of  Georgia  Railway  Co 6a- 

Central  Leather  Co N.  J. 

Central  Pacific  Railway  Co Utah 

Central  Railroad  of  New  Jersey N.  J. 

Chesapeake  &  Ohio  Railway  Co.  (The) Va. 

Chicago  &  Alton  Railroad  Co HI. 

Chicago  &  Eastern  Illinois  Railroad  Co SI. 

Chicago  &  Northwestern  Railway  Co 111.,  Wis.,  Mich. 

Chicago,  Burlington  &  Quincy  Railroad  Co DL 

Chicago  Great  Western  Railroad  Co HI. 

Chicago  Junction  Railways  &  Union  Stock  Yards  Co. 

(The) N.  J. 

Chicago,  Milwaukee  &  St.  Paul  Railway  Co Wis. 

Chicago  Pneumatic  Tool  Co N.  J. 

Chicago  Railways  Co HI. 

Chicago,  St.  Paul,  Minneapolis  &  Omaha  Railway  Co. Wis. 

NoTK. —  Iowa,  Kansas,  Kentucky,  Maryland.  Ohio  and  Texas  tax  only  Inheiitince 
of  collaterals  and  strangers,  see  statutes  of  those  States,  Appendix. 
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state  where 
Name   of  ComiMiiy.  Corporation  organised. 

Chicago  Subway  Co N.  J. 

Chicago  Telephone  Co 111. 

•Cincinnati,  Hamilton  &  Dayton  Railway  Co.  (The) .  .Ohio 
•Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway. Ohio 

Colorado  Fuel  &  Iron  Co.  (The) Colo. 

Colorado  &  Southern  Railway  Co.  (The) Colo. 

•Columbus  &  Hocking  Coal  &  Iron  Co Ohio 

Conamonwealth  Edison  Co 111. 

•ConsoUdated  Coal  Co.  (The) ; Md. 

Consolidated  Mercur  Gold  Mines  Co N.  J. 

Crucible  Steel  Co.  of  America 1 . .  .N.  J. 

Cuban-American  Sugar  Co.  (The) N.  J. 

•Cumberland  Telegraph  and  Telephone  Co Ky. 

Daly  West  Mining  Co. Col. 

Denver  &  Rio  Grande  Railroad  Co Col.,  Utah 

Detroit  United  Railway  Co Mich. 

Diamond  Match  Co.  (The) 111. 

Distillers  Securities  Corp N.  J. 

Duluth,  South  Shore  &  Atlantic  Railway  Co . .  Mich.,  Wis. 

Du  Pont  (E.  I.)  De  Nemours  Powder  Co N.  J. 

East  Butte  Copper  Mining  Co.  (The) Ariz. 

Eastman  Kodak  Co N.  J. 

Electric  Storage  Battery  Co.  (The) N.  J. 

Elgin  National  Watch  Co 111. 

Franklin  Mining  Co Mich. 

General  Asphalt  Co N.  J. 

General  Motors  Co N.  J. 

Goldfield  ConsoUdated  Mines  Co.  (The) Wyo. 

Great  Northern  Iron  Ore  Properties Minn. 

Great  Northern  Railway  Co Minn. 

Greene  Cananea  Copper  Co Minn. 

Hancock  Consolidated  Mining  Co Mich. 

Havana  Electric  Railway  Co N.  J. 

XoTB. —  Iowa.  Kansas,  Kentncky.  Maryland.  Ohio  and  Texas  tax  only  Inheritance 
of  collaterals  and  strangers,  see  statutes  of  those  States,  Appendix. 
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State  where 
NuM  ot  ComiiaBjr,  CoipvieAlmt  o 


Hdvitia  Copper  Co.  (The) Ariz. 

•Hocking  VaUey  E.  B.  Co OMo 

Illinois  Brick  Co.  • 111. 

Illinois  Central  Badlroad  Go* HI. 

Indiana  Mining  Co Mich. 

Ingersoll-Band  Go* N.  J. 

*Intemational  and  Gkeat  Northern  Bw  B.  Go Texas 

International  Harvester  Co * N*  J. 

International  Mercantile  Marine  Co N.  J. 

International  Nickel  Co. N,  J. 

Intamational  Power  Co N.  J. 

International  Smelting  &  Befining  Go K  J. 

International  Steam  Ptunp  Go N»  J. 

Iowa  Central  Bailway  Co. Bl. 

Isle  Bbyale  Copper  Co N.  J. 

Kansas  City  Bailway  &,Light  Co N-  J. 

•Kansas  City,  Fort  Scott  &  Memphis  By.  Co. (The) .  .Kan. 
•Kansas  City,  Mexico  &  Orient  Bailway  Co.  (The) . .  .Kan. 

Kansas  City  Southern  Bailway  Co.  (The) Mo. 

Keweenaw  Copper  Go. Mich. 

Ladede  Gas  Light  Go.  (The) Mo. 

Lake  Copper  Co Mich. 

Lake  Erie  &  Western  Bailroad  Co DL 

•"'Lake.  Shore  &  Mich*  Southern  Bailway  Co..Ohio-,  111.,  Mich. 

Lake  Superior  Corp.  (The) N.  J. 

La  Salle  Copper  Go Mich. 

•Louisville  &  Nashville  B.  B.  Co Ky. 

Majrflower  Mining  Co. Mich. 

Metropolitan  West  Side  Elevated  Bailway  Co.  (The) .  .111. 

Michigan  Central  Bailroad  Co Mich. 

Michigan  Copper  Mining  Co. Mich. 

Michigan  State  Telephone  Co Mioh. 

'  Minneapolis  &  St.  Louis  Bailroad  Co Minn.,  la. 

NoTC. —  lo'om,  Kansas,  Kentncky,  Maryland,  Ohio  and  l^xas  tax  only  Inbaritasce 
of  collaterals  and  strangers,  see  statutes  of  those  States*  Appendix. 
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state  where 
t^au^  of  CoapAsr*  CorporatiDn  ovganlzed. 

Minneapolis  Gcakeral'Eleotria  (TIhe) N.  J. 

Minneapolis,  9t.  Paul  &  Sault  Ste.  Marie  Railway  Co. 

Minn.,  Wib*  &  Mioh. 

""Missouri,  Kaaasafr  &  Tetsafr-Bailway  Go* Kan. 

Mi^ouri  Pacific  EaUway  Co.  (The) Mo.,  Neb-,  Kan. 

Mohawk  Mining  Co Midi. 

Nashville,  Chattanooga  &  St.  Louis  Railway  Co Tenn. 

National  Biscuit  Co N.  J. 

National  Carbon  Co N*  J. 

National  Enameling  &  Stamping  Co* N.  J. 

Notional  Lead  Co N.  J. 

New  Arcadian  Copjier  Go - Mieh. 

New  York  Air  Brake  Co.  (The) N.  J. 

Norfolk. &.  Western  Railway  Co* Va. 

North  American  Go,  (The) N^  J. 

North  Butte  Mining  Co Minn. 

North. Lake  Mining  Co - Mioh. 

Northern  Central  R..R.  Co .Md. 

Northern  Pacific  Railway  C6 Wis. 

Northern  Securities  Co N-  J. 

Ojibway  Mining  Co. Mioh. 

Old  Colony  Copper  Co Mioh. 

Osceola' Consolidated  Mining  Go .Mioh. 

Otis  Elevator  Co N.  J. 

Pacific  Coast  Co.  (The).... N.J. 

Pacific  Telephone  &  Telegraph  Go. .  (The) Gal. 

Parrot  Silver  &  Copper.  Co Mont. 

Pennsylvania  Steel.Co N.  J. 

People's  Gas  Light.&  Coke  Go 111. 

Peoria  &  Eastern  Railway  Go 111. 

Pere  Marquette  Railroad  Co Mioh. 

Philadelphia  Electric  Co. N.  J; 

NoTS. —  Iowa.  Kansas,  Kentucky,  Maryland,  Ohio  and  Texas  tax  only  inheritance 
of  collaterals  and  ptrangers,  sec  statutes  of  those  States,  Appendix. 
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state  where 
Name  of  Company.'  Corporation  organised. 

Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Railway 

Ohio,  W.  Va.,  HL 

Pittsburgh  Coal  Co N.  J. 

Pittsburgh,  Fort  Wayne  &  Chicago  Railway  Co . .  Ohio.,  HL 

Pressed  Steel  Car  Co N.  J. 

Pulbnau  Co.  (The) EL 

Quincy  Mining  Co Mich. 

Railway  Steel-Spring  Co N.  J. 

Republic  Iron  &  Steel  Co N.  J.. 

Rock  Island  Co.  (The) N.  J. 

St.  Joseph  &  Grand  Island  Railway  Co.  (The) . .  Neb.,  Kan* 

St.  Louis  &  San  Francisco  Railroad  Co Mo. 

St.  Louis  Southwestern  Railway  Co Mo. 

St.  Mary's  Mineral  Land  Co N.  J. 

San  Pedro,  Los  Angeles  &  Salt  Lake  Railroad  Co Utah 

Santa  Fe  Gold  &  Copper  Mining  Co N.  J. 

Savannah  Electric  Co Ga. 

Shattuck  Arizona  Copper  Co Minn. 

Sloss  Sheffield  Steel  &  Iron  Co N.  J. 

Southern  Pacific  Co Ky. 

Southern  Railway  Co Va. 

Standard  Oil  Co N.  J. 

Superior  &  Boston  Copper  Co Ariz. 

Superior  &  Pittsburgh  Copper  Co Minn. 

Superior  Copper  Co Mich. 

Swift  &  Co IlL 

Tamarack  Mining  Co. Mich. 

Tennessee  Coal,  Iron  &  Railroad  Co Tenn. 

Tennessee  Copper  Co N.  J. 

•Texas  Co Texas 

•Texas  Pacific  Land  Trust Texas 

•Toledo  Railways  &  Light  Co Ohio. 

Twin  City  Rapid  Transit  Co N.  J. 

NoTiB. —  Iowa,  Kansas,  Kentucky.  Maryland,  Ohio  and  Texas  tax  only  Inheritance 
of  collaterals  and  ptrangers,  see  statutes  of  those  States,  Appendix. 


Pabt  V  —  Procedure  347 

state  where 
Name  of  Comi»any.  Corporation  '  organised. 

Union  Bag  and  Paper  Co N.  J. 

Union  Pacific  Railroad  Co Utah 

United  Boxboard  Co N.  J. 

United  Pniit  Co , N.  J. 

United  Railways  Investment  Co N.  J. 

United  Shoe  Machinery  Corp N.  J. 

United  States  Cast  Iron  Pipe  &  Foundry  Co N.  J. 

United  States  Realty  &  Improvement  Co N.  J. 

United  States  Reduction  &  Refining  Co N.J. 

United  States  Rubber  Co N.  J. 

United  States  Steel  Corp N.J. 

Utah  Consolidated  Mining  Co N.  J. 

Utah  Copper  Co N.  J. 

Vandalia  Railroad  Co, IlL 

Victoria  Copper  Mining  Co Mich. 

Virginia-Carolina  Chemical  Co N.  J. 

Virginia  Iron,  Coal  &  Coke  Co Va, 

Virginia  Railway  Co Va, 

Wabash  Pittsburgh  Terminal  Railway  Co.  (The) . . 

W.  Va.,  Ohio. 

Wabash  Railroad  Co HI.,  Mich.,  Mo.,  Ohio 

Wells  Fargo  &  Co Col. 

Western  Electric  Co 111. 

•Western  Maryland  R.  R.  Co Md. 

Western  Telephone  &  Telegraph  Co N.  J. 

•Wheeling  &  Lake  Erie  Railroad  Co Ohio 

Winona  Copper  Co Mich. 

Wisconsin  Central  Railway  Co Wis. 

Wolverine  Copper  Mining  Co Mich. 

Wyandot  Copper  Co Mich. 

NoTB. —  Iowa,  Kansas,  Kentucky,  Maryland,  Oblo  and  Texas  tax  only  inheritance 
of  collaterals  and  strangers,  see  statutes  of  those  States,  Appendix. 
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c.    CoMPANiEfi  Incorporated  in  States  that  dq  not  Tax 

NqNBESIDENT  TRANWa&B& 

Following  is  a  list  of  tbe  principal'  corpoTations  and 
joint  stock  companies  incorporated  or  formed  under  the 
laws  of  states  that  do  not' tax  nonresident  transfers. 

Name  of  Company.  Corporatlflii .  organized. 

Adams  Express  Co N..Y. 

American  Agricultural  Chemical  Co.  (The) . Conn. 

American  Express  Co N..Y. 

American  Locomotive  Co N..Y. 

American  Pneumatic  Service  Co - Del. 

American  Telephone  &  Telegraph  Co N.  Y. 

*  American  Zinc,  Lead  &  Smelting  Co Me. 

Amoskeag  Manufacturing  Co N.  H. 

•Arizona  Commercial  Copper  Co Me. 

Associated  MerchantS'Co Conn. 

•Atlantic,  Gulf  &  West  Indies  Steamship  Lines Me. 

Batopilaa Mining  Co.  (The) N.  Y. 

Boston  &  Albany  Eaili-oadCo Mass.,  N.  Y. 

•Boston. &  Corbin  Copper  &  Silver  Mining  Co Me. 

Boston  &  Lowell  Railroad  Co. .' Mass. 

Boston  &  Maine  Bailroad  Co Mass.,  N.  H.,  Me. 

Boston  &  Northern  Street  Railway  Co Mass. 

Boston  &  Providence  Railroad  Corp Miass. 

Boston  Elevated  Railway  Co Mass. 

Boston,  Revere  Beach  &  Lynn  Railroad  Co Mass. 

Brm  (J.  G.)  Co.  (The) Pa. 

Brooklyn  Rapid  Transit  Co N.  Y. 

Brooklyn  Fnion  Gas.  Co.  (The) N.  Y. 

Buffalo,  Rochester  &.Pittsburgh  Railway  Co N.  T.,  Pa. 

Butteriek  Ga  (The) N.  Y. 

Cambria  SteelCo Pa. 

Capital  Traction  Co.  (The) Dist.  of  Columbia 

*  If  decedent  died  after  April  7,  1917,  transfers  of  stock  in  Maine  corporations 
are  taxable   under   statute  of   thnt   date. 
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state  where 
Nase  of  Comftrnj.  Corpocatlon  flrgaalBed. 

Central  &  South  Amerioan'Telegraph  Co N.T. 

Central  Vermont  itailway  Co Vt 

Concord  &  Montreal  Railroad  Co.  (B.  &  M.) N.  H. 

(B.  &M.) Vt. 

Connecticut  River  Eailroad  Co.  (B.  &  M.) Mass.,  N.  H. 

Consolidated  Gas  Co N.  Y. 

Cramp  &  Sons  Sliip.&  Engine  Building  Co.  (The  Wm.)  .Pa. 

Crex  Carpet  Co Del. 

Delaware  &  Hudson  Co.  (The) N.  T. 

Delaware,  Lackawanna  &  Western  RaUroad  Co.  (The)  ^Pa. 
"•Draper  Co ^Me. 

Duluth-Superior  Traction  Co.  (The) ;Conn. 

East  Boston  Co Mess. 

^Eastern  Steamship  Co Me. 

IBdison  Electric  Illuminating^ Co.  (The) Mcess. 

Erie  Railroad  Co. N.T. 

Federal  Mining.  ^Smelting*  Co Del. 

Fitchburg  Railroad  Co Mass.,  N.  H.,  Vt.  &  N.  Y. 

"•Galveston-Houston  Electric  Co Me. 

General  Chemical  Co N.  Y. 

General  Electric  Co N.  Y. 

Giroux  Consolidated  Mines  Co .iDel. 

Independent  Brewing  Co .iPa. 

^Inspiration  Copper  Co Me. 

Interhorough-Metropolitan  Co N.  Y. 

Interborough  Rapid  Transit  Co N.  Y. 

"International  Buttonhole  Machine  Co Me. 

International  .Paper  Co N.  T. 

•Island  Creek  Coal  Co Me. 

Kerr  Lake  Mining  Co N.  Y. 

Lackawana  Steel  Co N.  Y. 

Lehigh  Coal  &  Navigation  Co.  (The) Pa. 

Lehigh  Valley  Railroad  Co Pa. 

*  If  decedent  died  after  April  7,  1^1 7/ transfers  of  stock  in  Malae  corpozationa 
are  taxable   under   statute  of  that  date. 
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state  where 
Name  of  Company.  Corporation   organised. 

Long  Island  Railroad  Co.  (The) N.  T. 

Mackay  Companies  (The)   Mass. 

•Maine  Central  Railroad  Co Me. 

Manhattan  Railway  Co N.  Y. 

Manufacturers  Light  &  Heat  Co.  (The)  Pa. 

Massachusetts  Electric  Companies  Mass. 

Massachusetts  Gas  Companies Mass. 

Mergenthaler  Linotype  Co N.  Y. 

•Mexican  Telephone  &  Telegraph  Co Me. 

•Mexico  Consolidated  Mining  &  Smelting  Co Me. 

Miami  Copper  Co DeL 

National  Fire  Proofing  Co Pa* 

•Nevada  Consolidated  Copper  Co Me. 

New  England  Cotton  Yarn  Co.  (The) Mass. 

New  England  Telephone  &  Telegraph  Co N.  Y. 

New  York  Central  &  Hudson  River  Railroad  Co N.  Y. 

New  York,  Chicago  &  St.  Louis  Railroad  Co.  (The) 

N.  Y.,  Ohio,  Ind.,  Pa. 

New  York  Dock  Co N.  Y. 

New  York,  New  Haven  &  Hartford  Railroad  Co. 

Conn.,  Mass.,  R.  L 

New  York,  Ontario  &  Western  Railway  Co N.  Y. 

•Nipissing  Mines  Co Me. 

•Northern  Texas  Electric  Co Me. 

Old  Colony  Railroad  Co ". Mass. 

•Old  Dominion  Copper  Mining  &  Smelting  Co Me. 

Pacific  Mail  Steamship  Co N.  Y. 

Pennsylvania  Railroad  Co.  (The) Pa. 

Philadelphia  Co Pa. 

Philadelphia  Rapid  Transit  Co Pa. 

Pittsburgh  Brewing  Co Pa. 

Pittsburgh  Plate  Glass  Co Pa. 

Quicksilver  Mining  Co N.  Y. 

*  If  decedent  died  after  April  7,  1917,  transfers  of  stock  in  Maine  corporations 
are   taxable  under  statute  of   tliat   date. 
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State  where 
Name  of  Company.  Corporation  organized. 

*Ray  Consolidated  Copper  Co Me. 

Beading  Co ♦ Pa. 

Beece  Button-Hole  Machine  Co Me. 

Beece  Folding  Machine  Co Me. 

Botary  Bing  Spinning  Co Del 

Butland  Bailroad  Co Vt.,  N.  Y. 

Sears,  Boebnck  &  Co N.  T. 

Shannon  Copper  Co Del. 

*  'South  Utah  Mines  &  Smelters Me. 

Third  Avenue  Bailroad  Co.  (The) N.  Y. 

Toledo,  St.  Louis  &  Western  Bailroad  Co Ind. 

Tonopah  Mining  Co.,  Nevada  (The) Del. 

Torrington  Co Me. 

Union  Traction  Co.  (Phila.) Pa. 

United  Cigar  Manufacturers'  Co N.  Y. 

United  Dry  Goods  Companies Del. 

United  Gas  Improvement  Co.  (The) Pa. 

United  States  Express  Co .N.  Y. 

•United  States  Smelting,  Befining  &  Mining  Co Me. 

•Utah-Apex  Mining  Co Me. 

West  End  Street  Bailway  Co .Mass. 

Western  New  York  &  Pennsylvania  Bailway  Co. 

Pa.,  N.  Y. 

Western  Union  Telegraph  Co N.  Y. 

Westinghouse  Electric  &  Manufacturing  Co Pa. 

3.  The  Safe  Deposit  Box. 

a.    Comptroller  May  Inspect. 

The  statutes  of  all  the  states  where  there  are  large 
cities  require  notice  to  the  comptroller  or  tax  commission 
by  the  executor  or  administrator  before  the  securities  of 
a  decedent  deposited  with  a  safe  deposit  company  can 
be  delivered  or  a  bank  account  transferred. 

•  If  decedent  died  after  April  7,  1917,  transfers  of  stock  In  Maine  corporation* 
are  taxable   under   statute  of   that   date. 
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Safe  deposit  companies  were  inclined  to  jcontest  the 
right  of  the  state  to  step  in  between  them  and  their  cas- 
tomers  and  the  test  case  in  New  York  resulted  in  their 
favor. 

People  V.  Mercantile  Safe  Deposit  Co.,  159  App.  Div.  98;  143  Supp. 
849. 

In  this  case  it  was  held  that  a  safe  deposit  company, 
in  renting  boxes  to  its  customers,  is  a  landlord  having  no 
custody  or  control  of  the  contents  or  physicdl  possession 
thereof ;. and  it,  tlierefore,  was  not  liable  for  a  penalty  in 
failing  to  disclose  the  contents  of  such  a  box  belonging  to 
a  deceased  customer  to  an  agent  of  the  comptroller. 

TFhis  case  was  not  taken  to  the  Court  of  Appeals  because 
a  ease  in  Illinois,  «where  the  same  question  was  tested,  went 
to  the  Supreme  Court  of  the  United  States  where  an 
apposite  result  to  the  ruling  in  the  New  York  case  'was 
reached. 

National  Safe  Deposit  Co.  V.  Stead,  260  111.  584;  05  N.  E.  973;  aff. 
232  U.  S.  58. 

TPhe  United  States  Supreme  Court  reasoned  thus: 
**  The  contention  that  the  company  could  not  be  arbi- 
trarily charged  with  the  duty  of  supervising  the  delivery 
and  determining  to  whom  the  securities  belonged  is 
•answered  by  the  fact  that  in  law  and  by  contract  it  had 
such  control  as  to  make  it  liable  for  allowing  unauthorized 
persons  to  take  possession.  Both  by  the  nature  of  its 
business  and  the  terms  of  its  contract  it  had  assumed  the 
obligation  cast  upon  those  having  possession  of  property 
claimed  by  different  persons. 

*^  Nor  was  there  any  deprivation  of  property  nor 
arbitrary  imposition  of  a  liability  in  requiring  the  com- 
pany to  retain  assets  sufficient  to  pay  the  tax  'that  mi^t 
be  due  to  the  state.  There  are  many  instances  in  which 
by  statute,  the  amount  of  the  tax  due  by  one  is  to  be 
reported  and  paid  by  another, — ^^as  in  the  case  of  banks 
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reqnired  to  pay  the  tax  on  the  shares  of  a  stookholder. 
*  *  *  The  boxes  were  leased  with  the  knowledge  that 
the  state  had  so  legislated  as  not  only  to  protect  the 
interests  of  one  dying  after  the  rental,  bat  also  to  secure 
the  payment  of  the  state  tax  out  of  whatever  might  be 
fomid  in  the  box  belonging  to  the  deceased.'^ 

Since  this  decision  safe  deposit  oosnxiames  thronghont 
the  Union  have  aeqniesced  with  the  demands  of  the  state 
for  Of  right  to  inspect  the  contents  of  the  safe  deposit 
boxes  of  decedents. 

In  a  recent  case  in  New  York  where  a  surviving  joint 
tenant  demanded  access  and  the  state  comptroller  ordered 
the  box  sealed  and  the  personal  representative  of  the 
deceased  joint  tenant  were  also  opposed,  the  surviving 
joint  tenant  procured  a  mandatorj'^  injunction,  but  it  was 
reversed  leaving  the  applicant  to  his  remedy  at  law. 

Holler  V.  Lincoln  8.  D.  Co.,  174  App.  Div.  458. 

b.    May  Not  Imposie  Ahritraky  Conditions. 

But  the  state  comptroller  cannot  impose  arbitrary  con- 
ditions or  burden  the  estate  with  any  expense. 

**  Ujion  receiving  notice,  it  is  the  duty  of  the  comp- 
troller to  have  his  representative  attend  and  make  a  memo 
of  the  assets;  and  if  the  comptroller  so  desires  he  may 
have  an  appraisement,  at  his  oi^ti  expense,  provided  he 
does  not  delay  the  administrator  in  the  performance  of 
his  statutory  duties  in  acquiring  control  of  the  property 
and  assets.  He  may  not  burden  the  estate  with  the 
expense  of  an  appraisal  and  withhold  his  consent  to 
delivery  until  this  command  has  been  complied  with.  The 
consent  is  not  a  matter  of  favor  but  a  right  which  the 
administrator  is  entitled  to  and  it  may  not  be  arbitrarily 
refused.  An  executor  upon  application  to  the  surrogate 
is  entitled  to  relief  from  such  refusal.  '^ 

Matter  of  Rook,  98  Misc.  544. 

12 
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In  the  matter  of  non-resident  assets  the  transfer  agent 
in  New  York  of  a  New  Jersey  corporation  refused  to 
make  the  transfer  without  the  Comptroller's  consent. 
That  consent  was  not  given  because  the  particular  assets 
were  not  taxable.  The  delay  caused  a  loss  in  the  securi- 
ties of  $14,000  and  the  executors  sued  the  transfer  agent. 
It  was  held  that  the  transfer  agent  was  not  the  agent  of 
the  executor  and  owed  him  no  duty  and  was  not  liable. 

« 

Dunham  ▼.  City  Trust  Co.,  115  App.  Div.  584;  101  Supp.  87;  aff. 
193  N.  T.  642;  86  N.  E.  1123. 

a    Consent  tor  Transfer  of  Funds. 

In  New  York :  *  *  It  is  the  practice  in  reference  to  the 
estates  of  resident  decedents  for  the  Comptroller  to  give 
a  written  consent  for  the  transfer  of  funds  in  bank,  and 
stocks,  bonds,  or  other  securities  as  soon  as  the  executor 
or  administrator  has  qualified  and  application  is  made 
therefor  by  such  representative  or  by  the  depositories 
named,  and  in  case  it  is  desired  to  transfer  the  contents 
of  a  safe-deposit  box,  the  Comptroller  will  have  a  repre- 
sentative present  to  examine  the  contents  of  such  box  and 
will  consent  in  writing  to  the  transfer  thereof  to  the 
proper  representative.  In  case  of  non-resident  decedents, 
where  ancillary  letters  have  not  been  issued  by  a  surrogate 

of  this  State,  the  consent  of  the  Comptroller  for  the 
delivery  or  transfer  of  the  securities,  etc.,  is  withheld 
until  the  question  of  the  taxability  of  the  property  within 
the  State  is  determined,  and  if  taxable,  the  tax  paid,  after 
which  the  written  consent  to  transfer  each  security  or 
deposit  will  be  given. 

^*  In  several  of  the  largest  counties  it  has  been  the 
practice  for  the  Comptroller  to  give  the  resident  attorney 
a  power  of  attorney  to  issue  waivers  and  consents  for 
the  transfer  of  funds  of  a  resident  decedent  in  the  banks 
and  trust  companies   of  such  county  respectively,   and 
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also  to  attend  and  represent  the  Comptroller  at  the  open- 
ing of  safe-deposit  boxes,  which  avoids  the  necessary  delay 
in  making  requests  and  obtaining  waivers  and  consents 
through  the  mails. ' ' 

MeElroy  on  "  Tranaf  er  Tax  Law.'* 

A  similar  practice  obtains  in  all  the  states  where  there 
are  large  cities.  The  details  can  be  learned  by  addressing 
the  official  or  department  in  the  list  foregoing. 

d.    Peoperty  Belokqing  to  Another. 

Property  belonging  to  another  found  in  safe  deposit 
box  of  decedent  renders  it  necessary  for  the  representa- 
tives of  the  estate  of  the  decedent  to  explain  its  presence 
there. 

Matter  of  Francis,  N.  Y.  L.  J.,  Aug.  12, 1913;  aff.  163  App.  Div.  957. 

As,  for  example  when  bonds  were  found  in  an  envelope 
endorsed  by  the  deceased  with  the  name  of  his  adopted 
daughter  the  surrogate  said: 

**  The  endorsement  on  the  paper  containing  the  bonds, 
constituted  a  declaration  by  the  decedent  that  the  bonds 
were  the  property  of  Florence  Elizabeth  Crusius.  This 
declaration  raises  a  presumption  that  the  bonds  were  her 
property.  The  presumption,  however,  was  rebutted  by  the 
testimony  of  the  executor.  He  testified  that  *  she  did  not 
know  that  such  bonds  were  in  existence,  or  that  the  papers 
in  reference  to  it  gave  her  the  bonds.  There  is  no  proof 
of  a  gift;  on  the  contrary,  the  evidence  shows  that  the 
bonds  were  never  delivered  by  the  decedent  to  Florence 
Elizabeth  Crusius.  It  must  therefore  be  held,  for  the 
purpose  of  this  proceeding,  that  the  decedent  did  not  make 
a  valid  gift  inter  vivos  of  the  bonds  to  Florence  Elizabeth 
Crusius.*' 

Matter  of  Cnisius,  N.  Y.  L.  J.,  Feb.  26,  1914. 


356  Ikjzebuance  T^uu.ti»n 

a.      UtTBT  9E  FiL£D  by  £kRCXJTOR. 

AH  the  fitatxrtes  Teqnire  the  esecaitar  or  adsmiisbaitar 
to  file  an  inventory,  and,  in  case  of  large  estates  lie  may 
be  required  to  fill  half  a  dozen, —  one  in  the  state  of  domi- 
cile, one  with  the  Collector  of  Internal  Revenue  for  the 
Federal  Tax,  awft  wa  inrv^ntory  of  the  personal  or  Teal 
property  of  a  decedent  «itfiated  in  a  foreign  state. 

The  will  eanzkot  dispense  with  an  inventory. 

Matter  of  Morris,  138  N.  C.  259 ;  50  S.  £.  682. 

And  it  must  include  personal  property  without  the  state 
even  fhougii  it  can  never  come  into  the  executor's  posses- 
Bion. 

Appeal  of  Hopkins,  77  Conn.  644,  645;  60  A.  657. 
State  V.  Bullen,  143  Wis.  512;  128  N.  W.  109. 

It  has  leen  held  that  the  state  must  show  that  the 
^estate  is  taxable  J>ef  ore  it  •can  oon]{>el  the  executor  to  file 
an  inventory. 

In  re  Estate  of  Stone,  132  la.  136;  109  N.  W.  455. 

And  that  he  cannot  be  compelled  to  answer  questions 
concerning  the  property  of  decedent  unless  the  state  has 
jurisdiction  to  impose  a  tax. 

Matter  of  Bishop,  82  App.  Div.  112;  81  Supp.  474. 

Bat  if  such  jurisdiction  exists  he  may  be  punished  for 
<Kmtempt  on  failure  to  answer  proper  questions. 

Matter  of  David  Kennedy,  113  App.  Div.  4-8;  "99  Bx^pp.  72. 

But  an  executor  of  a  resident  decedent  must  file  an 
inventory  —  he  has  no  discretion. 

Hooper  v.  Bradford,  178  Mass.  95;  59  V.  E.  678. 

And  a  decree  fixing  tax,  rendered  in  the  absence  edf  an 
inventory,  must  be  reversed,  although  it  is  claimed  ihat 
all  necessary  information  was  before  the  court. 

People  V.  Sholem,  244  HI.  502;  91  N.  E.  704. 
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The  coinrt  said  in  the  Sholem  case : 

*^  The  people  have  the  right  to  compel  the  filing  in  the 
Cennty  eonrt  of  the  mventorijes  required  to  be  filed  by  the 
executor  and  by  surviving  partners  to  aid  in  determining 
the  extent  and  value  of  the  estate  for  inheritance  tax 
purposes,  and,  while  such  inventory  is  not  condnsrve,  the 
people  have  the  right  to  have  the  benefit  thereof  without 
having  the  burden  of  proving-  the  value  of  iiie  estate  by 
exianining  witnesses. 

b.    Fobs  of  Affuda.vit. 

The  following  form  of  executor's  or  administrator's 
affidavit  used  in  New  York  county  may  be-  of  assistance 
in  preparing  the  inventory: 

SUBROGATE 'S  COURT, 

County  of  New  York. 


In  the  Matter 

of 

The   Appramail,   under   the   Transfer 
Tax  Lowv  of  the  Estate  of 
Deceased. 


STATE  OP  NEW  YORK,  ^ 

Co^NTT  OF  Hbw  York,        C  ss.  : 
Crrr  op  New  York,  j 

,  Executor  of  the  estate  of  the  above- 
named  decedent  being  duly  sworn  in  this  proceeding  for 
the  determination  of  the  tax,  if  any,  to  be  paid  upon  the 
assets  of  the  said  estate  under  the  Law  in  Relation  to 
Taxable  TrauBfers  of  Property,  deposes  and  says: 

P5rrst. — That  the  said  decedent  died  a  resident  of  the 
County  of  New  York,  State  of  New  York,  on  tie 
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day  of leaving  a  Last  Will  and  Testa- 

menty  a  copy  of  which  is  herewith  submitted,  which  was 
duly  admitted  to  probate  by  the  Surrogate's  Court  of 

New  York  County,  on  the of and  that 

Letters  testamentary  were  duly  issued  by  the  said  Sur- 
rogate 's  Court  of  New  York  County  on  the of 

to  this  deponent  whose  post  office  address 

is 

Second. — That  as  such  executor  deponent  is  personally 
familiar  with  the  affairs  of  said  estate,  the  property 
constituting  the  assets  thereof  and  their  fair  market  value, 
and  with  the  debts,  expenses  and  charges  properly  and 
legally  allowable  as  deductions  therefrom.  That  the 
decedent  at  the  time  of  her  death  had  no  safe  deposit 
box. 

That  to  the  best  of  deponent's  knowledge,  information 
and  belief,  there  is  no  person  better  informed  than  depon- 
ent upon  the  said  affairs  of  this  estate. 

Third. —  That  Schedule  A  hereunto  annexed  in  its 
various  sub-schedules  sets  forth  fully  and  in  detail  all 
the  real  property  in  the  state  of  New  York,  and  all  the 
personal  property  wheresoever  situated,  owned  by  the 
decedent  or  in  which  said  decedent  had  any  right  title 
or  interest  at  the  time  of  her  death,  or  of  which  she  made 
any  gift,  grant  or  conveyance  in  contemplation  of  deaths 
or  to  take  effect  at  or  after  death,  or  which  by  reason 
thereof  fell  into  or  became  part  of  the  assets  of  this  estate 
by  reversion,  remainder  or  otherwise,  excepting  such  as 
may  have  passed  by  virtue  of  the  exercise  by  the  decedent 
of  any  power  of  appointment  vested  in  her  by  the  will  or 
deed  or  other  instrument  of  another,  and  enumerated  in 
Schedule  C. 

Schedule  Al  sets  forth  each  and  every  parcel  of  real 
estate  in  the  state  of  New  York  of  which  decedent  died 
seized  and  possessed,  or  in  which  she  had  any  right,  title 
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or  interest,  together  with  a  statement  of  the  liens  and 
encumbrances  upon  each  at  the  date  of  death,  giving  in 
the  case  of  mortgages,  the  date,  place,  liber  and  page  of 
record  thereof.  It  also  sets  forth  in  the  first  marginal 
•column  the  assessed  valuation  of  each  of  said  parcels  and 
in  the  second  marginal  column  the  estimated  market  value 
thereof  (as  appraised  by  a  competent  expert  in  real  estate 
values,  whose  supplemental  afSdavit  is  herewith  sub- 
mitted). 

Schedule  A2  sets  forth  all  of  the  moneys  left  by  the 
decedent  at  the  time  of  her  death,  whether  in  her  immedi- 
ate possession,  standing  to  her  credit  or  in  which  she  had 
any  right,  title  or  interest,  in  banks  of  deposit,  savings 
banks,  trust  companies,  or  other  institutions,  whether 
individually  or  in  trust  for  or  jointly  with  any  other  person, 
giving  also  separately  the  accrued  interest  thereon,  if  any, 
down  to  the  last  interest  day  prior  to  decedent's  death 
in  the  case  of  savings  banks,  and  down  to  the  date  of 
decedent's  death  in  all  other  cases. 

Schedule  A3  sets  forth  all  wearing  apparel,  jewelry, 
silverware,  pictures,  books,  works  of  art,  household  fur- 
niture, horses,  carriages,  automobiles,  boats,  and  any  and 
all  other  personal  chattels  of  whatsoever  kind  or  nature, 
left  by  the  decedent,  together  with  the  fairly  estimated 
market  value  thereof  (as  appraised  by  a  competent  expert, 
whose  supplementary  afSdavit  is  herewith  submitted). 
It  also  contains  a  statement  of  all  bonds  and  mortgages 
held  by  decedent  and  of  all  claims  due  and  owing  decedent 

• 

at  the  time  of  her  death,  and  of  all  the  promissory  notes 
or  other  instruments  in  writing  for  the  payment  of  money 
of  which  she  died  possessed,  of  whatsoever  nature,  with 
interest  thereon,  if  any  (except  such  as  are  included  in 
the  statement  of  the  decedent's  interest  in  a  co-partner- 
ship or  business  set  forth  in  Schedule  A5)  giving  the  face 
value  and  estimated  fair  market  values  thereof  and  if 


360  Inhsritanctb  Taxation 

such  estimated  fair  market  values  be  less  than  tiie  f ac^ 
value,  setting  forth  in  bri«f  the  reason  for  such  depre- 
ciation as  to  each  item.  Said  Schedule  A3  also  contains 
a  statement  of  any  sad  all  moneys  payable  to*  the  estate 
from  life  insurance  ])olicies  earned  by  decedent. 

Schedule  A4  sets  forth  all  the  corporate  stocks,  bonds 
and  accrued  interest  thereon  to  ttie  da*e  of  decedent's 
death,  or  other  investment  securities  owned  by  the  dece- 
dent at  the  time  of  her  death,  with  the  market  value 
thereof  at  sudi  time^,  and  in  the  ease  of  raire  and  uxdisted 
corporate  securities^  giving  the  state  of  ineorporation  of  the 
corporation  issuing  the  some,  its  capitaliastion,  the  value 
anef  nurture  of  its  assets^  its  liabilities,  its  surplus,  the  book 
value  eFf  its  stock,  the  dividends  paid,  and^  any  other  facts: 
which  may  be  pertinent  affecting  the  value  of  said 
securities. 

Schedule-  A5  sets  forth  the  interest  of  decedent  at  the- 
tnne  of  her  death  in  any  co-partnership  or  business,  stat- 
ing the  nature  and  location  thereof,  the  total  capital: 
employed,  the  gross  profits,  expenses  and  net  profits  of 
the  business  for  at  least  three  years  prior  to  decedent  ^s 
death,  and  any  other  facts  pertaining  to  such  business  as 
may  be  pertinent  to  a  fair  and  just  appraisal  of  decedeirt  's 
interest  in  said  business  and  the  goodwill  thereof. 

Schedule  A6  sets  forth  in  itemized  form,  together  witk 
the  fair  market  value  thereof,  any  other  property  owned 
or  left  by  decedent  at  the  time  of  her  death  and  not 
included  in  the  preceding  sub-schedules. 

Fourttu — That  Schedule  B  hereunto  annexed  in  its 
various  sub-sdiedules  sets  forth  the  funeral  expenses,, 
administration  expenses  and  coimsel  fees  paid  or  incurred 
in  connecticm  with  the  estate,,  together  with  the  debts  and 
claims  against  the  decedent  (except  Hens  aiud  incuDft- 
brances  upon  real  estate),  whether  allowed,  'paid  or  con- 
tested and  rejected  by  the  executor.    Deponent  aliso  claoms 
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to  be  allowed  as  a  deduction  herein  the  lawful  commissions 
of  the  exeeator. 

Schedule  Bl  sets  forth  the  funeral  expenses.  Schedule 
B2  sets  forth  the  expenses  of  administration  and  counsel 
fees  paid  or  estimated  Schedule  B3  sets  forth  the  valid 
debts  due  and  owing  by  decedent  at  the  time  of  her  death 
and  allowed  as  just  and  fair  by  the  executor,  together 
with  a  separate  list  of  such  claims  as  have  been  contested 
or  rejected  by  her  (excei)t  SFueh  as  enter  into  the  com- 
putation of  decedent's  interest  in  any  co-partnership  or 
business  as  set  forth  in  Schedule  A5>.  Schedule  B3  also 
set  forth  all  items  claimed  by  the  executor  as  proper 
deduetioHs  herein,  asnd  not  included  in  the  prior  sub- 
sehedules. 

Fifth. —  That  Schedule  C  hereunto  annexed  sets  forth 
all  lite  proi>erty,  real  and  personal,  which  passed  at 
decedent  *s  death  by  virtue  of  the  exercise  by  her  of  any 
power  of  appointment  vested  in  her  by  the  will,  deed  or 
other  instrument  of  another,  together  with  the  fair  maAet 
value  of  eadi  and  every  item  thereof  and  a  statement  in 
brief  of  the  sources  and  derivation  of  such  power,  copies 
of  which  will,  deed  or  other  instrument  are  submitted  here- 
with. Said  Schedule  C  also  sets  forth  all  transfers  of 
any  property  made  by  way  of  gifts,  either  in  trust  or  other- 
wise, by  decedent  at  any  time  prior  to  her  death,  which 
said  transfers  were  made  in  contemplation  of  death  or  to 
take  effect  at  or  after  death. 

Sixth. —  That  Schedule  D  hereunto  annexed  contains  a 
statement  of  the  names  of  all  persons  beneficially  inter- 
ested in  this  estate  at  the  time  of  decedent's  death,  the 
nature  of  their  respective  interests,  their  relationship,  if 
any,  to  decedent,  together  with  the  ages  at  the  time  of 
decedent's  death  of  all  minors,  annuitants  and  benefi- 
ciaries for  life  under  decedent's  will,  if  any.  It  also  con- 
tains   a   statement    showing?   which    of   the   beneficiaries 
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named  in  decedent's  will,  if  any,  died  prior  to  decedent, 
the  dates  of  their  deaths,  their  survivors,  and  the  relation- 
ship of  such  survivor  to  decedent. 

Seventh. —  That  deponent  has  made  due  and  diligent 
search  for  property  of  every  kind,  nature  and  descrip- 
tion left  by  the  decedent,  and  has  been  able  to  discover 
only  that  set  forth  in  Schedule  A,  and  that  no  information 
of  any  other  property  of  the  decedent  has  come  to  his 
knowledge,  and  that  he  verily  believes  that  decedent  left 
no  property  except  as  therein  set  forth.  That  all  the 
sums  claimed  as  deductions  in  Schedule  B  are  lawful,  just 
and  fair,  that  to  the  best  of  deponent's  knowledge,  infor- 
mation and  belief  the  decedent  made  no  gift,  grant  or 
conveyance  of  any  property,  real  or  personal,  in  con- 
templation of  death,  or  to  take  effect  at  or  after  death, 
except  as  may  be  so  specifically  set  forth  in  the  appropriate 
sub-schedule  of  Schedule  A. 

Deponent  further  says  that  wherever  in  any  of  said  sub- 
schedules  the  word  **  none  ''  has  been  written  in  or  wher- 
ever such  sub-schedule  has  been  left  blank,  such  word  or 
omission  is  to  be  taken  as  equivalent  to  an  affirmative 
allegation  by  deponent  that  the  decedent  left  no  property 
of  the  kind  to  which  sub-schedule  relates. 


Signature. 
Sworn  to  before  me  this 
day  of ,  19.. 

c.    Preparation  of  Inventory. 

Schedule  A,  1. —  Should  set  forth,  by  the  description  in 
the  deed,  each  parcel  of  real  estate,  within  the  state,  of 
which  the  deceased  died  seized;  or  in  which  he  had  any 
right,  title  or  interest. 

If  it  is  not  within  the  state  it  should  not  be  included, 
because  not  taxable. 

Matter  of  Swift,  137  N.  Y.  77 ;  32  N.  E.  1096. 
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The  improvements  or  bnildings  on  the  property  should 
be  described;  if  the  property  is  unimproved  it  should  be 
so  stated  Accrued  rents  prior  to  testator's  death  should 
be  included. 

Matter  of  Keefe,  164  N.  Y.  352. 

The  last  assessed  valuation,  prior  to  death,  on  each 
parcel,  should  be  given.  It  is  the  practice  in  most  juris- 
dictions to  add  the  supplementary  afSdavit  of  an  expert 
giving  his  valuation  of  the  premises.  If  there  have  been 
sales  in  the  vicinity  prior  to  death  the  affidavit  should 
include  a  statement  of  them  as  this  is  the  best  evidence 
of  value. 

Matter  of  Arnold,  114  App.  Div.  244;  99  Supp.  740. 

As  mortgages  are  deducted  from  the  value  of  the  real 
estate  they  should  be  set  forth,  if  there  are  any  on  the 
property. 

Matter  of  Sutton,  3  App.  Div.  308;  38  Supp.  277;  aff.  149  N.  Y.  618; 
44  N.  E.  1128. 

Taxes  which  become  a  lien  prior  to  death  should  also 
be  set  forth  here. 

Matter  of  Baheock,  115  N.  Y.  450;  22  N.  E.  263. 
Matter  of  Freund,  143  App.  Div.  335;  28  Supp.  48;  aff.  202  N.  Y. 
556;  95  N.  E.  1129. 

If  dower  is  claimed  as  a  deduction  the  claim  should  be 
set  forth  here  and  the  date  of  the  birth  of  the  widow 
should  be  given  in  order  that  the  value  of  her  dower 
interest  may  be  calculated  under  the  mortality  tables. 

Devolution  of  title  should  be  shown  where  the  interest 
is  other  than  fee  simple  in  order  to  indicate  how  the  inter- 
est was  created. 

Schedule  A2  —  Cash  on  hand  and  on  deposit. 

All  moneys  left  by  the  decedent  at  the  time  of  his  death, 
in  banks  of  deposit,  savings  banks,  trust  companies,  or 
other  institutions,  should  be  itemized  and  set  forth  in  this 
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sd^dule.      Tliis   means   money   wkersver   sftmbed,    and 
deposits  no  matter  whether  in  New  York  or  foreign  Iraaiks. 
Joint  and  trust  accounts  should  be  set  forth  in  tiiis 
schedule. 

See  ante,  Part  II,  F,  p.  130. 

Interest  acemed  and  unpaid,  distinct  from  tiie  prindpal, 
should  be  set  forth  separately.  In  the  ease  of  savings 
banks,  interest  should  be  given  down  to  the  hist  interest 
day  prior  to  decedent  ^s  death ;  in  all  otiier  cases  down  to 
the  date  of  death.  Accrued  interest  to  date  of  death  is 
subject  to  the  tax. 

Matter  of  Vassar,  127  N.  Y.  1-8. 
Matter  of  Hewitt,  181  N.  Y.  547. 

Schedule  A3  —  Mortgages,  promissory  notes^  claims  due 
deeedent,  life  insurance. 

Mortgages  held  by  decedent  should  be  included  in  this 
sdiedule.  The  names  of  the  parties,  the  date  of  the 
mortgage,  a  brief  description  of  the  premises  mortgaged, 
the  amount  of  the  principal,  the  interest  rate  and  the 
interest  dates,  the  place,  date,  liber  and  page  of  recording 
mortgage,  should  be  given.  If  any  amount  has  been  paid 
on.  account  of  the  principal  of  the  mortgage,  so  state. 

Accrued  interest  on  mortgages  to  date  of  decedent's 
death  should  be  separately  stated. 

All  claims  in  favor  of  the  estate  should  be  included 
whether  valuable  or  worthless  and  if  in  the  form  of  notes 
or  other  written  instruments  for  the  payment  of  money 
they  should  be  set  forth  giving  date,  name  of  maker,  date 
when  due,  rate  of  interest,  amount  of  interest  accrued  to 
date  of  death. 

A  debt  forgiven  by  the  will  should  be  set  forth  in  this 
schedule  as  an  asset  of  the  estate. 

Matter  of  Bartlett,  4  Misc.  380  ^  25  Supp.  990. 

For  further  discussion  as  to  such  debts  see  ante  p.  297, 
and  cases  there  cited. 
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Piettupefi,  boQ^9  jewelry,  isilverware,  works  of  art,  -etc., 
as  well  as  furniture,  carriages,  horses,  imotor  cars,  wear- 
ing apparel  and  .all  other  personal  battels,  must  he  set 
forth  in  this  «ehedule. 

They  must  he  it^siized. 

MMer  of  Legffett,  K.  T.  L.  J^  Jan.  13,  1911. 

Where  the  pictures  are  of  value  the  name  of  the  paint- 
ing and  of  the  artist  should  be  given. 

Matter  of  Kahn,  N.  Y.  L.  J.,  March  16, 1912. 

Schfidule  A4  —  Corporate  stocks  and  bonds. 

In  this  fidiedule  ahonld  be  «et  fortii  all  corporate  seouri- 
ties,  including  any  shares  in  joint  stock  associations. 

Interest  aeorued  to  date  of  death  on  bonds  and  divi- 
dends declared  on  stock  even  though  paid  after  deatii 
are  part  of  the  estate  and  should  be  separately  stated. 

Matt&r  of  Kemochan.  104  N.  T.  618;  11  N.  E.  149. 

The  denomination  of  the  bond  should  be  given  and  if  the 
corporation  has  issued  more  than  one  kind  of  bond  that 
owned  by  the  decedent  should  be  identified. 

Li  listing  the  stock,  state  the  name  of  the  corpora- 
tion, and  if  the  corporation  issues  diflferent  kinds  of  stock 
indicate  which.    State  the  par  value  and  the  market  value. 

The  stock  is  taxable  though  carried  in  the  name  of  the 
brokers. 

Hatter  of  Netocomb,  71  App.  Div.  606;  76  Supp.  222;  aff.  172  N.  Y. 
606;  64  K.  E.  U2S. 

Securities  pledged  as  collateral  should  be  placed  in  this 
schedule  calling  attention  to  the  fact  that  the  securities 
were  pledged  at  the  date  of  decedent's  death,  and  that 
the  amount  for  which  they  are  pledged  is  set  forth  under 
Schedule  B3.  A  statement  should  be  added  that  the 
securities  so  given  are  the  same  securities  for  wMoh  the 
debt  is  set  forth  under  B-3. 
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Schedule  A5— Interedt  of  decedent  in  any  copartnership 
or  bnsinees. 

In  this  schedule  should  be  set  forth  the  interest  of  dece- 
dent at  the  time  of  his  death  in  any  co-partnership  or 
business,  stating  the  nature  and  location  thereof,  the  total 
capital  employed,  the  gross  profits,  expenses  and  net  pro- 
fits of  the  business  for  at  least  three  years  prior  to  deced- 
ent's  death. 

If  the  decedent  was  not  interested  in  any  co-partnership 
or  business  say  so  and  state  his  occupation  or  profession. 

Schedule  A6  —  Property  not  included  in  other  schedules. 

In  this  schedule  should  be  set  forth  any  property  left 
by  decedent  of  whatever  kind  and  nature  not  included  in 
the  foregoing  schedules  except  property  passing  by  power 
of  appointment  which  should  be  set  forth  in  Schedule  C. 

When  there  is  an  interest  in  the  estate  of  another  deced- 
ent it  should  be  set  forth  in  this  schedule ;  also  a  remain- 
der interest  where  there  is  a  surviving  life  tenant  In 
the  latter  case  the  age  of  the  life  tenant  should  be  given 
so  the  value  of  his  interest  may  be  calculated. 

There  should  be  set  out  an  itemized  statement  of  the 
assets  of  the  estate  in  which  decedent  had  the  remainder 
interest.  These  assets  must  be  given  with  the  same  detail 
as  though  they  were  the  assets  of  the  estate  of  the  decedent. 

Schedule  Bl. —  Funeral  Expenses. 

The  undertaker's  bill,  cost  of  advertising  death  notice, 
and  expense  of  funeral  service  should  all  be  separately 
stated. 

The  cost  of  a  tombstone  is  allowed  as  a  deduction. 

Matter  of  Edgerton,  35  App.  Div.  125;  54  Supp.  700;  aff.  158  N.  T. 
671 ;  52  N.  E.  1124. 

And  of  a  cemetery  lot. 

Matter  of  Maverick,  135  App.  Div.  44;  119  Supp.  914;  aff.  198  N.  Y. 
618;  92  N.  E.  1084. 
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Schedule  B2  —  Administration  expenses. 

Under  this  bead  shonld  be  set  forth  the  expenses  of 
administration  which  inclnde  the  counsel  fees  and  disburse* 
ments  necessary  in  the  administration  of  the  estate. 

Matter  of  Westum,  152  N.  T.  9S-102;  46  N.  £.  315. 
Matter  of  Pwrdy,  24  MIbc.  301;  53  Supp.  735. 

Counsel  fees  must  be  reasonable. 

MatUr  of  Thomas,  39  Misc.  223;  70  Sapp.  57L 

Expenses  of  litigation  are  allowed  when  incurred  to 
conserve  the  estate. 

Matter  of  Gthon,  169  N.  Y.  443;  62  N.  E.  56L 

But  disallowed  when  arising  from  disputes  among  the 
beneficiaries. 

Matter  of  Westum,  152  N.  Y.  93;  46  N.  E.  315. 

Commissions  of  the  executor  or  administrator  are 
allowed;  but  not  where  the  will  provides  that  they  shall 
act  without  compensation. 

Matter  of  Vanderbilt,  68  App.  Div.  27,  30;  74  Snpp.  450. 

But  not  on  specific  bequests. 

Matter  of  Kings  County  Trust  Co.,  69  Misc.  531;  127  Supp.  879. 

Or  on  real  estate  unless  the  will  provides  for  its  sale. 

Matter  of  Saunders,  77  Misc.  54,  67 ;  137  Supp.  438 ;  aft.  156  App. 
Div.  891. 

In  which  case  broker's  commission  are  allowed  also. 

Matter  of  Rothschild,  63  Misc.  615 ;  118  Snpp.  654. 
Matter  of  Shields,  68  Misc.  264;  124  Supp.  1003. 

Temporary  administrators'  commissions  are  allowed. 

Matter  of  Hurst,  111  App.  Div.  460;  97  Supp.  697. 

Trustees'  commissions  are  a  proper  deduction. 

Matter  of  Silliman,  79  App.  Div.  98;  80  Supp.  336;  aff.  175  N.  Y. 
513;  67  N.  E.  1090. 
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As  to  double  430iiums8i^ifi  where  execvctora  axe  also 
trustees  vide  ante,  Ft  IV,  under  '^  Dednddons.''  p.  305. 

Schedule  B3  —  Debts  of  decedent. 

This  schedule  should  set  forth  all  the  debt«  of  aad 
claims  against  the  decedent. 

Becite  which  have  be^i  'paid  or  allowed.  If  any  claims 
have  been  rejected  state  which  they  are,  and  give  the 
status  of  each  rejected  claim. 

Mortgage  debts  belong  in  Schedule  A,  not  in  this 
whedule. 

Doubtful  claims  should  not  be  allowed  as  a  deductien 
but  should  be  recited  in  tiie  appraker's  report,  aad  also 
in  the  order  fixing  tax  that  the  question  of  the  deduction 
is  postponed  until  the  determination  of  the  claim. 

Matter  of  Dimon,  82  App.  Div.  107;  81  Supp.  428. 

Where  the  estate  has  indemnity  for  a  claim  against  it 
the  indemnity  must  be  set  oflF  against  the  debt. 

Matter  of  Skinner,  106  App.  Div.  217,  94  Supp.  144. 

Claims  barred  by  the  statute  of  limitations  should  not 
be  deducted. 
See  generally: 

Bamlm  v.  Smith,  72  App.  Div.  601 ;  76  Supp.  258. 
Holley  V.  Gibbons,  176  N.  Y.  520 ;  68  N.  E.  889. 
Schutz  V.  Morette,  146  N.  Y.  137;  40  N.  E.  780. 
Bmtler  v.  Johnson,  111  N.  Y.  204;  18  N.  E.  643. 

And  generally  if  there  is  a  defense  to  any  claim  against 
the  estate  and  the  executor  or  administrator  intends  to 
reject  it  —  as  a  claim  barred  by  the  statute  of  frauds  — 
the  defense  should  be  stated  and  the  tax  as  to  the  amount 
of  the  claim  should  be  suspended  —  or  the  deduction  dis- 
allowed. 

Schedule  B4  —  Deductions  claimed  and  not  included  in 
the  preceding  sub-schedules. 
In  this  schedule  should  be  set  forth  every  deduction 
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tluKt  is  Bot  classified  as  a  funeral  expenaey  an  ex- 
pense of  administration  or  a  debt  of  the  deeedeni.  They 
mast  be  separately  stated  and  itemized. 

Matter  of  Friedlander,  N.  Y.  L.  J.,  March  8, 1911. 

Ebtemptions  are  not  indtrded  tmder  this  bead.  They  are 
not  deductions  from  the  gross  estate  and  havi&  nothing 
to  do  with  the  inventory  but  are  allowed  where  the  tBX 
is  fixed  by  the  surrogate. 

Schedule  C. —  Property  passing  by  decedent's  exercise 
of  any  power  of  i^pointment. 

If  there  was  a  power  of  appointment  which  was  not 
exercised  the  fact  should  be  stated. 

All  the  assets  must  be  set  forth  with  the  same  detail 
and  particularity  as  in  the  main  schedules. 

If  a  power  of  appointment  has  been  created  by  the 
will  that  fact  should  be  set  forth  and  the  assets  covered  by 
the  power  separately  stated,  as  taxation  as  to^  them,  vmst 
be  suspended  until  it  is-  determined  whether  they  pass 
under  the  will  of  the  donor,  in  case  of  failure  to  exercise 
the  power.  As  to  this  subject  vide  ante  —  **  Powers  of 
Appointment ' ' 

Schedule  D. —  Beneficiaries  and  their  interest. 

The  statement  should  include,  as  accurately  as  possible, 
the  names  and  addresses  of  the  beneficiaries,  the  nature 
of  thtiir  respective  interests,  their  relationship,  if  any,  to 
the  decedent,  together  with  the  ages  at  the  time  of  dece- 
dent 's  death  of  all  minors,  annuitants  and  beneficiaries  for 
life  under  decedent's  will,  if  any. 

It  should  also  state  if  any  of  the  beneftciariefs  named 
in  decedent  ^s  will,  died  prior  to  deeedentJ 

Morgan  v.  Cowie,  49  App.  Div.  612-615;  63  Snpp.  66ft 

If  the  devise  or  bequest  to  beneficiaries  wio  prede- 
cease testator  does  not  fall  into  the  residuary  estate  then 
the  facts  should  be  given  showing  to  whom  the  interest 
goes. 
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In  case  of  an  adopted  child  the  facts  should  be  &et 
forth  showing  the  adoption. 

Matter  of  Butler,  58  Han  400;  12  Supp.  201;  aff.  136  N.  T.  649;  32 
N.  E.  1016. 

And  if  '^  mutually  acknowledged  "  the  facts  bringing 
the  beneficiary  within  the  statute  must  be  clearly  estab- 
lished by  affidavit  or  testimony  if  the  latter  is  required. 

Matter  of  BirdedU,  22  Misc.  180-187;  49  Snpp.  460;  aff.  43  App.  DW. 

624;  60  Snpp.  1133. 
Matter  of  MeMurray,  96  App.  Div.  128;  89  Snpp.  7L 
Matter  of  Davis,  98  App.  Div.  546-549;  90  Supp.  244;  revd.  on  other 

points  184  N.  T.  299;  77  N.  £.  259. 

The  beneficiary  is  competent  witness  to  give  evidence 
upon  the  question  of  the  relation  and  the  acknowledgment 
thereof. 

Matter  of  Brundage,  31  App.  Div.  348-352. 

d.    Form  of  Inventory. 

Following  is  the  inventory  filed  in  a  recent  litigated 
case  arising  in  New  York  County : 

AFFIDAVIT  AND  SCHEDULES 

SoHEDUIiB  A. 

A-1. —  Eeal  property. 

Aat6Med  Tmlae  ValiM  ••  &|>- 

for  year  of  praised  in 

daoedent't  Eetiinftied          this  woeeed- 

death  market  ralae         iii<  £kiiiHy 

Undivided  one-fourth  in- 
terest in  Lot  No.  1  on 
Map  of  Prospect  Hill, 
Pelham  Manor,  Town 
Of  Pelham  Westchester 
County,  New  York. 
Total  lot  assessed  at 
$2,000.  Decedent's  one- 
fourth  interest  only. . .      $500  00      $937  50      $937  50 
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AaacaBcd  rahie  Valu«  as  «^ 

for  year  of  praised  in 

deoedent'i  Eatiautted          this  prooeed- 

deftth  market  value         tng  iSquity 

Undivided  one-half  in- 
terest in  Lot  350  on 
Map  of  Pelhamvilley 
Town  of  Pelham,  West- 
chester County,  New 
York.  Total  lot  as- 
sessed at  $800.  De- 
cedent 's  one-half  in- 
terest only $400  00      $850  00      $850  00 

Undivided  one-half  in- 
terest in  Lot  No.  371  on 
Map  of  Pelhamville, 
Town  of  Pelham,  West- 
chester Connty,  New 
York.  Total  lot  as- 
sessed at  $400.  De- 
cedent's one-half  in- 
terest only  200  00       500  00       500  00 


$2,287  50  $2,287  50 


Schedule  A. 
A-2. —  Cash  in  hand  and  on  deposit. 


Value  as  ap- 
praised in  this 
Amount  prooeoding 


Balance  standing  to  credit  of 

decedent   in   his    account    at 

National  Park  Bank $8,465  44       $8,465  44 

At  Equitable  Trust  Company.  23  93  23  93 
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Value  aa  ap- 
praiaed  in  tnia 

Amount  prooeedinc 

Four  certificates  of  deposit  iq 

United  States  Trast  Co.  as 

follows : 

Certificate  No.  B-5109 $1,000  001  $1,000  00 

Accrued  interest 374  88  874  85 

Certificate  No.  B-18966 2,500  00  2,500  00 

Accrued  interest  647  15  647  15 

Certificate  No.  B-34517 3,000  00  3,000  00 

Accrued  interest   380  58  380  59 

Certificate  Now  38657 18,000  00  18,000  00 

Accrued  interest   392  25  .  392  25 


Savings  bank  accounts  as  fol- 
lows,   with    accrued    interest 

to  July  1st,  1914: 
East  Biver  Savings  Bank  No. 

90735    $3,447  33       $3,447  33 

Emigrant     Industrial     Savings 

Bank  No.  327283 114  76  114  76 

Bank  for  Savings  No.  687659..         1,048  68         1,048  68 
Bank  for  Savings  No.  687965. .  974  73  974  73 

Seamen's    Bank    for     Savings 

No.  330709   1,453  07         1,453  07 

Seamen's    Bank    for    Savings 

No.  332812   1,052  06         1,052  06 

Greenwich    Savings    Bank    Na 

279177  140  25  140  25 

Bowery     Savings     Bank     No. 

755122 2,817  64        2,817  64 

Bowery     Savings     Bank     No. 

754S77 2,949  56        2,949  56 

$48,782  29     $48,782  29 
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SCHEDUI/E   A. 

A-3. — Personal  chattels — bonds  and  mortgages,  promis- 
sory notes,  claims,  inenranoe,  et«. 

Bonds  and  mortgages  as  fol-  E.timEt«i         JSS'Si'SLi 

nurktt  ▼•Ins  proeMdins 

CfWS: 

Cor.  Jolinson  &  Union  Ave- 
nues, Brooklyn $12,000  00     $12,000  00 

4%%    interest    from    July 

1st,  1914   217  50  217  50 

Cor.  5th  Avenue  &  40tli  Street, 

Brooklyn 12,000  00       12,000  00 

4%%    interest   from   Octo- 
ber Ist,  1914 82  50  82  50 

Jamaica  Avenue,  east  of  Colum- 
bia Avenue,  Brooklyn 5,500  00        5,500  00 

4%%  interest  from  Novem- 
ber 1st,  1914 17  19  17  19 

83rd    Street,    west    of    Second 

Avenue,  BrooUyn 5,000  00         5,000  00 

4%%   interest  from  Octo- 
ber 1st,  1914 34  38  34  38 

83rd    Street,    west    of    Second 

Avenue,  Brooklyn 5,500  00        5,500  00 

414%    interest   from   Octo- 
ber, 1st,  1914 37  61  37  81 

Adelphi  Street,  south  of  De- 

Kalb  Avenue,  Brooklyn 4,500  00        4,500  00 

414%    interest   from   Octo- 
ber 1st,  1914 30  94  30  94 

.Three  registered  U.  S.  Govern- 
ment bonds  series  dated, 
August  1,  1898.    Int.  3%. 

Bbnd  No.  1729 1,000  00        1,000  00 

Bond  No.  1730 1,000  00        1,000  00 

Bond  No.  20846 500  00  500  00 
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Ertimated  pnwed  inibM 


3%    interest   on   same   from 
November  1st,  1914 $5  00  $5  00 


$47,425  32     $47,425  32 


ScHEDTJIiB   A. 

A-4. —  Corporate  Bonds  and  Stocks. 

Vahie  as  appnuaed 
EBtimated  in  this 

maricet  value  proceedings 

Certificates  for  33  shares  Com- 
mon Stock  of  Auto  Sales 
Gmn  &  Chocolate  Co.,  N.  Y. 
Corporation  capital  $6>000,- 
000  par  value  of  shares  $100 
eaoh.  Market  quotation  No- 
vember 25th,  1914,  9  bid,  lOy^ 
asked $297  00         $297  00 

$3,000  par  value  of  Auto  Sales 
Gum  &  Chocolate  Co.  6% 
bonds.  Market  quotation  No- 
vember 25th,  1914  at  45....         1,350  00        1,350  00 

Certificate  for  5,000  shares  of 
Sunday  Nevada  Mining  Co. 
Stock  p.  V.  $1.00,  S.  Dakota 
Corporation,  capital  $1,500,- 
000 0  0 

Certificate  for  10  shares  of 
capital  stock  of  Gas  Engine 
&  Power  Co.  and  Charles  L. 
Seabury  &  Co.  (consoli- 
dated) p.  V.  $1.00.  Capital 
$6,000,000.  N.  Y.  Memo  at- 
tached    to     said     certificate 
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Vatne  M  appniMd 
Ertiiii*t«d  inihk 

narkot  ralue  pitwiwdim 


signed  by  Chas.  Cory  &  John 

M.    Cory    stating    that    each 

owns  5  shares. 
Property    of    decedent    therein 

was  only  5  shares $250  00         $250  00 

(See  letter  of  Gas  Engine 
&  Power  Co.  &  C.  L.  Sea- 
bury  &  Co.  annexed  as  to 
value. ) 
Certificate    for    1    share    pre- 
ferred capital  stock  of  Guana- 
juato      Development       Com- 
pany    (N.    J.).     Par    value 

$100.         Capital      $1,000,000. 

Pf d ;  $3,000,000  Common 0  3 

500    shares    Capital    stock    of 

Chas.  Cory  &  Son   (N.  Y.). 

Capital   $100,000   p.   v.   $100 

each.     One    half    of    entire 

capital  stock  was  owned  by 

Chas.    Cory    and    the    other 

half  by  John  M.  Cory.    By 

agreement    between    them    it 

was  provided  that  the  survi- 
vor    should     purchase     the 

stock  of  the  one  who  should 

first  die  and  pay  $30,000  for 

same.       Stock     of     deceased 

has    been    sold    by    executor 

for    that    sum    pursuant    to 

said    agreement,    a   copy    of 

which  is  hereto  annexed. . . .       30,000  00     103,400  00 


$31,897  $105,300  00 
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A-5. —  Interest 

business. 
None. 


Schedule  A. 
of   deeedfmt  is  my   a^-partaeodup   or 


SCHBDUUB  A. 


A-6, —  Property  left  by  decedent  of  whatever  Mnd  or 

nature  not  included  in  the  foregoing  sub-schedules. 
None. 

Schedule  B. 
B-1. —  Funeral  Expenses. 


Bev.  S.  De  Lancey  TowBfiead, 

Clergyman 

John  Irving,  Jr.,  Undertaker.. 
Boulevard  Floral  Co.,  Flowers. 
T.  Pitbladdo,  Monument  work. 
J.  Weir  &  Co.,  Inc.,  Oardenere. 


<Mb«I 

Alloired 
proaeedinc 

$100  00 

$100  00 

708  50 

703  50 

lj65  50 

185  50 

42  45 

42  45 

18  00 

18  00 

$1,049  45         1,049  45 


SCHIBDUIA   B. 

B-2. —  Administration  expenses. 


Commissions  of  Executor  to  be 
computed. 

Coimsel  fees,  including  cost  of 
advertising  for  claims,  court 
fees  and  incidental  disburse- 
ments  estimated  


CSttfMd 


Allowed 

in  this 

proo66dins 


$2,500  00      $2^00  00 
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SCHEPUIiB  B. 

B-3- —  Debts  of  deoed«fit. 

AUowed 
in  this 
Claimed  proceeding 

Guaranty   Trust   Co.,    loan   on 

collateral   $600  with   interest 

from  October  14,  1914 $604  00         $604  00 

Dr.  Daniel  B.  Brinsmade 116  00  116  00 

E.  Hofstaetter  &  Co 3  50  3  50 

Federal  Income  Tax  Jan.  1  to 

Nov.  25,  1914 52  63  52  63 


$776  13         $776  13 


SCHEDULS  B. 

B-4. —  Deductions  claimed  and  not  induded  in  the  pre- 
ceding sub-schedules. 


Oaimed 

John    M.    Cory,    brother    and 

legatee $5,000  00 

Ella  Cory,  sister  and  legatee.  5,000  00 

Mary  J.  Cory,  sister  and  legatee  5,000  00 


Allowed 
iAthis 


00 


Note. —  This  was  a  miatake  —  exempticms  are  not  deduetions  and  should 
not  be  set  forth  in  the  inventory  as  they  are  taken  from  the  real  estate. 


SCHEDUI^  C. 

Property  passing  by  decedent's  exercise  of  any  power  of 
appointment  vested  in  him  under  the  will,  deed  or  other 
instrument  of  another* 

None. 
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Sghedui^b  D. 
Beneficiaries  and  their  interests,  etc 

John    M.    Cory,    brother    and 

legatee,    equal    one-third    of 

estate. 
Mary  J.  Cory, 

equal  one-third  of  estate. 
Ella  Cory, 

equal  one-third  of  estate. 

B.— PROOEEDINOS  BEFORE  APPRAISER. 

In  many  states  the  Surrogate,  Probate  Judge,  Tax  Com- 
mission or  Comptroller  assess  the  tax  upon  the  valuations 
of  the  inventory,  unless  there  is  some  reason  for  being 
dissatisfied,  in  which  case  supplemental  affidavits  are 
required  or  an  appraiser  is  appointed.  In  case  of  any 
controversy  an  appraiser  is  always  appointed  who  reports 
to  the  Surrogate  or  Probate  Judge  who  assesses  the  tax 
upon  his  report. 

1.  Appraisers. 

a.    Appointment  and  Removal. 

In  aU  the  large  jurisdictions  permanent  appraisers  are 
appointed.  Such  an  appraiser  is  a  public  officer  with  quasi 
judicial  functions. 

Matter  of  Hull,  109  App.  Div.  248;  95  Sapp.  819. 

In  New  York  the  appraisers  are  appointed  by  the  state 
comptroller  and  one  of  the  appraisers  so  appointed  must 
be  designated  by  the  Surrogate. 

Matter  of  Sondheim,  60  App.  Div.  5;  74  Snpp.  510. 

An  appraiser  so  appointed  is  a  public  officer  and  not 
subject  to  the  Civil  Service  Laws. 

Weeks  v.  Kraft,  147  App.  Div.  403;  132  Snpp.  228. 


Paet  V  —  Pbocedurb  379 

Nor  to  the  Veteran  Acts  and  may  be  removed  without 
notice  and  a  hearing  even  though  a  veteran  or  exempt 
fireman. 

People  ex  rel  McNeile  v.  Glynn,  128  App.  Div.  257;  112  Supp.  696. 
People  ex  rel.  McKnight  v.  Glynn,  56  Misc.  35 ;  106  Supp.  956. 

The  surrogate  may  designate  an  appraiser  on  his  own 
motion  or  upon  petition. 

Matter  of  O'Donohue,  44  App.  Div.  186 ;  59  Supp.  1087 ;  60  Supp. 
690. 

The  provision  requiring  county  treasurers  to  act  as 
appraisers  in  certain  counties  is  constitutional. 

Matter  of  Fuller,  62  App.  Div.  428 ;  71  Supp.  40. 

In  nearly  all  the  states  excepting  New  York  the 
appraiser  is  appointed  and  removed  by  the  court. 

Where  the  court  was  dissatisfied  with  the  appraisal  it 
had  power  of  its  own  motion  to  vacate  the  order  appoint- 
ing an  appraiser  and  appoint  a  new  appraiser  and  direct 
him  to  make  a  new  appraisal  on  the  ground  that  the  orig- 
inal report  was  insufficient  and  that  the  court  could  not 
determine  the  tax  therefrom. 

County  Court  v.  Watson,  51  Colo.  406 ;  118  Pac.  974. 

But  the  previously  appointed  appraiser  must  be  removed 
for  neglect  of  duty  or  other  proper  cause  before  a  new 
appraiser  can  be  appointed. 

Wingert  v.  State,  125  Md.  536,  542;  94  A.  166. 

And  in  case  of  fraud  or  error  the  court  can  always  order 
a  reappraisal  before  another  appraiser. 

State  V.  Diatrict  Court,  41  Mont.  357;  109  Pac.  438. 

The  duty  of  the  surrogate  to  appoint  an  appraiser  is 
imperative  and  he  can  be  compelled  to  act  by  mandamus. 

Keleey  v.  Church,  112  App.  Div.  408;  98  Supp.  535. 
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The  surrogate  may  act  as  appraiser  under  Sec,  231  of 
the  New  York  Statute. 

Matter  of  Baker,  38  Misc.  151;  77  Snpp.  170. 

MaUer  of  Cameron,  97  App.  Div.  436;  89  Supp.  977;  afi.  181  N.  T. 

566;  74  N.  £.  1115. 
Matter  of  Costello,  189  N.  Y.  288;  82  N.  E.  139. 
MiOter  of  Whitewright,  87  Mific.  34;  ISl  Supp.  24L 

Where  property  of  a  decedent  is  situated  in  several 
counties,  the  appraiser  appointed  by  the  surrogate  first 
acquiring  jurisdiction  may  appraise  all. 

Matter  of  Keenan,  22  N.  T.  St.  Rep.  79;  5  Supp.  200. 

b.    Powers  and  Duties. 

The  functions  of  an  appraiser  are  in  many  respects 
judicial  as  well  as  ministerial. 

Matter  of  Ullmann,  137  N.  Y.  403;  33  N.  K  4S0. 

**  He  must  have  a  knowledge  of  trusts  and  of  wills,  and 
devises  and  bequests,  and  of  the  descent  and  distribution 
of  property  of  decedents.  He  must  be  an  expert  upon  the 
value  of  stocks  and  bonds  and  personal  property  in  gen- 
eral. He  must  be  capable  of  ascertaining  the  value  of 
real  property  and  of  conducting  examinations  and  deciding 
questions  of  fact  a«  to  residence,  relationship  and  the 
like.'' 

Weeks  v.  Kraft,  147  App.  Div.  403;  132  Supp.  228. 

The  appraiser  has  power  to  issue  subpoenas  and  compel 
the  attendance  of  witnesses.  His  powers  and  duties  are  of 
a  qttasir-jndicisl  character,  and  call  for  the  exercise  of 
sound  judgment,  discretion  and  a  knowledge  of  legal 
principles.  They  partake  of  the  nature  of  the  acts  of  com- 
missioners appointed  by  the  court  in  condemnation  pro- 
ceedings and  of  referees  to  hear,  try,  and  determine  the 
issues  in  actions,  or  to  take  proof  in  actions  and  report 
the  same  to  the  court  with  their  opinion  thereon,  all  of 
which  demand  upon  the  part  of  the  incumbent  an  under- 
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standing*  of  statatory  proTi&ions,  and  ability  to  pass  upon 
complicated  questions  of  law. 

People  ex  reL  McKnight  v.  Glynn,  56  Misc.  35;  106>  Supp.  956. 

**  Some  of  the  functions  of  a  taxing  officer  are  minis- 
terial, but  it  is  wen  established  by  authority  that  in 
determining  the  value  of  the  properi;y  assessed,  the  extent 
of  claims  to  exemption,  etc.,  the  taxing  officer  or  board  aets 
judicially/^ 

Matter  of  Hull,  1€9  App.  Dit.  248;  95  Snpp.  819. 

**  The  function  of  an  appraiser  is  somewhat  similar  to 
that  of  a  jury  called  by  the  court  in  an  equity  case  to  aid 
its  conscience.  The  whole  matter  is  with  the  surrogate 
and  continues  with  him  until  final  determination  after 
appeal. ' ' 

Matter  of  Thompson,  57  App.  Div.  317-319 ;  68  Supp.  18. 

An  ^praiser  most  rale  on  admission  of  testimony. 

Morgan  v.  Warner,  4&  App.  Div.  424-427;  60  Svpp,  963;  aff.  162 
N.  Y.  612;  57  N.  E.  1118. 

It  frequexkily  happens  that  an  appraiser  as  part  of  his 
necessary  duties  must  construe  a  will 

Matter  of  Cagmw,  111  K  Y.  343^  347;  18  N.  E.  866. 
Matter  of  Ulhman,  137  N.  Y.  403 ;  33  N.  E.  480. 
Matter  of  Kimherly,  150  R.  Y.  90 ;  44  N.  E.  945. 
Matter  of  Lynn,  34-  Misc.  681 ;  70  Supp.  739. 
Matter  of  Peters,  619  App.  Div.  465;  74  Snpp.  1028. 

A  transfer  tax  appraiser  has  jurisdiction  in  the  first 
instance  to  determine  whether  certain  corporate  stock  con- 
stitutes a  part  of  the  estate  to  be  appraised,  and  such 
determination  must  necessarily  precede  the  valuation  of 
said  stock  for  the  purposes  of  the  transfer  tax.  The  juris- 
diction of  the  appraiser  i&  not,  however,  exclusive,  and  on 
appeal  from  the  order  entered  on  his  report  the  surrogate 
has  power  to  decide  every  question  that  may  be  raised  in 
a  proceeding  under  the  statute. 

Matter  of  Barnes,  83  Misc.  272;  144  Supp.  794, 
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The  court  said  in  People  ex  rel,  McKnight  v.  Olynn,  56 
Misc.  35,  106  Supp.  956: 

^^  It  is  alleged  that  the  transfer  tax  appraiser  always 
acts  as  a  representative  of  the  State  Comptroller  rather 
than  as  a  disinterested  arbiter.  This,  if  tme,  is  a  violation 
of  the  obligations  of  the  appraiser  and  not  contemplated 
by  the  act.  An  appraiser  should  decide  with  entire  impar- 
tiality the  questions  arising  before  him,  whether  of  law  or 
of  fact  or  mixed  questions  of  law  and  fact. 

*  *  The  State  Comptroller  is  only  one  of  the  parties  to  the 
proceeding  before  the  appraiser,  and  is  entitled  to  no  more 
consideration  that  the  representatives  of  the  estate.  An 
error  of  the  appraiser  in  this  regard  cannot  enter  into  the 
construction  of  the  statute.  The  surrogate  may  always 
correct  such  errors,  if  duly  advised. 

**  The  powers  and  duties  of  the  tax  appraisers  are  of  a 
gt^o^judicial  character.  They  call  for  the  exercise  of 
sound  judgment,  discretion  and  kaowledge  of  legal  prin- 
ciples. They  demand  upon  the  part  of  the  incumbent  an 
understanding  of  statutory  provisions  and  ability  to  pass 
upon  complicated  questions  of  law.*' 

The  tendency  has  been  more  and  more  to  emphasize  the 
judicial  functions  of  the  appraiser.  While  he  cannot  him- 
self issue  a  commission  to  take  testimony  in  a  foreign 
jurisdiction  the  surrogate  may  issue  the  commission  and 
the  testimony  may  then  be  adduced  before  the  appraiser. 

Matter  of  Wallace,  71  App.  Div.  284;  75  Supp.  838. 

The  appraiser  may  not  determine  questions  of  residence 
but  the  parties  usually  stipulate  that  he  may  take  the 
evidence  and  submit  it  for  determination  to  the  surrogate. 

Matter  of  Grant,  83  Misc.  257;  144  Supp.  567;  aff.  166  App.  Div. 
921;  161  Supp.  1119. 


Pabt  V  —  Pbocobdube  383 

2.  Notice. 

a.    NoncB  is  JuBisDicnoNAL. 

A  statute  that  imposes  a  tax  and  provides  for  no  notice 
or  hearing  or  **  day  in  court  '*  for  the  person  who  must 
pay  it  is  unconstitutional. 

Matter  of  Winters,  21  Misc.  552;  48  Supp.  1097. 
Matter  of  McPherson,  104  N.  Y.  306;  10  N.  E.  685. 
Ferry  v.  Campbell,  110  la.  290;  81  N.  W.  604. 
Martin  v.  Pollock,  (Ga.)  87  S.  E.  793. 
Matter  of  Haekins,  (Cal.)  149  Pac.  576. 

If  there  is  a  provision  for  appeal  and  rehearing  before 
the  court  notice  of  appraisal  is  not  necessary  to  make  the 
act  constitutional. 

HosteUer  v.  State,  26  Ohio  Cir.  Ct  702. 

Notice  of  appraisal  and  right  of  appeal  is  sufficient 
notice  and  hearing. 

Matter  of  McPherson,  104  N.  Y.  306,  323 ;  10  N.  E.  685. 
Trippet  v.  State^  149  Cal.  521;  86  Pac.  1084. 

Notice  of  appraisal  must  be  given  to  all  parties  in  inter- 
est and  failure  to  do  so  will  invalidate  the  proceedings. 

MatUr  of  Wolfe,  137  N.  Y.  205;  33  N.  E.  156. 

Matter  of  Backhouse,  110  App.  Div.  737;  96  Supp.  466;  aff.  185  N.  Y. 
544;  77  N.  E.  118L 

So  where  no  proof  of  notice  to  parties  interested  was 
appended  to  report  of  appraiser  the  report  was  remitted 
with  directions  to  give  due  notice  and  hold  another 
hearing. 

Matter  of  Froment,  N.  Y.  L.  J.,  Nov.  29, 1916. 

**  It  may  be  difficult  in  a  given  case  for  the  court  to 
ascertain  the  names  and  post-office  addresses  of  all  per- 
sons interested,  but  if  the  inconvenience  and  difficulty 
encountered  in  this  regard  is  to  determine  the  power  of 
the  court  to  proceed,  then  there  would  arise  cases  in  which 
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the  court  wonld  be  at  a  loss  as  to  what  disp6«itkm  it 
should  make  of  a  distributive  ahare.  The  court  admitted 
the  will  to  probate.  It  may  be  presumed  that  it  has, 
knowledge  or  the  means  of  knowledge  of  all  persona  inter- 
ested in  the  property  disposed  of  by  it^  and  can  impart 
this  knowledge  to  the  appraiser  in  its  direction  to  him  as 
to  the  time  which  must  intervene  before  the  appraisement 
is  made. 

State  V.  District  Court,  41  Mont.  357,  366;  109  Pac.  438. 

And  it  must  specify  the  property  to  be  appraised  to  be 
binding. 

Matter  of  Morgan,  164  App.  Div.  854;  149  Supp.  1022;  aft.  21&  N.  Y. 
mem. 

The  State  Comptroller  was  not  precluded  from  takmg 
proceedings  in  1902  to  assess  the  transfer  tax  upon  an 
estate  where  the  decedent  died,  and  whose  will  was  proved 
in  1895,  and  the  counsel  for  the  estate  was  informed  by  the 
surrogate,  upon  the  basis  of  the  executor's  aflBdavit,  that 
tlw  estate  was  too  small  to  be  taxable, —  it  appearing  that 
no  decree  was  then  or  ever  entered  taxing  or  exempting 
the  estate,  and  that  consequently  no  notice  of  an  appraisal 
was  erer  given  to  the  persons  legally  entitled  thereto. 

Matter  of  Schmidt,  39  Misc.  77;  78  Supp.  879. 

Parties  upon  whom  notice  isk  served  are  diargeable  witibi 
notice  of  all  subsequent  proceedings,  iachidiDg  the 
adjournments  of  the  hearing  from  time  to  time ;  azid  it  i» 
not  necessary  that  the  new  notice  be  served  after  adjourn- 
ment. 

Hanberg  v.  Morgan,  263  HI.  616 ;  105  N.  E.  720. 

The  proofs  must  also  show  that  officers  representing 
the  people  had  due  notice. 

Matter  of  Bolton,  35  Misc.  688 ;  72  Supp.  430. 
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But  when  the  district  attorney  appears  his  aathority 
will  be  presumed. 

Matter  of  Amett,  49  Htm  599;  2  Supp.  428. 

b.    Notice  by  Mail  SurFiciENT. 

**  The  Legislature  not  having  prescribed  the  kind  of 
notice,  it  may  be  personal  or  by  mail.  If  mailed,  and  the 
taxpayer  lives  in  a  city,  the  notice  if  possible  should  be 
directed  to  the  street  and  number  of  his  residence.  It  is 
so  provided  in  St.  1909,  c.  490,  Part  II,  §  3,  requiriing  a 
collector  of  taxes,  after  receiving  a  tax  list  and  warrant, 
to  send  notice  to  each  person  who  is  assessed,  whether 
resident  or  nonresident,  of  the  amount  of  his  taxes.  The 
commissioner  not  having  compUed  with  the  statute,  the 
tax  is  uncollectible  and  the  information  must  be  dismissed 
with  costs.'* 

Attorney-General  v.  Roche,  219  Mass.  601;  107  N.  E.  667. 

Notice  of  application  to  assess  a  transfer  tax  should  be 
given  to  a  legatee,  devisee  or  distributee  upon  whose 
interest  a  tax  may  be  assessed.  The  statute  does  not  pre- 
scribe the  manner  in  which  notice  may  be  given  on  an 
application  to  assess  a  transfer  tax,  but  where  personal 
service  is  made  either  within  or  without  the  state,  the 
requirements  of  section  2529  of  the  Code  of  Civil  Pro- 
cedure as  to  the  number  of  days  which  must  elapse  between 
the  date  of  service  and  the  return  date  governs;  in  case 
service  is  made  by  mail,  the  time  between  the  mailing  of 
the  notice  of  motion  and  the  return  day  should  be  double 
that  required  in  case  of  personal  service. 

Matter  of  Whitewright,  89  Misc.  97;  151  Supp.  241. 

When  an  affidavit  attached  to  transfer  tax  appraiser's 
report  specifically  alleges  that  notice  of  appraisal 
required  by  the  statute  was  duly  mailed  to  the  executor 
his  denial,  on  information  and  belief,  that  he  received  the 
notice,  held  insufficient. 

Matter  of  Hart,  98  Misc.  516;  162  Supp.  716. 

13 
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Although  this  case  was  reversed  by  the  Appellate  Divi- 
sioiiy  First  Department,  July  14, 1917 ;  no  criticism  is  made 
of  the  ground  taken  by  the  surrogate.  It  appeared  how- 
ever that  the  appraiser  who  g^ve  the  notice  resigned  and 
that  another  appraiser  was  appointed  in  his  place  who 
proceeded  without  any  further  notice,  relying  on  that 
given  by  'the  former  appraiser.  The  Appellate  Division 
held  that  this  was  not  good  service  saying: 

^'  We  think  that  a  transfer  tax  appraisal  ends  with  the 
death,  resignation  or  removal  of  an  appraiser  and  that 
each  appraiser  must  proceed  de  novo.  The  transfer  tax 
could  not  be  validly  determined  without  notice  to  the 
parties  interested  and  an  opportunity  to  be  heard,  and  the 
legislature  has  so  provided.  There  is  no  statutory  pro- 
vision continuing  an  appraisal  proceeding  commenced 
before  one  appraiser  and  permitting  his  successor  to  take 
up  and  complete  his  work  and  no  decision  sustaining  the 
exercise  of  such  power  in  a  similar  case  is  cited  or  has 
been  found.  It  follows,  therefore,  that  the  order  should 
be  reversed.'^ 

c.    Whebe  Notice  is  Impossible. 

As  soon  as  it  appears  that  the  interest  of  remainder- 
men in  an  estate  is  contingent,  there  remains  no  question 
between  them  and  the  state  to  which  the  then  existing 
value  of  the  residuary  estate  is  essential ;  and  a  finding  as 
to  said  value  in  the  original  transfer  tax  proceeding  is  not 
conclusive  upon  the  remaindermen. 

Matter  of  Chappell,  83  Misc.  673 ;  146  Supp.  798. 

So  where  there  is  a  bequest  to  a  charitable  corporation 
yet  to  be  formed  no  service  of  process  or  notice  of  the 

appraisement  proceedings  could  or  would  be  binding  upon 
it. 

People  V.  Kellogg,  268  HI.  489,  497;  109  N.  E.  304. 
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d.    Pbesumption  of  Notice. 

In  the  absence  of  proof  to  the  contrary  it  will  be  pre- 
sumed that  the  Surrogate  has  given  the  required  notice 
to  all  persons  interested  in  the  estate;  but  this  presump- 
tion does  not  extend  to  appraisers. 

Matter  of  MUUr,  110  N.  Y.  216;  18  N.  E.  139. 

And  if  the  surrogate  in  fact  failed  to  give' notice  the 
decree  will  be  vacated. 

Matter  of  Daly,  34  Misc.  148;  69  Supp.  494. 

3.  Hearings. 

a.    Informal  upon  AFFiDAvrrs. 

If  the  comptroller's  representative  is  satisfied  with  the 
valuations  of  the  inventory  he  may  accept  them  and  the 
appraiser  will  then  proceed  upon  the  executor's  affidavit. 

Where  the  state  comptroller  is  dissatisfied  with  the 
value  of  an  estate  as  given  in  affidavits  submitted  to  a 
transfer  tax  appraiser  on  behalf  of  the  estate^  he  should 
either  examine  the  affiant  as  to  the  basis  of  his  valuation 
or  submit  an  appraisal  by  some  one  possessing  the  neces- 
sary qualifications  therefor. 

Matter  of  Gale,  83  Misc.  686;  145  Supp.  301. 

If  the  inventory  does  not  contain  all  the  information 
desired  it  may  be  supplied  by  the  executor,  upon  request, 
in  the  form  of  supporting  or  supplementary  affidavits  of 
appraisers  of  jewelry,  real  estate,  and  the  like.  Where 
the  estate  is  of  any  size,  however,  oral  testimony  is  almost 
always  adduced. 

'  *  Inventories  of  estates  of  decedents  jnade  in  pursuance 
of  an  order  of  the  probate  court  issued  under  authority 
of  a  statute  are  admissible  for  many  purposes  against 
every  person  since  they  are  made  by  those  acting  under 
authority  of  the  law.  An  inventory  or  appraisal  has, 
however,  been  rejected  when  offered  against  the  admin- 
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istrator  who  was  in  no  way  connected  with  it  and  it  was 
simply  a  sworn  ex  parte  statement  of  third  persons,  though 
it  has  been  held  prima  facie  evidence  against  him  of  the 
value  of  the  assets  in  the  absence  of  other  proof  of  value. ' ' 

Chamberlayne  on  Evidence,  §  3440. 

The  estimate  of  an  appraiser  appointed  by  one  of  the 
parties  has  no  conclusive  effect  on  the  rights  of  the  other 
except  where  the  latter  has  co-operated  in  the  appoint- 
ment. 

■Chamberlayne  on  Evidence,  §  2109. 

The  aflSdavits  must  show  facts,  not  conclusions  to  have 
any  probative  force  or  support  the  findings  of  the 
appraiser. 

Matter  of  G.  C.  Stone,  N.  Y.  L.  J.,  Feb.  18, 1911. 

b.    Burden  of  Pboof. 

In  the  first  instance  the  burden  of  proof  rests  upon  the 
comptroller  to  show  that  assets  are  a  part  of  the  estate. 

Matter  of  Enston,  113  N.  Y.  174;  21  N.  E.  87. 

But  a  prima  facie  case  is  always  sufficient. 

Matter  of  Lane,  39  Misc.  522;  80  Supp.  381. 

Circumstantial  evidence  may  sustain  it  and  overcome 
the  direct  assertion  of  an  interested  party. 

Matter  of  Palmer,  117  App.  Div.  360 ;  102  Supp.  236. 

But  mere  suspicion  that  executor  concealed  assets  is  not 
enough. 

Matter  of  Peck,  149  App.  Div.  912;  133  Supp.  1136. 

**Any  apparent  attempt,  however,  upon  the  part  of  the 
executors  to  evade  the  payment  of  a  just  tax,  however 
reprehensible  it  may  be,  does  not  authorize  either  the 
appraiser  or  surrogate  to  make  an  assessment  upon 
suspicion  or  otherwise  than  upon  convincing  evidence  of 
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the  transfer  of  property  for  which  the  tax  is  imposed  hy 
the  statute/' 

Matter  of  Kennedy,  113  App.  Div.  4-8;  99  Supp.  72. 

The  burden  rests  on  beneficiary  when  claiming  exemp> 
tion: 

(1)  As  an  adopted  child: 

Matter  of  Davis,  98  App.  Div.  546;  90  Supp.  244. 
Matter  of  Birdsall,  22  Misc.  180 ;  49  Supp.  450. 
Matter  of  Fisch,  34  Misc.  146 ;  69  Supp.  493. 

(2)  Under  a  gift  inter  vivos: 

Tompkins  v.  Leary,  134  App.  Div.  14. 
Devlin  v.  Greenwich  Bank,  125  N.  Y.  756 ;  26  N.  E.  744. 
Matter  of  Lawrence,  N.  Y.  L.  J.,  Feb.  15,  1915. 
Matter  of  Loewi,  75  Misc.  57;  134  Supp.  679. 

(3)  As  a  charitable  corporation: 

Matter  of  Townsend,  215  N.  Y.  442. 

The  burden  is  on  the  comptroller  to  show  that  a  gift  was 
made  in  contemplation  of  death. 

Matter  of  Ahrens,  N.  Y.  L.  J.,  May  10, 1913. 

Matter  of  Palmer,  117  App.  Div.  360 ;  102  Supp.  326. 

Where  property  is  shown  to  have  belonged  to  the 
deceased,  the  burden  is  on  executors  to  show  that  it  never 
came  into  their  hands. 

Matter  of  Kennedy,  113  App.  Div.  4;  99  Supp.  72. 

c.    Witnesses. 

The  witness  must  answer  the  question  before  the 
appraiser  even  though  objected  to.  The  materiality  is  for 
the  surrogate  to  determine. 

Matter  of  Bell,  94  Misc.  552;  158  Supp.  142. 

Opinion  evidence  by  a  witness  duly  qualified  is  com- 
petent as  to  value. 

Matter  of  Proctor,  41  Misc.  79;  83  Supp.  643. 
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•  A  party  calling  a  witness  to  give  his  opinion  on  value 
may  qualify  him  by  showing  his  familiarity  with  the  prop- 
erty and  with  other  property  in  the  neighborhood,  his 
experience  in  the  business,  his  familiarity  with  the  state 
of  the  market  and  with  sales  of  similar  property  in  the 
vicinity,  and  any  other  facts  tending  to  show  his  knowledge 
of  the  subject  and  capacity  to  give  an  opinion  thereon. 
But  while  the  fact  that  he  knows  of  sales  made  and  of  the 
prices  obtained  may  be  elicited,  the  prices  given  in  any 
particular  instance  are  not  admissible,  except  as  stated, 
on  the  cross-examination  of  the  opposing  party,  if  he  sees 
fit  to  make  the  inquiry. 

Hancock  v.  Rosa,  50  Cal.  Dec.  15. 

' '  The  affidavit  submitted  to  the  appraiser  was  evidently 
prepared  by  the  attorney  for  the  executrix,  and  therefore 
the  allegations  therein  contained  are  not  entitled  to  the 
same  probative  force  as  the  direct  testimony  of  the 
deponent.  When  she  testified  before  the  appraiser  her 
answers  to  the  questions  propotmded  to  her  were  in  her 
own  words,  the  language  was  her  own,  and  she  evidently 
testified  to  the  facts  from  her  own  knowledge  and  without 
the  adventitious  aid  of  counsel.  As  she  was  an  interested 
witness  the  court  will  assume  the  correctness  of  the 
evidence  that  is  least  advantageous  to  her. ' ' 

Matter  of  Thompson,  85  Misc.  291;  147  Sapp.  157;  mod.  167  App. 
Div.  366;  153  Supp.  164;  aflf.  217  N.  Y.  609. 

In  inheritance  tax  proceedings  the  testimony  of  a  wit- 
ness as  to  personal  transactions  with  the  deceased  is  not 
barred  by  Sec.  829  of  the  code. 

Matter  of  Gould,  19  App.  Div.  352;  46  Supp.  506;  aff.  as  to  this 
point,  156  N.  Y.  423. 

But  when  this  is  the  only  testimony  it  should  be 
received  with  caution. 

Matter  of  Thompson,  81  Misc.  86. 

Matter  of  Sharer,  36  Misc.  502;  73  Supp.  1057. 
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A  residuary  legatee,  son  of  decedent,  may  testify  to 
interviews  had  by  him  with  the  decedent  tending  to  show 
that  a  particular  legacy  was  given  to  him  by  the  will  in 
payment  of  a  debt  for  services  rendered  by  him  to 
decedent. 

Matter  of  Gould,  19  App.  Div.  352;  46  SiQ>p.  506;  mod.  156  N.  Y. 
423. 

A  legatee  is  not  prohibited  from  testifying  before  an 
appraiser  as  to  interviews  had  by  him  with  the  decedent, 
and  which  tend  to  show  why,  or  for  what  purpose  a  par- 
ticidar  legacy  was  given  to  him  by  the  decedent. 

Matter  of  White,  116  App.  Div.  183. 

Matter  of  Brundage,  31  App.  Div.  348-353;  52  Supp.  362. 

*^  Upon  the  hearing  before  the  appraiser  real  estate 
experts  were  examined  on  behalf  of  the  estate  in  order  to 
show  the  value  of  decedent's  real  property  in  this  coxmty. 
A  real  estate  expert  was  also  examined  on  behalf  of  the 
state  comptroller.  There  was  a  material  difference 
between  their  estimates  of  the  value  of  decedent's  real 
property.  The  appraiser  adopted  the  valuation  of  the 
state  comptroller's  expert  An  examination  of  the  testi- 
mony shows  that  this  valuation  was  not  unreasonable  or 
unwarranted,  and  the  surrogate  therefore  will  not  inter- 
fere with  the  finding  of  the  appraiser. ' ' 

Matter  of  Turner,  82  Misc.  25;  143  Supp.  692. 

The  report  of  a  financial  expert  on  the  valuation  of  the 
assets  of  a  partnership  or  corporation  must  be  under  oath. 

Matter  of  Newman,  91  Misc.  200,  154  Snpp.  1107. 
Matter  of  Chambers,  N.  Y.  L.  J.,  Jan.  21,  1912. 

The  affidavit  of  an  executor  as  to  the  value  of  the  real 
estate  is  competent  before  the  appraiser  as  an  admission 
against  interest. 

Simon  v.  Etgen,  213  N.  Y.  589. 
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The  executor  of  a  non-resident  decedent  is  not  obliged 
to  testify  before  the  appraiser  in  reference  to  the  dece- 
dent's property  without  this  State,  or  as  to  stock  of 
foreign  corporations  owned  by  the  non-resident  decedent. 

Matter  of  Bishop,  82  App.  Div.  112;  81  Sapp.  474. 

But  if  he  so  refuses  the  debts  in  a  foreign  jurisdiction 
cannot  and  therefore  will  not  be  prorated. 

Matter  of  Whiting,  69  Misc.  526;  127  Supp.  960;  aff.  200  N.  T.  520. 

Where  a  witness  refuses  to  answer  a  material  question 
in  reference  to  a  gift  to  himself  by  the  testator,  he  can  be 
punished  for  contempt  by  the  surrogate. 

MatUr  of  Kennedy,  113  App.  Div.  4-8;  99  Supp.  72. 

The  appraisal  of  the  same  real  estate  in  another  pro- 
ceeding is  not  competent  evidence  of  value. 

Matter  of  Mitchell,  N.  T.  L.  J.,  March  9,  1912. 

d    Corporate  Books. 

Tte  appraiser  may  subpoena  the  production  of  cor- 
porate books  as  this  is  often  the  only  way  in  which  the 
value  of  the  stock  can  be  established  where  there  were  no 
sales  in  the  open  market. 

Matter  of  Crawford,  85  Misc.  283;  147  Supp.  234. 
Matter  of  Bach,  147  Supp.  229. 

The  Wisconsin  statute  did  not  specifically  give  this 
power  and  a  writ  of  prohibition  was  granted,  the  court 
reasoning  that  a  third  party  should  not  be  compelled  to 
produce  private  books  and  papers. 

State  V.  Carpenter,  129  Wis.  180;  108  N.  W.  641. 

Books  of  account  are  competent  to  prove  a  claim  against 
an  estate  in  an  inheritance  tax  case  where  the  entries 
were  made  under  the  direction  of  the  deceased. 

People  V.  Lefens,  269  HI.  472;  109  N.  E.  965. 
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e.    OBJBCTioNa. 

Where  no  witnesses  are  examined  and  the  appraisal  is 
made  npon  the  affidavits  famished  by  the  estate  the  whple 
proceeding  is  informal  and  the  ordinary  rules  of  evidence 
do  not  apply.  On  the  other  hand  where  there  is  a  con- 
troversy and  testimony  is  adduced  the  proceeding  assumes 
the  form  of  a  trial,  with  issues  joined  and  facts  to  be 
determined.  Even  under  these  circmnstances  the  hearing 
is  still  of  an  informal  character. 

*  *  Evidence  given  before  the  appraiser  on  appraisals  for 
tax  purposes  is  generally  informal  in  character  and  the 
Conunon  Law  rules  of  evidence  appropriate  on  trials  by 
jury  are  not  strictly  applied  and,  indeed,  in  legal  theory, 
have  but  little  application  to  such  proceedings  or  inquisi- 
tions conducted  by  appraisers.*' 

Matter  of  Hettie  R.  Green,  99  Misc.  582;  aff.  App.  Div.^  June  30, 
1917. 

'*  We  think  the  error  of  the  appraiser  in  rejecting  the 
evidence  ought  not  to  be  disregarded,  although  there  was 
no  formal  exception  taken  to  the  exclusion  of  the  evidence. 
This  record  comes  to  us  on  an  appeal  from  all  the  pro- 
ceedings, and  not  upon  formal  case  and  exceptions.  It 
is  a  case  where  the  court  can  see  that  the  ruling  may  have 
been  very  prejudicial  to  the  appellant,  and  we  ought  not, 
therefore,  to  say  that  an  exception  is  indispensable  to  a 
review  of  the  errors  committed  during  the  hearing  before 
the  appraiser/' 

Matter  of  Brundage,  31  App.  Div.  348 ;  52  Supp.  362. 

But  it  is  not  safe  for  the  practitioner  to  rely  upon  the 
leniency  of  the  court  and  omit  the  ordinary  precautions 
in  taking  objections  and  exceptions.  The  rules  are  being 
applied  more  and  more  strictly  and  particularly  against 
the  taxing  power.  It  will  be  observed  that  in  the  cases 
cited  the  strict  rules  of  evidence  were  modified  in  favor 
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of  the  estate.  This  may  be  entirely  proper ;  but  the  attor- 
neys for  the  tax  collector  can  look  for  no  snch  assistance. 
For  example:  Where  the  donor  of  stock  has  failed  to 
aflSx  stock  transfer  stamps  at  the  time  of  the  delivery  of 
the  gift  no  evidence  of  it  can  be  received  by  the  appraiser 
pursuant  to  Sec.  278  of  the  N.  Y.  Tax  Law. 

Matter  of  Church,  176  App.  Div.  910. 

Matter  of  BaU,  161  App.  Div.  79 ;  146  Snpp.  499. 

But  if  the  evidence  of  the  gift  has  been  received  by  the 
appraiser  without  objection  it  is  too  late  to  move  to  strike 
it  out  on  this  ground  when  the  matter  comes  before  the 
surrogate  on  appeal  from  the  taxing  order. 

Matter  of  MUU,  172  App.  Div.  530;  158  Snpp.  1100;  aff.  219  N.  T. 

100. 
Matter  of  Cleveland,  171  App.  Div.  908;  155  Snpp.  1098. 

'*  No  evidence  of  a  gift  or  sale  of  stocky  where  the 
delivery  of  the  certificate  was  made  without  the  affixing 
of  the  required  stamps  at  the  time  of  the  delivery,  can  be 
received.  This  results  in  making  proof  of  such  a  sale  or 
gift  impossible,  whenever  the  defense  that  no  stamp  was 
aflSxed  at  the  time  of  delivery  of  the  certificate  of  stock 
is  properly  pleaded. ' ' 

Matter  of  Raleigh,  75  Misc.  55. 

Bean  v.  Flint,  138  App.  Div.  846;  aff.  204  N.  Y.  153;  97  N.  E.  490. 

Mutual  Life  Insurance  Co.  v.  Nicholas,  144  N.  T.  95. 

Sheridan  v.  Tucker,  145  N.  Y.  146. 

The  duty  to  aflSx  the  stamps  is  on  the  donor  and  the 
failure  does  not  affect  the  validity  of  the  gift;  it  merely 
bars  the  proof  of  it  before  the  appraiser.  So  on  appeal 
from  an  order  allowing  discontinuance  the  court  said: 

"  Had  the  duty  to  aflSx  a  transfer  stamp  to  her  father's 
declarations  of  trust  been  on  the  infant  plaintiff,  more 
weight  could  be  given  to  defendant's  argument  that, 
despite  her  motion  to  discontinue,  her  suit  should  go  on. 
But  a  gift  of  securities  by  a  father  to  a  child  non  sui  juris 
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imposed  on  her  no  such  duty.  This  was  not  only  from 
her  incapacity^  but  because  the  duty  was  laid  on  the  per- 
son making  the  sale^  transfer,  or  agreement  (Tax  Law, 
§  272 )y  who  was  the  father  and  plaintiff's  natural  guardian. 
Should  such  a  trust  fail  in  equity  because  of  the  father's 
omission  to  stamp  the  papers  he  had  madef  The  state 
law  .declares  a  rule  excluding  the  receipt  in  evidence  of 
such  unstamped  transfer,  but  does  not  annul  it. 

**  Strong  grounds  must  be  shown  to  move  the  judicial 
discretion  to  force  an  infant  to  carry  on  a  litigation  which 
is  clearly  against  her  interests  to  continue.'' 

Amhrosiua  v.  Amhrosiua,  167  App.  Div.  244;  152  Snpp.  562. 

f.    Proof  of  Foreign  Law. 

In  all  matters  pertaining  to  non-resident  estates  foreign 
laws  and  decisions  must  be  proved  before  the  appraiser 
like  any  other  fact.  In  the  absence  of  such  proof  it  may 
be  presumed  that  the  law  of  the  foreign  state  is  the  same 
as  that  of  the  state  where  the  proceeding  is  held. 

Matter  of  Kennedy,  20  Misc.  531 ;  46  Snpp.  906. 

First  National  Bank  v.  Broadway  National  Bank,  156  N.  Y.  459;  51 

N.  E.  398. 
Electro  Tint,  Etc.,  Co.  v.  American  Handkerchief  Co.,  130  App.  Div. 

564;  115  Snpp.  34. 

4.  Report. 

a.    What  it  Should  Contain. 

The  Appraiser's  report  should  have  annexed  thereto  all 
the  testimony  and  afiSdavits  upon  which  it  is  based,  a 
schedule  of  all  the  personal  property  and  the  value  of 
each  item  and  another  list  showing  the  real  estate  with  a 
brief  description  and  the  value  thereof,  less  any  mortgage 
incumbrances  or  other  liens  thereon,  the  amount  of  debts 
and  testamentary  expenses  paid  and  the  estimated  com- 
missions and  additional  expenses  to  be  incurred  in  the 
settlement  of  the  estate,  the  names  and  relationship  of  all 
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legatees  and  distributees  and  the  interest  transferred  to 
each  respectively. 

'*  Corporations  claiming  exemption  should  produce 
before  the  appraiser  proofs  which  clearly  entitle  them 
thereto;  a  copy  of  the  decedent's  will  should  be  attached 
to  the  report  and  a  summary  statement,  showing  the  aggre- 
gate net  amount  transferred,  and  the  particular  share 
thereof  passing  to  each  person  or  corporation.  The  date 
of  decedent's  death  and  the  names  and  addresses  of  the 
executors  or  administrators  should  be  given. 

"  Where  the  mtitually  acknowledged  relationship  of 
parent  and  child  is  claimed  to  have  existed  between  the 
decedent  and  a  legatee,  proof  of  such  relationship  should 
be  produced  by  the  executor  or  legatee  by  the  affidavit  or 
testimony  of  at  least  two  disinterested  persons  who  have 
lived  in  the  neighborhood  of  the  decedent  and  can  testify 
as  to  such  relationship,  from  personal  conversation  with 
the  decedent  and  observations  made  during  the  period 
which  would  show  that  such  relationship  commenced  at  or 
before  the  child's  fifteenth  birthday  and  was  continuous 
for  at  least  ten  years  thereafter,  and,  since  June  1,  1905, 
that  the  parents  of  such  legatee  were  dead  at  the  time  the 
relationship  commenced,  except  in  the  case  of  a  step- 
child. 

'*  If  the  value  of  any  assets  or  part  of  the  decedent's 
estate  cannot  be  presently  determined,  or  where  the 
appraiser  is  in  doubt  as  to  the  immediate  taxability  of  any 
interest  transferred  by  the  decedent's  will,  the  circum- 
stances in  connection  therewith  should  be  fully  set  forth 
in  the  report  of  the  appraiser. 

**  The  value  of  every  future  or  limited  estate,  income, 
interest,  annuity,  or  remainder,  as  determined  by  the 
superintendent  of  insurance,  should  be  attached  to  each 
copy  of  the  appraisers '  report  before  such  report  is  filed. ' ' 

McElroy  on  "  The  Transfer  Tax  Law/'  p.  403. 
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h.    What  it  Must  Show. 

'*  That  which  is  to  be  reported  by  the  appraiser  is  the 
value  of  the  interest  passing  to  the  beneficiaries  with- 
out any  deduction  for  any  purpose,  or  under  any  testa- 
mentary  direction. '* 

Matter  of  Swift,  157  N.  Y.  77-87;  32  N.  E.  1096. 

The  report  should  be  made  clearly  to  express  that  it 
embraces  all  of  the  property  which  may  be  taxed  at  the 
date  of  the  death  of  decedent. 

Matter  of  Earle,  74  App.  Div.  458;  77  Supp.  503. 

It  must  show  the  groimd  of  all  findings. 

Matter  of  Bolton,  35  Misc.  688;  72  Supp.  430. 

And  include  all  property  as  to  which  the  appraiser  is 
in  doubt  whether  it  is  taxable. 

Matter  of  Hendricks,  3  Snpp.  281;  18  N.  Y.  St.  Rep.  989. 

It  is  insufficient  if  it  shows  that  appraiser  has  appraised 
'*A11  the  property  of  the  deceased  made  known  to  him  by 
the  executor. ' '  Upon  second  proceedings  it  should  clearly 
appear  in  the  report  that  all  of  the  property  remaining 
of  the  estate  is  embrace  within  the  proceedings. 

Matter  of  Earle,  74  App.  Div.  458;  77  Supp.  503. 

c.    Where  Taxation  is  Suspended. 

Where  claims  are  uncertain  or  doubtful  the  right  to  tax 
should  be  reserved  in  the  report. 

Matter  of  Morgan,  36  Misc.  753 ;  74  Supp.  478. 

Matter  of  Rice,  56  App.  Div.  253;  61  Supp.  911;  68  Supp.  1147. 

Matter  of  Dimon,  82  App.  Div.  107;  81  Supp.  428. 

Matter  of  Weatum,  152  N.  Y.  93 ;  46  N.  E.  315. 

If  taxation  i^  not  suspended  and  the  report  purports  to 
show  that  certain  legacies  are  the  only  ones  taxable  and 
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it  is  confirmed  by  the  surrogate  the  executor  is  protected 
from  claim  for  taxes  upon  other  legacies  not  included  in 
the  assessment. 

MattBT  of  Wolfe,  137  N.  Y.  206;  83  N.  E.  156. 

Where  an  appraiser  files  a  report  by  which  he  finds  that 
the  value  of  the  interests  of  life  beneficiaries  could  not 
then  be  ascertained  and  that  the  remaindermen  were 
indefinite  and  uncertain  and  that  for  these  reasons  the 
tax  could  not  then  be  determined,  and  such  report  is  con- 
firmed by  an  order  from  which  no  appeal  is  taken,  such 
order  is  binding  upon  the  comptroller  and  the  executor 
as  long  as  the  estate  remains  in  the  condition  in  which  it 
was  at  the  time  the  order  was  made. 

Matter  of  Lawrence,  96  App.  Div.  29;  88  Snpp.  1028. 

But  where  the  value  of  the  remainder  interest  was  not 
ascertainable  and  the  appraiser  made  no  mention  of  it  in 
his  report,  held  not  an  adjudication  that  it  was  not  taxable 
when  its  value  was  subsequently  ascertained. 

Matter  of  Ely,  157  App.  Div.  658;  142  Snpp.  714. 

On  the  other  hand  it  has  been  held  that  where  the 
taxation  of  the  remainder  was  not  suspended  and  it  could 
have  been  presently  valued  the  decree  was  final  in  the 
absence  of  appeal  and  no  tax  could  subsequently  be  col- 
lected. 

Matter  of  Mores,  85  Misc.  676 ;  149  Snpp.  41. 
Matter  of  Crerar,  86  App.  Div.  479;  67  Supp.  975. 

d.    Forms  of  Report. 

Following  is  an  example  of  an  appraiser's  report  in  a 
recent  case  in  New  York  City  and  county : 
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SUBROGATES'  COUET, 
County  of  New  York. 


In  the  Matter 
of 
The  Appraisal,  under  the  Transfer  Tax 
Law,  of  the  Estate  of  Mary  HoriiER, 
Deceased. 


To  the  Surrogates'  Court  of  the  County  of  New  Tork: 

I,  John  J.  Lyons,  Transfer  Tax  Appraiser,  having  been 
designated  by  Hon.  John  P.  Cohalan,  one  of  the  Surro- 
gates of  the  County  of  New  York,  by  an  order  duly  made 
and  entered  on  the  28th  day  of  October,  1915,  certified 
copy  of  which  order  is  hereto  annexed,  together  with  a 
copy  of  the  petition  upon  which  same  was  granted,  to  ap- 
praise the  estate  of  the  above-named  decedent,  pursuant 
to  the  provisions  of  the  Law  relating  to  taxable  transfers 
of  property,  and  having  given  notice  by  mail  of  the  time 
and  place  at  which  I. would  appraise  -said  property  to  all 
the  persons  entitled  thereto  as  provided  in  Section  230  of 
the  General  Tax  Law  as  appears  by  copy  of  such  notice 
and  affidavit  of  mailing  thereof  hereunto  annexed,  and 
having  held  such  appraisal  on  the  13th  day  of  December, 
1915,  at  the  office  of  the  Transfer  Tax  Appraisers  in  and  for 
the  County  of  New  Yoj-k,  Eoom  3100,  Woolworth  Building, 
233  Broadway,  Borough  of  Manhattan,  City  of  New  York, 
and  having  heard  the  allegations  and  proofs  of  the  parties 
then  and  there  appearing  before  me  and  offering  the  same, 
and  having  given  due  consideration  to  the  affidavits  and 
other  papers  submitted  herein,  and  having  made  due  and 
careful  inquiry  into  all  the  matters  and  things  brought 
before  me  in  this  proceeding,  do  now  make  and  file  the 
following  report. 
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FntsT. —  I  report  that  the  deoedent  herein  died  a  resi- 
dent of  the  State  of  New  York  on  the  24th  day  of  July, 
1915,  leaving  a  Last  Will  and  Testament,  copy  of  which  is 
hereunto  annexed,  which  was  duly  admitted  to  Probate  in 
this  Court  on  the  8th  day  of  October,  1915,  and  that  there- 
after on  the  9th  day  of  October,  1915,  Letters  Testa- 
mentary upon  the  estate  of  the  said  decedent,  were  duly 
issued  by  this  Court  to  James  Horler,  17  West  10th  Street, 
New  York  City,  as  executor. 

Sbgond. —  I  further  report  that  the  following  appear- 
ances were  noted  by  me  at  the  appraisal  herein:  Hon. 
Lafayette  B.  Gleason,  attorney  for  the  State  Comptroller. 
McReynolds  &  Hunter,  Esqrs.,  attorneys  for  Executor,  80 
Maiden  Lane,  New  York  City,  N.  Y. 

Thibd. —  I  further  report  that  I  found  the  property  left 
by  the  decedent  herein  or  in  which  said  decedent  had  any 
beneficial  interest  to  consist  of  the  items  set  forth  in 
Schedule  A  of  the  aflBdavit  for  appraisal  of  James  Horler 
hereunto  annexed,  and  that  the  fair  market  value  of  each 
and  every  of  the  said  items  at  the  date  of  the  decedent's 
death  is  the  amount  set  down  by  me  opposite  such  item 
in  the  column  designated  ' '  Value  as  appraised  in  this 
proceeding  **  in  said  Schedule  A. 

Fourth. —  I  further  report  that  the  sums  properly  to 
be  allowed  as  deductions  herein  for  funeral  expenses, 
expenses  of  administration,  debts  of  decedent,  and  so 
forth^  are  the  amounts  set  down  by  me  after  the  several 
items  claimed  in  the  column  designated  **  Allowed  in  this 
Proceeding''  in  Schedule  B  of  said  petition. 

Fifth. —  I  further  report  that  I  find  the  state  and  con- 
dition of  the  estate  of  said  decedent  at  its  fair  market 
value  as  of  the  date  of  decedent's  death,  the  24th  day  of 
July,  1915,  and  as  appraised  by  me  in  this  proceeding  to 
be  as  shown  in  the  following  summary: 
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Beal  property  in  Schedule  Al $3,250  00 

Personal  property  in  Schedule  A2 6,016  00 

Personal  property  in  Schedule  A3 28,449  63 

Personal  property  in  Schedule  A4 0 

Personal  property  in  Schedule  A5 0 

Personal  property  in  Schedule  A6 0 

Additional  assets  referred  to  in  Paragraph  3 

of  this  report 0 

Total  Assets    $37,715  63 

(Exclusive  of  property  passing  under  a  Power  of  Appoint- 
ment). 

Subject  to  deductions  as  follows: 

Funeral  expenses,  Bl $400 

Administration  expenses,      B2 100 

Debts,  B3 0 

Other  deductions,  B4 0 

Commis«jons 0 

Total  Deductions $500  00 

Leaving  a  net  estate  of  which  decedent  died 

possessed,  of 37,215  63 

To  which  is  to  be  added  the  value  of  the  prop- 
erty passing  by  virtue  of  the  exercise  of  a 
power  of  appointment  vested  in  said  dece- 
dent, and  set  forth  in  Schedule  C  and 
therein  appraised  by  me  at  the  values  writ- 
ten in  after  each  item  respectively  in  the 
column  designated  **  Value  as  appraised  in 
this  proceeding,*'  to  wit: 0 


Making   the   total   of   all   property   passing 
tipon  the  death  of  decedent,  of $37,215  63 

Sixth. —  I  further  report  all  the  beneficiaries  entitled  at 
the  time  of  decedent's  death  to  an  interest  in  this  estate 
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pursuant  to  the  provisions  of  law^  and  of  the  said  dece- 
dent's Last  Will  and  Testament,  the  relationship  of  snch 
persons  to  decedent,  the  amount  of  the  share  or  interest 
of  each,  and  whether  such  share  or  interest  is  taxable  in 
this  proceeding,  to  be  as  hereinafter  set  forth,  all  of  said 
beneficiaries  being  of  full  age  and  sound  mind  except  as 
otherwise  designated. 


Elizabeth  Bogert,  daughter  — 
Jewelry,  $325 

Legacy,  5,000 


Amount 

AmoaBi 

of  Intereft 

of  Interest 

Exempt 

Taxable 

$5,325         $5,000  $325 

James  Horler,  husband  — 
%  interest  in  realty  3,250 

Residence  28,965.63 


$32,215.63  $5,000       $27,215.63 

Bespectfully  submitted, 

John  J.  Lyons, 

Appraiser. 

Dated  at  New  York  City,  N.  Y.,  May  22, 1916. 

To  illustrate  a  more  complicated  case.  In  the  Matter  of 
Hernandee,  172  App.  Div.  467 ;  159  Supp.  59 ;  aff.  219  N.  Y. 
24,  it  was  held  that  the  decedent  was  a  resident  of  Cuba  at 
the  time  of  his  death,  leaving  a  gross  personal  estate  in 
New  York  of  $560,765.93  and  the  rest  of  his  property  in 
Cuba.  It  was  also  held  that  his  widow,  under  the  laws  of 
Cuba,  where  they  were  married,  was  entitled  to  one-half 
of  the  **  gananciales  *'  or  joint  gains  of  the  marriage. 
The  value  of  the  estate  in  New  York  was  .33165  of  the 
total  estate.  The  total  debts  and  funeral  expenses 
amounted  to  $253,254.77. 
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The  supplemental  appraiser's  report  pro-rated  the 
debts  and  ascertained  and  deducted  the  **  ganandales  '' 
as  follows: 

Gross  estate  in  New  York $560,765.93 

Less: 

Debts $164,898.61 

Funeral  expenses 4,070.03 

Administration  expenses 50,089.59 

Commissions 34,196.54 


$253,254.77 
Pro-rated  at  .33165  to  83,991.94 


Net  estate  in  New  York $476,773.99 

According  to  the  decision  of  the  Surrogate 
that  the  widow  of  decedent  is  entitled  in  her 
own  right  to  one-half  the  estate  of  decedent 
over  and  above  the  amount  possessed  by  him  at 
the  time  of  his  marriage,  by  virtue  of  the  laws 
of  the  Kingdom  of  Spain  existing  and  opera- 
tive in  Cuba  at  the  time  of  the  marriage  of 
this  decedent,  said  interest  being  known  as  the 
**  gananciales  '*  or  joint  gains,  I  find  that  there 
should  be  deducted  from  decedent's  taxable 
estate  a  proportionate  sum  to  allow  for  the 
effect  of  such  right  on  the  New  York  estate, 
and  as  I  find  said  ' '  gananciales  ' '  to  be  equal  to 
.48095  of  decedent's  entire  estate  including 
realty  and  wheresoever  situate,  I  hereby  allow 
said  proportion  of  the  New  York  estate  as  a 
proper  deduction  in  the  sum  of  229,304.45 


The  net  taxable  estate  situate  within  the  State 

of  New  York  being  the  sum  of $247,469.54 

The  rest  of  the  report  followed  the  form  given  in  the 
first  illustration. 
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C—  PROCEEDINGS  OH  APPEAL. 

1.  Jurisdiction  of  Probate  Court. 

a.    Effbct  of  Pbobatb  Dbcrbb. 

The  statutes  of  all  the  states  found  the  jurisdiction 
as  to  the  tax  proceeding  upon  the  jurisdiction  to  grant 
letters.  But  where  another  surrogate  has  already- 
assumed  jurisdiction  of  a  tax  procee£ng  a  surrogate  of 
another  county  is  without  jurisdiction,  even  liiough  he 
has  granted  letters. 

Matter  of  Drake,  94  Misc.  70;  157  Snpp.  270. 

A  decree  granting  letters  of  administration  or  admit- 
ting a  will  to  probate  is  not  conclusive  a^  to  the  juris- 
dictional fact  of  residence. 

Tilt  V.  Keleey,  207  U.  S.  43;  28  6.  Ct.  Rep.  1. 
Matter  of  Hortan,  217  N.  Y.  363;  IH  N.  £.  1066. 

In  the  Eorton  case  the  court  said: 

*'  If  a  probate  courf  of  another  state  otherwise  has 
jurisdiction  it  may  make  a  decree  admitting  a  will  to 
probate  which  is  binding  upon  non-residents  even  though 
notice  has  by  statute  been  dispensed  with,  and  such  pro- 
bate becomes  conclusive  in  the  absence  of  contest  within 
such  period  as  is  provided  by  the  laws  of  that  state.  But 
the  decision  of  the  Ohio  court  as  to  the  jurisdictional  fact 
of  residence  was  not  conclusive.*' 

It  has  been  held  in  New  York  that  a  decree  admitting 
a  will  to  probate,  where  the  residence  of  the  deceased  was 
alleged  as  a  jurisdictional  fact  In  the  petition,  and  so 
found  by  the  decree,  the  finding  could  not  bQ  attacked 
collaterally  in  the  New  York  courts. 

Bolton  V.  Shriever,  135  N.  Y.  65;  31  N.  E.  lOOL 
Flatauer  v.  Loser,  211  N.  Y.  16. 

But,  on  the  other  hand,  the  New  York  ooorts  are  com- 
mitted to  the  doctrine  that,  although  the  jurisdietioa  m 
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iSHe  transfer  tax  proceeding  is  founded  upoij  the  jnris- 
idietion  in  the  probate  proceeding,  the  decree  of  probate 
is  not  condnsive  xipon  the  surrogate  in  the  prroceedingB 
to  fix  the  tax,  as  to  Hie  residence  of  the  deceased,  nor 
are  the  beneficiaries  estopped  from  attacking  it. 

Maner  of  Ortmt,  83  Mise.  257;  144  Snpp.  567;  aff.  166  App.  Diy. 

921;  151  Bopp.  1119. 
Jliisner  of  Rernandei^  172  App.  Div.  467 ;  159  Sv^.  59;  afl.  219 

N.  Y.  24. 

In  the  Eernsndez  case  the  will  recited  that  deoeased 
was  a  resident  of  New  York  county  and  the  petition  for 
its  pirobate  so  alleged^  also  the  petition  for  the  appoint- 
ment of  an  appraiser.  But  when  the  transfer  tax  pro- 
ceedings were  fairly  under  way  the  Cuban  heirs  alleged 
that  the  deceased  was  a  resident  of  Cuba  and  were 
successful  in  establishing  that  contention.  The  comp- 
troller appealed  on  the  theory  that  the  probate  decree  was 
conclusive  on  the  inheritance  tax  proceedings. 

The  Appellate  Division  in  overruling  his  contention, 
reasoned  thus : 

''It  is  not  a  collateral  action  or  proceeding  in  a 
separate  court,  but  a  part  of  the  process  of  administra- 
tion in  the  same  court.  I  do  not  think  therefore  that  the 
rule  laid  down  in  the  two  cases  applies  (the  Bolton  and 
Flatauer  cases,  supra).  It  seems  to  me  that  it  comes 
rather  within  the  reasoning  of  Mcetter  of  Patterson,  146 
N.  Y.  327;  40  N.  E.  990;  where  letters  of  administration 
upon  the  estate  of  a  decedent  had  been  granted  to  her 
surviving  husband  upon  his  petition  asserting  that  rela- 
tionship without  notice  to  the  next  of  kin  or  any  appear- 
ances by  them,  and  where,  at  a  later  period  he  £led  his 
account  and  the  same  was  settied  by  the  surrogate  award- 
ing payment  of  the  whole  surplus  to  him  as  a  husband. 
Thereafter  the  next  of  kin  filed  a  petition  alleging  that  he 
was  never  in  fact  married  to  the  defendant  but  had 
obtained  the  estate  by  fraud  and  asked  to  have  the  decree 
on  the  accounting  and  former  distribution  set  aside  and 
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that  the  assets  in  the  hands  of  the  administrator  be  paid 
over  by  him  to  the  next  of  kin.  The  appellant  contended 
that  as  the  next  of  kin  claimed  nnder  and  in  aflirmance 
of  the  order  appointing  Patterson  administrator  they 
could  not  at  the  same  time  attack  it  collaterally.  But  the 
court  held  that  they  did  not  attack  that  order  at  all  but, 
recognizing  the  authority  of  Patterson  as  administrator, 
they  ask  that  he,  as  lawful  administrator,  make  an  honest 
and  lawful  distribution.  The  order  appointing  the  admin- 
istrator might  stand  consistently  with  the  relief  asked« 
It  is  true  that  in  that  case  the  next  of  kin  had  not  been 
cited  upon  the  appointment  of  Patterson,  but  the  position 
there  taken  seems  to  me  in  line  with  that  taken  by  the 
respondents  herein,  which  is,  that  conceding  the  juris- 
diction of  the  Surrogate's  Court  to  admit  the  will  to  pro- 
bate because  decedent  had  property  here  at  the  time  of 
his  death  they  have  the  right  to  show  the  amount  of  such 
property  and  the  extent  of  its  taxability  as  decedent  was 
a  resident  of  Cuba  and  not  of  the  State  of  New  York. 
Furthermore,  the  State  of  New  York  was  not  a  party  to 
the  proceeding  for  the  probate  of  the  decedent's  wilL 
In  the  cases  relied  on  by  appellant  the  question  of  estoppel 
arose  between  those  who  had  either  been  parties  to  the 
original  decree  or  privies  of  such  parties. ' ' 

b.    Decree  of  Distribution. 

A  final  decree  of  distribution  after  claims  for  creditors 
have  been  advertised  bars  a  tax  proceeding  in  another 
state  under  the  ^^  full  faith  and  credit  "  clause  of  the 
United  States  Constitution. 

Tm  V.  Kelaey,  207  U.  S.  43;  28  S.  Ct.  Rep.  1. 

But  it  does  not  relieve  the  executor  or  beneficiary  of 
his  personal  liability,  as  the  state  is  in  no  way  a  party  to 
the  proceedings. 

Attamey-Generdl  v.  Stone,  209  Mass.  186;  95  N.  E.  395. 
Attornef/'General  v.  Rafferty,  209  Mass.  321;  95  N.  E.  747. 
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The  court  said  in  the  Stone  case : 

**  The  defendant's  liability  could  not  be  aflfected  or 
destroyed  by  the  action  of  the  Probate  Court  upon  the 
accounts  of  the  administrator  or.  of  the  trustee.  Estate 
of  Lander's,  6  Cal.  App.  744;  93  Pac.  202.  That  action 
could  not  operate  collaterally  to  bar  the  remedy  now 
sought  for.  Neither  the  second  nor  the  final  account  of 
the  trustee  was  allowed  until  after  the  statute  before  us 
had  taken  effect  If  the  administrator  did  not  comply  with 
the  statute  in  force  when  he  filed  his  final  account,  this 
failure  merely  left  the  succession  tax  upon  the  residue  of 
the  estate  unpaid,  and  so  brought  it  within  the  operation 
of  the  statute  of  1902.  The  Commonwealth  was  not  a 
party  to  any  of  these  accounts,  nor  was  it  made  so  by  the 
publication  of  notice/' 

So  it  was  held  that  the  listing  of  bonds  of  a  foreign 
corporation  temporarily  within  the  state  in  the  inventory 
filed  for  anciQary  administration  and  the  decree  of  dis- 
tribution are  not  conclusive  as  to  the  facts  which  entitle 
the  state  to  demand  the  tax  upon  appeal  from  an  order 
fixing  said  tax. 

Estate  of  McCahill,  171  Cal.  482;  153  Pac.  930. 

In  a  proceeding  in  equity  to  obtain  distribution  the  court 
may  require  payment  of  the  tax  before  distribution 
although  the  Probate  Court  is  given  special  authority 
over  matters  of  taxation. 

Kentucky  St.  1906,  c.  22,  ss.  13,  14,  15,  confer  juris- 
diction on  the  county  court  to  determine  questions  arising 
in  relation  to  the  tax,  but  this  jurisdiction  is  not  exclusive 
when  the  jurisdiction  of  the  court  of  equity  is  invoked  to 
distribute  an  estate  and  the  interest  of  each  or  any  num- 
ber of  the  heirs  at  law  is  subject  to  the  inheritance  or  other 
tax.  The  court  at  the  instance  of  the  official  representa- 
tive of  the  commonwealth  charged  with,  the  duty  of  col- 
lecting such  tax  may  require  its  payment  out  of  the  share 
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or  shares  of  tibose  chargeaUe  with  the  tax  before  dis- 
tribatzDg  the  estate  or  funds  smong  them,  and  tiiereby 
save  both  the  tax  eoUeetor  and  the  heirs  the  trouble  and 
expense  of  a  separate  and  independent  proceeding  in  the 
oounty  court  to  compel  tibe  pajrment  of  the  tax.  The  cir- 
cuit  court,  therefore,  in  requiring  the  payment  of  the  tax 
before  distribution  did  not  exoeed  its  juris&ction.^' 

Barret  v.  Continental  Beeiiy  Co^  130  Ky.  100,  114  S.  W.  750. 

e.    JTTExamcnoK  of  tme  Tax  Procbedikgs. 

The  court  granting  letters  of  administration,  letters 
testamentary  or  ancillary  letters  xmiversally  has  juris- 
diction of  the  inheritance  tax  proceedings;  but  it  is  not 
necessary  in  case  of  a  non-resident  that  ancillary  letters 
should  actually  have  been  issued.  If  there  is  property 
of  decedent  within  the  county,  so  that  the  court  would 
have  jurisdiction  to  issue  such  letters,  it  is  sufficient. 

Matter  of  Fitch,  160  N.  Y.  87;  54  N.  K  701. 

The  court  said:  **  The  jurisdiction  of  the  court  is 
determined  by  the  answer  to  the  question :  Had  the  court 
power  to  issue  letters!  *' 

The  surrogate  of  the  county  in  which  donee  of  a  power 
of  appointment  resided  has  exclusive  jurisdiction. 

Matter  of  Sealer,  63  App.  Div.  823;  71  Siipp.  544. 

Or,  where  the  donee  was  a  non-resident,  where  the  real 
estate  over  which  the  power  is  exercised  is  situated. 

Matter  of  Lowndes,  60  Misc.  506;  113  Snpp.  1114 

Where  personal  property  of  a  non-resident  is  located 
within  the  county  a  surrogate  has  jurisdiction  in  trans- 
fer tax  proceedings  although  the  said  decedent  owned 
real  estate  in  another  county. 

Matter  of  Arnold,  114  App.  Div.  244;  99  Supp.  740. 
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But  when  letters  have  been  issued  the  inheritaiioe  tax 
proceedmgs  should  be  brought  before  the  same  Mart. 

Maner  of  Arnold,  114  App.  Dw.  244;  99  Supp.  740. 

2.  Aisesgment  of  Hie  Tax. 

a.    The  Judge  Acts  as  Taxing  Offic^b.  * 

Although  the  statutes  almost  universally  impose  the 
duty  of  assessing  the  tax  upon  the  judge  of  the  court  in 
which  the  estate  is  administered,  the  provisions  have  been 
attacked  as  unconstitutional  in  imposing  ministerial  or 
clerical  functions  upon  a  judicial  oflBcer, —  but  this  objec- 
tion has  nowhere  been  sustained. 

As  the  court  said  in  Union  Trttst  Co.  v.  Probaie  Judge, 
125  Mick  487 ;  84  N.  W.  UOl,  at  page  494 :  ''  These  duties 
are  necessarily  incident  to  the  settlement  of  estates  and 
may  be  performed  by  the  probate  judge." 

So  it  was  held  in  Wisconsin  that  it  is  the  law,  not  the 
court,  that  fixed  the  tax,  but  that  the  court  **  As  an  incident 
to  the  settlement  of  estates  simply  determines,  in  a  judi- 
cial way,  certain  facts  necessary  to  be  ascertained  to 
determine  how  much  the  tax  fixed  by  law  amounts  to  in 
a  given  case.  These  duties  seem  to  us  as  judicial  in  their 
character,  and  very  properly  entrusted  to  the  Coimty 
court  in  which  the  estate  is  being  administered." 

Nunnemacher  v.  State,  129  Wis.  190,  223;  108  N.  W.  627. 

Surrogate  Fowler  of  New  York  county  refused  to  fix 
the  maximum  and  minimum  rates  under  the  New  York 
statute  in  regard  to  the  immediate  taxation  of  contingent 
remainders  on  the  ground  that  such  mathematical  details 
were  for  the  convenience  of  the  comptroller,  were  purely 
ministerial,  and  could  not  constitutionally  be  imposed 
upon  a  judge  of  a  court  of  record.  His  opinion  was  long 
and  learned  but  he  was  mistaken  in  the  law  and  was 
reversed  by  the  Appellate  Division. 
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The  court  said : 

**  It  is  this  latter  determination  which  the  learned  sur- 
rogate has  been  asked  and  has  refused  to  make.  He  has 
couched  his  refusal  in  a  very  vigorous  and  positive 
opinion  in  which  he  has  undertaken  to  demonstrate  at 
some  length  that  the  Surrogate,  now  that  his  court  has 
been  made  a  constitutional  court  and  a  court  of  record, 
is  a  judicial  officer  and  that  it  is  beyond  the  power  of  the 
legislature  itself  to  impose  upon  a  judicial  officer  the  per- 
formance of  purely  ministerial  and  non-judicial  duties 
such  as  he  considers  that  the  state  comptroller  asks  him  to 
perform  *  *  *.  •  It  needed  much  less  argument  and 
citation  of  authorities  than  has  been  expended  upon  the 
subject  to  prove  that  the  surrogate  is  a  judicial  officer 
and  that,  as  such,  no  duties  can  be  lawfully  imposed  upon 
(him  except  those  of  a  judicial  nature.  We  do  not  agree, 
however,  that  the  determination  which  the  Surrogate  has 
been  asked  to  make  is  wholly  imjudicial  in  its  character 
or  that  it  is  one  which  cannot  be  made  by  a  court  of 
record  established  by  the  constitution  without  a  sur- 
render of  its  dignity.  It  is  certainly  no  more  so  than  is 
the  act  of  the  Surrogate  in  fixing  the  amount  of  the  tax 
chargeable  upon  a  contingent  remainder  at  the  highest 
rate  possible  under  the  provisions  of  the  will  although 
both  involve  incidentally  the  making  of  a  mathematical 
'calculation.  •  •  •  We  find  ourselves  unable  fully  to 
appreciate  the  suggestion  of  the  learned  surrogate  that 
the  determination  he  is  asked  to  make  is  solely  for  the  bene- 
fit of  the  state  comptroller.  It  is  at  least  as  much  for  the 
benefit  of  the  trust  beneficiaries  in  consideration  for  whom 
the  present  act  was  passed  and  above  all  it  is  for  the 
benefit  of  the  due  and  orderly  administration  of  justice 
which  requires  that  questions  which  may  give  rise  to 
differences  and  litigation  should,  when  possible,  be  avoided 
by  apt  and  proper  judicial  action/* 

Matter  of  Spingam,  175  App.  Div.  806 ;  162  Supp.  695. 
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b.  The  Taxing  Order. 

Under  the  New  York  practice  the  surrogate  enters  the 
decree  fixing  the  tax  **  as  of  course  ''  and  if  either  party 
is  dissatisfied  an  appeal  lies  to  the  surrogate  himself. 
Although  this  appeal  is  anomalous  in  form  it  works  out 
in  practice  satisfactorily  for  the  taxing  order  is  really 
drawn  by  the  appraiser  or  the  attorneys  and  approved  by 
the  court ''  pro  forma.'' 

Weston  V,  Goodrich,  86  Hun  194;  33  Supp.  382. 

The  phrase  **  as  of  course  ''  relates  to  the  practice 
rather  than  to  the  law  in  reference  to  the  entry  of  the 
order  determining  the  amount  of  tax,  and  means  that  when 
the  report  of  the  appraiser  is  filed  the  surrogate  is  to 
proceed  with  the  entry  of  the  order  without  the  interven- 
tion of  any  one. 

Matter  of  Fuller,  62  App.  Div.  428-432;  71  Supp.  40. 

Assuming  that  a  surrogate,  in  fixing  a  transfer  tax  and 
making  the  decree  assessing  it,  does  not  act  as  surrogate, 
but  simply  as  a  taxing  officer,  yet  the  decree  upon  the 
taxation,  becomes  a  decree  or  order  of  his  court. 

Matter  of  Scrimgeour,  80  App.  Div.  388,  80  Supp.  636;  aff.  175  N. 
Y.  507;  67  N.  E.  1089. 

A  surrogate  in  assessing  a  transfer  tax  acts  judicially 
and  not  ministerially.  It  is  true  that  the  power  of  tax- 
ation is  one  which  belongs  to  the  legislative  department^ 
and  it  is  equally  true  that  some  of  the  functions  of  a  tax- 
ing officer  are  ministerial,  but  it  is  well  established  by 
authority,  that  in  determining  the  value  of  property 
assessed,  the  extent  of  claims  by  exemption,  etc.,  the  tax- 
ing officer  or  board  acts  judicially. 

Matter  of  Hull,  109  App.  Div.  248;  95  Supp.  819. 

c.  Report  May  be  Remitted  to  Appraiser. 

The  surrogate  may,  of  his  own  motion,  or  as  a  result 
of  the  appeal  from  the  pro  forma  taxing  order  remit  the 
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report  to  the  appraiser  either  before  or  after  entering 
tlie  order  thereon. 

"Matter  of  Lannnff,  31  MiBe.  148;  64  Bapp.  1125. 
Mtiiter  of  KeUy,  2»  Miie.  169 ;  «0  Bupp.  1606. 

He  may  reqnire  the  correction  of  mistakes  or  the  taking 
of  further  evidence. 

l^atter  of  Baker,  38  lifisc.  151 ;  77  Supp.  170. 
Matter  of  Frolich,  N.  Y.  L.  J.,  April  30,  1913. 
Matter  of  Loster,  K.  Y.  L.  J.,  July  29, 1913. 

And  this  may  be  done  on  nobotion  after  the  time  to 
appeal  has  expired  on  proper  cause  shown. 

Matter  of  Head,  K.  Y.  L.  J.,  Dec  22,  191L 

See  Post,  Motions  to  Modify  Decree,  p.  444. 

If  there  is  evidence  to  sustain  the  finding  of  the 
appraiser  and  such  finding  is  not  clearly  against  the 
weight  of  evidence  it  will  not  be  disturbed  by  the  surro- 
gate on  appeal  from  the  pro  forma  taxing  order.  So, 
where  the  assessed  value  of  the  real  estate  was  $56,000, 
the  evidence  submitted  for  the  estate  valued  it  at  $61,- 
000  and  that  produced  on  behalf  of  the  Comptroller  that 
it  was  worth  $70,000  an  appraisal  of  $68,000  was  sus- 
tained. 

Matter  of  M.  A.  Valentine,  N.  Y.  L.  J.,  June  22,  1915. 

But  the  surrogate  cannot  assess  the  tax  upon  mere  gue^s 
and  the  record  before  him  must  show  liie  facts  or  it  will 
be  sent  hack  for  additional  proof. 

Matter  of  Wunseh,  N.  Y.  L.  J.,  Jan.  24, 1913. 
Matter  of  Dudley,  N.  Y.  L.  J.,  March  4, 1913. 
Matter  of  De  Wollf,  N.  Y.  L.  J.,  F^b.  24, 1913. 

Such  order  is  not  appealable. 

Matter  of  Astor,  137  App.  Div.  922;  122  Supp.  1121. 

Nor  has  the  Supreme  Court  power  to  vacate  such  an 
order. 

Matter  of  Smith,  40  App.  Div.  480;  58  Sup.  128. 


Past  V  —  Pbogeodusb  413 

d.    Forms  of  Taxisg  Okdeb. 

(1)  Where  tliere  are  no  contingent  remainders. 
These  are  comparatively  simple  and  a  sample  is  given 
without  further  comment. 

Orda  Fizing  Tax. 

At  a  Surrogate's  Court  held  in  and  for  the 
County  of  New  York  at  the  hall  of  Records 
in  the  Borough  of  Manhattan,  City  of  New 
York,  on  the  6th  day  of  June,  1916. 

Present  —  Hon.  John  P.  Cohaulit,  Surrogaie. 

In  the  Matter 
of 
The  Transfer  Tax  upon  the  Estate  of 

Maby  Hoblbb, 

Deceased. 

Upon  reading  the  report  of  the  appraiser,  John  J. 
Lyons,  Esq.,  duly  filed  herein  on  the  24th  day  of  May,^  1916, 
wherein  it  appears  that  said  decedent  died  on  the  24th 
day  of  July,  1915,  and  upon  motion  of  Lafayette  B. 
Gleason,  attorney  for  the  State  Comptroller, 

It  is  ordered  and  adjudged  that  the  cash  value  of  the 
property  referred  to  in  said  report,  the  transfer  of  which 
is  subject  to  the  tax  in^osed  by  the  act  in  relation  to  tax- 
able transfers  of  property  and  the  tax  to  which  said  trans- 
fers are  liable  is  as  follows : 

Amount  Amount  of  Taxable  Tax 

BxcviptioB  Amomt 


Elizabeth  Bogart, 

Daughter,  $5,325  $5,000         $325  $3.25 

James  Horler, 

Husband,  32^15.63  5,000       27,215.63    272.16 

John  p.  CoHALANy 

Surrogate. 
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(2)  Present  Taxation  of  Contingent  Remainders. 

The  statute  at  first  provided  that  the  tax  should  be 
assessed  against  snch  remaindermen  as  a  dass  at  the 
highest  possible  rate  with  provisions  for  a  refund  in  case 
a  less  amount  proved  to  be  due  and  Surrogate  Fowler  of 
New  York  county  thus  interpreted  the  provision  in  Matter 
of  Simmons,  N.  Y.  Law  Journal,  June  14,  1912: 

*'As  section  230  of  the  Tax  Law  was  not  changed  by  the 
amendment  of  1910,  it  must  be  presumed  that  the  Legis- 
lature intended  that  the  provisions  of  that  section  should 
apply  to  the  assessment  of  tax  under  the  new  rates. 
Where,  therefore,  a  remainder  is  contingent,  but  is  limited 
to  beneficiaries  of  the  one  per  cent,  primary  rates,  it  must 
be  taxed  as  if  it  passed  to  a  single  individual  of  that  class ; 
if  it  may  pass  to  beneficiaries  in  the  classification  of  the 
five  per  cent,  primary  rate,  it  must  be  assessed  as  if  it 
passed  to  a  single  individual  in  that  class. 

**  The  remainder  after  the  life  estate  of  decedent's 
widow  should  be  taxed  as  follows:  Mabel  S.  Tilden, 
daughter,  surviving  life  estate  in  the  sum  of  $250,000; 
remainder  after  said  life  estate  to  be  assessed  against  the 
trustees  and  taxed  at  the  five  per  cent.  rate.  All  the  rest 
and  residue  of  the  remainder  should  be  assessed  against 
the  trustees  for  Joseph  F.  Simmons,  son,  at  the  rate  of 
one  per  cent.  The  order  submitted  upon  the  appraiser's 
report  may  contain  a  provision  that,  upon  the  vesting  in 
possession  of  any  of  the  remainders,  or  the  exercise  of 
any  of  the  powers  of  appointment  given  by  decedent's 
will,  an  application  may  be  made  to  modify  the  order  fix- 
ing tax  in  accordance  with  the  actual  devolution  of  the 
property.  ^ ' 

In  practice  this  proved  a  hardship  as  money  was  diverted 
from  trust  estates  which  would  in  all  probability  never 
reach  the  treasury  and  in  1911  the  act  (Sec.  241)  was 
amended  to  provide  for  a  temporary  taxing  order  which 
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should  show  the  difference  between  the  highest  rate  and 
that  which  would  be  due  if  the  remainder  fell  in  at  once. 
This  difference  is  deposited  and  interest  paid  to  the 
trustees  while  the  rest  goes  to  the  state  treasury  as  art 
of  the  current  revenues. 

Matter  of  BilUngaley,  1  State  Dept.  Rep.  569. 

Or  securities  may  be  deposited  in  lieu  of  cash. 

Matter  of  Leuff,  1  State  Dept.  Rep.  567. 

The  practice  was  thus  explained  in  an  opinion  by  the 
State  Comptroller  in  Matter  of  Everett,  3  State  Depart- 
ment reports,  450 : 

*  *  To  comply  with  this  provision  the  taxing  order  should 
first  extend  the  tax  on  the  remainders  as  they  would  be  tax- 
able if  they  had  actually  vested  in  possession  on  the  day 
of  the  appraisal,  and  this  statement  should  be  followed 
by  the  extension  of  the  tax  at  the  highest  rate  on  which 
there  is  any  possibility  of  the  remainders  ultimately 
vesting;  and  the  difference  between  the  tax  at  the  highest 
rate  and  the  other  tax  as  shown  to  be  due  in  the  event 
of  the  remainders  having  vested  at  the  date  of  the 
appraisal  would  be  the  amount  the  comptroller  should 
retain  and  pay  the  income  thereon  to  the  executors  of  the 
estate  until  th^  remainders  ultimately  vested.  There  is  a 
remainder  to  nieces  in  case  of  the  death  of  all  the  chil- 
dren without  issue. 

It  was  this  form  of  order  that  was  approved  by  the 
Appellate  Division  in  Matter  of  Spingarn,  175  App.  Div. 
806;  162  Supp.  695;  after  Surrogate  Fowler  had  refused 
to  sign  it,  that  learned  jurist  contending  that  the  form  in 
Matter  of  Simmons,  supra  and  in  Matter  of  Valentine, 
88  Misc.  397;  150  Supp.  733  was  in  accordance  with  the 
statute  and  all  that  a  judicial  officer  should  be  asked  to  do. 

To  understand  the  problem  we  must  take  an  illustra- 
tive case,  slightly  changed  as  to  names  and  facts. 
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Aasnme  absolute  bequests  by  testatrix  to  three  childreii 
of  teHy  fifteen  and  twenty  tixousand  respeotivdy;  liien  a 
li£e  estate  in  liie  residue  to  the  husband,  Jean  Baptiste, 
on  his  death  the  said  residue  to  be  divided  among  such 
children  as  shall  survive  him.  A  fourth  child  is  given  no 
specific  bequest  but  takes  a  contingent  remainder  in  the 
residue  with  the  others.  The  residuary  estate  is  appraised 
at  $78,257  and  the  husband's  life  use  is  calculated  by  the 
Insurance  department  and  valued  at  $21,591.  There  is  a 
remainder  to  nieces  in  case  of  the  death  of  all  the  children 
without  issue. 

The  taxing  order  in  this  supposed  case  which  is 
slightly  altered  from  an  actual  case,  would,  under  the 
bequests  assumed,  and  pursuant  to  the  rulings  of  the 
State  Comptroller  as  herein  set  forth,  be  as  follows : 

At  a  Surrogate's  Court  held  in  and  for  liie 
County  of  New  York  at  the  Hall  of  Records, 
in  the  Borough  of  Manhattan,  City  of  New 
York,  on  the  11th  day  of  June,  1917. 

Present. —  Hon.  John  P.  Cohalan,  Surrogate. 


In  the  Matter  of 
The  Transfer  Tax  Upon  the  Estate 

of 
Mary  Ann  Baptistb, 

Deceased. 


Upon  reading  the  report  of  the  appraiser, 

,  Esq.,  duly  filed  herein  on  the  10th  day  of  June, 

1917,  wherein  it  appears  that  said  decedent  died  on  the 
18th  day  of  January,  1917,  and  upon  motion  of  Lafayette 
B.  Gleason,  Attorney  for  the  State  Comptroller, 

It  is  obdered  and  adjudged,  That  the  cash  value  of  the 
property  referred  to  in  said  report,  the  transfer  of  which 


Amount  of 

Taxable 

Tax 

^ifcnr^^ion 

amount 

mififfBoed 

$5^00 

$16,591 

$165.91 

5,000 

5,000 

50. 

5,000 

10,000 

100. 

5^000 

15,000 

150. 
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is  sal^ect  to  the  tax  imposed  by  the  act  in  relation  to  tax- 
able transfers  of  property  and  the  tax  to  which  said  trans- 
fers are  liable  is  as  follows: 

A 

Amount 
Beneficiary  reoeiTed 

Jean  Baptifite $21,591 

Marie  Baptiste 10,000 

Joseph  Baptiste 15,000 

Ann  Baptiate 20,000 

Executors  for  benefit  of  5% 

class   78,257  0         78,257     4,478. 

And  it  is  further 

Ordered  and  Adjudged  that  of  the  tax  above  assessed 
against  the  Executors  and  Trustees  for  the  benefit  of  the 
five  per  cent  (5%)  class,  the  tax  upon  such  remainder  or 
remainders  which  would  be  due  if  the  contingencies  or 
;  conditions  had  happened  at  the  date  of  the  appraisal  of 
the  estate  is  as  if  the  same  vested  as  follows : 

Amount  Amount  of  Taxable  Tax 

Beneficiary  received  exemption  amount  nmieMed 

Ann  Beptfete $19,564  25     $19,564  25  $292  92 

Joseph  Baptiste....  19,564  26     19,564  25  24128 

Marie  Baptiste  ....  19,564  25     19,564  25  195  64 

JuUa  Baptiste   ....  19,564  25  $6,000  00  14,564  26  145  64 

Five  per  cent  on  $25,00Q  is  $1^0,  on  the  next  $50,000 
the  rate  is  6  per  cent  and  the  tax  $3,000  and  on  the  balance 
of  $3,257  above  $75,000  the  rate  is  7  per  cent  and  the  tax 
$228,  giving  the  total,  $4,478. 

If  the  life  tenant  were  dead  at  the  date  of  the  appraisal 
the  tax  on  the  remainder  interests  would  be  as  set  forth 
in  the  order  amounting  to  a  total  of  $875.48. 

The  comptroller  deducts  this  from  the  total  tax  on  the 
residue  and  turns  it  into  the  treasury  as  part  of  the 
revenue  for  the  current  year  from  inheritance  taxation. 
The  balance,  or  $3,603.52,  in  cash  or  securities,  is  deposited 

14 
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and  the  interest  paid  to  the  tmstees,  until  the  termination 
of  the  life  estate,  when  the  amount  will  be  returned  to 
the  estate  unless  it  proves  taxable  at  the  5  per  cent  rate. 
For  recent  cases  involving  taxation  of  contingent 
remainders  at  maximum  and  minimum  rates  see: 

Matter  of  Zhorowski,  213  N.  Y.  109. 

Matter  of  Button,  176  App.  Div.  217,  160  Supp.  223;  aff.  220  N.  T. 

210. 
Matter  of  Shearson,  174  App.  Div.  866;  aff.  220  N.  Y.  mem. 
Matter  of  Steinwender,  172  App.  Div.  871;  158  Supp.  779;  aff.  221 

N.  Y.  mem. 
People  V.  Starring,  274  HI  289;  113  N.  E.  627. 

e.    Effect  of  Decree  Assessing  Tax. 

If  there  is  no  appeal  ihe  pro  forma  order  fixing  tax  is 
the  final  termination  of  the  tax  proceeding  and  is  final  and 
conclusive  on  all  questions  of  law  and  fact  litigated  before 
the  surrogate  of  which  he  had  jurisdiction. 

Matter  of  Lansing,  31  Misc.  148 ;  64  Snpp.  1125. 
Matter  of  Crerar,  56  App.  Div.  479 ;  67  Supp.  795. 
Matter  of  Schermerhom,  38  App.  Div.  350 ;  57  Supp.  26. 
Matter  of  Rice,  56  App.  Div.  253;  61  Supp.  911;  68  Supp.  1147. 

Payment  of  the  tax  to  the  comptroller  and  the  issuance 
of  his  receipt  so  far  as  a  life  estate  is  concerned  does  not 
estop  him  from  appealing  from  so  much  of  the  order  as 
declares  that  a  vested  remainder,  after  the  life  estate,  *  *  is 
at  present  undeterminable  and  is  now  not  subject  to  tax.'' 

Matter  of  Bogert,  25  Misc.  466 ;  55  Supp.  751. 

A  decree  of  a  surrogate  in  a  transfer  tax  proceeding  is 
binding  only  on  questions  of  taxation,  and  any  finding 
made  by  the  appraiser  as  to  the  validity  of  an  alleged 
indebtedness  of  decedent  to  his  executrix  will  not  prevent 
the  bringing  of  an  action  by  legatees  to  determine  the 
validity  of  such  indebtedness. 

Matter  of  Crawford,  85  Misc.  283 ;  147  Supp.  234. 
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In  proceedings  under  the  Inheritance  Tax  Act,  the 
determination  of  the  surrogate  that  a  certain  amount  of 
property  passed  to  a  residuary  legatee  is  binding  upon 
the  question  of  taxation  only,  and  is  not  conclusive  upon 
the  rights  of  parties  arising  outside  of  the  will. 

Amherst  College  v.  Ritch,  151  N.  Y.  282;  45  N.  £.  876. 

Where,  a  former  report  of  an  appraiser  determines  the 
value  of  certain  remainder  interests  which  are  held  not 
presently  taxable,  such  determination  and  order  of  the 
surrogate  entered  thereon  are  no  bar  to  a  subsequent  pro- 
ceeding to  determine  the  value  of  the  remainders  upon  the 
death  of  the  life  tenant,  **  without  diminution  for  or  on 
account  of  any  valuation  theretofore  made  of  the  par- 
ticular estates  for  the  purposes  of  taxation/* 

Matter  of  Irwin,  36  Misc.  277;  73  Supp.  415. 

Matter  of  Mason,  120  App.  Div.  738 ;  105  Supp.  667 ;  aff.  sub.  nom. 

Matter  of  Naylor,  189  N.  Y.  556;  82  N.  E.  1129. 

But  the  appraiser's  report  and  the  taxing  order  should 
suspend  from  taxation  specifically  such  matters  as  are 
reserved.  The  order  is  final  and  conclusive  as  to  all  ques- 
tions raised  before  the  appraiser  and  is  presumed  to  cover 
all  assets  found  to  be  taxable. 

Matter  of  Wolfe,  137  N.  Y.  205;  33  N.  E.  156. 
Matter  of  Mowry,  114  App.  Div.  904 ;  100  Supp.  1131. 
MaUer  of  Connolly,  38  Misc.  466;  77  Supp.  1032. 

3.  Appeal  to  the  Surrogate. 

a.    Notice  of  Appeal. 

Under  the  New  York  practice  an  appeal  lies  from  the 
pro  forma  order  to  the  surrogate  by  the  party  aggrieved, 
by  filing  a  notice  of  appeal  within  sixty  days  of  the  entry 
of  the  order  stating  the  grounds  upon  which  the  appeal 
is  taken. 
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In  New  York  County  it  is  usually  heard  oa  brielB  with- 
out oral  argmn^it  except  where  the  surrogate  dei^ea  it, 
aad  it  has  been  held  that  an  extension  of  time  to  ffle  briefs 
must  be  granted  by  the  court  and  not  merely  on  stipulatiem 

of  attorneys. 

Matter  of  LMey,  N.  Y.  Law  Journal,  Fetoiaiy  19,  1914« 

When  the  notice  of  appeal  fails  to  state  the  grounds  it 
is  dismissed. 

Matter  of  Stone,  56  Misc.  247 ;  107  Supp.  385. 
Matter  of  Tracy,  86  Supp.  1024. 

Where  the  statute  requires  the  grounds  of  the  appeal  to 
be  stated,  none  except  those  speeified  can  be  considered. 

Matter  of  Davis,  149  N.  Y.  539-548;  44  N.  E.  185. 

The  review  by  the  surrogate  on  an  appeal  to  him  is 
limited  to  the  items  specified  in  the  notice  of  appeaL 

Matter  of  Wormser,  51  App.  Div.  441 ;  64  Supp.  897. 
Matter  of  Reynolds,  163  Supp.  803. 

The  purpose  of  requiring  the  notice  of  appeal  to  the 
surrogate  to  state  the  grounds  the  appeal  is  made  upon 
was  to  limit  the  questions  to  bel  reviewed  by  him  to  those 
only  stated  in  the  notice,  and  neither  the  Supreme  Court 
nor  the  Court  of  Appeals  can  review  any  question  except 
that  reviewed  by  the  surrogate. 

Matter  of  Manning,  169  N.  Y.  440-452;  62  N.  E.  565. 

This  rule  was  emphasized  by  the  Appellate  Division  in 
the  recent  case  of  Matter  of  Rockefeller,  177  App.  Div.  786 ; 
165  Supp.  154,  when  the  court  said : 

**  On  the  hearing  of  the  appeal  before  the  Surrogate  the 
fact  of  the  payment  of  these  sums  by  the  Executors  to  the 
various  beneficiaries  was  stipulated.  Objection  to  the 
reception  of  the  fact  was  made  by  the  state  oomptroUer. 
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The  eomptr^er  off-ered  certain  evidenee  to  wliioh  objec- 
tion was  made  by  the  attorneys  for  the  executors  and  the 
surrogate,  expressed  doubt  as  to  his  power  to  consider  the 
evidence,  upon  the  ground  that  it  was  no  part  of  the  record 
before  the  appraiser. 

*  *  In  our  opinion  he  did  not  have  power  to  consider  the 
evidence.  The  statute  requires  the  notice  of  appeal 
*  shall  state  the  grounds  upon  which  the  appeal  is  taken  ' 
(Tax  Law,  Sec.  232,  derived  from  Laws  1892,  Ch.  397, 
Sec.  13),  and  none  but  those  specified  can  be  considered. 
{Matter  of  Davis,  149  N.  T.  539,  548;  44  N.  E.  185;  Matter 
of  Manning,  169  id.  449,  451;  62  N.  E.  565.)  In  the  event 
of  new  facts  arising  after  the  notice  of  appeal  was  filed 
it  has  been  held  that  *  the  statute  might  be  construed 
so  as  to  permit  the  raising  upon  an  appeal,  of  a  question 
which  did  not  enter  into  the  original  determination  and 
was  first  made  known  after  the  appeal  had  been  taken.' 
{Matter  of  Westurn,  152  N.  Y.  93,  104;  46  N.  E.  315.) 
We  will  not,  therefore,  consider  the  very  interesting  ques  - 
tions  discussed  in  the  brief  of  the  appellant,  that  until, 
payment  was  actually  made  by  the  executors  to  the  bene- 
ficiaries, the  property  either  passed  to  the  next  of  kin 
subject  to  be  divested  by  the  exercise  of  the  power,  or 
that  it  remains  in  the  trustee  and  is  subject  to  the  tax. 
These  questions  were  not  raised  before  the  appraiser  and 
are  not  specified  in  the  notice  of  appeal.  If  the  questions 
had  been  raised  before  the  appraiser,  the  fact  of  payment 
could  have  been  x>roved.*' 

b.    FoBM  OF  Notice, 

By  way  of  illustration  the  following  is  given  as  a;n 
example  of  a  notice  of  appeal  to  the  surrogate  from  his 
pro  forma  order  fixing  the  tax : 
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Notice  of  Appeal  to  the  Surrogate  by  Execator. 

SURROGATE'S  COURT, 

County  of  New  York. 


In  the  Matter 

of 

The  Transfer  Tax  upon  the  Estate  of 

Mart  Hokleb, 

Deceased. 


Sirs: 

Please  take  notice  that  James  Horler,  individually  and 
as  executor  of  the  Last  Will  and  Testament  of  Mary 
Horler,  deceased,  is  dissatisfied  with  the  appraisal  herein 
of  the  property  of  the  said  Mary  Horler,  deceased,  and 
hereby  objects  to  the  report  of  the  appraiser  filed  herein 
on  the  22nd  day  of  May,  1916,  and  to  the  order  or  decree 
made  herein,  fixing,  assessing  and  determining  the  Trans- 
fer Tax  in  respect  of  the  property  of  the  said  decedent, 
and  entered  herein  on  the  6th  day  of  June,  1916,  and 
hereby  appeals  to  the  Surrogate  from  said  appraisal  and 
said  assessment  and  determination  of  said  tax,  and  from 
said  order  or  decree. 
The  grounds  upon  which  said  appeal  is  taken  are: 
1.  That  the  tax  of  $3.25  imposed  upon  the  sum  of  $5,325 
less  an  exemption  of  $5,000,  stated  in  the  order  as  the 
amount  received  by  Eliza  Bogert  as  beneficiary,  was  unlaw- 
ful and  illegal;  because  the  affidavit  of  James  Horler  and 
schedules  thereto  attached  upon  which  the  appraisal  was 
made  show  that  the  value  of  the  estate  of  Mary  Horler 
did  not  exceed  the  sum  of  $325,  the  said  Mary  Horler 
having  been  the  owner  with  James  Horler,  the  executor, 
at  her  death,  of  certain  other  property  described  in  such 
schedules,  which  they  held  as  joint  tenants,  and  to  which 
at  her  death  the  said  James  Horler  became  entitled  as 
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survivor,  and  there  did  not  therefore  pass  to  Eliza  Bogert 
by  the  death  of  Mary  Horler  any  property  of  the  value 
of  $5,325. 

2.  That  the  value  of  the  transfer  passing  to  Eliza 
Bogert  upon  and  by  the  death  of  Mary  Horler,  did  not 
exceed  the  sum  of  $325.00,  and  that  such  transfer  is  not 
therefore  taxable,  under  the  provisions  of  the  tax  law  of 
the  State  of  New  York  relating  to  taxable  transfers. 

3.  That  the  tax  of  $272.16  imposed  upon  the  sum  of 
$32,215.63  less  an  exemption  of  $5000,  stated  in  the  order 
as  the  amount  received  by  James  Horler  as  beneficiary, 
was  and  is  unlawful  and  illegal  because : 

(a)  The  Taxable  Transfer  Act  of  the  State  of  New 
York  as  amended  by  the  laws  of  1915,  chapter  664,  section 
2,  which  amendment  went  into  effect  May  20,  1915|  under 
which  act  as  so  amended  said  tax  was  imposed,  in  so  far 
as  Section  220,  subdivision  7  thereof,  imposed  a  tax  upon 
the  right  of  the  surviving  tenant  by  the  entirety,  joint 
tenant  or  joint  tenants  to  the  immediate  ownership  or 
possession  and  enjoyment  of  intangible  property  held  in 
the  joint  names  of  two  or  more  persons  prior  to  the  20th 
day  of  May,  1915,  the  date  of  taking  effect  of  such  amend- 
ment, under  a  valid  contract  made  for  a  valuable  con- 
sideration, is  unconstitutional  and  void,  as  impairing  the 
obligation  of  contracts  and  as  taking  property  without  due 
process  of  law  and  as  denying  to  certain  persons  within 
the  jurisdiction  of  the  State  of  New  York  the  equal  pro- 
tection of  the  laws,  and  as  being  an  ex  post  facto  law,  and 
as  abridging  the  privileges  and  immunities  of  citizens  of 
the  United  States,  contrary  to  and  in  violation  of  Article  1, 
Section  10,  of  the  Constitution  of  the  United  States,  and 
Article  1,  Section  6  of  the  Constitution  of  the  State  of 
New  York,  and  contrary  to  and  in  violation  of  the  14th 
Amendment  of  the  Constitution  of  the  United  States. 

(b)  The  property  taxed  by  said  order  as  having  been 
received  by  James  Horler  as  beneficiary  was  property  held 
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by  him  and  the  above  named  decedent  Mary  Holier  at  her 
death  as  joint  tenants  imder  written  instruments  and 
under  contracts  made  by  them  for  a  valuable  consideration 
prior  to  May  20, 1915,  and  under  the  laws  of  the  State  of 
New  York  as  in  force  at  the  time  of  the  making,  execution 
and  delivery  of  such  instroments  and  at  the  time  of  the 
making  of  said  contracts  the  property  affected  by  such 
instruments  and  such  contracts  and  the  transfer  thereof 
was  not  subject  to  or  liable  for  the  payment  of  a  transfer 
tax  upon  the  death  of  either  of  said  parties,  lie  righits  of 
the  said  James  Horler  and  Mary  Horler  in  such  property 
became  fixed  and  vested  prior  to  May  20, 1913,  and  the  tax 
placed  upon  the  said  property  and  the  transfer  thereof 
was  and  is  therefore  contrary  to  and  in  violation  of 
Article  1,  Section  10  of  the  Constitution  of  the  United 
States,  €md  Article  1,  Section  6  of  the  Constitution  of  the 
State  of  New  York,  and  in  violation  of  the  14th  Amend* 
ment  of  the  Constitution  of  the  United  States. 

4.  That  the  tax  of  $272.16  imposed  upon  the  6iim  of 
$32,215.63  less  an  exemption  of  $5000  stated  in  said  order 
as  the  amount  received  by  James  Horler  as  beneficiary 
wa«  and  is  unlawful  and  illegal,  because  at  her  death  Mary 
Horler  and  James  Horler  were  seized  and  posseseed  oi  the 
property  making  up  said  sum  of  $32,215.63  as  joint 
tenants,  each  of  them  owning  an  undivided  one-^balf  inter- 
est in  such  property,  and  there  was  therefore  only  trans- 
ferred from  Mary  Horler  to  James  Horler  by  her  death  an 
undivided  one-half .  of  such  property ;  and-  if  any  part  of 
said  property  is  taxable  only  the  said  half  thereof  should 
be  taxed  which  was  so  transferred  to  James  Horier  by  the 
death  of  the  above  named  decedent  Mary  Horier. 

5.  That  it  was  and  is  erroneous  and  unlawful  to  include 
in  the  items  going  to  make  up  the  net  estate  of  Mary 
Horler,  deceased,  one-half  of  the  market  value  of  the  real 
estate  mentioned  and  described  in  Schedule  A  of  the  affi- 
davit of  the  Executor  herein,  because  said  real  estate  at 


Pajtt  V  —  FuocmsEnmE  425 

her  death  formed  no  part  of  her  estate  but  was  held  at 
her  death  by  Jasies  Horler  and  herself  as  joint  tenants 
and  upon  her  death  James  became  entitled  to  the  said  real 
estate  as  survivor,  and  the  transfer  to  James  Horler  a« 
sueh  cnrviTor  was  not  and  is  not  a  taxable  transfer  mider 
the  Taxable  Transfer  Act  of  the  State  of  Nerw  Yotfc 

Dated,  New  York,  Jnly  . . . . ,  1916. 

McReynolds  &  Hunter, 
Attorneys  for  James  Horler  indi- 
vidnaHy    and    as    Executor    of 
Mary  Horler,  deceased, 

Office  and  P.  0.  Address, 

80  Maiden  Lane, 
Manhattan  Borough, 
New  York  City. 
To: 

Lapaybtte  B.  Gleason, 

Attorney  for  State  Comptroller, 
Daniel  J.  Dowdney, 

Clerk  of  the  Surrogate's  Court 
of  the  County  of  New  York. 

4.  Determination  by  the  SmmgBte. 

a.    Heabikgs  on  Appeal. 

It  is  not  the  practice  to  appoint  a  special  guardian  for 
an  infant 

Matter  of  Post,  5  App.  Div.  113;  38  Supp.  977. 

Although  the  review  on  appeal  is  confined  to  flie  ques- 
tions raised  by  the  notice,  on  those  questions  the  surrogate 
may  take  evidence  to  s]^)plement  that  taken  before  the 
appraiser. 

Matter  of  Fuller,  62  App.  Div.  428 ;  71  Sapp.  40. 
MaUer  of  Gibbs,  60  Misc.  G45;  113  Supp.  939. 
Matter  of  Bentley,  31  Misc.  656;  66  Supp.  95. 
Matter  of  Thompson,  57  App.  Div.  317;  68  Supp.  18. 
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In  the  Thompson  case  the  court  said: 

'*  The  whole  matter  is  with  the  surrogate  and  continues 
with  him  lintil  the  final  determination  after  appeal.  The 
purpose  of  the  appeal  from  the  surrogate  to  the  surrogate 
is  not  simply  to  review  his  former  determination.  There 
is  no  occasion  to  limit  it  to  that.  The  beneficial  result  of 
such  a  rehearing  would  be  greatly  diminished  if  the  deter- 
mination of  the  surrogate  could  not  at  that  time  be  treated 
as  so  far  open  as  to  admit  new  testimony.*' 

The  comptroller  is  not  estopped  from  appealing  by 
accepting  payment  of  so  much  of  the  tax  as  is  conceded 
to  be  due. 

Matter  of  Schumacher,  N.  Y.  L.  J.,  March  13,  1914. 

In  order  to  justify  a  reversal  by  the  surrogate  there 
must  be  a  preponderance  of  evidence  one  way  or  the  other. 

Matter  of  GUsey,  N.  T.  L.  J.  March  10,  1914. 

Where  reappraisal  is  sought  on  appeal  the  papers  must 
show  some  ground  therefor,  where  they  failed  so  to  do  the 
surrogate  said:  "  There  is  nowhere  contained  in  appel- 
lant's papers  a  specific  fact,  or  statement  of  any  person 
competent  to  judge  that  this  stock  is  worth  one  dollar  more 
that  the  sum  for  which  it  has  been  appraised. ' ' 

Matter  of  Johnson,  37  Misc.  542,  75  Supp.  1046. 

Discovery  of  new  facts  must  be  shown  to  entitle  the 
comptroller  to  order  appointing  appraiser  to  tax  assets  the 
valuation  of  which  in  a  previous  appraisal  had  been 
suspended. 

Matter  of  De  Sala,  N.  Y.  L.  J.  July  20,  1912. 

As  to  new  facts  discovered  since  the  hearing  before  the 
appraiser  the  surrogate  may  take  evidence  even  though 
they  were  not  specified  in  the  notice  of  appeal : 

'*  We  think  the  statute  ought  to  be  construed  so  as  to 
permit  the  raising  upon  appeal,  of  a  question  which  did 
not  enter  into  the  original  determination,  and  which  was 
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first  made  known  after  the  appeal  had  been  taken,  and 
after  the  expiration  of  the  sixty  days.  The  surrogate  had 
jurisdiction  of  the  appeal  by  the  notice  actually  given,  and 
it  would  be  an  unwise  construction  of  the  act  to  limit  the 
hearing  so  as  to  exclude  the  consideration  of  a  new  ques- 
tion subsequently  arising,  on  the  ground  that  it  was  not 
specified  in  the  notice  of  appeal. ' ' 

Matter  of  Westurn,  152  N.  Y.  93,  104;  46  N.  E.  316. 

But  this  is  confined  strictly  to  newly  discovered  evidence. 
It  does  not  apply  when  the  testimony  might  just  as  well 
have  been  put  in  before  the  appraiser. 

iMatter  of  Bockefeller,  177  App.  Div.  786 ;  166  Supp.  164. 

Nor  to  objections  that  might  have  been  taken  before  him. 

Matter  of  MUls,  712  App.  Div.  530;  158  Supp.  1100;  aff.  219  N.  T. 
100. 

b.    On  Motions  to  Exempt. 

As  we  have  seen,  a  question  as  to  inheritance  taxation 
may  be  raised  on  a  motion  to  exempt  the  estate  from 
taxation,  without  the  appointment  of  an  appraiser. 

Where  such  a  motion  is  made  on  the  ground  of  non- 
residence  the  surrogate  may  take  proofs  of  the  facts  or 
send  to  a  referee  although  the  moving  affidavits  are  xmcon- 
tradicted. 

Matter  of  Hyde,  218  N.  Y.  56. 

Matter  of  Bishop,  111  App.  Div.  646;  97  Supp.  1098;  appeal  dismissed 
188  N.  Y.  636. 

But  where  an  appraiser  has  been  appointed  and  a  tax 
has  been  imposed  the  proper  remedy  is  by  appeal  and  not 
by  motion  to  exempt. 

Matter  of  Cowie,  49  App.  Div.  612;  63  Snpp.  608. 
Matter  of  Barnum,  129  App.  Div.  418;  114  Supp.  33. 
Matter  of  Lowry,  89  App.  Div.  226;  85  Supp.  924. 
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a    Obdek  REMrmKG  Bbpost. 

After  hearing  upon  appeal  from  the  pro  forma  decree 
assessing  tax  the  surrogate,  acting  judicially,  makes  a 
second  order  affirming,  modifying  or  reversing  the  original 
order;  or  he  may  remit  the  whole  proceeding  back  to  the 
appraiser  for  further  testimony  or  for  proceedings  in 
accordance  with  the  surrogate's  view  of  the  law.  Upon 
such  an  order  the  appraiser  makes  a  second  or  sui>ple- 
mental  report  upon  which  a  second  taxing  order  is  entered 
and  from  which  a  second  appeal  lies  to  the  surrogate. 

As  an  example,  the  following  order,  remitting  the  report 
to  the  appraiser,  was  entered  in  the  Horler  case : 

Order  Kendtting  Repmrl  to  Appraiser. 

At  a  Surrogates'  Court  held  in  and  for  the 
County  of  New  York,  at  the  Hall  of 
Records  in  the  Borough  of  Manhattan,  on 
the  27th  day  of  December,  1916. 

Present  —  Hon.  Bobkbt  Ludlow  Fowmie, 

Surrogaie. 

In  the  Matter 

of 

The  Transfer  Tax  upon  the  Estate  of  > 

Mary  Hokler, 

Deceased. 


The  appeal  of  James  Horler,  individually  and  as 
executor  of  the  Last  Will  and  Testament  of  Mary  Horler, 
deceased,  from  the  appraisal  and  report  fil.ed  herein  on 
May  22,  1916,  and  from  the  order  entered  herein  on  June 
6,  1916,  fixing,  assessing  and  determining  the  Transfer 
Tax  in  respect  to  the  property  of  the  said  testatrix  Mary 
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Horler^  lUEvin^  duly  come  on.  to  be  keard  and  Yismng  be^i 
heard  by  me ; 

Now,  iqieiL  the  facts  appearing  before  me,  and  after 
hearing  McBeynolds  k  Hunter^  attomeyB  for  James  Hor- 
ler,.  individually  and  as  executor,  and  Lafayette  B.  €lleason, 
ilsq.,  attorney  for  the  Comptroller  of  the  State  of  New 
York;  and  due  deliberation  having  been  had  and  having 
filed  my  opinion  herein  on  November  27,  1916 ; 

It  is  ordebed,  abjudgbd  and  decreed,  that  the  interest 
which  passed  to  decedent's  husband  James  Horler  in  the 
real  estate  and  premises  No.  305  Hewes  Street,  Brooklyn 
Borough,  New  York  City,  by  virtue  of  the  conveyance 
made  by  her  on  November  5th,  1914,  and  which  included 
the  right  to  the  possession  of  the  said  real  estate  in  fee 
simple  in  the  event  of  his  surviving  the  decedent  is  not 
subject  to  a  tax  \mder  the  provisions  of  the  Transfer  Tax 
Law  of  the  State  of  New  York ;  and 

It  is  further  ordered,  adjudged  and  decreed,  that  the 
right  of  James  Horler,  as  survivor  to  the  $11,500.00  of 
bonds  and  mortgages  which  he  and  the  decedent  held  as 
joint  tenants  at  the  time  of  her  death  under  the  instru- 
ments of  assignment  and  transfer  made  by  the  decedent 
during  October  and  November,  1914,  being  derived  from  a 
contract  made  and  entered  into  for  a  valuable  considera- 
tion, is  not  subject  to  a  tax  under  the  provisions  of  the 
Transfer  Tax  Law  of  the  State  of  New  York;  and 

It  is  further  ordered,  adjudged  and  decreed,  that  the 
right  of  James  Horler,  as  survivor  to  the  $16,000.00  bond 
and  mortgage,  which  the  decedent  and  he  held  as  joint 
tenants  at  the  time  of  her  death  under  the  instrument  of 
assignment  and  transfer  made  by  him  on  November  5, 
1914,  to  the  decedent,  being  derived  from  a  contract  made 
and  entered  into   for   a  valuable  consideration,   is   not 
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subject  to  a  tax  under  the  provisions  of  the  Transfer  Tax 
Law  of  the  State  of  New  York ;  and 

It  is  further  ordered,  adjudged  and  decreed,  that  the 
bank  accounts  which  were  held  in  the  Irving  Savings 
Institution  and  in  the  Emigrants '  Industrial  Savings  Bank 
in  the  joint  names  of  decedent  and  her  husband  James 
Horler  at  the  time  of  her  death  and  which  were  so  held  in 
their  joint  names  prior  to  the  enactment  of  Chapter  664 
of  the  Laws  of  1915  did  not  constitute  any  part  of  the 
estate  of  decedent  subject  to  the  provisions  of  the  Trans- 
fer Tax  Law,  and  the  right  of  James  Horler  to  the  said 
bank  accounts  as  survivor,  is  not  subject  to  a  tax  under  the 
Transfer  Tax  Law  of  the  State  of  New  York ;  and 

It  is  further  ordered,  adjudged  and  degreed,  that  the 
order  entered  herein  on  June  6,  1916,  fixing,  assessing  and 
determining  a  transfer  tax  in  respect  to  the  property  of 
the  decedent  Mary  Horler,  be  and  the  same  hereby  is  in 
all  respects  reversed;  and 

It  is  further  ordered,  adjudged  and  decreed,  that  the 
Appraiser 's  report,  filed  herein  on  May  22, 1916,  and  upon 
which  said  order  of  June  6,  1916,  was  made,  be  and  the 
same  hereby  is  remitted  to  the  said  Appraiser  for  correc- 
tion in  the  manner  indicated  in  the  opinion  filed  herein  on 
November  27,  1916. 

Robert  Ludlow  FowliEr, 

Surrogate. 

d.     Supplemental  Report  of  Appraiser. 

Upon  the  order  remitting  the  original  report,  the 
appraiser  makes  a  supplemental  report,  of  which  the  fol- 
lowing is  an  example : 
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Sapplemental  Report  of  Appraiser. 

SURROGATE'S  COURT, 
New  York  County. 


In  the  Matter 
of 
The  Appraisal,  under  the  Transfer  Tax 
Law,  of  the  Estate  of  Mart  Horler, 
Deceased. 


-.-^ 


I,  John  J.  Lyons,  having  heen  duly  designated  to 
appraise  the  estate  of  the  above  named  decedent,  having 
made  and  filed  my  report  herein  on  the  22nd  day  of  May, 
1916,  and  an  order  having  subsequently  been  entered 
remitting  said  report  to  me  for  the  purpose  of  correction 
in.  the  manner  indicated  in  the  opinion  filed  herein  on 
November  27,  1916,  by  Hon.  Robert  Ludlow  Fowler,  Sur- 
rogate, New  York  County,  do  hereby  submit  this  afi  a 
supplemental  and  amended  report: 

First. —  Paragraph  First  of  the  original  report  is  con- 
firmed. 

Second. —  I  further  report  the  following  appearances: 
Lafayette  B.  Oleason,  Esq.,  attorney  for  State  Comp- 
troller ;  McReynolds  &  Hunter,  Bsqs.,  attorneys  for  Execu- 
tor, 80  Maiden  Lane,  New  York  City. 

Third. —  Paragraph  Fifth  of  the  original  report  as 
amended  in  the  following  particulars : 

Schedule  Al,  real  estate,  premises  known  as  305  Hewes 
Street,  Brooklyn,  Kings  County,  New  York,  assessed  at 
$6,300,  valued  at  $6,500,  held  by  decedent  and  her  husband, 
James  Horler  as  joint  tenants.  Original  report  taxed  half, 
$3,250.    Amended  to  read  ' '  Exempt. ' ' 

Schedule  A2  recited  two  bank  accounts,  aggregating  with 
interest,  $6,016,  held  in  joint  accounts,  payable  to  either  or 
the  survivor,  by  this  decedent  and  her  husband,  James 
Horler.  Original  report  taxed  in  full,  $6,016.  Amended 
to  read  **  Exempt.'' 
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Schedule  A3  reeited  items  of  personal  property,  jewelry, 
etc.,  valued  at  $325  and  mortgages,  held  jointly  by  this 
decedent  and  her  husband,  James  Horler,  aggregating, 
with  accrued  interest,  $28,124.63.  These  naortgages,  taxed 
in  original  report  in  full,  should  be  reported  as  *  *  Exempt. '  * 
Total  assets  under  paragraph  Fifth  should  therefore  be 
amended  to  $325,  and  deductions  of  $500  confirmed,  and  net 
estate  therefore  shows  **  Deficit.'^ 

Fourth. —  Paragraph  Sixth  should  therefore  be  amended 
to  read  as  follows:  *'As  no  beneficiary  is  to  receive  an 
amount  equal  to  or  exceeding  the  amount  of  the  statutory 
exemption,  I  find  no  tax  to  accrue  in  this  proceeding. ' ' 

Respectfully  submitted, 

John  J.  Lyons,    Appraiser. 

Dated,  New  York  City,  N.  Y.,  March  20,  1917. 

e.     Second  Taxing  Order. 

Upon  the  supplemental  report  of  the  appraiser  a  second 
taxing  order  is  entered.  In  the  illustrative  case,  under  the 
surrogate 's  views  of  the  law,  the  entire  estate  was  exempt. 
The  order  upon  the  supplemental  report  was,  accordingly, 
as  follows: 

Order  on  Supplem^tal  Repwt. 
Al  a  Surrogates'  Court  held  in  and  for  the 
County  of  New  York,  at  the  Hall  of 
Eecords  in  the  Borough  of  Manhattan, 
City  of  New  York,  on  the  4th  day  of  April, 
1917. 
Present  —  Hon.   Robert  Ludlow  Fowusr,  Surrogate. 

In  the  Matter 
of 
An  Application  to  adjust  the  Transfer 
Tax  upon  the  Estate  of  Mart  Horler, 
Deceased. 

On  reading  the  supplemental  report  of  John  J.  Lyons, 
Esq.,  the  appraiser,  filed  herein  on  the  17th  day  of  March, 
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19179  wherein  it  appears  that  the  said  decedent  died  on  the 
twenty-fourth  day  of  July,  115,  and  on  motion  of  Mcfiey- 
nolds  &  Hunter,  attorneys  for  the  Executor  herein,  it  is 
Obdered  and  adjudged  that  the  transfer  of  the  property 
of  which  said  decedent  died  seized  and  possessed,  and 
referred  to  in  said  rei>ort,  is  exempt  from  tax  under  the 
act  in  relation  to  taxable  transfers  of  property. 

BoBBRT  Ludlow  Fowubr,  Surrogate. 

f.    Notice  of  Appeal  fbom  Second  Taxing  Order. 

From  the  second  taxing  order,  in  the  illustrative  case, 
the  comptroller  appealed  to  the  surrogate,  stating  the 
grounds  of  his  appeal  as  follows : 

Notice  of  Appeal  to  the  Surrogate  by  Comirtrolkr. 

SURROGATE'S  COURT, 

New  York  County. 

In  the  Matter 

of 

The  Transfer  Tax  upon  the  Estate  of 

Mart  Horler, 

Deceased. 

Snts: 

Please  take  notice  that  the  Comptroller  of  the  State  of 
New  York  is  dissatisfied  with  the  appraisal  herein  of  the 
property  of  the  above  named  decedent  as  made  and  set 
forth  in  the  report  of  the  appraiser,  filed  herein  on  the  17th 
day  of  March,  1917,  and  with  the  order  fixing  and  assessing 
the  transfer  tax  in  respect  to  the  transfer  of  the  property 
of  said  decedent,  made  and  entered  herein  on  the  4th  day 
of  April,  1917,  and  hereby  appeals  to  the  Surrogate  from 
the  said  appraisal  and  from  the  said  order  assessing  tax 
as  aforesaid,  on  the  ground  that  the  same  failed  to  tax 
certain  real  estate  valued  at  $6,500  held  by  deoedent  and 
her  husband  as  joint  tenants,  and  two  bank  accounts 
amounting  to  $6,016,  standing  in  the  name  of  deoedent  and 
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her  husband,  and  certain  personal  property  and  mortgages 
held  jointly  by  decedent  and  her  husband. 
Dated,  New  York,  April  6, 1917. 

Yours,  etc., 

Lafayette  B.  Oi^bason, 
Attorney  for  State  Comptroller,  • 
Office  and  P.   0.   Address,  233 
Broadway,  Borough  of  Man- 
hattan, New  York  City. 
To: 

Messrs.  McBeynolds  &  Hunter, 
Attorneys  for  Executor, 
86  Maiden  Lane,  New  York  City. 
Daniel  J.  Dowdney,  Esq., 

Clerk  of  Surrogate's  Court. 

g.    Taxing  Order  Upon  Second  Appeal. 

If  any  portion  of  the  estate  in  the  Horler  case  was  tax- 
able a  second  order  fixing  tax,  in  the  same  form  as  the 
original  order,  would  have  been  entered.  As  the  whole 
estate  was  exempt,  under  the  court's  ruling,  the  following 
order  was  entered : 

At  a  term  of  the  Surrogates'  Court  held  in  and 
for  the  County  of  New  York  at  the  Hall  of 
Records,  Borough  of  Manhattan,  New  York 
City,  on  the  24th  day  of  April,  1917. 

Present  Hon.  Eobert  Ludlow  Fowler,  Surrogate. 

In  the  Matter 

of 

The  Transfer  Tax  upon  the  Estate  of 

Mary  Horler, 

Deceased. 

James  Horler,  individually  and  as  Executor  under  the 
Will  of  the  above  named  decedent,  having  appealed  from 
the  report  of  the  appraiser  duly  filed  herein  on  the  22d  day 


Past  V  —  Pbocedubb  435 

of  May,  1916,  and  the  order  fixing  tax  thereon  on  the  6th 
day  of  June,  1916,  and  on  the  hearing  of  said  appeal  the 
Surrogate  having  reversed  the  order  fixing  tax  and 
remitted  the  matter  to  the  appraiser,  and  a  new  appraise- 
ment having  been  had  and  filed  herein  on  the  17th  day 
of  March,- 1917,  and  an  order  having  been  entered  thereon 
on  the  4th  day  of  April,  1917,  and  the  Comptroller  having 
appealed  from  said  last  named  order  and  report  of  the 
appraiser  to  the  Surrogate  on  the  ground  set  forth  in  said 
Notice  of  Appeal. 

Now,  after  hearing  Messrs.  McReynolds  &  Hunter,  attor- 
neys for  James  Horler  as  Executor,  and  due  deliberation 
having  been  had  it  is 

Ordered  that  the  said  appeal  of  the  Comptroller  of  the 
State  of  New  York  is  hereby  denied,  and  the  order  fixing 
tax  entered  herein  on  the  4th  day  of  April,  1917,  be  and  the 
same  hereby  is  in  all  respects  aflfirmed. 

Robert  Ludlow  Fowler,     Surrogate. 

h.    Notice  of  Appeal  to  Appellate  Dr\nsioN. 

From  the  order  thus  entered  the  comptroller  appealed 
to  the  Appellate  Division,  which  appeal  is  now  pending. 
The  notice  of  appeal  was  as  follows : 

Notice  of  Appeal  to  the  Appellate  Division. 

SURROOATE  'S  COURT, 

New  York  County. 

In  the  Matter 

of 

The  Transfer  Tax  upon  the  Estate  of 

Mary  Horler, 

Deceased. 

Sirs: 

Please  take  notice  that  the  Comptroller  of  the  State  of 
New  York  hereby  appeals  to  the  Appellate  Division  of 
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the  Supreme  Court  for  the  First  Judicial  Department  from 
the  orders  of  this  Court  dated  December  27th,  1916, 
xeversing  the  order  fixing  tax  and  remitting  the  report  to 
the  appraiser,  the  order  of  exemption  on  the  supplemental 
report  made  and  entered  on  the  4th  day  of  April,  1917, 
and  from  the  order  denying  the  appeal  of  the  Comptroller 
made  and  entered  on  the  24th  day  of  April,  1917,  and  from 
each  and  every  part  of  said  orders. 
Dated,  New  York,  May  4th,  1917. 

Yours,  &c., 

Lafayette  B.  Glbabok, 
Attorney  for  State  ComptroUeor, 

Appellant, 
Office  and  P.  O.  Address,  Wool- 
wortii   Building,   Boron^   of 
Manhattan,  New  Yoric  City. 

To: 

Daniel  J.  Dowdnby,  Esq., 
Clerk  of  the  Surrogates  *  Court, 
New  York  County. 

McBeynolds  &  Hunter,  Esqs., 
Attorneys  for  Executor, 
80  Maiden  Lane, 
New  York  City. 

5.  Before  the  Appellate  Courts. 

From  the  determination  of  the  probate  court  an  appeal 
lies  in  all  jurisdictions  to  the  appellate  courts  following 
generally  the  practice  on  appeals  from  all  decrees  and 
orders  of  the  court  of  probate. 

a.    Who  May  Appeal. 

Some  question  arises  as  to  how  far  an  executor  may 
litigate  a  question  over  the  amount  of  inheritanoe 
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in  which  he  is  interested  only  to  the  extent  of  hii»  personal 
liability. 

So  when  the  qnestion  as  to  taxation  was  submitted  to 
the  Appellate  Division  on  an  agreed  state  of  facts  and 
the  exeeutors  only^  appealed  while  all  other  parties 
acquiesced,  it  was  held  that  the  executor  did  not  have  an 
appealable  interest. 

Isham  V.  N.  Y.  Assn.  for  the  Poor,  IT!  N.  Y.  218;  69  N.  E.  367. 

So  it  was  held  in  Pennsylvania  that  the  executors  were 
not  interested  in  the  question  whether  a  tax  was  presently 
due  and  payable.    The  court  said : 

**  The  further  question  argued,  whether  the  tax  is  now 
due  and  payable,  is  not  raised  by  this  record.  The  appeal 
is  by  the  executors  and  trustees  and  it  does  not  appear  that 
they  have  any  interest  in  the  question.  The  executors  are 
nowhere  made  chargeable  with  the  tax  until  distribution.  * ' 

Hundley's  EstaU,  IBl  Pa.  St  339,  347 ;  37  A.  587. 

On  the  other  hand,  it  was  held  in  Illinois,  that  where  a 
trustee,  who  in  good  faith  believes  that  an  inheritance  tax 
has  been  assessed  illegally  or  in  an  improper  amount,  may 
appeal  from  the  judgment  not  only  to  preserve  the  rights 
of  the  beneficiaries  but  to  protect  himself  from  personal 
liability  in  case  he  should  pay  a  claim  that  might  after- 
wards be  adjudged  illegal. 

People  V.  Northern  Trust  Co,,  266  HI.  139 ;  107  N.  E.  100. 

An  executor  always  has  the  right  to  appeal  to  the  sur- 
rogate from  the  pro  forma  order  fixing  tax. 

Matter  of  ComeU,  66  App.  Div.  167, 171;  73  Supp.  32,  modified  170 
N.  Y.  423;  63  N.  E.  445. 

On  the  one  hand  it  is  not  just  that  the  entire  estate 
should  be  put  to  an  expense  in  opposing  the  tax  against 
a  single  beneficiary.  On  the  other,  the  executor  usually 
represents  all  beneficiaries  before  the  appraiser  and  the 
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surrogate.  In  a  recent  case  the  executor  was  interested 
both  individually  and  as  executor  and  appealed  only  in 
the  second  capacity.  The  Appellate  Division,  in  sustain- 
ing the  appeal,  said : 

**  It  is  also  urged  by  the  respondent  that  the  appellant 
as  executrix  is  not  aggrieved  by  the  order  assessing  a 
transfer  tax  and  hence  her  appeal  raises  no  question.  The 
notice  of  appeal  does  not,  necessarily,  purport  to  be  an 
appeal  by  the  executrix.  The  use  of  the  word  executrix,  it 
might  be  urged  is  merely  descriptive,  but  assuming  that 
the  appeal  is  taken  by  her  as  executrix,  we  think  she  had  a 
right  to  appeal.  In  Matter  of  Cornell  (66  App.  Div.  167; 
73  Supp.  32)  it  was  held  that  *  the  executor  as  such  is 
entitled  to  appeal  from  an  order  and  decree  fixing  a  trans- 
fer tax.  He  is  made  personally  liable  for  the  tax  and  is  a 
party  aggrieved  within  the  meaning  of  the  provisions  of 
the  Code  of  Civil  Procedure  relating  to  appeals.*  The 
Court  of  Appeals  modified  the  order  of  the  Appellate 
Division  (170  N.  Y.  423;  63  N.  E.  445)  and  in  doing  so  I 
think  necessarily  held  that  the  appeal  was  properly  taken 
by  the  executor. 

**  But  independent  of  authority  it  must  be  -that  an 
executor  of  an  estate  against  which  a  transfer  tax  has 
been  imposed  has  such  an  interest  therein  as  entitles  him 
to  have  an  order  imposing  the  tax  reviewed  on  appeal. '  ^ 

Matter  of  Dalsimer,  167  App.  Div.  365 ;  153  Supp.  58 ;  aff.  217  N.  Y. 
608. 

The  true  rule  probably  is  that  an  executor  can  appeal 
only  in  so  far  as  he  protects  himself  from  his  personal 
liability;  and,  beyond  that,  the  expense  of  the  litigation 
should  be  borne  by  those  directly  interested. 

In  New  York  a  foreign  executor  is  held  to  have  the  right 
to  appeal  on  the  theory  of  his  personal  liability. 

Matter  of  Cornell,  66  App.  Div.  167,  171;  73  Supp.  32,  modified  170 
N.  Y.  423. 
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b.    Order  AppeatiET)  From. 

In  a  recent  case  it  was  contended  by  the  attorney  for  the 
estate  before  the  Appellate  Division  that  the  notice  of 
appeal  should  be  not  only  from  the  order  of  the  surrogate 
upon  appeal  to  him  from  the  pro  forma  order  fixing 
the  tax  but  from  all  the  intermediate  orders,  including 
an  order  remitting  the  report  to  the  appraiser;  but  the 
point  was  ignored,  and  the  established  practice  of  appeal- 
ing only  from  the  order  of  the  surrogate  upon  appeal  to 
him  in  his  judicial  capacity  was  tacitly  approved: 

Matter  of  Hernandez,  172  App.  Div.  467 ;  159  Supp.  5^;  .aff.  219 
N.  Y.  24. 

Where,  after  an  appeal  from  a  surrogate 's  decree  in  a 
transfer  tax  proceeding,  the  matter  is  remitted  to  the 
appraiser  and  the  surrogate  makes  the  usual  order  fixing 
the  cash  value  of  the  property  transferred  and?  the  amount 
of  the  taxes,  no  appeal  lies  from  his  order  as  a  taxing 
officer  directly  to  the  Appellate  Division. 

Matter  of  Vietor,  160  App.  Div.  32;  144  Supp.  918. 

The  surrogate  acts  merely  as  assessor  in  determining 
the  tax.  When  he  acts  judicially  and  makes  an  order  on 
appeal  from  the  taxing  order  there  is  no  second  appeal  to 
the  surrogate  but  direct  to  the  Appellate  Division. 

Matter  of  Steinwender,  172  App.  Div.  871 ;  158  Supp.  779 ;  aff.  121 
N.  Y.  mem. 

Where  the  notice  of  appeal  states  that  it  is  from  the 
order  of  January  24,  1903,  as  resettled  by  order  of  March 
24, 1903,  the  resettled  order  is  the  one  appealed  from. 

Matter  of  Post,  85  App.  Div.  611;  82  Supp.  ia79. 

And  the  discretion  of  the  surrogate  in  refusing  to 
resettle  an  order  is  not  reviewable  on  appeal. 

Matter  of  Sondheim,  69"  App.  Div.  5 ;  74  Supp.  510. 

When  the  Court  of  Appeals  has  directed  the  modifica- 
tion of  a  surrogate's  taxing  order  fixing  a  transfer  tax,  a 
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party  to  that  appeal  cannot  thereafter  rsise  de  novo  any  of 
the  questions  which  were  determined  or  which  might  have 
been  determined,  by  a  second  appeal  taken  within  sixty 
days  from  the  entry  of  the  taxing  order  by  the  snrnogate. 

MMttar  of-  Cook,  125  App.  Diy.  U4;  109  Snpp.  417;  off;  IM  N.  Y. 
400;  87  N.  E.  786. 

^^  When  we  keep  in  mind  the  fact  that  ihe  snrnogate  is 
a  mere  taxing  ofBcer  or  assessor,  when  acting  mider  §  231, 
no  incongruity  is  presented  althou^  it  is  somewhat 
unusual  tiiat  a-  judicial  officer  should  sit  in  review  of  his 
owiL  decision  as  an  assessoir.  It  is,  however,  to  be  said  that 
on  an  appeal  to  the  surrogate,  acting  judicially,  a  complete 
reootrd  is^  submitted  and  both  sides  are  heard.  We  are  of 
opinion  that  the  Appellate  Division  properly  dismissed  the 
eoH^roller's  appeal  from  the  order  of  the  surrogate  made 
when  acting  as  a  taxing  officer.  *  * 

Matter*  of  Cosiello,  189  N.  Y.  28&;  82  N.  E.  139. 

c.     Service  of  Notice  of  Appeal. 

Failure  to  file  the  notice  of  appeal  in  the  office  of  the 
surrogate,  within  the  time  prescribed  by  this  section,  is 
not  excused  by  an  admission  by  the  attorney  for  the  state 
comptroller  of  service  of  a  notice  of  appeal. 

A  court  or  judge  cannot  extend  the  time  within  which  an 
appeal  must  be  taken  (Code  Civ.  Pro.,  §  784). 

Matter  of  Seymour,  144  App.  Div.  151 ;  128  Supp.  775. 

An  appeal  must  be  taken  within  thirty  days  after  service 
upon  the  attorney  for  the  appellant  of  a  copy  of  the  judg- 
ment or  order  appealed  from,  and  a  written  notice  of  the 
entry  thereof.  The  period  of  limitation  does  not  begin 
to  run  until  the  prevailing  party  serves  the  necessary 
notice  upon  the  attorney  for  the  other  side,  and  the  serv- 
ice of  the  other  papers  and  even  the  written  admission  of 
such  papers  signed  by  the  other  attorney  do  not  start  the 
time  of  limitation  running. 

McGruer  v.  Ahhott,  47  App.  Div.  191;  62  Supp.  123. 
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d.    FAFBBfi  ON  Appeal. 

Tkese  mu&t  include  all  that  were  acted  upon  by  the  sur- 
rogate,  including  the  will. 

Astor  V.  State,  26  N.  J.  Eq,  308;  72  A.  78. 

And  the  rules  require  a  certificate  to  this  effect  from  the 
clerk  of  the  Surrogate's  Court  but  thi»  is  usually  waived 
and  immaterial  papers  eliminated  by  stipulation;  the  fol- 
lowing being  the  customary  form : 


^ipulation  Waiving 

Pursuant  to  Section  3301  of  the  Code  of  Civil  Procedure, 
it  is  hereby  stipulated  that  the  papers  as  hereinbefore 
printed  consist  of  true  and  correct  copies  of  the  notice  of 
appeal,  the  order  appealed  from,  and  all  the  papers  upon 
which  the  court  below  acted  in  making  the  orders  appealied 
from  and  the  whole  thereof,  now  on  file  in  the  ofl&ce  of  the 
Clerk  of  the  Surrogate  ^s  Court  of  the  county  of  New  York. 

Certification  tiiereof  in  pursuance  of  Section  1353  of  the 
Code  of  Civil  Procedure  is  hereby  waived. 

Dated,  New  York,  May  23,  1917. 

Lafayette  B.  Glbason, 
Attorney  for  State  Comptroller. 

McReYNOLDS  &  HUBTTEK, 

Attorneys  for  the  Executor, 
e.    Costs. 

In  New  York  costs  are  not  allowed  on  appeal  to  the  sur- 
rogate from  pro  forma  taxing  orders.    L.  1908,  Ch.  310. 

Prior  to  that  statute  costs  were  in  the  discretion  of  the 
surrogate. 

Matter  of  Eaton,  55  Mise.  472;  106  Supp.  682. 

On  proceedings  to  collect  by  .the  district  attorney  costs 
are  still  in  the  surrogate's  discretion  and  will  be  imposed 
against  the  state  where  the  proceedings  were  unjustifi- 
able. 

Matter  of  Brady,  N.  Y.  L.  J.,  Feb.  5, 1913. 
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The  Appellate  Division  when  reversing  an  order  deny- 
ing an  application,  tiie  granting  of  which  was  not  opposed 
by  the  party  against  whom  it  was  made,  will  not  award 
costs  of  the  appeal  against  snch  party. 

Matter  of  Collins,  104  App.  Div.  184;  93  Supp.  342. 

Where  a  final  order  assessing  a  transfer  tax  upon  a 
trust  fund  which  came  into  the  possession  of  the  trustees 
after  decedent  *s  death  is  reversed  by  the  Appellate  Divi- 
sion, the  only  costs  which  can  be  allowed  to  appellant  are 
the  costs  of  the  appeal,  viz.:  $20  before  argument  and 
$40  for  argument,  besides  disbursements. 

Matter  of  WHght,  89  Misc.  108;  151  Supp.  378. 

A  bill  of  costs  in  the  Court  of  Appeals  may  be  awarded 
to  each  respondent  represented  by  separate  counsel. 

Matter  of  Gibson,  157  N.  Y.  680. 

And  the  state  comptroller  may  tax  a  bill  of  costs  against 
each  of  two  unsuccessful  appellants  where  so  represented. 

Matter  of  Saunders,  86  Misc.  582;  149  Supp.  461. 

f .    Appeals  to  Court  of  Appeals. 

By  a  recent  amendment  these  can  only  be  taken  where 
there  is  a  reversal  by  the  Appellate  Division,  or  the 
decision  is  not  unanimous,  unless  leave  to  appeal  is  granted 
on  motion  by  the  court  below  and  if  denied  by  that  court, 
on  motion  to  the  Court  of  Appeals.  The  amendment  took 
effect  June  1, 1917. 

Such  appeals  are  limited  to  questions  of  law. 

Matter  of  Thome,  162  N.  Y.  238. 

And  must  be  from  a  final  order. 

Matter  of  Browne,  195  N.  Y.  522;  88  N.  E.  1115. 
Matter  of  Vivianti,  204  N.  Y.  513. 

A  certification  of  a  question  by  the  Appellate  Division 
will  not  be  reviewed  if  it  involves  a  question  of  fact. 

Matter  of  Martin,  219  N.  Y.  557, 114  N.  E.  1071. 
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Where  the  surrogate  is  reversed  and  the  order  of  the 
Appellate  Division  is  silent  on  the  question  it  will  be  pre- 
sumed by  the  Court  of  Appeals  that  the  reversal  was  on 
questions  of  law  only. 

Matter  of  Keefe,  164  N.  Y.  352. 

g.    To  Supreme  Court  of  the  United  States. 

The  record  must  show  that  a  Federal  question  is 
involved  and  that  it  was  brought  to  the  attention  of  the 
state  court. 

Sec.  709  U.  S.  Revised  Statutes. 

Matter  of  Stickney,  185  N.  Y.  107;  77  N.  E.  993,  writ  of  error  dis- 
missed, sub.  nom.;  Stickney  v,  Kelsey,  209  U.  S.  419;  28  S.  Ct.  Rep. 

Matter  of  Houdayer,  150  N.  Y.  37;  44  N.  E.  718,  writ  of  error  dis- 
missed sub  nom.,  Scudder  v.  Comptroller,  175  U.  S.  32;  20  S.  Ct. 
Rep.  26. 

**  When  no  such  ground  has  been  presented  to  or  con- 
sidered by  the  courts  of  the  state,  it  cannot  be  said  that 
those  courts  have  disregarded  the  Constitution  of  the 
United  States,  and  this  court  has  no  jurisdiction. ' ' 

Scudder  v.  Comptroller  of  New  York,  175  U.  S.  32-36;  20  S.  Ct.  Rep. 
26. 

Where  judicial  proceedings  in  one  state  are  relied  upon 
as  a  defense  to  an  assessment  by  the  authorities  of  another 
state,  a  right  under  the  Constitution  of  the  United  States 
is  specially  set  up  and  claimed,  though  it  was  not  in  terms 
stated  to  be  such  a  right. 

Tilt  V.  Kelsey,  207  U.  S.  43 ;  28  S.  Ct.  Rep.  1. 

Where  the  best  that  can  be  said  for  the  plaintiffs  in  error 
is  that  the  action  of  the  state  court  was  ambiguous,  the 
United  States  Supreme  Court  will  resolve  the  ambiguity 
against  the  parties  complaining,  who  are  bound  to  show 
clearly  that  a  Federal  right  was  impaired,  rather  than 
endeavor  to  spell  out  a  Federal  question  to  aid  a  defense 
which  is  merely  technical  and  destitute  of  substantial 
merit. 

Stickney  v.  Kehey,  209  U.  S.  419 ;  28  S.  Ct.  Rep.  508. 
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D.—  SUBSBQVENT  PBO0BBDINO& 

1.  Motdoius  to  Modify  Decree. 

It  frequently  happens  that  beneficiaries  discover  some 
reason  why  they  think  the  tax  shonld  not  be  paid  after  the 
time  to  appeal  from  the  taxing  order  has  expired.  The  only 
remedy  is  by  motion  to  modify  or  vacate  the  taxing  order. 
Such  motions  must  be  on  notice  to  the  Comptroller.  They 
cannot  be  entertained  ex  parte. 

Matter  of  Fulton,  30  Mise.  70. 

a.    Where  There  Was  a  Mistake  of  Fact. 

This  may  be  corrected  on  motion  and  where  there  is  no 
dispute  and  the  mistake  is  obvious  the  surrogate  may 
correct  it  without  sending  the  matter  back  to  an  appraiser. 

Matter  of  Cameron,  97  App.  Div.  436;  89  Snpp.  977;  afl.  181  N.  Y. 
560;  74  N.E.  1115. 

Where  the  surrogate  has  by  order  confirmed  the 
appraiser's  report  without  noticing  that  it  is  defective, 
he  has  authority  to  vacate  his  order  of  confirmation  and 
send  the  report  back  to  the  appraiser  for  correction. 

Matter  of  Earle,  74  App.  Div.  458;  77  Snpp.  503. 

A  mistake  in  an  administrator's  affidavit  wherebv  stock 
worth  $14,193  was  appraised  at  $47,310  was  corrected 
though  the  two-year  limitation  had  elapsed. 

Matter  of  Boyle,  92  Misc.  143;  156  Snpp.  173. 

Where  a  debt  had  been  inadvertently  overlooked  the 
deduction  was  allowed  on  motion  and  the  order  modified 
by  reducing  the  tax  proportionately. 

Matter  of  Campbell,  50  Misc.  485. 

Where  the  executor  believed  that  notes  would  be  paid  by 
the  makers  at  the  time  of  the  appraisal,  but  they  proved 
worthless,  decree  modified. 

Matter  of  Sherar,  25  Miac.  138;  54  Supp.  930. 
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Wlvere  Idle  appraiBer  misoonsirned  a  will  and  a  bene- 
ficiary paid  tax  on  property  which  proved  afterwards  not 
to  belong  to  him, —  held  a  mistake  of  fact  and  tax  refunded. 

Matter  of  WHlets,  119  A.  B.  119;  100  Supp.  «50;  104  Supp.  1150; 
aff.  190  N.  Y.  527;  83  N.  E.  113*. 

So,  where  a  mathematical  mistake  was  made  in  com- 
puting the  tax. 

Matter  of  Scott,  208  N.  Y.  602. 

And  generally,  clerical  errors  are  cured  on  such  motions. 

Matter  of  Henderson,  157  N.  Y.  423;  52  N.  E.  183. 

b.    Where  There  Was  Lack  of  Jurisdiction. 

Such  motions  are  granted  where  the  moving  papers  show 
that  the  appraiser  lacked  jurisdiction  as  when  both  parties 
mistakenly  supposed  that  the  estate  was,  under  the  law, 
subject  to  a  transfer  tax. 

Matter  of  Scrimgeour,  175  N.  Y.  507;  67  N.  E.  1089. 

Or  where  the  tax  has  been  paid  under  an  uncooostitntional 
statute. 

Matter  of  O'Berry,  91  App.  Div.  3 ;  86  Supp.  269 ;  aff.  179  N.  Y.  285 ; 

72  N.  E.  109. 
Norton  v.  Selby  County,  118  U.  S.  425;  6  S.  Ct.  Rep.  1121. 
Aetna  Insurance  Co.  v.  Mayor,  153  N.  Y.  331;  47  N.  E.  593. 

Although  the  transfer  tax  has  been  levied,  the  surrogate 
has  power  to  modify  his  decree,  when  the  remaindermen, 
who  failed  to  appear  on  the  appraisal  were  only  notified 
that  their  father's  estate  would  be  appraised,  and  the 
appraisal  included  property  belonging  to  a  trust  fund  over 
which  the  father  exercised  an  appointment  in  favor  of  such 
remaindermen. 

Matter  of  Backhouse,  110  App.  Div.  737;  96  Supp.  466;  aff.  185 
N.  Y.  545 ;  77  N.  E.  1181. 

A  surrogate  has  power  on  a  motion  to  vacate  so  much  of 
a  decree  assessing  property  subject  to  a  transfer  tax  as 
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was  made  without  jurisdiction  after  the  time  to  appeal 
from  said  order  has  expired. 

Matter  of  Jones,  54  Misc.  202;  105  Snpp.  932. 

Matter  of  Silliman,  79  App.  Div.  98;  80  Supp.  336;  aff.  175  N.  Y. 
513;  67  N.  E.  1090. 

So  where  the  appraiser  taxed  property  passing  under  a 
power  of  appointment  and  the  heirs  were  held  to  receive 
it  from  an  ancestor  and  not  under  the  power;  the  time  to 
appeal  had  long  expired  and  the  motion  to  modify  was 
granted  six  years  later. 

The  court  said : 

*  *  In  making  the  motion  to  modify  the  order,  and  on  the 
appeal,  the  executor  contended  that  both  the  tax  appraiser 
and  the  surrogate  were  without  jurisdiction  to  impose  a 
tax  on  these  interests,  inasmuch  as  there  was  no  question 
of  fact  involved,  and  on  the  uncontroverted  facts  as  matter 
of  law  the  children  took  nothing  so  far  as  these  interests 
are  concerned  from  the  testatrix.  The  children  of  the 
testatrix  are,  of  course,  concluded  by  the  determination  of 
the  tax  appraiser  as  confirmed  by  the  surrogate,  with 
respect  to  the  value  and  the  tax  on  any  property  they  took 
by  virtue  of  their  mother's  will,  but  not  so,  we  think,  with 
respect  to  any  of  the  three  interests  in  question  which  they 
did  not  take  under  her  will.  It  has  been  held  with  respect 
to  property  passing  under  a  will,  which  is  not  subject  to 
the  transfer  tax,  that  there  is  no  jurisdiction  to  impose  the 
tax,  and  that  it  should  be  refunded  after  having  been 
paid. ' ' 

Matter  of  Coogan,  27  Misc.  563;  59  Supp.  Ill;  aff.  45  App.  Div. 

628;  61  Supp.  1144;  162  N.  Y.  613;  57  N.  E.  1107. 
Matter  of  Morgan,  164  App.  Div.  854;  149  Supp.  1022;  aff.  215 

N.  Y.  mem. 

c.    May  Not  Correct  an  £}rror  of  Law. 
An  error  of  law  can  be  corrected  by  appeal  only. 

Matter  of  Niven,  29  Misc.  550 ;  61  Supp.  956. 
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A  decree  of  the  surrogate  cannot  be  opened  to  correct  an 
error  of  law  made  in  calculating  executors^  commissions, 
and  the  remedy  is  by  an  appeal  from  the  decree.  If  the 
surrogate  erred  in  allowing  the  commissions  objected  to, 
the  error  was  one  of  law  and  not  a  clerical  mistake. 

Matter  of  Monteith,  27  Misc.  163 ;  58  Supp.  379. 

A  debt  overlooked  at  the  time  of  the  appraisal  was  held 
not  sufficient  ground  in  Matter  of  Hamilton,  41  Misc.  268; 
84  Supp.  44 ;  but  such  relief  is  usually  granted. 

And  where  the  application  is  based  on  the  proposition 
that  the  appraisal  was  too  high  after  the  time  to  appeal 
has  expired  the  motion  is  to  correct  an  error  of  law  and  not 
a  mistake  of  fact  and  is  invariably  denied. 

Matter  of  Van  Neat,  N.  Y.  Law  Journal,  November  8,  1913 ;  aff.  Id8 

App.  Diy.  mem. 
Matter  of  Wallace,  28  Misc.  603 ;  59  Snpp.  1084. 

When  the  moving  affidavits  merely  stated  that  the  assets 
had  been  overvalued  supported  only  by  appraisal  of  real 
estate  brokers  at  a  much  lower  figure,  application  denied. 

Matter  of  Bamum,  129  App.  Div.  418;  114  Supp.  33. 

The  same  rule  applied  against  the  state  where  under- 
valuation claimed  without  facts  to  support  the  assertion. 

Matter  of  Johnson,  37  Misc.  542 ;  75  Supp.  1046. 

When  the  moving  papers  disclosed  no  other  ground  than 
the  sale  of  real  estate  at  a  lower  figure  the  surrogate  has 
no  power  to  modify  the  decree  assessing  tax. 

Matter  of  Lowry,  89  App.  Div.  226 ;  85  Supp.  924. 

The  same  rule  is  applied  against  the  state:  The  mere 
fact  that  assets  have  since  sold  for  a  larger  sum  than  the 
value  fixed  on  the  appraisal  is  not  ground  for  vacating  the 
decree. 

Matter  of  Bruce,  59  Supp.  1083. 
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Of  course  if  the  disorepancy  were  snffieient  to  indioate 
frand  the  fact  would  be  competent,  coupled  with  other 
evidence. 

Where  the  facts  were  in  the  possession  of  the  estate 
which  might  have  reduced  the  appraised  value  and  were 
not  disclosed  there  is  no  ground  for  re-opening  the  case. 
So,  where  a  beneficiary  paid  the  tax  and  eight  years  after- 
wards sought  a  refund  on  the  ground  that  he  took  the 
property  by  deed  from  the  deceased,  inter  vivas,  and  the 
deed  was  not  recorded  nor  produced  on  the  appraisal  it 
was  held  that  he  was  not  entitled  to  a  refund. 

Matter  of  Mather,  90  App.  Div.  382;  85  Snpp.  657. 

On  the  other  hand  the  mistake  may  be  one  of  mixed  law 
and  fact  where  the  relief  is  usually  granted.  To  illustrate : 
Taxes  computed  on  a  mutually  mistaken  construction  of 
law  and  fact  or  paid  as  a  temporary  payment  should  be 
d-efunded.  Money  paid  by  executors  on  a  life  estate,  in 
ignorance  of  the  fact  that  the  life  estate  had  been  termi- 
nated by  death,  may  be  recovered  back  by  the  executors  as 
paid  under  a  mistake  of  fact.  This  is  not  a  voluntary  pay- 
ment, as  to  constitute  a  voluntary  payment  it  must  be 
made  with  full  knowledge  of  all  the  facts  and  circumstances. 
Where  a  beneficiary  under  misconception  of  the  law 
advanced  the  money  to  pay  more  than  was  really  charge- 
able to  him,  and  where  the  property  is  sold  for  the  tax,  he 
is  subrogated  to  the  rights  of  the  state  and  should  be  repaid 
what  he  has  erroneously  expended. 

Sherman  v.  United  States,  178  U.  S.  150, 152,  20  Sup.  Ct  779. 
Matter  of  Skinner,  106  App.  Div.  217;  94  Supp.  144;  mod.  92 

6upp.  972. 
Kahn  v.  Herold,  147  Fed.  575;  aff.  86  C.  C.  A.  698;  159  Fed.  608; 

163  Fed.  947. 
Matter  of  Wilcox,  118  Supp.  254. 
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d.  Laches. 

Where  a  eharitable  oorporatian  failed  to  appear  before 
the  appraiser  and  claim  exemption  or  to  notify  its  attorney 
of  the  bequest  in  time  to  appeal  the  oonrt  refused  to  grant 
relief  on  motion  to  modify  the  decree  fixing  the  tax.  It 
said: 

*'  By  subdivision  6  of  Section  2490,  Code  of  Civil  Pro- 
cedure, the  surrogate  is  authorized  '  To  opesi,  vacate, 
modify  or  set  aside  or  to  enter  as  of  a  former  time,  a  decree 
or  order  of  his  court ;  or  to  grant  a  new  trial  or  a  new  hear- 
ing for  fraud,  newly-discovered  evidence,  clerical  error,  or 
other  sufficient  cause  only  in  the  same  manner,  as  a  court 
of  record  and  of  general  jurisdiction  exercises  the  seme 
powers.  *  The  petition  presented  to  the  surrogate  does  not 
allege  fraud,  newly-discovered  evidence  or  clerical  error. 
Did  it  allege  *  other  sufficient  cause  '?  That  question  was 
one  addressed  to  the  judicial  discretion  of  the  surrogate, 
and  he  determined  that  the  oversight  of  the  respondent 
and  failure  on  its  part  to  bring  to  the  attention  of  its  attor- 
neys information  possessed  by  it,  when  it  was  notified  of 
the  hearing  before  the  appraiser,  was  not  sufficient  cause 
to  grant  a  new  hearing.  He  might  also  have  determined 
that  the  allegations  presented  in  the  petition  did  not  dis- 
close that  the  respondent  would  on  said  statements  be 
entitled  to  exemption.  For  the  reasons  stated  the  order 
of  the  Appellate  Division  must  be  reversed  and  the  order 
of  the  surrogate  affirmed,  without  costs. ' ' 

Matter  of  Townaend,  215  N.  Y.  442. 

So  where  the  appraiser  failed  to  deduct  proportionate 
commissions  on  foreign  assets  and  the  executor  neglected 
to  take  any  appeal,  application  denied. 

Matter  of  Badger,  N.  Y.  L.  J.,  June  8,  1&12. 

e.  Bad  Faith. 

Of  course  the  court  will  not  grant  such  an  application 
where  there  is  reason  to  believe  that  it  is  not  made  in  good 

15 
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faith.  This  was  very  recently  illustrated  in  a  rather  curious 
case  before  the  New  York  County  Surrogate 's  Court  The 
opinion  speaks  for  itself : 

'^  This  is  an  application  by  a  person  claiming  to  be  the 
sole  heir  and  next  of  kin  of  the  decedent  for  an  order  vacat- 
ing the  order  heretofore  entered  which  adjudged  that  the 
decedent  was  not  a  resident  of  this  state  at  the  time  of  his 
death,  and  that  his  estate  therefore  was  not  subject  to  a 
tax  under  the  provisions  of  the  Tax  Law  of  this  state. 
After  an  appraiser  had  been  designated  by  this  court  to 
appraise  the  estate  of  the  decedent  subject  to  a  transfer 
tax,  the  executor  made  an  application  to  vacate  the  order 
designating  the  appraiser  and  to  declare  the  estate  exempt 
from  taxation  upon  the  ground  that  the  decedent  had  his 
domicile  in  France  at  the  time  of  his  death.  The  state 
comptroller  did  not  oppose  the  motion,  and  an  order  was 
entered  adjudging  that  the  estate  was  exempt  from  tax- 
ation because  the  decedent  was  not  a  resident  of  this  state. 
The  present  applicant  formally  consented  to  the  entry  of 
that  order.  Subsequently  the  applicant's  claim  to  a  part 
of  the  estate  was  contested  by  other  persons  upon  the 
ground  that  rmder  the  law  of  France  the  property  passed 
to  the  contestants  and  not  to  the  applicant  Apparently 
realizing  the  validity  of  this  claim  the  applicant  now  comes 
to  this  court  and  asks  that  the  order  of  exemption  be 
vacated  and  that  it  be  adjudged  that  the  decedent  had  his 
domicile  in  this  state.  He  had  no  compunction  in  joining  in 
the  application  to  this  court  to  declare  the  decedent  a  resi- 
dent of  France  when  such  adjudication  rendered  him 
exempt  from  the  payment  of  a  transfer  tax  in  this  state, 
and  now  that  he  finds  it  to  his  interest  to  have  the  court 
make  a  contrary  adjudication,  he  has  no  hesitation  in 
reversing  his  position  and  contending  that  the  decedent 
had  his  domicile  in  this  state.  The  court  looks  with  grave 
distrust  upon  such  an  application.    As  far  as  the  petitioner 
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is  concerned  there  is  no  newly  discovered  evidence  sub- 
mitted on  this  application  and  no  reason  is  adduced  which 
would  warrant  the  court  in  vacating  the  order  heretofore 
entered.  The  petitioner's  right  to  the  property  will  be 
amply  protected  in  the  accounting  proceeding  now  pend- 
ingy  and  the  right  of  the  state  to  a  tax  upon  the  estate  of 
the  decedent  may  be  determined  by  this  court  in  a  proper 
proceeding  brought  for  that  purpose.  Application 
denied. ' ' 

Matter  of  Chadwick,  N.  Y.  L.  J.,  June  23, 1917. 

f.     Statute  of  Limftations. 

Such  an  order  will  not  be  made  where  the  tax  has  been 
paid  and  the  Statute  of  Limitations  has  intervened. 

Matter  of  Boople,  179  N.  Y.  30S;  72  N.  E.  229. 

Matter  of  Buektngham,  106  App.  Div.  13;  94  Sxipp.  130. 

Matter  of  Von  Post,  36  Misc.  367;  71  Supp.  1039. 

And  the  statute  may  be  retroactive,  affecting  payments 
already  made;  Matter  of  Hoople,  supra,  where  the  court 
said: 

*'  It  is  a  fundamental  principle  of  our  jurisprudence 
that  no  action  will  lie  against  a  sovereign  state,  or  any  of 
its  officers,  to  enforce  an  obligation  of  the  state  without 
express  legislative  permission  {People  v.  Dennison,  84  N. 
Y.  272;  Lewis  v.  State  of  N.  7.,  96  N.  Y.  71;  Locke  v.  State 
of  N.  T.,  140  N.  Y.  480;  35  N.  E.  476;  Smith  v.  Reeves,  178 
U.  S.  436;  Flagg  v.  Bradford,  181  Mass.  315) ;  and  when  a 
state  does  abdicate  this  attribute  of  sovereignty  and  per- 
mits itself  to  be  sued,  the  citizen  who  benefits  by  such  an 
act  of  grace  acquires  no  vested  right  thereby,  but  simply 
a  privilege  voluntarily  granted  by  the  state,  which  may  be 
hedged  about  with  terms  and  conditionfe,  and  may  be  with- 
drawn as  freely  as  it  was  given.  {Beers  v.  Arkansas,  20 
How.  (TJ.  S.)  527;  Parmenter  v.  State  of  N.  T.,  135  N.  Y. 
154;  31  N.  E.  1035;  Baltzer  v.  North  Carolina,  161  U.  S. 
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240;  Railroud  Co.  v.  Tetmeesee,  IQl  U.  SL  Z27 ;  Jiaik^omi  Go. 
V.  Alahama,  101  U.  S.  832.) 

^^  In  the  light  of  theee  pFino^les  it  is  ob^ofi  that  4he 
«tatates  under  discnesion  (ohap.  399,  Ldtwe  lfi92';  chap.  .284, 
Law6  1897 ;  chap.  382,  Laws  1900)  invested  the  TwpoBiiesA 
with  no  absolute  right,  but  oonferred  upotn  inm  a  mere 
privilege,  the  extent  and  duration  of  which  depended 
entirely  upon  the  language  conferring  it ' ' 

General  statutes  of  limitation  do  not  run  against  tiie 
state  in  transfer  tax  proceedings. 

Bradford  v.  Storey,  189  Mass.  104;  75  N.  E.  256. 

Where  a  proceeding  to  collect  was  brought  within  the 
fFmnftfl^on  and  w^as  amended  after  the  limitation  had  run 
to  increase  the  demand,  held  that  it  related  back  to  ihe 
commencement  of  the  proceeding,  and  was  within  the 
statute,  as  it  did  not  set  up  a  new  cause  of  action. 

Connell  v.  Crosby,  210  III.  380 ;  71  N.  E.  350. 

2.  MotiiKiis  to  Remit  Penalty. 

Most  of  the  statutes  provide  that  interest  may  be  reduced 
from  10%  to  6%  in  case  of  *'  unavoidable  delay.  ^^  Such 
reduction  must  be  secured  on  motion  to  remit  the  penalty. 

On  such  naotion  the  burden  of  proving  that  the  delay  was 
unavoidable  is  on  the  estate. 

People  V.  Frout,  53  Hun  541 ;  6  Supp.  457. 

And  the  af&davits  must  make  a  sufficient  case.  So  when 
they  merely  recited  that  the  executors  and  trustees  were 
non-residents,  had  no  actual  notice  of  the  tax  law,  or  that 
any  tax  was  due  the  application  was  denied. 

Matter  of  Bead,  204  N.  Y.  672. 

Many  of  the  statutes  provide  that  litigatian  to  oppose 
the  tax  shall  not  be  construed  as  '^  unavoidable  delay." 
In  the  absence  of  such  a  provision  the  Wisconsin  court 
so  construed  it. 
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LitigaticBi  to  determine  doubtful)  aaid  perptexin^g 
questions  as  to  the  liability  oS  tFanftferees  £or  tiiie  iahfiriy 
tsuiee  tax  amd  delays  eceasieii^  tbjeseby  constitute 
'  necessary  litigation  or  other  unavoidable  delay.  *— 10% 
penalty  renaitted.'^ 

SiaPB  VL  Fdbstr  139  Wis.  561 ;  121 N.  W.  361. 
Matter  af  Moore,.  90  Hun  62;  35  Supp.782. 

When  the  tax  would  be  the  same  whether  the  deceased! 
died  testate  or  intestate  the  penxiency  of  a  will  contest 
cannot  be  pleaded  as  unavoidable  delay. 

Shelton  v.  Campbell,  109  Tenn.  690;  72  S.  W.  112. 

' '  Unavoidable  delay  ' '  may  be  a  naisnonner  of  the  tniatee 
named  in  the  will  which  was  not  discovered  for  some  time. 

In  re  Banks,  5  Pa.  Co.  Ct.  614. 

Therpsaetiee-is  fer  the  suxirogate  not  to  eni;ertaiu  a  motion 
to  lemit  penality  uoifcil  after  the  report  of  the  aippraiser  has 
been  filed. 

Matter  of  Theodore  Sahumaaher,  N.  Y.  L.  J.^  Juiy^  29^  1914 

The  suivirogiiate  hafl  not  power  to  direct  that  no*  bitterest 
shall  be*  daavged.  He  iet  Unaited  to>  diivectiiig,  upoDi  &  proper 
case  shown,  a  reduction  of  the  interest  from  10%  to  6% 
in  accordance  with  the  provisions  of  the  second  sentence 
of  §  223. 

MaUer  of  Golden,  W.  Y.  L.  J.,  July  29, 1914». 

It  is  the  penalty  alon}e  that  can  be  remitted^  There  is  no 
provision  in  any  of  the  statutes  for  the  remission  of  the 
interest  when  it  has  once  accrued  and  the  rights  of  the  state 
have  vested  thereto. 

Mattf^r  of  Griffgs,  163  Snpp.  1096. 

It  is  not  a  matter  of  equitable  relief  and  therefore  pay- 
ment to  the  wrong  oflScial  under  a  misapprehension  of  the 
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law  is  not  ground  for  the  granting  of  relief  that  is  not 
within  the  power  of  the  court  to  afford. 

People  ex  reL  Lovm  v.  Cook,  158  App.  Div.  74;  142  Snpp.  692;  aff. 
209  N.  Y.  578. 

Application  to  remit  the  interest  can  only  be  made  to 
the  court  upon  motion,  and  is  not  to  be  the  subject  of  an 
appeal  from  the  decree  fixing  the  tax  as  the  decree  should 
not  concern  itself  with  the  amount  of  interest 

Matter  of  De  Graaf,  24  Misc.  147 ;  153  Supp.  591. 

Application  for  the  remission  of  interest  will  be  denied 
unless  it  is  shown  that  the  reasons  required  by  the  statute 
existed  and  caused  the  delay. 

Matter  of  Wormser,  51  App.  Div.  441 ;  64  Supp.  897. 

Relief  from  the  payment  of  interest  will  not  be  granted 
where  the  only  reasons  given  were  that  the  executors  were 
ignorant  of  the  law,  or  that  such  payment  will  be  a  hard- 
ship to  the  legatee. 

Matter  of  Piatt,  8  Misc.  144;  29  Supp.  396. 

The  appraiser  cannot  remit  the  penalty.  Special  appli- 
cation showing  grounds  therefor  must  be  made  to  the  sur- 
rogate. 

Matter  of  Skinner,  106  App.  Div.  217 ;  94  Snpp.  144. 

*  *  The  order  fixing  tax  was  entered  before  the  expiration 
of  the  eighteen  months  within  which  the  tax  could  be  paid 
without  penalty,  and  as  the  executrix  failed  to  take  advan- 
tage of  this  fact  the  application  is  denied. ' ' 

Matter  of  Brower,  N.  Y.  L.  J.,  July  15, 1913. 

Neither  is  payment  into  court  under  a  court  order  a  pay- 
ment and  discharge  of  the  tax. 

Pitman  v.  State,  (Okla.)  158  Pac.  1137. 
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3.  Mandamiis. 

The  surrogate  cannot  by  order  direct  the  comptroller  to 
refund  a  tax  already  paid. 

Matter  of  J.  H.  B.  Dwight,  N.  Y.  L.  J.,  Jan.  19, 1915. 
Matter  of  Meyer,  N.  Y.  L.  J.,  Jan.  31, 1914. 
Matter  of  Tillinghast,  94  Misc.  76;  157  Supp.  379. 

a.    When  Writ  Granted. 

Mandamus  is  the  proper  remedy  to  compel  a  refund 
where  the  tax  has  been  paid  erroneously,  as  where  the 
decree  of  the  surrogate  was  entered  without  jurisdiction. 

Matter  of  Coogan,  27  Misc.  563;  59  Supp.  Ill;  aff.  162  N.  Y.  613;  57 
N.  E.  1107. 

Where  the  tax  has  been  paid  erroneously  mandamus  will 
lie  to  compel  the  refund  of  interest  as  well. 

Matter  of  Hanford,  113  App.  Div.  894;  aff.  186  N.  Y.  547. 
Matter  of  Wood,  91  App.  Div.  3;  86  Supp.  269. 

It  will  lie  to  compel  a  refund  from  the  county  treasurer 
before  the  tax  has  been  turned  over  to  the  state  treasury. 

Matter  of  Parky  8  Misc.  550;  29  Supp.  1081. 

But  if  the  county  treasurer  has  turned  over  the  fund 
recourse  must  be  had  against  the  comptroller. 

Matter  of  Howard,  54  Hun  305;  7  Supp.  594. 
Matter  of  Hall,  54  Hun  637;  7  Supp.  595. 

Mandamus  lies  to  compel  the  surrogate  to  appoint  an 
appraiser : 

*^  Of  course  before  acting  on  his  own  motion;  the  surro- 
gate must  determine  whether  the  facts  within  his  official 
knowledge  are  such  as  to  require  action,  and  before  acting 
upon  the  application  of  an  interested  party  he  must  deter- 
mine whether  a  proper  application  has  been  made,  but  his 
duty  to  act  is  just  as  imperative  in  either  case  as  is  the 
duty  of  local  assessors  to  obey  the  command  of  the  statute 
respecting  the  performance  of  their  duty,  and  there  is  no 
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more  reason  for  saying  that  he  has  a  discidion  in  the 
matter  than  there  is  for  saying  that  any  officer  charged  with 
the  performance  of  a  public  duty  has  a  discretion  whether 
he  will  discharge  such  duty.'^ 

Kelsey  v.  Church,  112.  App.  Div;  406 ;  98  Supp.  5d5. 

Mandamus  will  lie  to  compel  the  comptroller  to  issue  a 
receipt  where  the  tax  has  been  paid.  Upoi^  a  petition  for 
writ  of  mandate  to  compel  the  state  comptroller  to 
countersign  receipt  for  inheritance  tax,  the  court  held  that 
the  law  contemplates  the  payment  of  the  tax  by  any  legatee 
or  heir  af  the  amount  due  from  him,  so  that  he  may 
presentlj^  come  into  possession  of  his  legacy  oar  inheritance, 
and  the  receipt  attesting  its  payment  should  be  counter- 
signed by  the  comptroller,  and  should  be  allowed  in  the 
executor's  account  The  comptroller  has  no  judicial  dis- 
cretion by  which  he  may  exercise  the  right  to  refuse  to 
countersign  a  receipt  as  directed  by  the  statute.  *'  In 
counteTsigning  the  receipt  the  comptroller  decides  notiiing, 
nor  sh^omld  the  receipt  be  so  framed  as  ta  \xbA  the  ai»tey 
or  to  conclude  its  right  to^  have  the  qiKstion  reviewed  on 
appeal  should  the  state  desire  to  appeal  from  the  action  of 
the  court/ ^  A  writ  of  mandate  lies  in  proper  cases  to 
compel  the  comptroller  to  countersign  the  receipt  for  the 
inheritance  tax. 

Becker  v.  Nye,  8  Cal.  Dec.  129. 

b.    When  Writ  Refused. 

Bttt  if  there  is  a  dispute  aa  to  the  amount  of  tax  d«e  and 
a  i^eceipt  has  been  given  ^'  on  account  "  mandamus  will 
not  be  granted. 

People  ex  reh  Lamn  ▼.  Cook,  15&  App^.  Div.  74;  1^  Sopp*  602;  aff. 
209  N.  Y.  578. 

Nor  will  the  writ  be  allowed  wfaenre  the  tax  haa  been  paM 
in  another  estate  and  must  be  ref imded  to  the  executors  o£ 
that  estate. 

People  ex  rel.  Ripley  v.  Williams,  69  Misc.  402;  127  Scipp.  749. 
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]||anda]iniB  dae»  not  lie  to  coinpei  a  cpnirt  to  ester  a  final 
chsOTe^F  witiiMct  paymemb  o£  tiue  tax. 

Strauss  v.  CostMoi,  2aN.  Dak^SELS;  150  N.  W.  &74. 

The  court  said  at  page  222 : 

^^  But  it  is  contended  by  the  appellant  that  thi^  County 
Court  refused  ta  act  and  tiiat  the  writ  will  lie  to  eompel- 
action]:  We  d£K  not  ao  construe  the  attitude  of  the  jjodge  o£ 
the  County  Court  Me  did  act  He  took  jurisdiction 
of  the  application  for  the  granting  and  entry  of  a  decree 
of  final  distribution  and  acted  thereon,  hoitfing  that  the 
petitioner  had  not  shown  facts  entitling  him  to  such  a 
decree.  If  the  judge  was  in  error,  it  constituted  an 
erroneous  decision  on  an  application  of  which  he  had  taken 
cognizance  and  was  an  error  in  judgment  reviewable  on 
appeal;  and  was  not  a  refusal  to  take  jurisdiction  or  to 
act  Mandamus  does  not  lie  to  correct  errors  of  law 
occurring  in  course  of  proceedings  in  the  inferior  court. 
Having  assumed  jurisdiction^  the  only  function  the  writ 
could  serve,  if  issued,  would  be  to  direct  the  judge  of  the 
Counliy  Court  what  eharactev  of  judgment  t0  ente7.  This 
is  seldom,  if  ever,  proper. '  * 

Mandamus  does  not  lie  to  compel  comptroller  to  accept 
the  nomination  of  an  appraiser  by  the  sfirrrogate  under 
the  If ew  Ybirk  statute. 

Duell  V.  Glynn,  191  N.  Y.  367;  8*  N.  B.  282. 

Where  there  is  a  right  of  appeal  given  from  the  order 
a  aupeirior  court  will  not  restrain  the  action  of  a  lower 
eeurt  in  fixing  an  inheritance  tax. 

€ws»  V.  superior  Catur%.  2  CaL  App.  342;  83>  Pac.  815. 

4  Proceedinga  t»  Colkct  Delixuijattit  TftUft. 

Such  piroeeedings  cannot  be  entertained  if  eonmieneed 
before  the  expiration  of  the  eighteen  months  aUowed  by  the 
New  York  statute  for  payment  without  interest 

Frazer  v.  People,  6  Dem.  174 ;  3  Supp.  134. 
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But  notice  to  the  comptroller  of  a  proposed  decree  which 
does  not  provide  for  the  payment  of  any  transfer  tax  does 
not  bar  a  subsequent  proceeding  to  collect  it. 

Matter  of  Pearsall,  149  Supp.  36. 

An  affidavit  merely  alleging  the  opinion  of  the  comp- 
troller or  district  attorney  that  a  tax  is  due  and  not  paid 
is  insufficient.    It  must  disclose  all  the  material  facts. 

Matter  of  McCarthy,  5  Misc.  276;  25  Supp.  987. 

Error  in  fixing  tax  on  some  other  basis  than  market 
value  must  be  corrected  by  appeal ;  it  cannot  be  availed  of, 
in  a  collateral  proceeding  to  collect  the  tax,  as  a  defence. 

Hanherg  v.  Morgan,  263  HI.  616;  105  N.  E.  720. 

The  decree  fixing  the  tax  is  fiinal  and  conclusive  on  the 
defendant  in  a  proceeding  to  collect  it,  where  no  appeal 
was  taken. 

Matter  of  Haekett,  14  Misc.  282;  35  Supp.  1051. 
Attorney-General  v.  SkehUl,  217  Mass.  364;  104  N.  £.  748. 

The  only  remedy  is  a  motion  to  modify  the  decree. 

Matter  of  Clarkson,  149  Supp.  32. 

5.  Personal  Liability  of  Executor. 

Failure  to  deduct  the  tax  before  delivery  of  the  legacy 
makes  the  executor  personally  liable. 

Matter  of  Weed,  10  Misc.  628;  32  Supp.  777. 

'*  It  is  the  duty  of  the  personal  representative  in  every 
case  where  a  tax  is  due  under  this  act,  before  paying  over 
any  legacy  or  distributive  share,  to  exact  from  the  person 
who  is  to  receive  it,  or  to  retain  in  his  hands  out  of  the 
legacy  or  distributive  share,  a  sum  sufficient  to  pay  the 
tax.  If  he  does  not  he  runs  the  risk  of  paying  it  out  of 
his  own  property.'' 

Hunter  v.  Rusted,  45  N.  C.  141. 
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When  the  failure  to  pay  is  due  to  his  own  misconduct 
he  is  personally  liable. 

Hopkins^  Appeal,  77  Conn.  644;  60  A.  657. 

Testamentary  trustees  knew  of  a  deed  by  testator  con- 
veying away  property  but  failed  to  disclose  it  and  per- 
mitted an  inheritance  tax  to  be  assessed  against  the  whole 
estate  —  held  personally  liable  to  cestui  que  trust. 

Lorene  v.  Weller,  267  lU.  230 ;  108  N.  E.  306. 

Where  executrix  resigns  without  paying  tax  the  court 
can  appoint  an  administrator  de  bonis  non  to  collect  it. 

Chamberlain  v.  Stecher,  78  Ohio  St.  271 ;  85  N.  E.  526. 

An  executor  cannot  be  held  personally  liable  for  tax  on 
property  without  the  state  which  never  comes  into  his 
possession,  but  must  be  included  in  his  inventory. 

Gallup's  Appeal,  76  Conn.  617;  57  A.  699. 
Matter  of  Kubler,  N.  Y.  L.  J.,  Aug.  6,  1915. 

The  executor  should  not  be  charged  with  five  per  cent, 
interest  upon  the  amount  of  the  transfer  tax  upon  the 
estate  upon  the  ground  that  he  should  have  had  the  tax 
assessed  and  paid  within  six  months  after  the  death  of 
the  testator,  where  the  testator  died  October  10,  1896,  and 
probate  was  issued  February  3,  1897,  and  the  tax  was 
assessed  May  27,  1897. 

In  re  Sudds,  32  Misc.  182;  66  Supp.  231. 

In  Matter  of  Alfred  W.  Kubler,  N.  Y.  Law  Journal, 
August  6,  1915,  Surrogate  Cohalan  held:  *'  This  is  an 
appeal  by  the  executors  from  the  transfer  tax  appraiser's 
report  and  the  order  entered  thereon,  upon  the  ground 
that  these  do  not  each  contain  a  provision  exempting  the 
executors  from  such  liability  as  arises,  with  which  they 
would  be  chargeable  for  the  payment  of  the  transfer  tax 
upon  that  portion  of  decedent's  estate  amounting  to 
$29,326.48,  which  at  the  time  of  his  death  and  still  is 
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sitnaied  aA  Bbsel,  Switzerland,  and  wMak  will  1^  sdznm- 
istered  in  that  country.  Neither  tha  execntiNrs  ixar  Idiia 
court  appear  to  have  any  eontioL  a^grer  the-  diapMa4ioii  of 
this  money  {Matter  of  Dingman,  66  App.  Div.  228;  72 
Supp.  694;  Matter  of  Marshing,  N.  Y.  Law  Journal, 
March  6, 1907).  The  appeal  is  sustained  and  the  executors 
relieved  from  liability  for  tax  on  the  transfer  of  the  said 
portion  of  decedent  *s  estate  situated  in  Fasel,  Switzer- 
land, The  order  fixing  tax  will  be,  modified  in  accordance 
with  the  terms  of  this  decision. ' ' 

Where,  after  a  hearing  upon  proper  notice  to  all  partiBS 
interested,  it  is  adjudged  that  an  esecutor  has  been,  unable 
to  collect  the  moneys  for  the  payment  of  a  tax  imposed 
under  the  Transfer  Tax  Law  from  the  transferred  prop- 
erty, through  the  dBstruction  of  the'  property  or  oblitera- 
tion of  its  value  during  the  process  of  administration 
without  fault  or  delinquency  upon  his  part^  the  e^Lecaitor 
is  nat  personally  Uable  for  the  tax,  and  the  provisions  of 
this  section  with  reference  to  his  final  accounting  are  not 
applicable. 

MiMer  of  Meyer,  209  N.  Y.  386- 

The  mere  fact  that  the  benefixsiaries  are  residents  within 
the  jurisdiction  is  not  enough  on  whieh  to  predicate  juris- 
diction to  assess  the  tax  where  neither  the  decedent  nor 
the  property  are  situated  within  the  state. 

State  V.  Brim,  27  N.  C.  300. 
State  V.  Brevard,  62  N.  C.  141. 

Where  the  executrix  has  paid  a  tax  to  the  federal  giw^- 
emment  which  was  nx)t  a  proper  diarge  against  the  est&te, 
this  should  not  be  surcharged  against  tiie  executrix  whesre 
it  is  admitted  that  the  sum  may  be  recovered  back 

Matter  of  Marx,  117  App.  Div.  890;  103  Supp.  446. 
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Personal  liability  extends  to  the  beneficiaries  who  have 
received  the  property. 

Matter  of  MoGee,  N.  Y.  L.  J.,  ¥^.  7,  1W3.;  atff.  MO  App.  Div.  890,- 

144  Supp.1127. 
Sticcesaion  of  Pargoud,  13  La.  Ann.  267. 
Wilhelmi  v.  Wade,  66  Mo.  39. 
Matter  of  Gihon,  169  N.  Y.  443;  62  N.  E.  561. 
Matter  of  Thomson,  12  Phila.  (Pa.)  36. 
In  re  Lotzgesell,  62  W«sh.  352;  113  Pac.  1105. 
United  States  v.  Tappan,  Fed.  Cas.  16,431. 
United  States  v.  Trucks,  27  Fed.  541. 
United  States  v.  Kelly,  27  Fed.  542. 
Montague  v.  State,  74  Md.  481, 487. 

Personal  liability  cannot  extend  to  foreign  executor. 

Goodrich  v.  Roch.  Trust  dt  S.  D.  Co.,  173  App.  Div.  577;  160  Supp. 
454. 
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A.  General  Review  of  the  State  Statutes. 

1.  Wherein  They  Agree. 

a.  Transfers  hy  Will  and  Intestacy. 

b.  Transfers  in  Avoidance. 

c.  Common  Law  Transfers. 

d.  Powers  of  Appointment. 

e.  life  Estates. 

f.  Remainders. 

g.  Executors  and  Their  Duties, 
h.  Appraisal. 

i.   Valuation. 

j.  Interest,  Discount  and  Penalty. 
k.  Banks  and  Trust  Companies. 
1.   The  Interest  Taxed. 

2.  Wherein  They  Diflfer. 

a.  Collaterals  and  Strangers  Only. 

b.  Nonresident  Decedents. 

c.  Tangibles  and  Intangibles. 

d.  Reciprocal  Statutes. 

e.  Double  Taxation. 

f .  Questions  of  Residence. 

3.  As  Producers  of  Revenue. 

a.  The  Rate. 

b.  Exemptions. 

c.  Facts  as  to  Revenue. 

B.  The  Federal  Statute. 

1.  History  and  Development. 

a.  Revolutionary  War  Tax  1797  to  1802. 

b.  Civil  War  Tax  1862  to  1870. 

c.  Spanish  War  Tax  1898  to  1902. 

2.  Doubtful  Constitutionality. 

3.  Provisions  in  Detail. 

a.  The  Rates. 

b.  Exemptions  and  Deductions. 

c.  Duties  of  Executors. 

d.  Discount,  Interest  and  Penalty. 

e.  Treasury  Department  Rulings. 

3.  The  Statute  and  Treasury  Department  Regulations. 

[462] 
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C.  The  Kew  York  Statute. 

1.  History  and  Development. 

a.  Freqaent  Changes. 

b.  List  of  the  Statutes. 

e.  The  First  Statutes  Taxing  Only  Collaterals. 

d.  The  Aet  of  1892  Taxing  Direct  Inheritances. 

e.  The  Aet  of  1896  —  Powers  of  Appointment. 

f .  Amendment  of  1899  —  Highest  Bate. 

g.  Act  of  1905  — Real  Estate  Added. 

2.  The  Present  Act  and  Its  Amendments. 

a.  The  Original  Statute  of  1909. 

b.  The  "  Reign  of  Terror  Act." 

c.  A  Radical  Change  in  Theory  as  to  the  Transfer  Taxed. 

d.  The  Amendments  of  1911  —  Tangibles  and  Intangibles. 

e.  The  Tax  Extended  to  Curtesy. 
f  .  Maximum  and  Minimum  Rates. 

3.  The  Problem  as  the  Property  of  Nonresidents. 

a.  The  Previous  Policy  of  the  State. 

b.  Real  Estate  of  Corporations. 

c.  Copartnership  Assets. 

d.  Exemptions. 
e*  Joint  Estates. 

f.  Capital  Invested  in  Business. 

g.  Tenancies  by  the  Entirety. 

h.  Attempt  to  Define  a  "  Resident.^  ^ 

i.   Computations. 

j.  New  Rates  and  Exemptions. 

k.  Amendments  of  1917. 

4.  Text  of  the  New  York  Statute  With  Amendments  to  Date. 
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PART  VI— THE  STATtrnCS 


A.—  GENERAL  BXVIEW  OF  TSE  STAIB  STATUTES 

The  Federal  Govemmemt  And  all  the  states  of  iifae  Union 
except  Alabama,  Florida,  South  Oarolona,  Missisfiippi  and 
New  Mexico  now  impose  inheritance  taxes. 

In  the  last  four  years  36  states  have  passed  new  inher- 
itance tax  statutes  or  radically  aiiiended  those  existing 
out  of  44  imposing  sudi  tax^s,  as  fallows : 

Arizonia,  1912,  first  statute  taxing  inheritances. 
Arkansas,  1913,  1915,  1917,  aonendments. 
California,  1913,  1915,  amendments,  1917,  new  statute. 
Colorado,  1913,  amendments. 
Connecticut,  1915,  new  jatatate,  1917^  ameoddmeEits. 
Delaware,  1917,  first  diredt  inberitanoe  tax  imposed. 
Georgia,  1913,  first  stalrrte  taxing  inheritances. 
Illinois,  1913,  1917,  amendments. 
Indiana,  1913,  first  statute,  amended  1917. 
KasHBas,  191:5,  uew  statute,  amended  1917. 
Louisana,  1912,  amendments. 
Maine,  1913,  1917,  amendments. 
Massachusetts,  1912,  amendments. 
Michigan,  1913,  1915,  amendments. 
Missouri,  1917,  new  statute  first  taxing  direct  inher- 
itances. 
Nebraska,  1913,  new  statute,  amended  1915. 
Nevada,  1913,  first  statute  taxing  inheritances. 
New  Hampshire,  1913,  1915,  amendments. 
New  Jersey,  1914,  amendments. 
New  York,  1915,  1916,  1917,  amendments. 
North  Carolina,  1913,  1915,  1917,  amendments. 
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North  Dakota,  1917,  new  statute. 
Ohio,  1913,  amendments. 
Oklahoma,  1915,  new  statute. 
Oregon,  1915,  1917,  amendments. 

Pennsylvania,  1917,  first  statute  taxing  direct  inher- 
itances. 
Rhode  Island,  1916,  first  statute  taxing  inheritances. 
South  Dakota,  1913,  new  statute,  amended  1915. 
Tennessee,  1915,  amendments. 
Texas,  1917,  amendments. 
Utah,  1915,  1917,  amendments. 
Vermont,  1917,  first  direct  inheritance  tax. 
Virginia,  1916,  first  direct  inheritance  tax. 
Washington,  1917,  amendments. 
West  Virginia,  1913,  amendments. 
Wisconsin,  1913,  1917,  amendments. 
United  States,  1916,  new  statute,  amended  1917. 

The  changes  in  nearly  all  the  states  in  the  last  four 
years  make  the  law  difficult  to  ascertain,  as  no  attempt 
has  been  made  to  collect  and  publish  the  statutes  since 
1913.  The  general  trend  has  been  to  increase  the  rates 
and  reduce  the  exemptions.  In  the  western  states  more 
stringent  efforts  have  been  made  to  reach  the  property  of 
non-residents  within  their  jurisdiction,  while  those  in  the 
east  have  generally  endeavored  to  avoid  double  taxation 
and  exempt  the  personal  property  of  nonresidents  within 
the  state. 

1.  Wherein  They  Agree. 

While  the  various  statutes  differ  widely  as  to  rates, 
exemptions  and  the  policy  of  taxing  the  personal  property 
of  nonresidents  they  are  all  built  on  the  same  general  plan 
and  are  largely  copied  one  from  the  other  with  only  minor 
differences  of  procedure. 
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a.  Transfers  by  Will  and  Intestacy. 

The  statutes  all  tax  transfers  by  will  or  intestacy  and 
all  but  Rhode  Island,  Utah,  and  the  United  States  confine 
the  tax  to  the  amount  passing  at  death  to  each  beneficiary, 
the  tax  being  on  the  right  to  receive.  Bhode  Island  taxes 
both  the  entire  estate  for  the  right  of  the  decedent  to 
transfer  it  and  the  share  of  each  beneficiary  for  the  right 
to  receive  it.  The  Federal  statute  and  that  of  Utah  tax 
the  entire  net  estate  of  the  decedent  for  the  right  to  trans- 
fer it  to  the  living  successors. 

b.  Transfers  in  Avoidance. 

With  the  exception  of  Virginia  all  the  statutes  tax  trans- 
fers by  deed,  grant,  sale  or  gift  made  '*  in  contemplation 
of  death  or  intended  to  take  effect  in  possession  or  enjoy- 
ment at  or  after  death. '^ 

CaUfomia,  Colorado,  Delaware,  Georgia,  Kansas, 
Maine,  Massachusetts,  Nevada,  Bhode  Island,  Vermont, 
Wisconsin  and  the  Federal  Act  add  the  provision  that 
such  transfers  must  be  made  without  **  adequate  "  con- 
sideration or  **  fair  consideration  by  a  bona  fide  pur- 
chaser in  money  or  money  ^s  worth. ' ' 

This  amendment  is  construed  rather  to  clarify  and 
explain  than  alter  the  law. 

Estate  of  Reynolds,  169  Cal.  600 ;  147  Pac.  268. 

When  a  transfer  is  made  without  such  consideration 
within  one  year  of  death  it  is  deemed  to  be  in  contempla- 
tion thereof  by  the  statute  of  Colorado.  When  so  made 
within  two  years,  by  the  Federal  statute  and  Indiana, 
and  when  so  made  within  six  years  by  the  statute  of  Wis- 
consin. In  Missouri  the  transfer  is  deemed  to  be  **  in 
contemplation  *  *  when  made  without  valuable  and  adequate 
consideration  ' '  and  in  North  Dakota  when  so  made  within 
six  years.  The  other  states  leave  the  question  to  the 
courts. 
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c.  Common  Law  Transi'ebs. 

1.  Joint  estates:  After  much  litigation  the  courts  inclined 
to  the  view  that  the  succession  of  one  joint  tenant  to  the 
whole  estate  on  the  death  of  the  other  was  not  a  transfer 
taxable  under  the  statutes.  Such  transfers  are  now 
specifically  taxed  in  New  York,  California  and  by  the 
Federal  Act  by  declaring  successions  to  the  sole  estate  by 
joint  tenants  a  taxable  transfer. 

2.  Dower,  Curtesy,  Community  Property:  Most  of  the 
statutes  now  tax  a  husband's  succession  to  curtesy  and  to 
his  wife's  personalty  under  common  law  right.  With  the 
exception  of  Illinois  the  statutes  all  exempt  dower.  Until 
1917  California  taxed  a  widow's  community  succession  but 
now  exempts  it  as  does  Louisiana;  but  the  Federal  statute 
taxes  it. 

d.  Powers  of  Appointment. 

Successions  under  powers  of  appointment  have  been  the 
source  of  much  legislative  concern  and  have  been  fruitful 
of  litigation.  They  continually  present  problems  as  to 
whether  the  succession  is  under  the  will  or  deed  creating 
the  power  or  under  the  exercise  of  the  power  by  its  donee 
and  what  happens  when  the  power  is  not  exercised.  These 
methods  are  followed: 

1.  California  (prior  to  1917)  and  New  Jersey  tax  the 
succession  under  such  powers  to  the  estate  of  the  creator 
of  the  power. 

2.  Arkansas,  Indiana,  New  York,  Oklahoma  and  West 
Virginia  tax  the  exercise  of  the  power  as  though  the  prop- 
erty in  fact  belonged  to  the  donee  thereof,  but  are  silent  as 
to  the  nonexercise  of  the  power. 

3.  California  (statute  1917),  Colorado,  Connecticut, 
Idaho,  Illinois,  Massachusetts,  Minnesota,  Rhode  Island, 
South  Dakota  and  Wisconsin  tax  the  exercise  of  the  power 
and  also  tax  the  succession  on  failure  to  exercise  it  as 
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though  it  has  been  the  property  of  the  donee  and  not  of 
the  creator  of  the  power. 

The  other  states  and  Federal  Act  leave  transfers  by 
powers  of  appointment  to  judicial  construction. 

e.  Life  Estates. 

All  the  statutes  provide  for  the  immediate  valuation  of 
life  estates  and  remainders  and  under  the  statutes  or  the 
practice  of  the  courts  this  is  universally  done  by  the  use 
of  the  various  mortality  tables  at  the  prescribed  rate  of 
interest.  As  to  these,  the  states  widely  differ  and  the 
whole  subject  is  reviewed  ante  under  Life  Estates  and 
Bemainders. 

f.  Bemaindehs. 

The  states  differ  as  to  whether  the  tax  on  the  remainder 
shall  be  collected  at  once  or  postponed  until  the  beneficiary 
gets  the  property.  In  case  of  contingent  remainders  where 
the  amount  of  the  property  itself  is  uncertain,  as  in  case 
of  life  estates  with  power  to  invade  the  principal^  the 
taxation  of  the  remainder  is  usually  suspended  unless  the 
tax  is  compounded  by  a  settlement  agreement  which  nearly 
all  the  statutes  permit  in  such  cases. 

Eight  states  make  the  tax  on.  all  remainders  due  at  once : 
Arkansas,  Delaware,  Georgia,  Maryland,  Maine,  New 
Hampshire,  Ohio  and  West  Virginia,  though  the  practice 
is  to  suspend  the  tax  where  the  amount  is  uncertain. 

These  states  postpone  contingent  remainder  taxation 
until  the  beneficiary  becomes  entitled  to  the  property, 
usually  providing  that  security  must  be  given  in  case  of 
personal  property:  Michigan,  Missouri,  New  Jersey, 
North  Dakota,  Oklahoma,  Oregon,  Pennsylvania,  Ten- 
nessee, Utah  and  Washington. 

The  usual  practice  is  to  give  the  remainderman  of  per- 
sonal property  an  election  not  to  pay  the  tax  until  he 
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receives  the  property  provided  he  files  a  bond  to  pay  the 
tax  ivith  interest  with  an  inventory  of  the  property  and 
renews  the  bond  every  five  (5)  years.  This  is  the  law  in 
Arizona,  California,  Idaho,  Dlinois,  Indiana,  Iowa, 
Kansas,  Kentucky,  Massachnsetts,  Michigan  Montana, 
Missonri,  Nevada,  New  Jersey,  Oklahoma,  Oregon,  Penn- 
sylvania,  Rhode  Island,  Wisconsin,  Wyoming.  Some  of 
these  states  extend  this  to  real  estate,  others  let  the  tax 
remain  a  lien  during  the  Uf  e  tenure. 

In  case  of  contingent  remainders  these  states  assess  the 
tax  at  the  highest  possible  rate  with  provision  for  a  refund 
if  a  lower  rate  turns  out  to  be  due :  California,  Colorado, 
Idaho,  Illinois,  Indiana,  New  York,  Minnesota,  and  South 
Dakota.  The  provision  has  been  the  source  of  much  liti- 
gation. I 

Bhode  Island  and  Wisconsin  on  the  other  hand  tax  the 
contingent  remainder  at  the  lowest  possible  rate  and 
require  adjustment  if  a  higher  rate  is  ultimately  due. 

Connecticut  makes  the  contingent  remainder  rate  the 
samte  as  that  of  the  life  tenant  with  provision  for  ultimate 
adjustment  of  any  diflference  on  the  falling  in  of  the 
remainder. 

In  all  the  states  the  general  principle  is  the  same,  the 
variations  being  as  to  when  the  tax  faUs  due  and  the  rate 
at  which  it  is  imposed. 

g.    Executors  and  Their  Duties. 

All  the  statutes  require  the  executor  or  administrator 
to  file  a  sworn  inventory  which  is  made  the  basis  for  the 
appraisal  of  the  estate  and  the  assessment  of  the  tax. 
They  all  hold  him  personally  liable  for  the  tax.  They  all 
require  him  to  deduct  the  tax  from  a  money  legacy  or 
collect  it  from  the  beneficiary,  if  in  property,  and  forbid 
him  to  deliver  it  until  the  tax  is  paid.  They  all  make  the 
tax  a  lien  and  provide  that  the  property,  or  so  much 
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thereof  as  is  necessary^  may  be  sold  to  pay  the  tax  as  in 
case  of  debts.  They  all  require  him  to  pay  the  tax  to  the 
proper  official  and  secure  a  receipt  which  must  be  pro- 
duced as  a  voucher  on  final  accounting.  They  all  provide 
that  no  final  decree  settling  his  accounts  may  be  granted 
until  it  is  shown  that  the  tax  has  been  paid  or  that  none 
is  due.  Bequests  to  executors  in  lieu  of  commissions  are 
universally  taxed  where  they  exceed  a  reasonaUe  com- 
pensation for  services. 

h.    Appraisali. 

All  of  the  statutes  use  the  machinery  of  the  probate 
courts  for  the  collection  of  the  tax  and  most  of  them 
require  the  judge  or  surrogate  having  jurisdiction  to  grant 
letters  testamentary  or  of  administration  to  assess  it  on 
appraisal.  Some  states  permit  the  sworn  inventory  to 
stand  as  the  appraisal  unless  the  treasurer,  comptroller  or 
tax  commissioner  is  dissatisfied;  but  provide  for  the 
appointment  of  an  appraiser  if  there  is  any  question  in 
dispute  who  proceeds,  upon  due  notice  to  all  parties  inter- 
ested, to  appraise  the  estate  at  its  fair  market  value, 
usually  the  value  at  the  death  of  the  decedent.  From  the 
appraisal  so  made  there  is  always  an  appeal  to  the  probate 
court  which  may  order  a  reappraisal  or  assess  the  tax  and 
from  such  decree  an  appeal  lies  in  the  same  manner  as 
from  other  decrees  unless  special  provisions  are  made  as 
to  time,  etc.  In  all  these  features  the  statutes  are  prac- 
tically identical. 

Provisions  are  also  usually  made  for  motions  to  exempt 
an  estate  which  is  obviously  not  taxable  without  the 
formality  of  an  appraisal. 

i.    Valuation. 

The  time  when  the  tax  falls  due  is  the  time  when  the 
value  must  be  fixed  but  losses  in  process  of  administration 
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have  so  often  occurred  and  beneficiaries  so  frequently 
have  been  assessed  upon  the  transfer  for  the  property 
they  never  in  fact  have  received  that  the  recent  statutes 
enacted  by  Connecticut,  Bhode  Island  and  the  Federal 
government  allow  a  deduction  for  losses  during  adminis- 
tration except  those  due  merely  to  the  rise  and  fall  in  the 
price  of  stocks.  This  is  a  relief  which  the  courts  cannot 
give  and  will  doubtless  be  generally  adopted  in  other 
states. 

j.    Interest,  Discount  and  Penalty. 

Following  is  a  synopsis  of  the  provisions  of  the  statutes 
with  regard  to  rates  of  interest  and  discount : 

Federal  tax  —  due  one  year  after  death.  If  not  paid 
within  90  days  after  that  10  per  cent,  interest  from  date 
of  death  which  may  be  reduced  to  6  per  cent,  in  case  of 
unavoidable  delay.  If  paid  before  due  discount  of  5  per 
cent,  per  annum  calculated  from  date  of  payment  to  date 
when  due. 

Arizona. —  Due  at  death,  after  8  months  interest  at  8 
per  cent,  from  death,  in  case  of  unavoidable  delay,  6  per 
cent.    If  paid  within  8  months,  5  per  cent,  discount. 

Arkansas. —  Due  at  death,  interest  at  6  per  cent,  after 
6  months,  after  12  months  10  per  cent,  penalty  in  addition 
to  interest,  except  in  case  of  unavoidable  delay  when 
penalty  is  remitted  —  no  discount. 

California. —  Due  at  death,  no  interest  until  18  months, 
after  that  10  per  cent,  from  date  of  death,  in  case  of 
unavoidable  delay  may  be  reduced  to  7  per  cent.  If  paid 
within  6  months  5  per  cent,  discount. 

Colorado. —  Due  at  death,  after  one  year  interest  at  10 
per  cent,  from  date  of  death,  discount  of  5  per  cent,  if 
paid  within  6  months. 

Connecticut. —  Due  14  months  after  death;  after  that 
interest  at  9  per  cent,  but  court  may  extend  time  of  pay- 
ment.   No  discount. 
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Delaware. —  Taxes  i)ayable  within  13  months.  No  pro- 
vision for  interest.    Legal  rate  is  6  per  oent    No  disoonnt. 

Georgia. —  Due  at  death,  no  interest  imtil  after  12 
months  then  from  date  of  death.  No  rate  specified.  Legal 
rate  7  per  oent. 

Hmoaii. —  Due  at  death.  No  interest  for  18  months; 
after  that  10  per  oent.  from  date  of  death  -which  may  be 
reduced  to  7  per  cent,  in  ease  of  onavoidable  dday.  Dis- 
count of  5  per  cent,  if  paid  within  one  year. 

Idaho. —  Due  at  death.  No  interest  until  after  one  year ; 
then  10  per  cent,  reduced  to  6  i)er  cent,  in  case  of  unavoid- 
able delay.  Discount  of  5  per  oent.  if  paid  within  sik 
months. 

Illinois. —  Taxes  due  at  death  and  interest  at  6  per  cent. 
charged  from  that  time  unless  paid  within  6  months  when 
no  interest  charged  and  a  discount  of  5  per  cent,  allowed. 

Indiana. —  Tax  due  at  death.  No  interest  for  18  months ; 
after  that  10  per  cent,  from  date  of  death,  discount  of 
15  per  cent,  if  paid  within  one  year. 

Iowa. —  At  death,  no  interest  for  18  months ;  after  that 
8  per  cent,  from  date  of  death. 

Kansas. —  One  year  from  death  except  gifts  in  contem- 
plation of  death  on  which  tax  accrues  at  date  of  gift.  No 
provision  as  to  interest.    Legal  rate  is  6  per  oent. 

Kentucky. —  Due  at  death.  No  interest  for  18  months, 
after  that  10  per  cent,  from  date  of  death ;  may  be  reduced 
to  6  per  cent,  in  case  of  unavoidable  delay.  Discount  of 
5  per  cent,  if  paid  within  9  months. 

Louisiana. —  Due  6  months  after  death  from  which  time 
2  per  cent,  a  month  until  paid  but  court  may  remif  interest 
in  case  of  litigation  or  unavoidable  delay.    No  discount. 

Maine. —  Due  two  years  after  death,  after  that  6  per 
cent  interest.    No  discount. 

Maryland. —  No  interest  until  after  12  months,  then  6 
per  omt*  from  date  of  death.    No  discount. 
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Massachusetts. —  Due  within  one  year  after  the  executor 
or  administrator  qnalifies;  after  that  interest  is  charged. 
Bate  not  specified.    Legal  rate  5  per  oent.    No  disoount. 

Michigan. —  Due  at  death,  no  interest  for  18  months; 
after  that  8  per  cent.,  may  be  reduced  to  6  per  cent  in  case 
of  unavoidable  delay.  Disoount  of  5  per  cent,  if  paid 
within  one  year. 

Minnesota. —  Due  at  death,  no  interest  charged  for  one 
year,  after  that  7  per  cent,  from  date  of  death,  may  be 
reduced  to  6  per  cent,  in  case  of  unavoidable  delay.  No 
discount. 

Missouri. —  Due  at  death.  No  interest  for  six  months, 
after  than  6  per  cent,  from  date  of  death.  If  not  paid 
within  one  year  executor  must  file  a  bond.    No  discount 

Montana. —  Due  at  death.  No  interest  for  10  months, 
after  than  10  per  cent.,  reduced  to  7  per  cent  from  18 
months  after  death  in  case  of  unavoidable  delay.  If  paid 
within  6  months  discount  of  3  per  cent. 

Nebraska. —  Due  at  death  with  interest  at  7  per  cent, 
but  if  paid  within  one  year  interest  rebated.    No  discount. 

Nevada. —  Due  at  death,  no  interest  until  after  18 
months,  then  10  per  cent,  from  date  of  death  unless 
unavoidable  delay,  then  7  per  cent.  If  paid  within  6 
months,  discount  of  5  per  cent 

New  Hampshire. —  Due  two  years  after  executor  or 
administrator  qualifies  by  giving  43onds.  No  interest  xmtil 
then,  after  that  10  per  cent.    No  discount. 

New  Jersey. —  Due  at  death,  no  interest  for  one  year, 
after  that  10  per  cent,  from  end  of  year  which  may  be 
reduced  to  6  per  cent,  in  case  of  unavoidable  delay.  If 
paid  within  6  months  5  per  cent  discount. 

New  York. —  Due  at  date  of  transfer.  No  interest  for  18 
months,  after  that  10  per  cent.,  which  may  be  reduced  to 
6  per  cent,  in  case  of  unavoidable  delay.  Discount  of  5 
per  cent,  if  paid  within  6  months. 
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North  Carolina. —  Due  at  death,  no  interest  for  one 
year,  after  that  6  per  cent,  for  one  year  and  after  two 
years  10  per  cent,  and  2^  per  cent,  additional  for  sheriff's 
fees.  If  paid  within  six  months  a  discount  of  2^^  per  cent 
allowed. 

North  Dakota. —  Due  at  death,  no  interest  for  one  year, 
after  that  10  per  cent,  from  date  of  accrual,  which  may  be 
reduced  to  6  per  cent,  in  case  of  unavoidable  delay,  until 
cause  of  delay  is  removed,  then  10  per  cent.    No  discount. 

Ohio. —  Due  at  death.  No  interest  for  one  year.  After 
that  8  per  cent.  Discount  of  one  per  cent,  for  each  full 
month  the  payment  anticipates  the  lapse  of  one  year. 

Oklahoma. —  Due  at  death.  Except  contingent  remain- 
ders which  are  due  when  beneficiaries  get  property.  Ten 
per  cent,  interest  charged  from  date  when  due.  No 
discount. 

Oregon. —  Due  at  death.  No  interest  for  8  months,  then 
8  per  cent,  from  death,  which  may  be  reduced  to  6  per  cent, 
in  case  of  unavoidable  delay.  If  paid  within  8  months 
discount  of  5  per  cent. 

Pennsylvania. —  Due  at  death.  No  interest  for  one  year, 
after  that  12  per  cent.,  which  may  be  reduced  to  6  per  cent, 
in  case  of  unavoidable  delay.  Discount  of  5  per  cent,  if 
paid  within  3  months. 

Rhode  Island. —  Due  6  months  after  executor  or  admin- 
istrator has  filed  his  bond.  After  9  months  interest 
charged  at  8  per  cent,  which  may  be  reduced  to  6  per  cent, 
in  case  of  unavoidable  delay.  Discount  of  4  per  cent,  if 
paid  within  the  6  months. 

South  Dakota. —  Due  at  death,  payable  as  soon  as  deter- 
mined. No  interest  until  one  year  from  death,  then  7  per 
cent,  from  date  of  death,  which  may  be  reduced  to  6  per 
cent,  in  case  of  unavoidable  delay.    No  discount. 

Tennessee. —  Due  one  year  after  death.  No  interest 
until  then,  after  that  6  per  cent.  If  paid  within  3  months 
after  death  discount  of  5  per  cent. 
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Texas. —  Due  at  death  with  interest  from  that  date 
unless  paid  within  6  months  when  interest  is  rebated.  No 
rate  prescribed  but  legal  rate  is  6  per  cent.    No  discomit. 

Utah. —  Due  at  death  but  no  interest  for  15  months, 
after  that  8  per  cent,  but  time  may  be  extended  by  court 
or  in  case  of  nonresidents  by  attorney  general. 

Vermont. —  Due  two  years  after  death.  No  rate  pre- 
scribed for  interest  after  that.    Legal  rate  is  6  per  cent 

Virginia. —  Executor  or  administrator  must  pay  10  per 
cent  interest  if  he  deliver  share  or  legacy  without  paying 
the  tax  and  property  deemed  delivered  within  one  year 
unless  shown  that  legatee  has  neither  received  the  prop- 
erty nor  is  entitled  to  demand  it.    No  discount. 

Washington. —  Due  at  death.  No  interest  for  15  months. 
After  15  months  8  per  cent  except  in  case  of  unavoidable 
delay  when  8  per  cent,  is  charged  only  after  cause  of  delay 
has  been  removed.    No  discount 

West  Virginia. —  Due  on  assessment.  After  that  inter- 
est at  4  per  cent.    No  discount. 

Wisconsin. —  Due  at  death.  No  interest  for  18  months ; 
after  that  10  per  cent,  from  date  of  death  which  may  be 
reduced  to  6  per  cent,  in  case  of  unavoidable  delay.  If 
paid  within  one  year  discount  of  5  per  cent. 

Wyoming. —  Due  at  death.  Interest  at  6  per  cent,  after 
6  months  from  date  of  death.  If  paid  before  6  months  dis- 
count of  5  per  cent. 

All  of  the  statutes  make  provision  for  the  collection  of 
delinquent  taxes  by  the  attorney  general  or  district  attor- 
ney. 

k.    Banks  and  Trust  Companies. 

Most  of  the  states  make  stringent  regulations  as  to  the 
disclosure  by  banks  and  trust  companies  of  assets  belong- 
ing to  decedents.  They  are  generally  required  to  notify 
the  state  treasurer  or  comptroller  ten  days  before 
delivering  any  property  to  an  executor  or  administrator 
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and  tliey  are  sometiraes  required  to  hold  enou^  of  the 
assets  in  their  hands  to  pay  the  tax.  The  bank  or  tmst 
company  violating  these  provisions  is  penalized  and  held 
liable  for  the  tax.  Some  of  the  states  ext^id  this  pro- 
vision to  all  corporations  within  the  state,  making  them 
liable  for  the  tax  if  they  transfer  stock  of  ncmresident 
decedents  on  their  books  without  notifying  the  taxing 
oflSeer. 

1.  The  Interest  Taxed. 

The  early  statutes  imposed  inheritance  taxes  upon  the 
entire  estate  of  the  decedent;  but  all  the  states  but  Utah 
now  impose  the  tax  ujKm  the  share  of  each  beneficiary. 
Bhode  Island,  in  its  statute  of  1916,  whidii  is  in  many 
respects  a  model  law,  imposes  two  taxes,— first  a  tax  of 
one-half  of  one  per  cent,  upon  the  entire  estate  **  for  the 
right  to  transfer  **  and  second  graded  taxes  upon  the 
beneficial  shares  '*  for  the  right  to  receive. '* 

2.  Wherein  They  Differ. 

As  we  have  seen  the  general  plan  of  the  statutes  is 
identical  and  the  procedure  for  assessment  and  coUecti<m 
varies  more  in  detail  than  in  essentials.  In  the  matter 
of  rates  and  exemptions  and  in  the  policy  adopted  as  to 
transfers  by  non-resident  decedents  the  divergencies  are 
radical.  In  the  matter  of  non-residents  the  conflicting 
theories  and  conflicting  statutes  often  impose  oppressive 
double  taxation  on  the  one  hand,  while,  on  the  other,  large 
estates  frequently  escape  the  tax  altogether. 

a.    Collaterals  and  Strangers  Only. 

The  early  statutes  in  all  the  states  taxed  only  transfers 
to  collaterals  and  strangers.  The  following  states  still 
preserve  this  policy  and  impose  no  tax  on  a  transfer  to 
direct  heirs.  Iowa,  Kansas,  Kentucky,  Maryland,  Ohio, 
and  Texas. 
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The  other  states  all  tax  transfers  to  direct  heirs  and 
grade  the  rates  according  to  degrees  of  relationship. 
The  bequests  to  collaterals  and  strangers  are  universally 
taxed  at  a  higher  rate  than  the  others. 

b.    Non-Besident  Degedestts. 

Thirty  states  tax  transfers  of  all  property  within  the 
state  by  non-resident  decedents. 

Michigan  and  Montana  tax  all  but  real  estate  of  non- 
residents. 

Massachusetts^  New  Hampshire,  Rhode  Island,  and 
Vermont  tax  the  real  estate  only. 

Arkansas,  Connecticut,  Indiana,  New  York,  New 
Jersey,  Pennsylvania,  and  Oklahoma  attempt  to  distin- 
guish between  **  tangible  ''  and  **  intangible  '^  proi)erty 
and  tax  only  the  tangibles  of  non-residents. 

C.      TANGIBIiES  AND  INTANGIBLES. 

Pennsylvania  arrives  at  this  result  by  legal  construc- 
tion, its  courts  holding  that  the  movables  of  non-resi- 
dents **  follow  the  domicile  of  their  owner  *'  but  that 
*  *  tangible  * '  assets  have  a  situs  within  the  state  apart 
f  r6m  their  owner. 

New  York  in  1911  enacted  the  Pennsvlvania  doctrine 
into  law  upon  the  theory  that  the  other  states  would  fol- 
low its  lead;  but  only  a  few  have  done  so  and  New  York 
meanwhile  is  drifting  away  from  the  legal  results  of  the 
theory.  By  subsequerft  amendments  it  now  taxes  stock 
of  non-resident  corporations  owning  real  estate  in  New 
York,  as  it  was  found  that  large  non-resident  real  prop- 
erty owners  were  incorporating  their  holdings.  The 
whole  of  a  non-resident  interest  in  a  co-partnership  is 
now  taxed  and  an  attempt  has  been  made  to  define  a 
resident  as  a  person  who  stays  in  the  state  a  few  months 
each  year.  This  has  just  met  with  failure  before  a  New 
York  surrogate  in  the  case  of  the  estate  of  the  late  Hettie 
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Green  whose  domicile  was  in  Vermont  which  taxed  only 
collateral  bequests  —  her  entire  estate  thus  escaping  the 
tax  if  the  decision  is  sustained.  It  is  instances  like  this 
that  lead  to  the  other  extreme  of  double  taxation. 

Arkansas,  New  Jersey,  and  Oklahoma,  while  ostensibly 
accepting  the  doctrine  of  **  tangibles  *^  define  them  to 
include  stock  in  domestic  corporations  owning  tangibles 
within  the  state  which  practicaUy  defines  away  the 
definition. 

d.    Reciprocal  Statutes. 

The  plan  of  attempting  to  control  the  policy  of  sister 
states  by  offering  rewards  or  penalizing  its  inhabitants, 
has  been  tried  in  Connecticut  and  Massachusetts,  but  those 
states  have  abandoned  the  idea.  Massachusetts  however 
exempts  property  of  her  own  resident  decedents  when  it 
is  taxed  in  another  state,  unless  the  tax  is  less  than  that 
of  Massachusetts,  when  the  beneficiary  must  pay  the 
difference.  In  this  she  has  been  followed  by  West  Vir- 
ginia. This  would  seem  to  be  a  step  toward  the  only 
possible  solution. 

Maine  exempted  transfers  of  personal  property  within 
that  state  by  non-resident  decedents  who  were  domiciled 
in  states  that  do  not  tax  similar  transfers  by  residents 
of  Maine,  but  this  provision  was  repealed  by  Cli.  266,  L. 
1917. 

Nprth  Dakota  and  Wisconsin  exempt  tangible  property 
of  their  own  residents  located  in  another  state  if  that 
state  makes  a  like  exemption  to  its  own  residents  as  to 
tangibles  in  North  Dakota  and  Wisconsin.  Whether 
these  provisions  are  sufficiently  reciprocal  with  those  of 
Maine,  Massachusetts  and  West  Virginia  has  not  yet  been 
determined  and  the  question  might  prove  a  source  of 
interesting  litigation. 

Reciprocal  provisions  have  proved  a  failure  or  have  not 
been  adopted  by  a  sufficient  number  of  states  to  be  useful. 
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e.    DouBiiB  Taxation. 

Three-fourths  of  all  the  states  now  tax  property  of 
non-residents  transferred  within  the  state  and  the  trend 
of  the  new  statutes  has  been  in  that  direction,  particu- 
larly in  the  western  states.  This  confessedly  results  in 
double  taxation ;  but  the  other  theory  permits  large  estates 
to  escape  without  paying  any  tax.  Three-fourths  of  the 
states  having  abolished  the  legal  fiction  that  movables  fol- 
low the  person  as  to  non-residents;  it  remains  for  each 
state  to  follow  the  example  of  Massachusetts  and  West 
Virginia  and  relieve  its  own  inhabitants  from  double  tax- 
ation by  exempting  them  when  they  have  paid  inheri- 
tance taxes  in  another  state  of  an  equal  or  greater  amoxmt. 

If  all  personal  property  is  taxed  at  its  physical  situs 
upon  transfer  by  a  decedent,  double  taxation  would  be 
avoided  and  but  few  estates  could  escape  it  scot  free. 

3.  As  Producers  of  Revenue. 

The  only  legitimate  object  of  taxation  is  to  produce 
revenue  and  generally  its  purpose  is  to  produce  as  much 
revenue  as  possible  with  the  least  inconvenience  and  bur- 
den to  the  community.  The  prime  factors  governing  the 
amount  of  revenue  to  be  derived  from  inheritance  taxes 
are  the  rates  of  tax  and  exemptions. 

a.    The  Bate. 

GeneraUy  the  rate  is  small  to  near  relatives  and  higher 
as  to  collaterals  and  strangers  and  increases  in  propor- 
tion to  the  amount  of  the  bequest  or  distributive  share. 
The  tax  on  transfers  to  collaterals  and  strangers  in  some 
states  runs  as  high  as  30%  on  amounts  in  excess  of  one 
million  and  usually  to  15%. 

While  this  is  picturesque  and  typifies  the  popular 
notion  that  the  government  can  be  maintained  by  sharing 
in  bonanzas  to  remote  relatives  this  touch  of  romance  in 
the  tax  statutes  fails  to  produce  much  revenue. 
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A  tax  of  five  per  cent,  on  all  bequests  or  sharee  in 
excess  of  $100,000  and  graded  down  from  that  point  will 
produce  a  large  and  steady  income  to  the  state,  while 
excessive  rates  on  mythical  millions  only  brmg  cash  into 
the  treasury  on  the  advent  of  an  earthquake  or  a  Titanic 
disaster. 

b.    Exemptions. 

The  .tendency  has  been  to  increase  the  number  and 
amount  of  exemptions.  This  has  also  tended  to  make  the 
tax  a  failure  as  a  producer  of  revenue. 

In  this  connection  the  following  excerpt  from  the  report 
of  Comptroller  Travis  of  New  York  for  1915  is  significant : 

The  net  receipts  from  inheritance  taxes  for  the  fiaeai 
year  ended  September  30,  1914,  was  $ll,162,47a4a 

There  were  8,947  reports  of  appraisal  examined  and 
filed  and  11,608  orders  received  from  the  surrogates^ 
courts  of  the  several  counties  of  this  state. 

The  small  percentage  of  estates  subject  to  the  graded 
rates  of  tax,  as  shown  by  the  appraisals  for  the  past  two 
years,  justifies  me  in  calling  to  your  attention  the  neces- 
sity of  reducing  both  the  exemptions  allowed  on  individual 
transfers,  as  well  as  the  several  limitations  beyond  which 
the  next  higher  rate  of  tax  becomes  effective,  if  the  state 
is  to  receive  annually  from  this  source  of  revenue  the 
amount  of  tax  that  the  present  statute  was  expected  to 
produce. 

From  1892  till  July  11, 1910,  individual  transferees  w^ere 
not  allowed  an  exemption  of  any  amount  whatsoever  if 
the  whole  estate  exceeded  $10,000  and  passed  to  those  in 
the  one  per  cent,  class,  or  exceeded  $500  and  some  part 
thereof  passed  to  persons  in  the  five  per  cent,  class. 

By  the  amendment  of  1910  a  father,  mother,  widow  or 
minor  child  was  given  an  exemption  of  $5,000.    The  other 
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persons  in  the  one  per  cent,  class  were  allowed  an  exemp- 
tion of  $560^  and  those  in  the  &Ye  per  cent  ckksa  an  exemp- 
tion o£  $100; 

Under  the  present  statute  (Chapter  732^  Laws  of  1911) 
each  person  in  the  one  per  cent,  class  is  given  an  exemp- 
tion of  $5,000,  and  those  in  the  five  per  cent,  class  are 
given  an  exemption  of  $1,000. 

Owii^  to  the  present  large  exemptions  almost  eviery 
estate  between  $10,000  and  $80,000  where  the  property 
passes  to  those  in  the  one  per  cent,  class  is  wholly  exempt. 
This  amendment  eliminates  from  twenty-five  to  forty  per 
cent,  of  the  estates  in  most  of  the  counties  of  the  state 
which  under  the  oM  law  would  have  been  taxable. 

The  statute  still  recognizes  two  classes  of  taxable  per- 
sons. Persons  related  to  the  decedent  as  a  father,,  mother, 
brother,  sister,  wife  or  widow  of  a  son  or  the  husband  of 
a  daughter,  lineal  descendants,  etc.,  are  referred  to  as  the 
one  per  cent,  class,  while  transfers  to  more  remote 
relatives,  such  as  imele,  aunt,  nephew,  niece,  cousin,  or 
to  persons  unrelated,  are  referred  to  as  the  five  per  cent, 
class* 

The  present  limitations  of  $50,000,  $250,000  and  $1,000,- 
000  upon  which  the  corresponding  progressive  rate  per 
cent  is  computed  are  purely  arbitrary  amounts  placed  in 
the  statute  without  the  knowledge  since  gained  that  in 
ah&ost  every  milUon  dollar  estate  the  individual  transfer 
seldom  reaches  the  maximum  of  the  present  two  per  cent, 
rate. 

The  amendments  to  the  statute  in  1916  by  the  New 
York  legislature  were  adopted  in  view  of  the  fact  that  the 
receipts  had  fallen  from  thirteen  millions  in  1913  to  seven 
millions  in  1916,  nearly  50  per  cent  The  effect  of  the 
amendment  is  already  beginning  to  be  felt  in  increased 
revenue.  The  proceeds  for  1917  were  $13,791,000  under 
the  1916  amendment 
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c.    Facts  as  to  Revenue. 

The  revenue  in  1913  produced  by  the  inheritance  tax 
statutes  of  the  several  states  which  then  intiposed  such 
taxes  is  shown  by  the  following  table : 

Table    Showing   Inhebitange    Tax   Begeifts  in    States 

Levying  Sugh  Taxes  in  1913. 

Arkansas  $23,665 

California 1^586^75 

Colorado 224,406 

Connecticut  1,080,483 

Delaware 8,381 

Idaho  6,036 

Illinois 1,612,818 

Iowa 280,733 

Kansas 170,234 

Kentucky  99,224 

Louisiana 207,004 

Maine 276,318 

Maryland 289,332 

Massachusetts '. ; 2,164,407 

Michigan  360,898 

Minnesota   678,455 

Missouri   479,517 

Montana  .'. 8,959 

•Nebraska 100,000 

New  Hampshire 173,416 

New  Jersey 748,086 

New  York 12,163,189 

North  Carolina .• 6,266 

Oklahoma 4,865 

Ohio  225,607 

Oregon 74,269 

Pennsylvania 2,064,300 

South  Dakota 9,781 

Tennessee 210,381 

Texas       47,674 

Utah  242,800 

^Vermont  78,593 

Virginia 43,392 

Washington    186,231 

West  Virginia 168,234 

Wisconsin 924,736 

Wyoming 361 

Total $27,006,697 

•  Estimated.  ' 
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California,  Connecticut,  Illinois,  Massachusetts  and 
Pennsylvania  collected  a  total  of  $8,498,883. 

Wisconsin,  Minnesota,  New  Jersey,  Missouri,  and 
Michigan  a  total  of  $3,191,692,  making  $11,690,575  for  the 
ten  states  while  New  York  collected  $12,153,189. 

The  total  collections  in  all  the  other  states  totaled  only 
$3,162,933. 

Under  increased  rates  California  jumped  from  $1,586,- 
000  in  1913  to  $2,783,000  in  1915  and  now  collects  over 
$3,000,000.  Wisconsin,  also,  has  about  doubled  her 
receipts. 

But  while  these  amendments  have  increased  the  rates 
and  made  the  penalties  more  severe  little  has  been  done 
to  make  the  collection  of  the  tax  more  efficient.  Few  of 
the  states  make  any  appropriation  for  the  expenses  of 
coUection  or  provide  the  collecting  officers  with  adequate 
legal  assistance.  The  result  is  as  should  be  expected. 
Every  estate  of  taxable  proportions  has  astute  and  vigi- 
lent  attorneys  employed  to  minimize  the  tax  or  evade  it 
if  possible.  Several  of  the  states  have  in  the  last  year 
amended  their  statutes  to  authorize  the  employment  of 
one  special  transfer  tax  attorney.  New  York  has  over 
one  hundred  attorneys  so  employed,  and  such  states  as 
California,  Wisconsin  and  Illinois  where  a  comparatively 
large  revenue  is  secured  are  following  her  example,  with 
the  result  that  the  increased  revenue  is  out  of  all  propor- 
tion to  the  extra  cost. 

As  a  producer  of  revenue  inheritance  taxation  is  still 
in  the  state  of  experiment.  Its  purpose  too  often  seems 
to  be  to  punish  the  **  idle  rich  ^*  and  goad  them  into 
evasion  and  tax  dodging  rather  than  to  take  even  ordinary 
precautions  to  make  the  collection  of  the  tax  sure. 

Moderate  rates  and  efficient  provisions  for  collection 
would  seem  to  be  the  recommendation  of  experience. 
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An  ahfitraet  of  all  the  state  statutes  witk  the  important 
sections  in  full  and  the  rest  carefully  digested  is  giveu 
in  the  Appendix. 

B.—  THE  FEDEBAL  STATUTE 

1.  History  and  Development. 

Inheritance  taxes  have  been  imposed  by  the  United 
States  government  only  under  pressure  of  emergency 
caused  by  war,  and  have  been  repealed  as  sooa  as  that 
pressure  was  removed,  on  the  theory  that  sueh  taxes  were 
primarily  a  source  of  revenue  tacitly  reserved  to  the 
state  governments  for  their  support.  Four  times  in  its 
history,  war  conditions  have  produced  such  taxes.  They 
may  be  known  as  the  Revolutionary  war  tax,  enacted  in 
1797  and  repealed  in  1802;  the  Civil  war  tax,  enacted  in 
1862  and  repealed  in  1870;  the  Spanish  war  tax,  enacted 
in  1898  and  repealed  in  1902;  and  the  present  Grerman 
war  tax  enacted  September  8, 1916,  and  amended  March  3, 
1917. 

a.    Thb  Ebvoluttonary  Wak  Tax. 

This  was  enacted  July  6,  1797,  as  a  stamp  duty,  the 
stamps  being  affixed  to  receipts  given  by  the  legatee  to 
the  executor  —  Chap.  11, 1  Stat.  527.  The  statute  elesety 
followed  the  legacy  duty  imposed  in  the  mother  eocratry. 
It  was  paid  by  the  legatee  and  not  oat  of  the  estate.  The 
act  was  repealed  as  soon  as  the  country  somewlMt 
recovered  from  the  war  debt  pressure,  the  repeating  act 
being  Chapter  17,  2  Stat  148,  June  30,  1802. 

It  had  none  of  the  features  of  the  more  reeent  inheri- 
tance tax  statutes  and  was  strictly  speaking  more  to>  be 
classed  as  a  duty  or  impost  than  a  tax.  It  imposed  a  fee 
of  25  cents  on  legacies  from  $60  to  $100 ;  50  cents  on  legSr- 
cies  from  $100  to  $500;  and  $1.00  additional  for  every 
additional  $500. 
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b.  The  €mL  War  Tax. 

For  sixty  years  the  Federal  government  ignored  tMs 
source  of  revenue  but  was  once  more  driven  to  it  bv  the 
conditions  in  1862.  By  Chapter  119,  12  Stat  433,  485, 
another  inheritooee  tax  was  imposed. 

This  was  also  a  legacy  and  ijrobate  stamp  tax,  closely 
following  an  English  model  of  that  date.  It  involved  as 
well  as  the  tax  on  the  legacy  a  probate  tax  on  the  entire 
estate. 

This  statute  also  was  different  in  theory  and  in  manner 
of  collection  from  any  of  the  modem  inheritance  tax 
statutes. 

This  tax  ranged  from  50  cents  to  $20  on  estates  valued 
at  from  $50,000  to  $100,000  and  $10  for  every  additional 
$50,000  or  part  thereof. 

The  act  was  amended  in  1864  and  1866  and  was  repealed 
July  14, 1870,  by  Chapter  255,  Stat.  1870. 

c.  The  Spaitish  War  Tax. 

This  statute  enacted  June  13, 1898,  30  XJ.  S.  Stat.  p.  464, 
and  was  amended  March  2,  1901,  31  U.  S.  Stat.  p.  946,  to 
exempt  charitable  corporations  and  regulating  procedure. 
It  was  repealed  April  12,  1902,  and  taxes  on  charitable 
bequests  collected  between  1898  and  1901  were  refunded 
by  32  U.  S.  Stat.  p.  406. 

The  act  was  a  tax  on  beneficiaries  for  the  right  to 
receive  and  was  modeled  after  the  pattern  of  many  of 
the  state  statutes  now  in  force.  It  taxed  only  personal 
property  passing  by  will,  intestate  laws  or  ^'  deed,  grant, 
bargain,  sale  or  gift  made  or  intended  to  take  effect  in 
possession  or  enjoyment  after  the  death  ^'  of  the  grantor, 
etc. 

It  did  not  tax  estates  valued  at  less  than  $10,000.  When 
they  exceeded  that  sum  a  tax  was  levied  on  the  whole 
amount  at  these  rates. 
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Table  of  Bates  Ukdeb  B^ebal  Act  of  1898 


CLASS  or  relationship 


aiiMstor,   brother   or 


Deaoendant  of  fcxotbor  or  ister 

Aunt  or  uncle  and  thdr  dewwndanto 

Brother  or  siater  of  grand  parents  and  their 

deeoendantB 

All  others  eacoept  as  below 


Gbasbp  Rasvs  or  Tax 


Up  to 

ssTooo 


p0retn 


it 

3 

4 
A 


35.000 

to 
100,000 


P0retnt 


6 
7* 


100.000 

to 
500.000 


P0remi 

I* 

6 

8 
10 


500,000 

to 
1.000.000 


P0rettU 


10 
121 


■^^ 


Inesoea 

of 
1.000,000 


Pereamt 


9 


12 
M 


Inheritances  of  the  husband  or  wife  were  altogether 
exempt  and  by  act  of  1901  all  charitable,  religious,  edu- 
cational, etc,  bequests  were  exempted. 

These  taxes  were  superimposed  over  and  above  the 
taxes  collected  by  the  states  and  it  will  be  observed  that 
rates  which,  when  imposed  by  the  states,  are  denounced 
as  **  confiscatory,^*  were  charged  and  collected. 

It  should  be  borne  in  mind  however  that  under  this  tax 
real  estate  was  exempted  altogether  thus  reducing  the 
size  of  all  estates  liable  to  the  tax;  and  that  there  was 
no  attempt  to  tax  contingent  remainders. 

Vanderbilt  v.  Eidman,  196  U.  S.  480;  25  S.  Ct.  33L 
Herold  v.  Shanley,  146  Fed.  20;  76  C.  G.  A.  478. 
Heherton  v.  McClain,  135  Fed.  226. 
Bro%Dn  V.  Kinney,  137  Fed.  1018. 

2.  Doubtful  Constitutionality. 

Pressure  caused  by  war  conditions,  particularly  the  fall- 
ing off  of  the  taxable  imports  and  the  necessary^  prepara- 
tions for  defense,  caused  the  Federal  government  once 
more  to  resort  to  estates  as  a  source  of  revenue.  By 
the  revenue  act  approved  September  8,  1916,  the  present 
tax  was  enacted  and  was  amended  March  3,  1917,  by 
greatly  increasing  the  rates  which  run  up  to  15  per  cent  on 
estates  in  excess  of  five  million. 
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The  distmgnishmg  feature  of  the  present  Federal 
statute  is  that  it  proceeds  upon  a  different  theory  from 
all  prior  Federal  inheritance  taxes  and  from  that  of  all 
but  two  of  the  states. 

It  levies  the  tax  on  the  entire  estate  of  the  decedent 
without  reference  to  the  beneficiaries  or  their  interests. 
It  includes  real  estate  as  well  as  personal  property  in 
determining  the  value  of  the  '*  net  estate  '*  subject  to 
the  tax  and  makes  one  general  exemption  of  $50,000  which 
is  to  be  deducted  from  any  estate  before  a  'tax  is  imposed 
as  well  as  all  debts,  funeral  expenses  and  the  like,  that 
are  allowed  by  the  laws  of  the  state  wherein  the  estate  is 
administered 

It  makes  no  exemptions  to  charitable,  educational  or 
religious  institutions,  being  regarded  as  an  ''  estate  tax  " 
and  not  a  tax  on  the  transfer  to  such  institutions. 

Another  unusual  feature,  and  one  that  seems  to  violate 
every  constitutional  principle,  is  that  it  makes  no  pro- 
vision for  notice  or  a  hearing  but,  on  the  contrary,  requires 
that  the  executor  shall  notify  the  collector  instead  of  the 
collector  notifying  the  executor  I  This  is  an  anomaly  in 
tax  legislation.  '  The  obvious  defect  may,  perhaps,  be 
remedied  by  the  treasury  department,  which  is  empowered 
to  make  regulations  for  the  enforcement  of  the  law,  but 
thus  far  no  such  provision  has  been  made. 

The  whole  scheme  of  the  law  would  seem  to  be  to  impose 
oppressive,  if  not  confiscatory  rates,  on  large  estates, 
with  no  provision  for  the  adjustment  of  burdens. 

The  unfortunate  error  of  imposing  oppressive  taxation 
rather  than  efficient  taxation  must  inevitably  bear  fruit  in 
a  mass  of  litigation  with  disappointing  results  in  the 
amount  of  revenue  derived. 

It  is  to  be  regretted  that  the  Congress  did  not  see  fit 
to  re-enact  the  statute  of  1898.  This  law  had  been  inter- 
preted by  the  courts,  its  constitutionality  sustained,  and 
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its  practkal  workiogs  tested  by  experienee.  If  it  failed 
io  produce  snffieient  revemae  the  fault  was  in  ext^a^ive 
eKemptknis  and  also,  donbtlefis,  in  lack  of  effiokaii!^  in 
enforcement  —  and  possibly  in  an  eaui^eiMited  notion  as 
to  the  amount  ef  revenue  te  be  derived  from  the  devolution 
of  large  estates.  The  vast  balk  iof  the  country's  wealth  is 
in  the  hands  of  people  of  BK)derate  means.  No  tax  will 
produce  a  large  revenue  which  does  not  reach  the  pocket- 
books  of  the  masses. 

It  is  ^'  not  an  Inheritance  Tax."  Art.  IV,  Department 
Begulations  (see  post).  That  is  to  say  the  tax  is  on 
the  right  to  transmit  property  from  the  dead,  not  on  the 
right  to  receive  it  from  the  dead.  It  is,  therefore,  not  a 
tax  upon  the  succession  or  inheritance,  but  is  imposed 
upon  the  estate.  No  provision  is  made  for  adjusting  the 
burden  of  the  tax  among  the  beneficiaries. 

But  the  right  to  transmit  at  death  is  not  a  privilege 
bestowed  by  the  Federal  government.  It  is  not  one  of  the 
powers  delegated  to  Congress  by  the  states  in  the  National 
Constitution. 

MaUer  of  Becker,  26  Misc.  633;  57  Snpp.  940. 

If  the  transfer  is  by  will  a  right  has  been  exercised  by 
the  decedent  and  is  logically  taxable;  but  if  no  will  is 
made ;  if  the  property  is  distributed  by  the  intestate  laws 
of  a  state ;  under  what  theory  can  the  right  to  transnait  be 
taxed?  A  legatee  may  renounce  and  thus  escape  taxation. 
If  a  decedent  does  not  exercise  the  privilege  of  making  a 
will  it  is  diflScult  to  see  how  any  transfer  tax  can  be 
imposed  upon  him,  or  his  property  by  reason  of  its  dis- 
tribution under  intestate  laws  with  the  operation  of  which 
he  has  no  concern. 

The  right  to  transfer  necessarily  involves  a  transferee 
and  in  ease  of  intestacy  the  only  privilege  exercised  is 
the  privilege  of  receiving. 

Under  the  department's  ruling  the  Federal  *^  Estate 
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Tax  '^  as  it  k  teEmed,  comes  very  near  to  beiag  a  tax  on 
property  and  kenoe  uraeooisititntLonal,  not  osiy  as  a  prop- 
erty tax  unequal  in  its  burdens  but  beoaiise  flot  appor- 
tioned among  the  states  as  a  direet  tax. 

Bnt  the  state  courts  mnst  oooeem  themselves  with  the 
distribntioQi  of  the  burdens  of  the  tax  among  the  benefi- 
ciaries if  the  tax  is  to  be  enforced.  Unless  the  real  estate 
is  made  to  bear  its  share,  unless  the  specific  legatee  pays 
a  portion,  unless  the  burden  is  adjusted  between  the  life 
tenant  and  the  remaindennaii,  the  law  will  operate 
oppressively  and  unconstitutionally. 

Very  little  light  can  be  thrown  upon  these  problems  by 
the  decisions  under  the  former  Federal  statute  because 
that  statute  was  a  tax  on  the  right  to  receive  and  was 
paid  out  of  the  share  of  each  beneficiary. 

As  the  tax  is  not  due  until  a  year  after  death  and  as 
the  year  when  the  first  tax  is  due  will  not  expire  until 
September  8,  1917,  the  problems  which  the  practical 
administrations  of  the  law  presents  and  the  litigations 
which  must  grow  out  of  it  are  only  just  arising. 

Meanwhile  the  only  light  to  be  had  is  the  rulings  and 
regulations  of  the  treasury  department  These  will  doubt- 
less be  materially  modified  as  their  effect  is  appreciated. 

To  illustrate :  The  rule  that  a  gift  made  in  contempla- 
tion of  death,  though  made  years  prior  to  the  enactment 
of  the  Federal  statute,  is  taxable  under  it,  if  the  death 
occurred  after  its  passage,  is  clearly  unconstitutional  in 
its  construction  of  the  statute.  A  gift  inter  vivos,  passing 
title,  vests  in  interest  and  possession;  and  no  subsequent 
statute  can  tax  a  transfer  that  has  already  taken  place. 

Matter  of  Travis,  19  Misc.  393 ;  44  Supp.  349. 
Matter  of  Pell,  171  N.  Y.  48;  63.N.  B.  789. 
Matter  of  McKelway,  231  N.  T.  15;  116  N.  E.  348. 

The  apportionment  of  the  tax  among  the  beneficiaries 
would  be  difficult  if  the  law  attempted  it    Apparently 
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specific  legacies  will  escape  and  the  entire  tax  fall  on  the 
residuary  estate.  There  is  no  provision  for  apportioning 
the  tax  between  the  real  estate  and  the  personal  prop- 
erty, and  apparently  it  is  to  be  collected  out  of  the  per- 
sonalty if  there  is  suflBicient  to  pay  it  The  regulations  of 
the  treasury  department  thus  far  afford  no  solution,  if 
a  solution  is  to  be  had. 

Even  at  this  early  date  these  views  are  not  unsupported 
by  authority.  In  Matter  of  Bierstadt,  decided  by  the 
Appellate  Division  July  14,  1917,  the  question  at  issue 
was  whether  the  Federal  tax  was  to  be  deducted  from  the 
value  of  the  estate  subject  to  the  tax  levied  by  the  state 
of  New  York.  The  attorney  for  the  executor  appellant 
urged  that  the  Federal  tax  was  not  on  the  succession  but 
was  plainly  a  tax  on  property  and  therefore  was  a  deduc- 
tion. The  court  held  that  if  this  was  so  the  Federal  tax 
was  unconstitutional!    The  court  said: 

**  Mary  S.  Bierstadt,  deceased,  left  a  will  by  which  she 
disposed  of  an  estate  valued  at  upwards  of  two  million 
dollars.  Of  this  estate  she  disposed  of  upwards  of  one 
million,  two  hundred  thousand  dollars  by  legacies  of 
specific  sums,  and  gave  the  residue  to  certain  named 
relatives.  No  complaint  is  made  of  the  assessment  of  the 
property  thus  devised  so  far  as  concerns  the  taxability  of 
the  several  transfers  under  the  State  Transfer  Tax  Law, 
except  that  the  executors-appellants  claim  that  the  tax 
to  be  paid  under  the  Federal  Revenue  Act  of  1916,  esti- 
mated to  amount  to  $57,309.58  should  be  deducted  from  the 
gross  estate  left  by  the  testatrix,  before  the  tax  due  under 
the  laws  of  the  State  of  New  York  is  calculated.  This 
claim  is  based  upon  the  proposition  that  the  tax  provided 
for  in  the  Federal  Revenue  Act  is  a  tax  upon  the  estate, 
as  such,  and  not  upon  the  transfer  of  the  property  under 
the  will  and  the  laws  of  this  state  of  which  the  deceased 
was  a  resident. 
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^^  A  similar  claim  for  the  deduction  of  the  succession  tax 
levied  under  the  Federal  War  Revenue  Act  of  1898  was 
decided  adversely  to  the  claimant  in  Matter  of  Gihon 
(169  N.  T.  443),  wherein  it  was  held  that  the  Federal 
Tax  was  not  a  tax  upon  the  property  transferred,  but  one 
upon  the  transfer  itself,  the  amount  of  the  tax  being 
measured  by  the  value  of  the  property  affected  by  the 
transfers.  If  therefore  the  tax  imposed  by  the  Act  of 
1916  is,  like  that  imposed  by  the  Act  of  1898,  a  tax  upon 
the  transfer  and  not  upon  the  property  transferred  the 
claim  of  the  executors  was  rightly  denied.  It  is  argued 
however  that  the  Federal  Revenue  Act  of  1916  differs 
radically  from  the  War  Revenue  Act  of  1898,  in  that  under 
the  Act  of  1916,  the  tax  is  imposed  distinctly  and  unequi- 
vocally upon  the  property  transferred,  and  that  by  no  con- 
struction can  it  be  held  to  be  merely  a  tax  'Upon  the  trans- 
fer of  the  property.  Without  expressing  an  opinion  upon 
this  construction  of  the  Act,  it  will  suffice  to  say  that  if  it 

0 

must  be  construed  as  the  executors  claim  that  it  must  be,  it 
would  be  invalid  on  constitutional  grounds  and  no  tax 
could  lawfully  be  collected  under  it  {Knowlton  v.  Moore, 
178  N.  Y.  41;  Matter  of  Gihon,  supra).  If  so  it  would  be 
clearly  improper  to  deduct  it  from  the  gross  estate 
before  estimating  the  amount  of  the  tax  to  be  paid  under 
the  state  law. 

**  So  in  either  aspect  of  the  law,  whether  it  merely  pro- 
vided for  a  tax  upon  the  transfer  of  the  property,  or  pro- 
vides for  a  tax  upon  the  property  itself  which  is  trans- 
ferred, the  order  appealed  from  is  right.  It  is  quite 
apparent  that  the  executors  will  be  confronted  with 
serious  questions  which  must  be  decided  before  they  can 
safely  proceed  to  finally  distribute  the  estate.  With  those 
questions  however  we  are  not  now  concerned.  All  we  are 
called  upon  to  decide  is  that  the  executors  are  not  entitled 
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to  deduce  from  ihe  grras  estate,  as  an  expense  of  admin- 
istratkm,  the  estimated  tax  provided  for  in  the  Federal 
Revenue  Act  of  1916,  before  the  anxinnt  of  tiie  tax  nuder 
the  state  law  is  fixed 

^^  The  order  appealed  from  is  itfBrmed  with  $10  costs 
and  disbursements. 

**AU  concur/' 

In  the  current  number  of  the  Trust  Companies  Maga- 
zine (July,  1917)  Mr.  Arthur  W.  Blakemore,  a  well 
recognized  authority  and  one  of  the  authors  of  '^  Blake- 
more  &  Bankrof t ' '  on  Inheritance  Taxation  discusses  the 
constitutionality  of  the  Federal  Statute  as  follows: 

*  *  In  the  midst  of  a  great  war  it  would  be  unpatriotic  to 
attempt  to  atta^  the  constitntioiialty  of  the  law.  No  court 
would  sustain  such  an  objection  presumably  as  in  time  of 
war  nothing  is  uncam^itoitional  as  a  practical  matter. 
But  after  peace  is  declared  it  is  reasonable  to  suppose 
that  the  law  may  be  attacked  and  with  fair  chance  of 
success.  Its  outstanding  feature  is  that  it  is  imposed  on 
the  estate  itself,  instead  of  on  the  shares  of  eadi  benefi- 
ciary, and  at  a  progressive  rate.  This  was  exactly  the 
sort  of  tax  which  Congress  attempted  to  impose  m  1898, 
but  which  the  Supreme  Court  construed  as  applying  to 
each  distributive  share,  giving  as  one  of  its  reasons  the 
crass  injustice  of  the  other  view.    The  court  remains: 

**  '  The  gross  inequalities  which  must  inevitably  result 
from  the  admission  of  this  theory  are  readily  illustrated. 
Thus  a  person  dying,  and  leaving  an  estate  of  $10,500, 
bequeathes  to  a  hospital  $10,000.  The  rate  of  tax  would  be 
5  per  cent,  and  the  amount  of  tax  $500.  Another  person 
dies  at  the  same  time,  leaves  an  estate  of  $1,000,000,  and 
bequeathes  $10,000  to  the  same  institution.  The  rate  of 
tax  would  be  12iA  per  cent,  and  the  amount  of  the  tax 
$1,250.  It  would  thus  come  to  pass  that  the  same  person, 
occupying  the  same  relation  and  taking  in  the  same  char- 
acter two  equal  sums  from  two  different  persons,  would 
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pay  in  the  one  case  more  than  twice  1^  tax  that  he  would 
in  the  other. 

SjmwUon  v.  Moore,  178  U.  S.  41,  76,  969^;  20  Sop.  St.  Bep.  747. 

^^  The  act  of  1898  was  sufficiently  amhiguous  in  its  terms 
to  enable  the  court  to  avoid  by  construction  this  result 
There  is  no  possible  ambiguity  in  this  respect  in  the  act 
of  1916.  It  is  clearly  and  unmistakably  a  tax  with  pro- 
gressive rates  based  on  the  size  of  the  estate  alone.  The 
Supreme  Court  will  be  forced  to  decide  squarely  the 
validity  of  such  a  method,  and  judging  by  its  past  utter- 
ances the  rescQt  woqM  seem  extremdy  doubtfuL  It  should 
be  borne  in  mind  that  it  i»  ccmn&only  supposed  that  inherit 
tance  taxes  are  laid  on  the  right  to  receive  rather  than  on 
the  right  to  transmit,  that  there  is  already  sufficient 
authority  in  this  country  that  a  progressive  rate  dependent 
on  the  size  of  the  estate  is  void,  and  that  the  provisions 
of  the  Federal  Constitution  are  no  weaker  than  those  of 
the  State  Constitutions  on  which  these  decisions  in  the 
state  courts  are  based.  On  the  other  hand,  the  court  may 
take  the  view  that  Congress  may,  if  it  pleases,  levy  a  tax 
on  the  Tight  to  transmit  rather  than  on  the  right  to 
receive,  and  that  the  matter  of  injustice  and  inequality 
is  a  legislative  rather  than  a  judicial  question. 

^^  Another  objection  made  to  the  law  is  that  it  is  a  direct 
tax  on  the  property  of  the  estate,  and  should  therefore 
be  apportioned  among  the  several  states.  The  language 
of  the  act  is  that  the  tax  is  imposed  on  the  *  transfer  ' 
and  is  fixed  by  the  value  of  the  net  estate.  It  should  be 
notedy  however,  that  this  tax  certainly  comes  nearer  being 
a  direct  property  tax  than  any  other  yet  passed  in  this 
country.  The  official  returns  required  of  executors  ask 
only  for  a  detailed  property  statement  like  any  direct 
tax  return.*' 
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3.  Provisionfl  in  Detail. 

a.    The  Bates 

The  rates  imposed  by  the  act  of  1916  upon  net  estates 
of  those  dying  after  September  8,  of  that  year  and  prior 
to  March  3, 1917,  are  as  follows : 

Up  to  $60,000-—  1  per  cent $500 

On  the  next     $100,000  —  2  per  cent 2.000 

On  the  next     $100,000  —  3  per  cent 3,000 

On  ihe  next     $200,000^  4  per  cent 8,  OOO 

On  the  next     $650,000  —  5  per  cent 27,500 

On  the  next  $1,000,000  —  6  per  cent 00, 000 

On  the  next  $1,000,000  —  7  per  cent 70, 000 

On  the  next  $1,000,000  —  8  per  cent 80, 000 

On  the  next  $1,000,000  —  9  per  cent 90, 000 

On  all  amounts  in  excess  of  $5,000,000  ten  per  cent. 

The  rates  established  by  the  amendment  of  March  3, 
1917  on  net  estates  of  those  dying  after  that  date  are  as 
follows : 

Up  to  $50,000—1%  per  cent $760 

On  the  next     $100,000  —    3       per  cent 3, 000 

On  the  next     $100,000  —   4%  per  cent 4,  500 

On  the  next      $200,000  —   6       per  cent 12, 000 

On  the  next     $560,000  —    7%  per  cent 41, 260 

On  the  next  $1,000,000  —   9       per  cent 90, 000 

On  the  next  $1,000,000  —  10%  per  cent 105, 000 

On  the  next  $1,000,000  —  12       per  cent 120, 000 

On  the  next  $1,000,000  —  13%  per  cent 134  000 

On  all  amounts  in  excess  of  $5,000,000  fifteen  per  cent. 

ADDrrioNAL  War  Tax 

Title  ix  of  the  War  Revenue  Act  of  October  3,  1917  im- 
poses the  following  in  addition  to  those  above,  ' 

upon  the  transfer  of  each  net  estate  of  any  decedent  dying  after  the  pas- 
sage of  this  Act:  a  tax  equal  to  the  following  percentages  of  its  value: 

Percent 

Net  Estate  not  excess  of  $50,000 % 

Exceeds          $50, 000  not  over        $150.  000 1 

"                 160,000     "         "             250,000 1% 

"                 250,000     "         "             450,000 2 

"                460,000     "         "         1.000,000 2^ 

1,000,000     "         "         2,000.000 3 

"            2,000.000     "         "         3,000,000 3%* 

"            3,000,000     "         "         4,000,000 4 

"            4,000,000     "         "         5,000,000 4% 

«            5,000,000     "         "         8,000.000 5 

"            8,000,000     "         "       10,000,000 ,..  7 

"           10,  000,  000 10 

No  tax  shall  be  paid  on  the  transfer  of  the  net  estate  of  any  decedent  dying 
while  serving  in  the  military  or  naval  forces  of  the  United  States,  during*^  the 
continuance  of  the  present  war,  or  if  death  results  from  injuries  received  or 
disease  contracted  m  such  service  within  one  year  after  the  termination  of 
such  war. 

Note. —  The  above  was  passed  by  Congress  after  this  chapter  was  written 
and  the  book  nearly  printed. 
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If  the  tax  is  on  the  transfer  there  mnst  be  a  transferee 
and  some  provision  mujat  be  made  for  adjusting  the  burden 
among  several  transferees.  Apparently  the  law  is 
regarded  by  the  treasury  department  as  an  estate  tax 
on  property.  How  the  courts  will  regard  it,  and,  if  they 
sustain  the  law,  how  they  will  legislate  to  adjust  the  bur- 
dens of  the  tax  remains  to  be  seen. 

b.    Exemptions  and  Deductions. 

To  non-residents  there  is  no  specific  exemption. 

On  all  estates  of  resident  decedents  $50,000  is  deducted 
before  any  tax  can  accrue.  # 

There  is  also  deducted  debts,  funeral  expenses,  admin- 
istration* expenses,  state  inheritance  taxes,  mortgages, 
losses  not  compensated  by  insurance  and  any  other  deduo- 
tion  allowed  by  the»  laws  of.  the  state  where  the  estate  is 
administered. 

In  case  of  non-residents  such  deductions  are  propor- 
tioned on  the:  ratio  of  the  value  of  the  property  in  this 
country  to  the  entire  estate  of  the  decedent  located  else- 
where. 

a    Duties  of  Exegutobs. 

Within  thirty  days  after  qualifying  the  executor  or 
administrator  must  give  written  notice  to  the  collector  of 
internal  revenue  if  the  gross  estate  exceeds  $60,000  in  case 
of  a  resident,  or  in  case  of  a  non-resident  if  any  part  of 
the  property  is  situated  within  the  United  States,  and  file 
an  inventory. 

As  the  executor  is  appointed  by  a  state  court  and  has  no 
relations  with  the  United  States  government  the  power  to 
impose  this  duty  upon  him  is  not  clear.  At  all  events  it  ie 
the  first  taxing  statute  that  requires  notice  from  the  tax- 
payer instead  of  providing  that  the  taxing  power  shall  itself 
give  the  notice.  Apparently  the  Congress  supposed  that 
the  **  notice  and  a  hearing  *'  afforded  should  be  for  the 
benefit  of  the  taxing  power  and  not  for  the  benefit  of  the 
taxpayer. 
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d.  DiBGOiriVT  IsraaasT  and  Pbnai/fy. 

Tlie  tax  is  due  within  one  year  and  nmst  be  paid  from 
the  principal  of  the  estate  before  any  distribution.  A 
discount  of  5%  per  annum  is  allowed  for  payment  before 
the  year,  based  on  the  amount  of  time  the  tax  is  an^tki- 
pated.  After  90  days  the  tax  draws  interest  at  IO9&  froBi. 
death  but  the  penalty  may  be  reduced  to  6%  in  case  of 
unavoidable  delay.  Unpaid  taxes  remsin  a  hen  against 
the  estate  for  ten  years. 

e.  Tkeasuky  Depabtmeih:  Ruungs. 

Some  of  the  important  rulings  of  tke  treasury  deport- 
ment upon  questions  arising  in  specifie  eases  under  the 
tax  are  as  fellows : 

1.  Transfers  in  contemplation  of  death  made  prior  te 
the  statute  are  taxable  if  the  decedent  died  after  the 
statute  took  effect. 

2.  Inheritances  taxes  imposed  by  the  states  are  a  proper 
deduction  In  ascertaining  the  net  estate.  (Revoked  Sept.  1, 
1917.    Not  allowed  since  that  date.) 

3.  Income  and  increases  during  settlement  are  not  taxed 
but  losses  are  allowed. 

4.  Advance  payments  for  the  discount  are  not  accepted 
unless  a  reasonably  accurate  inventory  has  been  filed. 

5.  United  States  bonds  must  pay  the  inheritance  tax  and 
be  included  in  the  net  estate. 

6.  One  half  of  a  wife 's  community  property  under  Texas 
adod  Louisiana  laws  is  taxable. 

7.  Deductions  are  regulated  by  those  allowed  by  the 
local  fftate  courts. 

3w  The  Federal  Statute  and  Departmra^t  Kegidatieiis. 

The  Federal  Statute  (Sec;  212)  authorized  the  Commis- 
sioner of  Internal  Eevenue,  with  the  approval  of  the 
Secretary  of  the  Treasury,  to  make  such  regulations  as 
he  may  deem  necessary  to  carry  out  the  provisions  of  the 
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aet,  and  liie&e  regulaliaDB,  within  that  liudtation,  lud  if 
oooisasteflait  with  the  Federal  laws  and  the  OonBtitutkxa^ 
have  the  force  of  law. 

The  statute,  acoompanied  hy  the  r^ulatiDns  presoriibed, 
was  issued  by  the  Department  as  Internal  Sevenae  S^u- 
lations  No.  37,  May,  1917,  and  is  the  xaost  recent  and  only 
anthoTitative  exposition  of  the  law,  in  the  absence  of 
judicial  constrnetion. 

In  view  of  the  donhtful  constitutionality  of  the  entire 
statute,  emjAasozed  rather  than  naininiized  by  the  view  of 
the  department ;  the  law  as  interspersed  with  these  regula'^ 
lations  is  given  as  issued  by  Begulation  No.  37,  as  fallows : 

INTERNAL  BEVENUE  BEOULATIONS  NO.  S7, 

MAY,  1917.* 


LAW  AND  EEGULATIONS  KELATING  TO  THE 

ESTATE  TAX. 


CFor  convenient  r^erence  each  section  of  Title  II  of  the  reyenue  act  of  Sei^tember 
8,  31116,  or  of  Title  III  of  tte  ■pedal  prepBradnesB  leTenne  act  of  Havch  3, 
1917,  is  immediately  followed  by  the  pertinent  articles  oi  the  regnlatlonB.  Unleaa 
otherwise  shown,  all  sections  are  of  the  September  8,  1916,  act.] 

DEFINITIONS. 

Sec.  200.  That  when  used  in  this  title  — 

The  term  "  person "  includes  partnerships,  corporations,  and  associa- 
tions. 

The  term  '^ United  States"  means  only  the  States,  the  Territories  of 
Alaska  and  Hawaii,  and  the  District  of  Columbia. 

The  term  ''  executor  "  means  the  executor  or  administrator  of  the  deee-  '< 
dent,  or,  if  there  is  no  executor  or  administrator,  any  person  who  takes 
possession  of  any  property  of  the  decedent ;  and 

The  term  " collector''  means  the  collector  of  *inttmal  revenue  of  the  dis- 
trict in  which  was  the  domicile  of  the  decedent  at  the  time  of  his  death,  or, 
if  there  was  no  such  domicile  in  the  United  States,  then  the  coHeetoir  of  the 
district  in  which  is  situated  the  part  of  the  gross  estate  of  the  decedent  in 
the  U^nited  States,  or,  if  such  part  of  the  gross  estate  is  situated  in  more 
than  one  district,  then  the  collector  of  internal  revenue  at  Baltimore,  Md. 


*  Additional  war  tax  October  3,  19  IT,  enacted  after  this  chapter  was  in 
progs.     Sec  page  494. 
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Abtiglb  I.  The  tax  is  not  imposed  in  Porto  Bico  or  the 
Philippine  Islands,  but,  under  the  definition  in  the  title, 
the  property  in  the  United  States  of  deceased  residents 
of  the  islands  is  taxable  as  the  property  of  non-residents. 

Abt.  II.  This  act  does  not  distinguish  between  citizens 
and  aliens  but  does  distinguish  between  residents  and  non- 
residents of  the  United  States.  If  a  citizen  of  the  United 
States  has  maintained  his  principle  domicile  abroad  prior 
to  death,  his  estate  is  taxable  as  that  of  a  non-resident. 

Abt.  III.  If  a  resident  decedent  has  maintained  domi- 
ciles in  more  than  one  collection  district,  the  facts  should 
be  presented  to  the  commissioner  for  ruling  as  to  the 
proper  collector  to  receive  30-day  notice,  return  and  tax 
payment. 

RATES  OF  TAX. 

Sbo.  201.  That  a  tax  (hereafter  in  this  title  referred  to  as  the  tax), 
equal  to  the  following  percentages  of  the  valne  of  the  net  estate  to  be 
determined  as  provided  in  section  two  hundred  and  three,  is  hereby  imposed 
upon  the  transfer  of  the  net  estate  of  every  decedent  dying  after  the  pas- 
sage of  this  act,  whether  a  resident  or  non-resident  of  the  United  States: 

One  per  centum  of  the  amount  of  such  net  estate  not  in  excess  of 
$50,000; 

Two  per  centum  of  the  amount  by  which  such  net  estate  exceeds  $50,000 
and  does  not  exceed  $150,000; 

Three  per  centum  of  the  amount  by  which  such  net  estate  exceeds 
$150,000  and  does  not  exceed  $250,000 ; 

Four  per  centum  of  the  amount  by  which  such  net  estate  exceeds  $250,- 
000  and  does  not  exceed  $450,000 ; 

Five  per  centum  of  the  amount  by  which  such  net  estate  exceeds  $450,- 
000  and  does  not  exceed  $1,000,000; 

Six  per  centum  of  the  amount  by  which  such  net  estate  exceeds 
$1,000,000  and  does  not  exceed  $2,000,000; 

Seven  per  centum  of  the  amount  by  which  such  net  estate  exceeds 
$2,000,000  and  does  not  exceed  $3,000,000 ; 

Eight  per  centum  of  the  amount  by  which  such  net  estate  exceeds  $3,000,- 
000  and  does  not  exceed  $4,000,000 ; 

Nine  per  centum  of  the  amount  by  which  such  net  estate  exceeds  $4,000,- 
000  and  does  not  exceed  $5,000,000 ;  and 

Ten  per  centum  of  the  amount  by  which  such  net  estate  exceeds 
$5,000,000. 
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TITLE  III.— ACT  OF  MARCH  3,  1917. 

Ssc.  300.  That  section  two  hundred  and  one,  Title  11,  of  the  act  entitled 
''An  act  to  increase  the  revenne,  and  for  other  purposes,"  approved  Sep- 
tember eighth,  nineteen  hundred  and  sixteen,  be,  and  the  same  is  hereby, 
amended  to  read  as  follows : 

'*  Sbo.  201.  That  a  tax  (hereinafter  in  this  title  referred  to  as  the  tax), 
equal  to  the  following  percentages  of  the  value  of  the  net  estate,  to  be 
determined  as  provided  in  section  two  hundred  and  three,  is  hereby  imposed 
upon  the  transfer  of  the  net  estate  of  every  decedent  dying  after  the  pas- 
sage of  this  act,  whether  a  resident  or  nonresident  of  the  United  States : 

"  One  and  one-half  per  centum  of  the  amount  of  such  net  estate  not  in 
excess  of  $50,000; 

''Three  per  centum  of  the  amount  by  which  such  net  estate  exceeds 
$50,000  and  does  not  exceed  $150,000; 

"  Four  and  one-half  per  centum  of  the  amount  by  which  such  net  estate 
exceeds  $150,000  and  does  not  exceed  $250,000; 

"  Six  per  centum  of  the  amount  by  which  such  net  estate  exceeds  $250,- 
000  and  does  not  exceed  $450,000 ; 

"  Seven  and  one-half  per  centum  of  the  amount  by  which  such  net  estate 
exceeds  $450,000  and  does  not  exceed  $1,000,000 ; 

"Nine  per  centum  of  the  amount  by  which  such  net  estate  exceeds 
$1,000,000  and  does  not  exceed  $2,000,000 ; 

"  Ten  and  one-half  per  centum  of  the  amount  by  which  such  net  estate 
exceeds  $2,000,000  and  does  not  exceed  $3,000,000 ; 

"  Twelve  per  centum  of  the  amount  by  which  such  net  estate  exceeds 
$3,000,000  and  does  not  exceed  $4,000,000 ; 

"  Thirteen  and  one^half  per  centum  of  the  amount  by  which  such  net 
estate  exceeds  $4,000,000  and  does  not  exceed  $5,000,000 ;  and 

"  Fifteen  per  centum  of  the  amount  by  which  such  net  estate  exceeds 
$5,000,000." 

Sbc.  30L  That  the  tax  on  the  transfer  of  the  net  estate  of  decedents 
dying  between  September  eighth,  nineteai  hundred  and  sixteen,  and  the 
passage  of  this  act  shall  be  computed  at  the  rates  originally  prescribed  in 
the  act  approved  September  eighth,  nineteen  hundred  and  sixteen. 

Akt.  IV.  This  is  not  an  inheritance  tax,  and  the  inter- 
ests of  separate  beneficiaries  and  the  manner  of  their 
taking  have  no  bearing  upon  the  question  of  liability  to 
tax  or  the  amount  of  tax  due.  This  is  a  transfer  tax  in 
a  lump  sum  resting  upon  the  decedent's  whole  net  estate 
computed  according  to  sections  202  and  203  of  the  act. 

Art.  V.  The  rates  of  tax  apply  upon  separate  blocks  of 
the  net  estate,  the  first  $50,000  being  taxable  at  the  rate 
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of  1  per  ceirt  (1%  i>er  cent,  if  the  decedent  died  after 
March  2,  1917),  the  next  $100,000  being  taxahle  at  the 
rate  of  2  per  cent  (3  per  cent,  if  tiie  death  ooeorred  after 
March  2,  1917),  etc. 

Art.  VI.  The  rates  imposed  in  the  act  of  September  8, 
1916,  apply  to  estates  of  those  who  died  cm  or  after  Sep- 
tenAer  9, 1916,  and  before  March  3, 1917 ;  the  higher  rates 
imposed  in  the  act  of  March  3,  1917,  apply  to  estates  of 
tiiose  who  died  on  or  after  Mardi  3,  1917. 

TBE  GBOSS  ESTATE. 

Ssa  202.  That  the  vslue  of  the  gross  estate  of  the  deeed^it  shell  be 
determined  by  ineliidijig  the  value  at  the  time  of  his  death  of  all  prepezty, 
real  or  personal,  tangible  or  intangible,  wherever  sitnated. 

(a)  To  the  extent  of  the  interest  therein  of  the  decedent  at  the  time  of 
his  death  which  after  his  death  is  subject  to  the  payment  of  the  chai^ges 
against  his  estate  and  the  expenses  of  its  administsation  and  is  sobject  to 
distribntion  as  part  of  his  estate. 

(b)  To  the  extent  of  any  interest  therein  of  which  the  decedent  has  at  any 
time  made  a  transfer,  or  with  respect  to  which  he  has  created  a  trust,  in 
contemplation  of  or  intended  to  take  effect  in  possession  or  ^ijoyxaent  at 
or  after  his  death,  except  in  case  of  a  bona  fide  sale  for  a  fair  oonaidera- 
tion  in  money  or  mone3^s  worth.  Any  transfer  of  a  materiel  part  of  his 
property  in  the  nature  of  a  final  di^>osition  or  distribution  thereof  made 
by  the  decedent  within  two  years  prior  to  his  death  withsut  such  a  con- 
sideration shall,  unless  shown  to  the  contrary,  be  deemed  to  have  been 
made  in  contemplation  of  death  within  the  meaning  of  this  title;  and 

(c)  To  the  extent  of  the  interest  therein  held  jointly  or  as  tenants  in  the 
entirety  by  the  decedent  and  any  other  peEsen,  or  deposited  in  hanks  or 
other  institutions  in  their  joint  names  and  payable  to  either  or  the  sur- 
vivor, except  such  part  thereof  as  may  be  shown  to  have  originally 
belonged  to  such  other  person  and  never  to  have  belonged  to  the  decedent. 

For  the  purpose  of  this  title  stock  in  a  domestic  corporation  owned  and 
held  by  a  nonresident  decedent  diall  be  deemed  x>roperty  within  the 
United  States,  and  any  pgopei'ty  of  which  the  decedent  has  made  a  transfer 
or  with  respect  to  which  he  has  created  a  trust,  within  the  meaning  ^f  sub- 
division (b)  of  this  section,  shall  be  deemed  to  be  situated  in  the  United 
States,  if  so  situated  either  at  the  time  of  the  transfer  or  the  creation  of 
the  trust,  or  at  the  time  of  the  decedent's  death. 

AjBiT.  VII.  All  property,  tangible  and  intangible,  whieh  is 
legally  liable  for  Batisfaction  of  eharges  against  tiie  estate 
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and  for  adsBiBistration  expenses  and  to  distribHtion  tf>  the 
deoodent's  benefiCTaries  is  a  portien  of  Ms  gross  estate  to 
be  shown  in  the  return  on  Form  706.  There  is  no  pro- 
vision of  the  taxing  act  nnder  whidi  the  vahie  of  widow's 
dower  or  hnshand's  curtesy,  or  any  similar  interest  of  a 
successor  to  decedent  by  whatever  name  designated  in  the 
local  law,  can  be  excluded  or  deducted  from  the  gross 
estate.  This  is  true  also  of  real  and  other  property  pass- 
ing to  beneficiaries  without  the  intervention  of  an  executor. 

Art.  Vni.  The  value  at  the  time  of  death  of  United 
States  and  other  **  tax  free  ^'  bonds  owned  by  decedent  is 
a  part  of  the  gross  estate.    (T.  D.  2449.) 

Art.  IX.  Income  of  the  estate  and  appreciation  of 
values  after  death  are  not  to  be  included  in  the  gross  estate 
(T.  D.  2406).  Dividends  upon  stock  declared  prior  to  the 
day  of  death  are  to  be  included,  whether  paid  before  or 
after  death.  Dividends  declared  after  the  day  of  death 
are  not  to  be  included.  Interest  upon  bonds  is  to  be  com- 
puted to  the  day  of  death  and  the  amount  thus  found  to 
have  been  accrued  is  to  be  included  in  the  gross  estate. 
Interest  on  mortgage  notes  and  certificates  of  deposit, 
dividends,  if  fixed  and  certain,  on  preferred  stock,  and 
income  from  other  similar  assets  having  fixed  and  certain 
earnings  must  be  included  in  the  gross  estate  to  the  extent 
of  the  amount  actually  accrued  to  the  day  of  death  (T.  D. 
2483). 

Art.  X.  Insurance  passing  to  the  estate  is  to  be 
returned^  on  Form  706.  If  the  contract  of  insurance  has 
named  a  definite  beneficiary  and  the  insurance  is  paid 
directly  to  such  beneficiary  it  is  not  a  part  of  the  gross 
estate.  If  insurance  which  by  the  terms  of  the  contract 
is  payable  to  the  executor,  is  transferred  to  another  bene- 
ficiary or  trustee  for  another  beneficiary,  and  the  transfer 
is  made  in  contemplation  of  death,  the  value  of  such  insur- 
ance  is  taxable  under  the  provisions  of  paragraph  B, 
section  202. 
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Abt.  XL  Property  passing  under  a  general  i)ower  of 
appointment  is  to  be  included  as  a  portion  of  the  gross 
estate  of  a  decedent  appointor.    (T.  D.  2477.) 

Art.  Xn.  The  value  of  loans  evidenced  by  promissory 
notes  is  to  be  included  in  the  gross  estate,  even  though  by 
will  the  decedent  provides  that  the  notes  shall  be  canceled. 

Art.  XIII.  Any  transfer  of  his  property,  except  for  a 
valuable  consideration,  effected  by  a  taxable  decedent  at 
any  time  during  his  life  but  in  contemplation  of  his  death 
is  a  portion  of  his  gross  estate,  regardless  of  whether  the 
transfer  was  fully  effected  or  the  instrument  of  transfer 
executed  before  or  after  the  passage  of  the  taxing  act, 
September  8,  1916.    (T.  D.  2385.) 

Art.  XIV.  If  any  transfer  of  a  material  part  of 
decedent's  property  was  effected  within  two  years  prior 
tq  death  a  presumption  lies  that  it  was  made  in  contempla- 
tion of  death  and  its  value  must  be  shown  upon  the  return 
on  Form  706.  With  the  return  the  estate  may  submit 
evidence  and  argument  to  establish  whether  the  transfer 
was  actually  made  in  such  contemplation,  and  such  evi- 
dence will  be  passed  upon  by  the  commissioner  before  the 
assessment  against  the  estate  is  confirmed.  It  should  be 
noted  that  taxable  transfers  are  not  limited  to  those  made 
within  two  years  prior  to  death.  A  transfer  made  at  any 
time  whatsoever  during  the  transferor's  life  is  taxable  if 
it  is  of  the  kind  defined  in  paragraph  B,  section  202. 

Art,  XV.  Where  community  property  is  held  in  partner- 
ship by  husband  and  wife  during  the  lives  of  both,  one-half 
the  whole  value  of  the  community  property  is  to  be  included 
in  the  gross  estate  of  the  decedent  husband  or  wife. 
Where,  however,  the  wife's  interest  in  so-called  com- 
munity property  is  equivalent  merely  to  a  common  law 
right  of  dower  the  whole  value  of  the  so-called  community 
property  is  to  be  included  in  the  deceased  husband's  gross 
estate.    This  is  the  rule,  too,  where  the  husband's  interest 
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in  such  property  is  equivalent  merely  to  the  curtesy  right. 
(T.  D.  2450.) 

Art.  XVL  Bonds,  as  well  as  stocks,  in  domestic  cor- 
porations, owned  by  a  non-resident  decedent,  are  a  portion 
of  this  gross  estate  within  the  United  States. 

THE  NET  ESTATE. 

Ssa  203.  That  for  the  purpose  of  the  tax  the  value  of  the  net  estate 
shall  be  determined  — 

(a)  In  the  case  of  a  resident,  by  deducting  from  the  value  of  the  gross 
estate  — 

(1)  Such  amounts  for  funeral  expenses,  administration  expenses,  claims 
against  the  estate,  unpaid  mortgages,  losses  incurred  during  the  settle- 
ment of  the  estate  arising  from  ftres,  storms,  shipwreck,  or  other  casualty, 
and  from  theft,  when  such  losses  are  not  compensated  for  by  insurance  or 
otherwise,  support  during  the  settlement  of  the  estate  of  those  dependent 
upon  the  decedent,  and  such  other  charges  against  the  estate,  as  are 
allowed  by  the  laws  of  the  jurisdiction,  whether  within  or  without  the 
United  States,  under  which  the  estate  is  being  administered;  and 

(2)  An  exemption  of  $50,000; 

(&)  In  the  case  of  a  non-resident,  by  deducting  from  the  value  of  that 
part  of  his  gross  estate  which  at  the  time  of  his  death  is  situated  in  the 
United  States  that  proportion  of  the  deductions  specified  in  paragraph  (1) 
of  subdivision  (a)  of  this  section  which  the  value  of  such  part  bears  to  the 
value  of  his  entire  gross  estate,  wherever  situated.  But  no  deduction  shall 
be  allowed  in  the  case  of  a  non-resident  unless  the  executor  includes  in  the 
return  required  to  be  filed  under  section  two  hundred  and  five  the  value  at 
the  time  of  his  death  of  that  part  of  the  gross  estate  of  the  non-resident 
not  situated  in  the  United  States. 

Art.  XVn.  A  deduction  can  not  be  taken  merely  because 
it  would  be  allowable  as  a  credit  in  the  executor's  account 
under  the  laws  of  the  local  jurisdiction;  the  amount  must 
actually  have  been  disbursed  by  the  executor.  Further- 
more, if  an  expenditure  of  the  nature  of  those  specified  in 
sub-paragraph  1,  above,  has  exceeded  the  amoimt  allow- 
able imder  the  local  law  as  a  credit  in  the  executor's 
account,  only  that  portion  which  represents  the  legal  credit 
can  be  deducted  on  the  estate  tax  return.    (T.  D.  2453.) 

Abt.  XVIIL  Only  such  mortgages  as  were  existent  and 
unpaid  at  the  time  of  decedent's  death  may  be  deducted. 
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The  whole  value  of  the  mcMrtgaged  property  dionld  be 
shown  in  the  gross  estate  and  the  amount  of  the  mortgage 
dedueted  in  the  proper  place  on  page  2  of  the  return  on 
Form  706. 

Art.  XIX.  Support  of  deeede&t's  depeiuienit&  can  not  be 
deducted  unless  there  has  been  an  actual  disbursement 
by  the  executor  under  the  con£tions  and  in  the  amount 
prescribed  by  the  local  law.  If  the  local  law  contains  no 
provision  regarding  support  of  dependents  no  amount  can 
be  deducted  because  of  such  support. 

Abt.  XX.  The  sjyecific  exemption  of  $50,000  applies  only 
to  the  estates  of  residents.  It  is  taken  in  arriving  at  the 
net  eetate,  so  that  a  net  estate  of  any  value  whatever  is 
subject  to  tax.  Thus  if  a  resident  decedent's  gross  estate 
had  a  value  of  $60,000,  and  the  legal  deductions  under  the 
local  law  for  expenses,  charges,  daima,  and  losses  aggre- 
gated $8,000,  the  net  value  of  $^,000  ie  further  reduced 
by  the  specific  exemption  of  $50,000,  leaving  a  net  estate 
of  $20,000,  subject  to  tax  at  the  Tniuimuni  rate,  the  tax 
due  beiog  $20  under  the  act  of  Sept^oifaer  8, 1916,  or  $^ 
under  the  act  of  March  3,  1917. 

Art.  XXL  The  Federal  estate  tax  is  not  determined, 
does  not  attach  and  ean  not  be  assessed  or  paid  until  the 
net  estate  upon  which  it  is  based  has  been  exactly  estab- 
lished. The  estate  tax,  therefore,  can  not  be  deducted 
from  the  gross  estate  to  determine  the  taxable  net  estate. 

Art.  XXn.  The  due  date  for  the  return  (Form  706)  is 
simultaneous  with  the  due  date  for  the  tax  —  L  e.,  one 
year  from  the  day  of  decedent's  death.  While  a  tentative 
return  may  be  filed  within  the  year  (or  a  final  return  if 
administration  is  completed),  upon  such  tentative  return 
estimated  expenses  can  not  be  deducted.  If  ultimately 
there  proves  to  have  been  an  overpayment  of  tax  because 
of  expense  arising  after  the  filing  of  return  a  claim  for 
the  abatement  or  refund  of  the  excess  tax  may  be  filed. 
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Art.  XXTTT-  From  the  gross  estate  of  a  iioii-Fesideiit 
decedent  there  may  be  deducted,  provided  the  value  of  the 
entire  gross  estate  wherever  situated  is  shown  upon  the 
return,  a  proportionate  share  of  the  expenses^  daims, 
losses  and  other  legal  charges  equal  to  the  share  the  gross 
estate  within  the  United  States  is  of  the  entire  gross 
estate  wherever  situated: 

Example:  If  the  total  gross  estate  wherev^er  situated  is 
$1,000,000,  and  the  share  in  the  United  States,  Alaska,  and 
Hawaii  is  $100,000,  and  if  the  total  legal  expenses,  charges, 
and  losses  is  $50,000,  the  share  deductible  from  the  gross 
estate  within  the  United  States  eta,  is  $5,000.  A  synopsis 
of  the  correct  return  would  read:  Gross  estate,  $100,000; 
legal  deductions,  $5,000;  net  estate,  $95,000  ^  tax  due,  $750 
on  $50,000  plus  $1,350  on  $45,000,  total  tax  $2,100  (at  the 
rates  of  the  March  3, 1917,  act).  Unless  the  return  shows 
the  value  of  the  whole  gross  estate  wherever  situated,  the 
tax  will  be  collected  upon  the  value  of  the  entire  gross 
estate  in  the  United  States,  without  deduction  of  any  kind 
or  amount. 

NOTICE  AND  RETURN 

Ssa  205.  That  the  executor,  within  thirty  days  after  qnalif ying  as  snch, 
or  after  coming'  into  posBe85i<m  of  any  property  of  the  decedent,  which- 
ever event  first  ocenrsy  shall  give  written  notiee  thereof  to  the  collector. 
The  execntor,  shall,  also,  at  such  times  and  in  such  manner  as  may  he 
required  hy  the  r^nlations  made  xmder  this  title,  file  with  the  collector  a 
return  under  oath  in  duplicate,  setting  forth  (a)  the  value  of  the  gross 
estate  of  the  decedent  at  the  time  of  his  death,,  or,,  in  case  of  a.  nonresident, 
of  that  part  of  his  gross  estate  situated  in  the  United  States;  (b)  the 
deductions  allowed  under  section  two  hundred  and  three;  (c)  the  value  of 
the  net  estate  of  the  decedent  as  defined  in  section  two  hundred  and  three; 
and  (d)  the  tax  paid  or  payable  thereon;  or  such  part  of  such  infomifr- 
ti<n.  as  may  at  the  time  be  aseertainaible  and  such  supplemental  data  ae 
may  be  necessary  to  establish  the  correct  tax. 

Return  shall  be  made  in  all  cases  of  estate  subject  to  the  tax  or  where 
the  grosff  estate  at  the  death  of  the  decedent  exceeds  $60,000,  and  in  the 
case  oi  the  estate  of  every  nonresident  any  part  of  whose  grosB  estate  is 
situated  in  the  United  States.  If  the  executor  is  unable  to  make  a  com- 
plete return  as  to  any  part  of  the  gross  estate  of  the  decedent^  he  shall 
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include  in  bis  return  a  description  of  such  part  and  the  name  of  every 
person  holding  a  1^^  or  beneficial  interest  therein,  and  upon  notice  from 
the  collector  such  person  shall  in  like  manner  make  a  return  as  to  such 
part  of  the  gross  estate.  The  Commissioner  of  Internal  Revenue  shall 
make  all  assessments  of  the  tax  under  the  authority  of  existing  administra- 
tive €pecial  and  general  provisions  of  law  relating  to  the  assessment  and 
collection  of  taxes. 

Ssa  206.  That  if  no  administration  is  granted  upon  the  estate  of  a  deee- 
denty  or  if  no  return  is  filed  as  provided  in  section  two  hundred  and  five, 
or  if  a  return  contains  a  falseor  incorrect  statement  of  a  material  fact,  the 
collector  or  deputy  collector  shall  make  a  return  and  the  Commissioner  of 
Internal  Revenue  shall  assess  the  tax  thereon. 

Abt.  XXIV.  The  general  rule  governing  the  filing  of 
the  30-day  notice  is  that  as  to  all  property  of  the  decedent 
which  will  come  into  charge  of  the  executor  the  duty  of 
filing  the  notice,  Form  704,  is  upon  the  executor  and  the 
form  must  be  filed  with  the  collector  in  whose  district  was 
decedent's  domicile  at  the  time  of  death  within  30  days 
after  the  granting  of  letters.  With  regard  to  all  property 
which  passes  directly  to  beneficiaries  and  will  not  come  in 
charge  of  the  executor  the  primary  duty  of  filing  the  notice, 
Form  705,  rests  upon  the  immediate  possessor  after 
decedent  or  upon  the  person  having  in  charge  the  property 
at  the  time  of  decedent's  death,  for  instance  the  bank  in 
which  is  deposited  the  joint  account  of  decedent  and 
another.  Such  person  is  made  the  '*  executor  '*  under  the 
definition  in  section  200  for  the  purpose  of  filing  the  notice, 
since  whereas  prior  to  the  death  he  held  the  property 
for  the  decedent,  immediately  upon  the  death  there  is 
a  change  in  the  nature  of  the  holding  and  the  holder  takes 
possession,  within  the  meaning  and  intent  of  the  law,  for 
the  succeeding  owner.  In  such  cases  Form  705  must  be 
filed  within  30  days  after  decedent's  death.  If,  however, 
at  the  time  of  taking  by  the  succeeding  owner  the  notice, 
Form  705,  has  not  been  filed,  this  duty  devolves  immedi- 
ately upon  such  succeeding  taker  and  he  must  fil©,  within 
30  days  from  the  date  of  possession,  the  Form  705  with  the 
proper  collector.    (T.  D.  2372,  T.  D.  2421,  and  T.  D.  2454.) 
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Abt.  XXV.  The  law  contemplates  also  that  all  persons 
who  shall  have  received  within  two  years  prior  to  the  death 
of  the  decedent  any  material  part  of  decedent  *s  property, 
either  as  a  gift  in  contemplation  of  death,  or  by  a  transfer 
intended  to  take  legal  effect  at  decedent  ^s  death,  or  by  a 
so-called  sale  which  was  not  a  bona  fide  sale  for  a  fair 
consideration  in  money  or  money  *s  worth,  should  file  a 
similar  notice  with  the  collector  within  30  days  after  the 
death  of  decedent.  This  is  clearly  indicated  by  section  202, 
paragraph  B,  of  the  act,  wherein,  for  the  purpose  of  tax 
liability,  such  gifts,  transfers,  and  **  sales  **  are  held 
effective  in  every  case  as  of  the  day  of  the  donor  *s  or 
transferor's  death.  With  the  notice  to  the  collector,  the 
donee  or  transferee  may  file  such  evidence  as  may  be 
desired  to  establish  whether  the  gift  or  transfer  was  in 
contemplation  of  or  intended  to  take  effect  at,  the  donor's 
or  transferor 's  death,  or  whether  the  sale  was  bona  fide. 

Art.  XXVL  The  30-day  notice  (Form  705)  is  required 
to  be  filed  for  all  property  of  every  kind,  located  or  legally 
situate  in  this  country  (including  Hawaii  and  Alaska), 
by  those  agents  or  representatives,  donees,  transferees, 
trustees,  or  fiduciaries  of  a  decedent  dying  domiciled 
abroad,  whether  alien  or  citizen  of  the  United  States.  The 
notice  must  be  filed  within  30  days  from  decedent's  death 
with  the  collector  of  internal  revenue  in  whose  district  the 
property  within  this  country  is  situate,  unless  the  local 
agent,  etc.,  having  the  property  in  charge  knows  that  there 
is  other  property  of  decedent  located  in  another  collection 
district,  in  which  case  the  notice  is  to  be  filed  with  the 
collector  of  internal  revenue,  Baltimore,  Md. 

If  it  be  not  possible  for  the  local  agent,  representative, 
etc.,  to  file  the  notice  within  30  days  from  death  of  the  non- 
resident, the  penalty  denounced  in  section  210  will  not  be 
asserted  if  the  notice  is  filed  within  30  days  from  the  day 
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upon  whidi  tiie  local  agestj  representatiye,  ete.,  reeeires 
information  of  the  nonresident  decedent's  death. 

Each  collector  receiving  Form  706  showing  property  of 
a  non-r^ident  will  immediately  inform  the  commissioiier 
of  the  fact  A  record  will  be  kept  in  the  commiasioiiBr 's 
office  from  which  it  can  be  determined  whetiier  Forms  705 
for  a  given  estate  have  been  filed  in  more  than  one  ooUeo- 
tion  district^  in  which  case  the  several  collectors  will  be 
instructed  to  forward  the  Forms  705  to  the  collector  at 
Baltimore,  Md. 

This  regulation  applies  to  triuofifer  agents  of  corporate 
stock,  receiving  into  possession  for  transfer  such  person- 
ality of  a  non-resident  decedent ;  to  safe-deposit  companies, 
warehouses,  and  similar  custodians  of  a  non-resident's 
property  in  this  country;  to  brokers  holding  as  collateral 
securities  belonging  to  a  non-resident  decedent,  to  banking 
institutions  holding  money  of  non-resident  decedents  on 
deposit  or  for  any  specific  purpose,  such  as  the  purchase 
of  goods,  so  long  as  the  title  rests  in  the  non-resident 
decedent,  his  estate  or  his  heirs,  and  to  debtors  in  this 
country  of  non-resident  decedents. 

It  does  not  apply  to  carriers  of  property  of  a  non- 
resident decedent  while  such  property  is  in  their  charge 
for  the  purpose  of  transit. 

Art.  XXVII.  The  filing  of  Forms  704  and  705  should 
not  be  delayed  for  the  securing  of  exact  information  as  to 
the  value  of  the  gross  or  net  estate.  The  spaces  upon  the 
forms  for  the  insertion  of  such  values  may  be  filled  in  with 
approximate  figures  representing  the  judgment  at  the  time 
of  filing  of  the  executor  or  beneficiary  as  to  the  values  of 
the  gross  and  net  estate.  The  signature  of  one  executor 
on  Form  704  is  sufficient. 

THE  HBTUBlf  • 

Art.  XXVni.  Return  is  required  of  the  estate  of  every 
resident  decedent  whose  gross  estate,  as  defined  in  the  law, 
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exeeedB  in  value  $60,000,  or  whose  net  «i?tate,  as  defined  in 
the  law,  has  any  value  in  excess  of  the  specific  exemptiofn 
of  $50,000. 

Return  is  required  of  the  estate  of  every  non-resident 
owning  property  in  the  United  States,  Hawaii,  or  Alaska, 
including  stodc  or  bonds  of  domestic  corporations,  or  who 
has  at  any  time  transferred  any  such  property  in  oon- 
templation  of  death. 

Art.  XXIK.  The  filing  of  tentative  return  within  one 
year  after  deoedent's  death  does  not  relieve  from  the 
necessity  of  filing  final  and  complete  return  at  the  expira- 
tion of  the  year.  If  at  the  expiration  of  the  year  it  is 
impossifale  for  the  executor  to  show  upon  the  return  com- 
plete and  accurate  data  of  the  gross  estate  and  dednetions, 
he  shall  inform  the  collector,  fully  explaminig  the  necessity 
for  further  delay,  and  the  collector,  if  he  considers  the 
delay  unavoidable,  may  extend  the  time  for  ffling  over  a 
further  i>eriod  until,  in  Ihe  coUector  's  judgment,  the  <3ause 
for  the  delay  has  been  removed.  Interest,  however,  begins 
to  nm  from  90  days  after  the  year  from  death  has  elapsed, 
and  extensions  for  a  period  beyond  90  days  should  not  be 
granted ;  at  the  end  of  the  90  days,  even  though  the  cause 
for  delay  still  exists,  the  coUector  should  require  return  to 
be  made  in  such  manner  that  the  tax  shown  thereon  to  be 
due  wiU  satisfy,  in  the  collector's  opinion,  all  tax  the  estate 
will  be  required  by  the  law  to  i>ay.  (See  Sec  207,  below.) 
The  final  return  should  be  signed  and  sworn  to  by  aJl  the 
executors. 

Ajelt.  XXX.  In  the  case  of  estates  having  no  executors 
or  administrators,  or  where  any  part  of  the  gross  estate 
passes  other  than  in  charge  of  executors  or  administrators, 
the  act  places  upon  the  separate  beneficiaries  the  precise 
duties  with  regard  to  the  f\Mr\g  of  the  return  and  the  pay- 
ment of  tax  that  are  otherwise  imposed  on  the  executors 
and  administrators.  Elach  such  beneficiary  is  as  fully  liable 
to  all  the  penalties  provided  in  the  act  as  is  the  executor 
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or  the  administrator.  Where  the  property  is  held  for  the 
beneficiary  by  guardians,  trustees,  or  fiduciaries,  the 
return  may  be  executed  by  such  representatives  of  the 
beneficiary. 

Art.  XXXI.  Each  beneficiary  making  return  for  any 
part  of  the  estate  is  required  by  the  law  to  give  all  the 
information  possible  regarding  any  part  of  the  estate. 
The  final  and  complete  return,  in  cases  where  no  executor 
or  administrator  acts,  will  be  compiled  by  the  collector 
from  the  several  returns  of  the  individual  beneficiaries. 
After  having  determined  in  this  matter  the  total  gross  and 
net  estate,  the  rate  of  tax,  and  the  proportionate  amount 
due  from  each  beneficiary,  the  collector  shall  notify  each 
beneficiary  accordingly,  and  will  enter  upon  the  assess- 
ment list  the  amount  of  tax  apportionable  to  each. 

Art.  XXXIL  Since  the  gross  estate  includes  the  full 
value  of  mortgaged  property,  and  the  mortgages  are  to  be 
deducted  instead  of  being  excluded  from  the  gross  estate, 
where  such  gross  estate,  including  the  full  value  of 
mortgaged  property,  exceeds  $60,000,  the  return  must  be 
filed,  even  though  with  the  mortg€tges  taken  into  considera- 
tion the  net  value  is  less  than  $50,000. 

Art.  XXXIII.  In  the  case  of  property  of  a  nonresident 
decedent  in  charge  of  an  agent  or  other  representative  in 
this  country,  if  within  a  year  from  the  day  of  death  of  the 
nonresident  the  foreign  executor  has  failed  to  file  return, 
the  collector  shall  require  such  return  to  be  made  by  the 
person  having  such  property  in  possession  and  charge. 
No  deductions  whatever  may  be  taken  upon  such  a  return 
unless  there  is  a  showing  that  all  the  nonresident's  prop- 
erty is  located  in  this  country  and  is  included  in  the  gross 
estate  on  the  return. 

Under  no  circumstances  may  the  local  agent  or  repre- 
sentative release  to  a  foreign  administrator  or  executor 
or  a  foreign  beneficiary  of  the  decedent  any  property 
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within  this  country  at  the  time  of  decedent's  death  until 
either  (1)  the  tax  due  because  thereof  has  been  paid  or  (2) 
ancillary  letters  have  been  taken  out  in  this  country  or 
otherwise  provision  has  been  made  by  the  estate  for  the 
satisfaction  of  the  tax  lien  resting  upon  the  decedent's 
property  in  this  country.  When  such  ancillary  letters 
have  been  taken  out  or  such  provision  has  been  made,  the 
local  agent,  representative,  etc.,  shall  immediately  inform 
the  collector  fully  as  to  the  facts. 

An  administrator  or  executor  acting  in  a  foreign 
country  will  not  be  recognized  as  relieving  others  in 
charge  or  possession  of  a  decedent's  property  from 
responsibility  for  satisfying  the  requirements  of  the  tax- 
ing act  unless  and  until  he  has  made  return  and  tendered 
payment  of  all  tax  due.  The  penalty  denounced  in  section 
210  of  the  act  will  be  asserted  against  every  agent  or 
representative  in  this  country  releasing  to  a  foreign 
administrator,  or  executor  of  beneficiary  of  the  decedent 
the  property  within  this  country,  except  where  the  require- 
ments  of  this  regulation  have  been  compUed  with. 

PAYMENT 

Sec.  204.  That  the  tax  shall  be  due  one  year  after  the  -decedent's  death. 
If  the  tax  is  paid  before  it  is  due,  a  discount  at  the  rate  of  five  per  centum 
per  annum,  calculated  from  the  time  payment  is  made  to  the  date  when  the 
tax  is  due  shall  be  deducted.  If  the  tax  is  not  paid  within  ninety  days  after 
it  is  due,  interest  at  the  rate  of  ten  per  centum  per  annum  from  the  time  of 
the  decedent's  death  shall  be  added  as  part  of  the  tax,  unless  because  of 
clfdms  against  the  estate,  necessary  litigation,  or  other  unavoidable  delay 
the  collector  finds  that  the  tax  can  not  be  determined,  in  which  case  the 
interest  shall  be  at  the  rate  of  six  per  centum  per  annum  from  the  time  of 
the  decedent's  death  until  the  cause  of  such  delay  is  removed,  and  there- 
after at  the  rate  of  ten  per  centum  per  annum.  Litigation  to  defeat  the 
payment  of  the  tax  shall  not  be  deemed  necessary  litigation. 

Sec.  207.  That  the  executor  shall  pay  the  tax  to  the  collector  or  deputy 
collector.  If  for  any  reason  the  amount  of  the  tax  can  not  be  determined, 
the  payment  of  a  sum  of  money  sufficient,  in  the  opinion  of  the  collector, 
to  discharge  the  tax  shall  be  deemed  payment  in  full  of  the  tax,  except  as 
in  this  section  otherwise  provided.  If  the  amount  so  paid  exceeds  the 
amount  of  the  tax  as  finally  determined,  the  Commissioner  of  Internal 
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Berame  ahaU  wetwod  OMfa  exeess  io  the  cxccBtor.  JEf  tfae  anoont  of  the 
tax  as  finally  deteianined  •exceeds  the  amoniit  io  paid,  the  eamnisaaaer 
shall  notify  the  executor  of  the  amount  of  such  excess.  From  the  time  of 
such  notification  to  the  time  of  the  final  payment  of  such  excess  part  of  the 
tax  interest  shall  be  added  thereto  at  the  rate  of  ten  per  oeBtnm  per  ammra, 
and  the  amount  ai  siieh  ^coeas  shall  be  &  lien  ufpon  the  entire  gVMS  estate, 
except  such  part  thereof  as  may  have  been  sold  to  a  bona  fide  purchaser 
for  a  fair  consideration  in  money  or  mone/s  worth. 

The  eoUeetor  ^all  grant  to  the  peieon  paying  the  tax  duplicate  receipts, 
•either  of  which  shall  be  sufficient  evidence  of  sadi  payment,  and  shall 
entitle  the  executor  to  be  credited  and  allowed  the  «mettiit  thereof  l^ 
any  court  having  jurisdiction  to  audit  or  settle  his  aceeuats. 

Abt.  XXXrV.  Advance  payment  of  tax  in  an  estimated 
Inmp  amount  can  not  "be  accepted.  The  initial  tax-payment 
mnst  te  based  upon  a  return  showing  reasonably  com- 
plete and  accurate  figures  for  every  item  of  gross  estate 
and  deductions. 

Art.  XXXV.  Discount  for  advance  payment  is  com- 
puted from  the  date  of  payment  (actual  date  of  receipt  by 
collector)  to  the  due  date,  i.  e.,  one  year  from  day  of 
death.  It  is  based  upon  a  year  of  365  days.  An  approved 
formula  for  the  computation  is:  Tax  multiplied  by  5  per 
cent.,  multiplied  by  the  €xact  number  of  days  from  date 
of  payment  to  due  date,  divided  foy  363  equate  dificoimt. 
In  transmitting  payment  by  mail  allowance  must  be  made 
for  the  time  that  will  elapse  before  the  payment  is  received 
by  the  collector,  since  discoimt  can  be  taken  only  from  the 
date  of  actual  receipt  of  payment 

COLMICTION  BY  COURT  PROCEEDINGS. 

Sec.  208.  That  if  the  tax  herein  imposed  is  not  paid  ^thin  sixty  days 
after  it  is  due  the  collector  shall,  unless  there  is  reasonable  cause  for  fur- 
ther delay,  commence  appropriate  proceedings  in  any  oonrt  of  the  United 
States,  in  the  name  of  the  United  States,  to  subject  the  property  of  the 
decedent  to  be  sold  under  the  judgment  or  decree  of  the  court  From  the 
proceeds  of  such  sale  the  amount  of  the  tax,  together  with  the  cost  and  ex- 
penses of  every  description  to  be  allowed  by  the  court,  shall  be  first  paid 
and  the  balance  shall  be  deposited  according  to  the  order  of  the  court,  te  be 
paid  under  its  direction  to  the  person  entitled  thereto.    If  the  tax  or  any 
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part  theieof  is  paid  by,  or  collected  out  of  that  part  of  the  estate  passing  to 
or  in  the  possession  of,  any  person  other  than  the  executor  in  his  capacity 
as  fluch^  such  person  shall  be  entitled  to  reimbursement  out  of  any  part  of 
tiie  estate  still  undistributed  or  by  a  just  and  equitable  contribution  by 
tiie  person  whose  interest  in  the  estate  of  decedent  would  have  been  reduced 
if  the  tax  had  been  paid  before  the  distribution  of  the  estate  or  whose 
interest  is  subject  to  equal  or  prior  liabilities  for  the  payment  of  taxes, 
debts,  or  other  charges  against  the  estate,  it  being  the  purpose  and  intent 
of  this  title  that  so  far  as  is  practicable  and  unless  otherwise  directed  by 
the  will  of  the  decedent  the  tax  shall  be  paid  out  of  the  estate  before  its 
distribution.. 

Art.  XXXVI.  Collectors  shotdd  not  bring  proceedings 
for  the  collection  of  estate  tax  without  first  reporting  all 
the  facts  to  the  commissioner.  In  the  case  of  the  property 
in  this  country  of  nonresident  decedents,  it  is  apprehended 
that  there  may  arise  cases  where,  under  present  condi- 
tions, it  will  be  impossible  for  payment  of  tax  to  be  made 
upon  the  due  date,  or  within  90  days  thereafter.  If  the 
nonresident  was  a  citizen  of  a  country  with  which  the 
United  States  may  not  be  sustaining  diplomatic  relations, 
the  collector  should  report  all  the  facts  in  his  knowledge 
to  the  commissioner  immediately  upon  the  expiration  of 
the  60  days  period  of  grace,  in  order  that  there  may  be 
no  delay  in  determining  what  steps  are  necessary  to  be 
taken  to  assure  the  collection  of  the  tax.  In  the  cases  of 
the  estates  of  decedents  who  were  citizens  of  an  allied  or 
friendly  country  the  collector  should  report  the  facts  with 
Ms  recommendation  at  the  expiration  of  the  90  days  after 
the  due  date. 

Ajrt.  XXXVII.  The  provision  in  the  last  sentence  of 
section  208  merely  recognizes  the  essential  fact  that  this 
is  not  an  inheritance,  but  is  an  estate  tax.  It  is  levied 
upon  the  whole  net  estate  and  is  payable  therefrom  by 
the  executor  before  distribution  to  and  without  regard  to 
its  effect  upon  the  several  inheritors.  In  the  event,  there- 
fore, that  in  the  collection  of  the  tax  the  Q-ovemment  has 

17 
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proceeded  against  that  part  of  the  estate  which  has  come 
into  possession  of  an  individual  beneficiary,  the  law  pro- 
vides an  adjustment  of  the  tax  among  the  several  benefi- 
ciaries in  such  a  manner  as  to  restore  the  condition  that 
would  have  existed  had  the  tax  been  paid  when  due,  as  a 
tax  upon  and  payable  out  of  the  whole  net  estate. 

LIEN. 

Sbc.  209.  That  unless  the  tax  b  sooner  paid  in  full,  it  shall  be  a  lien 
for  ten  years  upon  the  gross  estate  of  the  decedent,  except  that  such  part 
of  the  gross  estate  as  is  used  for  the  payment  of  charges  against  the  estate 
and  expenses  of  its  administration  allowed  by  any  court  having  jurisdiction 
thereof,  shall  be  divested  of  such  lien. 

If  the  decedent  makes  a  transfer  of,  or  creates  a  trust  with  respect  to, 
any  property  in  contemplation  of  or  intended  to  take  effect  in  possession 
or  enjoyment  at  or  after  his  death  (except  in  the  case  of  a  bona  fide  sale 
for  a  fair  consideration  in  money  or  money's  worth)  and  if  the  tax  in 
respect  thereto  is  not  paid  when  due,  the  transferee  or  trustee  shall  be 
personally  liable  for  such  tax,  and  such  property,  to  the  extent  of  the 
decedent's  interest  therein  at  the  time  of  such  transfer,  shall  be  subject  to 
a  like  lien  equal  to  the  amount  of  such  tax.  Any  part  of  such  property 
sold  by  such  transferee  or  trustee  to  a  bona  fide  purchaser  for  a  fair  con- 
sideration in  money  or  money's  worth  shall  be  divested  of  the  lien  and  a 
like  lien  shall  then  attach  to  all  the  property  of  such  transferee  or  trustee, 
except  any  part  sold  to  a  bona  fide  purchaser  for  a  fair  consideration  in 
money  or  money's  worth. 

Note  in  connection  with  this  section  the  lien  provision 
in  section  207,  which  reads: 

If  for  any  reason  the  amount  of  the  tax  can  not  be  determined,  the 
payment  of  a  sum  of  money  sufficient,  in  the  opinion  of  the  collector,  to 
discharge  the  tax  shall  be  deemed  payment  in  full  of  the  tax,  except  as  in 
this  section  otherwise  provided.  If  the  amount  so  paid  exceeds  the 
amount  of  the  tax  as  finally  determined,  the  Commissioner  of  Internal 
Revenue  shall  refund  such  excess  to  the  executor.  If  the  amount  of  the 
tnx  as  finally  determined  exceeds  the  amount  so  paid,  the  commissioner 
shall  notify  the  executor  of  the  amount  of  such  excess.  From  the  time  of 
such  notification  to  the  time  of  the  final  payment  of  such  excess  part  of  the 
tax,  interest  shall  be  added  thereto  at  the  rate  of  ten  per  centum,  and  the 
amount  of  such  excess  shall  be  a  lien  upon  the  entire  gross  estate,  except 
such  part  thereof  as  may  have  been  sold  to  a  bona  fide  purchaser  for  a 
fair  consideration  in  money  or  money's  worth. 
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Art.  XXXVIII.  The  provisions  of  section  209  apply 
where  the  tax  shown  upon  a  final  return  to  be  due  remains 
unpaid.  The  provision  above  quoted  from  section  207 
applies  where,  after  payment  of  the  tax  shown  upon  a 
return  accepted  by  the  collector  and  the  commissioner  as 
final,  it  should  be  discovered  later,  whether  because  of 
court  decisions  necessitating  a  change  in  rulings,  or 
because  of  the  discovery  of  additional  property  subject  to 
inclusion  in  the  gross  estate,  or  for  any^  other  reason,  that 
an  additional  tax  must  be  assessed.  In  other  words,  the 
tax  shown  to  be  due  upon  a  final  return  is  a  lien  for  ten 
years,  or  until  sooner  paid,  upon  the  entire  gross  estate, 
except  such  part  as  is  used  for  the  payment  of  charges 
and  expenses  of  administration,  this  lien  following  the 
property  into  the  hands  of  distributees  and  purchasers. 
But  once  the  tax  has  been  paid  upon  a  return  accepted  by 
the  commissioner  as  final,  if  later  additional  tax  is  found 
to  be  due,  the  lien  for  this  additional  tax  rests  upon  the 
property  in  the  hands  of  the  decedent  *s  executor  or  bene- 
ficiaries, but  does  not  rest  upon  any  part  of  the  decedent  ^s 
property  which  may  have  been  sold  to  a  bona  fide  pur- 
chaser. 

PENALTIES. 

Sec.  210.  That  whoever  knowingly  makes  any  false  statement  in  any 
notice  or  return  required  to  be  filed  by  this  title  shall  be  liable  to  a  penalty 
of  not  exceeding  $5,000,  or  imprisonment  not  exceeding  one  year,  or  both, 
in  the  discretion  of  the  court. 

Whoever  fails  to  comply  with  any  duty  imposed  upon  him  by  section 
two  hundred  and  five,  or,  having  in  his  possession  or  control  any  record, 
file,  or  paper  containing  or  supposed  to  contain  any  information  concern- 
ing the  estate  of  the  decedent,  fails  to  exhibit  the  same  upon  request  to  the 
Commissioner  of  Internal  Revenue  or  any  collector  or  law  officer  of  the 
United  States,  or  his  duly  authorized  deputy  or  agent,  who  desires  to 
examine  the  same  in  the  performance  of  his  duties  under  this  title,  shall 
be  liable  to  a  penalty  of  not  exceeding  $500,  to  be  recovered,  with  costs  of 
suit,  in  a  civil  action  in  the  name  of  the  United  States. 

Art.  XXXIX.  It  should  be  noted  that  an  internal- 
revenue  agent,  inspector  or  deputy  collector,  or  any  duly 
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authorized  representative  of  the  cominiBsioiier,  when 
instructed  by  the  commissioner  and  after  due  request,  has 
complete  authority  to  examine  records  containing  or  by 
him  supposed  to  contain  any  data  bearing  upon  the  ques- 
tion of  the  liability  of  an  estate  to  tax.  It  is  not  neoessary 
for  the  collector  to  issue  a  summons  for  the  production 
of  sudi  records  in  his  presence.  The  provision  in  section 
3173  B.  S.  is  supplemented,  for  the  pnrposes  of  this  title, 
by  the  explicit  provision  of  section  210. 

ADMINISTRATION. 

Sbc.  211.  That  all  administrative,  special,  and  general  prorisions  of  law, 
including  the  \scws  in  relation  to  the  assessment  and  ooliection  of  tazesy  not 
heretofore  apeciAcally  repealed  are  hereby  made  to  apply  to  this  title  so 
far  as  applicable  and  not  inconsistent  with  its  provisions. 

Sec.  212.  That  the  Commissioner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury,  ^all  make  such  regulations  and  pre- 
scribe and  require  the  use  of  such  books  and  forms  as  he  may  deem  neoes- 
sary to  cany  out  the  provisions  of  this  title. 

•  *••••• 

Sec.  902.  That  unless  otherwise  herein  specifically  provided,  this  act 
shall  take  effect  on  the  day  following  its  passage,  and  all  provisions  of 
any  act  or  acts  inconsistent  with  the  provisions  of  this  act  are  hetehj 
repealed. 

Approved,  September  8,  1916. 

Art.  XL.  Collectors  will  not  report  on  the  assessment 
list,  Form  23,  estate  tax,  except  as  an  advance  coUectioii 
and  with  each  list  forwarded  on  which  such  tax  is  reported 
from  estates  where  the  date  of  death  was  March  3,  1917, 
and  subsequent  thereto  will  be  attached  a  receipt  Form 
476,  covering  snch  taxes  collected.  It  should  be  borne  in 
mind  that  only  estate  tax  under  the  act  of  March  3, 1917, 
will  be  entered  on  this  receipt  and  for  lists  closing  quarters 
of  the  fiscal  year  two  receipts  Form  476  will  be  furnished 
one  for  estate  tax  under  the  act  mentioned  and  the  other 
for  all  other  advance  collections  reported  on  that  list. 
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Art.  XLI.     The  act  does  not  apply  to  the  estates  of 
decedents  who  died  on  or  before  September  8,  1916. 

W.   H.   OSBORN, 

Commissioner  of  Internal  Revenue. 
Approved : 

W.  G.  McAdoo, 

Secretary  of  the  Treasury. 


C—  THE  NEW  YORE  STATUTE. 

1.  History  and  Development. 

The  State  of  New  York  collects  from  a  half  to  a  third 
of  all  the  inheritance  taxes  and  at  least  one-half  of  all 
the  litigations  arising  from  the  imposition  of  those  taxes 
have  been  decided  by  her  courts.  Her  varions  statutes 
with  all  their  experiments  and  changes  of  policy  have  been 
copied  along  with  the  construction  placed  upon  them  by 
her  courts  by  nearly  every  state  in  the  Union. 

a.    Frequent  Changes. 

In  the  course  of  the  last  forty  years  the  New  York 
statute  has  been  altered  or  amended  no  less  than  ninety- 
one  times.  She  has  taxed  all  the  personal  property  of 
collaterals  and  strangers  and  exempted  direct  heirs.  She 
has  added  real  estate  and  taxed  transfers  to  near  rela- 
tions. She  has  taxed  all  personal  property  within  the 
state  of  non-residents  and  has  exempted  such  property 
except  in  the  case  of  tangibles  and  she  is  now  drifting 
away  from  that  policy  before  the  other  states  can  follow 
her.  She  has  experimented  with  all  sorts  of  graded  rates 
and  exemptions  and  radically  changed  them  again  only 
last  year.  The  original  statutes  were  poorly  drafted  and 
ingenious  attorneys  found  many  loopholes  for  avoiding 
the  tax  on  behalf  of  their  clients.  As  fast  as  these  flaws 
were  pointed  out  by  th^  courts  there  has  been  a  constant 
effort  to  patch  the  statute  and  stop  the  leaks.  In  spite  of 
all  this  the  present  act  is  fairly  consistent  and  intelligible 
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and  the  practice  under  it  well  established  and  defined. 
Most  of  its  essential  details  have  been  preserved  and  per- 
fected throoghont  the  legislation  and  litigation  of  nearly 
half  a  century. 

b.    List  of  the  Statutes. 

Following  is  a  full  list  of  all  the  inheritances  tax  statutes 
passed  by  the  New  York  Leg^lature  since  the  first  tax  was 
imposed  in  1885 : 

Tear  Chapter 

1885 483. 

1887 713. 

1889, 307-479. 

1890. 553. 

1891 34r-215. 

1892 167, 168, 169, 399, 443. 

1893 199-704. 

1894 767. 

1895 191, 378,  515, 556,  861. 

1896 160,  908,  952,  953. 

1897 284,375. 

1898 88,289. 

1899 76,  269,  270,  389,  406,  672,  737. 

1900 379,  382,  658,  723. 

1901 ; 173,  288,  458,  493,  609. 

1902 101,  283,  496. 

1903 41. 

1904 758,  62. 

1905 368. 

1906 Ill,  567,  699. 

1907 204,  323,  709. 

1908 310,  312,  321. 

1909 62,  596. 

1910 70,  600,  706. 

1911 308,  732,  800,  803. 

1912 206,  214. 
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Year  Chapter 

1913 356,  366,  639,  795. 

1915 383,664. 

1916 80,  323,  548,  549,  550,  551,  562, 

582. 
1917 53,  128,  194,  481,  482,  700. 

Most  of  these  are  merely  amendments  and  many  of  them 
are  trivial  but  only  six  times  has  the  legislature  enacted 
an  entire  statute. 

These  statutes  are: 

Laws  1885,  Chapter  483.  In  Effect  June  30. 

Laws  1887,  Chapter  713.  In  Effect  June  25. 

Laws  1892,  Chapter  399.  In  Effect  May  1. 

Laws  1896,  Chapter  908.  In  Effect  June  15. 

Laws  1905,  Chapter  368.  In  Effect  June  1. 
Laws  1909,  Chapter  62,  Article  10.    In  Effect  Feb.  17. 

The  last  statute  is  the  present  law  which  has  been 
amended,  as  indicated,  thirty  times. 

c.     The  First  Statutes  Taxing  Only  Collaterals. 

The  first  inheritance  tax  in  the  State  of  New  York  was 
imposed  by  Chapter  493,  L.  1885,  which  became  a  law 
June  10  of  that  year,  was  upon  the  entire  estate  of  the 
decedent  if  valued  at  more  than  $500,  and  included  all 
property  within  the  state  of  non-residents.  It  exempted 
from  any  tax  the  father,  mother,  husband,  wife,  children, 
brother,  sister,  lawful  lineal  descendants,  son-in-law, 
daughter-in-law  and  all  corporations  or  institutions 
exempted  by  law  from  general  taxation.  Upon  all  others 
it  imposed  the  flat  rate  of  5%.  Jt  took  effect  twenty  days 
after  its  passage. 

Matter  of  Howe,  112  N.  Y.  100. 

It  taxed  transfers  by  will  and  intestate  laws  and  trans- 
fers by  **  deed,  grant,  sale,  or  gift  made  or  intended  to 
take  effect  in  possession  or  enjoyment  after  the  death  of 
the  grantor  or  bargainor.'* 
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The  only  material  changes  made  by  the  second  statnte. 
Laws  of  ISSTy  Chapter  713,  was  to  add  an  adopted  or 
mutually  acknowledged  child  to  the  exempt  class  and  make 
provision  for  the  computation  of  the  value  of  life  estates 
and  remainders  by  the  superintendent  of  insurance  on 
the  5%  basis. 

d.    The  Act  of  1892,  Taxing  Direct  iNHBurrANCBS. 
Chapter  399,  L.  1892,  took  effect  May  1, 1892. 

Matter  of  Milne,  76  Him  328. 

By  the  first  section  the  description  of  transfers  in  avoids, 
ance  of  the  tax  was  strengthened  and  made  to  read :  ^  ^  by 
deed,  grant,  bargain,  sale  or  gift  made  in  contemplation 
of  the  death  of  the  grantor,  vendor  or  donor  or  intended 
to  take  effect  in  possession  or  enjoyment  at  or  after  such 
deatf 

The  tax  was  also  made  retroactive  as  to  any  sueh  trans- 
fers by  providing  **  such  tax  shall  also  be  imposed  when 
any  such  person  or  corporation  becomes  beneficially 
entitled  in  possession  or  expectancy  to  any  property  or 
the  income  thereof  by  any  such  transfer  whether  made 
before  or  after  the  passage  of  this  act. 

A  tax  of  1%  on  all  estates  in  personal  property  valued 
at  more  than  $10,000  was  imposed  when  the  beneficnal 
interest  passed  to  the  persons  exempted  by  the  former 
statutes  excepting  bishops  and  religious  corporations. 
The  tax  at  5%  when  the  prop)erty  passed  to  others 
remained  unchanged. 

When  the  aggregate  amount  transferred  or  passing  to 
both  classes  of  taxable  persons  was  over  $500,  but  less 
than  $10,000,  the  portion  passing  to  the  5%  class  was 
taxable. 

Matter  of  Rosenddhl,  40  Misc.  542 ;  82  Snpp.  992. 
Matter  of  Garland,  88  App.  Div.  380 ;  84  Supp.  630. 
Matter  of  Mock,  113  App.  Div.  913 ;  49  Misc.  283. 
Matter  of  Corbett,  171  N.  Y.  516;  64  N.  E.  209. 


Pabt  VI  —  The  STiLxuTEs  521 

A  section  of  definitions  was  added  in  which  it  was  pro- 
vided :  *  *  The  words  *  estate  '  and  *  property  '  as  used  in 
this  act  shall  be  taken  to  mean  the  property  or  interest 
therein  of  the  testator,  intestate^  grantor,  bargainor  or 
vendor  passing  or  transferred  to  those  not  specifically 
exempted  by  the  provisions  of  this  act  and  not  as  the 
property  or  interest  therein  passing  or  transferred  to 
individual  legatees,  etc.'* 

This  provision  made  it  clear  that  the  tax  was  imposed 
as  an  excise  on  the  right  to  transfer  and  not  as  an  imi>ost 
npon  the  right  to  receive. 

Matter  of  Hoffman,  143  N.  Y.  327;  38  N.  E.  311. 

e.    The  Act  of  1896  —  Powers  of  Appointment. 

In  1896  the  act  of  1892  was  incorporated  as  Article  10 
of  the  tax  law  by  Ch.  908,  L.  1896  in  effect  June  15  of  that 
year;  but  no  material  change  was  made,  excepting  that 
banks  and  safe  deposit  companies  holding  securities  of  a 
decedent  were  for  the  first  time  required  to  notify  the 
comptroller  before  delivering  them.  The  following  year, 
however,  by  ch.  284,  L.  1897  a  provision  was  added  which 
has  been  the  subject  of  much  litigation. 

It  was  found  that  valuable  estates  were  passing  under 
powers  of  appointment  created  in  wills  of  decedents  who 
had  died  before  the  inheritance  tax  laws  were  enacted. 
The  courts  were  inclined  to  the  view,  and  the  Court  of 
Appeals  subsequently  decided,  that  the  exercise  of  such 
power  was  not  taxable  under  the  statute.  {Matter  of  Har- 
beck,  161  N.  Y.  211;  55  N.  E.  850.) 

The  amendment  of  1897  added  the  following  as  a  fifth 
subdivision  to  section  220: 

**  Whenever  any  person  or  corporation  shall  exercise  a 
power  of  appointment  derived  from  any  disposition  of 
property  made  either  before  or  after  the  passage  of  this 
act,  such  appointment  when  made  shall  be  deemed  a  trans- 
fer taxable  under  the  provisions  of  this  act  in  the  same 
manner  as  though  the  property  to  which  such  appoint- 
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ment  relates  belonged  absolutely  to  the  donee  of  snch 
power  and  had  been  bequeathed  or  devised  by  such  donee 
by  will ;  and  whenever  any  person  or  corporation  possess- 
ing such  a  power  of  appointment  so  derived  shall  omit  or 
fail  to  exercise  the  same  within  the  time  provided  there- 
for, in  whole  or  in  part,  a  transfer  taxable  under  the  pro- 
visions of  this  act  shall  be  deemed  to  take  place  to  the 
extent  of  such  omission  or  failure,  in  the  same  manner  as 
though  the  persons  or  corporations  thereby  becoming 
entitled  to  the  possession  or  enjoyment  of  the  property 
to  which  such  power  related  had  succeeded  thereto  by  a 
will  of  the  donee  of  the  power  failing  to  exercise  sndi 
power,  taking  effect  at  the  time  of  such  omission  or 
failure. ' ' 

In  1899  by  Chapter  76  Section  230  was  amended  to  this 
effect:  **A11  estates  upon  remaioder  or  reversion  which 
vested  prior  to  June  30,  1885  but  which  will  not  come  into 
actual  possession  or  enjoyment  until  after  the  passage  of 
this  act  shall  be  assessed,  when  those  beneficially  entitled 
enter  into  possession.'^ 

This  amendment  and  the  provision  taxing  successions 
even  though  there  was  a  failure  to  exercise  the  power  of 
appointment  were  held  unconstitutional. 

Matter  of  Pell,  171  N.  Y.  48;  63  N.  E.  789. 
Matter  of  Lansing,  182  N.  Y.  238;  74  N.  E.  882. 

These  cases  proved  a  stumbling  block  in  the  develop- 
ment of  the  transfer  tax  law  in  New  York.  The  latter 
provision  was  copied  by  Massachusetts  and  several  other 
states  and  has  there  been  upheld. 

Minot  V.  Treasurer,  207  Mass.  588;  93  N.  E.  973. 
Burnham  v.  Treasurer,  212  Mass.  166 ;  98  N.  E.  603 

The  tax  upon  the  succession  under  the  exercise  of  a 
power  when  the  creator  of  the  power  died  before  the 
statute  was  sustained. 

Matter  of  Bows,  167  N.  Y.  227 ;  60  N.  E.  439 ;  aff.  Orr  v.  GUman, 
183  U.  S.  278;  22  S.  Ct.  Rep.  213. 
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It  is  where  there  is  a  failure  to  exercise  that  the  New 
York  rule  diverges. 

f.  Amendment  of  1899  —  Highest  Bate. 

Chapter  76,  Laws  of  1899  amended  the  rules  as  to  the 
taxation  of  contingent  remainders  which  amendment  still 
obtains  in  this  state  and  has  been  followed  in  several 
others.  It  has  been  fruitful  of  litigation  and  though  it 
has  stood  for  nearly  twenty  years  it  was  again  before  the 
Court  of  Appeals  for  construction  in  1917. 

Matter  of  Button,  176  App.  Div.  217;  160  Supp.  223;  aff.  220  K  T. 

As  it  is  incorporated  into  the  present  statute  substan- 
tially unchanged  it  requires  no  further  comment  here,  the 
topic  being  fully  considered  under  Contingent  Remainders. 

g.  Act  of  1905  —  Real  Estate  Added. 

The  re-enactment  of  1905,  Chapter  368,  included  real 
estate  in  the  property  passing  to  direct  heirs  and  near 
relatives  subject  to  the  tax  of  one  per  cent,  when  the 
estate  exceeded  $10,000  and  extended  the  exemptions  to 
practically  all  religious,  charitable  or  benevolent  corpor- 
ations, including  for  the  prevention  of  cruelty  to  animals, 
and  these  provisions  are  substantially  incorporated  in 
the  present  statute.    It  was  first  taxed  by  Ch.  41,  L.  1903. 

Under  section  227  the  comptroller  or  his  representative 
was  authorized  to  examine  the  securities  of  a  decedent  in 
the  possession  of  a  bank  or  trust  company.  This  pro- 
vision is  retained  in  the  present  law  and  has  been  widely 
copied  by  other  states. 

Laws  of  1908,  Chapter  310,  added  the  following,  which  is 
retained  in  the  present  statute,  as  to  tangible  property 
of  non-residents. 

**  Whenever  the  property  of  a  resident  decedent,  or  the 
property  of  a  non-resident  decedent  within  the  state, 
transferred  by  will,  is  not  specifically  bequeathed  or 
devised,  such  property  shall,  for  the  purposes  of  this  act, 
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be  denned  to  be  transferred  proportionately  to,  and 
divided  pro  rata  among  all  the  general  legatees  and 
devisees  named  in  said  decedent 's  will,  including  all  trans- 
fers under  a  residuary  clause  of  such  will. ' ' 

2.  The  Present  Law  and  its  Amendments. 

a.  The  Original  Statute  of  1909. 

Nominally  the  present  inheritance  tax  law  of  the  state 
of  New  York  is  Chapter  62  of  the  laws  of  1909,  being 
Article  X  of  the  Tax  Law.  But  it  has  several  times  been 
radically  changed  by  amendment  though  chiefly  as  to  the 
theory  of  the  tax  and  the  graded  rates  and  exemptions. 
The  original  statute  was  a  substantial  re-enactment  of 
the  act  of  1905  and  a  codification  of  its  numerous  amend- 
ments. 

b.  The  **  Beign  of  Tebboe  Act  ^'  of  1910. 

The  amendment  of  1910,  Chapter  706,  is  popularly 
known  among  estate  attorneys  as  the  '*  reign  of  terror  " 
statute  on  account  of  the  high  rate  of  taxation  it  imposed. 
It  became  a  law  July  11,  1910,  and  remained  in  force  until 
it  was  repealed  and  replaced  by  the  act  of  1911,  Chapter 
732,  which  took  effect  July  21,  1911. 

It  imposed  the  rates  and  prescribed  the  exemptions 
shown  by  the  following  table : 

1910 
Tabus  of  Bates  and  Exemptions  Under  Chapter  706, 

L.  1910. 
In  Effect  From  July  11, 1910  to  July  21, 1911. 
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It  will  be  noticed  tiiat  these  rates,  while  they  created 
a  panic  among  large  property  owners  in  New  York  are 
identical  with  those  now  imposed  by  several  of  the  western 
states.  As  to  direct  heirs  it  was  not  as  severe  as  the 
present  statute.  In  practical  application  no  estate  has 
ever  come  nnder  the  25%  rate. 

c.    A  Radical  Change  in  Theory  as  to  Transfeb  Taxed. 

The  whole  scheme  of  the  1910  statute  was  to  support 
the  government  by  confiscatory  rates  upon  the  very  rich 
collateral  relative  and  impose  no  burden  upon  the  moder- 
ately well  to  do. 

Heretofore  all  estates  above  $10,000  had  been  subject 
to  tax  on  the  entire  amount.  Under  the  act  of  1910  an 
exemption  was  made  to  eacfe  beneficiary  and  the  theory 
of  the  tax  was  also  changed.  Instead  of  being  imposed 
upon  the  right  to  transfer  it  was  imposed  on  the  right  to 
receive. 

This  change  was  accomplished  by  the  amendment  of 
the  definition  section,  243,  and  the  language  is  retained 
in 'the  present  law: 

■ 

§  243.  Defiiiitions*  The  words  '*  estate  '*  and  '*  prop- 
erty,'' as  used  in  this  article,  shall  be  taken  to  mean  the 
property  or  interest  therein  passing  or  transferred  to 
individual  or  corporate  legatees,  devisees,  heirs,  next  of 
kin,  grantees,  donees  or  vendees,  and  not  the  property  or 
interest  therein  of  the  decedent,  grantor,  donor,  or  vendor 
passing  or  transferred,  and  shall  include  all  property  or 
interest  therein,  whether  situated  within  or  without  this 
state.  The  word  ^  ^  transfer, ' '  as  used  in  this  article,  shall 
be  taken  to  include  the  passing  of  property  or  any  interest 
therein  in  possession  or  enjoyment,  present  or  future,  by 
inheritance,  descent,  devise,  bequest,  grant,  deed,  bargain, 
sale  or  gift  in  the  manner  herein  prescribed.    The  words 

county  treasurer  "  and  **  district  attorney,"  as  used  in 
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this  article,  shall  be  taken  to  mean  the  treasurer  or  the 
district  attorney  of  the  county  of  the  surrogate  having 
jurisdiction  as  provided  in  section  two  hundred  and 
twenty-eight  of  this  article. 

d.    The  Amendments  of  1911.    Tangibles  aio)  Intangi- 
bles. 

Another  radical  change  was  made  by  the  amendment  of 
1911,  Chapter  732.  It  reduced  the  graded  rates,  preserved 
the  altered  theory  of  the  tax  and  the  exemptions  to  each 
beneficiary  but  it  exempted  all  but  the  **  tangible  *'  prop- 
erty of  non-resident  decedents.  As  has  been  pointed  out 
this  statute  resulted  ultimately  in  the  falling  oflf  of 
receipts  from  $13,000,000  to  $7,000,000. 

The  statute  eliminated  the  provision  taxing  the  succes- 
sion upon  the  failure  to  exercise  a  power  of  appointment 
in  the  estate  of  the  donee  of  the  power.  This  leaves 
property  subject  to  a  power  which  is  not  disposed  of 
in  either  will  to  pass  by  intestacy  and  has  left  open  a 
question  which  has  been  fruitful  of  litigation. 

The  rates  and  exemptions  prescribed  by  the  1911 
amendments  were  as  f oUows : 


Table    of    Rates    and  Exemptions    as    Established    bt 

Chapter  732,  L.  1911. 

In  Force  From  July  21,  1911  to  May  15,  1916. 
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8 

This  amendment  was  not  retroactive. 

Matter  of  Holt,  N.  Y.  L.  J.,  March  16>  1912. 
Matter  of  Niles,  N.  Y.  L.  J.,  Jan.  5,  1912. 
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e.  Tax  Extended  to  Curtesy. 

The  courts  having  held  that  a  husband's  right  of 
curtesy  and  his  right  to  succeed  to  the  personalty  of  his 
intestate  wife  this  provision  was  added  to  the  definitions 
of  Section  243: 

**  The  words  *  the  intestate  laws  of  this  state,'  as  used 
in  this  article,  shall  be  taken  to  refer  to  all  transfers  of 
property,  or  any  beneficial  interest  therein,  effected  by 
the  statute  of  descent  and  distribution  and  the  transfer 
of  any  property,  or  any  beneficial  interest  therein,  effected 
by  operation  of  law  upon  the  death  of  a  person  omitting 
to  make  a  valid  disposition  thereof,  including  a  husband's 
right  as  tenant  by  the  curtesy  or  the  right  of  a  husband 
to  succeed  to  the  personal  property  of  his  wife  who  dies 
intestate  leaving  no  decendants  her  surviving/' 

f.  Maximum  and  Minimum. 

By  Chapter  800,  Laws  of  1911  a  well-intentioned  pro- 
vision was  added  to  Section  241,  which  has  proved  of  great 
difficulty  in  practical  application.  It  relates  to  the  tax- 
ation of  contingent  remainders  at  the  highest  rate  and  is 
still  in  the  law.  It  provides  that  the  difference  between 
the  **  highest  possible  rate  "  and  the  minimum  rate  to 
which  a  contingent  remainder  may  ultimately  be  subject 
shall  be  deposited  by  the  state,  the  interest  paid  to  the 
executors  or  trustee,  and  the  principal  sum  returned  in 
case  the  highest  rate  is  not  ultimately  due;  or  securities 
may  be  deposited  in  lieu  of  cash. 

3.  The  Problem  as  to  the  Property  of  Non-Residents. 

a.    Previous  Policy  of  the  State. 

From  1885  until  1911  the  State  of  New  York  had  taxed 
all  personal  property  of  non-residents  within  the  state. 
Until  1912  Massachusetts  did  the  same.  The  problems 
arising  under  such  taxation  were  solved  by  the  courts  of 
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these  two  states  and  gradually  a  body  of  law  was  evolved 
through  years  of  litigation.  These  statates  were  widely 
copied  by  the  western  states  where  the  decisions  con- 
struing them  are  authoritative. 

But  as  the  western  states  began  to  impose  high  rates 
upon  non-resident  inheritances,  it  was  found  that  the 
logical  result  was  to  impose  double  taxation.  To  avoid 
double  taxation  New  York  adopted  the  plan  evolved  by 
the  Pennsylvania  courts  of  declaring  that  *  *  tangible  ' ' 
assets  such  as  goods,  wares  and  merchandise  had  a  situs 
while  intangibles,  such  as  stocks  and  bonds,  evidences  of 
debt  and  money  on  deposit  in  banks,  followed  the  domicile 
of  the  owner.  It  was  expected  that  the  other  states  would 
all  fall  in  line.  Massachusetts  taxed  only  real  estate  of 
non-residents  and  exempted  her  own  residents  from  tax- 
ation on  property  out  of  the  state  which  was  taxed  else- 
where, by  amendments  adopted  in  1912. 

The  plan  offered  by  New  York  has  been  rejected  by 
three-fourths  of  the  states  for  the  simple  reason  that 
being  newer  in  development  much  of  their  most  valuable 
property  is  owned  by  non-residents.  The  Massachusetts 
plan  is  fairer  to  the  so-called  *  *  debtor  * '  states  —  but  it 
is  the  so-caUed  **  creditor  '*  states  that  must  take  the 
initiative. 

b.    Real  Estate  of  Corporations. 

On  the  other  hand  it  was  soon  found  that  the  experi- 
mental distinction  between  tangible  and  intangible  prop- 
erty of  non-residents  was  full  of  loopholes  which  ingenious 
attorneys  for  estates  were  not  slow  to  discover.  Non- 
residents with  large  real  estate  holdings  in  New  York 
began  forming  corporations  to  hold  the  real  estate.  The 
stock  and  bonds  of  such  a  corporation  obviously  were 
intangible.  On  the  other  hand  to  declare  all  stocks  and 
bonds  in  New  York  corporations  ''  tangible  ''  as  is  done  in 
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New  Jereey  and  OUaboma  was  practically  to  abolish  the 
dietinetion. 

c.     Co-Pabtnership  Assets. 

It  also  became  apparent  that  the  large  proportion  of 
the  tangible  assets  owned  by  non-residents  within  the  state 
oonsisted  of  goods,  wares  ai>d  merehandiBe  of  oo-partner- 
ship&  Co-partnerships  also  owned  real  estate  and  as 
the  ijiterest  of  co-partners  is  only  in  the  surplus  after  an 
accounting  when  all  debts  have  been  paid  that  interest  is 
**  intangible/* 

Matter  of  Albert  D.  Smith,  N.  Y.  Law  Journal,  Mar.  14,  1914. 
Matter  of  Ludeke,  N.  T.  Law  Journal,  Jan.  22,  1914. 

Here  was  a  second  loophole  and  the  statute  of  1911 
obviously  required  patehing.  This  was  the  patch  —  being 
an  amendment  to  section  220  by  Chapter  664,  L.  19I5u 

**  When  the  transfer  is  by  will  or  intestate  law,  of  tan- 
gible property  within  the  state  or  of  any  intangible  prop- 
erty, if  evidenced  by  or  consisting  of  shares  of  stock,  bonds, 
notes  or  other  evidences  of  interest  in  any  corporation, 
joint  stock  company  or  association  wherever  incorporated 
or  organized,  except  a  corporation,  foreign  or  domestic,  or 
joint  stock  company  or  association  constituting,  being  or 
in  the  nature  of  a  moneyed  corporation,  a  railroad  or 
transportation  corporation  or  a  public  service  or  manu- 
facturing corporation  bb  defined  and  dassified  by  the 
laws  of  this  state,  and  the  property  represented  by  such 
shares  of  stock,  bonds,  notes  or  other  evidences  of  interest 
consists  of  real  property  which  is  located,  wholly  or  partly, 
within  the  state  of  New  York,  or  of  an  interest  in  any 
partnership  business  conducted,  wholly  or  partly,  within 
the  state  of  New  York,  in  such  proportion  as  the  vahie  of 
the  real  property  of  such  corporation,  joint  stock  company 
or  association,  or  as  the  value  of  the  entire  property  of 
such  partnership  located  in  the  state  of  New  York  bears 
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to  the  value  of  the  entire  property  of  such  corporation, 
joint  stock  company  or  association  or  partnership,  and  the 
decedent  was  a  non-resident  of  the  state  at  the  time  of  his 
death." 

d.  Exemptions. 

Until  1911  there  had  been  but  one  exemption  to  the  entire 
estate,  or  rather,  estates  of  less  than  $10,000  were  not 
taxed  at  all  when  passing  to  near  relatives  but  when  above 
that  amount  the  tax  was  levied  on  the  entire  estate.  It 
was  discovered  that  the  statute  was  so  worded  in  giving 
each  beneficiary  an  exemption  of  $5,000  in  case  of  near 
relatives  that  one  exemption  might  be  allowed  on  property 
given  in  contemplation  of  death  and  a  second  exemption  of 
a  like  amount  on  property  passing  to  the  same  beneficiary 
by  the  will  of  the  same  decedent. 

Matter  of  Hodges,  215  N.  Y.  447. 

This  was  not  the  intent  of  the  legislature  and  by  chapter 
664,  L.  1915,  the  language  of  section  221-a  was  changed  to 
mend  the  flaw. 

e.  Joint  Estates. 

Another  and  more  serious  loophole  was  discovered  in 
the  matter  of  joint  bank  deposits  and  joint  holdings  of 
stock.  Estate  attorneys  had  begun  advising  their  clients 
—  particularly  married  people,  that  by  putting  large  hold- 
ings of  stock  in  their  joint  names  taxation  would  be 
avoided  on  the  death  of  either  joint  tenant  —  and  this  was 
the  result. 

.  Matter  of  Tilley,  166  App.  Div.  240,  151  Supp.  79  j  aff.  215  N.  Y. 

702. 
Matter  of  Thompson,  167  App.  Div.  354,  153  Sapp.  166;  aff.  217 

N.  Y.  609. 
Matter  of  Ddlsimer,  167  App,  Div.  365,  153  Supp.  68;  aff.  217 

N.  Y.  608. 
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Once  again  the  statute  had  to  be  patched.  Chapter  664, 
L.  1915,  inserted  the  following  as  sub.  7,  section  220: 

*'  Whenever  intangible  property  is  held  in  the  joint 
names  of  two  or  more  persons,  or  as  tenants  by  the 
entirety,  or  is  deposited  in  banks  or  other  institutions  or 
depositaries  in  the  joint  names  of  two  or  more  persons  and 
payable  to  either  or  the  survivor,  upon  the  death  of  one 
of  such  persons  the  right  of  the  surviving  tenant  by  the 
entirety,  joint  tenant  or  joint  tenants,  person  or  persons, 
to  the  immediate  ownership  or  possession  and  enjoyment  of 
such  property  shall  be  deemed  a  transfer  taxable  under 
the  provisions  of  this  chapter  in  the  same  manner  as 
though  the  whole  property  to  which  such  transfer  relates 
belonged  absolutely  to  the  deceased  tenant  by  the  entirety, 
joint  tenant  or  joint  depositor  and  had  been  bequeathed 
to  the  surviving  tenant  by  the  entirety,  joint  tenant  or 
joint  tenants,  person  or  persons  by  such  deceased  tenant 
by  the  entirety,  joint  tenant  or  joint  depositor  by  will/' 

f,     CAprrAL  Invested  in  Business. 

Still  another  effort  was  made  by  chapter  323,  L.  1916,  to 
prevent  the  escape  of  intangible  personal  property  of  non- 
residents which  ought  to  pay  a  tax  and  yet  preserve  the 
new  policy  of  the  state  against  taxation  of  securities  and 
money  on  deposit  in  banks  and  trust  companies  by  non- 
residents and  the  following  was  added  to  sub.  2,  Sec.  220. 

**  Or  when  the  transfer  is  by  will  or  intestate  law  of 
capital  invested  in  business  in  the  state  by  a  non-resident 
of  the  state  doing  business  in  the  state  either  as  principal 
ot  partner. ' ' 

Of  all  the  departures  from  the  theory  of  *  *  intangibles  ' ' 
this  is  the  most  radical  and  far  reaching.  Its  inconsistency 
is  obvious.  New  York  does  not  tax  transfers  of  non- 
resident stock  in  domestic  corporations,  but  if  the  capital 
is  invested  in  a  business  that  has  not  been  incorporated 
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the  tnuififer  is  taxed.    Apparently  it  will  not  be  long  before 
the  Eknpire  state  abaiulcmB  the  whole  theory. 

The  amendment  was  reoently  oonfilxued  by  the  Snrro- 
gate  'a  Court  of  New  York  CSounty  in  Matter  of  Voorhees, 
N.  Y.  L.  J.  June  1,  1917,  165  Supp.  527,  where  Surrogate 
Fowler  said: 

^^  This  is  an  appeal  by  the  executor  from  flie  order 
assessing  a  tax  upon  the  deeedent's  estate.  The  decedent, 
who  was  a  resident  of  South  Carolina^  died  on  the  23d  of 
June,  1916.  He  conducted  a  commission  business  in  this 
mty,  and  under  the  amendment  effected  by  chapter  323  of 
the  Laws  of  1916  the  capital  invested  in  such  busiaess  is 
subject  to  a  tax.  The  controversy  between  the  executor 
and  the  state  comptroller  relates  to  the  value  or  amount 
of  such  capital.  The  appraiser  found  that  it  was 
$73,758.59,  and  this  amount  included  $49,138.91  on  deposit 
in  the  Fidelity  Trust  Company  in  this  city.  Besides  con- 
ducting a  commission  business  in  this  city,  the  decedent 
was  engaged  in  farming  in  South  Carolina.  Each  business 
w^as  conducted  separately.  He  shipped  the  farm  produce 
to  his  place  of  business  in  this  city,  and  it  was  disposed  of 
in  the  same  manner  as  consignments  of  goods  made  by 
other  fanners  At  the  time  of  his  death  the  busiaess  con- 
ducted by  him  as  commission  merchant  in  this  city  owed 
the  business  conducted  by  him  as  a  farmer  in  South 
Carolina  the  sum  of  $42,000  for  farm  produce  sold  and  not 
accounted  for.  This  sum  did  not  constitute  capital 
invested  by  the  decedent  in  business  in  this  state,  and 
should  be  deducted  from  the  amount  on  deposit  with  the 
Fidelity  Trust  Company  in  ascertaining  the  value  of  the 
taxable  assets  in  this  state.  It  is  the  fact,  not  appearances, 
which  control  taxability.  The  order  fixing  tax  will  be 
reversed  and  the  appraiser's  report  remitted  to  bim  for 
the  purpose  of  making  the  deduction  indicated.  Settle 
order  on  notice.'^ 
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g.    Teitaitcy  by  the  Emtirbty. 

Such  tenancies  have  universally  been  held  not  taxable 
on  the  death  of  one  of  the  tenants  and  New  York  is  thus 
far  the  only  state  that  has  attempted  their  taxation.  In 
the  matter  of  Joint  estates  the  amendment  of  1915  had  usfed 
the  word  *'  intangible  '*  and  had  then  attempted  to  tax  the 
devolution  on  the  death  of  one  tenant  by  the  entirety. 
This  was  nonsense  as  there  is  no  such  tenancy  of  personal 
property  and  yet  the  language  of  the  act  excluded  real 
estate.  The  word  *'  intangible  '*  was  stricken  out  of  the 
first  line  of  Sec  220,  sub.  7,  by  chapter  323,  L.  1916. 

h.    Attempt  to  Define  a  **  REsmENT.*' 

The  widest  loophole  in  the  act  of  1911  and  that  through 
which  millions  of  property  escaped  and  is  escaping  taxation 
is  found  in  the  facility  with  which  wealthy  people  whose 
business  is  in  New  York  can  maintain  a  domicile  in 
Vermont  where  only  collateral  inheritances  were  taxed  or 
in  Rhode  Island  which  did  not  tax  them  at  all  until  1916 
or  abroad  where  the  flag  protects  them  from  foreign 
taxation  while  they  do  not  contribute  to  the  maintenance 
of  its  glory  from  their  investments  at  home.  Many  such 
people  live  in  New  York  in  hotels  throughout  the  winter 
but  claim  domicile  at  country  homes. 

To  meet  this  situation  —  or  attempt  to  meet  it,  the  fol- 
lowing amendment  to  the  definition  section,  243,  was  added 
by  L.  1916,  chapter  551 : 

**  For  any  and  all  purposes  of  this  article  and  for  the 
just  imposition  of  the  transfer  tax,  every  person  shall  be 
deemed  to  have  died  a  resident,  and  not  a  nonresident,  of 
the  state  of  New  York^  if  and  when  such  person  shall  have 
dwelt  or  shall  have  lodged  in  this  state  during  and  for  the 
greater  part  of  any  period  of  twelve  consecutive  months  in 
the  twenty-four  months  next  preceding  his  or  her  death; 
and    also   if   and   when    by   formal   written    instrument 
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executed  within  one  year  prior  to  his  or  her  death  or  by- 
last  will  he  or  she  shall  have  declared  himself  or  herself 
to  be  a  resident  or  a  citizen  of  this  state,  notwithstanding 
that  from  time  to  time  during  such  tweny-four  months 
such  person  may  have  sojourned  outside  of  this  state  and 
whether  or  not  such  person  may  or  may  not  have  voted  or 
have  been  entitled  to  vote  or  have  been  assessed  for  taxes 
in  this  state ;  and  also  if  and  when  such  person  shall  have 
been  a  citizen  of  New  York  sojourning  outside  of  this 
state.  The  burden  of  proof  in  a  transfer  tax  proceeding 
shall  be  upon  those  claiming  exemption  by  reason  of  the 
alleged  nonresidence  of  the  deceased.  <rhe  wife  of  any 
person  who  would  be  deemed  a  resident  under  this  section 
shall  also  be  deemed  a  resident  and  her  estate  subject  to 
the  payment  of  a  transfer  tax  as  herein  provided,  unless 
said  wife  has  a  domicile  separate  from  him.'* 

i.    Computations. 

In  ascertaining  the  value  of  life  estates  and  remainders 
the  statute  required  calculations  to  be  made  on  the  same 
basis  that  life  insurance  premiums  are  calculated.  But 
these  calculations  are  based  on  the  payment  of  the 
premium  in  advance  and  the  payment  of  the  death  loss 
at  the  end  of  the  policy  year. 

Although  an  estate  passes  to  the  remainderman  imme- 
diately upon  the  death  of  the  life  tenant  the  same  method 
of  calculation  was  followed  on  the  theory  that  the  statute 
so  provided.  As  a  result  the  present  value  of  the  life 
estate  plus  the  present  value  of  the  remainder  did  not 
equal  the  entire  estate  by  exactly  5  per  cent,  of  the  value 
of  the  remainder.  This  represented  the  '*  kitty  "  of 
insurance  companies  but  worked  adversely  to  the  state. 

In  other  words  about  5  per  cent,  of  every  estate,  where 
there  was  a  life  use  and  a  remainder  over,  excaped  taxation 
through  this  discrepancy  and  this  had  continued  ever  since 
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the  statute  was  enacted  —  resulting  in  a  large  aggregate 
loss.  Through  the  influence  of  Comptroller  Travis  this 
discrepancy  was  abolished  by  Chapter  550,  L.  1916,  amend- 
ing sections  230  and  231  in  regard  to  the  calculation  of  life 
estates  and  remainders.  Hereafter  the  whole  must  equal 
the  sum  of  all  its  parts  in  calculations  of  the  inheritance 
tax. 

j.     The  New  Bates  and  Exemptions. 

This  brings  us  to  the  last  important  amendment  of  the 
present  statute.  Chapter  548,  Laws  of  1916,  in  effect  May 
15,  1916,  amended  sections  221  and  221a,  radically  chang- 
ing the  graded  rates  and  exemptions  as  will  appear  from 
the  following  table. 


Table  of  Graded  Bates  and  Exemptions  as  Established 

BY  Chap.  548,  L.  1916. 

In  Effect  May  15,  1916. 


CLASS  OR  relationship 


Father,  mother,  husband,  wife,  ohild 
L^ally  adopted  ohild 


Lineal  deecendants. 


Brother,  sister,  son-in-law,  daughter- 
in-law,  mutually  acknowledged 
child. 

All  others,  ezoept  charitable  and  other 
corporations  specifically  exempted. 


Up 

26,000 

75,000 

Amount 

to 

to 

to 

eiempt 

26,000 

75,000 

100.000 

Percent 

Peroent 

Percent 

S5.000 

1 

2 

3 

Not    taxed    if 

1 

2 

3 

less        than 

$5,000. 

Not    taxed    if 

1 

2 

3 

less        than 

S600 

Not    taxed   if 

2 

3 

4 

less        than 

S500. 

Not    taxed    if 

5 

6 

7 

lees        than 

<500. 

In  exo 
of 
100,000 

Pereeni 


4 
4 


4 
5 
8 


The  exemptions  in  the  foregoing  table  are  stated  in 
accordance  with  the  claims  of  the  comptroller  in  the 
official  publications  of  the  department,  that  is,  that,  except 
in  the  case  of  a  father,  mother,  husband,  wife  or  child  the 
tax  is  on  the  entire  bequest,  if  it  exceeds  the  exemption, 
but  thus  far  the  courts  have  failed  to  sustain  the  contention 
of  the  comptroller  and  have  held  that  only  the  excess  above 
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the  exeo[q)tio]i  is  taxable.  A  bill  W8»  passed  by  tke  legis- 
lature of  1917  clarifying  the  langiiage,  bQt  was  not  signed 
by  the  governor  and  failed  to  beeocoe  a  law. 

The  question  arose  before  Surrogate  Atwell  in  Matter 
of  Bumce,  100  Misa  385,  who  iMBld  against  the  oomp- 
troller.  He  was  affirmed  without  o|wuon  by  the  Appellate 
Division,  Fourth  Department,  165  Supp.  426,  and  the  naat- 
ter  is  now  pending  before  the  Court  of  Appeals.  The 
opinion  of  the  surrogate  is  as  follows : 

' '  The  deeedent  died  subsequent  to  May  15, 1916,  so  that 
the  amendmeiit  to  the  tax  law  of  that  year.  Chapter  548, 
which  became  a  law  and  went  into  effect  on  that  date 
applies  to  this  case.  Upon  transfer  tax  proceedings  it 
appeared  that  the  net  value  of  the  estate  was  $1,646.19; 
that  the  legacy  given  to  one  Loren  Van  Volkenburg, 
amoontiog  to  $647.54^  \&  the  only  taxable  bequest.  The 
order  of  the  Surrogate  assessing  the  tax  allowed  an 
exemption  of  $500,  assessing  only  the  excess  of  $147.54 
upon  which  a  tax  of  5  per  cent,  was  levied  amounting  to 
$7.37. 

'*  From  this  order  the  comptroller  has  appealed,  claim- 
ing that  no  exemption  should  have  been  allowed,  but  that 
the  tax  of  5  per  cent,  should  have  been  levied  upon  the 
whole  amount  of  the  legacy. 

'*  It  seems  to  me  that  appellant's  position  is  untenable. 
His  contention  seems  to  be  based  upon  the  decision  con- 
struing the  amendment  of  1910  (Chapter  706)  in  Matter 
of  Mason,  69  Misc.  280.  The  language  used  in  that  statute 
is  very  different  from  that  used  in  the  amendment  under 
consideration;  there  the  statute  reads:  *'  If  *  *  *  of 
more  than  five  hundred  dollars  it  shall  be  taxable  under 
this  article.  &c.'' 

' '  In  the  amendment  of  1916  the  statute  speaks  only  of 
*  excess  ';  section  221-c.  d.  3,  applies  to  this  case.  It 
reads,  *  Upon  all  transfers  taxable  under  this  article  of 
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pToperty  or  any  beoefi^al  interest  therein  any  aDoonnt  in 
excess  of  the  value  of  five  hundred  dollars  to  aiiy  person 
or  corporation  *  *   *  the  tax  on  stieh  tranaf era  shall  be 

at  the  rate  of,  &c.,  &c.' 

''  Excess  is  defined  by  Webet^  to  mean  '  the  d^ree  or 
amount  by  which  one  thing  or  number  exceeds  another; 
remainder  or  the  difference  between  two  numbers  is  the 
excess  of  one  over  the  other. '  So  in  this  statute  it  seems 
to  be  the  clear  intent  of  the  legislature  that  only  the  excess 
over  and  above  five  hundred  dollars  shall  be  taxed* 

^'  This  language  is  not  new  to  the  statute;  it  is  sdb- 
stantially  the  same  language  that  was  employed  in  the  act 
of  1911  (Chap.  732)  under  which  exemptions  of  $5,000  to 
the  near  relatives  and  $1,000  to  collaterals  and  strangers 
have  been  allowed  without  question  and  I  can  not  see  or 
find  any  authority  or  justification  for  the  contentioii  now 
taken  by  the  appellant. 

*  *  It  is  contended  that  putting  the  exemption  of  $5,000  in 
certain  cases  in  Section  221  shows  an  intent  on  the  part  of 
the  legislature  not  to  exempt  a  legatee  enumerated  in 
s.  d.  3  of  section  221-a;  in  other  words  that  there  is  no 
exemption  given  to  a  legatee  of  that  class  unless  his  legacy 
does  not  exceed  $500.  That  would  put  the  legislature  in 
the  light  of  saying  that  a  legatee,  who  receives  a  bequest 
of  $500  or  less,  is  exempt,  but  the  legatee  who  receives  a 
bequest  of  $501  must  pay  a  tax  of  $25.00.  I  do  not  believe 
such  was  the  intention ;  but  it  seems  to  me  the  latent  of  the 
act  is  that  the  tax  should  be  levied  only  upon  the  excess 
over  and  above  the  sum  of  $500  in  all  cases  except  those 
enumerated  in  s.  d.  1  of  section  221,  in  which  the  exemp- 
tion of  $5,000  is  allowed,  and  I  cannot  see  how  the  placing 
of  certain  cases  among  the  list  of  positive  exemptions  in 
section  221  changes  the  intent  to  be  gathered  from  the 
language  employed;  and  the  provision  of  law  imposing 
these    transfer   taxes    (section   220)    is    subject   to   the 
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provisions  of  section  221  and  section  221a  whetiier  tiiey  are 
called  exemptions  or  limitations. 

The  order  appealed  from  must  be  affirmed.  An  order 
may  be  entered  accordingly/* 

In  support  of  his  contention  the  comptroller  cited: 

Matter  of  Mason,  69  Misc.  280 ;  126  Supp.  998. 
MaUer  of  Haley,  89  Misc.  22;  152  Supp.  432. 
Matter  of  Dehnhardt,  N.  Y.  L.  J.,  April  7,  1916. 

These  authorities  all  arose  under  the  statute  of  1910; 
but  it  has  thus  far  been  held  that  the  act  of  1916  has  not 
accomplished  the  purpose  of  restoring  that  statute,  which 
was  at  least  the  intention  of  the  comptroller,  though  it 
*  failed  to  express  itself  under  the  decision  in  the  Bunce  case 
which  is  now  before  the  Court  of  Appeals.  It  was  certainly 
the  intention  of  those  who  advocated  the  statute  to  restore 
the  law  to  the  exemptions  of  1910  which  had  not  only  been 
construed  in  this  state  but  had  been  adopted  in  other 
jurisdictions. 

Harriott  v.  Bacon,  110  La.  342;  81  N.  W.  701. 
Stelwagen  v.  Durfee,  130  Mich.  166;  89  N.  W.  728. 
Matter  of  Howell,  147  Pa.  St.  164;  23  A.  403. 
Dixon  V.  Rickerts,  26  Utah  215;  72  Pac.  947. 

As  the  matter  stands,  if  the  decision  in  the  Btmce  case 
is  sustained  in  the  Court  of  Appeals,  the  construction  of 
the  statute  remains  unchanged  as  established  by  the 
authorities : 

Matter  of  Jourdan,  151  App.  Div.  8;  135  Supp.  878  reversed  on  dis- 
senting opinion,  206  N.  Y.  653. 

Matter  of  Schware,  156  App.  Div.  931;  141  Supp.  349;  aff.  209  N.  Y. 
mem. 

Matter  of  Eaton,  79  Misc.  69 ;  140  Supp.  601. 

Matter  of  Kip,  N.  Y.  L.  J.,  March  28, 1912. 

These  authorities  overrule 

Matter  of  ElleUon,  75  Misc.  582;  136  Supp.  455. 
k.      AldENDMENTS  OF  1917. 

These  are  of  minor  importance  and  may  be  briefly  sum- 
marized as  follows : 
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Chapter  53  adds  to  the  list  of  exemptions  real  estate 
devised  to  a  mimicipal  corporation  in  trust  for  a  specified 
purpose. 

Chapter  128  provides  for  the  remission  of  interest  when 
the  tax  has  been  paid  by  mistake  to  the  county  treasurer 
instead  of  the  state  comptroller. 

Chapter  194  affects  the  salary  of  the  transfer  tax  clerk 
in  Onondaga  county. 

Chapter  481  raises  the  salary  of  the  transfer  tax  clerk 
in  Queens  county. 

Chapter  482  increases  the  salary  of  appraisers  in  Erie 
and  Suffolk  counties. 

Chapter  700  adds  Sec.  221-b,  which  imposes  a  penalty 
upon  estates  of  decedents  who  have  not  complied  with  the 
provisions  of  the  tax  law  with  regard  to  secured  debts. 

4.  Text  of  The  New  York  Statute  with  Amendments  to 
Date. 

Article  10  of  the  Tax  Law,  Chapter  62,  Laws  1909,  as 
amended. 

ARTICLE  10 
Taxable  Transfers 

PAQB 

Section  220.  Taxable  transfers  540 

221.  Exceptions  and  limitations 543 

221-a-  Rates  of  tax 545 

221-b.  Exemption  of  certain  personal  property  546 

222.  Accrual  and  payment  of  tax 547 

223.  Discount  and  interest 548 

224.  Lien  of  tax  and  collection  by  executors, 

administrators  and  trustees 549 

225.  Refund  of  tax  erroneously  paid 550 

226.  Taxes  upon  devises  and  bequests  in  lieu 

of  commissions 551 

227.  Liability  of  certain  corporations  to  tax. .  552 


540  IinnsKETAircB  TAXATioir 


Section  228.  JmisdietioH  of  the  smmgtde 553 

229.  Appomtmeirt    of   appnisers,    etenogni- 

phers  and  clerks 564 

230.  Proceeding*  by  appraiser 557 

231.  Determmatkm  of  surrogate 560 

232.  Appeal  and  other  porooeedings 561 

233u  Cbmpo^ion  of  transfer  tax  vfpoo,  certaia 

estates 563 

234.  Surrogates'    assistants    in    New    York^ 

Kings  and  other  counties 563 

235.  Proceedings  bjr  district  attorneys 565 

236.  Receipts  from  county  treasaier  or  comp- 

troller   567 

237.  Fees  of  comty  treasurer 568 

238.  Books  and  forms  to  be  furnished  by  the 

state  comptroller 568 

•    239.  Reports  of  surrogate  and  county  derk  . .  569 

240.  Reports  of  county  treasurer 570 

241.  Report  of  state  comptroller;  payment  of 

taxes ;  refunds  in  certain  cases 570 

242.  Application  of  taxes 573 

243.  Definitions 573 

244.  Exemptions  in  article  one  not  applicable  575 

245.  Limitation  of  time 575 

§  220.  Taxable  transfers.  A  tax  shall  be  and  is  hereby 
imposed  upon  the  transfer  of  any  tangible  property  within 
the  state  and  of  intangible  property,  or  of  any  interest 
therein  or  income  therefrom,  in  trust  or  otherwise,  to  per- 
sons or  corporations  in  the  following  cases,  subject  to  the 
exemptions  and  limitations  hereinafter  prescribed: 

1.  When  the  transfer  is  by  will  or  by  the  intestate  laws 
of  this  state  of  any  intangible  property,  or  of  tangible 
property  within  the  state,  from  any  person  dying  seized 
or  possessed  thereof  while  a  resident  of  the  state. 
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2.  When  tke  transfer  is  by  will  or  mtesfcate  law,  of 
tangible  pitjperty  within  the  state  or  of  any  intangiUe 
property,  if  evidenced  by  or  consisting  of  shares  of  stock, 
bonds,  notes  or  other  evidences  of  interest  in  any  cor- 
poration, joint  stock  company  or  association  wherever 
incorporated  or  organized,  except  a  corporation,  foreign 
or  domestic,  or  joint  sto«c^  company  or  association  con- 
stituting, being  or  in  the  nature  of  a  moneyed  corporation, 
a  railroad  or  transjxjrtation  corporation,  or  a  public 
service  or  manufacturing  corporation  as  defined  and 
classified  by  the  laws  of  this  state,  and  the  property  repre- 
sented by  such  shares  of  stock,  bonds,  notes  or  other 
evidences  of  interest  consist  of  real  property  which  is 
located,  wholly  or  partly,  within  tlie  state  of  New  York,  or 
of  an  interest  in  any  partnership  business  condwsted, 
wholly  or  partly,  witMn  the  state  of  New  York,  in  sudb 
proportion  as  the  value  of  the  real  property  of  such  cor- 
poration, Joint  stock  company  or  asfsociation,  as  the  value 
of  the  entire  property  of  such  partnership  located  in  the 
state  of  New  York  bears  to  the  value  of  the  entire  proi>erty 
of  such  corporation,  joint  stock  company  or  association  or 
partnership,  and  the  decedent  was  a  nonresident  of  the 
state  at  the  time  of  his  death ;  or  when  the  transfer  is  by 
will  or  intestate  law  of  capital  invested  in  business  in  the 
state  by  a  non-resident  of  the  state  doing  business  in  the 
state  either  as  principal  or  partner. 

3.  Whenever  the  property  of  a  resident  decedent,  or  the 
property  of  a  nonresident  decedent  within  this  state,  trans- 
ferred by  ¥7ill  is  not  specifically  bequeathed  or  devised, 
sudi  property  shall,  for  the  purposes  of  this  article,  be 
deemed  TbJ  transferred  pn,^Xnately  to  a»d  divided 
pro  rata  among  all  the  general  legatees  and  devisees 
named  in  said  decedent 's  will,  including  all  transfers  under 
a  residuary  clause  of  such  will. 

4.  When  the  transfer  is  of  intangible  property,  or  of 
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tangible  property  within  the  state,  made  by  a  resident,  or 
of  tangible  property  within  the  state  or  of  any  intangible 
property,  if  evidenced  by  or  consisting  of  shares  of  stock, 
bonds,  notes  or  other  evidences  of  interest  in  any  corpora- 
tion, joint  stock  company  or  association  wherever  incor- 
porated or  organized,  except  a  corporation,  foreign  or 
domestic,  or  joint  stock  company  or  association  constitut- 
ing, being  or  in  the  nature  of  a  moneyed  corporation,  a 
railroad  or  transportation  corporation,  or  a  public  service 
or  manufacturing  corporation  as  defined  and  classified  by 
the  laws  of  this  state,  and  the  property  represented  by  such 
shares  of  stock,  bonds,  notes  or  other  evidences  of  interest 
consists  of  real  property  which  is  located,  wholly  or  partly, 
within  the  state  of  New  York,  or  of  an  interest  in  any 
partnership  business  conducted,  wholly  or  partly,  within 
the  state  of  New  York,  in  such  proportion  as  the  value  of 
the  real  property  of  such  corporation,  joint  stock  company 
or  association,  or  as  the  value  of  the  entire  property  of 
such  partnership  located  in  the  state  of  New  York  bears 
to  the  value  of  the  entire  property  of  such  corporation, 
joint  stock  company  or  association  or  partnership  made  by 
a  nonresident  or  capital  invested  in  business  in  the  state 
by  a  nonresident  of  the  state  doing  business  in  the  state 
either  as  principal  or  partner  by  deed,  grant,  bargain,  sale 
or  gift  made  in  contemplation  of  the  death  of  the  grantor, 
vendor  or  donor  or  intended  to  take  effect  in  possession 
or  enjoyment  at  or  after  such  death. 

5.  When  any  such  person  or  corporation  becomes  bene- 
ficially entitled,  in  possession  or  expectancy,  to  any  prop- 
erty or  the  income  thereof  by  any  such  transfer  whether 
made  before  or  after  the  passage  of  this  chapter. 

6.  Whenever  any  person  or  corporation  shall  exercise  a 
power  of  appointment  derived  from  any  disposition  of 
property  made  either  before  or  after  the  passage  of  this 
chapter,  such  appointment  when  made  shall  be  deemed  a 
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transfer  taxable  under  the  provisions  of  this  chapter  in  the 
same  manner  as  though  the  property  to  which  such 
appointment  relates  belonged  absolutely  to  the  donee  of 
'  such  power  and  had  been  bequeathed  or  devised  by  such 
donee  by  will. 

7.  Whenever  property  is  held  in  the  joint  names  of  two 
or  more  persons,  or  as  tenants  by  the  entirety,  or  is 
deposited  in  banks  or  other  institutions  or  depositaries  in 
the  joint  names  of  two  or  more  persons  and  payable  to 
either  or  the  survivor,  upon  the  death  of  one  of  such  per- 
sons the  right  of  the  surviving  tenant  by  the  entirety,  joint 
tenant  or  joint  tenants,  person  or  persons,  to  the  immediate 
ownership  or  possession  and  enjoyment  of  such  property 
shall  be  deemed  a  transfer  taxable  under  the  provisions  of 
this  chapter  in  the  same  manner  as  though  the  whole  prop- 
erty to  which  such  transfer  relates  belonged  absolutely  to 
the  deceased  tenant  by  the  entirety,  joint  tenant  or  joint 
depositor  and  had  been  bequeathed  to  the  surviving  tenant 
by  the  entirety,  joint  tenant  or  joint  tenants,  person  or 
persons,  by  such  deceased  tenant  by  the  entirety,  joint 
tenant  or  joint  depositor  by  will. 

8.  The  tax  imposed  hereby  shall  be  upon  the  clear 
market  value  of  such  property,  at  the  rates  hereinafter 
prescribed. 

[As  amended  by  chep.  706,  L.  1910;  chap.  732,  L.  1911;  chap.  664, 
L.  1916;  chap,  323,  L.  1916.] 

§  221.  Exceptions  and  limitations.  Any  property  devised 
or  bequeathed  for  religious  ceremonies,  observances  or 
commemorative  services  of  or  for  the  deceased  donor,  or 
to  any  person  who  is  a  bishop  or  to  any  religious,  educa- 
tional, charitable,  missionary,  benevolent,  hospital  or 
infirmary  corporation,  wherever  incorporated,  including 
corporations  organized  exclusively  for  bible  or  tract  pur- 
poses and  corporations  organized  for  the  enforcement  of 
laws  relating  to  children  or  animals,  or  real  property  to  a 
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nmniciptil  corporatioii  in  trast  for  a  spedfie  paUic  psr- 
pose  J  shall  be  exempted  from  and  not  subject  to  tbe  pro- 
visionfi  of  this  article.  There  shall  also  be  exempted  from 
and  not  embject  to  the  provisions  of  this  artide  personal 
property  other  than  money  or  securities  bequeathed  to  a 
corporation  or  as0bciation  "wherever  incorporated  or 
located,  organized  exclusively  for  the  moral  or  mental 
improvement  of  men  or  women  or  for  scientific^  literary, 
library,  patriotic,  cemetery  or  historical  purposes  or  for 
two  or  more  of  such  purposes  and  used  exdnsively  for 
carrying  out  one  or  more  of  such  purposes.  But  no  such 
corporation  or  assodation  shall  be  entitled  to  such  exemp- 
ti<m  if  any  officer,  member  or  employee  thereof  shall 
receive  or  may  be  lawfully  entitled  to  receive  any  pecan- 
iary  profit  from  the  operations  thereof  except  reasonable 
compensation  for  services  in  effecting  one  or  more  of  such 
purposes  or  as  proper  beneficiaries  of  its  strictly  chari- 
ta^e  purposes;  or  if  the  organization  thereof  for  any 
such  avowed  purpose  be  a  guise  or  pretense  for  directly 
or  indirectly  making  any  other  pecuniary  profit  for  such 
corporation  or  association  or  for  any  of  its  members  or 
employees  or  if  it  be  not  in  good  faith  organissed  or  con- 
ducted exclusively  for  one  or  more  of  such  purposes. 
There  shall  also  be  exempted  from  and  not  subject  to 
the  provisions  of  this  article  all  property  or  any  beneficial 
interest  therein  so  transferred  to  any  father,  mother, 
husband,  wife,  widow  or  child  of  the  decedent,  grantor, 
donor  or  vendor  if  the  amount  of  the  transfers  to  such 
father,  mother,  husband,  wife,  widow  or  child  is  the  sum 
of  five  thousand  dollars  or  less;  but  if  the  amount  so 
transferred  to  any  father,  mother,  husband,  wife,  widow 
or  child  is  over  five  thousand  dollars,  the  excess  above 
these  amounts,  respectively,  shall  be  taxable  at  the  rates 
set  forth  in  the  next  section. 
The  provisions  of  section  two  hundred  and  twenty-one. 
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as  amended  by  this  act,  shall  apply  to  real  property  here- 
tofore devised  to  a  village  ia  tmst  for  street  purposes; 
and  any  tax  whieh  may  heretofore  have  been  fixed  or 
imposed,  nnder  article  ten  of  the  tas  law,  on  aoeoxmt  of 
such  transfer  of  real  property  subsequent  to  the  twenty- 
sixth  day  of  March,  nineteen  hundred  aad  thirtooi,  is 
hereby  rescinded  and  revoked 

[As  amended  by  diaps.  600  and  706y  L.  1919;  ckep.  732>  L.  1911;  ebap. 
206,  L.  1912;  chaps.  356  and  795^  L.  1913;  chap.  54B,  L.  1916,  and  dnp. 
534,  L.  1917.] 

§  221-a.  Rates  of  tax.  1.  Upon  all  transfers  taxable  under 
this  article  of  property  or  any  beneficial  interest  therein 
in  excess  of  the  value  of  five  thousand  dollars,  to  any 
father,  mother,  husband,  wife,  or  child  of  the  decedent, 
grantor,  donor  or  vendor,  or  to  any  child  adopted  as  such 
in  conformity  with  the  laws  of  this  state,  of  the  decedent, 
grantor,  donor  or  vendor,  or  upon  all  transfers  taxable 
under  this  article  of  property  or  any  beneficial  interest 
therein  in  excess  of  the  value  of  five  hundred  dollars  to 
any  lineal  descendant  of  the  decedent,  grantor,  donor  or 
vendor,  bom  in  lawful  wedlock,  the  tax  on  such  transfers 
shall  be  at  the  rate  of 

One  per  centum  on  any  amount  up  to  and  including  the 
sum  of  twenty-five  thousand  dollars; 

Two  per  centum  on  the  next  seventy-five  thousand  dol- 
lars or  any  part  thereof; 

Three  per  centum  on  the  next  one  hundred  thousand 
dollars  or  any  part  thereof; 

Four  per  centum  on  the  amount  representing  the  bal- 
ance of  each  individual  transfer. 

2.  Upon  all  transfers  taxable  under  this  article  of  prop- 
erty or  any  beneficial  interest  therein  in  excess  of  the 
value  of  fire  hundred  dollars  or  more,  to  a  brother,  sister, 
wife  or  widow  of  a  son,  or  the  fausbaiMl  of  a  daughter  of 
the  decedent,  grantor,  donor  oir  vendor,  w  to  any  6tnld 

18 
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to  whom  any  such  decedent,  giantor,  donor  or  vendor  for 
not  less  than  ten  years  prior  to  such  transfer  stood  in 
the  mutually  acknowledged  relation  of  a  parent,  provided, 
however,  such  relationship  began  at  or  before  the  child's 
fifteenth  birthday  and  was  continuous  for  said  ten  years 
thereafter,  the  tax  on  such  transfers  shall  be  at  the  rate 

of 

Two  per  centum  on  any  amount  up  to  and  including  the 
sum  of  twenty-five  thousand  dollars; 

Three  per  centum  on  the  next  seventy-five  thousand 
dollars  or  any  part  thereof; 

Four  per  centum  on  the  next  one  hundred  thousand 
dollars  or  any  part  thereof ; 

Five  per  centum  on  the  amount  representing  the  balance 
of  each  individual  transfer. 

3.  Upon  all  transfers  taxable  undet*  this  article  of 
property  or  any  beneficial  interest  therein  of  an  amoimt 
in  excess  of  the  value  of  five  hundred  doUars,  to  any  per- 
son or  corporation  other  than  those  enumerated  in  para- 
graphs one  and  two  of  this  section  the  tax  on  such  trans- 
fers shall  be  at  the  rate  of 

Five  per  centum  on  any  amount  up  to  and  including  the 
sum  of  twenty-five  thousand  dollars; 

Six  per  centum  on  the  next  seventy-five  thousand  dol- 
lars or  any  part  thereof; 

Seven  per  centum  on  the  next  one  hundred  thousand 
dollars  or  any  part  thereof; 

Eight  per  centum  on  the  amount  representing  the  bal- 
ance of  each  individual  transfer. 

[As  amended  by  chap.  732,  L.  1911;  chap.  664,  L.  1915;  ebap.  548, 
L.  1916.] 

§  221-b.  Additional  tax  on  investments  in  certain  cases. 

Upon  every  transfer  of  an  investment,  as  defined  in  article 
fifteen  of  this  chapter,  taxable  under  this  article,  a  tax 
is  hereby  imposed,  in  addition  to  the  tax  imposed  by 
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section  two  hundred  and  twenty-one-a,  of  five  per  centum 
of  the  appraised  inventory  value  of  such  investment, 
unless  the  tax  on  such  investment  as  prescribed  by  article 
fifteen  of  this  chapter  or  the  tax  on  a  secured  debt  as 
defined  by  former  article  fifteen  of  this  chapter  shall 
have  been  paid  on  such  investment  or  secured  debt  and 
stamp  afiSxed  for  a  period  including  the  date  of  the  death 
of  the  decedent  or  unless  the  personal  representatives  of 
decedent  are  able  to  prove  that  a  personal  property  tax 
was  assessed  and  paid  on  such  investment  or  secured  debt 
during  the  period  it  was  held  by  decedent;  or  unless  the 
decedent  was  actually  engaged  in  the  bona  fide  purchase 
and  sale  of  investments  as  a  business,  and  at  the  time  of 
his  death  had  maintained  an  office  or  place  of  business 
in  this  state  for  the  carrying  on  of  the  actual  bona  fide 
business  of  purchasiag  and  selling  investments,  as  dis- 
tinguished from  the  purchase  thereof  for  investment  pur- 
poses, and  had  owned  and  held  such  investment  for  sale 
for  the  purpose  of  his  business  and  not  as  investment  for 
a  period  of  not  more  than  eight  months  prior  to  his  death. 

[Added  by  chap.  700,  L.  1917.] 

§  221-c.  Exemption  of  certain  personal  property.     A 

transfer  of  pictures,  statuary,  works  of  art,  antiques, 
books,  manuscripts  or  other  similar  personal  property 
shall  be  exempted  from  and  not  subject  to  the  provisions 
of  this  article,  if  within  two  years  after  such  transfer  the 
person  to  whom  such  transfer  is  made  shall  present  the 
same  to  the  state,  or  to  a  municipal  corporation  of  the 
state  for  educational,  scientific,  literary,  library,  or 
historical  purposes ;  and  if  the  tax  thereon  shall  have  been 
theretofore  paid  the  amount  thereof  shall  be  refunded  in 
accordance  with  the  provisions  of  this  article. , 

[Added  by  chap.  639,  L.  1913.] 

§  222.  Accrual  and  payment  of  tax.    All  taxes  imposed 
by  this  article  shall  be  due  and  payable  at  the  time  of  the 
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transfer,  except  as  lierein  otk^^se  provided.  Tmxest 
upon  the  traiisfer  of  any  estate,  property  or  interest 
therein  limited,  conditioned,  dependent  or  detenmxuriile 
upon  the  happening  of  any  contingency  or  future  event 
by  reason  of  which  the  fair  market  value  thereof  can  not 
be  ascertained  at  the  time  of  the  transfer  as  herein  pro- 
vided, shall  accrue  and  become  due  and  payable  when  the 
persons  or  corporations  beneficially  entitled  thereto  shall 
come  into  actual  possession  or  enjoyment  thereof.  S&di 
tax  shall  be  paid  to  the  state  comptroller  in  a  county  in 
which  the  office  of  appraiser  is  salaried,  and  in  other 
counties,  to  the  county  treasurer,  and  said  state  comp- 
troller or  county  treasurer  shall  give,  and  every  executor, 
administrator  or  trustee  shall  take,  duplicate  receipts 
from  him  of  such  payment  as  provided  in  section  two 
hundred  and  thirty-six. 

§  223.  Discount  and  interest.  If  such  tax  is  paid  wiliiin 
six  months  from  the  accrual  thereof,  a  discount  of  five 
per  centum  shall  be  allowed  and  deducted  therefrom.  If 
such  tax  is  not  paid  within  eighteen  months  from  the 
accrual  thereof,  interest  shall  be  charged  and  collected 
thereon  at  the  rate  of  ten  per  centum  per  annum  from  the 
time  the  tax  accrued;  unless  by  reason  of  claims  made 
upon  the  estate,  necessary  litigation  or  other  imavoidable 
cause  of  delay,  such  tax  cannot  be  determined  and  paid  as 
herein  provided,  in  which  case  interest  at  the  rate  of  six 
per  centum  per  annum  shall  be  charged  upon  such  tax 
from  the  accrual  thereof  until  the  cause  of  such  delay  is 
removed,  after  whidi  ten  per  centum  shall  be  (barged; 
provided,  however,  that  whenever  the  payment  of  any  tax 
imposed  by  this  article  and  payable  to  a  county  treasurer 
has  been  heretofore  or  shall  be  hereafter  tendered, 
through  inadvertence,  to  the  state  comptroller  within  the 
period  of  time  before  interest  attaches  to  said  tax,  if  such 
tax  is  paid  in  fuU  to  the  treasurer  of  the  proper  county 
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witMn  ten  days  thereafter,  the  eoiinty  treasurer,  when 
directed  so  to  do  by  the  state  eoimptroller,  may  receipt 
in  foil  for  such  tax  without  eolleeting  any  interest  imposed 
thereon  by  this  section  of  the  tax  law. 

[As  amended  by  diap.  128,  L.  1917.] 

§  224.  Lien  of  tax  and  coUeetian  by  ezecuton,  adminia- 
trators  and  trustees.  Every  such  tax  shall  be  and  remain 
a  lien  upon  the  property  transferred  until  paid  and  the 
person  to  whom  the  property  is  so  transferred,  and  the 
executors,  administrators  and  trustees  of  erery  estate  so 
transferred  shall  be  personally  liable  for  such  tax  until 
its  payment  Every  executor,  administrator  or  trustee 
shall  have  full  power  to  sell  so  mudi  of  the  property  of 
the  decedent  as  will  enable  him  to  pay  such  tax  in  the 
same  manner  as  he  might  be  entitled  by  law  to  do  for  the 
payment  of  the  debts  of  the  testator  or  intestate.  Any 
fsuch  executor,  a£ninistrator  or  trustee  having  in  charge 
or  in  trust  any  legacy  or  property  for  distribution  sub- 
ject to  sudti  tax  shall  deduct  the  tax  therefrom  and  shall 
pay  over  the  same  to  the  state  comptroller  or  county 
treasurer,  as  herein  provided.  If  such  legacy  or  prop- 
erty be  not  in  money,  he  shall  ooBect  the  tax  thereon  upon 
tl^  appraised  value  thereof  from  the  person  entitled 
thereto.  He  shall  not  deliver  or  be  compelled  to  deliver 
any  specific  legacy  or  property  subject  to  tax  under  this 
article  to  any  person  until  he  shall  have  collected  the  tax 
thereon.  If  any  such  legacy  shall  be  charged  upon  or 
payable  out  of  real  property,  the  heir  or  devisee  shall 
deduct  such  tax  therefrom  and  pay  it  to  the  exeeator, 
administrator  or  trustee,  and  the  tax  shall  remain  a  ha. 
or  charge  on  such  real  property  until  paid;  and  the  pay- 
ment thereof  shall  be  enforced  by  the  executor,  adminis- 
trator or  trustee  in  the  same  manner  that  payment  of 
the  legacy  might  be  enforced,  or  by  the  £strict  attorney 
under  section  two  hundred  and  thirty-five  of  this  chapter. 
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If  any  such  legacy  shall  be  given  in  money  to  any  such 
person  for  a  limited  period,  the  executor,  administrator 
or  trustee  shall  retain  the  tax  upon  the  whole  amount, 
but  if  it  be  not  in  money,  he  shall  make  application  to 
the  court  having  jurisdiction  of  an  accounting  by  him,  to 
make  an  apportionment,  if  the  case  require  it,  of  the  sum 
to  be  paid  into  his  hands  by  such  legatees,  and  for  such 
further  order  relative  thereto  as  the  case  may  require. 

§  225.  Refund  of  tax  erroneously  paid.  If  any  debts 
shall  be  proven  against  the  estate  of  a  decedent  after  the 
payment  of  any  legacy  or  distributive  share  thereof,  from 
which  any  such  tax  has  been  deducted  or  upon  which  it 
has  been  paid  by  the  person  entitled  to  such  legacy  or 
distributive  share,  and  such  person  is  required  by  order 
of  the  surrogate  having  jurisdiction,  on  notice  to  the  state 
comptroller,  to  refund  the  amount  of  such  debts  or  any 
part  thereof,  an  equitable  proportion  of  the  tax  shall  be 
repaid  to  him  by  the  executor,  administrator  or  trustee, 
if  the  tax  has  not  been  paid  to  the  state  comptroller  or 
county  treasurer;  or  if  such  tax  has  been  paid  to  such 
state  comptroller  or  county  treasurer,  such  oflScer  shall 
refund  out  of  the  funds  in  his  hands  or  custody  to  the 
credit  of  such  taxes  such  equitable  proportion  of  the  tax, 
and  credit  himself  with  the  same  in  the  account  required 
to  be  rendered  by  him  under  this  article.  If  after  the 
payment  of  any  tax  in  pursuance  of  an  order  fixing  such 
tax,  made  by  the  surrogate  having  jurisdiction,  such 
order  be  modified  or  reversed  by  the  surrogate  having 
jurisdiction  within  two  years  from  and  after  the  date  of 
entry  of  the  order  fixing  the  tax,  or  be  modified  or  reversed 
at  any  time  on  an  appeal  taken  therefrom  within  the  time 
allowed  by  law  on  due  notice  to  the  state  comptroller, 
the  state  comptroller  shall,  if  such  tax  was  paid  in  a 
county  in  which  the  office  of  appraiser  is  salaried,  refund 
to  the  executor,  administrator,  trustee,  person  or  persons 
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by  whom  such  tax  was  paid,  the  amount  pf  any  moneys 
paid  or  deposited  on  account  of  such  tax  in  excess  of  the 
amount  of  the  tax  fixed  by  the  order  modified  or  reversed, 
out  of  the  funds  in  his  hands  or  custody  to  the  credit  of 
such  taxes,  and  to  credit  himself  with  the  same  in  the 
account  required  to  be  rendered  by  him  under  this  article, 
or  if  paid  in  a  county  in  which  the  office  of  appraiser  is 
not  salaried,  he  shall  by  warrant  direct  and  allow  the 
county  treasurer  of  the  county  to  refund  such  amount  in 
the  same  manner ;  but  no  application  for  such  refund  shall 
be  made  after  one  year  from  such  reversal  or  modification, 
unless  an  appeal  shall  be  taken  therefrom,  in  which  case 
no  such  application  shall  be  made  after  one  year  from  the 
final  determination  on  such  appeal  or  of  an  appeal  taken 
therefrom,  and  the  representatives  of  the  estate,  legatees, 
devisees  or  distributees  entitled  to  any  refund  under  this 
section  shall  not  be  entitled  to  any  interest  upon  such 
refund,  and  the  state  comptroller  shall  deduct  from  the 
fees  allowed  by  this  article  to  the  coimty  treasurer  the 
amount  theretofore  allowed  him  upon  such  overpayment. 
Where  it  shall  be  proved  to  the  satisfaction  of  the  surro- 
gate that  deductions  for  debts  were  allowed  upon  the 
appraisal  since  proved  to  have  been  erroneously  allowed, 
it  shall  be  lawful  for  such  surrogate  to  enter  an  order 
assessing  the  tax  upon  the  amount  wrongfully  or  errone- 
ously deducted.  This  section,  as  amended,  shall  apply  to 
appeals  and  proceedings  now  pending  and  taxes  hereto- 
fore paid  in  relation  to  which  the  period  of  one  year  from 
such  reversal  or  modification  has  not  expired  when  this 
section,  as  amended,  takes  effect. 

[As  amended  by  chap.  308,  L.  1911.] 

§  226.  Taxes  upon  devises  and  bequests  in  lieu  of  com- 
missions.  If  a  testator  bequeaths  or  devises  property  to 
one  or  more  executors  or  trustees  in  lieu  of  their  com- 
missions or  allowances,  or  makes  them  his  legatees  to  an 
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amomit  exceeding  the  oommisfiioBs  or  aUowanees  pre- 
scribed by  law  for  an  executor  or  tmetee,  the  exeess  in 
value  of  the  property  so  bequeathed  or  deviaed  above  tbe 
amount  of  oommissicms  or  allowances  pres^riibed  by  law 
in  similar  eases  shall  be  taxable  under  this  artide. 

§  227.  Liability  of  €ertain  Qorporatioiig  to  tax.  If  a 
foreign  exeeutor,  administrator  or  trustee  shall  assign  or 
transfer  any  stock  or  obligati<ms  in  this  state  standimg  in 
the  name  of  a  decedent,  or  in  trust  for  a  decedent,  liable 
to  any  such  tax,  the  tax  shall  be  paid  to  the  state  comp- 
troller or  the  treasurer  of  the  proper  county  on  the  trans- 
fer thereof.  No  .safe  deposit  company ,  trust  com^ny, 
corporation,  bank  or  other  institution,  person  or  persons 
haying  in  possession  or  under  control  securities,  deposits, 
or  other  assets  belonging  to  or  standing  in  the  name  of 
a  decedent  who  was  a  resident  or  nonre^dent,  or  beloa&g- 
ing  to,  or  standing  in  the  joint  names  of  such  decedent  and 
one  or  more  persons,  including  ihe  shares  of  the  capital 
stock  of,  or  other  interests  in,  the  safe  deposit  company, 
trust  company,  corporation,  bank  or  other  institution  mak- 
ing the  delivery  or  transfer  herein  provided,  shall  deliver 
or  transfer  the  same  to  the  executors,  administrators  or 
legal  representatives  of  said  decedent,  or  to  the  survivor 
or  survivors  when  held  in  the  joint  names  of  a  decedent 
and  one  or  more  persons,  or  up<m  their  order  or  request, 
unless  notice  of  the  time  and  place  of  sudx  intended 
delivery  or  transfer  be  served  upon  the  state  comptroller 
at  least  ten  days  prior  to  said  delivery  or  transfer;  nor 
shall  any  safe  deposit  company,  trust  company,  corpo- 
ration, bank  or  other  institution,  person  or  persons  driver 
or  transfer  any  securities,  deposits  or  other  assets  belong- 
ing to  or  standing  in  the  name  of  a  decedent,  or  belongbig 
to,  or  standing  in  the  joint  names  of  a  decedent  and  one 
or  more  persons,  includiog  the  shares  of  the  capital  stock 
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of,  or  other  interests  in,  the  safe  deposit  companyy  trust 
company,  corporation,  bank  or  other  institution  makiiig 
the  delirery  or  transfer,  without  retaining  a  suffiinent  por- 
tion or  amount  thereof  to  pay  any  tax  and  interest  which 
may  thereafter  he  assessed  on  account  of  the  delivery  or 
transfer  of  such  securities,  deposits  or  other  assets,  iochid- 
ing  the  shares  of  the  capital  stock  of,  or  other  interests  in, 
the  safe  deposit  company,  trust  company,  corporation, 
bank  or  other  institution  making  the  delivery  or  transfer, 
under  the  provisions  of  this  article,  unless  the  state  comp- 
troHer  consents  thereto  in  writing.  And  it  shall  be  law- 
ful for  the  said  state  comptroller,  personally  or  by  repre- 
sentative, to  examine  said  securities,  deposits  or  assets 
at  the  time  of  such  delivery  or  transfer.  Failure  to  serve 
such  notice  or  failure  to  allow  such  examination  or  failure 
to  retain  a  sufficient  portion  or  amount  to  pay  such  tax 
and  interest  as  herein  provided  shall  render  said  safe 
deposit  company,  trust  company,  corporaJtion,  bank  or 
other  institution,  person  or  persons  liable  to  the  payment 
of  the  amount  of  the  tax  and  iuterest  due  or  thereafter 
to  become  due  upon  said  securities,  deposits  or  other 
assets,  including  the  shares  of  the  capital  stock  of,  or 
other  interests  in,  the  safe  deposit  company,  trust  com- 
pany, corporation,  bank  or  other  institution  making  the 
delivery  or  transfer,  and  in  addition  thereto,  a  penalty  of 
not  less  than  five  or  more  than  twenty-five  thousand  dol- 
lars; and  the  payment  of  such  tax  and  interest  thereon, 
or  of  the  penalty  above  prescribed,  or  both,  may  be 
enforced  in  an  action  brou^t  by  the  state  eomptroller  in 
any  court  of  competent  jurisdiction. 

§  228.  Jurisdiction  of  the  surrogate.  The  surrogate's 
court  of  every  county  of  the  state  having  jurisdiction  to 
grant  letters  testamentary  or  of  administration  upon  the 
estate  of  a  decedent  whose  property  is  chargeable  with 
any  tax  under  this  article,  or  to  appoint  a  trustee  of  sudi 
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estate  or  any  part  thereof,  or  to  give  ancillary  letters 
thereon,  shall  have  jurisdiction  to  hear  and  determine  all 
questions  arising  under  the  provisions  of  this  article,  and 
to  do  any  act  in  relation  thereto  authorized  by  Is^w  to  be 
done  by  a  surrogate  in  other  matters  or  proceedings  com- 
ing within  his  jurisdiction;  and  if  two  or  more  surrogates' 
courts  shall  be  entitled  to  exercise  any  such  jurisdiction, 
the  surrogate  first  acquiring  jurisdiction  hereunder  shall 
retain  the  same  to  the  exclusion  of  every  other  surrogate. 
Every  petition  for  ancillary  letters  testamentary  or 
ancmary  letters  of  administration  made  in  pursuance  of 
the  provisions  of  article  seven,  title  three,  chapter  eighteen 
of  the  code  of  civil  procedure  shall  set  forth  the  name  of 
the  state  comptroller  as  a  person  to  be  cited  as  therein 
prescribed,  and  a  true  and  correct  statement  of  all  the 
decedent's  property  in  this  state  and  the  value  thereof; 
and  upon  the  presentation  thereof  the  surrogate  shall 
issue  a  citation  directed  to  the  state  comptroller;  and 
upon  the  return  of  the  citation  the  surrogate  shall  deter- 
mine the  amount  of  the  tax  which  may  be  or  become  due 
under  the  provisions  of  this  article  and  his  decree  award- 
ing the  letters  may  contain  any  provision  for  the  payment 
of  such  tax  or  the  giving  of  security  therefor  which  might 
be  made  by  such  surrogate  if  the  state  comptroller  were  a 
creditor  of  the  decedent. 

§  229.  Appointment  of  appraisers,  stenographers  and 
clerks.  The  state  comptroller  shall  appoint  and  may  at 
pleasure  remove  not  to  exceed  six  persons  in  the  county 
of  New  York,  four  persons  in  the  counties  of  Kings  and 
Bronx,  and  one  person  in  the  counties  of  Albany,  Dutchess, 
Erie,  Monroe,  Nassau,  Niagara,  Oneida,  Onondaga, 
Orange,  Queens,  Bensselaer,  Bichmond,  Suffolk,  Chautau- 
qua and  Westchester,  to  act  as  appraisers  therein.  The 
state  comptroller,  from  time  to  time  and  whenever  in  his 
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opinion  it  is  necessary,  may  also  appoint  and  at  pleasure 
remove  not  to  exceed  two  additional  persons  to  act  as 
transfer  tax  appraisers  in  the  comity  of  New  York,  to 
whom  shall  be  referred  the  appraisal  of  delinquent  estates 
pending  before  the  transfer  tax  appraisers  in  New  York 
county,  where  more  than  eighteen  months  have  elapsed 
since  the  death  of  such  decedents,  respectively,  and  also 
to  act  as  appraiser  of  other  estates  whenever  it  shall 
appear  to  the  comptroller  that  the  services  of  such  addi- 
tional appraiser  is  necessary.  The  appraisers  so 
appointed  shall  receive  an  annual  salary  to  be  fixed  by 
the  state  comptroller,  together  with  their  actual  and 
necessary  traveling  expenses  and  witness  fees,  as  herein- 
after provided,  payable  monthly  by  the  state  comptroller 
out  of  any  funds  in  his  hands  or  custody  on  account  of 
transfer  tax.  The  salaries  of  each  of  the  appraisers  so 
appointed  shall  not  exceed  the  following  amounts:  In 
New  York  county,  four  thousand  dollars ;  in  Kings,  Bronx 
and  Erie  counties,  four  thousand  dollars;  in  ^bany, 
Queens  and  Westchester  counties,  three  thousand  dollars ; 
in  Onondaga  county,  two  thousand  five  hundred  dollars; 
in  Nassau,  Orange,  Rensselaer  and  Suffolk  counties,  two 
thousand  dollars;  in  Monroe  and  Oneida  counties,  one 
thousand  five  hundred  dollars;  in  Chautauqua  county, 
twelve  hundred  dollars;  in  Dutchess,  Niagara  and  Rich- 
mond counties,  one  thousand  dollars.  Each  of  the  said 
appraisers  shall  file  with  the  state  comptroller  hi^  oath 
of  office  and  his  official  bond  in  the  penal  sum  of  not  less 
than  one  thousand  dollars,  in  the  discretion  of  the  state 
comptroller,  conditioned  for  the  faithful  performance  of 
his  duties  as  such  appraiser,  which  bond  shall  be  approved 
by  the  attorney-general  and  the  state  comptroller.  The 
state  comptroller  shall  retain  out  of  any  funds  in  his  hands 
on  account  of  said  tax  the  following  amounts:  First,  a 
sum  sufficient  to  provide  the  appraisers  of  New  York 
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county  with  one  managing  clerk^  at  a  salary  not  to  ^coeed 
fonr  thousand  dollars  a  year,  whose  duties  shall  be  pre- 
scribed by  the  state  eomptroUer,  nine  stenographers, 
three  clerks,  one  examiner  of  values,  and  one  assistant 
examiner  of  values,  whose  salaries  shall  not  exceed  two 
thousand  dollars  a  year  eaich,  and  one  junior  derk,  whose 
salary  shall  not  exceed  six  hundred  dollars  a  year;  the 
appraisers  of  Kings  and  Bronx  counties,  with  four  stenog- 
raphers, whose  salaries  shall  not  exceed  two  thousand 
dollars  a  year  eadi,  one  derk,  whose  salary  shall  not 
exceed  one  thousand  five  hundred  dollars  a  year,  one  page 
whose  salary  shall  not  exceed  four  hundred  and  eight}' 
dollars  a  year,  and  the  appraiser  of  Erie  county  with  one 
clerk,  whose  salary  shall  not  exceed  fifteen  hundred  dol- 
lars a  year,  and  the  appraiser  of  Westdiester  county  with 
one  derk,  whose  salary  shall  not  exceed  the  sum  of  twdve 
hundred  dollars  a  year,  and  the  appraiser  of  Queens 
county  with  one  clerk,  whose  salary  shall  not  exceed  the 
sum  of  fifteen  hundred  dollars  a  year,  and  the  ai^raiser 
of  Oneida  county  with  one  stenographer,  whose  salary 
shall  not  exceed  the  sum  of  nine  hundred  dollars  a  year, 
such  employees  to  be  appointed  by  the  state  comptroller. 
The  state  comptroller  shall  also  retain  out  of  any  funds 
in  his  hands  on  account  of  said  tax  a  sum  suffident  to  pro- 
vide each  of  the  additional  transfer  tax  appraisers  in 
New  York  county,  whenever  appointed  as  hereinbefore 
provided,  with  a  stenographer,  whose  salary  shall  not 
exceed  the  rate  of  two  thousand  dollars  a  year,  sudi 
employees  to  be  appointed  by  the  state  comptroller. 
Second,  a  sum  to  be  used  in  defraying  the  expenses  for 
office  rent,  stationery,  postage,  process  serving  and  other 
similar  expenses  necessarily  incurred  in  the  appraisal  of 
estates,  not  exceeding  fifteen  thousand  dollars  a  year  in 
New  York  county,  five  thousand  dollars  a  year  in  E^gs 
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and  Bitmz  counties  and  one  thousand  dollars  a  year  in 
£rie  and  Queens  connties. 

[As  aaended  by  chap.  263,  L.  1909;  chap.  706,  L.  191<);  chap.  903, 
L.  1911;  chap.  214,  L.  1912;  chap.  306,  L.  1913;  chap.  383,  L.  1915;  chaps. 
80  and  549,  L.  1916,  and  chap.  482,  L.  1917.] 

§  230.  Proceedings  by  appraiser.  In  each  county  in 
which  the  office  of  appraiser  is  not  salaried  the  county 
treasurer  shall  act  as  appraiser.  The  surrogate,  either 
upon  his  own  motion,  or  upon  the  application  of  any 
interested  person,  including  the  state  comptroller,  shall  by 
order  direct  the  person  or  one  of  the  persons  appointed 
pursuant  to  section  two  hundred  and  twenty-nine  of  this 
article  in  counties  in  which  the  office  of  appraiser  is 
salaried,  and  in  other  counties,  the  county  treasurer,  to 
fix  the  fair  market  value  of  property  of  persons  whose 
estates  shall  be  subject  to  the  payment  of  any  tax  imposed 
by  this  article. 

Every  such  appraiser  shall  forthwith  give  notice  by 
mail  to  all  persons  known  to  have  a  claim  or  interest  in 
the  property  to  be  appraised,  including  the  state  comp- 
troller, and  to  such  persons  as  the  surrogate  may  by  order 
direct,  of  the  time  and  place  when  he  will  appraise  such 
property.  He  shall  at  such  time  and  place  appraise  the 
same  at  its  fair  market  value  as  herein  prescribed;  and 
for  that  purpose  the  said  appraiser  is  authorized  to  issue 
subpoenas  and  to  compel  the  attendance  of  witnesses 
before  him  and  to  take  the  evidence  of  such  witnesses 
under  oath  concerning  such  property  and  the  value 
thereof;  and  he  shall  make  report  thereof  and  of  such 
value  in  writing,  to  the  said  surrogate,  together  with  the 
depositions  of  the  witnesses  examined,  and  sucb  other 
facts  in  relation  thereto  and  to  said  matter  as  the  surro- 
gate may  order  or  require.  Every  appraiser,  except  in 
the  counties  in  which  the  office  of  appraiser  is  salaried, 
for  which  provision  is  hereinbefore  made,  shall  be  paid 
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by  the  state  comptroller  and  after  the  audit  of  said  state 
comptroller,  his  actual  and  necessary  traveling  expenses 
and  the  fees  paid  such  witnesses,  which  fees  shall  be  the 
same  as  those  now  paid  to  witnesses  subpoenaed  to  attend 
in  courts  of  record,  payment  to  be  made  out  of  the  funds 
in  the  hands  of  the  county  treasurer  of  the  proper  county 
on  account  of  the  tax  imposed  under  the  provisions  of 
this  article. 

The  value  of  every  future  or  limited  estate,  income, 
interest  or  annuity  for  any  life  or  Uves  in  being,  shall  be 
determined  by  the  rule,  method  and  standard  of  mortality 
and  value  employed  by  the  superintendent  of  insurance 
in  ascertaining  the  value  of  annuities  for  the  determina- 
tion of  liabilities  of  life  insurance  companies,  except  that 
the  rate  of  interest  for  making  such  computation  shall  be 
five  per  centum  per  annum. 

In  estimating  the  value  of  any  estate  or  interest  in 
property,  to  the  beneficial  enjoyment  or  possession 
whereof  there  are  persons  or  corporations  presently 
entitled  thereto,  no  allowance  shall  be  made  on  account 
of  any  contingent  incumbrance  thereon,  nor  on  account 
of  any  contingency  upon  the  happenings  of  which  the 
estate  or  property  or  some  part  thereof  or  interest  therein 
might  be  abridged,  defeated  or  diminished ;  provided,  how- 
ever, that  in  the  event  of  such  incumbrance  taking  effect 
as  an  actual  burden  upon  the  interest  of  the  beneficiary, 
or  in  the  event  of  the  abridgment,  defeat  or  diminution  of 
said  estate  or  property  or  interest  therein  as  aforesaid, 
a  return  shall  be  made  to  the  person  properly  entitled 
thereto  of  a  proportionate  amount  of  such  tax  on  account 
of  the  incumbrance  when  taking  effect,  or  so  much  as  will 
reduce  the  same  to  the  amount  which  would  have  been 
assessed  on  account  of  the  actual  duration  or  extent  of 
the  estate  or  interest  enjoyed.    Such  return  of  tax  shall 
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be  made  in  the  manner  provided  by  section  two  hundred 
and  twenty-five  of  this  article. 

Where  any  property  shall,  after  the  passage  of  this 
chapter,  be  transferred  subject  to  any  charge,  estate  or 
interest,  determinable  by  the  death  of  any  person,  or  at 
any  period  ascertainable  only  by  reference  to  death,  the 
increase  accruing  to  any  person  or  corporation  upon  the 
extinction  or  determination  of  such  charge,  estate  or 
interest,  shall  be  deemed  a  transfer  of  property  taxable 
under  the  provisions  of  this  article  in  the  same  manner 
as  though  the  person  or  corporation  beneficially  entitled 
thereto  had  then  acquired  such  increase  from  the  person 
from  whom  the  title  to  their  respective  estates  or  interest 
is  derived 

When  property  is  transferred  in  trust  or  otherwise,  and 
the  rights,  interest  or  estates  of  the  transferees  are 
dependent  upon  contingencies  or  conditions  whereby  they 
may  be  wholly  or  in  part  created,  defeated,  extended  or 
abridged,  a  tax  shall  be  imposed  upon  said  transfer  at 
the  highest  rate  which,  on  the  happening  of  any  of  the 
said  contingencies  or  conditions,  would  be  possible  under 
the  provisions  of  this  artide,  and  such  tax  so  imposed  shall 
be  due  and  payable  forthwith  by  the  executors  or  trustees 
out  of  the  property  transferred,  and  the  surrogate  shall 
enter  a  temporary  order  determining  the  amount  of  said 
tax  in  accordance  with  this  provision;  provided,  however, 
that  on  the  happening  of  any  contingency  whereby  the 
said  property,  or  any  part  thereof,  is  transferred  to  a 
person  or  corporation  exempt  from  taxation  under  the 
provisions  of  this  article,  or  to  any  person  taxable  at  a 
rate  less  than  the  rate  imposed  and  paid,  such  person  or 
corporation  shall  be  entitled  to  a  return  of  so  much  of 
the  tax  imposed  and  paid  as  is  the  difference  between  the 
amount  paid  and  the  amount  which  said  person  or  cor- 
poration should  pay  under  the  provisions  of  this  article; 
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and  the  executor  or  trustee  of  each  estate,  or  the  legal 
representative  having  charge  of  the  trust  fond,  skall 
immediately  upon  the  happ^iing  of  said  contingenci^  or 
conditions  apply  to  the  surrogate  of  the  proper  coonty, 
upon  the  verified  i)etition  setting  forth  all  the  facts,  and 
giving  at  least  ten  days'  notice  by  mail  to  all  interested 
persons  or  corporations,  for  an  order  modifying  the  teak- 
porary  taxing  order  of  said  surrogate  so  as  to  provide 
for  the  final  assessment  and  determination  of  the  tax  in 
accordance  with  the  ultimate  transfer  or  devolution  of 
said  property.  Sudi  return  of  overpayment  shall  be  made 
in  the  manner  provided  by  section  two  hundred  and 
twenty-five  of  this  article. 

Estates  in  expectancy  which  are  contingent  or  defeasi- 
ble and  in  which  proceedings  for  the  determination  of  the 
tax  have  not  been  taken  or  where  the  taxation  thereof  has 
been  held  in  abeyance;  shall  be  appraised  at  their*  full, 
undiminished  value  when  the  persons  entitled  thereto  shall 
come  into  the  beneficial  enjoyment  or  possession  thereof, 
without  diminution  for  or  on  account  of  any  valuation 
theretofore  made  of  the  particular  estates  for  purposes 
of  taxation,  upon  which  said  estates  in  expectancy  may 
have  been  limited 

Where  an  estate  for  life  or  for  years  can  be  divested 
by  the  act  or  omission  of  the  legatee  or  devisee  it  shall 
be  taxed  as  if  there  were  no  possibility  of  such  divesting. 

The  report  of  the  appraiser  shall  be  noade  in  duplicate, 
one  of  which  duplicates  shaU  be  filed  in  the  office  of  the 
surrogate  and  the  other  in  the  office  of  the  state  comp- 
troller. 

[As  amended  by  chap.  800;  L.  1911;  chap.  550,  L.  1916.] 

§  2SL  Detenninatioii  of  suirogate.  From  sudi  report 
of  appraisal  and  other  proof  relating  to  any  such  estalae 
before  the  surrogate,  the  surrogate  shall  forthwith,  ae  of 
course,  determine  the  cash  value  of  all  estates  and  the 
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amoont  cl  tax  to  wkich  the  aame  are  liaUe;  or  the  siirro^ 
gate  may  sa  determiae  tlie  cash  Talne  of  all  suA  estates 
and  the  aaumnt  of  tax  to  which  the  aame  are  liaUe,  withoiot 
a-ppoTBttimg  an  i^pprazser. 

The  supermtendent  of  iufforanee  ahall,  oo  the  applka- 
tioQ  of  any  rarrogate,  determine  the  yalue  of  any  Midi 
future  or  contingent  estatei^^  inoome  or  interest  therein 
limited  for  the  life  or  Uvea  of  persons  in  beings  upon  the 
faets  contained  in  any  snch  appraiser's  report^  and  certify 
the  same  to  the  sorrogate^  and  hia  certificate  shall  he  con- 
elusive  evidence  that  the  method  of  computation  adopted 
therein  is  correct. 

The  surrogate  shall  immediately  give  notice,  upon  the 
determination  hy  him  as  to  the  value  of  any  estate  which 
is  taxaUe  under  this  artielcy  and  of  the  tax  to  which  it  is 
liable,  to  aU  persons  known  to  be  iuterested  therein,  and 
shall  immediately  forward  a  copy  of  such  taxing  order  to 
the  state  comptroller.  The  surrogate  shall  alsa  forward 
to  the  state  ccnnptroller  copies  of  all  orders  entered  by 
him  in  relation  to  or  affecting  in  any  way  the  transfer  tax 
on  any  estate,  including  orders  of  exemption. 

If,  however,  it  appear  at  any  stage  of  the  proceedings 
that  any  of  such  persons  known  to  be  interested  in  the 
estate  is  an  infant  or  an  incompetent,  the  surrogate  may, 
if  the  interest  of  such  infant  or  incompetent  is  pres^itly 
involved  and  is  adverse  to  that  of  any  of  the  other  persons 
interested  therein,  appoint  a  special  guardian  of  such 
infant  ^  but  nothing  in  this  provision  shalL  affect  the  right 
of  an  infant  over  fourteen  years  of  age  or  of  any  one  on 
behalf  of  an  infant  under  fourteen  years  of  age  to  nomi- 
nate and  apply  for  the  appointment  of  a  special  guardian 
for  such  infant  at  any  stage  of  the  proceedings. 

[As  amended  by  chap.  550,  L.  1916.] 

%  232.  Appeal  asd  other  proceediDgv*  The  state  comp- 
troller or  any  person  dissatisfied  with  the  appraisement 
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or  assessment  and  determination  of  tax  may  appeal  there- 
from to  the  surrogate  within  sixty  days  from  the  fixing, 
assessing  and  determination  of  tax  by  the  surrogate  as 
herein  provided,  upon  filing  in  the  office  of  the  surrogate 
a  written  notice  of  appeal,  which  shall  state  the  grounds 
upon  which  the  appeal  is  taken;  but  no  costs  shall  be 
allowed  by  the  surrogate  on  such  appeal. 

Within  two  years  after  the  entry  of  an  order  or  decree 
of  a  surrogate  determining  the  value  of  an  estate  and 
assessing  the  tax  thereon,  the  state  comptroller  may,  if 
he  believes  that  such  appraisal,  assessment  or  determina- 
tion has  been  fraudulently,  coUusively  or  erroneously 
made,  make  application  to  a  justice  of  the  supreme  court 
of  the  judicial  district  embracing  the  surrogate's  court  in 
which  the  order  or  decree  has  been  filed,  for  a  reappraisal 
thereof.  The  justice  to  whom  such  application  is  made 
may  thereupon  appoint  a  competent  person  to  reappraise 
such  estate.  Such  appraiser  shall  possess  the  powers  and 
be  subject  to  the  duties  of  an  appraiser  imder  section  two 
hxmdred  and  thirty  and  shall  receive  compensation  at  the 
rate  of  five  dollars  per  day  for  every  day  actually  and 
necessarily  employed  in  such  appraisal.  Such  compensa- 
tion shall  be  payable  by  the  state  comptroller  or  county 
treasurer  out  of  any  funds  he  may  have  on  account  of  any 
tax  imposed  under  the  provisions  of  this  article,  upon  the 
certificate  of  the  justice  appointing  him.  The  report  of 
such  appraiser  shall  be  filed  with  the  justice  by  whom  he 
was  appointed,  and  thereafter  the  same  proceedings  shall 
be  taken  and  had  by  and  before  such  justice  as  are  herein 
provided  to  be  taken  and  had  by  and  before  the  surrogate. 
The  determination  and  assessment  of  such  justice  shall 
supersede  the  determination  and  assessment  of  the  surro- 
gate, and  shall  be  filed  by  such  justice  in  the  office  of  the 
state  comptroller,  and  a  certified  copy  thereof  transmitted 
to  the  surrogate's  court  of  the  proper  county. 
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§  233.  Composition  of  transfer  tax  upon  certain  estates. 
The  state  comptroller,  by  and  with  the  consent  of  the 
attorney-general  expressed  in  writing,  is  hereby 
empowered  and  authorized  to  enter  into  an  agreement 
with  the  trustees  of  any  estate  in  which  remainders  or 
expectant  estates  have  been  of  such  a  nature,  or  so  dis- 
posed and  circumstanced,  that  the  taxes  therein  were  held 
not  presently  payable,  or  where  the  interests  of  the 
legatees  or  devisees  were  not  ascertainable  under  the  pro- 
visions of  chapter  four  hundred  and  eighty-three  of  the 
laws  of  eighteen  hundred  and  eighty-five;  chapter  three 
hundred  and  ninety-nine  of  the  laws  of  eighteen  hundred 
and  ninety-two,  or  chapter  nine  hundred  and  eight  of  the 
laws  of  eighteen  hundred  and  ninety-six,  and  the  several 
acts  amendatory  thereof  and  supplemental  thereto;  and 
to  compound  such  taxes  upon  such  terms  as  may  be 
deemed  equitable  and  expedient;  and  to  grant  discharge 
to  said  trustees  upon  the  payment  of  the  taxes  provided 
for  in  such  composition,  provided,  however,  that  no  such 
composition  shall  be  conclusive  in  favor  of  said  trustees 
as  against  the  interest  of  such  cestuis  que  trust  as  may 
possess  either  present  right  of  enjoyment,  or  fixed,  absolute 
or  indefeasible  rights  of  future  enjoyment,  or  of  such  as 
would  possess  such  rights  in  the  event  of  the  immediate 
termination  of  particular  estates,  unless  they  consent 
thereto,  either  personally,  when  competent,  or  by  guardian 
or  committee.  Composition  or  settlement  made  or  effected 
under  the  provisions  of  this  section  shall  be  executed  in 
triplicate,  and  one  copy  filed  in  the  office  of  the  state 
comptroller,  one  copy  in  the  office  of  the  surrogate  of  the 
county  in  which  the  tax  was  paid,  and  one  copy  delivered 
to  the  executors,  administrators  or  trustees  who  shall  be 
parties  thereto. 

§  234.  Surrogate's  assistants  in  New  Tork,  Kings  and 
other  counties.     The  state  comptroller  may,  upon   the 
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reoommendation  of  the  sorrogatey  ei^pgomkf  and  may  at 
pleasure  remove,  afisistants  and  clerks  in  the  surrogate's 
offices  of  the  following  oountiesy  at  annual  salaries  to  be 
fixed  by  him  not  to  exceed  the  amounts  heraaafter 
specified: 

1.  In  New  York  county,  a  transfer  tax  asaistaaty  five 
thousand  dollars ;  a  transfer  tax  clerk,  two  thousand  and 
four  hundred  dollars;  an  assistant  clerk,  eighteen  hun- 
dred dollars ;  «a  recording  clerk,  thirteen  hundred  dollara ; 
a  stenographer,  twelve  hunred  dollars;  and  shiA  be 
entitled  to  expend  not  more  than  seven  hundred  and*  fifty 
dollars  a  year  in  such  office  for  expenses  neoeasarily 
incurred  in  the  assessment  and  oc^leetion  of  taxes  under 
this  artiela 

2.  In  Kings  county,  a  transfer  tax  assistsoit^  four  theur 
sand  dollars ;  a  deputy  transfer  tax  ascBfitanty  three  thou- 
sand dollars ;  three  transfer  tax  clerks^  one  at  a  salaary  of 
two  thousand  dollars^  one  at  a  salary  of  fifteen  hundred 
dollars  and  one  at  a  salary  of  one  thousand  doUars;  and 
shall  be  entitled  to  expend  not  more  than  five  hundred 
dollars  a  year  for  expenses  neeessarily  incurred  in  the 
assessment  and  c(^lection  of  taxes  under  this  artide.  The 
assistant  derk  now  in  office  shall  continue  in  office  aa  trans- 
fer tax  derk  at  the  salary  of  fifteen  hundred  dollara. 

3.  In  Erie  county,  a  transfer  tax  derk,  eighte^^  hun- 
dred dollars. 

4.  In  Westchester  county,  a  transfer  tax  asaratant,  two 
thousand  five  hundred  dollars* 

5.  In  Albany  county,  a  transfer  tax  derk,  fifteen  han- 
dred  d(^ar& 

&  In  Queens  county,  transfer  tax  derk,  fifteen  hundred 
dollarsw 

7.  In  Onondaga  county,  a  transfer  tax  clerk,  fif teeft  Iran- 
dred  dollars;  and  shall  be  entitled  to  expend  not  more 
than  two  himdred  dollars  a  year  for  expenses  necessarily 
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hmirred  m  the  aaseeraaent  and  ooDeotion  ef  taxes  under 
tiiis  artiele. 

8.  In  Monroe  comity,  two  transfer  tax  tderke,  one  thou- 
sand dollars  eacii ;  and  shall  be  entitled  to  expend  not  more 
than  two  hundred  dollars  a  year  for  expenses  necessarily 
inonrred  in  the  assessment  and  collection  of  taxes  nnder 
this  article. 

9.  In  Dntdhees  eoTrnty,  a  transfer  tax  elerk,  nine  hun- 
dred dollars. 

10.  In  Oneida  county^  not  more  than  two  transfer  tax 
elerl»9  twelve  hundred  dollars  in  the  aggregate. 

11.  In  Suffolk  connty,  a  transfer  tax  clerk,  one  thousand 
dollars. 

12.  In  Ulster  connty,  a  transfer  tax  clerk,  seven  hun- 
dred and  twenty  dollars. 

13.  In  Ridnnond  county,  a  transfer  tax  clerk,  one  thou- 
sand dollars. 

14.  In  Nassau  county,  a  transfer  tax  clerk,  twelve  hun- 
dred  dollars. 

15.  In  Bronx  county,  a  transfer  tax  assistant,  two  thou- 
sand doHars. 

Such  salaries  and  expenses  shall  be  paid  monthly  by 
the  state  comptroller,  upon  proper  vouchers,  out  of  any 
funds  in  his  hands  on  account  of  taxes  collected  under  this 
artide. 

[As  emended  by  ehap.  70,  L.  1910;  Miaps.  160,  6Si,  744,  L.  191<^;  clutp. 
45,  Lu  1922;  chap.  429,  L.  ISld;  ckape.  56^,  562,  L.  1916,  end  dbap.  194, 
L.  19170 

§  235.  Proceedings  by  cBstrict  attorneys.  If,  after  the 
expiration  of  eighteen  months  from  the  accrual  of  any  tax 
under  Hiis  article,  such  tax  shall  remain  due  and  unpaid, 
after  the  refusal  or  neglect  of  the  persons  liable  Hierefor 
to  pay  the  same,  the  state  comptroller  shall  notify  the 
district  attorney  of  the  county,  in  writing,  of  such  failure 
or  neglect,  and  such  district  attorney  shall  apply  to  the 
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surrogate's  court  for  a  citation^  dting  the  x>er80ii8  liable 
to  pay  snoh  tax  to  appear  before  the  conrt  on  the  day 
specified,  not  more  than  three  months  after  the  date  of 
such,  citation,  and  show  cause  why  the  tax  should  not  be 
paid.  The  surrogate,  upon  such  application,  and  whenever 
it  shall  appear  to  him  that  any  such  tax  accruing  under 
this  article  has  not  been  paid  as  required  by  law,  shall 
issue  such  citation,  and  the  service  of  such  citation,  and 
the  time,  manner  and  proof  thereof^  and  the  hearing  and 
determination  thereon  and  the  enforcement  of  the  deter- 
mination or  order  made  by  the  surrogate  shall  conform 
to  the  provisions  of  the  code  of  civil  procedure  for  the 
service  of  citations  out  of  the  surrogate's  court,  and  the 
hearing  and  determination  thereon  and  its  enforcement  so 
far  as  the  same  may  be  applicable.  The  surrogate  or  his 
derk  shall,  upon  request  of  the  district  attorney  or  the 
state  comptroller,  furnish,  without  fee,  one  or  more  tran- 
scripts of  such  decree,  which  shall  be  docketed  and  filed  by 
the  county  clerk  of  any  county  of  the  state  without  fee,  in 
the  same  manner  and  with  the  same  effect  as  provided  by 
law  for  filing  and  docketing  transcripts  of  decrees  of  the 
surrogate's  court  The  costs  awarded  by  any  such  degree 
after  the  collection  and  payment  of  the  tax  to  the  state 
comptroller  or  county  treasurer  may  be  retained  by  the 
district  attorney  for  his  own  use.  Such  costs  shall  be  fixed 
by  the  surrogate  in  his  discretion^  but  shall  not  exceed  in 
any  case  where  there  has  not  been  a  contest,  the  sum  of 
one  hundred  dollars,  or  where  there  has  been  a  contest, 
the  sum  of  two  hundred  and  fifty  dollars.  Whenever  the 
surrogate  shall  certify  that  there  was  probable  cause  for 
issuing  a  citation  and  taking  the  proceedings  specified  in 
this  section,  the  state  comptroller,  after  the  same  shall 
have  been  audited  by  him,  shall  pay  all  expenses  incurred 
for  the  service  of  citations  and  other  lawful  disburse- 
ments not  otherwise  paid,  from  funds  in  his  hands  on 
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acoount  of  such  tax,  or  in  a  county  in  which  the  office  of 
appraiser  is  not  salaried,  by  a  warrant  upon  the  county 
treasurer  of  such  county  for  the  payment  by  him  of  the 
same  from  funds  in  his  hands  on  account  of  such  tax.  In 
proceedings  to  which  the  state  comptroller  is  cited  as  a 
party  under  sections  two  hundred*  and  twenty-eight  and 
two  hundred  and  thirty  of  this  article,  he  is  authorized  to 
designate  and  retain  counsel  to  represent  him  and  to  pay 
the  expenses  thereby  incurred  out  of  the  funds  which  may 
be  in  his  hands  on  account  of  this  tax  in  any  case  in  a 
county  where  the  office  of  appraiser  is  salaried,  and  in 
any  other  coxmty  the  state  comptroller  shall  by  warrant 
direct  the  county  treasurer  to  pay  such  expenses  out  of 
any  funds  which  may  be  in  his  hands  on  account  of  this 
tax ;  provided,  however,  that  in  the  collection  of  taxes  upon 
estates  of  non-resident  decedents  the  state  comptroller 
shall  not  allow  for  legal  services  up  to  and  including  the 
entry  of  the  order  of  the  surrogate  fixing  the  tax  a  sum 
exceeding  ten  per  centum  of  the  taxes  and  penalties 
collected. 

§  236.  Receipts  from  county  treasurer  or  comptroller. 
One  of  the  duplicate  receipts  issued  for  the  payment  of 
any  tax  under  this  article,  as  provided  by  section  two  hun- 
dred and  twenty-two,  shall  be  countersigned  by  the  state 
treasurer  if  the  same  was  issued  by  the  state  comptroller, 
and  by  the  state  comptroller  if  issued  by  any  county 
treasurer.  The  officer  so  countersigning  the  same  shall 
charge  the  officer  receiving  the  tax  with  the  amount 
thereof  and  affix  the  seal  of  his  office  to  the  same  and 
return  to  the  proper  person;  but  no  executor,  adminis- 
trator or  trustee  shall  be  entitled  to  a  final  accounting  of 
an  estate  in  settlement  of  which  a  tax  is  due  under  the 
provisions  of  this  article  unless  he  shall  produce  a  receipt 
so  sealed  and  countersigned,  or  a  certified  copy  thereof. 
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^y  person  Aail,  upan  the  payment  of  fifty  ooitB  to  tbe 
offioer  issuing  saeh  receipt,  be  entitled  to  a  dnplieate 
thereof  y  to  be  signed,  sealed  uid  ooonterg^pned  in  tlie  MSie 
manner  as  the  original. 

Any  person  shall^  iq^n  the  paymmt  of  fifty  aentBp  be 
entitled  to  a  oertifioate  of  the  state  ooo^^c^ler  that  tlie 
tax  npon  the  transfer  of  any  real  estate  of  whieh  any 
decedent  died  seized  has  been  paid,  sneh  oertifioate  to  desig- 
nate the  real  property  upon  whkh  soeh  tax  is  paid,  the 
name  of  the  person  so  pa3^ing  the  same,  and  whether  in 
^uU  of  such  tax.  Sneh  oertificate  may  be  reoorded  in  die 
office  of  the  oonnty  derk  or  register  of  the  county  where 
enak  real  property  is  situate,  in  a  book  to  be  kept  by  him 
for  that  purpose,  which  shall  be  labeled  '^  transfer  tax." 

§  237.  Fees  of  county  treasurer.  The  treasurer  of  each 
county  in  which  the  office  of  appraiser  is  not  salaried  shall 
be  allowed  to  retain,  on  all  taxes  paid  and  accounted  for 

m 

by  him  each  fiscal  year  under  this  article,  five  per  centum 
on  the  first  fifty  thousand  dollars,  two  and  one-half  per 
centum  on  the  next  fifty  thousand  dollars,  and  one  per 
centum  on  all  additional  sums.  Such  fees  shall  be  in  addi- 
tion to  the  salaries  and  fees  now  allowed  by  law  to  such 
officers. 

§  238.  Books  and  forms  to  be  furnished  by  tiie  state 
comptroller.  The  state  comptroller  shall  furnish  to  each 
surrogate  a  book,  which  shall  be  a  public  record,  and  in 
which  he  shall  enter  the  name  of  every  decedent  upon 
whose  estate  an  application  to  him  has  been  made  for  the 
issue  of  letters  of  administration,  or  letters  testam^itary. 
or  ancillary  letters,  the  date  and  place  of  death  of  such 
decedent,  the  estimated  value  of  his  real  and  personal 
property,  the  names,  places  of  residence  and  relationBliip 
to  him  of  his  heirs-at-law,  liie  names  and  places  of  resi- 
denee  of  the  legatees  and  devisees  in  any  will  of  any  sudi 


Past  YI  — The  Szurimis  569 

deoedesBty  the  janomit  of  eftch  l^gaesr  and  the  m&auiJted 

value  of  any  real  property  devised  therein,  and  to  wlioin 
devised.  These  entries  shall  be  made  from  the  data  con- 
tained in  the  papers  filed  on  any  sncii  application,  or  in 
any  proceeding  relating  to  the  estate  of  the  deeed^it.  The 
snrrogate  shall  also  enter  in  such  book  the  amount  of  the 
personal  proj^erty  of  any  suA  decedent,  as  shown  by  the 
inrventory  thereof  when  made  and  filed  in  his  office,  and 
the  retrtms  made  by  any  appraiser  appointed  by  him 
under  this  article,  and  the  value  of  anntdties,  life  estates, 
terms  of  years,  and  other  property  of  any  such  decedent 
or  given  by  him  in  his  will  or  otherwise,  as  fixed  by  the 
surrogate,  and  the  tax  assessed  thereon,  and  the  amounts 
of  any  receipts  for  payment  of  any  tax  on  the  estate  of 
such  decedent  under  this  article  filed  with  him.  The  state 
comptroller  shall  also  furnish  to  eadi  surrogate  forms  for 
the  reports  to  be  made  by  such  surrogate,  wbich  shall 
correspond  with  the  entries  to  be  made  in  sudi  book. 

%  239.  Seporta  of  Bvrrogmte  aad  coontj  derk.  Each 
surrogate  shall,  on  January,  April,  July  and  October  first 
of  eadi  year,  make  a  report,  upon  the  forms  famished  by 
the  comptroller  containing  all  the  data  and  matters 
required  to  be  entered  in  such  book,  which  shaU  be 
immediately  forwarded  to  the  state  comptroUer.  The 
county  clerk  of  each  eoxraty,  except  in  the  counties  where 
the  registers  perform  the  duties  of  the  county  clerk  with 
respect  to  Hie  recording  of  deeds,  and  when  in  such 
counties  the  registers,  shall,  at  the  same  times,  vaake 
reports  containing  a  statement  of  any  deed  or  other  con- 
veyance filed  or  recorded  in  his  office,  of  any  property, 
which  appears  to  have  been  made  or  intended  to  take  effect 
in  possession  or  enjoyment  after  the  death  of  the  grantor 
or  vendor,  with  the  name  and  place  of  residence  of  finch 
grantor  or  vendor,  the  name  and  place  of  residence  of  the 
grantee  or  vendee,  and  a  description  of  the  property 


570  Inhbrttancs  Taxation 

transferred,  which  ahall  be  immediately  forwarded  to  the 
state  comptroller. 

§  240.  Eeports  of  comity  treasmrer.  Each  comity  treas- 
urer in  a  comity  in  which  the  o£Sce  of  appraiser  is  not 
salaried  shall  make  a  report,  mider  oath,  to  the  state 
comptroller,  on  January,  April,  July  and  October  first  of 
each  year,  of  all  taxes  received  by  him  under  this  artide, 
stating  for  what  estate  and  by  whom  and  when  paid.  The 
form  of  such  report  may  be  prescribed  by  the  state  comp- 
troller. He  shall,  at  the  same  time,  pay  the  state  treasurer 
all  taxes  received  by  him  under  this  article  and  not  pre- 
viously paid  into  the  state  treasury,  except  as  provided  in 
the  next  section,  and  for  all  such  taxes  collected  by  hrm 
and  not  paid  into  the  state  treasury  within  thirty  days 
from  the  times  herein  required,  he  shall  pay  interest  at 
the  rate  of  ten  per  centum  per  annum. 

[As  amended  by  chap.  800,  L.  1911.] 

§  241.  Eeport  of  state  comptroller,  pasrment  of  taxes; 
refunds  in  certain  cases.  The  state  comptroller  shall 
deposit  all  taxes  collected  by  him  under  this  article,  except 
as  hereinafter  otherwise  provided,  in  a  responsible  bank, 
banking  house  or  trust  company  in  the  city  of  Albany, 
which  shall  pay  the  highest  rate  of  interest  to  the  state 
for  such  deposit,  to  the  credit  of  the  state  comptroller  on 
account  of  the  transfer  tax.  And  every  such  bank,  bank- 
ing house  or  trust  company  shall  execute  and  file  in  his 
office  an  undertaking  to  the  state,  in  the  sum,  and  with 
such  sureties,  as  are  required  and  approved  by  the  comp- 
troller, for  the  safe  keeping  and  prompt  payment  on  legal 
demand  therefor  of  all  such  moneys  held  by  or  on  deposit 
in  such  bank,  banking  house  or  trust  company,  with 
interest  thereon  on  daily  balances  at  such  rate  as  the 
comptroller  may  fix.  Every  such  undertaking  shall  have 
indorsed  thereon,  or  annexed  thereto,  the  approval  of  the 
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attorney-general  as  to  its  form.  The  state  comptroller 
shall  on  the  first  day  of  each  month  make  a  verified  return 
to  the  state  treasurer  of  all  taxes  received  by  him  under 
this  article,  stating  for  what  estate,  and  by  whom  and 
when  paid;  and  shall  credit  himself  with  all  expenditures 
made  since  his  last  previous  return  on  account  of  such 
taxes,  for  salary,  refunds  or  other  purposes  lawfully 
chargeable  thereto.  He  shall  on  or  before  the  tenth  day 
of  each  month  pay  to  the  state  treasurer  the  balance  of 
such  taxes  remaining  in  his  hands  at  the  close  of  business 
on  the  last  day  of  the  previous  month,  as  appears  from 
such  returns. 

Whenever  the  tax  on  a  contingent  remainder  has  been 
determined  at  the  highest  rate  which  on  the  happening  of 
any  of  said  contingencies  or  conditions  would  be  possible 
xmder  the  provisions  of  this  article,  the  state  comptroller, 
in  the  counties  wherein  this  tax  is  payable  direct  to  him, 
and  in  all  other  counties  the  treasurer  of  said  counties, 
respectively,  when  such  tax  is  paid  shall  retain  and  hold 
to  the  credit  of  said  estate  so  much  of  the  tax  assessed 
upon  such  contingent  remainders  as  represents  the  differ- 
ence  between  the  tax  at  the  highest  rate  and  the  tax 
upon  such  remainders  which  would  be  due  if  the  con- 
tingencies or  conditions  had  happened  at  the  date  of  the 
appraisal  of  said  estate,  and  the  state  comptroller  or  the 
county  treasurer  shall  deposit  the  amount  of  tax  so 
retained  in  some  solvent  trust  company  or  trust  companies 
or  savings  banks  in  this  state,  to  the  credit  of  such  estate, 
paying  the  interest  thereon  when  collected  by  him  to  the 
executor  or  trustee  of  said  estate,  to  be  applied  by  said 
executor  or  trustee  as  provided  by  the  decedent's  wilL 
Upon  the  happening  of  the  contingencies  or  conditions 
whereby  the  remainder  ultimately  vests  in  possession,  if 
the  remainder  then  passes  to  persons  taxable  at  the 
highest  rate,  the  state  comptroller  or  the  county  treasurer 
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f;lifl!l  iora  o^er  tlie  amount  bo  retained  by  Um  te  ike  stale 
treasarer  as  provided  herein  aead  by  aeelion  two  hDadred 
and  forty  of  this  article,  or  if  tiie  remainder  ultiiBBteiy 
veetfi  in  pereons  taxaUe  at  a  lower  rate  or  a  penMin  or  cor- 
poration exempt  from  taxation  by  the  provisions  of  this 
article,  the  state  oomptroQer  or  the  coonty  treasnDer  shall 
ref and  any  ^xeess  of  tax  bo  held  by  hiza  to  the  exeevtor 
or  tmetee  of  the  estate,  to  be  disposed  of  by  said  executor 
or  trustee  as  provided  by  the  decedent's  will.  Exieoators 
or  trustees  of  any  estate  may  elect  to  assign  to  and  deposit 
with  the  state  comptroller  or  the  county  treasurer,  bonds 
or  other  securities  of  the  estate  approved  by  the  state 
comptroller,  or  the  county  treaaurer,  both  as  to  the  form 
of  the  collateral  and  the  amount  thereof,  for  tlie  purpose 
of  securing  the  payment  of  the  differ^ice  between  the  tax 
on  said  remainder  at  the  highest  rate  and  the  tax  upon 
said  remainder  whidi  would  be  due  if  the  eontingeneies  or 
conditions  had  happened  at  the  date  of  the  appraisal  of 
said  estate,  and  cash  for  the  bahinee  of  said  tax  as 
assessed,  whidi  said  bonds  or  other  securities  shaii  be  held 
by  the  state  comptroller,  or  the  county  treasurer,  to  the 
credit  of  said  estate  until  the  actual  vesting  of  said 
remainders,  the  income  therefrom  idien  received  by  tiie 
state  comptroller  or  the  county  treasurer  to  be  paid  over 
to  the  executor  or  trustee  during  the  oontinaance  c£  the 
trust  estates  and  then  to  be  finally  disposed  of  in  accord- 
ance with  the  ultimate  transfer  or  devohition  of  said 
remainders  as  hereinbefore  provided;  and  it  shall  be  the 
duty  of  the  executors  or  trustees  of  such  estates  to  forth- 
with notify  the  state  comptroller  of  the  actual  vesting  of 
all  such  contingent  remainders. 

If  any  executor  or  trustee  shall  have  deposited  with  the 
state  comptroller,  or  the  county  treasurer,  cash  or  secnr- 
ities,  or  both  cash  and  securities,  to  an  amount  in  excess  of 
the  sum  necessary  to  pay  the  transfer  tax  upon  such  eon- 
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ti^gent  ranaiiiders  at  tbe  Iii^heflt  rate  as  aforesaid,  the 
excess  of  tax  so  deposited  shall  be  retamed  to  the  executor 
or  trustee,  or  if  any  executor  or  trustee  shall  have 
deposited  with  the  state  comptroDer,  or  the  county  treas- 
urer, cash  or  securities,  or  both  cash  and  secnrities^  to  an 
amount  less  than  is  sufficient  to  pay  the  tax  upon  such 
contingent  remainders  as  finally  assessed  and  determined, 
the  executor  or  trustee  of  said  estate  shall  forthwith,  upon 
the  entry  of  the  order  determining  the  correct  amount  of 
tax  due,  pay  to  the  state  comptroller,  or  the  county 
treasurer,  whichever  is  entitled  under  the  provisions  of  ' 
this  article  to  receive  the  tax,  the  balance  due  on  account 
of  said  tax. 

[As  Amended  by  chap.  800,  L.  1910.] 

§  242.  Application  of  taxes.  All  taxes  levied  and  col- 
lected under  this  article  when  paid  into  the  treasury  of 
the  state  shall  be  applicable  to  the  expenses  of  the  state 
government  and  to  such  o&er  prnrpoeea  as  the  l^ialature 
shall  by  law  (£rect 

§  243.  Definitions.  The  word  **  estate  ''  and  **  prop- 
erty," as  used  in  this  article,  shall  be  taken  to  mean  the 
property  or  interest  therein  passing  or  transferred  to 
individuals  or  corporate  legatees,  devisees,  heirs,  next  of 
kin,  grantees,  donees  or  vendees,  and  not  as  the  property 
or  interest  therein  of  the  decedent,  grantor,  donor  or 
vendor  and  shall  include  all  property  or  interest  therein, 
whether  situated  within  or  without  this  state.  The  words 
'*  tangible  property  *'  as  used  in  this  article  shall  be  taken 
to  mean  corporeal  property  such  as  real  estate  and  goods, 
wares  and  merchandise,  and  shall  not  be  taken  to  mean 
money,  deposits  in  bank,  shares  of  stock,  bonds,  notes, 
credits  or  evidences  of  an  interest  in  property  and 
evidences  of  debt.  The  words  *'  intangible  property  *'  as 
used  in  this  article  shall  be  taken  to  mean  incorporeal 
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fihflll  tani  oTer  Ifae  amount  bo  retained  by  tarn  to  ike  state 
treasarer  as  provided  herein  aead  by  st&tfaoa  two  teafdred 
and  forty  of  this  article,  or  if  tiie  remainder  iiltifliatdty 
vests  in  persons  taxiMe  at  a  lower  rate  or  a  prison  or  cor- 
poration exempt  from  taxation  by  the  provisions  of  Uns 
article,  the  state  oomptroQer  or  ibe  county  treasu^r  shall 
refund  any  excess  of  tax  so  held  by  him  to  the  eseentor 
or  tmstee  of  the  estate,  to  be  disposed  of  by  said  executor 
or  trustee  as  provided  by  the  decedent's  wilL  Exeoators 
or  trustees  of  any  estate  may  eiect  to  assign  to  and  deposit 
with  the  state  comptroller  or  the  county  treasurer,  bonds 
or  other  securities  of  the  estate  approved  by  the  state 
comptroller,  or  the  county  treaaurer,  both  as  to  the  form 
of  the  collateral  and  the  amount  thereof,  for  the  purpose 
of  securing  the  payment  of  the  differ^ioe  between  the  tax 
on  said  remainder  at  Hie  highest  rate  and  the  tax  xtptm 
said  remainder  wfaidi  would  be  due  if  the  contingeiieies  or 
conditions  had  happened  at  the  date  of  the  appraisal  of 
said  estate,  and  cash  for  the  balance  of  said  tax  as 
assessed,  which  said  bonds  or  other  securities  dtall  be  held 
by  the  state  comptroller,  or  the  county  treasurer,  to  the 
credit  of  said  estate  until  the  actual  vesting  of  said 
remainders,  the  income  therefrom  idien  received  by  the 
state  comptroller  or  the  county  treasurer  to  be  paid  over 
to  the  executor  or  tmstee  during  the  oontinoanee  c£  the 
trust  estates  and  then  to  be  finally  disposed  of  in  accord- 
ance with  the  ultimate  transfer  or  devofaition  of  said 
remainders  as  hereinbefore  provided;  and  it  shall  be  the 
duty  of  the  executors  or  trustees  of  soefa  estates  to  forth- 
with notify  the  state  c(»nptroUer  of  the  actual  vesting  of 
an  such  contingent  remainders. 

If  any  executor  or  trustee  shall  have  deposited  with  the 
state  comptroller,  or  the  county  treasurer,  cash  or  secar- 
ities,  or  both  cash  and  securities,  to  an  amount  in  excess  of 
the  sum  necessary  to  pay  the  transfer  tax  upon  sudi  c<m- 
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tiQgent  ranaiiiders  at  tiie  Iii^hest  rate  as  aforesaid,  the 
excess  of  tax  so  deposited  shall  be  retamed  to  the  executor 
or  trustee,  or  if  any  executor  or  trustee  shall  have 
deposited  with  the  state  comptroller,  or  the  oounty  treas- 
urer, cash  or  securities,  or  both  cash  and  securities,  to  an 
amount  less  than  is  sufficient  to  pay  the  tax  upon  such 
contingent  remainders  as  finally  assessed  and  determined, 
the  executor  or  trustee  of  said  estate  shall  forthwith,  upon 
the  entry  of  tiie  order  determining  the  correct  amount  of 
tax  due,  pay  to  the  state  comptroller,  or  the  county 
treasurer,  whichever  is  entitled  under  the  provisions  of  * 
this  article  to  receive  the  tax,  the  balance  due  on  account 
of  said  tax. 

[As  Amended  by  chap.  800,  L.  1910.] 

§  242.  Application  of  taxes.  All  taxes  levied  and  col- 
lected under  this  article  when  paid  into  the  treasury  of 
the  state  shall  be  applicable  to  the  expenses  of  the  state 
government  and  to  such  other  prnrpoees  as  the  l^ialature 
shall  by  law  (£rect* 

§  243.  Definitions.  The  word  ^  ^  estate  ' '  and  ^  ^  prop- 
erty," as  used  ia  this  article,  shall  be  taken  to  mean  the 
property  or  interest  therein  passing  or  transferred  to 
individuals  or  corporate  legatees,  devisees,  heirs,  next  of 
kin,  grantees,  donees  or  vendees,  and  not  as  the  property 
or  interest  therein  of  the  decedent,  grantor,  donor  or 
vendor  and  shall  include  all  property  or  interest  therein, 
whether  situated  within  or  without  this  state.  The  words 
'*  tangible  property  "  as  used  in  this  article  shall  be  taken 
to  mean  corporeal  property  such  as  real  estate  and  goods, 
wares  and  merchandise,  and  shall  not  be  taken  to  mean 
money,  deposits  in  bank,  shares  of  stock,  bonds,  notes, 
credits  or  evidences  of  an  interest  in  property  and 
evidences  of  debt.  The  words  *'  intangible  property  *'  as 
used  iQ  this  article  shall  be  taken  to  mean  incorporeal 
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property,  including  money,  deposits  in  bank,  shares  of 
stock,  bonds,  notes,  credits,  evidences  of  an  interest  in 
property  and  evidences  of  debt  The  word  **  transfer,** 
as  used  in  this  article,  shall  be  taken  to  include  the  passing 
of  property  or  any  interest  therein  in  the  possession  or 
enjoyment,  present  or  future,  by  inheritance,  descent, 
devise,  bequest,  grant,  deed,  bargain,  sale  or  gift  in  the 
manner  herein  prescribed.  The  words  '*  county  treas- 
urer **  and  **  district  attorney'*  as  used  in  this  article, 
shall  be  taken  to  mean  the  treasurer  or  the  district 
attorney  of  the  county  of  the  surrogate  having  jurisdic- 
tion as  provided  in  section  two  hundred  and  twenty-eight 
of  this  article.  The  words  '  *  intestate  laws  of  this  state,  *  * 
as  used  in  this  article,  shall  be  taken  to  refer  to  all  trans- 
fers of  property,  or  any  beneficial  interest  therein,  effected 
by  the  statute  of  descent  and  distribution  and  the  transfer 
of  any  property,  or  any  beneficial  interest  therein,  effected 
by  operation  of  law  upon  the  death  of  a  person  omitting 
to  make  a  valid  disposition  thereof,  including  a  husband's 
right  as  tenant  by  the  curtesy  or  the  right  of  a  husband  to 
succeed  to  the  personal  property  of  his  wife  who  dies 
intestate  leaving  no  descendants  her  surviving. 

For  any  and  all  purposes  of  this  article  and  for  the  just 
imposition  of  the  transfer  tax,  every  person  shall  be 
deemed  to  have  died  a  resident,  and  not  a  nonresident,  of 
the  state  of  New  York,  if  and  when  such  person  shall  have 
dwelt  or  shall  have  lodged  in  this  state  during  and  for  the 
greater  part  of  any  period  of  twelve  consecutive  months 
in  the  twenty-four  months  next  preceding  his  or  her  death ; 
and  also  if  and  when  by  formal  written  instrument 
executed  within  one  year  prior  to  his  or  her  death  or  by 
last  will  he  or  she  shall  have  declared  himself  or  herself 
to  be  a  resident  or  a  citizen  of  this  state,  notwithstanding 
that  from  time  to  time  during  such  twenty-four  months 
such  person  may  have  sojourned  outside  of  this  state  and 
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whether  or  not  such  person  may  or  may  not  have  voted  or 
have  been  entitled  to  vote  or  have  been  assessed  for  taxes 
in  this  state ;  and  also  if  and  when  such  person  shall  have 
been  a  citizen  of  New  York  sojourning  outside  of  this 
state.  The  burden  of  proof  in  a  transfer  tax  proceeding 
shall  be  upon  those  claiming  exemption  by  reason  of  the 
alleged  non-residence  of  the  deceased.  The  wife  of  any 
person  who  would  be  deemed  a  resident  under  this  section 
shall  also  be  deemed  a  resident  and  her  estate  subject  to 
the  payment  of  a  transfer  tax  as  herein  provided,  unless 
said  wife  has  a  domicile^  separate  from  him. 

[As  amended  by  chap.  706,  L.  1910 ;  chap.  732,  L.  1911 ;  chap.  551,  L. 
1916.] 

§  244.  Szemptions  in  article  one  not  applicable.  The 
exemptions  eniunerated  in  section  four  of  this  chapter 
shall  not  be  construed  as  being  applicable  in  any  manner 
to  the  provisions  of  this  article. 

§  245.  Limitation  of  time.  The  provisions  of  the  code 
of  civil  procedure  relative  to  the  limitation  of  time  of 
enforcing  a  civil  remedy  shall  not  apply  to  any  proceed- 
ing or  action  taken  to  levy,  appraise,  assess,  determine  or 
enforce  the  collection  of  any  tax  or  penalty  prescribed  by 
this  article,  and  this  section  shall  be  construed  as  having 
been  in  effect  as  of  date  of  the  original  enactment  of  the 
inheritance  tax  law,  provided,  however,  that  as  to  real 
estate  in  the  hands  of  bona  fide  purchasers,  the  transfer 
tax  shall  be  presumed  to  be  paid  and  cease  to  be  a  lien  as 
against  such  purchasers  after  the  expiration  of  six  years 
from  the  date  of  accrual. 
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FORMS. 


ORDER  APPOINTING  APPRAISER. 
The  Forms  in  New  York  State  have  largely  been  standardked  from  Judge 
McElroy's  excellent  woi^  on  the  Transfer  Tax  hem,  and  sudi  forms  as  have 
not  been  siven  in  the  text  are  here  set  forth  from  ''  McBlroy  on  tile  IVaaafer 
Tax  Law7' 


SmiROGATE'S  OOURT  — County  of 


In  the  Wlttea  or  the  TaA.NSFEB  Tax  U^n 

Estate  of 
,  Deceased. 


I 


On  reading  and  filing  the  petition  of   ( ewecutor  or  adfiunU- 

tratar)  of,  etc.,  of  said  decedent ,  Esq.,  who  is  a  per- 
son (appointed  by  the  Comptroller  or  designated  by  etatute)  to  act  as 
appraiser  in  this  proceeding,  to  fix  the  fair  market  Talue  at  the  time  of  the 
transfer,  of  the  property  of  the  above-named  decedent  which  is  subject  to  the 
payment  of  any  tax  imposed  by  article  X  of  chapter  908  of  the  Laws  of  1890, 
and  the  acta  amendatory  thereof  and  supplemental  thereto.  {Also  any  other 
facte  in  relation  thereto  which  the  ewrrogate  may  deaire  the  appraiser  to 
report  upon  ehould  be  etated  here,) 


Surrogate.. 


OATH  OF  APPRAISER. 

(f  230,  Tax  Law.) 

SURROGATE'S  COURT  — Countt  of 

In  the  I^Iatteb  of  the  Aff&aisal  of  the  Estate 

OF 

,  Deceased, 

Undeb  the  Acts  in  Relation  to  the  Taxable 
Transbebs  of  Pbofertt. 

STATE  OP  NEW  YORK,  1  ^  . 
County  of ,   J 

,  being  duly  sworn,  says:    I  am  the  person  directed  to  appraise 

the  property  of  the  above-named  decedent  by  order  of  Hon ,  surro- 
gate of  the  county  of  ,  State  of  New  York,  by  order  dated  the 

day  of   ,  190..,  and  in  pursuance  of  chapter  908  of  the 

Laws  of  1896,  and  the  acts  amendatory  thereof  and  supplemental  thereto, 
I  will  faithfully  and  honestly  perform  the  duties  of  such  appraiser  according 
to  the  beet  of  my  understanding  and  ability. 

Sworn  to  before  me,  this day 

of 190.. 


Notary  Public. 
[5791 
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HOTICB  OF  HSABIKO  BEFOSX  APPRAISER. 

(i  230,  Tax  Law.) 

SUBSOGATE'S  ODURT  —  Couht  op 

1 

In  thb  ICattbb  or  thb  AmAisAL  or  the  Estatb 

or 

,  Deckjlbkd, 

UmoBi  TBI  AoTs  zv  Biy.ATBni  to  the  TaT4W,K 

TsLAifswaa  or  Rmnmii. 

T« ,  letiding  at -^ 

Tou  will  pleaae  take  notioe  that  panuant  to  an  order  of  Hon , 

surrogate  of  the  county  of ,  ma^e  and  entered  the day  of 

,  190. . ,  and  pursuant  to  the  proyiaicMia  of  chapter  908  of  the  Laws 

of  1896,  and  the  acta  amendaAnry  thereof  and  aupplemental  thereto,  I  wall 

on  the day  of ,  190. .,  at o^eloek  in  the booa 

of  that  day,  at ,  in  the ,  proceed  to  appraiae  tiie  prop- 
erty of  the  above-named  deeedent  at  ite  fair  maiicet  yalue  at  liie  time  of 
deoedent'a  death,  the  tmnafer  of  which  property  or  some  part  thereof  is,  or 
may  be,  subject  to*the  tax  impeeed  by  «aid  act,  or  the  acta  amendatory  thereof 
and  aupplemental  thereto. 

And  such  of  you  ae  are  under  the  age  of  twenty-one  years,  are  reqfoired 
to  appear  fay  goaidian,  if  you  have  one,  or,  if  you  hav«  none,  to  appear  and 
apply  ttnc  one  to  be  appointed,  or,  in  the  event  of  your  neglect  or  failure  to  do 
eo,  a  ^ardian  will  be  appointed  by  the  surrogate  to  represent  and  act  for  you 
m  tins  proceeding  at  any  stage  thereof,  aa  provided  by  section  231  of  the 
Transfer  Tax  Law. 


Appi 
Dated, ,  190 . . 

{A  copy  of  ih%3  notice^  together  toith  an  alfidavit  of  maiUng  the  same  to 
aU  the  pBTMne  interested  in  said  eetate,  naming  them,  should  he  attached  to 
each  of  the  appraieer'e  reporte,) 

SUBPCEHA. 
THB  PEOPLE  OF  THE  STATE  OP  NEW  YORK, 

To ,  Gmviiivo: 

Wb  COMMAin)  T0T7,  that  aU  business  and  excuses  being  laid  aside,  you  and 

each  of  you  appear  and  attend  at  ,  in  tiie  city  {or  viua^)  ef 

,  on  the  day  of  ,  190. . ,  at   o'clock,  in 

the noon  of  that  day,  before  the  undereigned,  heretofore  duly  design 

nated  the  appraiser  by  Hon ,  surrogate  of  the  county  of , 

imder  the  act  in  relation  to  the  tajcable  tranefers  of  property,  in  a  proceeding 
now  pending  in  the  said  Soxxogate's  Court,  entitled,  "  In  the  Matter  of  the 

Appraisal  of  the  Estate  of  ,  Deceased,"  to  testify  what  you  and 

each  of  you  may  know  concerning  the  estate  or  property  of  the  said  deoedoit 
on  the  p&rt  of  {the  etcecutore  or  other  interested  party),  and  that  you  produce 

ev  bring  with  yo«  at  the  tune  and  place  aforesaid {to  he  fiUed  in 

im  oeeordanee  yjith  the  requirements  of  each  cose).  And  for  a  failure  to 
attend  or  a  failure  to  produce  the  ( hooks,  papers,  etc.,  ahove  required)  yov 
win  be  deemed  guilty  of  a  contempt  of  court  and  liable  to  pay  all  loes  and 
danages  sustained  thereby  to  the  party  aggrieved,  and  in  addition  thereto^ 
jtorleit  the  sora  of  fifty  dollars. 

Witnees   ,  appraiser  aforesaid  at   ,  in  the  city   (or 

viUage)  of ,  this day  of ,  19#. . 

•  ••••• • f 

Appraiser. 
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APPLICATION  TO  SUPERINTSNDBNT  OF  INSUHANCB 
GHAMBEBS  OF  THE  SUJBBOGATE'S  COUBT—  CocKTT  or 


Estate  OF 

,  "DtCEASEUf 

Date  or  Death,  


,  190.. 

Dbab  Sib. —  In  pursuance  of  chapter  008,  Laws  of  1896,  and  the  acts 
amendatory  thereof  and  Bupplemental  thereto,  you  are  hereby  requested  to 
determine  and  ascertain  the  value  of  the  following  estate,  annuities  and 
interests : 

Value  or 
Name  A«e  Legacy  or  Estate  Amoant 


To  Si^ierintendent  of  the  Issursnoe  Department. 

Respectfully, 


Surrogate. 


ORDER  RETURiriNG  REPORT  TO  APPRAISER. 


At  a  Surrogate's  Court,  held  in  and  for  the  county  of   ,  at  the 

y  in  the  city  ( or  village)  of  ,  on  the  day 

of »  190.. 

Present  —  Hon ,  Surrogate. 


SURROGATE'S  OOUitT  —  County  of 


In  the  Matter  of  the  Appkaisal  of  the  Estate 

of 

Under  the  Acts  in  Relation  to  the  Taxable 
Tbansfebs  of  Pbofebtt. 

Upon  reading  and  filing  the  consents  in  writing  of ,  Esq.,  attor- 
ney for  the  executors   {or  administrators),  and   ,  Esq.,  attorney 

for  the  State  Comptroller,  and  upon  the  aflMaTit  of   ,  dated  the 

day  of ,  190. .,  from  which  it  appears  

It  is  Obdibed:  That  the  report  of  the  appraiser  duly  filed  herein  on  the 

day  of ,  190. . ,  be  returned  to  him  for  further  consideration, 

and  report,  particularly  in  reference  to 

t 

Surrogate. 
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OSD££  DETERIQlflNG  TH£  TAXABLE  TRANSFERS  AND  ASSESSING 

THE  TAX. 

At  a  Surrogate's  Court,  held  in  and  for  the  oonnty  of  »  at  tbB 

,  in  the  city  {or  viUage)  of ,  on  the day 

of ,  190.. 

SURROGATE'S  COURT  —  County  of 

In  thx  Matter  of  thx  Aff&aisal  of  the  Estate 

OF 

,  Deceased, 

Undeb  the  Acts  in  Relation  to  the  Taxable 
Tbansfebs  OF  Pbopebtt. 


Upon  reading  the  report  of ,  appraiser,  filed  herein  on  the 

day  of ,  190. .,  wherein  it  appears  that  the  said  decedent  died  on 

the day  of ,  190. . ,  a  resident  of ,  in  the  State 

of    ;    and    on    motion    of    ,    Esq.,    attorney   for    the 

herein ;   ,  Esq.,  appearing  for  the  State  Comptroller^ 

and  {objecting  or  consenting  thereto),  it  is: 

Ohdrbed  and  An xgdged  :  That  the  cash  value  of  the  property  referred  to  in 
said  report,  the  transfer  of  which  is  subject  to  the  tax  imposed  by  the  acta 
in  relation  to  the  taxable  transfers  of  property  and  the  tax  to  which  said 
tranefers  are  liable,  is  as  follows: 

Cuh  Value  of  Tax  miacQted 

Beneficiary  Relationship  Interest  llia^Qm 

.•••... ••••••..      .••••..•••......      ^•. •...••     **•     <p««*«...«     ••• 

•    •..••..•.•.•••..•••••  ..••.•..•••.•••.  ip........  ...  ^••.••■•a  •■« 

.>■■••.•••■•••..•••..•  .........•.•.•■.  ^a.     ••....  ..f  ^  a..*....  •■• 

.•.••.••.....•..•».»..  .........•••.••■  ^s.     ••*..•  .a.  ^  >..»••..  •«• 

$ $ 


Surrogate. 


HOTICB  OF  ASSESSMENT  OF  TAX. 

(I  231,  Tax  Law.) 

SURROGATE'S  COURT  —  Coxtntt  op 

In  the  Mattes  of  the  Appraisal  of  the  Estate 

of 

,  Deceased, 

Undeb  the  Acts  in  Relation  to  the  Taxable 
Transfers  of  Property. 

To : 

You  are  hereby  notified  that  I  have,  by  order  made  and  entered  the 

day  of ,  190. .,  assessed  and  fixed  the  cash  yalne  of  such  interest, 

estate,  legacy,  or  property,  as  you  are  entitled  to  receive  from  the  estate  oi 
the  above-named  decedent,  and  the  amount  of  tax  to  which  the  same  is  liable 
under  the  laws  in  reference  to  the  taxable  transfers  of  property,  as  follows: 

Estate,  Interest  or  Property  Transferred  Cash  Value  Tax  assessed  Thereon 


Surrogate. 


N 
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HOnCS  OF  APPEAL  TO  STJSSOGAT£. 

232,  Tax  Law.) 


SURROGATE'S  COURT  —  Conmrrc  oop 


In  the  Mattes  of  the  Afpbaisal  of  the  Estate 

OF 

,  Deceased, 

Undeb  the  Acts  in  Relation  to  the  Taxable 
Tbansfebs  OF  Pbofebty. 

- 

Gentlemen. —  You  will  please  take  notice  that  is  dissatisfied 

with  the  appraisal  herein  of  the  property  of  the  above-named  decedent,  as 

made  and  set  forth  in  the  report  of   ,  the  appraiser  herein,  and 

with  the  order  fixing  and  assessing  the  transfer  tax  in  respect  to  the  transfers 
of  the  property  of  said  decedent,  made  and  entered  herein  on  the  ....   day 

of    190..,  and  hereby  appeals  to  the  surrogate  from  the  said 

appraisal  and  from  said  order  assessing  tax  as  aforesaid,  upon  the  following 
grounds: 

First:    

Second :    (if  there  aa-e  teveral  grounds  of  appeals,  each  should 

he  stated)   

Dated,  Albany,  N.  Y., ,  190 . . 


Attorney  for   

To ,  Esq., 

Attorney  for 

To ,  Esq., 

Clerk  of  the  Surrogate's  Court,  County  of 

( Upon  filing  this  notice  in  the  surrogate's  office  the  appeal  to  the  surrogate 
has  been  duly  taken.) 


ORDER  OF  STJSSOOATS  ON  APPEAL. 

At  a  Surrogate's  Court,  held  in  and  for  the  county  of   ,  at  the 

surrogate's  ofiSce,  in  the  of   ,  on  the   day 

of ,  190.. 

Present  —  Hon ,  Surrogate. 

SURROGATE'S  OOUKT  — County  of 


In  the  Mattes  of  the  Appraisal  of  the  Estate 

OF 
,  DlSCEASED,    }• 

Under  the  Acts  in  Relation  to  the  Taxable 
Transfers  of  Propertt. 


An  appeal  having  been  taken  by    ,  the    {executor,  legatee,  or 

other  party  appelUmt)  from  the  onler  fixing  and  assessing  the  transfer  tax 

herein  made  and  entered  on  the   day  of  ,  190. . ,  upon  the 

report  of the  appraiser  herein,  which  report  was  duly  filed  in  the 

office  of  the  surrogate  of  the  county  of on  the day  of , 

190. .,  on  the  grounds  that ,  as  will  more  fully  appear  by  reference 

to  the  notice  of  appeal  filed  herein  on  the day  of ,  190. . 

And  said  appeal  coming  on  to  be  heard,  and  having  heard Esq., 
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for  the   ,  appellant,  and    ,  Eeq.,  for  the 

respondent: 

N  ow  on  motion  of ,  attorney  for  tke 

It  is  Qbdebed:     That  said  appeal  be,  and  the  same  hereby  is  . 

AsD  It  Is  Fubthsk  Oboodbd:  


-9 


NOTICE  OF  APPEAL  TO  THE  APPELLATE  DIVISION. 

SURROGATE'S  COURT  —  Ooxmir  of 

In  ths  Mattbb  of  tbb  Affbai8al  or  thk  Estatr 

or 

,  Dbcbased, 

Umn  THS  Acrrs  in  RELATioif  to  the  Taxable 
Tbanbvebs  of  Pbofcbtt. 

Gentlbubn. —  You  will  please  take  notice  that hereby  appeals 

to  the  Appellate  Division  of  the  Supreme  Court  of  the  State  of  New  York 

for  the Department,  from  the  order  of  the  surrogate  of  the  eountr 

uf    heretofore  made  and  entered  herein  on  the    day  oi 

,  190. .,  affirming  {or  reversing  or  modifying)  the  order  l^ereto- 

fore  made  and  entered  on  the day  of   ,  190 . . ,  fixing  and 

aseessing  a  tax  upon  the  transfers  of  the  property  of  said  decedent  under  the 
law  relating  to  taxable  transfers  of  property,  and  from  each  and  every  part 
thereof  {or  from  so  much  thereof,  etc^  etating  ihe  ^portion  of  the  order 
appealed  from) . 

Dated  the day  of ,  190. . 

Yours,  etc.. 


Attorney  for 
To ,  Esq., 

Clerk  of  the  Surrogate's  Court  of  the  county  of 

To ,  Esq., 

Attorney  for  the  State  Comptroller. 


PETITION  TO  SEMIT  INTEREST. 


SURROGATE'S  COURT  —  Oouhtt  of 


In  the  Matter  of  the  Afpbaisal  of  the  Estate 

OF 

,  Deceased,   ^ 

Undeb  the  Acts  in  Relation  to  the  Taxable 
Transfers  of  Pbofebtt. 

To  'the  Surrogate's  Court  of  the  County  of : 

The  petition  of respectfully  shows: 

That  your  petitioner  is  the of  the  above-named  decedent,  irho 

died  a  resident  of  the  county  of ,  State  of ,  on  the 

day  of ,  190.. 

That  proceedings  have  been  had  before appraiser  herein  for  ihe 

determination  of  the  tax  upon  the  transfer  of  the  property  of  said  decedent, 
which  tax  has  been  fixed  and  assessed,  by  order  entered  herein  on  the 
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day  of ,  190. . ,  «t  tke  avn  of  $ ,  as  by  refeienee  to  the 

report  of  the  appraiser  duly  filed  in  the  surrogate's  office  of  said  county^  and 
th«  «zder  aforeaaid,  will  sore  Jolly  appear. 

T%mt  the  transfer  tax  assessed  heveia  has  not  heen  paid,  although  more  than 
eighteen  months  have  elapsed  since  the  accrual  thereof,  and  by  reason  of  such 
nonpayment,  interest  thereon  at  the  cafee  of  ten  per  centum  per  ammm  has 
been  incurred  as   provided  by  statute. 

That  by  reason  of {here  8t<rte  the  facts,  shoioing  the  statutory 

reasons  entitling  the  persons  linihle  to  patf  the  tttm  to  have  the  interest  thereon 
remitted  to  siw  per  cent.)  your  patitioiier  belierea  that  ibe  hrieicst  upon  said 
tax  ahotdd  be  remitted  from  ten  per  cent,  to  six  per  cent,  as  provided  by 

statute. 

That  your  petitioner  is  desinms  of  pa3rmg  the  tax  as  fixed  by  said  order 
herein,  as  soon  as  his  claim  for  the  remission  of  interest,  based  upon  the 
foregoing  reasons,  can  be  passed  upon  by  the  court. 

Wharef ore  your  petitioDer  prays  that  an  order  be  made  and  entered  herein 
lanxtting  ike  interest  upon  the  tax  assessed  to  six  per  eeat.,  to  be  charged 
upon  said  tax  from  the  accrual  thereof  until  ake  cause  of  such  delay  was 
xenovsd,  after  which  ten  per  cent,  is  to  be  charged  as  provided  by  stieitute, 
prcnFidad  such  fMiyment  be  made  within  ten  days  from  the  entry  of  the  order 
remitting  such  interest  as  aforesaid,  and  that  your  petitioner  may  have  saoh 
other  and  further  relief  as  to  the  court  may  seem  just. 

Dated, ,  190.. 


Petitioner. 
(Add  verification.) 


HOTICK  OF  MOTION  ON  APPLICATION  TO  REMIT  INTEREST. 
SOBBOCULTE'S  <X>URT — Oountt  cr 

In  thb  Matteb  of  the  Apfbaibal  of  ths  Estate 

OF 

,  Deceased, 

Undes  ths  Acts  in  Relation  to  the  Taxable 

TBANSFEBS  OF  PlKOFEBTT. 

Please  take  notice  that  on  all  the  papers  and  proceedings  herein,  and  tim 

verified  petition  of ,  hereto  annexed  and  bearing  date  the 

day  of f  190. .,  apf^cation  wiU  be  made  to  the  surrogate  oi  the 

county  ol ata  Surrogate's  Court  to  be  held  at on  the 

day  of ,  190. . ,  at o'clock  in  the noon  of  that 

day,  for  an  order  remitting  the  interest  upon  the  tax  heretofore  assessed  npoa 
the  estate  of  the  above-named  decedent,  by  order  of  said  surrogate  made  and 

entered  the day  of ,190..,  from  ten  per  cent,  to  six  per  eeafc. 

per  annum,  to  be  computed  from  the  accrual  of  said  tax  until  the  circumstances 
preventing  the  earlier  pa3rment  of  said  tax  were  removed,  and  for  such  other 
4tfid  further  relief  as  to  the  court  may  seem  just. 

Dated  the day  of ,  180. . 


Attoney  for  PietHloner. 

lb  Hon , 

State  Comptroller,  Albany,  N.  Y. 
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ORDER  REMITTINO  INTEREST  FROM  TEH  TO  SIX  PER  CENT. 

At  a  Surrogate's  Court,  held  in  and  for  the  county  of ,  at  the  surzo- 

gate*B  office,  in  the  ol   •%.»<in  the  day  of 

Present  —  Hon ,  Surrogate. 

SURROGATE'S  COURT  — Countt  of 


In  ths  Matteb  of  the  Appraisal  of  the  Estaiv 

OF 

,  Deceased 

UNDOt  THE  Acts  in  Rizjition  to  the  Tazabue 

TBANSFEBS  of  PaOPEBTT. 


On  reading  and  filing  the  verified  petition  of ,  wherein  it  appears 

that  payment  of  the  transfer  tax  upon  the  estate  of  the  ahove  named  decedent, 
as  determined,  has  been  unavoidably  delayed,  by  reason  of 

And   due  notice  of  this   application   and   motion  having  been  given   to 

Esq.,  attorney  for  tne  State  Comptroller  {or  to  the  State  Comp' 

troUer  perMmaUy) : 

Now,  on  motion  of  ,  Esq.,  attorney  for  the  petitioner  herem, 

appearing  {in  oppoeiticn  thereto  or  consenting  thereto) ,  it  is 

Obdebed  :  That  interest  at  the  rate  of  ten  per  cent,  upon  the  tax  heretofore 
assessed  herein,  be  remitted  to  six  per  cent,  per  annum,  to  be  computed  from 

the  accrual  thereof  until  the day  of ,  190 . . ,  after  which 

date  interest  at  the  rate  of  ten  per  cent,  is  to  be  charged,  until  said  tax  is 
paid,  as  provided  by  the  statute. 

•  ••••••• • f 

Surrogate. 


PETITION  FOR  APPRAISAL  AND  DETERMINATION   BT    SURROGATE. 

SURROGATE'S  COURT  — County  of 

In  the  Matter  of  the  Appraisal  of  the  Estate 

OF 

,  Deceased, 

Undeb  the  Acts  in  Relation  to  the  Taxable 
Transfers  of  Pbofbbtt. 

To  the  Surrogate's  Court  of  the  County  of : 

The  petition  of respectfully  shows: 

( 1 )  That  your  petitioner  is  the  of,  etc.,  of  the  above-named 

decedent,  who  died  on  the day  of ,  190. . . ,  a  resident  of  the 

Coimty  of and  State  of 

(2)  That  letters were  duly  issued  to  petitioner  on  the 

day  of   ,  190. .,  and  that  your  petitioner  is  still  acting  as  such 


(3)  That  the  decedent's  estate  consists  of  cash  amounting  to  $ 

{or  a/rticlee  of  personal  property  which  have  heen  converted  into  cash  by  the 
executor  or  iidministrator,  in  his  administration  upon  the  estate,  and  other 
items  of  personal  property,  the  clear  market  value  of  which  at  the  time  of 
decedents  death  is  fully  stated  in  Schedule  A,  hereto  annexed.) 

(4)  That  Schedule  B,  hereto  annexed,  contains  an  itemized  list  of  the  debts 
of  decedent,  including  funeral  and  testamentary  expenses,  commissions,  etc. 

(5)  That  Schedule  C,  hereto  annexed,  contains  the  names  of  all  the  legatees 
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or  other  benefldarieB  under  the  decedent's  will  {or  the  peraans  entitled  -as 
dietributeea  in  oaee  of  inteetaoy), 

(6)  That  all  the  persons  abo^e  named  are  of  full  age  and  floimd  mind  except 

Wherefore  your  petitioner  prays  that  said  surrogate  will  appraise  the  value 
of  the  decedent's  estate  forthwith,  and  fix  the  amount  of  the  transfer  tax 
assessable  thereon. 

Dated, ,  190.. 

f 

Petitioner. 

Add  verification:  And  where  decedent  left  a  xoill  a  copy  should  he  attached 
referring  thereto  under  paragraph  (5). 

{Notice  of  this  application  should  be  given  the  State  Comptroller,) 


ORDER  ASSESSING  TAX  WHERE  NO  APPRAISAL  HAS  BEEN  DIRECTED. 

(§  231,  Tax  Law.) 

At  a  Surrogate's  Court,  held  in  and  for  the  county  of   at  the 

of ,  on  the day  of ,  190. . 

Present  —  Hon ,  Surrogate. 


SURROGATE'S  COURT  —  County  of 


In  the  Mattbb  of  thk  Apfbaisal  of  thb  Estate 

OF 

,  Ddceased,    . 

Undeb  the  Acts  in  Roj^teon  to  the  Taxable   ^ 

TSANSFimS  OF  Pbofbbtt. 

J 

Upon  reading  and  filing  the  verified  petition  of   ,  wherein  it 

appears  that  the  decedent  above  named  died  on  the day  of , 

190. .,    and    due    notice    of    motion    having    been    givm    to    

Esq.,  attorney  for  the  State  Comptroller  {or  to  the  State  OomptroUer 
personally) : 

Upon  reading  and  filing  the  verified  petition  of   ,  wherein  it 

appears  that  the  decedent  above  named  died  on  the day  of , 

190..    and  due  notice  of  motion  having  been  given  to    ,   Esq., 

attorney  for  the  State  Comptroller  {or  to  the  State  Comptroller  personally)  : 

Now,  on  motion  of ,  Esq.,  attorney  for  the  petitioner  herein,  it  is 

OBDE3EED:  That  the  cash  value  of  the  property  referred  to  in  the  petition 
herein,  the  transfer  of  which  is  subject  to  the  tax  imposed  by  the  law  relating 
to  taxable  transfers  of  property  and  the  tax  to  which  each  of  said  transfers 
are  liable,  respectively,  is  as  follows: 

Leflratee  or  Distributee        Relationship.  of  interest.        Amount  of  Tax. 


Surrogate. 
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ORDER  SZSMPTING  ESTATE. 


At  a  Surr99»U'«  Cant,  keld  in  «iul  for  the  oomity  of at  Che  smno- 

ffJbei'B  ofliee,  in  the of  ,  on  thfi djij  «f , 

190.. 
Present — Hon. ,  Surrogate. 


SURROGATE'S  OQURT— Ooottt  of 


In  TBK  Mann  or  tbs  AirmaisaL  or 

OF 

Undeb  the  Acts  in  Rm^Tioif  to  ths  Tazablb 
Tbaivsfebs  qpPbofkbtz. 

Up«B  rendliiK  and  fflhi^  Ite  verified  petition  of  ,  nfcwin  it 

appears  that  the  decedent  above  named  died  on  the day  dF , 

190. . ,  a  residoit  of  the  county  of and  State  of ,  and 

that  flie  trajMler  of  the  piisyeiiy  of  said  deoedeBt  is  not  anbjeet  te  tax  iBider 
the  \em  velating  te  tezahle  tranafers  of  property,  and  that  due  notice  of  thia 

application  was  given  to ,  Esq.,  attorney  for  the  State  Cooiytrailer 

{or  to  the  State  Comptroller  pereonaUy) . 

Now,  on  motion  of  ,  Eaq^  attorney  for  tiie  petitiaaer  beraa, 

it  is 

OitoiaaD:     That  the  transfer  of  property  of  which  said  decedent  died 
seized  and  possessed  and  mentioned  in  said  petition  is  exempt  from  tax  under 

tlv>  law  relating  to  taxable  transfers  of  property. 

«       ^  *  -  *. 

Surrogate. 


msmcT  attokkst  nMXXEsraos — pbtitioil 

(§  235,  I^Law.) 
SURROGATE'S  COURT  — Countt  of 

Ik  thb  Mattbb  of  the  Apfeaisal  of  the  Estate 

OF 

,  Deceased, 

UiniEB  THE  Acts. IN  RiojkTioN  to  the  Taxable 

Tbansfebs  of  Pbofebtt. 

J 

To  the  Surrogate's  Court  of  the  County  of : 

The  petition  of respectfully  shows: 

First:   That  your  petitioner  is  the  district  attorney  of  the  eewa^  of 

,  in  the  State  of  New  York,  and  your  petitioner  further  alleges 

upon  information#and  belief: 

Second :  That  on  or  about  the day  of ,  190. . ,  the  above- 
named  decedent  died  a  resident  of  the  county  of ,  State  of 

Third :  Tluit  thereafter  proceedings  were  duly  instituted  in  the  Surrogate's 
Court  of  the  county  of to  have  the  amount  of  tax  upon  the  trans- 
fers of  the  property  of  said  deced^it  fixed  and  determined,  as  provided  hy  the 
law  relating  tg  the  taxable  transfers  of  the  property  of  decedents,  and  that 

an  order  was  entered  by  the  surrogate  of  the  county  of in  such 

proceedings  on  the day  of ,  190. . ,  fixing  and  assessing  the 

transfer  tax  therein  at  the  sum  of dollars. 

Fourth:  Your  petitioner  further  shows  that  eighteen  months  have  elapsed 
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sinoe  ihe  aeeroal  of  eaid  tax,  and  that  tJM  State  ComptPoHer  kos  notified  your 
petitdoBer  in  writiiRg  if  ihe  refusal  or  negieet  of  tAie  pcfTMiia  HaUe  tlRfvfar 
to  paij  the  said  tax  and  tbe  iHtereei  due  tlwreoii,  and  tnat  no  part  thereof  Julb 
beat  paid  (eac^pt,  etc.,  where  9ome  legatee  Acw  ptnd  the  inw  on  hie  indwidw&l 
tratulfer)  and  jour  petitioner  believes  that  the  same  still  lemaine  due  aad 
mparo. 
WliereforB  your  petitioner  prays  that  a  citation  issue  under  the  seal  of 

this  court  directed  to   ,  the  eseeutor   (or  ^tdnrimstrafor)   of  said 

estate,  and  to ,  the  persons  or  oorporatioBs  liable  to  taxation  npon 

the  transfers  of  the  property  of  said  decedeart  to  them  respectirely,  as  appears 
by  the  taxing  order,  entered  herein,  as  aforesaid,  citing  thera,  and  each  of 
than,  to  appear  before  this  court  on  a  certain  day  to  be  designated  Idierein 
and  show  cause,  H  any  they  haare,  wky  the  tax  and  interast  umler  tha  law 
relating  to  the  taxable  transfers  of  property  should  not  be  paid. 

Dated  the day  of ,  190. . 


•  •  • > 

IMstrict  Attorney  of  the  County  of  . . 
(Add  Yerification.) 


ORDER  GRAHTING  CITAXIOn. 
(§  235,  Tax  Law.) 

At  a  Surrogate's  Court,  held  in  and  for  the  county  of  ,  at  the 

surrogate's  office,  in  the «f on  ths day  of 

,  190.. 

Present  —  Hon ,  Surrogate. 

SURROGATE'S  CX>URT— County  OF 

In  thx  Mattbb  of  thb  Apfbaisal  of  ths  Esxatb 

OF 

,  Deceased, 

UNDn  THB  Acts  in  Rblatxon  to  the  Tatabtie 
TsANSfVBfl  or  PBOnBTT. 


On  reading  and  filing  the  yerified  petition  of ,  district  attorney 

in   and  for  the   coimty   of    ,   bearing   date   the    day   of 

,  190. .,  it  is 

Ordered  :  That  a  citation  issue  herein  in  accordance  with  the  prayer  of  said 
petitioner. 


Surrogate. 


CITATIOir  TO  SHOW  CAUSE. 
(^  2355,  Tax  Law.) 

Thb  Pbofu  of  the  ^tats  or  New  York: 

By  the  grace  of  God,  free  and  independent,  to  . . . 
{executors  or  admiwietrators  of,  etc.),  and  to* 


,  greeting: 

ToOy  and  each  of  you  are  hereby  cited  and  required  persoBsUy  to  be  and 

anpsar  before  the  surrogate  of  the  county  of ,  at  the  Somgate's 

Court  in  and  for  said  county,  held  at   on  the   •. .   day  of 

>  190. . ,  at o'dock  in  the noon  of  that  day,  then  and 

there  to  ehow  ca/uae  why  the  transfer  tax  upon  the  transfer  of  the  property 
of  the  above-named  decedent,  and  upon  your,  and  each  of  your,  shares  or 
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interests  reniectiTely,  porsuant  to  chapter  906  of  the  Laws  of  1896  and  the 
a4:ta  amendatory  thereof  and  rappleiDeiitajry  thereto,  ahonld  not  be  paid,  wfaich 
tax  haa  been  duly  fixed  and  ass^aed  by  ord^  of  the  aiurogate  of  tJhe  eounty 

of miule  and  entered  the day  of ,  190. ,,  together 

with  the  interest  thereon,  which  ia  now  due  and  unpaid. 

And  such  of  you  hereby  cited  as  are  under  the  age  of  twenty-one  years  are 
required  to  appear  by  your  guardian,  if  you  hare  one,  or,  if  you  hare  none, 
to  appear  and  apply  for  one  to  be  appointed;  or  in  the  erent  of  your  neglect 
or  failure  to  do  so,  a  ^ardian  wiU  be  appointed  by  the  surrogate  to  represent 
and  act  for  you  in  this  proceeding. 

In  TnrmiONT  Whebbof  we  have  caused  the  seal  of  the  Surrogate's  Court 
of  the  county  of to  be  hereunto  affixed. 

"V^tness,  Hon «  surrogate  of  the  county  of at 

(L.  s.)      the    day  of 190. . 


Clerk  of  the  Surrogate'a  Court. 


DECSEB  DIRECTING  PAYMENT. 

At  a  Surrogate's  Court,  held  in  and  for  the  county  of ,  at  the  sur- 
rogate's office  in  the of on  the  day  of 

,  190.. 

Present — Hon ,  Surrogate. 


SURBOGATE'S  COURT—  Couutt  op 


In  THB  3iA.TTEB  OP  THX  AfFBAISAL  OP  TKB  ESTATB 

OF 
,  DSCKASKD, 

Undeb  the  Acts  in  Rei.ation  to  the  Taxable 

TEAI7SPEB8  OF  PbOFBBTT. 

y 

Upon  the  petition  of  the  district  attorney,  heretofore  filed  herein  on  the 

day  of 9  190. .,  and  the  report  of  the  appraiser,  and  the 

order  entered  thereon  on  the day  of ,  190&,  fixing  and  assess- 
ing the  tax  upon  the  transfers  of  the  property  of  the  above-named  decedent, 

SM  after  hearing ,  Esq.,  on  behalf  of  Hon ,  district 

attorney,  in  support  of  said  petition  and  upon  all  the  papers  and  proceedings 

herein,  and  {no  one  appearing  in  opposition  thereto  or)   attorney 

for herein,  having  appeared  in  opposition  thereto,  it  is 

ObdebeD:   That   the   {exe<^tar  or  administrator)   herein  make 

payment  forthwith  to  the  State  Comptroller  of  the  sum  of dollars, 

being  the  amount  of  tax  upon  the  interests  of 

together  with  interest  upon  each  of  said  sums  respectiyely,  at  the  rate  of  ten 

per  cent,  per  annum,  from  the day  of ,  190. .,  to  the  date 

of  payment  (or) 

Okdebex):  That  {reciting  a  direction  Bimilar  to  the  foregoing  that  each 
legatee  or  distributee  shall  pay  forthwith  the  tax  and  interest  assessed  upon 
the  trofnsfer  to  him  individually) . 

And  It  Is  Further  Ordered:  That  said  {executor  or  administrator)  pay  to 

Hon ,  district  attorney,  the  sum  of dollars,  as  and  for 

his  costs  and  disbursements  herein ;   {or) 

And  It  Is  Further  Ordered:  That  Hon ,  district  attorney,  is 

allowed  the  sum  of    dollars,  as  and  for  his  costs  and  disburee 

ments  herein,  to  be  paid  forthwith  by  the  above  legatees  or  distributees  in 
proportion  to  the  amount  of  tax  due  and  owing  by  each  respectively,  and  in 
addition  to  said  tax  and  interest. 


•  •  •  • 


Surrogate. 
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AFFIDAVIT  FOR  APPRAISAL  OF  THB  PROPERTY  OF  NON-RESIDBNT 

DECEDENTS. 


SUEtROGATE'S  COURT—  CotniTY  of 


In  ths  Maiisb  of  thb  Apfbaisal  of  thb  Estais 

OF 
,  DDCEAfiXD, 

Ukdeb  thb  Acts  in  Relation  to  ths  Taxabljs 

TRANSriEKS  OF  PBOFBBTT. 

STATE  OF  NEIW  YORK,  )^. 
County  of ,     S 

,  being  duly  sworn  eaygt 

First:  That  he  resides  at ,  and  that  the  above-named  deeedeni 

died  on  the day  of ,  190. . ,  a  resident  of in  the 

State  of ,  and  that  thereafter  letters  testamentary  ( or  letters  of 

admUUetratUm)   were  issued  to  deponent  by  the   Court  of  the 

county  of ,  State  of  ' ,  on  the day  of , 

1905,  and  deponent  thereupon  entered  upon  the  discharge  of  his  duties  as  such 
{eoecutor  or  administrator),  and  that  he  is  still  acting  as  such  {eweoutor  or 
administrator) . 

Second:  That  Schedule  A,  hereto  annexed,  and  made  a  part  hereof,  contains 
an  itemized  statement  of  all  the  property,  real  and  personal,  of  which  the  said 
decedent  died  seized  or  possessed,  situated  within  the  State  of  New  York, 
including  the  shares  of  stock  of  all  New  York  corporations,  dAta  owing  to 
decedent  by  debtors  residing  in  the  State  of  New  York,  certificates  of  deposit, 
choses  in  action,  or  other  property 

Third:  That  Schedule  B,  hereto  annexed  and  made  a  pcui  hereof,  contains 
an  itemized  statement  of  all  the  personal  property  owned  by  said  dec^ent, 
situated  without  the  State  of  New  York. 

Fourth:  Said  decedent,  at  the  time  of  his  death,  had  no  safe-deposit  box, 
individually  or  held  jointly  in  the  name  of  the  decedent  and  one  or  more  per- 
sona within  the  State  of  New  York,  in  which  was  deposited  bonds,  public  or 
private,  mortgages,  money,  or  any  evidences  of  debt  whatsoever;  that  he  was 
not  carrying  on  any  business  or  interested  in  any  copartnership  within  the 
State  of  New  York;  that  he  owned  no  shares  of  stock  of  national  banks 
situated  therein,  and  did  not  own  any  jewelry,  horses,  carriages,  furniture,  or 
other  items  of  personal  property  of  any  nature  or  kind  wluitsoever  in  said 
State,  except  as  fully  set  forth  in  said  Schedule  A,  hereto  annexed.  (//  the 
decadent  eosercised  a  power  of  appointment  over  any  property  %Difhin  this  Btate, 
the  foots  should  he  fully  stated  here.) 

Fifth :  That  prior  to  his  death  the  said  decedent  made  no  transfer  of  prop- 
erty within  the  State  of  New  York  by  deed,  grant,  bargain,  sale,  or  gift  made 
in  contemplation  of  death  or  intended  to  take  effect  m  possession  or  enjoy- 
ment at  or  after  death.  {State  whether  any  person  or  persons  hecame 
entitled  to  any  remainder  or  reversion  in  property  within  this  State  by  rectson 
of  the  decedent's  death.) 

Sixth:  That  the  fair  market  value  of  the  decedent's  entire  personal  estate, 
wheresoever  situated,  at  the  time  of  his  death,  was dollars. 

Seventh:  That  Schedule  C,  hereto  annexed,  and  made  a  part  hereof,  con- 
tains an  itemized  etatement  of  the  fimeral  expenses  and  expenses  of  adminis- 
tration incurred  and  to  be  incurred  by  the  representatives  of  said  estate. 
Also  an  itemized  statement  showing  the  valid  debts  due  and  owing  by  decedent 
at  the  time  of  his  death,  and  the  commissions  to  which  I  am  entitled  as 
{executor  or  administrator)  by  the  laws  of  the  state  of 

Eighth:  That  all  the  persons  interested  in  said  estate  are  of  full  age  and 
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sound  mind,  except 


Ninth:  {When  decedent  left  a  wUL)  Thai  Schedule  D,  annexed  hereto,  and 
made  a  part  hereof,  contains  a  full  and  true  copy  of  the  decedent's  last  will 
and  testament. 

{When  decedent  died  inteetate,)  That  all  the  persons  who  are  entitled  to 
share  in  the  estate  of  said  decedent,  together  with  their  relationship}  places 
of  residence,  and  the  share  or  interest  ox  each  are  as  fbllows: 

PlAceof 
Name  of  Distributee  Rriatieawhip  Readeace  Share  or  Intene* 


Swont  to  befbve  ms,  this di^ 

of ,  190.. 


9 

Executor  or  Administrator. 


Notary  Public. 
(Cmmfy  clefJb's  certificate  ehould  he  attached,) 


PXTITIOH  FOR  APPRAISAL  —  HOW-RBSIDSIIT  DBCSDRrX. 
SUBBOGATS'S  COURT— CkMmTT  or 

In  thb  Mattbb  of  thx  Apfbaisal  of  the  Estatv 

or 

,  DaOKA6BD,    ^ 

UmHB  THK  Acts  in  Roj^tion  to  ths  Taxable 

TBASrsmiS  OF  PBOrBBTT. 

To  the  Surrogate's  Court  of  the  County  of: 

The  petition  of respectfully  shows: 

First:  That  he  is  {the  etoecutcTt  admUUetrator,  or  other  tmtereeied 
indudimg  the  State  Comptroller) ,  and  as  such  is  interested  in  the  estai^  o£ 
the  above-named  decedent. 

Second:    That,  as  petitioner  is  informed  sad  beUeves,  the  above-nsagJ 

deeedtant  died  on  or  arout  the day  of 100 . . ,  a  resident  «f 

,  in  the  county  of ,  and  State  of ,  and  at  the 

time  of  his  death  he  was  seised  and  possessed  of  property  in  the  county  of 

,  in  the  State  of  New  York,  all  or  some  part  of  which  is  subjeet  t»> 

taxation  under  the  laws  relating  to  the  taxable  transfers  of  property,  to  the- 
▼alue  of  and  upwurds  of  ( ten  thoueand  dollars^  or  where  U  passes  to  coUaier- 
ale,  in  whole  or  in  part,  five  hundred  dollars) . 

Third:     That  your  petitioner  is  informed  and  believes  that  said  decedent 
{died  intestate,  or)  left  a  last  will  and  testament  which  was  thereafter  aad 

on  or  about  the day  of ,  190. .,  duly  admitted  to  probate  bjr 

the Court  of  the  county  of ,  State  of ,  by  the 

terms  of  whieh  said  decedent  appomted of the  executor 

of  his  said  will  and  the  said is  still  acting  as  such  executor. 

Fourth :  That,  as  deponent  is  informed  and  believes,  no  application  has  been 
made  for  ancillary  letters  upon  the  estate  of  said  decedent  in  the  county  of 

or  any  other  county  in  this  State,  and  that  no  proceeding  has  been 

brought  by  the  representatives  of  said  decedent  to  fix  and  determine  the  tax 
upon  the  transfers  of  the  property  of  said  decedent  within  this  State  at  the 
time  of  his  death,  although  application  has  been,  or  is  about  to  be,  made  by 
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sach  representatiyes  to  remove  such  property  from  the  State  of  New  York 
without  first  having  the  transfer  tax  thereon  determined  and  paid. 

Fifth:  That  (where  decedent  left  a  will)  attached  hereto  is  a  copy  of  ibe 
decedent's  will:  {where  the  decedent  died  intestate)  attached  hereto  ia  an 
affidavit  of  the  foregoing  adminiatrator  of  said  decedent  ahowing 

Sixth:  That  all  the  persons  who  are  interested  in  said  estate,  and  who  are 
entitled  to  notice  of  all  proceedings  herein  and  their  addresses,  are  as  follows: 


Comptroller  Albany,  N.  Y. 


Seventh:  {Where  application  «•  made  en  behalf  of  the  State  ComptrclUer.) 
That  attached  hereto,  and  made  a  part  hereof,  is  the  affidavit  of  the  eacecutor 
{or  adminiatrater) ,  showing  in  detail  the  facts  hereinbefore  stated. 

Wherefore  your  petitioner  prays  for  the  entry  of  an  order  herein  directing 
the  appraisal  of  the  property  of  the  above-named  decedent,  as  provided  by 
law. 

Dated  (Attwoy,  N.  Y.), 1»0. . 


Petitioner. 

(Add  verification.) 


OS0ER  nESIGNATIKG  APPRAISER  —  NONRESIDENT  DECEDENT. 

(i  230,  Tax  Lttw.) 

( The  order  designating  appraiser  in  case  of  resident  decedents  can-  be  used 
in  designating  an  appraiser  of  the  property  of  non-resident  decedents,  with 
slight  diange  where  reference  is  made  to  the  petition  upon  which  the  order  is 
granted.    See  form  on  page  411.) 


AFFIDAVIT. 

Required  by  the  State  Comptroller  upon  Application  for  the  Removal  or 
Transfer  of  the  Property  of  a  Nonresident  Decedent,  where  Ttaaaf ^  Xaz 
Pxooeedlzigs  have  not  been  Instituted^ 


Apfxication  to  the  Oomptbolleb  or  the 

State  of  New  York 
Fob  Consent  to  Transfer  Certain  Pbop- 

ebtt  Belonging  to 


Late  a  Besioent  of. 


Application  is  made  to  the  Comptroller  of  the  State  of  New  York  for  con- 
sent to  transfer  the  following  property  belonging  to  the  above^tiAmed  non- 
resident decedent,  pursuant  to  section  227  of  the  Transfer  Tax  Law  of  the 

State  of  New  York,  namely: 

Present  value. 

100  shares  Erie  common  stock,  par  value,  $100,  at $ 

Deposit  in  the  Albany  Savings  ]bank 

Total t 

{All  the  property  within  this  State  should  he  Met  forth,  including  Btock8  of 
New  York  corporatione,  etc.,  aa  required  hy  the  following  affidavit,  to  he 
attached  to  such  application: ) 
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STATE  OF  NEW  YOBK 
Gouoty  of 


^,1 


,  being  duly  Bwom,  says:  ( the  affidavit  tihculd  9how  the  foUow^ 

ing  fade) : 

Name  of  decedent  —  date  of  death,  and  decedent's  late  residence. 

Name  and  address  of  the  executor  or  administrator,  and  whether  ancillary 
letters  haye  been  applied  for  in  this  State  or  not. 

Shares  of  stock  of  various  New  York  corporations  owned  by  the  decedent. 

Bonds,  foreign  and  domestic,  physically  present  within  this  State  at  the 
time  of  decedent's  death. 

Bank  stock,  and  cash  on  deposit  in  any  sayings  bank  or  other  institution 
in  this  State.  Also,  certificates  of  deposit  issued  hy  any  bank,  trust  oompaz^, 
or  other  institution  in  this  State. 

Policies  of  insurance  upon  the  life  of  such  non-resident  issued  by  corpora- 
tions of  this  State  and  payable  to  the  decedent  or  his  legal  representatives. 

Notes  or  other  evidences  of  indebtedness  owing  such  non-resident  by  residents 
of  this  Stata 

Whether  the  decedent  was  interested  in  any  partnership,  or  carried  on  any 
business  within  this  State,  and  if  so,  the  nature  and  location  thereof.  Also 
whether  the  decedent  was  entitled  to  any  legacy  or  share  of  an  estate,  the 
nature,  amount,  and  particulars  in  reference  Uiereto. 

If  the  non-resident  decedent  exercised  a  power  of  appointment  over  any 
property  within  this  State,  that  fact  shall  be  fully  set  forth,  also  whether  any 
remainder  or  reversionary  interest  passed  under  any  prior  will,  or  any  trans- 
fer to  any  one  in  possession  or  enjoyment,  as  the  result  of  the  decedent's 
death. 

Real  property  in  this  State  owned  by  decedent,  giving  a  brief  descripticm  of 
each  parcel,  and  the  estimated  value  thereof,  after  deducting  any  incumbrances 
thereon. 

Any  property,  real  or  personal,  or  any  interest  therein,  other  than  the 
above  within  the  State  of  New  York,  and  the  values  thereof. 

Whether  the  decedent  made  any  trsnsfer  of  property  within  this  State  in 
contemplation  of  death  or  intendeid  to  take  effect  in  possession  or  enjoyment 
at  or  after  his  death. 

The  names,  residence,  and  relationship  of  all  persons  receiving  any  portion 
of  the  decedent's  property  and  the  amount,  or  other  interest  therein,  whether 
such  persons  are  residents  of  this  State  or  not;  also  the  character  of  any 
corporation  of  the  State  of  New  York,  or  any  other  State,  to  and  for  the  use 
of  which  any  part  of  the  stock  of  New  York  corporations  —  the  proceeds  f r(Mn 
the  sale  thereof  or  any  other  property  within  this  State,  will  be  transferred 
by  reason  of  the  will  of  said  aecedent. 

Sworn  to  before  me,  this 

day  of ,  190.. 

t 

Notary  Public   (or  other  officer  before  i0iUM» 
affidavit  is  made). 


AGSBBMElf T  —  UPON  COMPOSITION  OF  TSAKSFBS  TAX. 
SURROGATE'S  COURT—  CoT7:!?Tr  op 

In  the  Mattek  of  the  Appbaisal  of  thb  Estais 

OF 

,  Deceased,  J- 

UifDBE  THE  Acts  in  Rotation  to  the  Taxable 
Tbansfebs  op  Pbopbbtt. 


Whebbas,  The  above-named    died  on  the    day 

of ,  190. . ,  a  resident  of  the  county  of and  State 
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of    ,   leaTing  a  last  will  and   testament  which   was   duly 

admitted  to  probate  in  the  Surrogate's  Court  of  the  coimty  of , 

and  letters  testamentary  were  thereupon  issued  to ,  of , 

New  York. 

And  Whebeas,  Transfer  tax  proceedings  were  thereafter  regularly  insti- 
tuted in  the  Surrogate's  Court  of  the  county  of ,  and  by  order  of 

Hon ,  surrogate  of  «aid  county  of ,  made  and 

entered  the    day  of    ,   190 . . ,    ,   Esq.,  was 

directed  to  appraise  the  property  of  said  decedent  pursuant  to  the  provision 
of  the  law  relating  to  the  taxable  transfers  of  property,  and  the  report  of 
such  appraiser  was  filed  in  the  office  of  the  surrogate  aforesaid,  and  an  order 
entered  thereupon  on  the day  of ,  100. . ,  fixing  and  assess- 
ing a  transfer  tax  upon  certain  transfers  of  said  decedent's  property  at  the 
sum  of  $ 

And  Whebeas,  Decedent  by  the clause  of  his  will  provided  as 

follows:   

And  Whebeas,  It  appears  from  the  report  of  said  appraiser  that  in  view 
of  the  foregoing  provision  {or  provisions)  of  said  decedent's  will  it  was 
impossible  to  presently  determine  thib  value  of  the  estate  or  property  trans- 
ferred to  at  the  time  of  the  decedent's  death,  and  that  the 

appraisal  thereof  was  therefore  postponed  until  the  value  of  fiaid  transfers 
could  be  definitely  determined  {or  such  other  facts  by  reason  of  which  the 
present  tawahility  of  the  transfer  has  been  heretofore  held  for  future 
appraisaH,  it  appearing  that  the  remainders  or  ewpectant  estates  were  of  such 
a  nature,  or  so  disposed  and  oiroumstanced,  that  the  taxes  thereon  were  held 
not  present  payahle,  or  where  the  interests  of  the  legatees  or  devisees  were 
not  ascertainable  as  provided  in  section  233  of  the  Taw  Law,) 

And  Whereas,  The  said  jewecutor  w  trusted)  above  named  are  now 
desirous  of  personally  settling' the  remaining  claims  of  the  people  of  the  State 
of  New  York  upon  or  in  respect  to  the  transfers  of  the  property  or  estates,  and 
the  tax  thereon  which  may  now  be  due  and  payable,  or  which  may  hereafter 
become  payable,  under  the  laws  of  the  State  of  New  York,  and  by  compounding 
all  such  taxes  upon  terms  which  are  equitable  and  expedient,  and  that  said 
emecutvr  or  trustees  be  granted  a  discharge  upon  the  payment  of  the  taxes 
provided  for  in  this  composition  agreement  in  pursuance  of  the  law  in  such 
case  made  and  provided. 

Now,  Thebefobe,  In  consideration  of  the  following: 

It  is  "SEBsav  Stipulated  and  Agbeed:  That  the  transfer  tax  in  respect 
to  be,  and  the  same  hereby  is  ascertained,  fixed,  com- 
pounded, and  adjusted  at  the  sum  of dollars  ( $ ) ,  which 

sum  it  is  agreed  shall  be  accepted  by  the  Hon ,  as  Comptroller 

of  the  State  of  New  York,  by  and  with  the  a]>proval  of  the  Hon , 

Attorney-General  of  the  Stato  of  New  York,  in  full  payment,  satisfaction,  and 
discharge  of  all  transfer  taxes  which  are  payable,  or  which,  but  for  this  agree- 
ment, might  at  any  time  hereaftor  become  due  and  payable  to  the  State  of 
New  York,  under  or  by  virtue  of  the  laws  thereof,  upon  or  in  respect  to  the 
transfers  of  the  property  or  estate  of  the  above-named  decedent  which  are 
mentioned  and  referred  to  as  compromised,  and  which  have  become  fully 
settled  and  adjusted  by  the  execution  of  this  composition  agreement,  as  pro- 
vided by  section  233  of  the  Transfer  Tax  Law. 

In  Witness  Whereof,  the  said {executor  or  trustees) ,  under 

the  will  of  the  said  deceased,  and  Hon Comptroller 

of  the  Stato  of  New  York,  have  signed  and  acknowledged  the  execution  of 
these  presents  in  triplicate,  this day  of 190. . 

•    ••a  ••••••••••••••••        LI**      ■3*  1 

•  •••  ••••••••••■•••«•    LI**  ^* J 

•  •••  *••••■•<••••■•••    LI**  S* J 
Approved,  this day  of ,  190. . 


Attorney-General. 
{Add  acknowledgments  by  the  representatives  of  the  estate,  and  State 
Comptroller. ) 
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cekhficats. 

Of  Comptroller  Showins  Payment  of  Tax  upon  Real  Bstate  BdemiBg  to 

Decedent 
STATE  OF  NBW  YORK, 

COMFlSOLLQt'fl  OFHOB. 


IlT  THX  KATIKft  OF  THE  APFBAISAL  OF  THE  ESTAXB 

OF 

,    DfiCEASBa), 

XJNDEB    THE  ACTS    TS    BeLAHDN    TO    THE    TAXABLE 
TEAKSFEBS  of  Ptt)PEBTT. 


.tj 


Albany,  N.  Y., ,,  190. . 

I, ,  Comptroller  of  the  State  of  New  York,  do  hereby 

that  it  appears  from  the  records  of  this  office  that  upon  the  report  of 

,  appraiser  in  and  for  the  county  of  ,  in*  the 

State  of  New  York,  a  duplicate  copy  of  which  report  was  filed  in  this  offioe  oa 

the    day  of    ,   190. ,,  an  order  was  made    by  Hon. 

,  surrogate  of   oounty,  on  the  day 

of    ,   190..,  assessing  a  transfer  tax  upon  tike  transfers  of  tiie 

property  of  said  ,  who  died  a  resident  of on 

the day  of ,  190. . ;  that  the  amount  of  said  tax 

assessed,  as  aioresaid,  waa  the  sum  of  $ ,  a  part  of  winch  enm 

is  the  tax  assessed  upon  the  transfer  of  certain  real  estate,  of  which  tiie 
above-named  decedent  died  seized  and  which  is  deserfbed  and  appraised  in  the 
report  of  said  appraiser  aa  follows,  namely : 


And  I  further  certify  that  the  aaMunt  of  said  tax  ( Zasa  the  diMoamit  for 
payment  within  sue  months  from  the  accrual  thereof;  or,  together  -wUk  inier- 

eet  thereon  at  the  rate  ef  per  oent.  per  nnnum  from  th9  acental 

thereof,  tohere  not  paid  within  eighteen  monthe)   has  been  fidly  paid  by 

( the  e»ecutor  or  admimstrator)  of  said  estate,  and  that 

the  final  duplicate  receipts  showing  such  payments  were  issued  xmder  date  of 

,  190. .,  and  that  by  reason  thereof  the  lien  of  the  State  of 

New  York  upon  the  real  estate  hereinbefore  described,  for  tax  {and  intereat) 
due  upon  the  tranirfer  thereof,  has  been  fully  satisfied  and  discharged. 

Ik  WrrvESs  Whbbeof,   I  have  hereunto  set  my  hand   and  affixed 
[l.  8]     my  official  seal,  this day  of ,  190. . 


ComptioUer. 

(//  the  torn  upon  real  estate  was  paid  ty  the  devisee  or  hetr-at-huc  the 
foregoing  certificate  will  be  modified  accordingly.  It  would  seem  ^at  the 
heir  or  devisee  is  not  entitled  to  this  certificaie  until  the  iatB  hoe 
assessed,  although  payment  on  account  thereof  may  have  been  made.) 
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apnicaticm'  to  justice  w  scvkewr  court  fok  seafpsaisal. 

SUPREME  COURT  —  County  or 

In  thb  Matteb  of  thk  Appligaiion 

Hon , 

State  Comptroller,  fob  a  Reappraisal  of 
THE  Property 

OF 

,  Deceased, 

Under  the  Acts  in  Relation  to  the  Taxable 
Transfers  of  Property. 


To  the  Hon.   ,  one  of  the  JusticeB  of  the  Supreme  Court  of  the 

Judicial  IXiatriet: 

The  petition  ol  Hon respeetfuUy  shows : 

(1)  That  your  petitioner  is  the  Comptroller  of  the  State  of  New  York, 

ajid  that  the  ahore-namad  decedent  was  a  resident  of    in  the 

county  of  ,  atui  State  of  New  York  at  the  time  «l  fate  death, 

which  said  place  is  within  the judicial  district  of  the  Si^reme 

CauFi  of  thifl  Stetv. 

(2)  That  the  said  decedent  died  on  the  day  of  , 

ISK). .,  and  letters-  {teatmmemtaafy  er  of  admimetraiion)  were  issued  hy  the 

surrogate  of  the  county  of to ,  wha  were  and 

are  &e  duly  qualified  and  aetmg  {e(oecutor9  imd  adnUmstratwrs)  of  the 
estate  c^  said  decedent. 

(d)  That  proceedingB  have  heretofore  heen  lastitBted  to  determine  the  dear 
market  value  of  the  decedent's  estate  at  the  time  of  ti^e  transfer  thereof  and 
the  liability  of  the  traoafers  of  aaid  decedent's  property  to  taxation  under 
chapter  908  of  the  Laws  of  1896  and  the  acts  amendatory  thereof  and  supple- 
mental thereto,  and  upon  the  report  of  ,  Esq.,  the  appraiser 

in  such  proceedings,  an  order  was  entered  by  the  surrogate  of  the  county  of 

on  the day  of  ,  190. .    {determining 

the  value  •/  decedent's  estate  to  he  the  sum  of$ and  ecoempting 

seAd  eato^e  cr  fiming  emd  aaeeasing  ths  ta»  upon  the  transfers  of  said  dece- 
demi%  proper^,  as  foUows) : 

(4)  That  your  petitioner  ia  informed  and  believes  that  such  appraisal 
{assessment  or  determination)  was  {frwudulently,  ooUnswely,,  or  efroneotieli^ 
made)  owing  to  the  following  errors  of  fact,  namely, 


( 5 )  That  two  years  have  not  elapsed  since  the  entry  of  the  order  or  decree  of 
the  surrogate  determining  the  value  of  said  estate  and  aasessing  the  tax 
thereon  {or  exemptiaig  said  estate  from  taaation). 

(6)  That  ali  the  persons  {or  corporaitixms)  who  are  interested  in  said 
estate  and  who  are  entitled  to  notice  of  all  proceedings  herein,  together  with 
their  post-office  addresaeB  or  places  of  businees,  are  as  follows: 

Name.  IntereBted  bbl  P.  O.  Addresa. 


And  that  all  of  said  persons  are  of  full  age  and  sound  mind  &ui«gi, 


Wherefore  your  petitioner  prays  for  the  appointment  of  some  competent 
person  to  reappraise  the  estate  of  the  above-named  decedent,  in  accordance 
with  the  provisions  of  section  232  of  theTas  Law. 

Dated,  Albany,  N.  Y., ,  190 . . 

.......,••........, 

(Add  verification.)  Petitioner. 
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afndavit   to   be   filed   upon   application   for   lsttbss 
testamehtart  or  letters  of  administration. 

SURROGATE'S  COURT— Couwrr  of 


In  the  Mattes  or  the  Application  fob  Letiebs 
{Teaiamentary  or  of  Administration)  Upon 
THE  Estate 

OF 

,  Deceased, 

STATE  OF  NEW  YORK,  ) 
County  of ,     ^  ••• : 

,  being   duly   sworn,  says:     That  he  is  the  petitioner 

herein ;  that  the  above-named  decedent  died  at  the of , 

in  the  county  of ,  and  State  of  New  York,  on  the day  of 

,  190... 

That  the  estimated  value  of  the  real  property  in  this  State  of  which  said 

decedent  died  seized  ( less  any  mortgage  incumbrance  thereon)  is 

dollars  ($ ). 

That  the  eetimated  value  of  the  personal  property  of  which  said  decedent 
died  is  possessed  is dollars  ( $ ) . 

That  the  following  is  a  complete  list  of  the  names,  residence,  and  relation- 
ship to  decedent  of  all  persons  entitled  to  any  legacy  or  share  of  the  dece- 
dent's estate  {and  the  nam^s  and  place  of  business  of  all  corporations 
who  are  entitled  to  aaiy  legacy  or  devise  under  the  tcill  of  said  decedent) , 
together  with  the  character  and  value  of  such  legacy,  devise  {or  sfutre)  as  far 
as  the  same  can  at  present  be  determined: 

Name.                                 P.  O.  Address.           Relationship.  Value. 

$ 

$ 

I 

$ 

$.. 

Petitioner,  and  executor  named  in  decedent's 
will  {or  petitioner,  and  person  entitled  to 
administer  upon  decedent's  estate.) 

Sworn  to  before  me,  this day 

of ,  190.. 


Notary  Public. 


NOTICE   BY   BANE   OR   TRUST   COMPANY   OF   THS   TRANSFER    OF 

DEPOSITS. 

,....,  190.. 

Hon ,  State  Comptroller,  Albany,  N.  Y. ; 

Deab   Sib. —  The    {bank    or    trust    company)     pursuant    to 

section  227  of  chapter  368  of  the  Laws  of  1905,  hereby  gives  notice  that  on 

the day  of  ,  190 . . ,  or  earlier,  upon  receipt  of  your 

written  consent,  it  will  deliver  or  transfer  the  funds  now  on  deposit  to  the 

credit  of «. ,  who  was  a  resident  of  the  county  of , 

State  of  ,  to  ,  who  is  the  duly  qualified  and 

acting  executor  {or  administrator)  of  the  estate  of  said  decedent. 

The    post-office    address    of    the    said    executor     {or    administrator)     is 


Yours,  etc., 

•  •• » 

Secretary  or  Treasurer,  Etc 
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IfOnCB  OF  THE  INTENDED  TRANSFER  OF  STOCK  OF  NSW  YORK 

CORPORATIONS. 

,  190.. 

Hon ,  State  Comptroller,  Albany,  N.  Y. : 

Deab  Sib.—*  In  compliance  with  section  227  of  chapter  368  of  the  Laws  of 

1905,  you  are  hereby  notified  that  on  ,  190. .,  or  earlier,  upon 

receipt  of  your  written  consent,  I  will  transfer    shares  of  the 

capital  stock  of  ,  registered  in  the  name  of 

,  now  deceased,  and  whose  late  residence  was  at , 

in  the  State  of 

The    executor     {or    administrator)     of    the    aboTe-named    decedent    is 
,    whose    post-ofQce    address    is     ,    State    of 


If  there  be  no  objection  to  the  proposed  transfer  kindly  forward  the  usual 
consent. 

Yours,  etc.. 


Secretary  or  other  officer. 


NOTICE  OF  INTENDED  DELIVERY  OF  CONTENTS  OF  SAFE-DEPOSIT 

BOX  TO  EXECUTORS,  ETC. 

,  190.. 

Hon ,  State  Comptroller,  Albany,  N.  Y.: 

Deab  Sib. — This  will  notify  you  that  late  a  resident  of  the 

county  of   ,  in  the  State  of  ,  was  ( the  indUndwU  or 

joint)  lessee  of  a  safety-deposit  box  in  the  vaults  of  {hank  or  other  inatitu^ 
tion),  and  that  application  has  been  made  by  the  {executorB  or  adminiB* 
tratora  or  the  atMrviving  leaaee)  for  the  d^ivery  of  the  contents  of  said  box, 
belonging  to  the  aboTe-named  decedent,  to  such  {executor,  adminiatrator,  or 
other  person  aforeaaid) ,  and  that  pursuant  to  section  227  of  chapter  368  of 
the  Laws  of  1905  the  {hank  or  other  institution)   aforesaid  hereby  notifies 

you  that  it  will  on  the da^  of ,  190. . ,  at o'clock  in 

the noon  of  that  day  deliver  the  contents  of  said  safety-deposit  box 

to  the  said  {executor,  administrator,  etc.). 

{In  caae  of  resident  decedenta.)  Your  consent  for  such  delivery,  without 
retaining  a  sufficient  portion  or  amount  thereof  to  pay  any  tax  and  interest 
which  may  be  thereafter  assessed  upon  the  transfer  of  such  property,  is 
requested. 

Yours,  etc.. 


NOTICE  BY  BANK  OR  TRUST  COMPANY  OF  THE  TRANSFER  OF 
DEPOSITS  IN  THE  JOINT  NAMES  OF  A  DECEDENT  AND  ONE  OR 
MORE  PERSONS,  OR  IN  TRUST  FOR  ANOTHER. 

,190.. 

Hon State  Comptroller,  Albany,  X.  Y. : 

1>BAB  SiB. —  The    {hank  or  truat  company) ,  of    , 

hereby  gives  notice  that  there  is  standing  upon  the  books  of  this  {hank  or 
truat  company)    a  deposit  amount  to  $ in  the  name  {or  in  the 
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joint  nameB)  of  {*' John  Doe  or  Richard  Roe" — "John  Doe  {and)  {or 
RMiimrd  Roe^  either  or  the  awrvivor  00m  drmo** — ^  John  Pae,  m  Wiui$  /br 
Richard  Roe" — or  otherwise)  Mid  the  i^Bcera  of  said  {bank  or  trust  com- 
pany)  are  informed  and  believe  that one  of  the  persons  above 

named,  haa  recently  died,  a  resident  of in  the  county  of 

and  State  of ,  and  that  on  the day  of  ,  190. .« 

at o'clock,  A.  M.,  the  said  {hank  or  twuat  company)  wiU,  at  the  reqnqat 

of  {the  ettecu/to^f  admimietrator,  cestui  que  trust,  eurffivor^  or  other  mter- 
ested  penon)  tranefer  or  deliver  the  funda  representing  aaid  dapoait  to  the 
aaid  {nesne  the  person  making  application  therefor).  Your  ooneent  to  thia 
traaafer  is  deaind  pursuant  to  section  227  of  chapter  366  of  the  Laws  of 
1905. 

Yours,  etc.» 
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OONSOLTOATOR'S  NOTES  TO  TEXT  OP 
DECEDENT  ESTATE  LAW. 


1. — ^Upon  examining,  the  revised  statutes  it  was  found  that  there  wer€ 
certain  proTlsions  relating  to  wills  that  had  never  been  consolidated  in 
any  "  General  Law.*'  They  could  not  be  assigned  appropriately  to  any  of 
the  present  general  laws.  They  were  substantive  in  character  and  there 
was  an  obvious  objection  to  Inserting  them  in  the  code  which  was  already 
overburdened  with  provisions  of  a  substantive  nature.  Some  new  "Con- 
Bolidated  Law"  was  therefore  necessary.  A  "Wills  Law"  had  been  sug- 
gested, but  this  term,  while  adequate  for  the  matter  coming  from  the 
revised  statutes  was  not  broad  enough  to  cover  substantive  provisions  of  a 
related  character  that  should  be  removed  from  the  code.  The  term  "  Dece- 
dent Estate  Law"  was  selected  therefore  both  as  suggestive  of  the  con- 
tents of  the  new  law  and  general  enough  in  its  terms  to  include  matter 
relating  to  wills  as  well  as  executors  and  administrators  and  kindred 
topics  of  a  substantive  character  here  assembled. 

Throughout  this  chapter  references  in  sections  have  been  changed  where 
necessary  to  preserve  the  original  application  of  the  sections  as  they 
existed  in  the  Revised  Statutes,  the  Code  of  Civil  Procedure  or  in  other 
statutes.  The  reason  for  every  such  change  is  seen  at  a  glance  and  hence 
a  separate  note  is  not  made  in  each  instance. 

2*  See*  2. — Substantially  the  same  definition  of  the  word  "will"  is 
given  in  the  Code  of  Civil  Procedure,  Sec.  2514,  subd.  4,  but,  that  is  only 
for  the  purpose  of  construing  the  provisions  of  the  code. 

3.  Art.  2* — Most  of  the  provisions  of  this  article  come  from  the  Re- 
vised Statutes  with  such  provisions  from  the  code  as  were  found  appli- 
cable. So  far  as  possible  the  language  of  the  Revised  Statutes  has  been 
followed  in  incorporating  its  provisions  in  the  Decedent  Estate  Law,  so 
that  the  force  of  decisions  of  the  courts  upon  any  provision  abstracted 
from  the  Revised  Statutes  might  not  be  impaired.  In  some  cases  more 
apt  language  might  be  suggested,  but  for  the  reasons  stated,  no  improve- 
ment in  expression  has. been  attempted.  These  remarks  are  also  applicable 
to  sections  taken  from  the  Code  of  Civil  Procedure  and  inserted  in  this 
chapter. 

4.  Sees.  18-20. — These  sections  relate  to  the  limitation  on  the  power 
of  persons  to  make  devises  or  bequests  to  corporations  created  under  cer- 
tain acts  heretofore  passed.  While  under  these  acts  no  new  corporations 
can  be  formed  in  the  future  the  limitations  should  be  noted  as  affecting 
gifts  to  corporations  already  existing.  So  far  as  these  acts  place  a  limi- 
tation upon  the  amount  of  property  which  can  be  taken  by  devise  or  be- 
quest, they  have  been  inserted  in  the  Membership  Corporations  Law,  as 
the  portions  so  assigned  relate  solely  to  the  powers  of  the  corporatione  u 
distinguished  from  the  power  of  the  person  making  the  will. 

5*  Art.  3.n-This  article  embraces  Art.  9  of  the  Real  Property  Law, 
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known  as  the  "  Statute  of  Descents "  and  sections  2732-2734  of  the  Code 
of  ClYll  Procedure,  known  as  the  ''Statute  of  Distribution." 

6.  Sees.  06,  07  and  00. — These  sections  relating  to  adrancements  of 
real  and  pecsonai  estates  are  in  pari  materia  and  must  be  read  together. 
See  79  N.  Y.  246.  The  proTfslons  of  all  three  sections  were  taken  from  the 
Reyised  Statutes  and  fnaerted  in  the  ResI  Ptm^itj  Law  and  the  Code  of 
Civil  Procedure  in  former  reyisions  of  the  statutes.  Section  99  is  by  its 
terms  inapplicable  in  a 'case  where  there  is  any  real  property  of  the  in- 
testate to  deseend  to  his  heira 

7«  Art*  4* — There  are  mueaj  BottorB  ef  a  bboto  or  leas  snbstantiTo 
character  relafttng  to  exeeuton  and  admimiatratorak  tnisteeft  and  appraifiars 
ht  tte  Code  of  Civil  Procedure  which  adght  have  been  Inserted  nnder  this 
arttela  It  baa.  been  deeased  best,  however,  to  leave  theae  maittexB  in  the 
Code  of  Civil  Pfooednre  until  s«eh  time  aa  the  Code  ahali  be  revised. 
When  that  time  arrives  these  proviaiODa  can  he  readily  assigned  to  thia 
article^ 

&  See*  111. — ^Thia  pEOvieieB  ia  foiuid  in  section  9  of  the  Personal 
Property  Law  and  tn  greater  convenience  1»  reference  haa  been  transferred 
to  the  Decedent  Estate  Law.  The  reference  to  guardians  has  been  trans- 
ferred to  Domestic  Relations  Law.  The  portion  ef  the  section  relating  to 
trustees  generally  haa  be«i  allowed  to  runaln  ia  the  Personal  Property 
Law. 

TABLB. 

Showing  the  Provisions  of  the  Revised  Statutes,  tJesoion  Laws,  Real 
Property  Law  and  Code  of  Civil  Procedure  which  are  CsneoifdiBted  in  the 
Decedent  Estate  Law. 

Sections,  etc.,  of  Revised  Sections  of  Consol. 

Statutes,  etc.  Law. 

R.  S.  pt.  2,  Ch.  6,  Tit  1: 

Art    1,    Sec.    1 10 

2 11 

3 12 

4 13 

••       2,      "       5 14 

"     21 15 

"     22 16 

•       3,      "     40 21 

"      41 22 

-  42 34 

-  43 35 

*  44 36 

•*      45 37 

"     46 38 

"      47 39 

••      48 40 

••      49 26 

••     50-51 27 

••     62 29 

•  53 41 

-  71 2 
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SectioiiB,  «tc.,  of  Reviaed  Seotioni  of 

Statutes,  etc.  Oanaol.  Law. 

R.  S.  pt  2»  ch.  6,  Tit  5: 

Sec.    1 113 

"      2 116 

"      3 117 

-      4 118 

"      5 119 

"      6 114 

R.  S.  pt  3,  (31.  7,  Tit  3: 

Art    7,    Sec.  67 80 

"     68 31 

"    69 32 

"     70 33 

R.  S.  pt  3,  Ch.  8,  Tit  3: 

Art.    1,    Sec.  17 112 

••    18 115 

L.  1848.  Ch.  319,  Sec  6  pt 19 

L.  1860.     "     360.     "       1         17 

L.  1865.     "     368.     "       6  pt 18 

L.  1873.     "     397,     "       5  pt 20 

L.  1875,     "     267,     "       7  pt   18 

L.  1875,     "     343,     "       5  pt 18 

Lr.  1883,     "       65,     "       1         110 

L.  1886.     "     236,     "       7  pt 18 

L.  1887.     "     315.     "       6  pt 20 

L.  1887,     "     317.     "       7  pt 20 

L.  1890.     "     286,     "       6  pt 20 

L.  1891,     "       34,     '•       1         122 

L.  1896,    "    547,  (Real  Property  Law) 

L.  1897,     "     417,     "       9  pt Ill 

L.  1906,     "     639.     "      2         98 

Real  Property  Law  Sec.  280     80 

"      281   81 

••      282 82 

••      283    83 

"      284 84 

••      285    85 

•  286   86 

••      287    87 

••      288    88 

•'      289 89 

••      290   90 

-      290a 91 

•  291    , 92 

•  292   93 

••       293 94 

••      294 96 

•  £96   96 

•  »6   97 
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sections,  €tc.,  tf  R«fTiMd                                                                Sections  of 
Statmtefl,  fttc                                                                             Consol.  Law. 

Code  ClT.  Pro.  Sec  1843 101 

"  1859 102 

-  1868 28 

-  2611  pt   23 

-  2611  pt 24 

-  2611  pt   25 

••  2628 46 

-  2633 42 

-  2634,  pt 43 

•*  2660,  pt 103 

-  2694   47 

r  2703 44 

••  2704 45 

•"  2732 98 

*  2733,  pt 93 

••  2734 100 
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CL  1909,  CHAP.  18.  BEING  CHAP.  18  OF  THE  OONBOLmATBD  LAWa 

IN  EFFECT  FEB.  17,  1909.) 

Abtiolb  1.  Short  title  and  definitionfi  (§§  1,  2). 
2.  Wills  (§§  10-47). 

8.  Descent  and  distribution  (§§  80-103). 
4.  Executors,      administrators      and      testamentary     trustees 

(§§  110-120). 
6.  Laws  repealed;  when  to  take  effect  (§§  180^  131). 

ARTICLE  1. 

SHORT  TITLE  AND  DEFmiTIONa 

SaonoN  1.  Short  title. 
2.  Definitions. 

{    1.  Skttrt  title* 

This  chapter  shall  be  known  as  the  "  Decedent  Estate  Law/' 

fi    Z.  DeftnitloBS. 

The  term  "  will,"  as  used  in  this  chapter,  shall  include  all  codi- 
cils as  well  as  wills. 

Dertratloai    R,  8.,  Part  2,  ch.  6,  Tit.  1,  Art.  3,  i  71. 

AETICLE  2. 

WILLS. 

SlonON  10.  Who  may  devise. 

11.  What  real  property  may  be  deyised. 

12.  Who  may  take  real  property  by  devise. 

13.  Devises  of  real  property  to  aliens. 

14.  Wills  of  real  estate,  how  construed. 

16.  Who  may  make  wills  of  personal  estate. 

16.  Unwritten  wills  of  personal  property,  when  allowed. 

17.  Devise   or  bequest  to   certain   societies,   associations   and 

corporations. 

18.  Devise  or  bequest  to  certain  eorporationa.     [Repealed.] 

19.  Devise   or   bequest   to   oertain   benevolent,   charitable    and 

scientific  corporations.     [Repealed.] 

20.  Devise  or  bequest  to  oertain  bar  associatioBs  and  five  cor- 

porations.    [Repealed.]  ^ 

21.  Manner  of  execution  of  will. 

*  So  in  original. 
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Baonoir  22.  Witnesses  to  will  to  write  names  and  places  of  residence. 

25.  What  wills  may  be  proved. 

24.  Effect  of  change  of  residence  since  execution  of  wilL 

5N».  Application  of  certain  provisions  to  wills  pi^vioualy  made. 

26.  Child  bom  after  making  of  wilL 

27.  Devise  or  bequest  to  subscribing  witness. 

M.  Aetioii  by  child  born  after  making  of  will,  or  by  •ubseribi^ 

witness. 
39.  Devise  or  bequest  to  child  or  descendant  or  to  a  brother  or  sister 

of  the  testator  aot  to  lapse. 
to.  Beception  of  wills  for  safe  keeping. 

81.  Sealing  and  indorsing  wiQs  received  for  safe  keeping. 

82.  Delivery  of  wills  received  for  safe  keeping. 

33.  Opening  wills  received  by  surrogate  for  safe  keeping. 

34.  Revocation  and  cancellation  of  written  wills. 

35.  Revocation  by  marriage  and  birth  of  issue. 

36.  Will  of  unmarried  woman. 

37.  Bond  or  agreement  to  convey  property  devised  or  bequeathed 

not  a  revocation. 

38.  Charge  or  incumbrance  not  a  revocation. 

39.  Conveyance,  when  not  to  be  deemed  a  revocatioiL 

40.  Conveyance,  when  to  be  deemed  a  revocation. 

41.  Canceling  or  revocation  of  second  will  not  to  revive  first. 

42.  Record  of  wills  in  county  clerk's  office. 
48.  County  Clerk's  index  of  recorded  wills. 

44.  Recording  will  proved  in  another  state  or  foreign  country. 
46.  Authentication   of  papers   from  another  state  or  foreign 
oonntry  for  use  in  this  state. 

46.  Validity  of  purchase  notwithstanding  devise. 

47.  Validity  and  effect  of  testamentary  dispositions. 

48.  Application  of  certain  sectians  in  this  article. 

S    10.  Wko  BIA7  deTise. 

All  persons^  except  idiots,  persons  of  unsound  mind  and  infants, 
may  devise  their  real  estate,  by  a  last  will  and  testament^  duly 
executed,  according  to  the  provisions  of  this  article. 

DerlTfttioBi    R.  S.,  Pftrt  2,  ch.  6,  Tit.  1,  Art.  1,  f  1,  as  amended  by  L. 
1867,  ch.  782,  S  3. 


§    11  •  Wkat  real  prap— tjr  aaay  be  doiKtoed. 

Every  estate  and  interest  in  real  property  descendible  to  heirs, 
may  be  so  devised. 

DerlTAtloai     R.  S.,  Part  2,  ch.  6,  Tit.  1,  Art.  1,  S  2. 
I    12.  Wko  auiy  take  real  property  by  derlae. 

Such  a  devise  of  real  property  may  be  made  to  every  person 
capaUe  by  law  of  holding  real  estate ;  but  no  devise  to  a  corpora- 
tion shall  be  valid,  unless  snch  corporation  be  expressly  authorized 
by  its  charter,  or  by  statute,  to  take  by  devise. 

Derivation!     R.  8.,  Part  2,  ch.  6,  Tit.  1,  Art.  1,  8  3. 
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I  M.  IhbwUmm  oft  Tmml  vmmwm  >j  t»  mlUnm^ 

[Repealed  by  L.  1913;  ch.  16'3,  in  effect  Apr.  1,  1913.] 

I    14.  Wills  of  real  est»te,  how  oonstrmed. 

Eveiy  will  that  shall  be  made  by  a  testator,  in  express  terms,  of 
all  his  real  estate,  or  in  any  other  terras  denoting  his  intent  to  de- 
vise all  his  real  property,  shall  be  construed  to  pass  all  the  real 
estate,  which  he  was  entitled  to  devise,  at  the  time  of  his  death. 

DerlTfttloBi    R.  s.,  Psart  2,  ch.  6,  Tit.  1,  Art.  2,  §  6. 
I    16.  Who  mmj  m»ke  wills  of  pomoiiAl  estate. 

Every  male  person  of  the  age  of  eighteen  years  or  upwards,  and 

every  female  of  the  age  of  sixteen  years  or  upwards,  of  sound  mind 

and  memory,  and  no  others,  may  give  and  bequeath  his  or  ber 

personal  estate,  by  will  in  writing. 

i>«ri>rstioai    K.  S.,  Part  2,  ch.  6,  Tit.  1,  Art.  2,  §  21,  as  amended  by  L. 
1867,  eh.  782,  S  4. 

I    16.  Umwiitten  wills  of  personal  property,  when  allowed. 

No  nuncupative  or  unwritten  will,  bequeathing  personal  estate, 
shall  be  valid,  unless  made  by  a  soldier  while  in  actual  military 
service,  or  by  a  mariner,  while  at  sea. 

Derl^atloBi    R.  S.,  Part  2,  ch.  6,  Tit.  1,  Art.  2,  $  22. 

§17.  0eTise  or  beqmest  to  oertain  societies,  assooiations  amd  eor- 
poratioBs. 

No  person  having  a  husband,  wife,  child  or  parent,  shall,  by  his 
or  her  last  will  and  testament,  devise  or  bequeath  to  any  benevolent, 
charitable,  literary,  scientific,  religious  or  missionary  society,  as- 
sociation or  corporation,  in  trust  or  otherwise,  more  than  one-half 
part  of  his  or  her  estate,  after  the  payment  of  his  or  her  debts,  and 
such  devise  or  bequest  shall  be  valid  to  the  extent  of  one-half,  and 
no  more. 

DerlTatioBs     L.  1860,  ch.  360,  §  I. 

I  18.  DoTlae  or  bequest   to  certain  eorporattons. 

[Repealed  by  L.  1911,  ch.  857,  in  effect  July  29,  1911.] 
20 
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[Repealed  by  L.  1011,  eh.  867,  in  effect  July  29,  1911.] 


I  80*  D«Tise  or  beqmeat  to  eertaim  bar  asaooiationa,  ▼•tarlaaay 
ciatioms  and  flra  earporatioas. 

[Repealed  by  L.  1911,  eh.  867,  in  effect  July  29,  1911.] 


I  HI.  Maamar  of  exeeutiom  of  will* 

Every  last  will  and  te^taineiit  of  real  or  personal  property^  or 
both,  shall  be  executed  and  attested  in  the  following  manner: 
1.  It  shall  be  subacribed  by  the  testator  at  the  end  of  the  will. 


Decedent  Estate  Law  611 

2.  Sueh  Bubscription  shall  be  made  by  tbe  teetator  in  the 
presence  of  each  of  the  attesting  witnesses,  or  shall  be  acknowl* 
edged  by  him,  to  have  been  so  made,  to  each  of  the  attesting 
witnesses. 

3.  The  testator,  at  the  time  of  making  such  subscription,  or  at 
the  time  of  acknowledging  the  same,  shall  declare  the  instrument 
so  subscribed,  to  be  his  last  will  and  testament. 

4.  There  shall  be  at  least  two  attesting  witnesses,  each  of  whom 
shall  sign  his  name  as  a  witness,  at  the  end  of  the  will,  at  the 
request  of  the  testator. 

DerlTAtioBi     R.  s.,  Part  2,  ch.  6,  Tit.  1,  Art.  8,  S  40. 
I  22.  Witneuea  to  will  to  write  aamoa  And  plaoos  of  residemoo. 

The  witnesses  to  any  will,  shall  write  opposite  to  their  names 
their  respective  places  of  residence;  and  every  person  who  shall 
sign  the  testator's  name  to  any  will  by  his  direction,  shall  write 
his  own  name  as  a  witness  to  the  will.  Whoever  shall  neglect  to 
comply  with  either  of  these  provisions,  shall  forfeit  fifty  dollars, 
to  be  recovered  by  any  person  interested  in  the  property  devised 
or  bequeathed,  who  will  sue  for  the  same.  Such  omission  shall  not 
affect  the  validity  of  any  will;  nor  shall  any  person  liable  to  the 
penalty  aforesaid,  be  excused  or  incapacitated  on  that  account,  from 
testifying  respecting  the  execution  of  such  will, 

DeriTfttloai     R.  S.,  Part  2,  ch.  6,  Tit.  1,  Art.  3,  S  41. 
I  23.  Wluit  wills  iiuiy  be  proved. 

A  will  of  real  or  personal  property,  executed  as  prescribed  by 
the  laws  of  the  state,  or  a  will  of  personal  property  executed  without 
the  state,  and  within  the  United  States,  the  Dominion  of  Canada, 
or  the  Kingdom  of  Great  Britain  and  Ireland,  as  prescribed  by 
the  laws  of  the  state  or  country  where  it  is  or  was  executed,  or  a 
will  of  personal  property  executed  by  a  person  not  a  resident  of  the 
state,  according  to  the  laws  of  the  testator's  residence,  may  be 

admitted  to  probate  in  this  state. 

DerlTatloBt    Code  Civil  Procedure^  S  2611.    For  remainder  of  section,  see 
this  chapter,  8S  24/  25. 

I  24.  Effect  of  chmM$s^  of  residenee  since  ezeentioii  of  wilL 

The  right  to  have  a  will  admitted  to  probate,  the  validity  of  the 
execution  thereof,  or  the  validity  or  construction  of  any  provision 
contained  therein,  is  not  affected  by  a  change  of  the  testator's 
residence  made  since  the  execution  of  the  will. 

DerlTatloni    Code  Civil  Procedure,  S  2611.    For  remainder  of  section,  see 
this  chapter,  if  23,  25. 
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I  25.  AppUcAtiem  of  e«staia  pr«vlal«as  tm  wills  pi«¥io«alj* 

The  laat  two  sections  apply  only  to  a  will  executed  by  a  person 
dying  after  April  eleventh,  eighteen  hundred  and  seventy-six,  and 
they  do  not  invalidate  a  will  executed  before  that  date,  which  would 
have  been  valid  but  for  the  enactment  of  sections  one  and  two  of 
chapter  one  hundred  and  eighteen  of  the  laws  of  eighteen  hundred 
and  seventy-six,  except  where  such  a  will  is  revoked  or  altered,  by  a 
will  which  those  sections  rendered  valid,  or  capable  of  being  proved 
as  prescribed  in  article  first  of  title  third  of  chapter  eighteen  of 
the  code  of  civil  procedure. 

DerlvatioBi    Code  Civil  Procedure,  8  2611.    For  remainder  of  section,  see 
this  chapter,  SS  23,  24. 


9r2a..CXWld:  b«ni   after  niAklas   •£  wilL 

Whenever  a  testator  shall  have  a  child  born  after  the  making  of 
a  last  will,  either  in  the  lifetime  or  after  ihe  death  of  sueh  testator, 
and  shall  die  leaving^  sueh  child,  so  after-bom,  unprovided  for  by 
any  settlement,  and  neither  provided  for,  nor  in  any  way  mentioned 
in  such  win,  every  such  child  shall  succeed  to  the  same  portion  of 
sueh  parent's  real  and  personal  estate,  as  would  have  descended  or 
been  distributed  to  such  child,  if  such  parent  had  died  intestate, 
attd  shall  be  entitled  to  recover  the  same  portion  from  the  devisees 
and  leg^ees^  in  proportion  to  and  out  of  the  parts  devised  and 
bequeathed  to  them  by  such  wilL 

DerlTAtlont    R.  s^  Part  2,  ch.  6,  Tit.  I»  Art.  3^  f  49,  as  amended  bj 
L.  1869,  ch.  22,  S  1. 


I  ST.  Itovia*  ov  beq««at   to   rabaoribiiftc  wltB< 

If  any  person  shall  be  a  subscribing  witness  to  the  execution  of 
any  will,  wherein  any  beneficial  devise,  legacy,  interest  or  appoint- 
ment of  any  real  or  personal  estate  shall  be  made  to  such  witness, 
and  such  will  cannot  be  proved  without  the  testimony  of  such  wit- 
ness, the  said  devise,  legacy,  interest  or  appointment  shall 
be  void,  so  far  only  as  concerns  such  witness,  or  any  claiming  under 
him ;  and  such  person  shall  be  a  competent  witness,  and  compellable 
to  testify  respecting,  the  execution  of  the  said  will,  in  like  manner 
as  if  no  such  devise  or  bequest  had  been  made. 

But  if  such  witness  would  have  been  entitled  to  any  share  of  the 
testator's  estate,  in  case  the  will  was  not  established,  then  so  much 
of  the  share  that  would  have  descended,  or  have  been  distributed 
to  such  witness,  shall  be  saved  to  him,  as  will  not  exceed  the  value 
of  the  devise  or  bequest  made  to  him  in  the  will,  and  he  shall  re- 
cover the  same  of  the  devisees  or  legatees  named  in  the  will,  in. 
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proportion  to,  and  out  of,  the  parts  devised  and  bequeathed  to 
them. 

DerlT«tloBi     R.  S.,  Prt  2,  ch.  6,  Tit.  1,  Art.  3,  SS  50,  61. 
§  28.  Aotion  by  ehlld  bom  After  maklns  of  will,  or  by  siibsoribiac 


A  child,  bom  after  the  making  of  a  will,  who  is  entitled  to  suc- 
ceed to  a  part  of  the  real  or  personal  property  of  the  testator,  or  a 
subscribing  witness  to  a  will,  who  is  entitled  to  succeed  to  a  share 
of  such  property,  may  maintain  an  action  against  the  legatees  or 
devisees,  as  the  case  requires,  to  recover  his  share  of  the  property ; 
and  he  is  subject  to  the  same  liabilities,  and  has  the  same  rights,  and 
is  entitled  to  the  same  remedies,  to  compel  a  distribution  or  parti- 
tion of  the  property,  or  a  contribution  from  other  persons  interested 
in  the  estate,  or  to  gain  possession  of  the  property,  as  any  other 
person  who  is  so  entitled  to  succeed. 

DerlTAtloBi     Code  Civil  Procedure,  $   1868. 

I  29.  I>«t1so  or  bequest  to  ebild  or  deseeadamt,  or  to  a  brother  or 
•ister  of  tlie  testator  not  to  lapse. 

Whenever  any  estate,  real  or  personal,  shall  be  devised  or  be- 
queathed to  a  child  or  other  descendant  of  the  testator,  or  to  a 
brother  or  sister  of  the  testator,  and  such  legatee  or  devisee  shall 
die  during  the  lifetime  of  the  testator,  leaving  a  child  or  other 
descendant  who  shall  survive  such  testator,  such  devise  or  legacy 
shall  not  lapse,  but  the  property  so  devised  or  bequeathed  shall 
vest  in  the  surviving  child  or  other  descendant  of  the  legatee  or 
devisee,  as  if  such  legatee  or  devisee  had  survived  the  testator  and 
had  died  intestate.  (Amended  by  L.  1912,  ch.  384,  in  effect  May 
6,  1912.) 

DerlTatioBt    R.  S.,  Part  2,  ch.  6,  Tit.  1,  Art.  3,  5  52. 
I  90.  Reeeption  of  wills   for  safe  keeplne* 

The  clerk  of  every  county  in  this  state,  the  register  of  deeds  in  the 
city  and  county  of  New  York,  and  the  surrogate  of  every  county, 
upon  being  paid  the  fees  allowed  therefor  by  law,  shall  receive  and 
deposit  in  their  offices  respectively,  any  last  will  or  testament 
which  any  person  shall  deliver  to  them  for  that  purpose,  and  shall 
give  a  written  receipt  therefor  to  the  person  depositing  the  same. 

DevlTatioat    It.  8.,  Part  3,  ch.  7,  Tit.  3,  Art.  7,  $67. 


§31.  Sealini^  amd  indorsing  wills  reeeiTod  for  <safe  AooplBS* 

Such  will  shall  be  inclosed  in  a  sealed  wrapper,  so  that  the  con- 
tents thereof  cannot  be  read,  and  shall  have  indorsed  thereon  the 
name  of  the  testator,  his  place  of  residence,  and  the  day,  month 
and  year  when  delivered ;  and  shall  not,  on  any  pretext  whatever,  be 
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opened,  read  or  examined,  until  delivered  to  a  person  entitled  to  the 
same,  as  hereinafter  directed, 

DerlTatloai     R.  8.,  Fart  3,  ch,  7,  Tit.  3,  Art  7,  S  68. 

I  3S.  BeliTeiy  •£  wills  reeeiTed  f«r  umtm  keepias* 

Such  will  shall  be  delivered  only, 

1.  To  the  testator  in  person ;  or, 

2.  Upon  his  written  order,  duly  proved  by  the  oath  of  a  subscrib- 
ing witness;  or, 

3.  After  his  death  to  the  persons  named  in  the  indorsement  on 
the  wrapper  of  such  will,  if  any  such  indorsement  be  made  thereon ; 

Of, 

4.  If  there  be  no  such  indorsement,  and  if  the  same  shall  have 

been  deposited  with  any  other  officer  than  a  surrogate,  then  to  the 
surrogate  of  the  county. 

DerlTatlont    R.  S.,  Part  3,  cb.  7,  Tit.  3,  Art  7,  t  69. 
I  33.  Openinc  wills  recelTed  by  snrrosAte  for  safe  keepias* 

If  such  will  shall  have  been  deposited  with  a  surrogate,  or  shall 
have  been  delivered  to  him  as  above  prescribed,  such  surrogate, 
after  the  death  of  the  testator,  shall  publicly  open  and  examine  the 
same,  and  make  known  the  contents  thereof,  and  shall  file  the  same 
in  his  office,  there  to  remain  until  it  shall  have  been  duly  proved, 
if  capable  of  proof,  and  then  to  be  delivered  to  the  person  entitled 
to  the  custody  thereof;  or  until  required  by  the  authority  of  some 
competent  court  to  produce  the  same  in  such  court 

Derivation  I     R.  S.,  Part  3,  ch.  7,  Tit,  3,  Art.  7,  ^  70. 
I  34.  RoTOOAtioa  and  eanoellatioii  of  written  irilla* 

No  will  in  writing,  except  in  the  cases  hereinafter  mentioned, 
nor  any  part  thereof,  shall  be  revoked,  or  altered,  otherwise  than  by 
some  other  will  in  writing,  or  some  other  writing  of  the  testator, 
declaring  such  revocation  or  alteration,  and  executed  with  the 
same  formalities  with  which  the  will  itself  was  required  by  law  to 
be  executed ;  or  unless  such  will  be  burnt,  torn,  canceled,  obliterated 
or  destroyed,  with  the  intent  and  for  the  purpose  of  revoking  the 
same,  by  the  testator  himself,  or  by  another  person  in  his  presence, 
by  his  direction  and  consent ;  and  when  so  done  by  another  person, 
the  direction  and  consent  of  the  testator,  and  the  fact  of  such  injury 
or  destruction,  shall  be  proved  by  at  least  two  witnesses. 

Derivation  I     R.  S.,  Part  2,  ch.  6,  Tit.  1,  Art.  3,  S  42. 
I  35.  BoTOoation  by  marri»go  and  birtk  of  issno. 

If  after  the  making  of  any  will,  disposing  of  the  whole  estate  of 
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the  testator,  iiidi  testator  shall  marrj,  and  have  issue  of  such  mar- 
riage, bom  either  in  his  lifetime  or  after  his  death,  and  the  wife  or 
the  issue  of  such  marriage  shall  be  living  at  the  death  of  the  testa- 
tor, such  will  shall  be  deemed  revoked,  unless  provision  shall  have 
been  made  for  such  issue  by  some  settlement,  or  unless  such  issue 
shall  be  provided  for  in  the  will,  or  in  such  way  mentioned  therein, 
as  to  show  an  intention  not  to  make  such  provision;  and  no  other 
evidence  to  rebut  the  presumption  of  such  revocation,  shall  be 
received, 

DerlTatio»t    R.  S.,  Part  2,  ch.  6,  Tit.  1,  Art  3,  t  43. 
§  36.  Will  of  vnmanried  womam. 

A  will  executed  by  an  unmarried  woman,  shall  be  deemed 
revoked  by  her  subsequent  marriage. 

Derivation  I    R.  S.,  Part  2,  ch.  6,  Tit.  1,  Art.  3,  §  44. 

I  37.  Bomd  or  asra«ia«>it  to  eoiiToy  proporty  doriaod  or  boquoatked 
mot  a  roTOoation. 

A  bond,  agreement,  or  covenant,  made  for  a  valuable  considera- 
tion, by  a  testator,  to  convey  any  property  devised  or  bequeathed  in 
any  will  previously  made,  shall  not  be  deemed  a  revocation  of  such 
previous  devise  or  bequest,  either  at  law  or  in  equity;  but  such 
property  shall  pass  by  the  devise  or  bequest,  subject  to  the  same 
remedies  on  such  bond,  agreement  or  covenant,  for  a  specific  per- 
formance or  otherwise,  against  the  devisees  or  legatees,  as  might 
be  had  by  law  against  the  heirs  of  the  testator,  or  his  next  of  kin, 
if  the  same  had  descended  to  them. 

DerivatioBi     R.  8.,  Part  2,  ch.  6,  Tit.  1,  Art.  3,  i  46. 
I  38.  OhavK*  •*  imenmbramoo  not  a  roroeatioii. 

A  charge  or  incumbrance  upon  any  real  or  personal  estate,  for 
the  purpose  of  securing  the  payment  of  money,  or  the  performance 
of  any  covenant,  shall  not  be  deemed  a  revocation  of  any  will  rela- 
ting to  the  same  estate,  previously  executed;  but  the  devises  and 
legacies  therein  contained,  shall  pass  and  take  effect,  subject  to  duch 
charge  or  incumbrance. 

DerlTatioat    R.  S.,  Part  2,  ch.  6,  Tit  1,  Art.  3,  §  46. 


I  39.  ComToyaiioo,  wlion  mot  to  bo  doomod  a  rorooatloB. 

A  conveyance,  settlement,  deed,  or  other  act  of  a  testator,  by 
which  his  estate  or  interest  in  property,  previously  devised  or 
bequeathed  by  him,  shall  be  altered,  but  not  wholly  divested,  shall 
not  be  deemed  a  revocation  of  the  devise  or  bequest  of  such  prop- 
erty ;  but  such  devise  or  bequest  shall  pass  to  the  devisee  or  legatee, 
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the  actual  estate  or  interest  of  the  testator,  which  would  otherwise 
descend  to  his  heirs,  or  pass  to  his  next  of  kin ;  nnleHB  in  the  in* 
stmment  by  which  such  alteration  is  made,  the  intentkm  is 
declared,  that  it  shall  opesate  as  a  rerocation  of  such  previoBB 
devise  or  bequest. 
De«iT«UMii    R.  s.,  P«rt  2,  ell.  a.  Tit  1,  Art.  3,  §  47. 


I  40.  GonTesmaee,  wken  to  be  de«Bi«d  *  rer^eAtioii. 

But  if  the  provisions  of  the  instrument  by  which  such  alteration 
is  made,  are  wholly  inconsistent  with  the  terms  and  nature  of  such 
previous  devise  or  bequest,  such  instrument  shall  operate  as  a 
revocation  thereof,  unless  such  provisions  depend  on  a  conditioii 
or  contingency,  and  such  condition  be  not  performed,  or  such  con- 
tingency do  not  happen. 

DerlTatlont    R.  S.,  Part  2,  ch.  6,  Tit.  1,  Art.  3,  S  4S. 
I  41.  Canoellns  or  roTOOAtAon  of  seeond  mhXk  aot  rto  awrive  first. 

If,  after  the  making  of  any  will,  the  testator  ^hall  duly  make 
and  execute  a  second  will,  the  destruction,  canceling  or  revocaticm 
of  such  second  will,  shall  not  revive  the  first  will,  unless  it  .appmnr 
by  the  temis  of  such  revocation,  that  it  was  his  intention  to  revive 
and  give  effect  to  his  first  will ;  or  unless  after  such  destructiQU, 
canceling  or  revocation,  he  shall  duly  Tepubli^  his  first  will. 

R.  B.,  Part  2,  ch.  6,  Tit.  1,  Art.  3,  i  53. 


I  42.  Roeord  of  wills  in  oonntj  clerk's  oAee. 

A  will  of  real  property,  which  has  been,  at  any  time, 
before  or  after  this  chapter  takes  effect  duly  proved  in  the  supreme 
court,  or  the  court  of  chancery,  or  before  a  auROgate  of  the  ^late 
with  the  certificate  of  proof  thereof  annexed  thereto,  or  indorsed 
thereon,  or  an  exemplified  copy  thereof,  may  be  recorded  in  the 
ofBce  of  the  clerk  or  the  register,  as  the  case  requires,  of  any  county 
in  the  state,  in  the  same  manner  as  a  deed  of  real  property.  Where 
the  will  relates  to  real  property,  the  executor  or  administrator,  with 
the  will  annexed,  must  cause  the  same,  or  an  exemplified  copy 
thereof,  to  be  so  recorded,  in  each  county -where  real  property  of 
the  testator  is  situated,  within  twenty  days  after  lettofs  Mxe  isiiied 
to  him.  An  exemplification  of  the  record  of  aiich  a  will,  from  jany 
surrogate's  or  other  ofiice  where  the  same  has  been  so  recQcded^ 
either  before  or  after  this  chapter  takes  effect,  may  he  in  like 
manner  recorded  in  the  office  of  tlie  clerk  or  Twister  of  any  county. 
Such  a  record  or  exemplification,  or  an  exemplification  of  ihe  reoond 
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thereof,  must  be  receif^d  in  evidence,  as  rf  the  orignial  'will  ivas 
produced  and  proved. 

Oeuiiratloni    Code  Civil  Procedure,  8  2633. 
i  43.  County  eleA^a  index  of  recorded  viUe. 

Upon  recording  a  will  or  exemplification,  as  prescribed  in  the 
last  section,  the  clevk  or  register  must  index  it  in  the  same  books, 
and  substantially  in  the  same  manner,  as  if  it  was  a  deed  recorded 
in  his  office. 

D«viT»tloAi  Code  Civil  Proeedwre,  §  2S34.  For  remainder  of  .•eotioD, 
«ee  Code  Civil  Procedure,  §  2634.. 


J  4A,  Jteoordlflag  /will  ^^prored  tin  <motlior  letete  or  .forelpB  ooantcsy. 

Where  real  property  situated  within  this  state,  or  an  interest 
therein,  is  devised  or  made  subject  to  a  power  of  disposition  by  a 
will  duly  ^^ecutcd  in  conformity  with  the  laws  of  this  state,  of  a 
person  who  was  at  the  time  of  his,  or  her  death,  a  resident  else- 
where within  the  United  States,  or  in  a  foreign  country,  and  such 
will  has  been  admitted  to  probate  within  the  state  or  territory,  or 
foreign  country,  where  the  decedent  so  resided,  -and  is  J&led  or 
recorded  in  the  proper  office  as  prescribed  by  the  laws  of  that 
state  or  territory  or  foreign  country,  a  copy  of  such  wiD  or  of  the 
record  thereof  and  of  the  proofs  or  of  the  records  thereof,  or  if 
the  proofs  are  not  on  file  or  recorded  in  such  office,  of  iiny  statement, 
on  &le  or  recorded  in  such  office,  of  the  substance  of  the  proofs, 
authenticated  as  prescribed  in  section  fortyflve  of  this  chapter,  or 
if  no  proofs  and  no  statement  of  the  substance  of  the  proofs  be  on 
file  or  recorded  in  such  office,  a  copy  of  such  will  or  of  the  record 
thereof,  authenticated  as  prescribed  in  said  section  forty-five,  ac- 
companied by  a  certificate  that  no  proofs  or  statement  of  the  sub- 
stance of  proof  of  such  will,  are  or  is  on  file  or  recorded  in  such 
ofliee,  made  and  likewise  antiienticated  as  prescribed  in  said  section 
forty-five,  may  be  recorded  in  the  office  of  the  surrogate  of  any 
county  in  this  state  where  such  real  property  is  situated ;  and  such 
record  in  the  office  of  such  surrogate  or  an  exemplified  copy  thereof 
shall  be  presumptive  evidence  of  such  will  and  of  the  execution 
thereof,  in  any  action  or  special  proceeding  relating  to  such  real 
property. 

DeviT«tiont    Code  Civil  Procedure,  S  2703.    Amended  by  L.  1909,  oh.  .240, 
i  13,  in  effect  April  22,  1909. 


§  45.  AnthentlfiAtioa    of    popere    froai    another    etato    or    foreign 
eovn'try  -f  c»r  nee  in  tliie  state. 

To  entitle  a  copy  of  a  will  admitted  to  probate  or  of  letters 
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testamentary  or  of  letters  of  administration,  granted  in  any  other 
state  or  in  any  territory  of  the  United  States,  and  of  the  proofs  or 
of  any  statement  of  the  substance  of  the  proofs  of  any  such  will, 
or  of  the  record  of  any  such  will,  letters,  proofs  or  statement,  to  he 
recorded  or  used  in  this  state  as  provided  in  article  seventh  of  title 
third  of  chapter  eighteenth  of  the  code  of  civil  procedure  or  in  sec- 
tion forty-four  of  this  chapter,  such  copy  must  be  authenticated  by 
the  seal  of  the  court  or  officer  by  which  or  whom  such  will  was  ad- 
mitted to  probate  or  such  letters  were  granted,  or  having  the  custody 
of  the  same  or  of  the  record  thereof,  and  the  signature  of  a  judge 
of  such  court  or  the  signature  of  such  officer  and  of  the  clerk  of 
such  court  or  officer  if  any ;  and  must  be  further  authenticated  by 
a  certificate  under  the  great  or  principal  seal  of  such  state  or  ter- 
ritory, and  the  signature  of  the  officer  who  has  the  custody  of  such 
seal,  to  the  effect  that  the  court  or  officer  by  which  or  whom  such 
will  was  admitted  to  probate  or  such  letters  were  granted,  was  duly 
authorized  by  the  laws  of  such  state  or  territory  to  admit  wills  to 
probate  or  to  grant  letters  testamentary  or  of  administration  and 
to  keep  the  same  and  records  thereof;  that  the  seal  of  such  court  or 
officer  affixed  to  such  copy  is  genuine,  and  that  the  officer  making 
such  certificate  under  such  seal  of  such  state  or  territory  verily 
believes  that  each  of  the  signatures  attesting  such  copy  is  genuine ; 
and  to  entitle  any  certificate  concerning  proofs  accompanying  the 
copy  of  the  will  or  of  the  record  so  authenticated,  to  be  recorded 
or  used  in  this  state,  as  provided  in  said  article  or  section,  such  cer- 
tificate must  be  under  the  seal  of  the  court  or  officer  by  which  or 
whom  such  will  was  admitted  to  probate,  or  having  the  custody  of 
such  will  or  record,  and  the  signature  of  a  judge  or  the  derk  of 
such  court,  or  the  signature  of  such  officer,  authenticated  by  a  cer- 
tificate under  such  great  or  principal  seal  of  such  state  or  territory, 
and  the  signature  of  the  officer  having  the  custody  thereof,  to  the 
effect  that  the  seal  of  the  court  or  officer  affixed  to  such  certificate 
concerning  proofs  is  genuine,  and  that  such  officer  making  such 
certificate  under  such  seal  of  such  state  or  territory,  verily  believes 
that  the  signature  to  such  certificate  concerning  proofs  is  genuine. 
To  entitle  a  copy  of  a  will  admitted  to  probate  or  of  letters  testa- 
mentary, or  of  letters  of  administration,  granted  in  a  foreign 
country,  and  of  the  proofs  or  of  any  statement  of  the  substance  of 
the  proofs  of  any  such  will,  or  of  the  record  of  any  such  will, 
letters,  proofs  or  statement,  to  be  recorded  or  used  in  this  state. 
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as  provided  in  said  article  or  section,  such  copy  must  be  authen- 
ticated in  the  manner  prescribed  by  the  laws  of  such  foreign 
country,  and  must  be  further  authenticated  by  a  certificate  of  a 
judge  of  a  court  of  record  or  by  the  chief  officer  of  the  department 
of  justice  of  such  foreign  country  to  the  effect  that  such  authentica- 
tion is  in  conformity  with  the  laws  of  such  foreign  country,  and 
that  the  court  or  officer  by  which  or  by  whom  such  will  was  so  ad- 
mitted to  probate,  or  such  letters  were  granted,  was  duly  authorized 
by  the  laws  of  such  foreign  country  to  admit  wills  to  probate,  or  to 
grant  letters  testamentary  or  of  administration,  and  to  keep  the  same 
and  records  thereof ;  and  the  signature  and  official  character  of  such 
judge  or  court  of  record  or  of  such  chief  officer  of  the  department 
of  justice  shall  be  attested  by  a  consular  officer  of  the  United 
States,  resident  in  such  foreign  country,  under  the  seal  of  his  office ; 
and  to  entitle  any  certificate  concerning  proofs  accompanying  the 
copy  of  the  will  or  of  the  records  so  authenticated,  to  be  used  and 
recorded  in  this  state,  as  provided  in  said  article  or  section,  such 
certificate  concerning  the  proofs  must  be  similarly  authenticated 
and  attested. 

DerlTAtioni    Code  Civil  Procedure,  S  2704.    Amended  by  L.  1909,  ch.  340, 
in  effect  September  1,  1909. 

I  46.  Validity  of  puroHaflo  motwitluitandliis  deTiae. 

The  title  of  a  purchaser  in  good  faith  and  for  a  valuable  con- 
sideration, from  the  heir  of  a  person  who  died  seized  of  real  prop- 
erty, shall  not  be  affected  by  a  devise  of  the  property  made  by  the 
latter,  unless  within  four  years  after  the  testator's  death,  the  will 
devising  the  same  is  either  admitted  to  probate  and  recorded  as  a 
will  of  real  property  in  the  office  of  the  surrogate  having  jurisdic- 
tion, or  established  by  the  final  judgment  of  a  court  of  competent 
jurisdiction  of  the  state,  in  an  action  brought  for  that  purpose. 
'  But  if,  at  the  time  of  the  testator's  death,  the  devisee  is  either  within 
the  age  of  twenty-one  years,  or  insane,  or  imprisoned  on  a  criminal 
charge,  or  in  execution  upon  conviction  of  a  criminal  offense,  for  a 
term  less  than  for  life ;  or  without  the  state ;  or,  if  the  will  was  con- 
cealed by  one  or  more  of  the  heirs  of  the  testator,  the  limitation 
created  by  this  section  does  not  begin  until  after  the  expiration  of 
one  year  from  the  removal  of  such  a  disability,  or  the  delivery  of 
the  will  to  the  devisee  or  his  representative,  or  to  the  proper  sur- 
rogate. 

DerlTAtloBi     Code  Civil  Procedure,  S  2628. 
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The  validity  and  effect  of  a  testamentary  disposition  of  real 
property,  situated  within  the  state,  or  of  an  interest  in  real  prop- 
erty so  situated,  which  would  descend  to  the  heir  of  an  intestate, 
and  the  manner  in  which  such  property  or  such  an  interest  descends, 
where  it  is  not  disposed  of  by  will,  are  regulated  by  the  laws  of  the 
state,  without  regard  to  the  residence  of  the  decedent.  Except 
where  special  provision  is  otherwise  made  by  law,  the  validity  and 
effect  of  a  testamentary  disposition  of  any  other  property  situated 
within  the  state,  and  the  ownership  and  disposition  of  such  property, 
where  it  is  not  disposed  of  by  will,  are  regulated  by  the  laws  of  the 
utate  or  country,  of  which  the  decedent  was  a  resident,  at  the  time  of 
his  death.  Whenever  a  decedent,  being  »a  citizen  of  the  United 
States,  wherever  resident,  shall  have  declared  in  his  will  and  testa- 
ment tliat  he  elects  that  such  testamentary  dispositions  shall  be  con- 
strued and  regulated  by  the  laws  of  this  State,  the  validity  and 
effect  of  such  depositions  shall  be  determined  by  such  laws. 
(Amended  by  L.  1911,  ch.  244,  in  effect  June  6,  1911.) 

DerWationt    Code  Civil  Procedure,  $  2694. 
$48.  A-pplieatiom  of  eertala  seotions  Im  tkia  «rilel«. 

Section  twenty-five  hundred  and  fourteen  of  the  code  of  civil 
procedure  is  applicable  to  the  provisions  of  sections  twenty-three  to 
twenty-five,  both  inclusive,  and  sections  forty-two  to  forty-«even, 
both  inclusive,  of  this  chapter. 

Added  by  L.  1909,  cb.  240,  S  16.    In  effect  April  22,  1909. 
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ARTICLE  3. 

DESCBNT  AND  DISTBIBUTION. 

SsonoN    80.  Definitions  and  use  of  terras;  effect  of  article^ 

81.  Qeneral  rule  of  deeoent. 

82.  Lineal  descendants  of  equal  degree. 

83.  Lineal  descendants  of  unequal  degree. 

84.  When  father-  iiAerrts. 

85.  When  mother  inherits. 

86.  When  collateral  relatives  inherit;   collateral  relatives  of 

equal  degree. 

87.  Brothers  and  sisters  and  their  descendants.   ^ 

88.  Brothers  and  sisters  of  father  and  mother  and  their  de- 

scendants and  grandparents. 

89.  Illegitimate  children. 

90.  Relatives  of  the  half-blood. 
9L  Belatives  of  husband  or  wife. 

92.  Cases  not  hereinbefore  provided  for. 

93.  Posthumous  children  and  relatives. 
94  Inheritance,  sole  or  in  common. 

95.  Alienism  of  ancestor. 

96.  Advancements  of  real  and  personal  estates. 

97.  How  advancement  adjusted. 

98.  Distribution  of  personal  property  of  decedent. 

99.  Advancements  of  x)erBonal  estates. 

100.  Estates  of  married  women. 

101.  Liability  of  heirs  and  devisees  for  debt  of  decedent 

102.  Liability  of  heir  or  devisee  not  affected  where  will  makes 

specific  provision  for  payment  of  debt. 

103.  Action  against  husband,  for  debts  of  deceased  wife. 

104.  Application  of  certain  sections  in  this  article. 


§  M.  ]>eftBiti«iM  and  vae  of  tems}  effeet  of  Artiele. 

1.  The  term  "  real  property  "  as  used  in  this  article,  includes 
erery  estate,  interest  and  right,  legal  and  equitaUe,  in  lands, 
tenements  and  hereditaments,  exoept  such  as  are  determined  or 
extinguished  by  the  death  of  an  intestate,  seized  or  possessed 
thereof,  or  in  any  manner  entitled  thereto;  leases  for  years,  estates 
for  the  life  of  another  person;  and  real  property  held  in  trust, 
not  devised  by  the  beneficiary.  "  Inheritance  "  means  real  prop- 
erty as  herein  defined,  descended  according  to  the  provisions  of 
this  article. 
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2.  The  ezprettiona  ^'  Where  the  inheritance  shall  have  come  to 
the  inteetate  on  the  part  of  the  father  "  or  **  mother/'  as  the  case 
may  be,  include  every  case  where  the  inheritance  shall  have  come 
to  the  intestate  by  devise,  gift  or  descent  from  the  parent  referred 
to,  or  from  any  relative  of  the  blood  of  such  parent. 

3.  When  in  this  article  a  person  is  described  as  ^Miving"  it 
means  living  at  the  time  of  the  death  of  the  intestate  from  whom 
the  descent  came ;  when  he  is  described  as  having  ^'  died/'  it  means 
that  he  died  before  such  intestate. 

4.  This  article  does  not  affect  a  limitation  of  an  estate  by  deed 
or  will,  or  tenancy  by  the  courtesy  or  dower. 

DeriTAtloBi    Real  Property  Law,  L.  189«,  eh.  547,  ^  280. 

§81.  Oemeral  ral«  ef  AeseeBt. 

The  real  property  of  a  person  who  dies  without  devising  the 
same  shall  descend : 

1.  To  his  lineal  descendants. 

2.  To  his  father. 

3.  To  his  mother ;  and 

4.  To  his  collateral  relatives,  as  prescribed  in  the  following 
sections  of  this  article. 

DerlTmtloBi    Real  Property  Law,  L.  1896,  eh.  647,  8  281. 
I  82.  Ztlaeal   deaeeBdaata  of  equal   dea«ee. 

If  the  intestate  leave  descendants  in  the  direct  line  of  lineal 
descent,  all  of  equal  degree  of  consanguinity  to  him,  the  inheritance 
shall  descend  to  them  in  equal  parts  however  remote  from  him  the 
common  degree  of  consanguinity  may  be. 

DerlTatloni     Real  Property  Law,  L.  1896,  ch.  647,  t  282. 
9  83.  Iiineal  deaeendanta  of  mmoq«al  dasvoo. 

If  any  of  the  descendants  of  such  intestate  be  living,  and  any  be 
dead,  the  inheritance  shall  descend  to  the  living,  and  the  descen- 
dants of  the  dead,  so  that  each  living  descendant  shall  inherit  such 
share  as  would  have  descended  to  him  had  all  the  descendants  in 
the  same  degree  of  consanguinity  who  shall  have  died  leaving  issue 
been  living;  and  so  that  issue  of  the  descendants  who  shall  have 
died  shall  respectively  take  the  shares  which  their  ancestors  would 
have  received. 

DerlTAtioBt    Real  Property  Law,  L.  1896,  ch.  647,  §  283. 
I  84.  Wlien    fatkor   Inliorlta. 

If  the  intestate  die  without  lawful  descendants,  and  leave  a 
father,  the  inheritance  shall  go  to  such  father,  unless  the  inheritance 
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came  to  the  iateetate  on  the  part  of  his  mother,  and  she  be  living ; 
if  she  be  dead,  the  inheritance  descending  on  her  part  shall  go  to 
the  father  for  life,  and  the  reversion  to  the  brothers  and  sisters  of 
the  intestate  and  their  descendants,  according  to  the  law  of  inheri- 
tance by  collateral  relatives  hereinafter  provided;  if  there  be  no 
such  brothers  or  sisters  or  their  descendants  living,  such  inheritance 
shall  descend  to  the  father  in  fee. 

DeriTatlottt    Real  Property  Law,  L.  1896,  ch.  547,  %  284. 
I  85.  Wl&ea  atotker  iakerita. 

If  the  intestate  die  without  descendants  and  leave  no  father,  or 
leave  a  father  not  entitled  to  take  the  inheritance  under  the  last 
section,  and  leave  a  mother,  and  a  brother  or  sister,  or  the  descen- 
dant of  a  brother  or  sister,  the  inheritance  shall  descend  to  the 
mother  for  life,  and  the  reversion  to  such  brothers  and  sisters  of 
the  intestate  as  may  be  living,  and  the  descendants  of  such  as  may. 
be  dead,  according  to  the  same  law  of  inheritance  hereinafter  pro- 
vided. If  the  intestate  in  such  case  leave  no  brother  or  sister  or 
descendant  thereof,  the  inheritance  shall  descend  to  the  mother  in 
fee. 

DerlTatioat    Real  Property  Law,  L.  1896,  ch.  547,  §  286. 

I  86.  Wl&en    eoUateral    relattvea   inkerit;    eoUateral    relativea    of 
equal   decree. 

If  there  be  no  father  or  mother  capable  of  inheriting  the  estate, 
it  shall  descend  in  the  cases  hereinafter  specified  to  the  collateral 
relatives  of  the  intestate;  and  if  there  be  several  such  relatives, 
all  of  equal  degree  of  consanguinity  to  the  intestate,  the  inheri- 
tance shall  descend  to  them  in  equal  parts,  however  remote  from 
him  the  common  degree  of  consanguinity  may  be. 

Deriratloat    Real  Property  Law,  L.  1896,  ch.  547,  S  286. 
I  87.  Brotkers    anA    alatem    and    tkeir    deaeendanta* 

If  all  the  brothers  and  sisters  of  the  intestate  be  living,  the  in- 
heritance shall  descend  to  them ;  if  any  of  them  be  living  and  any 
be  dead,  to  the  brothers  and  sisters  living,  and  the  descendants,  in 
whatever  degree,  of  those  dead ;  so  that  each  living  brother  or  sister 
shall  inherit  such  share  as  would  have  descended  to  him  or  her  if 
all  the  brothers  and  sisters  of  the  intestate  who  shall  have  died, 
leaving  issue,  had  been  living,  and  so  that  such  descendants  in  what- 
ever degree  shall  collectively  inherit  the  share  which  their  parent 
would  have  received  if  living;  and  the  same  rule  shall  prevail  as  to 
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all  direct  lineal  descendants  of  every  brotfaer  and  sister  of  the  int8»» 
tate  whenever  such  descendants  are  of  unequal  degrees. 

DeriTAtioMi    Real  Property  Law,  L.  1896,  ch.  547,  |  287. 


1^  88.  BrotliMM  anA  HwUn  •£  trnthmr  mA  atvtknr  mmA  tkmtt 
ante   and    KvamdpAreats. 

If  there  be  no  heir  entitled  to  take,  under  either  of  the  preceding 
sections,  the  inheritance,  if  it  shall  have  come  to  the  intestate  on 
the  part  of  the  father,  shall  descend : 

1.  To  the  brothers  and  sisters  of  the  father  of  the  intestate  in 
equal  shares,  if  all  be  living. 

2.  If  any  be  living,  and  any  shall  have  died,  leaving  isaiie,  to 
such  brothers  and  sisters  as  shall  be  living  and  to  the  descendants 
of  such  as  shall  have  died. 

3.  If  all  such  brothers  and  sisters  shall  have  died,  to  their  de- 
scendants. 

4.  If  there  be  no  such  brothers  or  sisters  of  such  father,  nor  airy 
descendants  of  such  brothers  or  sisters,  to  the  brothers  and  sislsrs 
of  the  mother  of  the  intestate,  and  to  the  descendants  of  such  as 
shall  have  died,  or  if  all  have  died,  to  their  descendants.  But^  if 
the  inheritance  shall  have  come  to  the  intestate  on  the  part  of  his 
mother,  it  shall  descend  to  her  brothers  and  sisters  and  their  de- 
scendants ;  and  if  there  be  none,  to  the  brothers  and  sisters  of  the 
father  and  their  descendants,  in  the  manner  aforesaid.  If  the 
inheritance  has  not  come  to  the  intestate  on  the  part  of  either  father 
or  mother,  it  shall  descend  to  the  brothers  and  sisters  both  of  the 
father  and  mother  of  the  intestate,  and  their  descendants  in  the 
same  manner.  In  all  cases  mentioned  in  this  section  the  inherit- 
ance shall  descend  to  the  brothers  and  sisters  of  the  intestate's 
father  or  mother,  as  the  case  may  be,  or  to  their  desoendanta  in  like 
manner  as  if  they  had  been  the  brothers  and  sisters  of  the  intestate. 

6.  If  there  be  no  such  brothers  or  sisters  of  such  father  or 
mother,  nor  any  descendants  of  such  brothers  or  sisters,  the  in- 
heritance, if  it  shall  have  come  to  the  intestate  on  the  part  of  his 
father,  shall  descend  to  his  father's  parents,  then  living,  in  equal 
parts,  and  if  they  be  dead,  then  to  his  mother's  parents,  then  living, 
in  equal  parts ;  but  if  the  inheritance  shall  have  come  to  the  intes- 
tate on  the  part  of  his  mother,  it  shall  descend  to  his  mother's 
parents,  then  living,  in  equal  parts,  and  if  they  be  dead,  to  his 
father's  parents,  then  living,  in  equal  parts.     If  the  inheritance 
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hafi  Bot  eome  to  ihe  intealate  -on  ttie  |Mirt  of  eLther  father  or  .mstbex, 
it  shall  descend  to  his  living  grandparents  in  equal  parts. 

DerlTatioMt    Bcftl  Property  Um,  L.  ISflUS,  eh.  M7,  <§  28%  m  aMOMtedi^j 
L.  1904,  ch.  106,  §  1. 


If  an  intestate  who  shall  have  been  illogitimate  die  without  law- 
ful ia&ue,  or  illegitionate  issue  entitled  to  take,  under  this  section, 
the  inheritance  shall  descend  to  his  mother;  if  she  be  dead,  to  his 
relatives  on  her  (pai%  as  if  he  luid  been  legitimate.  If  a  woman  die 
without  lawful  issue,  leaving  an  illegitimate  child,  the  inheritance 
shaill  descend  to  him  as  if  'he  were  legitimate.  In  any  other  case 
illegitimate  diildren  or  relatives  shall  not  inherit. 

DeriTatloMi    Real  Property  Law,  L.  1896,  ch.  647,  |  289. 
I  00.  R«lmtives  of  the  lialf-Wood. 

Belatives  of  the  half-blood  and  their  deseendanta,  shall  rnberit 
equally  with  rtfaoae  of  the  whole  blood  and  their  descendants,  in  the 
same  degree,  unksa  the  inheritanee  came  to  the  intestate  bj  descent, 
demise  or  gift  from  an  ancestor ;  in  which  case  all  Ifaoee  who  are  not 
of  the  Uood  of  such  ancestor  shall  be  exchided  from  such  in- 
heritance. 

DvrlviiMDBt    Beal  Biopertf  Urn,  L.  1896,  ch.  647,  §  290. 
I  91.  Rdatires  •£  liusbaaA  or  wife. 

When  the  inheritance  shall  have  come  to  the  intestate  from  a 
deceased  husband  or  wife,  as  the  case  may  be,  and  there  be  no 
person  entitled  to  inherit  imder  any  of  the  preceding  sections,  then 
such  real  property  of  sueli  intestate  shall  descend  to  the  heirs  of 
such  deceased  husband  or  wife,  as  the  case  may  be,  and  the  persons 
entitled,  under  the  provisions  of  this  section,  to  inherit  such  real 
property,  shall  be  deemed  to  be  the  heirs  of  such  intestate. 

DvrfratioBt    Real  Property  Law,  L.  1896,  ch.  547,  S  290a,  as  added  by 
L.  1901,  ch.  481,  %  1. 

f  OS.  Cmaea  not  bereiabefore  proriAed  for. 

In  all  cases  not  provided  for  by  the  preceding  sections  of  this 
article,  the  inheritance  shall  descend  according  to  the  course  of  the 
common  law. 

DerlTAtlMit    Real  Property  Law,  L.  1896,  eh.  647,  §  291. 
f  03.  Poatlmmona  elQldven  and  relmtlTea. 

A  descendant  or  a  relative  of  the  intestate  begotten  before  his 
death,  but  bom  thereafter,  shall  inherit  in  the  same  manner  as  if 
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h%  bad  bem  born  i&  tbe  lifetime  of  the  intestate  and  bad  surviyed 
bim. 

OertTmttoat    BmX  Property  Law,  L.  1896,  ch.  547,  S  292. 


i 


I  94.  ImherltAaott»  sol*  mr  im  •ohuaob. 

When  there  is  but  one  person  entitled  to  inherit,  he  shall  take 
and  hold  the  inheritance  solely ;  when  an  inheritance  or  a  share  of 
an  inheritance  descends  to  several  persons  they  shall  take  as  tenants 
in  common,  in  proportion  to  their  respective  rights. 

DerlTatioai     R«il  Property  Law,  L.  1896,  ch.  547,  S  293. 
I  96*  AliesinA  •£  meestor. 

A  person  capable  of  inheriting  under  the  provisions  of  this 
article,  shall  not  be  precluded  from  such  inheritance  by  reason  of 
the  alienism  of  an  ancestor. 

DerlTatioat    Real  Property  Law,  L.  1896,  ch.  547,  S  294. 
I  96.  AATaneeaieiitA  of  real  amd  personal  oetatee. 

If  a  child  of  an  intestate  shall  have  been  advanced  by  him,  by 
settlement  or  portion,  real  or  personal  property,  the  value  thereof 
must  be  reckoned  for  the  purposes  of  descent  and  distribution  as 
part  of  the  real  and  personal  property  of  the  intestate  descendible  to 
his  heirs  and  to  be  distributed  to  his  next  of  kin ;  and  if  such  ad- 
vancement be  equal  to  or  greater  than  the  amount  of  the  share 
which  such  child  would  be  entitled  to  receive  of  the  estate  of  the 
deceased,  such  child  and  his  descendants  shall  not  share  in  the  estate 
of  the  intestate ;  but  if  it  be  less  than  such  share,  such  child  and  his 
descendants  shall  receive  so  much,  only,  of  the  personal  property, 
and  inherit  so  much  only,  of  the  real  property,  of  the  intestate,  as 
shall  be  sufficient  to  make  all  the  shares  of  all  the  children  in  the 
whole  property,  including  the  advancement,  equaL  The  value  of 
any  real  or  personal  property  so  advanced,  shall  be  deemed  to  be 
that,  if  any,  which  was  acknowledged  by  the  child  by  an  instru- 
ment in  writing;  otherwise  it  must  be  estimated  according  to  the 
worth  of  the  property  when  given.  Maintaining  or  educating  a 
child,  or  giving  him  money  without  a  view  to  a  portion  or  settle- 
ment in  life  is  not  an  advancement.  An  estate  or  interest  given  by 
a  parent  to  a  descendant  by  virtue  of  a  beneficial  power,  or  of  a 
power  in  trust  with  a  right  of  selection,  is  an  advancement 

DerlTatloAt    Real  Property  Law,  L.  1896,  ch.  547,  S  295. 
I  97.  How  adTamoomeat  adjusted. 

When  an  advancement  to  be  adjusted  consisted  of  real  property, 
the  adjustment  must  be  made  out  of  the  real  property  descendible 
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to  the  heirs.  When  it  conflisted  of  personal  property,  the  adjust- 
ment must  be  made  out  of  the  surplus  of  the  personal  property  to 
be  distributed  to  the  next  of  kin.  If  either  species  of  property  is 
insufficient  to  enable  the  adjustment  to  be  fully  made,  the  deficiency 
must  be  adjusted  out  of  the  other. 

Dei-lTatlont    Real  Property  Law,  L.  1S96,  ch.  647,  §  296. 
I  98.  Dlfltributioii  of  personal  property  of  deoedent. 

If  the  deceased  died  intestate,  the  surplus  of  his  personal  prop- 
erty after  payment  of  debts;  and  if  he  left  a  will,  such  surplus, 
after  the  payment  of  debts  and  legacies,  if  not  bequeathed,  must  be 
distributed  to  his  widow,  children,  or  next  of  kin,  in  manner 
following : 

1.  One-third  part  to  the  widow,  and  the  residue  in  equal  por- 
tions among  the  children,  and  such  persons  as  legally  represent  the 
children  if  any  of  them  have  died  before  the  deceased. 

2.  If  there  be  no  children,  nor  any  legal  representatives  of  them, 
then  one-half  of  the  whole  surplus  shall  be  allotted  to  the  widow, 
and  the  other  half  distributed  to  the  next  of  kin  of  the  deceased, 
entitled  under  the  provisions  of  this  section. 

8.  If  the  deceased  leaves  a  widow,  and  no  descendant,  parent, 
brother  or  sister,  nephew  or  niece,  the  widow  shall  be  entitled  to  the 
whole  surplus ;  but  if  there  be  a  brother  or  sister,  nephew  or  niece, 
and  no  descendant  or  parent,  the  widow  shall  be  entitled  to  one-half 
of  the  surplus  as  above  provided,  and  to  the  whole  of  the  residue  if 
it  does  not  exceed  two  thousand  dollars ;  if  the  residue  exceeds  that 
sum,  she  shall  receive  in  addition  to  the  one-half,  two  thousand 
dollars ;  and  the  remainder  shall  be  distributed  to  the  brothers  and 
sisters  and  their  representatives. 

4.  If  there  be  no  widow,  the  whole  surplus  shall  be  distributed 
equally  to  and  among  the  children,  and  such  as  legally  represent 

ft 

them. 

6.  If  there  be  no  widow,  and  no  children,  and  no  representatives 
of  a  child,  the  whole  surplus  shall  be  distributed  to  the  next  of  kin, 
in  equal  degree  to  the  deceased,  and  their  legal  representa- 
tives ;  and  if  all  the  brothers  and  sisters  of  the  intestate  be  living, 
the  whole  surplus  shall  be  distributed  to  them ;  if  any  of  them  be 
living  and  any  be  dead,  to  the  brothers  and  sisters  living,  and  the 
descendants  in  whatever  degree  of  those  dead ;  so  that  to  each  living 
brother  or  sister  shall  be  distributed  such  share  as  would  have  been 
distributed  to  him  or  her  if  all  the  brothers  and  sisters  of  the  intes- 
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tflte  -who  Bhflll  hare  died  leaTing  isBoe  had  bees  liriDg^  md  ao  4uit 
tiiere  shafl  be  distributed  to  sudi  descendants  in  wliatefer  degree, 
collectively,  the  share  -wbidi  their  parent  wonld  have  reeeivcd  if 
living;  and  the  same  mle  shall  prevail  as  to  all  diieet  lineal  de^ 
scendants  of  every  brother  and  sister  of  the  intestate  whenever 
such  descendants  are  of  unequal  degrees. 

6.  If  the  deceased  leave  no  children  and  no  representatives  of 
them,  and  no  father,  and  leave  a  widow  and  a  mother,  the  half  not 
distributed  to  the  widow  shall  be  distributed  in  equal  shares  to  hia 
mother  and  brothers  and  sisters,  or  the  representatives  of  such 
brothers  and  sisters ;  and  if  there  be  no  widow,  the  whole  surplus 
shall  be  distributed  in  like  manner  to  the  mother,  and  to  the 
brothers  and  sisters,  or  the  representatives  of  such  brothers  and 
sisters. 

7.  If  the  deceased  leave  a  father  and  no  child  or  descendant,  the 
father  shall  take  one-half  if  there  be  a  widow,  and  the  whole,  if 
there  be  no  widow. 

8.  If  the  deceased  leave  a  mother,  and  no  child,  descendant, 
father,  brother,  sister,  or  representative  of  a  brother  or  sister,  the 
mother,  if  there  be  a  widow,  shall  take  one-half ;  and  the  whole,  if 
there  be  no  widow. 

9.  If  the  deceased  was  illegitimate  and  leave  a  mother,  and  no 
child,  or  descendant,  or  widow,  such  mother  shall  take  the  whole 
and  shall  be  entitled  to  letters  of  administration  in  exclusion  of  all 
other  persons.  If  the  mother  of  such  deceased  be  dead,  {he  rela- 
tives of  the  deceased  on  the  part  of  the  mother  shall  take  in  the 
same  manner  as  if  the  deceased  had  been  l^itimate,  and  be  en- 
titled to  letters  of  administration  in  the  same  order. 

10.  Where  the  descendants,  or  next  of  kin  of  the  deceased, 
entitled  to  share  in  his  estate,  are  all  in  equal  degree  to  the  de^ 
ceased,  their  shares  shall  be  equal. 

11.  When  such  descendants  or  next  of  kin  are  of  unequal  degrees 
of  kindred,  the  surplus  shall  be  apportioned  among  those  entitled 
thereto,  according  to  their  respective  stocks;  so  that  those  who 
take  in  their  own  rights  shall  receive  equal  shares,  and  those  who 
take  by  representation  shall  receive  the  share  to  which  the  parent 
whom  they  represent,  if  living,  would  have  been  entitled. 

12.  No  representation  shall  be  admitted  among  collaterals  after 
brothers  and  sisters  descendants.     This  subdivision  shall  not  ap- 
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plj  t»  ihm  €itaie  «f  m  deaeden^  irii<»  afaall  larar  dnd  prior  to-  M^ 
ftight4»iithy  ninetacn  hundred  axid  &V8. 

13.  Relativeftof  the  half-blood  shall  take  equally  with  those  of 
the  whole  blood  in  the  same  degree ;  and  the  representatives  of 
such  relatives  shall  take  in  the  same  manner  as  the  representatives 
of  the  whole  blood. 

14.  Descendairts  and  next  of  kin  of  the  deceased,  begotten  before 
his  death,  but  bom  thereafter,  shall  take  in  the  same  manner  as  if 
they  had  been  bom  in  the  lifetime  of  the  deeeaaed,  and  had  sur- 
vived kinx. 

15;.  If.  a  woman  die,  leaving  illegitimate  children,  and  no  law- 
ful issue,  0uch  children  inherit  her  personal  property  as  if  legit- 
imate. 

15-a.  If  there  be  no  husband  or  wife  surviving  and  no  children, 
and  no  representatives  of  a  child,  and  no  next  of  kin,  then  the 
whole  sfurplufl  shall  be  allotted  to  a  surviving  child  of  the  huebcmd 
or  wife  of  the  deceased,  or  if  there  be  more  than  one,  it  diall  be 
distributed  equally  among  them.  (This  subdiviaion  added  by  L. 
1913,  ch.  489,  in  effect  May  14,  1913.) 

16.  If  there  be  no  husband  or  wife  surviving  and  no  children, 
and  no  representatives  of  a  child,  and  no  next  of  kin,  and  no  child 
or  children  of  the  husband  or  wife  of  the  deccaBed,.  then  the  whole 
surpiua  shall  be  distributed  equally  to  and  among  the  next  of  kin 
of  the  hualumd  or  wife  of  the  deceased,  as  the  caae  may  be,  and 
such  next  of  kin  shall  be  deemed  next  of  kin  of  the  daeeased  for 
all  the  purposes  specified  in  this  article  or  in  chapter  eighteen  of 
the  code  of  civil  procedure;  but  such  surplus  shaft  not,  and  shall 
not  be  construed  to,  embrace  any  personal  property  eweept  such 
as  was  received  by  the  deceased  from  such  husband  or  wife,  as 
the  case  may  be,  by  will  or  by  virtue  of  the  laws  relating  to  the 
distribution  of  the  personal  property  of  the   deceased  person. 

(Amended  by  L.  1^13;  ch.  489,  in  effect  May  14,  1913i) 

DttBlvatiMn  Code  Civil  Procedure-,  §  2722.  Seoond,  seatenoe  in  aobd.  12, 
is  L.  1905,  ch.  539,  §  2,  aa  amended  bj  L.  1909,  ch.  240,  9  14,  in  effect 
April  22,  1909. 

9  vflr*  Jtvtw  ajiueuieoalxi  of  persojid,  estvtve. 

If  any  tAild  of  such  deceased  person  ha^ve  been;  adjiranced  by  the 
deceased,  by  settlement  or  portion  of  real  or  personal  property,  iUse 
value  thereof  shall  be  reckoned  with  that  part  of  the  aurpliiB-  of  the 
personal  property,  which  remains  to  be  distributed  among  the  chil- 
dren ;  and  if  such  advancement  be  equal  or  superior  to  the  amount, 
which,  according  to  the  preceding  section,  would  be  distributed 
to  such  child,  as  his  share  of  such  surplus  and  advancement,  such 
child  and  his  descendants  shall  be  excluded  from  any  share  in  the 
distribution  of  the  surplus.  If  such  adraneement  be  not  equal  to 
such  amount,  such  child,  or  his  descendants,  shall  be  entitled  to 
receive  so  much  only,  as  is  sufficient  to  make  all  the  shares  of  all 
the  children,  in  such  surplus  and  advancement,  to  be  equal,  as  near 
as  can  be  estimated.    The  maintaining  or  educating,  or  the  giving 
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of  money  to  a  child,  without  a  view  to  a  portion  or  settlement  in 
life,  flhall  not  be  deemed  an  advancement,  within  the  meaning  of 
this  section,  nor  shall  the  foregoing  provisions  of  this  section  apply 
in  any  case  where  there  is  any  real  property  of  the  intestate  to 
descend  to  his  heirs. 

DeriTatiottt    Code  Civil  Procedure,   S   2733.     For  remainder  of  sectloii, 
see  Code  Civil  Procedure,  f  2733. 

I  100.  Efltates  of  ai«rrieA  woatem. 

The  provisions  of  this  article  respecting  the  distribution  of  profH 
erty  of  deceased  persons  apply  to  the  personal  property  of  married 
women  dying,  leaving  descendants  them  surviving.  The  husband 
of  any  such  deceased  married  woman  shall  be  entitled  to  the  same 
distributive  share  in  the  personal  property  of  his  wife  to  which  a 
widow  is  entitled  in  the  personal  property  of  her  husband  by  the 
provisions  of  this  article  and  no  more. 

DerivatioBi     Code  Civil  Procedure,  f  2734. 
I  lOl.  IdaMlitj  of  lioim  and  deTisees  for  debt  of  dooodemt. 

The  heirs  of  an  intestate,  and  the  heirs  and  devisees  of  a  testator, 
are  respectively  liable  for  the  debts  of  the  decedent,  arising  by 
simple  contract,  or  by  specialty,  to  the  extent  of  the  estate,  interest, 
and  right  in  the  real  property,  which  descended  to  them  from,  or 
was  effectually  devised  to  them  by,  the  decedent. 

Derlvatioat    Code  Civil  Procedure,  §  1843. 


I  102.  Xiiablllty  of  lioir  or  devtsoe  not  affootod  wlioro  will 
■pooiflo  provision  for  paymont  of  dobt. 

The  preceding  section  and  article  two  of  title  three  of  chapter 
fifteen  of  the  code  of  civil  procedure  do  not  affect  the  liability  of 
an  heir  or  devisee,  for  a  debt  of  a  testator,  where  the  will  expressly 
charges  the  debt  exclusively  upon  the  real  property  descended  or 
devised,  or  makes  it  payable  exclusively  by  the  heir  or  devisee,  or 
out  of  the  real  property  descended  or  devised,  before  resorting  to 
the  personal  property,  or  to  any  other  real  property  descended  or  de- 
vised. 

DeriTatloat    Code  Civil  Procedure,  f  1859. 
I  103.  Aeti€»n  asainst  bnsband  for  debts  of  deceased  wifo. 

If  a  surviving  husband  does  not  take  out  letters  of  administration 
on  the  estate  of  his  deceased  wife,  he  is  presumed  to  have  assets 
in  his  hands  sufficient  to  satisfy  her  debts,  and  is  liable  therefor. 
A  husband  is  liable  as  administrator  for  the  debts  of  his  wife  only 
to  the  extent  of  the  assets  received  by  him.  If  he  dies  leaving  any 
assets  of  his  wife  unadministerpd,  except  as  otherwise  provided 
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by  law,  they  pass  to  his  executors  or  administrators  as  part  of  his 
personal  property,  l^ut  are  liable  for  her  debts  in  preference  to  the 
creditors  of  the  husband. 

DerlTatlom  Code  Civil  Procedure,  f  2660.  For  remainder  of  section, 
see  Code  Civil  Procedure,  §  2660.  Amended  by  L.  1909,  cli.  240,  i  15,  in 
effect  April  22,  1909. 

§   104.  Appllomtion  of  oertain  seotlonfl  la  this  mrtiole. 

Section  twenty-five  hundred  and  fourteen  of  the  code  of  civil  pro- 
cedure is  applicable  to  the  provisions  of  sections  ninety-eight  to  one 
hundred,  both  inclusive,  and  section  one  hundred  and  three^  of 
this  chapter. 

Added  by  L.  1909,  cb.  240,  §  16.    In  effect  April  22,  1909. 
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ARTICLE  4. 

EXECUTORS,  ADMINISTRATORS  A2TO  TSSTAMEKTART  TRUSTEES. 

Sbctiqh  110.  Sales  of  veal  estate  by  executors  under  authorit^r  of  wilL 

111.  *Inve8tment  of  trust  funds  by  executor  or  administrator. 

112.  Executors  de  son  tort  abolished. 

113.  Special  xyromise  to  answer  for  dbbt  of  teatator  or  inteatate. 

114.  Liability  of  executors  and  administrators  of  executors  and 

administrators. 

115.  Rights  of  administrators  de  bonis  non. 

116.  Actions  upon  contract  by  and  against  executors. 

117.  Administrators  to  have  same  rights  and  liabilities  as  exec- 

utors. 

118.  Actions  of  trespass  by  executors  and  administrators. 

119.  Actions  of  trespass  against  executors  and  administrators. 

120.  Actions  for  wrongs,  by  or  against  executors  and  adminis- 

trators. 

121.  Action  or  proceeding  by  executor  of  executor. 

122.  Appraisal  of  estate  of  deceased  person. 


I  110.  Salea  of  real  estate  by  ezaemtora  wader  autkorlty  of  will. 

Sales  of  real  estate  situate  within  the  state  of  New  York,  made 
by  executors  in  pursuance  of  an  authority  given  by  any  last  will, 
unless  otherwise  directed  in  such  will,  may  be  public  or  priTate 
and  on  such  terms  as  in  the  opinion  of  the  executor  shall  be  most' 
advantageous  to  those  interested  therein. 

DeriTatioMt     L.  1883,  ch.  66,  §  1. 
fill.  ImTOstmeiit  of  trust  fmmda* 

An  executor,  administrator,  trustee  or  other  person  holding 
trust  funds  for  investment  may  invest  the  same  in  the  same  kind 
of  securities  as  those  in  which  savings  banks  of  this  state  are  by 
law  authorized  to  invest  the  money  deposited  therein,  and  the  in^ 
come  derived  therefrom,  and  in  bonds  and  mortgages  on  unincum- 
bered real  property  in  this  state  worth  fifty  per  centum  more  than 
the  amount  loaned  thereon.  Any  executor,  administrator,  trustee 
or  other  person  holding  trust  funds  may  require  such  personal  bonds 
or  guaranties  of  payment  to  accompany  investments  as  may  seem 
prudent,  and  all  premiums  p^id  on  such  guaranties  may  be  charged 

*  So  in  original. 
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to  <v  yaid  out  of  iacome^  prtrnding  that  euefa  ohaxga  ot  pB|aiient  be 
not  more  than  at  the  rate  of  one-half  of  (me  per  oentwm  p«r  anxuim 
on  the  par  value  of  sveh  investments.  But  no  trusted  shall  pur- 
chase securities  hereunder  from  himself. 

Uerivationt    L.  1S97,  ch.  417,  {  d  pt.,  as  amended  bj  L.  1902,  eh.  295, 
S  1,  and  L.  1907«  ch.  669,  §  1. 

^  11!P    Execntoss  djb  aoA  tort  ahoUaked. 

No  person  shall  be  liable  to  an  action  as  executor  of  his  own 
wrong,  for  having  received,  taken  or  interfered  with,  the  property 
or  effects  of  a  deceased  person ;  but  shall  be  responsible  as  a  wrong- 
doer in  the  proper  action  to  the  executors,  or  general  or  special  ad- 
ministraitors,  of  such  deceaaed  person,  for  the  value  of  asiy  property 
or  effects  so  taken  or  reoeiv«d,  and  for  all  damages  caused  by  his 
acts,  to  ihe  estate  of  the  deceased. 

DerlT«tlont    R.  s.,  Part  3,  ch.  8,  Tit.  3,  Art.  1,  §  17. 
§  113.  Special  promiae  to  anaxrev  for  debt  of  teatatov  or  inteatate. 

No  executor  or  administrator  shall  be  chargeable  upon  any 
special  promise  to  answer  damages,  or  to  pay  the  debts  of  the  testator 
or  intestate,  out  of  his  own  estate,  unless  the  agreement  for  that 
purpi>5e,  or  some  memorandum  or  note  thereof,  be  in  writing,  and 
signed  by  such  executor  or  administrator,  or  by  some  other  person 
by  him  thereunto  specially  authorized. 

DerlTatloat     R.  s.,  Part  2,  ch.  6,  Tit.  6,  S  1. 
§  114.  IiiaMUty  of  ezeontora  and  admlalatratora  of  ezeentora  and 


The  executors  and  adminxstrators  of  every  person,  who,  aa  ex- 
ecutor, either  of  right  or  in  his  own  wron^  or  as  administrator, 
shall  have  wasted  or  converted  to  his  own  nee,  any  goods,  chattels, 
or  estate,  of  any  deceased  ^person,  shall  be  chargeable  in  iix  same 
manner  as  their  testator  or  intestate  would  have  been,  if  liviz^* 

DeriTatloiit    R.  S.,  Part  2,  ch.  6,  Tit.  6,  %  6. 
§  115.  RlsHta  of  adminiatratora  de  bonia  non* 

When  administration  of  the  effects  of  a  deceased  person,  vidiieh 
shall  have  been  left  unadministered  by  any  previous  executor  or 
administrator  of  the  same  estate,  shall  be  granted  to  any  person, 
such  person  may  appeal  from  any  judgment  obtained  against  such 
previous  executor  or  administrator  of  the  same  estate,  or  against  the 
original  testator  or  intestate ;  and  shall  defend  any  appeal  from  any 
such  judgment ;  and  shall  have  the  same  remedies,  in  the  prosecu- 
tion or  defense  of  any  action,  by  or  against  such  previous  executors 
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or  administrators,  and  for  the  collection  and  enforcing  of  any  judg^ 
ment  obtained  by  them,  as  they  would  hare  by  law. 

DerlTmUoMi    R.  s.,  Part  3,  ch.  8,  Tit.  8,  Art.  1,  S  18. 


§  11 6*  Aetioiui  mpoB  eontrmot  by  and  >galii»t  ezeemtoi 

Actions  of  account,  and  all  other  actions  upon  contract,  may  be 
maintained  by  and  against  executors,  in  all  cases  in  which  the  same 
might  have  been  maintained,  by  or  against  their  respective  testators. 

DertTatlont    R.  S.,  Part  2,  ch.  6,  Tit.  6,  S  2. 


I  117.  Adminlttrmton    to    have    Mune    rig^hU    amd    UabUitiM    as 
ezeontom. 

Administrators  shall  have  actions  to  demand  and  recover  the 
debts  due  to  their  intestate,  and  the  personal  property  and  effects 
of  their  intestate ;  and  shall  answer  and  be  accountable  to  others  to 
whom  the  intestate  was  holdcn  or  bound,  in  the  same  maimer  us 
executors. 

DerlTatloai    R.  S.,  Part  2,  ch.  6,  Tit.  6,  S  3. 


§  118.  Aotioiui  of  troflpaaa  hj  ezeomtors  and  adnUnistratoi 

Executors  and  administrators  shall  have  actions  of  trespass 
against  any  person  who  shall  have  wasted,  destroyed,  taken  or 
carried  away,  or  converted  to  his  own  use,  the  goods  of  their  tes- 
tator or  intestate  in  his  lifetime.  They  may  also  maintain  actions 
for  trespass  committed  on  the  real  estate  of  the  deceased,  in  his 
lifetime. 

DerlTatloat    R.  S.,  Part  2,  ch.  6,  Tit.  6,  i  4. 


I  119.  Aotionfl  of  trespasfl  affainat  ezeentom  and  adminlatrato: 

Any  person,  or  his  personal  representatives,  shall  have  actions 
of  trespass  against  the  executor  or  administrator  of  any  testator 
or  intestate,  who  in  his  lifetime  shall  have  wasted,  destroyed,  taken 
or  carried  away,  or  converted  to  his  own  use,  the  goods  or  chattels 
of  any  such  person,  or  committed  any  trespass  on  the  real  estate  of 
any  such  person. 

DerlTatlont     R.  S.,  Part  2,  ch.  6,  Tit.  5,  {  5. 


I  120.  Aotlona  for  wrongs,  by  or  asalnat  ozeentors  and  adndala- 
tratora. 

For  wrongs  done  to  the  property,  rights  or  interests  of  another, 
for  which  an  action  might  be  maintained  against  the  wrong-doer, 
such  action  may  be  brought  by  the  person  injured,  or  after  his 
death,  by  his  executors  or  administrators,  against  such  wrong-doer, 
and  after  his  deatli  against  his  executors  or  administrators,  in  the 
same  manner  and  with  the  like  effect,  in  all  respects,  as  actions 
founded  upon  contracts.  This  section  shall  not  extend  to  an  action 
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for  personal  injuries,  as  such  action  is  defined  in  section  thirty- 
three  hundred  and  forty-three  of  the  code  of  civil  procedure; 
except  that  nothing  herein  contained  shall  affect  the  right  of  action 
now  existing  to  recover  damages  for  injuries  resulting  in  death. 

Added  by  JL  1909,  cb.  240,  §  16.    In  effect  April  22,  1909. 
I  121.  Aotioii  or  prooeedias  by  ezeontor  of  exeontor* 

An  executor  of  an  executor  shall  have  no  authority  to  commence 
or  maintain  any  action  or  proceeding  relating  to  the  estate,  effects 
or  rights  of  the  testator  of  the  first  executor,  or  to  take  any  charge 
or  control  thereof,  as  such  executor. 

Added  by  L.  1909,  ch.  240,  S  16.    In  effect  April  22,  1909. 
§  122.  Appraisal  of  eatato  of  deoeaaed  person. 

Whenever  by  reason  of  the  provisions  of  any  law  of  this  state  it 
shall  become  necessary  to  appraise  in  whole  or  in  part  the  estate 
of  any  deceased  person,  the  persons  whose  duty  it  shall  be  to  make 
such  appraisal  shall  value  the  real  estate  at  its  full  and  true  value, 
taking  into  consideration  actual  sales  of  neighboring  real  estate 
similarly  situated  during  the  year  immediately  preceding  the  date 
of  such  appraisal,  if  any;  and  they  shall  value  all  such  property, 
stocks,  bonds,  or  securities  as  are  custoramily  bought  or  sold  in  open 
markets  in  the  city  of  New  York  or  elsewhere,  for  the  day  on  which 
such  appraisal  or  report  may  be  required,  by  ascertaining  the  range 
of  the  market  and  the  average  of  prices  as  thus  found,  running 
through  a  reasonable  period  of  time. 

Derl^atloAi  L.  1891,  eh.  34,  part  of  §  1.  For  remainder  of  section,  see 
General  Corporation  Law  and  Bebtor  and  Creditor  Law.  Renumbered  by 
L.  1909,  ch.  240,  |  17. 
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BicnoN  130.  Laws  repealed. 

m,  Wlken  to  take  effect 


I  130.  Zawv  vepealed. 

Of  the  laws  enumerated  in  the  achedtd^  hereto  annexed,  tint  por- 
tion specified  in  the  last  column  is  hereby  repealed! 


This  chapter  shall  take  effect  immediately. 


SCHBDULX  OF  LaWS  RbPEALXD. 


Bcviae 

d  Statutes .... 

Part  2, 

chapter  6,  title  1,  §§  1-5,  21,  22, 

40-53,.  69-71 

Reviaed  Statutes. . . . 

Part  2, 

chapter  6^,  title  4,  §§  55»  58 

Berised  Statutes 

Part  2, 

chaptw  6,  title  5,  §§  1^6,  23 

Bevised  Statutes 

Parts, 

chapter  7,  title  8,  §§  67-70 

*  Revised  Statutes-. . . 

.  Part  3,  chapter  8,  title  3,  §§  1,  2,  11, 

17,  18 

Laws  of              Chapter 

Section. 

1787. 

47. 

All 

1799. 

75. 

All 

1801. 

9. 

All 

R  L. 

1813...       28. 

All 

R.  L. 

1813...       75. 

All 

1815, 

157. 

All 

1821. 

207. 

All 

1828. 

21. 

1,  TT  83,  95,  196,  336,  544  (2d 
meet) 

1828. 

313. 

All 

1829. 

148. 

All 

1835. 

264. 

All 

1837. 

234. 

All 

1840. 

348. 

1 

*  AmeDded  by  L.  1909,  ch.  240,  S  93. 


Decedent  Estate  Law  637 

Laws  of  Chapter  Section 

1848 319 Proviso  in  §  6. 

1860 360 All 

1865 368 Proviso  in  §  6. 

1867 782 3,  4 

1869 22 All 

1873 397 Proviso  in  §  6. 

1876 267 Proviso  in  §  7. 

1876 343 Proviso  in  §  6. 

1876 118 All 

1883 66 All 

1886 236 Proviso  in  §  7. 

1887 315 Proviso  in  §  6; 

1887 317 Proviso  in  §  7. 

1890 286 Proviso  in  §  6. 

1891 34 ^9  pt«  relating  to  estates  of  de- 
ceased persons. 

1893 100 All 

1896 547 280-296 

1897 417 9,  pt,  relating  to  executors,  ad- 
ministrators and  other  trustees 
of  estates  of  deceased  persons. 

1902 296 1,   pt.    amending  L.    1897,   Ch. 

417,  §  9,  as  to  executors,  ad- 
ministrators and  other  trustees 
of  estates  of  deceased  persons. 

1903 623 Pt.  amending  the  proviso  in  L. 

1848,  Ch.  319,  §  6. 

*1904 106 AH 

1904 146 All 

1907 669 1,  pt.   amending  L.    1897,   Oh. 

417,  §  9,  as  to  executors,  ad- 
ministrators- and  other  trustees 
of  estates  of  deceased  persons. 
Code  Civil  Procedure  §§  1843,  1859,  1868,  2611,  2628,  2633; 

§  2634,  to  and  including  words  "  in  his  office '' ;  §  2660,  words 

"  If    a   surviving  husband "    to    "  creditors    of   the   husband '' ; 

§§  2694,  2703,  2704,  2732 ;  §  2733,  except  last  two  sentences ; 

§  2734. 

•  Added  to  schedule  by  L.  1909,  ch.  240,  §  106. 
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(befebence  is  made  to  sections.) 

8sonoR« 

Actions: 

by  child  bom  after  making  of  will   28 

by  subscribing  witness  28 

against  husband  for  debts  of  deceased  wife 103 

upon  contract  by  and  against  executors  116 

of  trespass  by  executors  and  administrators 118 

against  executors  and  administrators 119 

for  wrongs  by  or  against  executors  and  administrators 129 

or  proceedings  by  executor  of  executor 121 

Administbatobs  :     See  Executors. 

investment  of  trust  funds  by Ill 

special  promise  to  answer  for  debt  of  intestate 113 

liability  of  administrators  of  executors  and  administrators 114 

de  bonis  non,  rights  of 116 

to  have  same  rights  and  liabilities  as  executors 117 

actions  of  trespass  by 118 

against 119 

actions  for  wrongs  by  or  against 126 

appraisal  of  estate  of  deceased  person 122 

Advancements  : 

of  real  and  personal  estates   96 

how  adjusted 97 

of  personal  estates 99 

Aliens: 

devises  of  real  property  to 18 

alienism  of  ancestor 95 

Ancbstobs:     See  Descent  of  Real  Property;  Distribution  of  Personal 

Property. 
Appbaibal: 

of  estate  of  deceased  person 122 

Associations: 

devise  or  bequest  to  benevolent, » 17 

to  charitable 17 

to  literary, 17 

to  scientific, 17 
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AsaociATioN  8. —  ( Continued ) . 

derlte  or  bequest  to  religioas, 17 

to  mleelonary 17 

Bbquut: 

unwritten  wills  of  personal  property,  when  allowed 16 

to  certain  societies,  associations  and  corporations 17 

to  subscribing  witness 27 

to  cliild  or  descendant  or  to  brother  or  sister  not  to  lapse 29 

Bbothebs:      Bee   Descent   of  Real  Property;  DUtributUm  of  Perwormi 

Property, 

devise  or  bequest  to ^ 

Cancellation:     See  RevooaHon, 

Childbbn: 

bora  after  making  of  will 2$ 

action  by  2S 

devise  or  bequest  to 29 

revocation  of  will  by  marriage  and  birth  of  Issue 35 

posthumous,  descent,  etc.,  of  property  to 93«  93 

advancements  to 96,  99 

Illegitimate,  descent,  etc.,  of  property  to 89,  9S 

distribution  of  personal  property  to 98 

CoLLATKBAL  RELATIVES:     See  Dctcent  of  Real  Property;  Distrihution  of 

Personal  Property, 

Gonvetanoe: 

bond  or  agreement  to  convey  property  deviaed  or  bequeathed  not 

a  revocation  of  devise  or  bequest 37 

conveyance  when  not  deemed  a  revocation  of  devise  or  bequest..  39 

when  deemed  a  revocation 40 

Cohpobations: 

devise  or  bequest  to  benevolent, 17 

to  charitable, 17 

to  literary 17 

to  scientific, 17 

to  religious, 17 

to  misBionary 17 

CeTNTT  Clebk: 

record  of  will  in  office  of  42 

index  of  wills  in  office  of 43 

Debts: 

llftfaility  of  heirs  and  devisees  for  debt  of  decedent 101 

of  heirs  and  devisees  not  affected  where  will  makes  specific 

provision  for  payment  of  debt 102 

of  husband  for  debts  of  deceased  wife tl03 

of  executors  and  administrators  of  executors  and  adminis- 
trators  114 

special  promise  to  answer  for  debt  of  testator  or  intestate 113 
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Section. 
Defihitions: 

will  2 

codicil 2 

real  property   80 

inheritance   80 

living 80 

advancements  99 

Descendants:     See  Descent  of  Real  Property;  Distribution  of  Personal 

Property. 

Descent  of  Real  Pbopebty: 

definitions  and  use  of  terms 80 

general  rule  of 81 

lineal  descendants  of  equal  degree   82 

of  unequal  degree    83 

Inheritance  by  father 84 

mother 85 

collateral  relatives 86 

of  equal  degree   86 

brothers  and  sisters  and  their  descendants 87 

of  father  and  mother  and  their  descendants,  etc 88 

by  illegitimates 89 

relatives  of  the  half-blood 90 

of  husband  or  wife  91 

in  cases  not  otherwise  provided  for 92 

posthumous  children  and  relatives 93 

inheritance,  sole  or  in  common 94 

alienism  of  ancestor 95 

advancements  of  real  and  personal  estates  96 

educating  child,  etc.,  not  96 

how  adjusted 97 

Devise: 

who  may 10 

what  real  property  subject  to 11 

who  may  take  real  property  by   12 

of  real  property  to  aliens 13 

to  certain  societies,  associations  and  corporations   17 

to  subscribing  witness    27 

to  child  or  descendant  or  to  brother  or  sister  not  to  lapse 29 

validity  of  purchase  not  withstanding  devise 46 

Devisee:      (See  Devise) 

liability  of,  for  debt  of  decedent 101 

not  effected  where  will  makes  specific  provision  for  payment 

of  debt 102 

Distribution  of  Personal  Property: 

general   rule  of   9g 

advancements  of  personal  estates  99 

estates  of  married   women    100 

liability  of  heirs  and  devisees  for  debt  of  decedent 101 

liability  of  heir  or  devisee  not  affected  where  will  makes  specific 

provision  for  payment  of  debt 102 

action  against  husband  for  debts  of  deceased  wife 103 

21 
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EXECUTOBS: 

sales  of  real  estate  by,  under  authority  of  will 110 

Investment  of  trust  funds  by Ill 

"de  son  tort"  abolished 112 

special  promise  to  answer  for  debt  of  testator,  by 113 

liability  of  executors  of  executors  or  administrators 114 

actions  upon  contract  by  and  against 116 

actions  of  trespass  by IIS 

against  119 

actions  for  wrongs  by  or  against 120 

actions  or  proceedings  by  executor  of  executor 121 

appraisal  of  estate  of  deceased  person  by 122 

Father:     Bee  Descent  of  Real  Property;  DUtribution  of  Personal 

Property, 

Foreign  Wills: 

recording  will  found  In  another  state  or  foreign  country 44 

authentication  of,  for  use  in  this  state 45 

Half-Blood: 

descent  of  real  property  to  relatives  of 90 

distribution  of  personal  property  to  relatives  of 98 

Heibs:     See  Descent  of  Real  Property;  Next  of  Kin, 

liability  of,  for  debts  of  decedent 101 

not  affected  where  will  makes  specific  provision  for  payment 
of  debts 102 

Husband: 

article  three  not  to  affect  tenancy  by  courtesy 80 

descent  of  real  property  to  relatives  of  husband 91 

deceased,  when  next  of  kin  of  wife  deemed  next  of  kin  of 9S 

rights  respecting  distribution  of  personal  property  of  wife 100 

debts  of  deceased  wife,  liability  for 103 

Illegitimate  Childben:     See  Children. 

Incumbxancb: 

of  property  devised  or  bequeathed,  not  a  revocation  of  devise  of 
bequest 38 

Inhebitange:     See  Descent  of  Real  Property;  Distribution  of  Personal 

Property, 

Intestate:     Bee  Administrators;  Descent  of  Real  Property;  Distribu- 
tion of  Personal  Property. 
Investment: 

of  trust  funds  by  executor  or  administrator  Ill 

Mother:     See  Descent   of  Real  Property;  Distribution  of  Personal 

Property, 

Next  of  Kin:     See  Distribution  of  Personal  Property;  Heirs, 

Parents:     See  Descent  of  Real  Property;  Distribution  of  Personal 

Property. 
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Section. 
FkBSONAL  Psopebtt: 

who  may  make  wills  of 15 

unwritten  wills  of,  when  allowed 16 

hequests  to  corporations,  associations,  societies,  etc 17 

bequest  to  subscribing  witness 27 

bequest  to  child  or  descendant  or  to  brother  or  sister  not  to  lapse ....  29 

bond  or  agreement  to  convey,  not  a  revocation  of  bequest 37 

advancements  of  personal  estates 96,  99 

distribution  of,  of  decedent 98 

appraisal  of,  of  decedent 122 

PoeTHUiious  Children:     See  Children. 

Puhchase: 

Validity  of  purchase  notwithstanding  devise 46 

Real  Propebty:     Bee  Descent  of  Real  Property. 

what  may  be  devised  11 

who  may  take  by  devise 12 

devises  of,  to*  aliens  13 

wills  of,  how  construed   14 

sale  of,  by  executors  under  authority  of  will 110 

appraisal  of,  of  decedent 122 

Recobd: 

of  wills  in  County  Clerk's  office 42 

County  Clerk's  index  of  recorded  wills 43 

recording  will  found  In  another  state  or  foreign  country 44 

Residence  : 

effect  of  change  of  residence  since  execution  of  will 24 

effect  of,  on  testamentary  dispositions 47 

Revocation  : 

of  written  wills  34 

by  marriage  and  birth  of  issue  35 

of  will  of  unmarried  woman  36 

bond  or  agreement  to  convey  property  devised  or  bequeathed  not  a  37 

charge  or  incumbrance  not  a  33 

conveyance,  when  not  to  be  deemed  a 39 

conveyance,   when   deemed   a 40 

of  second  will,  not  to  revive  first 41 

Sale: 

of  real  estate  by  executors  under  authority  of  will 110 

Sisteks:     See  Descent   of  Real   Property;  Distribution   of  Personal 

Property. 

devise  or  bequest  to 29 

Societies  : 

devise  or  bequest  to  certain  benevolent 17 

charitable 17 

scientific 17 

literary 17 

religious 17 

missionary 17 
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Bobmatb:     Bee  Administraton ;  Descent;  DiMtribution ;  Executors; 

Testamentary  Trustees;  WiUs, 

reception  of  wills  for  safe  keeping  by  30 

sealing  and  indorsing  wills  reoeiTod  for  safe  keeping 31 

delivery  of  wills  received  for  safekeeping  by 32 

opening  of  wills  received  for  safe  keeping  by 33 

TBSTAMnrTABT  Tlivam:     Bee  Bweeutors. 

Tbstatob:     Bee  Executors;  Witts, 

Tbebpass: 

actions  of,  by  executors  and  administrators 118 

actions  of,  against  executors  and  administrators 119 

Tbust  Funds: 

Investment  of,  by  executor  or  administrator Ill 

Wifb: 

article  3  not  to  affect  dower 80 

descent  of  real  property  to  relatives  of  wife 91 

difltributioD  of  personal  property  to  widow 98 

when  next  of  kin  of  husband  deemed  next  of  kin  of  deceased  wife.  98 

estates  of  married  women 100 

liability  of  husband  for  debts  at  deceased  wifd 103 

Wills: 

who  may  devise 10 

what  real  property  may  be  devised  11 

who  may  take  real  property  by  devise  12 

devises  of  real  property  to  aliens 13 

of  real  estate,  how  construed   14 

of  persona]  property,  who  may  make 15 

unwritten,  of  personal  property,  when  allowed 16 

devise  or  bequest  to  certain  corporations,  societies  and  associa- 
tions   17 

execution,  manner  of   tl 

witnesses  to,  to  write  names  and  places  of  residence 22 

what  wills  may  be  proved    23 

change  of  residence  since  execution  of  will,  effect  of 24 

application  of  certain  provisions  to  wills  previously  made 25 

ehild  bom  after  making  of  26 

devise   or    bequest    to    subscribing    witness 27 

action  by  child  bom  after  making  of  will 28 

by  subscribing  witness 28 

devise  or  bequest  to  cliild  or  descendant  or  to  brother  or  sister  not 

to  lapse    29 

reception  of,  for  safe  keeping 30 

flealinir  and  indorsinj?  wills  received  for  safe  keeping 31 

delivery  of  wills  received  for  safe  keeping 32 

opening  willa  received  by  surrogate  for  safe  keeping 33 

revocation  and  cancellation  of  written  wills 34 

revocation  of,  by  marriage  and  birth  of  issue 35 

will  of  unmarried  woman 36 

bond  or  agreement  to  convey  property  devised  or  bequeathed  not 

a  revocation 37 

change  or  incumbrance  not  a  revocation 8S 

conveyance,  when  not  to  be  deemed  a  revocation 39 
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conveyance,  when  to  be  deemed  a  revocation 40 

canceling  or  revocation  of  second  will  not  to  revive  fint 41 

record  of,  in  County  Clerk's  office 42 

County  Clerk's  Index  of  recorded  wills  43 

recording  will  found  In  another  state  or  foreign  country 44 

authentication  of  papers  from  another  state  or  foreign  country  for 

use  in  this  state 45 

validity  of  purchase  notwithstanding  devise 46 

validity  and  effect  of  testamentary  dispositions 47 

Witnesses  : 

execution  of  wills  in  presence  of   21 

to  will,  to  write  names  and  places  of  residence 22 

devise  or  bequest  to  subscribing  witness 27 

action  by  subscribing  witness    ...^ 28 

Women  : 

will  of  unmarried  woman 36 

estates  of  married  women 100 


i 


THE  STATE  STATUTES 


ALABAMA. 


TidB  State  has   levied  no   inheritance  tax   since   1868. 
The  State  Constitution,  section  2-19,  prohibits  a  direct  inheritance  tax  and 
limits  any  collateral  inheritance  tax  to  two  and  one-half  per  cent. 

ALASKA. 
Levies  no  inheritance  taxes. 

ARIZONA. 
Taxes  all  property  of  nonresidents  within  the  state. 


TABLE  OF  GRADED  RATE& 

•HDP 

Property  ^empt 

AppUoatlon  of  rates  to  ▼alue  of 
inheritance  or  bequest 

GnuidiMTeiits.    parents,    husband, 
wife,  ehild,  brother,  sister,  wife  or 
widow  of  son,  husband  oi  daughter 
adopted  or  mutually  acknowl- 
edged child,  or  any  lawful  lineal 

Where  whole  estate 
lees  than  $10,000 
no  tax. 

1%  on  aU  abore  $5,000. 

Exempt  $6,000. 

Unele,  aunt,  niece,  nephew  or  lineal 
descendant  of  the  same. 

Where  whole  estate 
valued     at    less 
than   $5,000   no 

$2,000. 

2%  on  all  abore  $2,000. 

All  others. 

Exemption  $500. 

Up  to 

$10,000  In 

excess  of 

exemption 

$10,000 

to 
$20,000 

$20,000 

to 
$60,000 

Alliii 

excess  of 
$60,000 

3% 

4% 

5% 

«% 

LAWS  OF  zgza,  CHAPTER  15.  BECAME  A  LAW  JUNE  8,  1912. 


Sectkn  1.  All  property  within  the  jurisdiction  of  the  state,  and  any  ii 

therein,  whether  oelonging  to  the  inhabitants  of  this  state  or  not,  and  whether 
tangible  or  intangible,  which  shall  pass  by  will  or  b^  statutes  of  inheritance 
of  uiis  or  any  other  state,  or  by  deed,  grant,  bargain,  sale,  or  g^ft,  made  in 
contonplation  of  the  death  of  the  grantor,  or  bargainor,  or  intended  to  take 
effect  in  possession  or  enjoyment  after  the  death  of  the  grantor,  bargainor, 
or  donor,  to  any  person  or  persons,  or  to  any  body,  or  bodies,  politic  or  cor- 
porate, in  trust  or  otherwise,  or  by  reason  whereof  any  person,  or  body  politic 
or  corporate,  shall  become  beneficially  entitled,  in  possession  or  expectation, 
to  any  property  or  inoome  thereof,  shall  be  and  is  subject  to  a  tax  at  the 
rate  herein&dN;er  specified  in  section  2  of  this  act,  to  be  paid  to  the  state 
treasurer  for  the  use  of  the  state;  and  all  heirs,  legatees,  and  devisees, 
administrators,  executors,  and  trustees,  and  any  such  grantee  under  a  convey- 
ance, and  any  such  donee  under  a  gift,  made  during  the  life  of  the  grantor 
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or  donor,  shall  be  respectivelT  liable  for  any  and  all  such  taxes  with  interest 
thereon  until  the  same  shall  have  been  paid,  as  hereinafter  provided. 

I  2.  Estabtishes  the  rates  and  exemptions  as  shown  in  the  above  table. 

I  3.  Provides  that  taxea  shall  accrue  at  death,  are  payable  in  eight  months 
but  on  contingent  remaindere  tax  sHvpoided  mmUI  they  fall  in. 

I  4.  Provides  that  executors  shall  deduct  tax  where  devise  or  inheritance 
is  in  money  or  collect  it  from  b^ieficiary  after  valuation  where  it  is  in  prop- 
erty and  shall  not  deliver  it  until  tax  is  paid. 

I  6.  Provides  that  the  tax  shall  be  paid  to  the  state  treasurer  who  must 
give  a  Toucher  /which  must  be  produced  on  final  accounting  unless  a  bond 
has  been  filed  as  provided  in  sectien  13. 

I  6.  Every  tax  imposed  by  this  act  shall  be  a  lien  upon  the  property 
embraced  in  any  inheritance,  devise,  beqneat,  legacy,  or  gift,  until  ptfid,  and 
the  person  to  whom  such  property  is  transfeired,  and  the  admimstrstora, 
executors,  and  trustees  of  every  estate  embracing  such  property  shall  be  per- 
sonally liable  for  such  tax  untilits  payment,  to  the  extent  of  the  value  of  such 
property;  and  provided,  further,  that  all  inheritance  taxes  shall  be  sued  for 
within  five  years  after  they  are  due  and  legally  dcmamiaUev  othewise  they 
shall  be  conclusively  presumed  to  be  naid  and  cease  to  be  a  lien  as  against 
the  estate,  or  any  part  thereof,  of  the  decedent. 

I  7.  If  such  tax  is  paid  within  eight  (8)  months  from  the  accruing  theiBof, 
a  discount  of  five  per  centum  (5%)  shall  be  allowed  and  deducted  therefrom. 
If  sudi  tax  is  not  paid  within  eight  (8)  months  from  the  accruing  thereof, 
interest  shall  be  charged  and  eolleded  thereon  at  the  rate  of  eight  per  centum 
(9^ )  per  aiiuufli  fitiiB  the  time  the  tax  is  due  and  payable  uiiiese  by  reasoB 
of  claims  upon  the  estate,  necessary  litigation,  or  other  unavoidahls  flilay 
such  tax  eaglet  be  determined  and  paid  as  herein  provided,  in  which  ease 
interest  at  the  rate  of  six  per  centum  {(i%)  per  annum  shall  be  charged  upon 
such  tax  from  the  time  from  the  accruing  thereof  until  the  causa  of  aoek 
delay  is  removed,  after  which  ei|^  par  centom  (8%)  shall  be  <tergedL  In 
all  cases  when  a  bond  shall  be  given,  under  the  provisions  of  aectioii  IS  of 
this  act,  interest  shall  be  chargra  st  ths  rate  of  six  per  centun  ( 9%)  ttrnm 
the  accrual  of  the  tax  until  the  date  of  the  payment  thereof. 

f  8.  Gives  power  of  sale  to  pay  tax  in  same  manner  as  to  pay  debta. 

i  9.  Provides  that  where  a  legacy  is  made  a  charge  on  any  ptspsriy  the 
heir  or  devisee  shall  deduct  the  tax  and  pay  it  and  the  tax  remams  a  lien  <m 
the  property  so  charged  until  paid  and  payment  may  be  enforced  in  the  same 
WMinner  as  payment  of  the  legacy  or  1^  county  attora^. 

I  10.  Provides  that  where  a  tax  has  been  erroneously  paid  it  ahafl  be 
refonded  if  the  application  is  made  within  three  years  of  the  payment. 

I  11.  If  a  foreign  executor,  administrator,  or  trustee  shall  assign  or  trans- 
fer any  stock  or  obligations  in  the  state  standing  in  the  name  of  the  decedent, 
or  in  trust  for  a  decedent,  liable  to  any  such  tax,  the  tax  shall  be  paid  to  the 
state  treasurer  on  or  before  the  transfer  thereof,  and  no  such  assignment  or 
tianefer  Hudl  be  Talid  unless  such  tax  is  paid. 

f  12.  No  safe  deposit  company,  trust  company,  bank,  corporation,  or  other 
institution,  person,  or  persons,  faiHdittg  securities  or  asseto  of  a  deeeient,  or 
corporation  m  which  said  decedent,  at  the  time  of  his  death,  owned  any  stodc, 
shall  ddiver  or  transfer  the  same  to  the  exeoutors,  adifniatratpra,  or  l^ipl 
represoitatiyes  of  said  decedent,  or  upon  their  order  or  reqae8t>  lasleas  Botus 
ol  the  said  time  and  place  of  such  intended  transfer  be  served  upim  Hm  stete 
treaanrer  in  writing  cut  least  five  days  prior  to  the  said  traasler ;  and  it  aball 
be  lawful  for  the  said  state  treasurer,  pereoaally  or  by  representatlvei,  to 
piirrine  said  securities  prior  to  the  time  of  such  delivery  or  transfer.  If 
upon  such  examination  the  state  treasurer,  or  his  said  representative,  shall, 
for  any  canse,  deem  it  advisable  that  auch  securities  or  assets  afaoald  BPsi  hm 
iimaerfiatcly  delivered  or  transferred,  he  may  forthwith  notify,  in  writing; 
soeh  company,  bank,  institution,  or  person,  to  defer  ddirery  or  trnnfer 
thareof  for  a  period  not  to  exceed  ten  (10)  days  from  the  date  of  Boeh  iiotiMM^ 
and  thereupon  it  shall  be  the  duty  of  the  party  notified  to  defer  auoh  delnr- 
ery  until  the  time  stated  in  such  notice,  or  until  the  rerooation  thereof  wttinn 
soeh  ten  (10)  days;  failiure  to  serve  the  notice  first  aiwve-mentiionfid  or  to 
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•lloir  ancii  eBEomiiiaiioii,  or  to  defer  tlie  deiivny  of  such  BeemiiieB  or  aaeetB 
for  lite  time 'Stated  in.  the  seeond  of  said  notices^  shall  render  said  safe  deposit 
eompany,  trust  compaDy,  eoTporatioB,  bank^  or  other  institution,  person  or 
persons,  liable  to  the  payment  of  the  tax  due  on  said  seeorities  or  assets, 
pnivaaiit  to  the  provisions  of  this  act. 

I  13.  Any  person  or  corporation  beneficially  Interested  in  any  property 
chargeable  with  a  tax  under  this  act,  and  executors,  admdnistrators,  and  trus- 
tees, thereof,  may  elect,  within  six  (6)  months  from  the  death  of  the  decedent, 
not  to  pay  such  tax  until  the  person  or  persons  beneficially  interested  therein 
shall  come  into  actual  poseeBsrion  or  enjoyment  thereof.  If  it  be  personal 
property,  the  person  or  persons  ao  electing  shall  give  a  bond  to  the  state  in 
the  penal  som  of  three  times  the  amount  of  such  tax,  with  such  sureties  as  the 
superior  ^udge  of  the  proper  county  may  approve,  conditioned  upon  the  pay- 
ment of  such  tax  and  mterest  thereon,  at  such  time  and  period  as  the  person 
or  persons  beneficially  Interested  l^rein  may  oome  into  actual  posaession 
or  enjoyment  of  such  property,  which  bond  shall  be  executed  and  filed,  and  a 
full  return  of  such  property  upon  oath  made  to  the  superior  court  wil^izL  six 
(6)  months  from  the  date  of  transfer  thereof,  as  herein  provided,  and  snch 
bond  must  be  renewed  every  five  years. 

S  14.  Provides  that  where  there  is  a  bequest  to  executors  in  lieu  of  com- 
missions  the  amount  in  excess  of  a  reasonaole  commission  is  taxable. 

t  15.  Gives  to  the  superior  court  having  jurisdiction  to  grant  letters 
testamentary  or  of  adnunistration  jurisdiction  over  all  questions  arising 
under  the  statut& 

f  16.  Bequires  the  judge  to  notify  the  state  treasurer  of  an  applieation;  for 
letters  and  to  aaseee  the  tax.  The  state  treasurer  may  apply  for  l^tera  as  a 
creditor. 

I  17.  Bequires  the  executor  or  administrator  within  one  month  of  his 
appointment  to  make  an  inventory  and  appraisal  and  file  it  with  tiie  derk 
of.  the  court. 

t  18.  Upon  explication  the  court  may  extend  the  time  to  tiiree  months. 

t  19.  Every  executor  or  administrator,  or  trustee  of  any  estate  subject  to 
the  tax  herein  provided,  shall,  at  least  ten  days  prior  to  the  first  appraise- 
ment thereof,  as  provided  by  law,  notify  the  state  treasurer  in  writing  of  the 
time  and  place  of  such  appraisement,  and  shall  file  due  proof  of  such  notice 
with  a  copy  thereof  with  the  clerk  of  the  court  having  juidsdiction  of  such 
estate  or  trust.  Every  executor,  administrator,  or  trustee,  within  ten  days 
after  such  appraisement,  or  apprais^nent  of  any  beneficial  interest  or  reap- 
praisement  thereof,  and  before  payment  and  distribution  to  the  legatees  or  any 
parties  entitled  to  beneficiary  mterest  therein,  shall  make  and  reader  to  the 
said  state  treasurer  a  copy  of  the  said  inventory  and  appraisemoit,  duly 
certified  as  such  by  the  derk  of  the  court  having  jurisdiction  of  said  estate, 
and  shall  also  make  and  file  with  the  said  state  treasurer  a  schedule,  list,  or 
statement,  in  duplicate,  of  the  amount  of  such  legacy  or  distributive  share, 
together  with  the  amount  of  tax  which  has  accn^  or  will  accrue  thereon, 
verified  by  his  oath  or  affirmation,  to  be  administered  and  certified  thereon 
by  some  magistrate  or  officer  having  lawful  power  to  administer  such  oaths, 
ini  such  form  and  manner  as  may  be  prescribed  by  the  state  treasurer,  which 
echedule,  list,  or  statement,  shall  contain  the  name  of  each  and  every  person 
entitled  to  any  beneficiary  interest  therein,  together  with  the  dear  value  of 
such  interest  therein,  as  found  and  determined  bv  the  court  having  jurisdic- 
tion, of  said  estata  One  of  said  schedules  shall  be  kept  and  retained  by  the 
state  treasurer,  and  the  other  deMvered  by  him  to  the  secretary  of  state. 

i  20.  Provides  that  the  court  may  acoi^  the  above  appraisement  or  order 
as  a  reappraisal,  wholly  or  in  part. 

f  21^  Providee  for  the  appointment  of  an  appraise  in  such  case. 

I  22.  Every  inheritance,  devise,  bequest,  legacy,  or  gift,  upon  which  a  tax 
is  imposed  under  this  act,  shall  be  appraised  at  its  full  and  true  value  imme- 
diately upon  the  death  of  the  decedent,  or  as  soon  thereafter  as  may  be  prac- 
ticable; provided,  however,  that  when  such  devise,  bequest,  legacy,  or  fldft, 
shall  be  of  such  a  nature  that  its  full  and  true  value  cannot  be  asoertainea  at 
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0ach  time,  it  shall  be  appraised  in  like  maimer  at  the  time  when  such  Talne 
first  becomes  ascertainable.  The  value  of  every  future  or  contingent  or  litwitAii 
estate,  income,  interest,  or  ST«nuity  dependoit  upon  any  life  or  lives  in  beiii|(, 
shall  be  determined  by  the  rules  or  standard  of  mortality,  and  of  value  earn- 
monly  used  by  actuaries'  combined  experience  tables,  except  that  the  rates 
of  interest  cu  computing  the  present  value  of  all  future  and  oontingent 
interest  or  estate  shall  be  four  per  centum  (4%)  per  annum. 

I  23.  Provides  for  proceedings  before  the  appraiser  and  notice  to  the 
parties  interested. 

f  24.  Requires  the  court  to  fix  the  tax  on  the  appraiser's  report  or  tiiat  it 
may  value  the  property  and  fix  the  tax  without  an  appraiser. 

I  25.  Requires  the  court  to  give  notice  by  mail  to  all  parties  interested 
of  the  valuation  and  assessment. 

I  26.  Provide  for  filing  objections  to  the  assessment,  rehearing,  affirmance 
or  reappraisal  and  appeal  by  any  partv  in  interest  to  the  supreme  court. 

{  27.  Provides  for  the  collection  of  delinquent  taxes  by  the  county  attozney 
on  motion  of  the  state  treasurer. 

i  28.  Provides  that  the  secretary  of  state  shall  furnish  books  and  foraia 
and  for  the  compilation  of  data  regarding  decedent's  estate  by  the  court 
clerks. 

I  29.  Provides  for  quarterly  reports  by  the  judges  of  the  superior  court 
and  the  county  recorders. 

{  30.  Requires  the  state  treasurer  to  furnish  copies  of  transfer  tax  receipts 
on  payment  of  a  fee  of  twenty-five  cents. 

I  31.  Makes  a  similar  provision  in  regard  to  county  recorder's  receipts. 

I  32.  Whenever  an  estate  charged,  or  sought  to  be  charged,  with  the  inherit- 
ance tax,  is  of  such  a  nature  or  is  so  disposed  that  the  liability  of  the  estate  is 
doubtful,  or  the  value  thereof  cannot  with  reasonable  certainty  be  cwcer- 
tained  under  the  provisions  of  law,  the  state  treasurer  may,  with  the  written 
approval  of  the  attorney-general,  which  approval  shall  set  forth  the  reasons 
therefor,  comnromise  with  the  beneficiaries  or  representatives  of  such  estates, 
and  compound  the  tax  thereon ;  but  said  settlement  must  be  approved  by  the 
superior  court  having  jurisdiction  of  the  estate,  and  after  sudi  apjMtival 
the  payment  of  the  amount  of  the  taxes  so  agre^  upon  shall  discharge  the 
lien  sgainst  the  property  of  the  estate. 

I  33.  Requires  executors,  administrators  and  trustees  to  send  certified 
copies  of  their  reports  to  the  state  treasurer. 

I  34,  Provides  for  appeals  in  transfer  tax  proceedings  in  the  same  manner 
that  other  appeals  are  taken  from  the  superior  court. 

{  36.  Imposes  a  fine  of  $500  for  willfully  secreting  a  last  will  of  a  decedent. 

I  36.  Provides  a  similar  fine  for  administering  the  estate  of  decedent  with- 
out proving  the  will  or  taking  out  letters  of  administration  within  six  months. 

{  37.  R^uires  administrators  or  executors  to  notify  the  state  treasurer 
when  any  real  estate  of  a  decedent  passes  to  any  body  politic  or  corporate 
directly  or  in  trust. 

I  38.  Except  as  to  real  property  located  outside  of  the  state  passing  in  fee 
from  the  decedent  owner,  the  tax  imposed  under  section  2  shall  hereafter  be 
assessed  against  and  be  collected  from  property  of  every  kind,  which,  at  the 
death  of  the  decedent  owner,  is  subject  to,  or  thereafter,  for  the  purpose  of 
distribution,  is  brought  into  this  state  and  becomes  subject  to  the  jurisdic- 
tion of  the  courts  of  this  state  for  distributive  purposes,  or  which  was  owned 
by  any  decedent  domiciled  within  the  state  at  the  time  of  the  death  of  such, 
decedent,  even  though  the  property  of  said  decedent  so  domiciled  was  situated 
outside  of  the  state. 

I  39.  In  case  of  any  property  belonging  to  a  foreign  estate,  which  estate  in 
whole  or  in  part  is  liable  to  pav  an  inheritance  tax  in  this  state,  the  said  tax 
shall  be  assessed  upon  the  market  value  of  said  property  remaining  after  the 
payment  of  such  debts  and  expenses  as  are  chargeable  to  the  property  under 
the  laws  of  this  state.  In  the  event  that  the  executor,  administrator,  or 
trustee,  of  such  foreign  estates  files  with  the  clerk  of  the  court  havinf^ 
ancillary  jurisdiction,  and  with  the  state  treasurer,  duly  certified  statements 
exhibiting  the  true  market  value  of  the  entire  estate  of  the  decedent  owner* 
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and  the  indebtedoess  for  which  the  said  estate  haa  been  adjudged  liable, 
which  fltatemente  shall  be  duly  attested  hj  the  ludge  of  the  court  having 
original  jurisdiction,  the  beneficiaries  of  eaid  estate  AM  then  be  entitled  to 
have  deducted  such  proportion  of  the  said  indebtedness  of  the  decedent  from 
the  value  of  the  property  as  the  value  of  the  property  within  this  state  bears 
to  the  value  of  the  entire  estate. 

8  40.  Prohibts  additional  compensation  to  any  officer  by  reason  of  any 
additional  duties  imposed  by  the  act. 

8.  41.  Provides  for  refund  to  state  treasurer  of  any  expenses  incurred  in 
enforcing  the  tax. 

8  42.  Provides  fine  and  imprisonment  against  an  appraiser  accepting  a  fee 
or  reward  from  executors,  heirs  or  devisees. 

8  43.  All  acts  and  parts  of  acts  in  conflict  herewith  are  hereby  repealed. 

Prior  Statatas.— No  inheritanoe  tax  prior  to  1012. 
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Chapter  197,  L.  1913,  w  vamii&i  hf  L.  1916,  «nK«v«dMardi  23, 1915,  and  L.  1917. 

Section  1.  (1)  The  words  '' estate"  and  "property'^  as  used  in  iliis  act, 
tHuAl  be  taken  to  mean  the  property  or  interest  therein,  paaaing  or  trans- 
ferring to  any  individual  or  eorporate  legatees,  devisees,  heirs,  next  of  kin, 
grantees,  donees  or  vendees,  including  the  widow's  dower,  or  any  property  in 
any  way  granted,  given  or  devised  to  the  widow  in  lieu  of  dower,  and  the 
husband's  courtesy,  or  any  gift,  grant  or  bequest  by  the  wife  to  the  husband, 
and  not  as  the  property  or  interest  therein  of  the  decedent,  donor  or  vendor, 
and  shall  include  all  property  or  interest  therein,  whether  situated  within 
or  without  the  state.  Provided,  five  thousand  ($5,000.00)  dollars  of  the 
market  value  of  the  widow's  dower  or  the  husband's  courtesy  shall  ba  exempt 
from  taxation.    [As  amended  by  L.  191 7.1 

(2)  The  words  "tangible  property"  as  used  in  this  act  shall  be  taken  to 
mean  corporeal  property,  such  as  real  estate  and  goods,  wares  and  merchandise, 
and  shall  not  be  taken  to  mean  money,  deposits  in  banks,  shares  of  stock, 
bonds,  notes,  credits  or  evidences  of  an  interest  in  property  or  evidences  of 
debt. 

( 3)  The  words  "  intan^ble  property  "  as  used  in  this  act  shall  be  taken  to 
mean  incorporeal  property,  including  money,  deposits  in  bank,  shares  of  stock, 
bonds,  notes,  credits,  evidences  or  an  interest  in  property  and  evidences  of 
debt. 

(4)  The  word  '^  transfer  "  as  used  in  this* act  shall  be  taken  to  indude  the 
passing  of  property  or  any  interest  therein  in  possession  or  enjoyment,  present 
or  future,  by  inheritance,  descent,  devise,  bequest,  grant,  deed,  bargain,  sale 
t>r  gift  in  the  manner  herein  prescribed. 

§  2.  A  tax  shall  be  and  is  hereby  imposed  upon  the  transfer  of  any  tangible 
property  within  the  state  and  of  intangible  property  or  any  interest  therein 
or  income  therefrom  in  trust  or  otherwise,  to  persons  or  corporations  in  tire 
following  cases,  subject  to  the  exceptions  and  luDoitations  hereinafter 
prescribed. 

( 1 )  When  a  transfer  is  by  will  or  by  the  intestate  laws  of  this  state  of 
any  intangible  property  or  of  tangible  property  within  the  state  from  any 
person  dying  seized  or  possessed  thereof  while  a  resident  .of  the  state. 

(2)  When  the  transfer  is  by  will  or  by  the  interstate  laws  of  this  state 
of  tangible  property  within  the  state,  or  intangible  property  consisting  of 
shares  of  stock  or  of  bonds  of  corporations  organized  and  existing  under  the 
laws  of  Arkansas;  or  if  intangible  property,  consisting  of  shares  of  stock 
or  of  bonds  of  foreign  corporations  owning  property  within  the  state  of 
Arkansas,  and  the  decedent  was  a  nonresident  of  the  state  at  the  time  of  his 
death;  provided,  that  in  the  case  of  stocks  or  bonds  held  by  a  nonresident 
decedent  in  a  foreign  corporation,  owning  property  within  this  state,  the 
value  of  such  stock  for  the  purposes  of  this  act  shall  be  taken  to  be  that 
proportion  of  its  true  value,  which  the  physical  property  of  such  corporation 
located  in  this  state  bears  to  the  total  physical  property  of  such  corporation 
wherever  located. 

(3)  When  the  transfer  is  of  intangible  property  or  of  tangible  property 
within  the  state  made  by  a  resident,  or  of  tangible  property  within  the  state 
made  by  a  nonresident,  by  deed,  grant,  bargain,  sale  or  gift  made  in  con- 
templation of  the  death  of  the  grantor,  vendor  or  donor,  or  intended  to  take 
effect  in  possession  or  enjoyment  at  or  after  such  death. 

(4)  When  any  such  person  or  corporation  becomes  beneficially  entitled,  in 
possession'  or  e^qyectancy,  to  any  property  or  the  income  thereof  of  any  audt 
transfer. 

(5)  Whenever  any  person  or  corporation  shall  exercise  a  power  of  appornt- 
ment  derived  from  any  disposition  of  property  made  either  before  or  after  ihe 
passage  of  this  act,  such  appointment  when  made  shall  be  deemed  a  transfer 
taxable  under  the  provisions  of  this  act. 

f6)  Tkb  tax  imposed  hereby  shall  be  upon  the  dear  market  vahie  of  sudi 
property,  and  shall  be  and  remain  a  lien  upon  the  property  transferred  until 
paid. 

§  3.  The  following  exemptions  from  the  tax  are  hereby  allowed: 
( 1 )   All  property  transferred  in  good  faith  to  societies,  corporations  and 
institutions  now  or  hereafter  exempted  by  law  from  taxes,  or  to  any  public 
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corporation  or  to  any  aocietj,  corporMcm,  institatioii  or  masodation  of  ner^ 
•one  eogaged  in  or  oeToted  to  aay  charitable,  benevolent,  educational,  laublie 
or  other  Uke  work  (pecuniury  profit  not  being  its  object  or  purpose)  or  to 
any  person,  society,  corporation,  inatituticm  or  association  of  persooB  in  trust 
for  or  to  be  devoted  to  any  charitable,  benevolent,  educational  or  public  pur- 
poee,  by  reason  whereof  any  such  person  or  corporation  shall  become  bene' 
ncially  entitled  in  possession  or  expectancy  to  any  such  property  or  to  the 
income  thereof,  flhaU  be  exempt. 

(2)  Property  of  the  clear  value  of  three  thousand  dollars  ($3,000.00) 
traAsferrea  to  a  widow  or  to  a  minor  child  of  the  decedent,  and  of  one  thou- 
aand  dollars  ($1,000.00)  transferred  to  each  of  the  persons  described  in  the 
first  subdivision  of  section  4,  diall  be  exempt. 

(3)  Property  of  the  clear  value  of  five  hundred  dollars  ($500.00)  trans- 
ferred to  any  person  or  corporation  other  than  the  persons  described  in  said 
first  subdivision  of  section  4. 

(4)  Provided,  that  when  any  estate  on  which  the  tax  is  due  is  large 
enough  to  pay  the  tax  in  full  and  leave  a  sum  equal  to  or  greater  than  the 
exemptions  provided  in  subdivisions  No.  2  and  No.  3  of  this  section,  the  tax 
shall  be  paid  on  the  value  of  the  entire  estate  without  deductions  of  the 
exemptions  provided  by  subdivisions  No.  2  and  No.  3,  or  any  other  deduction 
or  abatement  whatever. 

Secti<»s  4  and  5  fix  the  rates  as  shown  in  the  foregoing  table. 

f  0.  This  act  shall  apply  to  all  transfers  from  the  estates  of  decedents 
whose  death  occurs  subsequent  to  the  date  when  this  act  takes  effect,  and 
not  to  transfers  from  estates  when  the  decedent  died  prior  to  the  taking 
effect  of  this  act,  except  as  provided  ini  subdivision  &  of  section  2. 

f  7.  When  any  grant,  f^ift,  legacy  or  succession  upon  which  a  tax  is 
imposed  by  section  2  of  this  act  ^hall  be  an  estate,  income  or  interest  for  a 
term  of  years,  or  for  life,  or  determinable  upon  any  future  or  contingent  event, 
or  shall  be  a  remainder,  reversion  or  other  expectancy,  real  or  personal,  the 
entire  property  or  fund  by  which  such  estate,  income  or  interest  is  supported, 
or  of  which  it  is  a  part,  shall  be  appraised  immediately  after  the  death  of 
the  decedent  and  the  market  value  tnereof  determined,  in  the  manner  pro- 
vided in  section  13  of  this  act,  and  the  tax  prescribed  by  this  act  shall  be 
immediately  due  and  payable  to  the  state  treasurer,  and,  together  with  the 
interest  thereon,  shall  be  and  remain  a  lien  on  said  property  until  the  same 
IS  paid. 

I  8.  Taxes  excess  over  reasonable  compensation  of  devise  to  executors  or 
trustees  in  lieu  of  commissions. 

f  0.  Provides  that  taxes  are  due  at  death.  No  interest  untU  after  six 
months.  After  twelve  months  a  10  per  cent,  penalty  in  addition  to  the  inter- 
est except  in  case  of  necessary  litigation  or  unavoidable  delay  but  litigation 
to  defeat  the  tax  is  not  "  necessary  litigation." 

f  10.  (1)  Any  administrator,  executor  or  trustee  having  in  charge  or  trust 
any  legacy  or  property  for  distribution,  subject  to  the  said  tax,  shall  deduct 
the  tax  therefrom,  or  if  the  legacy  or  property  be  not  money  he  shall  collect 
the  tax  thereon,  upon  the  market  value  thereof,  from  the  legatee  or  person 
entitled  to  such  property,  and  he  shall  not  deliver,  or  be  compelled  to  deliver, 
any  specific  legacy  or  property  subject  to  tax  to  any  person  until  he  shall 
have  collected  the  tax  thereon ;  and  whenever  any  such  legacy  shall  be  charged 
in>on  or  payable  out  of  real  estate,  the  executor,  administrator  or  trustee 
shall  collect  said  tax  from  the  heir  or  devisee  thereof,  and  the  same  shall 
remain  a  charge  on  such  real  estate  until  paid;  if,  however,  such  legacy  be 
given  in  money  to  any  person  for  a  limited  period,  the  executor,  administrator 
or  trustee  shall  retain  the  tax  upon  the  whole  amount;  but  if  it  be  not  in 
money  he  shall  make  application  to  the  probate  court  to  make  an  apportion- 
ment, if  the  case  require  it,  of  the  sum  to  be  paid  into  his  hands  by  such 
legatees  and  for  such  further  order  relative  thereto  as  the  case  may  require. 

(2)  And  all  executors,  administrators  and  trustees  shall  have  full  power 
to  sell  so  much  of  the  property  of  the  decedent  as  wiU  enable  them  to  pay 
said  tax,  such  sale  to  be  had  in  the  same  maimer  as  provided  by  statute  for 
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tlie  sale  of  lands  of  decedents  to  pay  debts  of  the  estate,  and  the  amount  of 
said  tax  shall  be  paid  as  hereinafter  directed. 

I  11.  Provides  tnat  foreign  executors  or  administrators  shall  not  transfer 
assets  within  the  state  wiUiout  paying  the  tax  and  that  trust  companies, 
safe  deposit  companies,  banks,  etc.,  shall  not  deliver  securities  of  a  decedent 
in  their  possession  to  an  executor  or  administrator  without  retainine  enough 
to  pay  the  tax,  interest  and  penalties  unless  the  state  treasurer  shall  consent 
in  writing  under  a  penalty  of  twice  the  tax  and  interest  and  gives  the  state 
treasurer  the  right  to  examine  said  securities. 

I  12.  Provides  that  taxes  shall  be  paid  to  general  fund. 

I  13.  Provides  for  the  appointment  of  appraisers,  notice  to  beneficiaries  to 
fix  the  market  value  of  property  and  compute  like  estates,  remainders,  annui- 
ties, etc.,  fixes  appraisers  compensation  and  imposes  a  penalty  for  accepting 
fee  or  reward. 

i  14.  Gives  the  probate  court  jurisdiction  in  inheritance  tax  cases. 

I  15.  Provides  tor  collection  of  delinquent  taxes  by  the  attorney-general 
who  may  employ  counsel.    [Repealed  by  ll  1017/] 

I  16.  Provides  for  the  enforcement  of  tax  liens  by  the  attorney-general. 

I  17.  Provides  for  actions  to  quiet  title  and  to  declare  that  property  is 
not  subject  to  the  lien  of  any  tax  under  this  or  any  former  act. 

I  18.  Provides  that  actions  under  sections  16  and  17  shall  be  commenced  in 
the  probate  court. 

I  19.  An  act,  entitled  "An  act  to  impose  a  tax  based  upon  the  right  of  suc- 
cession to  gifts,  legacies  and  inheritances  in  certain  cases,  and  to  provide  for 
the  collection  of  such  taxes,"  approved  May  SI,  1900,  and  all  acts  and  parts 
of  acts  in  conflict  with  this  act  are  hereby  expressly  repealed;  fMrovided, 
nothing  in  this  act  shall  be  construed  to  affect  or  prevent  the  collection  of 
any  inheritance  tax  which  may  have  become  due  and  payable,  and  has  not  yet 
been  paid  under  the  laws  in  force  prior  to  the  passage  of  this  act. 

I  20.  Whereas,  it  is  necessary  for  the  immediate  preservation  of  the  pub- 
lic peace,  health  and  safety  that  this  act  becomes  a  law  immediately;  there- 
fore, be  it  enacted  that  this  act  take  effect  and  be  in  force  from  and  after  its 
passage. 

The  Act  of  1917  adds  the  following  procedure  provisions: 

I  3.  There  is  hereby  created  for  a  term  of  twelve  (12)  years  an  office  to 
be  known  as  the  inheritance  tax  attorney,  for  the  state  of  Arkansas,  and  the 
governor,  with  the  advice  and  consent  of  the  Senate  shall  appoint  some  per- 
son learned  in  the  law,  who  shall  be  inheritance  tax  attorney  for  the  state, 
for  a  term  of  two  years,  and  who  shall  take  and  subscribe  to  the  oath  of 
office  prescribed  by  the  constitution  of  this  state  for  officers.  The  inherit- 
ance tax  attomev  shall  have  the  power  to  file  complaint  in  the  name  of  the 
state  in  the  probate  court  of  any  coimty  having  jurisdiction  of  the  estate, 
from  which  any  taxes  under  this  act  may  be  due  or  owing,  against  the 
administrator,  or  executor  of  such  estate,  or  against  the  heirs,  legatees, 
beneficiaries  or  other  persons  having  or  claiming  to  have  any  interest  in 
said  estate,  if  there  is  no  administrator  or  executor,  alleging  that  the  inherit- 
ance tax  is  due  and  unpaid,  or  that  the  value  of  said  ^ate  upon  which 
the  inheritance  tax  is  owing,  is  unknown.  Upon  filing  of  the  complaint,  a 
summons  shall  be  issued  and  served  upon  the  defendants  and  the  case  shall 
stand  for  trial  at  the  next  regular  or  adjourned  term  of  the  court;  pro- 
vided the  term  shall  not  begin  within  ten  days  from  the  service  of  the  sum- 
mons. The  case  shall  be  tried  before  the  probate  judge  without  a  jury, 
upon  oral  testimony  or  depositions,  and  he  shall  render  judgment  in  favor  of 
the  state  for  whatever  sum  he  may  find  is  due  by  said  estate  as  inheritance 
taxes.  An  appeal  may  be  taken  from  the  judgment  of  the  probate  court  to 
the  circuit  court  for  the  plaintiff,  without  bond,  by  the  inheritance  tax  attor- 
ney filing  bis  motion  and  prayer  therefor,  either  in  the  probate  court  or 
with  the  clerk  of  the  circuit  court.  The  defendants,  or  any  of  them,  may 
appeal  to  the  circuit  court  in  the  same  manner  as  appeals  are  now  taken, 
or  may  hereafter  be  taken,  from  the  probate  court. 

i  4.  The  inheritance  tax  attorney  ma^  examine  under  oath  in  the  pro- 
ceeding provided  for  in  section  2  of  this  act,  the  administrator,  executor, 
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hem,  \9gfAjfm,  baaefitiftrieB  or  other  pereon  lia¥Bi|^,  er  clumnig  to  Iwiv 
interest  in  the  estate,  or  any  otker  penon  iMTiiig  any  kaowkdge  of  the 
property  of  the  eatate  or  ita  value.  Wmd  it  has  been  deterauoed  how  mach 
tax  is  due  luuier  this  act,  the  inherttaBce  tax  attorn^  shall  oertily  tbe 
amount  thereof  to  the  state  treasurer,  and  all  taxes  shall  be  paid  direct  to 
the  treasurer  of  the  state. 

{  5.  The  inheritance  tax  attorney  shall  devote  his  entire  tiaie  to  tke 
discharge  of  the  duties  of  his  office  and  shall  not  engaged  in  any  oecapatien 
or  business  interfering  or  inconsistent  with  the  duties  of  his  office.  He  titmJd 
receive  as  his  salary  the  sum  of  three  thousand  dollars  ($3,060.00)  per 
annum,  payable  as  other  aAiaries  are  paid;  and  in  addition  thereto,  nis 
necessary  traveUng  expenses,  which  ahali  be  itemized,  Terified  and  filed  with 
the  auditor  of  state  each  month,  and  when  so  filed,  the  auditor  shall  draw 
his  warrant,  separate  from  any  salary  warrant,  from  the  amount  of  kis 
traveling  expenses,  which  shall  be  deducted  from  any  taxes  collected  under 
this  act  before  the  same  is  credited  to  the  general  revenue  fund. 

f  6.  The  inheritance  tax  attorney  shall  be  provided  with  suitable  aad 
necessary  offices,  furniture,  supplies  and  stationery,  and  shall  also  be  allowed 
one  stenographer  who  shall  We  paid  a  salary  not  to  exeeed  serenty-fiTe  dol- 
lars ($75.00)  per  month,  to  be  paid  by  the  state  as  other  salaries  are  paid. 

§  7.  If  any  non-resident  of  this  state  shall  die  Imviag  any  property  in  this 
state  subject  to  taxation  under  this  act,  the  probate  court  of  any  oounty 
wherein  any  of  such  decedent's  property  is  situated,  shall,  on  petition  of 
inheritance  tax  attorney,  appoint  some  suitable  person  administrator  of  tiw 
estate  of  such  decedent,  or  rquire  the  public  administrator  to  take  charge  of 
such  property  until  the  amount  of  inkeritaace  tax  owing  under  this  Mt  is 
determined  and  paid. 

f  8.  The  probate  judge  shall  not  approre  the  settlement  of  any  adminie- 
trator  or  executor  until  the  inheritance  taxes  due  under  the  inheritaaoe  taix 
laws  is  paid. 

§  0.  Any  action  provided  for  by  the  inheritance  tas  laws  of  this  state 
Kiey  be  brought  at  any  time  before  the  estate  is  fully  administered. 

§  10.  Section  15  of  Act  No.  197  of  the  Acts  of  1913  and  all  laws  and  parts 
of  laws  in  conflict  herewith  are  hereby  repealed,  and  this  act  being  necessary 
for  the  immediate  preservation  of  the  public  peaiee,  health  and  safety  an 
smergency  is  hereby  declared  to  exist,  and  this  act  shall  be  in  force  and  effect 
from  and  alter  its  passage. 


PdireiHiHH;    L.  1901,  Act  156^11.  »5;L.  MOB,  Act  Wt  p.  IA3:  L.  1907,  Aetdtf,  p.«2.;  L. 
tt00.AotaQ3,p.90ft. 
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MO  iK^BBCEULiraB  Taxashik 

California  has  ttispted  an  -oitfirelj  new  ataiute.  Appivred  May  23,  1917, 
but  it  does  not  ckaage  tka  mtea  establiahed  m  1915  and  shown  in  the  fore- 
going table. 

The  nefw  statata  is  in  full  as  foUowa: 

CHAPTER  Mt. 

Atk  Act  to  establish  a  tax  on  gifts,  lunacies,  inheritaaee^  bequests,  devises, 
sneceasions  aad  transfers,  to  provide  for  its  coleotioB  and  to  direct  the 
disposition  of  lis  presssda;  te  pgsvide  ler  the  enforoemoit  of  liens 
oreated  by  this  met  aad  bf  any  act  herShy  Tepealed  ani  for  suits  to  quiet 
title  sgainst  slaims  of  &ns  arising  hennnder,  or  tuider  an  act  hereby 
repealed,  to  he  known  as  the  '* inheritanoe  tax  mA";  and  to  repeal 
chapter  fire  hundred  ninety-five  of  the  laws  of  ^tm  anaioQ  of  the  Iqsis- 
lature  of  California  of  1913,  approved  June  16,  ItlS,  known  as  the 
''inheritance  tiK  act,"  and  iJl  amenchneats  therslo,  ant  to  r^eal  all 
acts  and  parte  of  acts  in  conflict  with  this  act. 

In  tffeet  Jidy  27,  SDIT. 

The  people  of  the  Btaie  of  OaKfomia  do  enact  as  foZkHot; 

SftcnoN  1.  ( 1 )  This  set  afaall  be  known  aa  the  **  iidieiitanoe  tEiz  act" 
(2)  The  words  **  estate  "  and  *  property  "  as  used  in  fliis  art  shall  be  taken 
to  mean  the  real  and  personal  property  or  interest  therein  of  the  testator, 
intestate,  nrantor,  bsigainsr,  ^vmotir,  or  donor  passing  or  transferred  to 
individual  legatees,  devisesB*  ^eir,  next  of  kin,  granteai,  doness^  voadees,  or 
successors,  simI  shall  include  all  personal  propaij  within  or  without  the  state; 
provided,  that  for  llie  purpose  of  this  act  the  one-half  of  the  canmunity  prco- 
erty  which  goes  to  the  surriwing  wifsw  oa  the  death  df  liie  hnsbnnd,  under  the 
provisions  (3  section  one  thnnHansI  four  hundred  two  of  the  taril  code,  shall 
not  be  deemed  to  pans  to  hsr  as  heir  to  her  hnskani,  but  ehafl,  for  the  pur- 
pose of  this  act,  be  deemed  to  ge,  pas^  or  he  tmnsf erred  ho  bar  for  valuable 
and  adequate  consideration  and  her  said  eiislnlf  of  the  commnnity  shall  not 
be  subject  to  the  puivisiuus  tit  this  set;  inovidsd,  /uf  thei,  that  in.  case  of  a 
transfer  of  community  pmpsrty  Irani  the  husband  to  the  wffe,  withiu  the 
meaning  of  subdivision  (3)  <v  (5)  «ff  section  two  of  this  act,  nne-half  of  the 
community  properly  so  traaaf erred  shall  not  be  subject  to  Urn  provisions  of 
this  act;  ana  provided^  furti^er,  that  the  presunq^ion  that  property  acquired 
bv  either  hushand  or  wife  after  manriage'  is  cenmunity  prspB'ty,  shall  not 
obtain  for  the  pumose  of  this  act  aa  against  any  claim  by  us  state  for  the 
tax  hereby  imposed;  but  the  burden  of  proving  such  proper^  to  iie  eommxmity 
property  shall  rest  lypon  the  pemm  daiming  the  same  ta  he  community 


^TX. 


(3)  The  word  ''transfer"  as  used  in  this  act  shall  be  taksn  to  include  the 
XMuning  of  properfe^  or  any  inieinst  therein,  in  posaesalDn  or  enjoyment, 

S resent  or  future,  hjr  inheritance,  descent,  devise,  succession,  bequest,  grant, 
eed,  bargain,  sale,  gift»  or  ammintment  in  the  manner  herein  described. 

(4)  The  word  "deeedent*^  ns  used  in  this  net  shall  insluds  the  testator, 
intestate,  grantor,  hai^^inor,  vendor,  or  donor. 

(5)  The  words  ''county  treasurer"  and  "inheritance  tax  appraiser,"  as 
used  in  this  act,  shall  he  taken  4o  mean  the  iroasurer  or  ttie  inheritance  tax 
appraiser  of  the  couniy  of  the  siq^xior  court  having  jurisdiction  aa  pro- 
vided in  section  fifteen  of  ihia  act. 

I  2.  A  tax  shall  be  and  is  herdby  imposed  upon  the  transfer  of  any  prop- 
erty, real,  personal  or  mined,  or  of  any  interest  therein  or  income  therefrom 
in  trust  or  otherwiss,  to  peraons,  institutions  or  corporations,  not  herein- 
after exempted,  to  he  paid  to  the  treaeurer  of  the  proper  coun^,  as  herein- 
after directed,  for  tihe  use  of  the  state,  said  taxea  to  be  upon  the  market  value 
of  such  property  at  the  mtee  hereinafter  prescribed  and  oifly  upon  the  excess 
over  the  exemptioDs,  hereinafter  granted,  in  the  following  eases: 

(1)  When  the  transfer  is  hy  wOl  or  by  the  intestate  or  homestead  laws 
of  this  state,  from  any  person  dying  seised  or  possessed  of  the  property  while 
a  resident  of  the  slate,  or  by  any  order  of  court  setting  apart  property  pur- 
suant to  article  one,  chapter  five,  title  eleven,  part  three  of  the  Code  of  Civil 
Procedure. 
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(9)^  Wto  ti»  twuBfaf  fa^tywig  or  iutoUte  l«w»  of  fgofrty  wMitt  ttifa 

Mlt9  flD^^e  dwiiileiit  ipa9  «  Bosrenctest  c#  the  sts^  afc  tte  Hum  of  lita 
diiBtt,  or  hj  mrf  ordiur  of  ooart  setiliiig  apari?  prn[>ertj  puranHni:  t9  srtide 
0He$  Aipter  fivv^  title  ciefvii,  Bart  tkreo  ol  tbe  GodB  of  OmI  ]¥owdiire. 

(3^  Wbem  tfee  tramfer  ift  oi  property  mmin  hj  a  rMMfoit,  or  by  a  bok- 
riLiwIeafc  Tfiieo  Boek  ww-rwiAeBPfff  propoity  i»  wiiini  tl»  state,  ty  deei, 
grant,  bargain,  sale,  assignment  or  gift,  made  without  vakmble  and  ade^foate 
coasfderation  ( i.  e.,  a  eiiaawlef  alien  equal  in  money  or  i»  meacy'a'  worth  to  the 
fall  ralne  of  the  property  tiaasf erred) : 

(a)  In  covteBo^atiov  of  the  death  of  the  grantor,  Tender,  assignor  or 
doner,  or, 

(bM  Intended  ta  take  effeet^  in  possession  or  eBJoymcnt  at  or  aft^*  audi 
death. 

"When  sneb  peKsen,  inatitntion  or  corporatien  becomes  beneficially  entitled  in 
pcMsessiem  or  ezpecta&ey  to  any  prupei  t jf  or  ttie  income  therefrom,  by  any 
such  transfer,  whether  made  before  or  after  the  pasoage  of  thie  act. 

(4)  ^e  werdl»  '^contemplation  of  death,**  as  nscd  in  -fiiia  act,  shall  be 
taken  te  mchide  that  expeetancy  of  deatji  which  actuates  the  mind  of  a  per- 
son OS  ^kt  fizecution  of  hie  wiB,  and  hi  nowise  shall  said  words  be  linuted 
and  leetrieted  to  that  expectancy  of  death  which  actostes  the  mind  of  a  per- 
mm  making-  a  gift  causa  mortis;  and  it  is  hereby  dedored  ta  be  the  intent 
and  puipeuo  of  this  act  to  tax  any  and  all  transfers  whieii  are  made  in  lieu 
ef  er  te  arvmd  the  paeecng  of  property  traaisferred  by  testate  or  intestate 

(5)  Whenever  property,  reel  or  personal,  is  held  in  the  joint  names  of 
twf^  or  mere  persone,  or  is  deposited  in  baidcs  or  other  iBstitu lions  or 
depositariee  in  the  joint  names  of  two  or  more  persons  and  pajable  to  either 
or  the  sarvmnr,  npon  the  death  of  one  of  sudi  persons,  the  right  of  the  snr- 
▼lYiBg  joint  tmant  or  joint,  tenants,  person  or  persons  to  the  immediate 
own^vship  or  poaseesioD  and  eajoyment  of  soeh  property  shall  be  deemed  a 
tnuisler  taooable  under  the  prorisions  of  this  alet  m  the  same  manner  as 
though  the  whole  property  to  which  such  transfer  relates  belonged  ahsolutefy 
ta  tiie  deceased  joint  tenant  or  joint  depesrlor  and  had  been  devised  or 
heqaealhed  to  the  sarrivii^  joint  tenant  or  joint  tenants,  person  or  persons, 
by  sacii  dectaeod  joint  tenant  or  joint  depositor  b^  will,  excepting,  therefrom 
aocb  part  tiiereof  ae  may  be  proved  t^  the  stmnving  joint  tenutt  or  joint 
tenavte  to  haTO  onginally  belonged  to  him  or  them  and  never  to  have  belonged 
tis  the  deeedeat. 

(6)  Whene'vcr  any  person,  trustee  or  corporation  riiall  exercise  a  power  of 
appointment  derived  from  any  disposxtioB  of  property  made  either  before  or 
amr  the  pasoage  of  this  act,  such  appointmeirt,  «rheir  made,  riiall  be  deemed 
•  tranter  taxable  under  the  ^orieions  of  this  act,  in  the  same  manner  as 
tkoagh  the  aiopeily  to  which  soch  appointment  relates  b^onged  absolutely  to 
the  donee  oi  sa^  power,  and  had  been  bequeattied  or  devised  by  snch  donee 
by  will;  and  whenever  any  person,  trustee  or  eorparation  possessing  such 
power  of  appointment  so  derived  riiidl  omit  or  fail  to  exercise  the  same  within 
the  time  provided  therefor,  in  whole  or  in  part,  a  transfer  taxable  undier  the 
ynPfitioBB  of"  this  act  shall  be  deemed  to  tsdce  place  to  "^e  extent  of  such 
omission  or  failure,  in  the  same  manner  as  though  the  persons^  trustees  or 
oovperatioBS  thereby  beooniing  entitled  to  the  possession  or  enjoyment  of  the 
prc^MFty  to  which  sudk  power  related  had  sncceeded  thereto  by  a  will  of  the 
donee  ox  tlie  pewer  failing  to  exocise  andt  power,  taking  effect  at  tiie  time  of 
such  omiseioB  or  failure. 

(7)  Whenever  a  decedent  sppointB  or  names  one  or  more  executors  or 
truoieoa,  and  makes  a  becpiest  or  devise  of  property  to  them  in  Geu  of  com- 
missioBs  or  alkrwances,  which  otiierwise  would  be  liable  to  said  tax,  or 
appoints  them  his  residuary  legatees,  and  said  be<|nest,  devise,  or  residuary 
legacies  exceeds  what  would  be  a  reasonable  compensation  for  their  services, 
such  excess  over  and  above  the  exemptions  herein  provided  for  shall  be 
liable  to  said  tax;  and  the  superior  court  in  which  the  probate  proceedings 
are  pending  i4iall  fix  the  compensation. 

( 8 )  Where  any  property  shall,  after  the  passage  of  this  act,  be  transferred 
subject  to  any  diarge,  estate  or  interest,  determinable  by  the  death  of  any 
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peraoB,  or  «t  any  period  maoertaiiuible  only  by  reference  to  deaihy  tiie  ii 
accruing  to  any  person  or  corporation  upon  the  extinction  or  detenmnatiam 
of  euch  charge,  estate  or  interest,  shall  be  deemed  a  transfer  of  property 
taauJ>le  under  the  prorisions  of  this  act  in  the  same  manner  as  thou^  tks 
person  or  corporation  beneflcially  entitled  thereto  had  been  acquired  andi 
mcreaee  from  the  person  from  whom  the  title  to  their  respectiTe  estates  or 
interests  is  derived. 

(9)  When  more  than  one  transfer  within  the  meaning  of  any  of  the  pre- 
ceding subdirisions  of  this  section  has  been  made,  either  before  or  after  tlie 
passage  of  this  act,  by  a  decedent  to  one  person,  the  tax  shall  be  impoeed  upon 
the  aggregate  market  value  of  all  of  thejproperty  so  transferred  to  sudi.  per- 
son in  the  tame  manner  and  to  the  same  extent  as  if  all  of  the  property  so 
transferred  were  actually  transferred  by  one  transfer. 

(10)  In  determining  the  market  value  of  the  property  transferred,  no 
deduction  shall  be  made  for  any  inheritance  tax  or  estate  tax  paid  to  the  gor- 
emment  of  the  United  States. 

t  8.  Such  taxes  shall  be  and  remain  a  lien  upon  the  property  passed  or 
transferred  untU  paid;  provided,  that  said  lien  shall  be  bmited  to  the  prop- 
erty chargeable  therewith,  and  the  person  to  whom  the  property  passes  or  is 
transferrd,  and  all  administrators,  executors  and  trustees  of  every  estate  so 
transferred  or  passed,  shall  be  liable  for  any  and  all  euch  taxes  until  the  same 
shall  have  been  paid  as  hereinafter  directed.  The  provisions  of  the  Code  of 
Civil  Procedure  relative  to  the  limitation  of  time  of  enforcing  a  civil  remedy 
shall  not  apply  to  any  proceeding  or  action  taken  to  levy,  appraise,  SHnceo, 
determine,  or  enforce  the  collection  of  any  tax  or  penalty  prescribed  Ivy  this 
article,  and  this  section  shall  be  construed  as  having  been  in  effect  as  of  wte  of 
the  orupnal  enactment  of  the  inheritance  tax  law ;  providedy  that  unless  sued 
for  wiuiin  five  years  after  they  are  due  and  legally  demandable,  such  taxes, 
or  any  taxes  accruing  under  any  act  herein  repealed,  shall  cease  to  be  a  Ilea 
as  against  any  "bona  fide  purchaser  of  said  property;  and  providedj  that  no 
such  lien  shall  cease  within  two  years  from  the  date  of  the  passage  of  this 
act. 

i  4.  When  the  pr<^rty  of  any  beneficial  interest  therein  so  passed  or  trans- 
ferred exceeds  in  value  the  exemption  hereinafter  specified  and  shall  not 
exceed  in  value  twenty-five  thousand  dollars,  the  tax  hereby  imposed  shall  be: 

( 1 )  Where  the  person  or  persons  entitled  to  any  beneficial  interest  in  such 

Sroperty  shall  be  the  husband,  wife,  lineal  ancestor,  lineal  issue  of  the 
eoedent  or  any  child  adopted  as  such  in  conformity  with  the  laws  of  this 
statei,  or  anv  duld  to  whom  such  decedent  for  not  less  than  ten  years  prior  to 
such  transfer  stood  in  the  mutually  acknowledged  relation  of  a  parent 
{provided^  however,  such  relationship  began  at  or  before  the  child's  fifteenth 
birthdav,  and  was  continuous  for  said  ten  years  thereafter),  or  any  lineal 
issue  of  such  adopted  or  mutually  acknowledged  child,  at  the  rate  of  one 
per  centum  of  the  clear  value  of  such  interest  in  such  property. 

(2)  Where  the  person  or  persons  entitled  to  any  beneficial  interest  in  soeh 
property  shall  be  the  brother  or  sister  of  a  descendant  of  a  brother  or  sister 
of  a  deoedenty  a  wife  or  widow  of  a  son,  or  the  husband  of  a  daughter  of  tb» 
decedent  at  the  rate  of  three  per  centum  of  the  clear  value  of  such  interest 
in  such  property. 

(3)  Where  the  person  or  persons  entitled  to  any  beneficial  interest  in  sudi 
property  shall  be  the  brother  or  sister  of  the  father  or  mother,  or  a  deec&ad' 
ant  of  a  brother  or  sister  of  the  father  or  mother  of  the  decedent,  at  the  rats 
of  foturper  centum  of  the  clear  value  of  such  interest  in  such  property. 

(4)  Where  the  person  or  persons  entitled  to  any  beneficial  interest  in  sudi 
property  shall  be  in  any  other  degree  of  collateral  consanguinity  than  is  hereia- 
oefore  stated  or  shall  be  a  stranger  in  blood  to  the  decedent,  or  shall  be  a 
body  politic  or  corporate,  at  the  rate  of  five  per  centum  of  the  clear  value  of 
such  interest  in  such  property. 

§  5.  (1)  When  the  market  value  of  such  property  or  interest  passed  or 
transferred  to  any  of  the  persons  mentioned  in  subdivision  one  of  section  four 
exceeds  twenty-five  thousand  dollars,  the  rates  of  tax  upon  such  excess  shall 
be  as  follows: 
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(a)  upon  all  in  exoeas  of  twentj-fiye  thouBand  dollars  and  up  to  fifty 
thouaana  dollars,  two  per  centum  of  auch  ezoese. 

(b)  Upon  all  in  excess  of  fifty  thousand  dollars  and  up  to  one  hundred 
thousand  dollars,  four  per  centum  of  such  excess. 

(c)  Upon  all  in  excess  of  one  hundred  thousand  dollars  and  up  to  two 
hundred  thousand  dollars,  seven  per  centum  of  such  excess. 

(d)  Upon  all  in  excess  of  two  hundred  thousand  dollars  and  up  to  five  hun- 
dred thousand  dollars,  ten  per  centum  of  such  excess. 

(e)  Upon  all  in  excess  of  five  hundred  thousand  dollars  and  up  to  one 
million  doUars,  twelve  per  centum  of  such  excess. 

(f)  Upon  aU  in  excess  of  one  million  dollars,  fifteen  per  centum  of  such 
excess. 

(2)  When  the  market  value  of  such  property  or  interest  passed  or  trans- 
ferred to  any  of  the  persons  mentioned  in  subdivision  two  of  section  four 
exceeds  twenty-five  thousand  dollars;,  the  rates  of  tax  upon  such  excess  shall 
be  as  follows: 

(a)  Upon  all  In  excess  of  twenty-five  thousand  dollars  and  up  to  fifty 
thousand  dollars,  six  x>er  centum  of  such  excess. 

(b)  Upon  all  in  excess  of  fifty  thousand  doUars  and  up  to  one  hundred 
thousand  dollars,  nine  per  centum  of  such  excess. 

(0)  Upon  all  in  excess  of  one  hundred  thousand  dollars  and  up  to  two  hun- 
dred thousand  dollars,  twelve  per  centum  of  such  excess. 

(d)  Upon  all  in  excess  of  two  hundred  thousand  dollars  and  up  to  five 
hundred  thousand  dollars,  fifteen  per  centum  of  such  excess. 

(e)  Upon  all  in  excess  of  five  hundred  thousand  dollars  and  up  to  one 
million  dollars,  twenty  per  centum  of  such  excess. 

(f)  Upon  all  in  excess  of  one  million  dollars,  twenty-five  per  centum  of 
such  excess. 

(3)  When  the  market  value  of  such  property  or  interest  passed  or  trans- 
ferred to  any  of  the  persons  mentioned  in  subdivision  three  of  section  four 
exceeds  twenty-five  thousand  dollars,  the  rates  of  tax  upon  such  excess  shall 
be  as  follows: 

(a)  Upon  all  in  excess  of  twenty-five  thousand  dollars  and  up  to  fifty 
thousand  dollars,  eight  per  centum  of  sudi  excess. 

(b)  Upon  all  in  excess  of  fifty  thousand  dollars  and  up  to  one  hundred 
thousand  dollars,  ten  per  centum  of  such  excess. 

(c)  Upon  all  in  excess  of  one  hundred  thousand  dollars  and  up  to  two  hun- 
dred thousand  dollars,  fifteen  per  centum  of  such  excess. 

(d)  Upon  all  in  excess  of  two  hundred  thousand  dollars  and  up  to  five 
himdred  thousand  dollars,  twenty  per  centum  of  such  excess. 

(e)  Upon  all  in  excess  of  five  nundred  thousand  dollars  and  up  to  one 
million  dollars,  twenty-five  per  centum  of  such  excess. 

(f)  Upon  all  in  excess  of  one  million  dollars,  thirty  per  centum  of  such 
excess. 

(4)  When  the  market  value  of  such  property  or  interest  passed  or  trans- 
ferred to  any  of  the  persons  mentioned  in  subdivision  four  of  section  four 
exceed-s  twenty-five  thousand  doUfurs.  the  rates  of  tax  upon  such  excess  shall 
be  as  follows: 

(a)  Upon  all  in  excess  of  twenty-five  thousand  dollars  and  up  to  fifty 
thousand  dollars,  ten  per  centum  of  such  excess. 

(b)  Upon  all  in  excess  of  fifty  thousand  dollars  and  up  to  one  hundred 
thousand  dollars,  fifteen  per  centrun  of  such  excess. 

(c).  Upon  all  in  excess  of  one  hundred  thousand  dollars  and  up  to  two 
hundred  thousand  dollars,  twenty  per  centum  of  such  excess. 

(d)  Upon  all  in  excess  of  two  himdred  thousand  dollars  and  up  to  fLve 
hundred  thousand  dollars,  twenty-five  per  centum  of  such  excess. 

(e)  Upon  all  in  excess  of  five  hundred  thousand  dollars,  thirty  per  centiun 
of  such  excess. 

f  O4  The  following  exemptions  from  the  tax  are  hereby  allowed : 

(1)  All  property  transferred  to  societies,  corporations,  and  institutions 
now  or  hereafter  exempted  by  law  from  taxation,  or  to  any  public  corpora- 
tion, or  to  any  society,  corporation,  institution,  or  association  of  persons 
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devoted  to  muf  duuiteUik,  hnepoloBi^  «d«Batiaii|,  iwHirr  or 
other  like  work  (peouniary  prat  nofc  being  ite  objeofc  or  pniipaMi),  cr  im  a«j 
paiMB^  flMwtj,  qMpqn#,ifl»,  iMitttatkK,  or  asHKafttaoR  ol  mraws  m  tiroa^  for 
or  to  be  devoted^  any  cbariiakto^  bawwdtifc,  ctecttkknaC  or  poUio  imhhiwij 
bj  rwoon  whufwrf  onj  HHok  parson  or  mrpmiiaa  afaall  beoasia  bftrflwlly 
entitled,  in  poeseMMHt  or  cKpectaiuT',  to  wmy  wmek  pnqMrty  or  to  tJi*  mao^K 
tiMsevfy  alnU  faa  ^mrMiii;  fraptriai^  tenMOTy  iinJt  aodi  sonet^,  mpoiacticia, 
institution  or  aMociatioR  bs  oqipKiiaBd  cr  fgwiing  unte  tbe  lora  of 
fltet*  or  tituHl;  th*  vcopeitf  tnyurfeerad  be  United  for  «m  wttbHi  ^la  state 

>f  tne 


(2)  ]^ropert7  ox  tne  dear  wfaitt  cd  tveHtgr-teur  ttuwiiri  doDBB, 
famd  to  tiw  widov  or  to  a  iiiiior  duld  of  tha  daeedort^  and  of  tan  tkoiuazKi 
dollars  transferred  to  each  of  the  other  persons  described  in  the  firafe  oob- 
MciMii  Umtf  shall  ba  aseiaf  t. 

(3)  RwMQFty  od  tba  cmt  vslne  ol  two  thouaMid  dattani,  UssiufariaA  to 
aadi  «l  tlM  pmvi  AiinuiliiMil  m  tihe  aacoad  anbdiTftnaa  of  aaptiaa  €aur»  ihaU 
bo  exempt. 

(4>  Pfupeaty  od  tin  dsar  Talne  of  oae  tboasond  dolkre^  transfcrrad.  to 
each  of  the  persons  described  ia  tfaa  third  aabdiviakiii  ol  aMtioa  loar,  abali  ba 


(5)  Property  of  the  dear  Talae  of  ftre  bnadrad  dcdlarsi  traawfaaied  to 
oi  tba  psrsoaa  aad  eorporations  daaertbed  ia  tba  fourth  aufadiYisiiA  of 
flection  four,  shall  beeeaanpt. 

f  7.  <1)  All  tajEBB  liapiaid'  by  this  act,  aolosa  othaiwiae  hsrcsa  provided 
for,  shall  be  due  and  payable  at  tiis  death  of  tba  deeedcat^  and  if  toa  saoaa 
ara  paid  within  elgfatsea  oaoathB,  no  interaat  shall  ba  ehaflq^  -aad  ooUaoted 
thereon,  but  if  not  so  paid,  iafaenat  at  the  rata  ol  tea  par  eantma  per  aBBuat 
AM  ba  charged  aad  oolketed  fitoat  tba  time  said  tax  aaenifld;  prmnd€d^  that 
if  aaid  tax  is  paid  within  six  months  from  the  accruing  thereof  a  diaeonnt  oi 
fifia  per  centma  shall  ba  allowed  aad  deducted  from  said  tax;  And  in  all  oases 
whara  Iha  exacutors,  adiwtniwtgatots,  or  trasteea  do  not  pay  soch  tax  withia 
aiabteoi  asontha  f naa  the  daath  of  tha  deeedcat,  Hae^  shall  be  refairad  to  giaa 
a  bond  for  the  payment  of  said  tax,  together  with  interest. 

{2)  Tha-peaalty  of  ten  per  oeat  per  aaauaa  imposed  by  sufadiviaion  (1)  of 


Uds  oection  for  the  nonpavm^t  of  said  tax,  shaU  not  be  chaERed  ia 
aiheve^  ia  tha  judgmeat  ox  the  eoart,  by  leasoai  of  olainB  mada  ufKxt  the 
estate  necessary  litigation,  or  other  unavoidable  cauae  of  dei^yy  tha  estate 
ol  any  deced^t,  or  a  paii  thereof^  caar  not  bo  settled  at  the  end  of  eigJifaBon 
months  from  the  death  ol  tha  deosdeat;  but  ia  aaeh  eaaea  seven  par  cent  par 
aaauoL  shall  ba  ehaiged  upoa  tha  said  tax  froai  the  eoipirataoB  of  said 
eighteen  months  until  tha  cause  ol  such  delay  ia  remevecU  after  addch  tea  par 
OiBt  interest  ner  annum  shall  agaia  be  diarged  until  tiia  tax  is  paid;  but  bti- 
ffation  to  deieat  the  paymeat  of  the  tax  shall  mai  ba  eoasidmd  aeeesaary 
ntigotion. 

f  8.  (.1)  When  any  grant,  gift,  legacy,  devise  or  succession  upon  which  a 
tax  is  iBpoaBd  by  sectioai  two  of  tikis  aet  shall  be  an  estate,  inoeme,  or  interest 
lor  ftitcna  of  years,  or  for  life,  or  detenainable  upoa  any  fatare  or  coatii^ieat 
orv«nt,  or  shall  be  a  remainder,  rerersioa,  or  other  eKpeetancy^  real  or  ptirmTswl, 
the  entire  property  or  fund  by  which  such  estate,  income,  or  interest  is  sufi- 
aortedt  or  of  which  it  ia  a  part,  shall  ba  appraiaed  iauaediately  after  the 
death  of  the  decedent,  and  the  marlcet  value  tbereol  deternuned,  ta  the  maaaer 
arovided  in  seotioa  aixteea  or  seventeen  of  this  aet,  aad  tha  tax  prescribed  by 
this  act  shall  be  inunediatelv  due  and  payable  to  the  tmasarer  of  the  pmyir 
eoantj,  and,  together  with  the  interest  thereon,  shall  be  and  roauda  a  liea  on 
said  property  until  the  same  is  paid. 

('2)  In  estimating  the  value  of  any  estate  or  interest  in  ptopeit^,  to  the 
beneficial  enjovmmt  or  posseasioa  whjBreof  there  are  peraona  or  eorpontiaaa 
weetntl^  eDtitLed  thereto^  no  aUowaaee  shsll  ba  mada  oa  aaeooat  of  any  oon* 
tingent  incumbrance  thereon,  nor  on  accoimt  of  any  contingeawj  i^ka  tha 
happening  ol  which  the  estate  or  propsrt^  or  soasa  part  tiaHaof  or  inherest 
thenaa  might  be  abridged,  defeated  or  diminished;  jMYMtuM,  however^  that  in 
tha  event  of  such  encun^rance  taking  effect  as  an  aetvud  burdea  upsn  the 
interest  ei  the  beneficiary,  or  in  the  event  of  the  abridgmeat,  deieat  or  diminu- 
tion of  said  estate  or  property  or  interest  therein  as  aforesaid,  a  return  shall 
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hft  BMde  to  iiie  peraoa  pcofKrly  CBtitled  thereto  of  &  proportiQAafca  antcnint;  ol 
eoch  tax  om  acooHiit  of  the  inciUMbranoa  wiica  takiag  elEea^  or  so  much  as  will 
raAaeec  the  same  to  the  uDomii  which  would  have  been,  aaaeaatd  oa  aflcoimt  of 
the  actttal  duzatictt  or  extent  of  the  estate  or  imterest.  eajoyed.  Such  retnm  ol 
tax  shall  be  raada  ia  the  maniier  provided  by  section  eleven  hereof  nj^otk  order 
ol  the  court  faavii^  juriadietica. 

(S)  When  property  is  transferred  in  trust  or  otherwise!,  and  the  nghiSy 
ukterest  or  eetatea  of  the  transferees  are  dependent  upon  contingencies  or  con- 
ditiona  whereby  they  may  be  wholly  or  in  part  created,  defeated,  extended,  or 
abridged,  a  tax  shall  be  imposed  upon  said  transfer  at  the  highest  rate  which, 
on.  tl^  hapnening  ol  an^  of  the  said  contingencies  or  conditions,  would  be 
possible  un^  the  jurovisiona  ol  this  act,  and  such  tax.  so  imposed  shall  be  dae 
and  .payable  forthwith  by  the  executors  or  trustees  out  of  the  property  trans- 
ferred; froanded,  however,  thai,  os  the  happening  ol  any  contingency  whereby 
the  said  property,  or  any  part  thereof,  is  transferred  to  a  person,  or  eorpore- 
tion  exempt  from  taxation  under  the  provisiona  of  this  sjct,  or  to  any  peraoB 
taTshle  at  a  rate  less  than  the  rate  imposed  and  paid,  such  person  or  corpo- 
ration shall  be  entitled  to  a  return  ci  so  much  ol  the  tax  imposed  and  paid  as 
the  difference  between  the  amount  paid  and  the  amount  which  said  person  or 
eoipoaration  should  pay  under  the  provisions  of  this  M^t;   such  return  of  over* 
payment  shall  be  made  in  the  manner  provided  by  section,  eleven  of  this  ftat» 
upon  order  ol  the  court  having  juria^ction;    proiMedf.  that  the  person  or 
pMTSoas  or  body  x>ol>tic  or  corporate  beneficially  interested  in  the  prc^^erty 
chargeal^e  with  said  tax  or  the  misteee  thereof  may  elect  not  to  pay  the  same 
until  such  persca  or  persons,  or  body  pc^itic  or  corporate  benedcially  interested 
in  sudii  property  shall  come  into  the  actual  poasesaioiL  or  enjoyment  thereof, 
and  UL  that  case  such  person  or  persons  or  body  politic  or  corporate  or 
trustees  stall  execute  a  bond  to  tw  peq^e  ol  the  state  ol  California  in  a 
penalty  of  twice  the  amount  ol  said  tax  with  eueh  sureties  aa  the  said  superior 
court  may  approve,  conditioned  for  the  payment  of  said  tax  and  interest 
thereon  at  the  rate  of  seven  per  cent,  per  annum  commencing  at  the  expiration 
ol  eighteoi  months  from  the  death  ox  the  decedent  at  such  time  or  period  as 
they  or  their  representatives  may  come  into  the  actual  posaeaaion  or  enjoyment 
of  such  property,  and  conditioned  further,  that  if  said  bond  be  not  renewed  and 
the  retiums  made  ae  herein  provided,  the  amount  of  said  tax  and  interest 
thereon  shall  immediately  become  due  and  payable.    Said  bond  shall  be  filed 
in  the  office  of  the  county  clerk  of  the  proper  county  and  a  certified  cc^y 
thereof  shall  be  immediately  transmitted  to  the  state  controller;    proioidM, 
further,  that  such  person  or  persons  or  body  politic  or  corporate,  or  trustese, 
shaJl  enter  into  such  security  within  a  perioa  of  ninety  do^s  after  the  entry 
of  th6  order  or  decree  fixing  the  inheritance  tax  charged  against  such  transfer, 
or  within  such  period  thereafter  as  the  court  may  in  M  disfireticm  permit, 
and  shall  make  a  full  and  verified  return  d  sudi  property  to  said  court  and 
file  the  same  in  the  ofSce  of  the  county  clerk  within  one  year  from  the  date 
of  sudL  order  or  decree  fixing  tax,  and  at  auch  times  thereafter  aa  the  court  on 
the  apnlication  of  the  state  controller  may  reouire,  and  renew  such  security 
every  five  years  after  the  date  of  the  approval  thereof.    Upon  the  approval 
of  said  bond  as  herein  provided,  said  tax  shall  cease  to  be  a  lien  u^on.  the 
property  so  transferred.    If  such  security  shaU  not  be  renewed  beiore  the 
expiration  of  each  five-year  period,  said  bond  shall  immediately  become  due 
and  payable  and  if  the  same  oe  not  paid  forthwith^  the  attorney  general  shall 
file  ajL  action  in  tbe  name  of  the  people  of  the  state  oa  the  reki;ion^  of  the 
controller,  to  recover  the  same  and  the  penalties  thereunder  and  no  demand  for 
payment  shall  be  necessary  before  the  institution  of  such  suit.    Whenever  it 
shall  be  made  to  appear  to  the  satisfaction  of  the  court  that  any  surety  on 
such  bond  or  undertaking  has  for  any  reason  become  insufficient,  the  court 
may  on  motio]a  of  the  state  oontroEer,  after  such  notice  to  such  person  or 
persons,  body  politic  or  corporate,  or  trustees  as  the  court  may  require^  order 
the  giving  of  a  new  undertaking  with  sufficient  sureties  in  lieu  of  such  insuf- 
ficient undertaking    In  case  such  new  undertakmg  so  required  shall  not  be 
g'Ttfa  within  the  time  required  by  such  order,  or  m  case  tbe  sureties  thereon 
il  to  justify  thereon  when  required,  all  rights  obtained  by  the  filing  of  such 
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original  undertaking,  or  aabaequent  undertaking,  shall  eeaae  and  tlie  amooBt  of 
■aid  tax  and  interest  thereon  shall  immediately  beeome  due  and  payable. 

(4)  Estates  in  ezpectancjr  which  are  contingent  or  defeasible  and  in  whick 
wooeedinf^  for  the  determination  of  the  tax  have  not  been  taken  or  vtere 
the  taxation  thereof  has  been  held  in  abejanoe,  shall  be  appraised  at  thetr 
full,  undiminished  value  when  the  persons  entitled  thereto  shall  oome  into 
the  boieficial  enjoyment  or  possession  thereof,  without  diminution  for  or  on 
account  of  any  vunation  theretofore  made  of  the  particular  estates  for  pur- 
poses of  taxation,  upon  which  said  estates  in  expectancy  may  b&Te  bees 

(5)  Where  an  estate  or  interest  can  be  divested  by  the  act  or  om  I  anion  of 
the  legatee  or  devisee  it  diall  be  taxed  as  if  there  were  no  possibility  of  sueli 
divesting. 

(6)  'foB  value  of  every  future,  or  oontingent  or  limited  estate,  income  or 
interest,  diall,  for  the  purposes  of  this  act  be  determined  by  the  rule,  methods 
and  standards  of  mortalify  and  of  value  that  are  set  forth  in  the  actuuies* 
combined  experience  tables  of  mortality  for  ascertaining  the  value  of  policies 
of  life  insurance  and  annuities  and  for  the  determination  of  the  liabibtieB  of 
life  insurance  companies,  save  that  the  rate  of  interest  to  be  asseaaed  in 
computing  the  present  value  of  all  future  interest  and  contingencies  ahall  be 
five  (5)  per  cent  per  Miwntn  The  insurance  commissioner  shaU  without  a  lee 
on  the  application  of  any  superior  court  or  of  any  inheritance  tax  appraiser 
determine  the  value  of  any  future  or  contingent  estate,  income  or  interest 
therein  limited,  contingent,  dependent  or  determinable  upon  the  life  or  lives  of 
persons  in  being,  upon  the  facts  contained  in  any  such  appraiser's  appUcatioa 
or  other  facte  to  him  submitted  by  said  appraiser  or  said  court  and  certify  the 
0ame  in  duplicate  to  such  court  or  appraiser,  and  his  certificate  thereof  shall 
be  conclusive  evidence  that  the  method  of  computation  therein  is  correct. 
When  an  annuity  or  a  life  estate  is  terminated  by  the  death  of  the  annuitant 
or  life  tenant,  and  the  tax  upon  such  interest  has  not  been  fixed  and  deter- 
mined, the  value  of  said  interest  for  the  purpose  of  taxation  under  this  act 
shall  be  the  amount  of  the  annuity  or  income  actually  paid  or  payable  to  the 
annuitant  or  life  tenant  during  the  period  for  which  sudi  annuitant  or  life 
tenant  was  entitled  to  the  annuity  or  was  in  possession  of  the  life  est&to. 

I  9.  ( 1 ))  Any  administrator,  executor,  or  trustee  having  in  chaive  or  trust 
any  legacy  or  property  for  diBtribution,  subject  to  the  said  tax,  shall  deduct 
the  tax  therefrom,  or  if  the  legacy  or  property  be  not  money  he  shall  collect 
the  tax  thereon,  upon  the  market  value  tnereof ,  from  the  l^^tee  or  person 
entitled  to  such  property,  and  he  shall  not  deliver  or  be  compelled  io  deliver, 
any  spAific  legacy  or  property  subject  to  tax  to  any  person  until  he  ahaQ 
have  collected  the  tax  thereon;  and  whenever  any  such  legacy  shall  be  charged 
upon  or  payable  out  of  real  estate,  the  executor,  administrator,  or  trustee  ahall 
collect  said  tax  from  the  distributee  thereof,  and  the  same  shall  remain  a 
charge  on  such  real  estate  until  paid;  if,  however,  such  legacjr  be  given 
in  money  to  any  person  for  a  limited  period,  the  executor,  administrator,  or 
trustee  ShtM  retain  the  tax, upon  the  whole  amount;  but  if  it  be  not  in  money 
be  shall  make  application  to  the  superior  court  to  make  an  apportionment,  if 
the  case  require  it,  of  the  sum  to  be  paid  into  his  hands  by  sudi  Iq^teesi  and 
for  such  further  order  relative  thereto  as  the  case  may  require. 

(2)  All  executors,  administrators,  and  trustees  shall  have  full  power  to  sell 
00  much  of  the  property  of  the  decedent  as  will  enable  them  to  pay  aaid  tax. 
in  the  same  manner  as  they  may  be  enabled  by  law  to  do  for  the  nayment  of 
debts  of  the  estate,  and  the  amount  of  said  tax  shall  be  paid  as  hereinafter 
directed. 

(3)  Every  sum  of  money  retained  by  an  executor,  administrator,  or  trustee, 
or  paid  into  his  hands,  for  any  tax  on  property,  shall  be  paid  by  him,  within 
thirty  days  thereafter,  to  the  treasurer  of  the  county  in  which  the  probate 
proceedings  are  pending. 

^  10.  Upon  the  payment  to  any  county  treasurer  of  an^  tax  due  under  this 
act,  such  treasurer  shall  issue  a  receipt  therefor,  in  triplicate,  one  copy  of 
which  he  shall  deliver  to  the  person  paying  said  tax,  and  the  original  and  one 
copy  thereof  he  shall  immediately  send  to  the  contioUer  of  state,  whose  duty 
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it  ahaU  be  to  cluirge  fhe  treasurer  bo  receiving  the  tax  with  the  amount 
thereof »  and  eaid  controller  ehall  retain  one  of  said  receipts  and  the  other  he 
shall  countersign  and  seal  with  the  seal  of  his  office,  and  immediately  transmit 
to  the  derk  of  the  court  fixing  such  tax.  And  an*  executor,  administrator,  or 
trustee  shaU  not  be  entitled  to  credits  in  his  accounts,  nor  be  discharged 
from  liability  for  such  tax,  nor  shall  said  estate  be  distributed,  unless  a 
receist  so  sealed  and  countersigned  by  the  controller,  or  a  copy  thereof,  certi- 
fied Dy  him,  shall  have  been  filed*  with  the  court.  Any  person  shall,  upon 
payment  to  the  county  treasurer  of  the  sum  of  fifty  cenu,  be  entitled  to  a 
duplicate,  or  copy,  of  any  receipt  that  may  have  been  given  by  said  treasurer 
for  the  payment  of  any  tax  under  this  act. 

i  11.  (1)  If  any  debts  shall  be  proved  against  the  estate  of  a  decedent 
after  the  payment  of  any  l^acy  or  £stributive  share  thereof,  from  which  any 
such  tax  nas  been  d^ucted  or  upon  which  it  has  been  paid  by  the  person 
entitled  to  such  le^^acy  or  distributive  share,  and  such  person  is  required  by 
order  of  the  superior  court  having  jurisdiction,  on  notice  to  the  state  con- 
troller, to  refund  the  amount  of  such  debts  or  any  part  thereof,  an  equitable 
proportion  of  the  tax  shall  be  repaid  to  him  by  the  executor,  admimstrator 
or  trustee,  if  the  tax  has  not  been  paid  to  the  county  treasurer;  or  if  such 
tax  has  been  paid  to  such  county  treaisurer,  such  officer  shall  refund  out  of 
any  inheritance  tax  moneys  in  his  hands  or  custody  such  equitable  proDortion 
of  the  tax,  and  credit  himself  with  the  same  in  the  account  reqmrea  to  be 
rendered  by  him  under  this  act. 

(2)  Where  it  shall  be  proved  to  the  satisfaction  of  the  superior  oourt  that 
deductions  for  debts  were  allowed  upon  the  appraisal,  since  proved  to  have 
been  erroneously  allowed,  it  shall  be  lawful  for  such  superior  oourt  to  enter 
an  order  assessing  the  tax  upon  the  amount  wrongfully  or  erroneously 
deducted. 

(3)1  If,  after  the  payment  of  any  tax  in  pursuance  of  an  order  fixins  such 
tax,  made  by  the  superior  court  having  Jurisdiction,  such  order  be  modified  or 
reversed  by  the  superior  court  having  jurisdiction  within  two  years  from  and 
after  the  date  of  entry  of  the  order  fixing  the  tax,  or  be  modified  or  reversed 
at  any  time  on  an  appeal  taken  therefrcmi  within  the  time  allowed  by  law 
on  due  notice  to  the  state  controller,  the  county  treasurer  shall  refund  to  the 
executor,  administrator,  trustee,  person  or  persons  by  whom  such  tax  was 
paid,  the  amount  of  any  moneys  paid  or  deposited  on  account  of  such  tax  in 
excess  of  the  amount  of  tax  fixea  by  the  order  modified  or  reversed,  out  of 
any  inheritance  tax  moneys  in  his  hands  or  custody,  and  credit  himself  with 
the  same  in  the  account  required  to  be  rendered  by  him  to  the  controller  on 
his  semi-annual  settlement;  but  no  application  for  Such  refund  shall  be  made 
after  one  year  from  such  reversal  or  modification,  unless  an  appeal  shall  be 
taken  therefrom,  in  which  case  no  such  application  shall  be  made  after  one 
year  from  the  final  determination  on  such  appeal  or  of  an  appeal  taken,  there- 
from, and  the  representatives  of  the  estate,  legatees,  devisees  or  distributees 
entitled  to  any  refund  under  this  section  shall  not  be  entitled  to  any  interest 
upon  such  refund,  and  the  state  controller  shall  deduct  from  the  fees  allowed 
by  this  act  to  the  county  treasurer  the  amount  theretofore  allowed  him  upon 
such  overpayment. 

(4)  When  any  amoimt  of  said  tax  shall  have  been  erroneously  paid,  the 
superior  court  having  jurisdiction,  on  application  after  notice  to  the  state 
controller,  and  on  satisfactory  proof  to  it,  shall  by  order  require  the  county 
treasurer  to  refund  and  pay  to  the  executor,  administrator,  trustee,  person  or 
persons  who  had  paid  any  such  tax  in  error  the  amount  of  sucii  tax  so 
erroneously  paid;  provided,  that  all  applications  for  sudi  repayment  of  such 
tax  so  erroneously  paid  shall  be  made  within  one  year  of  the  date  of  the 
entry  of  the  order  fixing  tax  or  of  the  decree  of  final  distribution  of  the 
estate.  Such  refund  shall  be  made  by  said  treasurer  out  of  any  inheritance  tax 
moneys  in  his  hands  or  custody  and  he  shall  credit  himself  with  the  same  in 
the  account  required  to  be  rendered  by  him  to  the  controller  on  eemi- 
annual  settlement ;  and  the  state  controller  shall  deduct  from  the  fees  allowed 
by  this  act  to  the  county  treasurer  the  amount  theretofore  allowed  him  upon 
such  erroneous  payment. 
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(5)  Tins  BBctfos,  fts  flmcB^csd,  AbH  applj'  to  appMLls 
peucKng  sad  taiw  kflntofore  paid  ia  reltitkxi  to  uMck  tfto  pnriod  o# 
fran  Biicli  rervrasl  or  msdiifeatioB  Ins  sot  cHpirad  wftm  fidi^ 
Mwwinteu,  tslccfl  effcBct. 

f  12.  (1)  Wltenerer  tiio  state  eootroner  shaB  hwo  rewNnsblo  cauuo    to 
beliero  tbat  s  tax  is  due  uador  tiie  pnyHmom'  of  tbia  aict,  upon  may 
of  any  pyopei  ty,  and  that  any  persoa,  firm,  iBstitiitioB,  oMnpaay, 
or  GorporatioB  lias  possessioB,  oostody  or  control  of  any  booko, 
pspers  or  documents  relating  to  or  sridBnaiw  &&A  tnsnferf  flio  sfate  cob* 
&oUer  or  xnlieritaDoo  tas  attorney,  or  any  asBntant  infaerkanoe  tax  stimnoj 
of  the  inheritance  tax  department^  is  hert4»j  aiathoiitd  and  enpomrmd  to 
inspect  tlie  bookOy  records,  aeeouts,  papers  and  docnnents  of  any  jwirli  pesvoiit 
firm,  institntioB,  company,   asseciatioD  or  corporation  indoding  ike  stock 
transfer  book  of  any  oofporation,  Ufr  tbe  purpose  of  acquiing  may  infoavM- 
tioB  de^Bied  neeessary  or  desirable  by  said  state  centrcrfler  or  sock  inbciiUmce 
tME  attorney  or  assistant  inberitsnee  tax  atlorneys^  for  tka  pnsper  enforce- 
msnt  of  this  aet,  and  for  the  eoUeetion  of  ihe  ftiB  amoii  of  tax  fpliieiL  miy  be 
due  ^e  state  beremider.     Any  and  all  nsfbrmation  aeqfaired  by  anid  state 
oontroUer  or  said  inberitaiice  tax  attorney  or  assistnrt  xaberitBaeo  taoc  attor- 
neys shall  bodoeflBsd  and  brid  by  said  state  controller  and  said  inhsritmce  tax 
attorney  and  assistant  inberttance  tax  Ikttsnieys  and  sack  of  tltam,  no  eonfi- 
dcotial,  and  shall  not  bo  ^vniged,  disdeaed  er  made  known  by  tlKH  or  any  of 
them  except  in  so  far  as  may  be  necessary  for  the  enfm  cement  of  tiio  pro- 
Tisions  of  this  aet.    Any  controller  or  ex-eontroller,  or  inhsritafice  tax  attorney 
or  ex4idieritance  tuL  attorney,  or  aasietant  inheritanee  tax  attorney,  or 
eX'^Bsistant  inheritanee  tax  attorney,  who  dmH  dlvnlge,  ^selose  or  mkn 
known  any  infomtatioD  acquired  liy  soch  inspection  and  enBRnatSon:  aforo- 
said,  except  in  so  far  as  the  same  may  be  necessary  for  the  enforcement  of  the 
pruvisicns  of  this  act,  shall  be  guilty  of  a  misclemeanior,  and  vpov  conTiction 
tiiereof  shall  be  fined  not  less  than  two  facmdred  and  fifty  dbllara  nor  mete 
than  fiTe  bnndred  dollscrs,  or  be  imprisoned  m  t&o  comity  ja9  for  not  moie 
than  ninety  days,  or  both. 

(2)  Any  officer  or  acuiii  of  any  firm,  insiiintion,  company,  assoeialion  or 
corporation  barittg  or  Keeping  an  office  within  this  state,  who  has  in  his 
custo^T  or  under  his  eontrtd  any  book,  record,  aecoun*^  nnper  or  chicument  of 
such  nrm,  institution,  company,  association  or  corporation,  and  any  person 
hsTing  in  his  castodr  or  mider  his  control  such  book*  record,  aeeouBk;,  paper 
or  document  who  renmee  to  give  to  the  state  controller,  or  said  inbrntsitrr 
tax  attorney,  or  any  of  said  assistant  inheritance  tax  attorneys,  lawMly 
demanding,  an  prorided  in  this  section,  during  office  honrs  to  inspeet  or  take 
a  oopy  of  tho  same  or  any  part  thereof,  for  the  pu  poses  hcrcniidioTe-  provided, 
a  reasonable  oopw  tmrity  so  to  do,  shall  be  liable  to  a  penalty  of  not  less  than 
one  thousand  dollars  nor  more  tiian  twenty  titousand  dollars,  and  in  edition 
tiiereto  slmll  be  liable  for  the  amount  of  the  taxes,  interest  and  penallieo  due 
imdesr  this  aet  on  oudt  transfisr,  and  the  said  p^udties  and  fiabinties  for  tte 
violation  of  thin  section  may  bo  enforced  in  an  action  bruoi^t  by  the  stale 
controller  in  any  court  of  competent*  jurisdiction. 

{  13.  ( 1 )  No  corporation  organized  or  existing  under  the  laws  of  this  st^e, 
riiall  transfer  on  its  hooks  or  issue  ^e  now  certilcato  for  any  shsgro  or  shares 
of  ito  capital  stock  bdonffing  to  or  standing  in  the  name  of  a  deeedont  or  in 
trust  for  a  decedent  or  belonging  to  or  standing  in  tiie  joint  names  of  a 
decedent  and  one  or  more  persons,  without  the  written  oonsent  of  tho  state 
oontrollOr  or  person  by  htm  in  writing  authorised  to  issuo  sneh  oonsent. 

(^)  No  safe  deposH  company,  trust  company,  corporation,  hank  or  other 
institution,  person  or  persons  haring  in  possession  or  under  control  or  enstodly 
or  under  partial  control  or  partial  custoidy  securities,  depoerts,  assets  or  prop- 
erty belonging  to  or  standing  in  ibe  name  of  a  decedent  who  was  a  reaidBnt  or 
non-resident,  or  belonging  to,  or  staadSng  in  the  joint  naraeo  of  audi  a 
decedent  and  one  or  more  persons,  including  the  shares  of  the  capital  stock  of, 
or  other  interest  in,  the  safe  deposit  company,  trust  oon^any,  corporation, 
bank  or  other  institution  making  tiio  delivery  or  tatunler  herein  provided, 
shall  deliver  or  transfer  the  same  to  the  executors,  administfatow  or  legal 


in  iiifcenBat  of  laid  decafeBt  or  to  any  otker  ^penon  or  pHvcna  or  i«  ths 
vrroT  or  mrriiFDis  whoi  ]Kld  in  ihe  joivt  sanws  of  m.  liiatfait  and  one  «r 
mare  peraonfl  or  nDder  their  onler  or  reqixst,  withoat  Tcteiimig  a  sutteimt 
portion  or  snonnt  ikereof  to  fxy  jcnj  tiz  and  isterBBt  which  lOHy  thereoftar 
be  asseesed  thereon  under  this  act  and  unless  notice  of  :the  time  and  plaoo 
of  8uoh  dciivBry  or  inMfifer  be  oerred  nppn  the  state  eontroUer  and  «misty 
tifuiiir  at  inuit  ten  days  frior  to  «aid  delifviy  or  traiHfer;  provided,  that 
the  fltate  cooirolkr,  or  person  by  him  in  writing  antboriaed  so  to  do,  may 
ooBoent  in  writing  to  said  dslivvy  or  tmiafer,  a^  avch  consent  shall  reltsife 
said  safe  depsit  campeiiT,  trust  coaajatny,  oorponttion,  bank  or  other  infltita- 
tmn,  person  or  pennnns  n-om  the  obb^tioB  hereamder  to  give  such  notioe  or 
to  ratein  any  portion  of  aaid  aeoarities,  dopoaitB  or  other  assets  hi  their  pos- 
seasiaQ  or  contnd.  iend  it  shall  he  li^^l  for  the  abate  ooDtrollnr  or  oovu^ 
tnaaazer,  peraonally  or  by  vepresantatiTeB,  to  examiBe  aaid  securities,  depoaita 
or  assets  at  the  tine  of  said  delivery  or  otherwise. 

(8)  i^ailare  to  osmpiy  with  the  proviaioas  of  this  section  shall  render  auoh 
aaf e  deposit  company,  trust  oampany,  oorporation,  hank  or  other  institation, 
aeraoB  or  fwraons,  Itablse  to  a  penally  of  not  more  than  twenty  thousand  dol- 
tars,  and  in  addition  thereto  said  aafe  depoait  company,  trust  company, 
corpocattan,  hank  or  other  institution,  person  or  persaas  shall  be  liable  for  the 
amoiwit  of  tiie  taxes,  interest  and  penaltiea  due  under  this  act  on  said  seeari- 
ties,  deposits,  or  other  assets  aho^  asentioned,  and  said  penaltiea  and  Uabili- 
tias  of  aaid  safe  deposit  company,  oor^Kiration,  bank  or  ether  iaaUiuliDn,  per- 
son or  persons  for  the  violatioB  of  this  section  may  he  enforced  in  an  actioa 
brought^  the  xtate  controller  in  any  court  off  competent  jurisdiotian. 

I  14.  The  state  controller  diall  afypoint,  and  may  at  his  pkaafure  ramava, 
ono  w  more  penans  in  each  county  of  ^e  atate  to  act  as  iBfaeritanee  tas 
appraisers  tiierein.  Ehrery  such  inhmtanoe  tax  appraiser  (in  addition  to  any 
fern  paid  him  as  appraiser  under  aection  one  thooBaBd  four  handred  forty-four 
of  the  Code  of  Civil  Procedure)  ihall  be  paid  for  his  aerviees  out  off  aaf 
inharitanoe  tax  moneys  in  the  hands  of  tiie  treasurer  Of  the  oaoBty  in  which 
he  mav  be  acting,  a  reasonaUe  compensation,  to  be  iixed  by  the  anpertor  coait 
of  aaid  county,  or  a  judge  therecrf,  and,  together  with  said  eompeaBstioB,  aaid 
appraiser  afaall  he  allowed  his  actoal  and  neoessary  traveling  and  other  inci- 
dental -expenses,  and  the  tees  paid  aoeh  witnesses  «m  he  shall  aabpoma  bef ops 
him,  aaid  expenses  and  fees  to  he  allo^rad  by  said  superior  canrt  or  a  judge 
thereof ;  ftrmrided,  tbat  any  claim  for  any  sueh  nervicea  or  expenditure,  wmt 
before  payment,  first  raceive  the  approval  of  the  atate  ooatrsllar;  mtii  pra- 
vUed,  fmriher,  that  in  any  probate  proceeding  in  wliieh  the  executor  or  admin- 
istrator shall  have  failed  to  have  had  the  inheritanoe  tax  appraiser  act  an  ana 
af  the  appraisers  under  aectinn  one  thousand  four  huadred  forty-four  of  tha 
Code  of  Civil  Procedure  and  to  have  paid  him  his  lees  therefor,  the  expenae  af 
BMlring  the  inheritance  tax  appsraiasmeiat  in  thia  act  -provided  for  ahnll  bepaM 
out  of  said  estate,  and  the  executor  or  admlnistrater  tbennf  shall  he  tiahto 
lor  said  lee.  jAcny  endi  appmhwr  v^o  diall  taim  any  lee  or  Teward,  other 
than  aacfa  as  may  he  allowod  him  by  law,  from  any  executor,  adminivtmtor, 
trustee,  iegatete,  naxt  of  kin,  or  heir  of  any  deoedent,  or  from  any  other  persan 
liabte  to  pay  said  tax,  or  any  portion  thereof,  ahaU  he  guilty  of  a  misdeateanar, 
and  npan  convietian  thereof  riiall  be  fined  not  less  than  two  hundred  fifty 
doUara  nor  more  than  ftve  hundred  doliars,  or  be  imprisoned  in  tiie  cosBEty 
jail  ninety  days  or  both,  and  in  addition  thereto  the  court  shall  diamjas  him 
from  Bueh  aervica. 

I  15.  Hm  superior  court  in  the  county  in  which  is  situate  the  real  pro^ 
erty  of  a  decedot,  who  was  not  a  resident  of  the  state,  or  if  there  be  no  real 
prapiTtv,  then  in  the  county  in  which  any  of  the  peraonal  property  of  sueh 
nonressoent  is  aitnate,  or  in  the  county  of  which  the  decedent  was  a  resident 
at  the  time  of  his  death,  shall  hwfe  juriadiction  to  hear  and  dotennine  all 
questions  in  rehttion  to  the  tax  arising  under  the  pronriaioas  of  this  aet;  the 
court  fimt  aopiiring  jurindietiop  hereunder  shall  ratein  the  saa&e,  to  the  axchi- 
sion  of  every  other;  ptwrided,  that  the  superior  court  having  acquired  juris- 
diction in  probate  of  the  estate  of  a  decedent  diall  hear  and  detennine  in  aaid 
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probate  prooeedings  all  quertioiis  in  relatioB  to  any  tax  aricing  under  the 
profTiBi<NM  of  this  act:  (a)  Upon  property  paaaing  in  said  probate  proceed- 
ings. <b)  Upon  any  other  prop^ty  transferred,  within  the  meaning  of  sub- 
division tluree  of  section  two  or  any  other  provisions  of  this  act,  to  any  person. 
institution  or  corporation  taking  any  pn^erty  under  and  by  ▼irtue  of  aaid 
probate  proceedings. 

I  16.  ( 1 )  When  any  superior  court,  having  jurisdiction  in  probate  of  the 
estate  of  any  decedent,  or  a  judge  of  such  court,  shall,  in  accordance  with 
section  one  thousand  four  hundred  forty-four  of  the  Code  of  Civil  l^t>- 
oedure,  appoint  the  appraiser  or  appraisers  in  said  section  provided  for,  mid 
superior  court  or  juc^  thereof  shall  also  at  the  same  time  designate  and 
appoint  an  inheritance  tax  appraiser  (unless  such  desi^ation  and  appoint- 
ment be  previously  made)  to  ascertain  and  report  to  said  superior  ooort  the 
amount  of  inheritance  tax  due  upon  any  property  passing  in  said  probate  pro- 
ceeding, or  a  lien  thereon,  or  upon  any  other  property  transferred  within  the 
meaning  of  subdiviUon  (3)  of  section  two  of  this  act,  or  under  any  other 
provision  of  this  act,  to  any  person,  institution  or  corporation  taking  property 
under  and  by  virtue  of  aaid  probate  proceedings,  together  with  such  other  or 
additional  ixiformation  as  ehaJl  assist  said  court  in  the  determination  of  said 
tax.  Thereupon  said  inheritance  tax  anpraiser  shall  have  all  the  paw&n  of  a 
referee  of  said  superior  court,  and  sludl  have  jurisdiction  to  require  the 
attendance  before  him  of  the  executor  or  administrator  of  said  estate,  or  any 
person  interested  therein,  or  any  otiier  person  whom  he  mav  have  retiaon  to 
believe  possesses  knowledge  of  the  estate  of  said  decedent,  or  knowledge  of  any 
propertv  transferred  by  said  decedent  within  the  meaning  of  this  act,  or 
knowledge  of  any  facts  that  will  aid  said  appraiser  or  the  court  in  the  deter- 
mination of  said  tax.  For  the  purpose  of  compelling  the  attendance  of  audi 
person  or  persons  before  him,  and  for  the  purpose  of  appraising  any  property 
or  interest  subject  to,  or  liable  for  any  inheritance  tax  hereunder,  and  for 
the  purpose  of  determining  the  amount  of  tax  due  thereon,  the  said  iiiheritanee 
tax  appraiser  is  hereby  authorized  to  issue  subpoenas  compelling  the  attend- 
ance of  witnesses  before  him.  Any  person  or  persons  who  snail  be  served  with 
a  subpoena  issued  by  said  inheritance  tax  appraiser,  to  appear  and  testify  or 
to  produce  books  and  papers,  and  who  shall  refuse  and  neglect  to  appear  and 
testify  or  to  produce  books  and  papers  relevant  to  such  appraisement,  as 
commanded  in  such  subpcrna,  shall  be  guilty  of  a  contempt  of  court.  And  he 
may  examine  and  take  the  evidence  of  such  witnesses  or  of  such  executor  or 
administrator,  or  other  person  under  oath  concerning  such  property  and  the 
value  thereof,  and  concerning  the  property  or  the  estate  of  such  decadent 
subject  to  probate,  and  concerning  any  transfer  made  bv  such  decedent  within 
the  meaning  of  this  act.  Upon  the  completion  of  his  inheritance  tax  appraise- 
ment in  any  probate  proceeding,  the  inheritance  tax  appraiser  shall  make  a 
r^K>rt  in  writing  to  the  superior  court  of  the  clear  market  value  of  the 
several  interests  in  the  estate  of  the  decedent,  and  shall  report  the  amount  of 
inheritance  or  transfer  tax  chargeable  against,  or  a  lien  upon  such  interests, 
acquired  by  virtue  of  said  probate  proceedings  or  by  any  transfer  within  the 
meaning  of  this  act,  to  any  person,  institution  or  corporation  acquiring  any 
property  by  virtue  of  said  probate  proceedings  together  with  such  other  facts 
as  may  advise  the  court  in  regard  thereto,  or  which  the  court  may  require, 
and  may  return  to  said  superior  court  such  depositions  as  he  may  have  had 
reduced  to  writing,  exhibits,  or  other  testimony  or  information  taken  before 
him,  or  submitted  to  him. 

(2)  Upon  the  filing  of  said  report  said  appraiser  shall  mail  a  copy  thereof 
to  the  state  controller  and  the  clerk  of  said  superior  court  shall  on  said  day 
or  the  next  succeeding  judicial  day  give  notice  of  such  filing  to  all  persons 
interested  in  such  proceedings  by  causing  notices  to  be  posted  m  at  least  three 
public  places  in  the  county,  one  of  which  must  be  the  place  where  the  court 
is  held,  and  in  addition  thereto  shall  mail  to  the  state  controller  and  to  all 
persona  chargeable  with  any  tax  in  said  report  who  have  appeared  in  such 
proceeding,  a  copy  of  said  notice.  At  any  time  after  the  expiration  of  ten  days 
thereafter,  if  no  objection  to  said  report  be  filed,  the  said  superior  court  or  a 
judge  thereof,  may,  without  further  notice  give  and  make  its  order  confirming 
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Bald  report  and  fixing  the  tax  in  accordance  therewith.  At  any  time  prior  to 
the  making  of  said  order,  any  person  interested  in  said  proceeding  (including 
the  state  controller)  may  file  objections  in  writing  to  said  report.  Thereupon 
said  superior  court  shall,  by  order,  Ax  a  time,  not  less  than  ten  day  thereafter, 
for  the  hearing  thereof,  and  shall  direct  the  clerk  of  said  superior  court  to 
give  such  notice  thereof  as  it  shall  deem  necessary;  provided,  that  a  copy  of 
such  notice  and  of  such  objections  shall  be  forthwith  mailed  to  the  state  con- 
troller, county  treasurer  and  inheritance  tax  appraiser.  Upon  the  hearing  of 
said  objections,  said  court  may  make  such  order  as  to  it  may  seem  meet  and 
proper  in  the  premises. 

(3)  If,  upon  examination  of  the  executor  or  administrator  of  said  estate  or 
other  persons  familiar  with  the  affairs  of  audi  decedent,  or  from  other  infor- 
mation before  him,  it  shall  appear  to  the  inheritance  tar  appraiser  that  there 
is  no  inheritance  tax  due  out  of  said  estate  or  a  lien  upon  any  property  or 
interest  therein,  said  appraiser  may  so  certify  to  the  superior  court,  and  at 
any  time  thereafter,  if  no  objection  to  said  certificate  shall  have  been  filed, 
said  superior  court  or  a  judge  thereof  may,  without  further  notice,  make  an 
order  or  decree  that  there  are  no  inheritance  taxes  due  out  of  said  estate  or 
upon  any  interest  therein  or  may  make  such  different  order  as  may  to  it  seem 
meet  in  the  premises.  Such  order  shall  be  conclusive  only  as  to  such  property 
as  may  have  been  returned  in  the  inventory  or  inventory  and  appraisement  in 
said  probate  proceedii^s. 

I  17.  (1)  If  it  shaU  appear  to  the  superior  court  upon  ]>etition  of  the 
state  controller  that  any  transfer  has  been  made  within  the  meaning  of  this 
act,  and  the  taxability  thereof,  and  the  liability  for  such  tax  and  the  amount 
thereof  have  not  been  determined,  and  that  no  proceedings  are  pending  in 
any  court  in  this  state  wherein  the  taxability  of  such  transfer  and  the 
liability  therefor  and  the  amount  thereof  may  be  determined,  said  court  shall 
issue  a  citation  ordering  and  directing  the  persons  who  may  appear  liable 
therefor  or  known  to  own  any  interest  m  or  part  of  the  property  trimsferred, 
to  appear  before  said  court  or  before  an  inheritance  tax  appraiser  to  be 
designated  by  said  order  at  a  time  and  place  in  said  order  named,  not  less 
than  ten  days  nor  more  than  one  year  from  the  date  of  such  order,  to  be 
examined,  under  oath  by  said  court  or  by  said  appraiser  as  the  case  may  be, 
concerning  said  transfer  and  all  facts  connected  therewith,  and  concerning  the 
property  transferred  and  the  character  and  value  thereof. 

If  said  person  or  persons  shall  be  directed  to  appear  before  said  appraiser 
said  appraiser  shall,  at  the  time  and  plac^  in  said  order  named,  or  at  sudfa 
time  and  place  to  which  said  appraiser  may  adjourn  said  hearing,  proceed  to 
examine  said  person  or  persons  and  such  witnesses  as  said  appraiser  may  sub* 
poena  before  him,  and  for  the  purpose  of  said  hearing,  and  for  the  purpose  of 
ascertaining  any  facts  concerning  the  taxability  of  said  transfer  or  any  taxes 
due  on  account  of  such  transfer,  said  appraiser  shall  have  the  powers  of  a 
referee  of  said  court,  and,  is  hereby  authorized  to  issue  subpcenas  compelling 
the  attendance  of  witnesses  before  him,  and  to  administer  oath,  and  to  take 
the  evidence  of  such  witnesses  under  oath  concerning  such  property  and  the 
value  thereof  and  concerning  such  transfer.  Said  appraiser  shall  report  to 
said  court  his  findings  and  conclusions  in  relation  to  said  transfer  and  said 
tax,  and  may  return  to  said  court,  any  depositions,  esdiibits  or  other  testi- 
mony or  information  taken  before  him  or  exhibited  to  him.  The  procedure 
subsequent  to  the  filing  of  said  report  shall  conform  to  subdivision  (2)  of 
section  sixteen  of  this  act. 

Except  as  herein  otherwise  provided,  the  service  of  such  citation  and  the 
time,  manner  and  proof  thereof,  and  the  hearing  and  determination  thereon, 
and  the  hearing  and  determination  upon  the  facts  returned  in  such  report,  and 
the  enforcement  of  the  determination  or  decree,  shall  conform  to  the  provisions 
of  chapter  twelve,  title  eleven,  part  three  of  the  Code  of  Civil  Procedure,  and 
the  clerk  of  the  court  shall,  upon  the  request  of  the  state  controller,  furnish, 
without  fee,  one  or  more  transcripts  of  sqch  decree,  and  the  same  shall  be 
docketed  and  filed  by  "Uie  county  clerk  of  any  county  in  the  state,  without 
fee,  in  the  same  manner  and  with  the  same  effect  as  provided  by  section  six 
hundred  seventy-four  of  said  Code  of  Civil  Procedure  for  filing  a  transcript  of 
an  original  dodcet. 
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Tlie  •uyiur  mint  may  fcmr  tbn  wiid  twrnt  upen  the  relatioii  of  fte  psrtie; 
aoul  the  teitiaoay  of  wttnewcs  wid  evidence  produced  in  open  eovrt,  «ihL  :: 
tbe  eooft  abmll  fisd  eaid  propoty  ie  not  subject  to  eny  tuc,  «s  keren  pn>- 
▼ided,  Hm  eoait  «)hJI,  ky  onler,  eo  delermine;  Kvt  if  it  dull  wsppemr  ttiat 
■aid  property,  or  any  part  thereof,  is  subject  to  my  eadi  tKX,  tile  emie  filu.!l 
be  appraised  aod  taxed  as  in  otlier  eases. 

(2)  Verified  petitieBS  aaay*  be  'filed  by  any  interested  party  -with  tbe 
■operior  court  atleginff  and  adb&itting  iliat  a  transfer  witiiin  tke  meaniD^  of 
tbia  act  baa  been  made  and  the  taxability  tbeveof  and  tbe  liidiility  lor  sach 
tax  and  the  amount  thereof  have  not  been  determined,  and  tint  no  proceed 
inga  ai«  pcwiii^  in  any  eourt  in  tbia  state  wberein  tiie  taxability  of  audi 
transfer  and  tbe  liability  therefor  and  tbe  amomt  thereof,  may  be  dcftn*- 
mined,  and  that  the  petitioner  desires  anch  determination  and  dealrea  to  par 
•aid  tax,  if  any  be  due.  Upon  the  filing  of  eueb  petition  tbe  saperior  eouri 
or  a  judge  thereof  shall  by  order  desi^ate  and  appoint  an  inberilanee  tax 


appraiaer  to  ascertain  and  report  to  eaid  eonrt  tbe  amomt  of  tlie  inbtent 
ance  tax,  if  any,  due  by  said  petiUoner  on  aceonnt  of  eueh  tramifw,  and  shall 
fix  A  time  and  plaee,  not  lesa  than  ten  days  thereafter,  'for  ^le  liesring  of 
•aid  matter  before  aaid  inheritanee  tax  appraiser,  a  copy  of  irhifdi  nctiti<>Q 
and  order  shall  be  forthwitii  mailed  to  Ihe  state  controQer,  and  aball  Tmr  said 
petition  and  aaid  matter  to  aaid  Inheritanee  tax  nppraiser  -who  afanll  hatr 
all  of  the  powers  of  a  referee  of  said  court,  including  tbe  powers  preaeribed 
in  subdivision  ( 1 )  of  aeetion  sixteen  of  this  act.  Tbe  procedure  aubsequent 
to  said  leferenee  to  aaid  appraiser  shall  eonfonn  to  the  provisiona  of  aob- 
diTtsioas  (1)  and  (2)  of  eectioB  sixteen  of  tbia  act. 

In  the  event  that  final  jndgment  is  rendeivd  in  aaid  proceeding,  nncertain- 
iag  and  determiniag  that  m»  iiABritanee  tax  is  due  on  aocount  of  aaid 
transfer  or  that  the  anwwuit  of  tbe  tax  to  whith  said  transfer  is  liable, 
is  lees  than  tirmty  dollara  "ttke  court  ahall,  in  addition  to  the  amount 
of  the  tax,  if  any,  include  in  such  jud^ent  and  assess  against  the  peti- 
tioner TsasoBsble  compeneaiion  for  said  inbeiitsaoe  tax  appraiaer,  not 
aaeecdlng'  tiie  eom  of  ten  dollani,  and  the  necesaary  traTeling  and  incidental 
eapenses  of  said  appraiser. 

{3)  Actions  nay  be  broo^ht  against  Ihe  atate  by  any  interseted  person 
for  the  purpose  of  quieting  the  title  to  any  property  against  the  lien  or  claim 
of  lien  of  any  tax  or  taires  under  ^lis  act,  or  for  tire  purpose  of  h&vii^  it 
determined  tiiat  any  property  ia  not  sobject  to  any  lien  for  taxes  nor  charge- 
able with  nny  tax  under  this  act.  No  mtA  action  Aall  be  maintained  where 
any  pioeeedinf>B  are  pending  in  any  court  in  this  atate  wherein  the  tazabilitT 
of  eudi  transfer  and  the  liability  therefor  and  the  amount  thereof  may  he 
determined.  AH  parties  interested  in  aaid  tnansfer  and  in  the  taxamlitj 
theixuf  shall  be  niade  parties  ffaeietu  and  nvf  intereated  person  who  lefuses 
to  join  ms  plaintiff  therein  may  be  made  a  defendant.  Bmnmona  for  the  atate 
in  said  action  tdiall  be  served  upon  uie  atacte  controller. 

At  any  time  after  issue  is  joined  in  anch  action  the  court,  on  its  own 
motion,  or  upon  the  motion  of  any  intereated  party,  may  by  order  appoint 
and  designate  an  inheritance  tax  acppratser  to  hear  aaid  matter  and  T^nrt 
to  'Uie  court  thereon  and  sbaU  in  such  order  ftx  a  i;ime  and  place  for  'die 
hearing  of  said  matter  before  aaid  inharitance  tax  appraiser,  and  direct 
notice  of  such  time  and  place  to  be  glTcn  in  suA  manner  as  tbe  court  shall 
deem  profper,  and  shall  refer  aaid  matter  to  said  inheritanoe  tax  appraiser 
who  snail  have  all  of  the  powers  of  a  referee  of  said  court,  intdumng  the 
powers  prescribed  in  siMiyision  (1)  of  section  aixtem  of  this  act.  The 
procedure  subsequent  to  said  reference  to  said  appraiaer  riiail  canfom  tn 
the  proprisions  of  subdivisionB  (1)  and   (2)   of  secHon  nzteen  of  'Hds  act. 

Should  the  court  determine  that  the  property  described  in  the  nomplaint 
is  subject  to  the  lien  of  said  tax  and  that  said  properly  1ms  been  tranmrred 
within  the  meaning  of  this  act,  the  court  fiftrali  award  affirmative  rdief  to 
the  state  in  said  action,  and  judgment  shall  be  rendered  tiierein  in  favor 
of  the  state,  ascertaining  and  determining  the  amount  of  aaid  tax,  and  the 
persons  or  persons  liable  therefor,  and  the  property  dnrgeable  therewith  or 
subject  to  hen  therefor,  and  shall  assess  against  such  person  or  persons  rea* 
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sonable  compenattfckn  for  nid  inheritaaoe  tax  appraiser  and  liis  necessary 
traveling  and  incidental  CKpenAes. 

(4)  Actions  under  this  section  shall  be  commenced  in  the  superior  eoort 
of  the  county  in  ivhich  is  situated  any  part  ol  any  real  property  against 
ifv^iich  any  lien  is  sought  to  be  enforced,  or  to  which  title  is  souj^t  to  be 
quieted  against  any  lien,  or  claim  of  lien;  but  if  in  said  action  no  lien  against 
real  property  is  sought  to  be  enforced,  the  action  shall  be  brought  in  the 
superior  court  of  the  county  which  has  or  which  had  jurisdiction  «C  the 
administration  of  the  estate  of  the  decedent  mentioned  herein. 

(5)  No  fee  shall  be  charged  said  state  controller  by  any  public  officer  in 
this  state  for  the  filing  or  recording  of  any  petition,  lis  pendens,  decree  or 
order,  or  for  the  taking  of  oaths  or  acknowledgments  m  any  proceeding 
taken  under  this  act;  nor  shall  any  undertaking  be  required  from  or  costs 
charged  against  the  state  controller  or  the  State  of  California  in  any  such 
proceeding. 

§  18.  The  orders,  decrees  and  judgments  fixing  tax  or  determining  that 
no  tax  is  due,  mentioned  in  this  act,  shall  have  the  force  and  effect  oi  judg^ 
ments  in  civil  actions.  Except  as  otherwise  herein  provided,  the  provisions 
of  the  Code  of  Civil  Procedure  relative  to  judgments,  new  trials,  appeals, 
attachments  and  execution  of  judgments,  so  far  as  applicable,  shall  govern 
all  proceedings  taken  under  this  act.  Nothing  in  this  section  shaU  preclude 
the  state  from  relief  herein  provided  for,  which  may  be  inconaistcait  with' 
the  provisions  of  the  Code  of  Civil  Procedure. 

§  19.  The  treasurer  of  each  county  shall  collect  all  taxes  and  Bxmeys  that 
may  be  due  and  payable  under  this  act  and  pay  the  same  to  the  state  treas- 
urer (excepting  such  moneys  as  he  may  pay  out  from  time  to  time  pursuant 
to  the  provisions  of  this  act)  and  the  state  treasurer  shall  give  him  a  reenpt 
therefor ;  of  which  collection  and  payment  he  shall  make  a  report,  under  oath, 
to  the  controller,  between  the  first  and  fifteenth  days  of  May  and  December 
of  each  year,  stating  for  what  estate  paid,  and  in  such  form  and  containing 
such  particulars  as  the  controller  may  prescribe;  and  for  all  such  taxes 
collected  by  him  and  not  paid  to  the  state  treasurer  by  the  first  day  of  Jime 
and  January  of  each  year  he  shall  pay  interest  at  the  rate  of  ten  per  centinn 
per  annum, 

I  20.  The  treasurer  of  each  coimty  shall  be  allowed  to  retain,  on  all  taxes 
paid  and  accounted  for  by  him  each  year  under  this  act,  in  addition  to  his 
salary  or  fees  now  allowea  by  law,  three  per  centum  of  the  first  fifty  thousand 
dollars  so  paid  and  accounted  for  by  him,  one  and  one-half  per  centum  on 
the  next  fifty  thousand  dollars  so  paid  and  accounted  for  by  him,  and  one- 
half  of  one  per  centum  on  all  additional  sums  so  paid  and  accounted  for  by 
him;  provided,  that  no  county  treasurer  shall  be  entitled  to  retain  to  hxs 
own  use  more  than  the  sum  of  two  hundred  dollars  out  of  the  inheritance 
taxes  paid  on  account  of  any  transfer  or  transfers  made  by,  or  resulting 
from  tne  death  of,  any  one  decedent,  nor  more  than  five  thousand  dollars 
out  of  the  tots!  inheritance  taxes  accounted  for  in  any  one  year. 

§  21.  The  state  controller,  whenever  he  diall  be  cited  as  a  party  in  any 
proceeding  or  action  to  determine  any  tax  under  this  act  provided,  or  when- 
ever he  sJ^ll  deem  it  necessary  for  the  better  enforcement  of  this  act  to  make 
any  special  employment  to  secure  evidence  of  evasion  of  said  tax,  or  to  com- 
mence or  appear  in  any  proceeding  or  action  to  determine  any  tax  here- 
under, may,  oy  and  with  the  consent  and  approval  of  the  attonft^-general, 
make  such  special  employment  or  designate  and  employ  counsel  or  attorn^ 
in  or  out  of  this  state  to  represent  him  on  behalf  of  the  state,  and,  by  and 
with  such  consent  of  the  attorney-general,  he  is  hereby  authorized  to  incur 
the  necessary  expense  for  such  employment  and  any  reasonable  and  necessary 
expense  incident  thereto.  And  the  county  treasurer  is  hereby  authorized  and 
directed  to  pay  out  of  any  funds  which  may  be  in  his  hands  on  aecoont  of 
this  tax,  on  presentation  of  a  sworn  itemized  account  and  on  certificate  of 
the  state  ccmtroller  and  attorney-general,  aJl  expenses  inciu'red  as  in  this 
section  above  provided,  but  no  expense  for  such  special  employment  or  legal 
services  up  to  and  including  the  entry  of  the  order  of  the  court  fixing 
the  tax  and  the  same  becoming  final,  shall  exceed  ten  per  centum  of  the 
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tax  and  penalties  collected;  .priODuM;  that  all  reaaonable  and  necessar^- 
ezpenaee  incurred,  in  any  legal  action  or  proceeding  in  any  court  of  this 
atate  or  on  any  appeal  therefrom,  other  than  attomey^s  fee^  induding 
expense  of  serving  processes  and  printing  and  preparing  of  necessary  legal 
papers,  may  be  allowed  and  paid  in  the  manner  above  provided,  even  though 
no  tax  be  recovered  in  such  action  or  proceeding,  and  the  limitati<Bis  heieio 
made  shall  not  apply  thereto. 

I  22.  All  taxes  levied  and  collected  under  this  act,  up  to  the  amount  of 
two  hundred  fifty  thousand  dollars  annually,  shall  be  paid  into  the  treasury 
of  the  state,  for  the  uses  of  the  state  school  fund,  and  all  taxes  levied  and 
collected  in  excess  of  two  hundred  fifty  thousand  dollars  annually  shall  be 
paid  into  the  state  treasury  to  the  credit  of  the  general  fund  thereof. 

{  23.  Everr  officer  who  fails  or  refuses  to  i^rform,  within  a  reasonable 
time,  any  ana  every  duty  required  by  the  provisions  of  this  act,  or  who  fails 
or  refuses  to  make  and  deliver  within  a  reasonable  time  any  statement  or 
record  required  bv  tMs  act,  shall  forfeit  to  the  State  of  California  the  sum  of 
one  thousand  dollars,  to  be  recovered  in  an  action  brought  by  the  attorney 
general  in  the  name  of  the  people  of  the  state  on  the  relation  of  the  controller. 

{  24.  If  any  section,  subsection,  sentence,  clause  or  phrase  of  this  act  is 
for  any  reason  held  to  be  unconstitutional,  such  decision  shall  not  affect  the 
validity  of  the  remaining  portions  of  this  act.  Ihe  legislature  hereby  declares 
that  it  would  have  pass^  this  act,  and  each  section,  subsection,  sentence, 
clause  and  phrase  tnereof,  irrespective  of  the  fact  that  any  one  or  more 
other  sections,  subsections,  sentences,  clauses  or  phrases  be  declared  unccm- 
•titutional. 

I  25.  An  act  entitled  ''An  act  to  establish  a  tax  on  gifts,  legacies,  inherit- 
anoes,  bequests,  devises,  successions  and  transfers  to  provide  for  its  collection 
and  to  direct  the  disposition  of  its  proceeds ;  to  provide  for  the  enforcement  of 
liens  created  by  this  8x:t  and  by  any  act  hereby  repealed  and  for  suits  to  quiet 
title  against  claims  of  liens  arising  hereunder  or  under  an  act  hereby  repealed 
to  be  known  as  the  '  inheritance  tax  act ';  to  repeal  an  act  entitled  'An  act  to 
establish  a  tax  on  gifts,  legacies,  inheritances,  bequests,  deviees,  sucoessiona 
and  transfers,  to  provide  for  its  collection  and  to  direct  the  disposition  of  its 
proceeds;  to  provide  for  the  enforcement  of  liens  created  by  this  act  and  for 
suits  to  suiet  title  against  claims  of  liens  arising  hereunder;  to  repeal  an 
act  entitled  ''An  act  to  establish  a  tax  on  gifts,  legacies,  inheritances,  bequests, 
devises,  successions  and  transfers;  to  provide  for  its  collection  and  to  direct 
the  disposition  of  its  proceeds;  to  provide  for  the  enforcement  of  liens  created 
by  this  act  and  for  suits  to  quiet  title  against  claims  of  liens  arising  here- 
under"; to  repeal  an  act  entitled  "An  act  to  establish  a  tax  on  collateral 
inheritances,  bequests  and  devises,  to  provide  for  the  collection  and  to  direct 
the  disposition  of  its  proceeds,"  approved  March  23,  1893,  and  all  amend- 
ments thereto  and  to  repeal  all  acts  and  parts  of  acts  in  conflict  with  this 
act,  approved  March  20,  1905,  and  all  amendments  thereto,  and  all  acts  and 
parts  of  acts  in  conflict  with  this  act,'  approved  April  7  1911  ";  approved 
June  16  1913,  and  all  amendments  thereto,  and  all  acts  and  parts  of  acts 
in  conflict  with  this  act  are  hereby  expressly  repealed;  provided,  however, 
that  such  repeal  shall  in  nowise  affect  any  suit,  prosecution  or  proceeding 
pending  at  the  time  this  act  shall  take  effect,  or  any  right  which  the  State  of 
California  may  have  at  the  time  of  the  taking  effect  of  this  act,  to  claim 
a  tax  upon  any  nroperty  under  the  provisions  of  the  act  or  acts  hereby 
repealed,  for  which  no  proceeding  has  been  commenced,  and  where  no  pro- 
ceeding has  been  commenced  to  collect  any  tax  arising  under  any  act  hereby 
repealed  the  procedure  to  collect  such  tax  shall  conform  to  the  provisions 
hereof;  nor  shall  such  repecd  affect  any  appeal,  right  of  appeal  in  any  suit 
pending,  or  orders  fixing  tax,  existing  in  this  state  at  the  time  of  the  taking 
effect  of  this  act. 

Prior  Statutes!  L.  1893,  ch.  168;  L.1895,  eh.  28;  L.  1897,  ch.  93;  L.  1S99, 
ch.  85 ;  L.  1903,  cb.  152  and  ch.  228 ;  L.  1905,  chapters  85,  814,  325 ;  L.  1909,  ch. 
837 ;  L.  1911,  chapters  394  and  395;  L.  1913,  ch.  695 ;  L.  1915,  chapters  189  and  196. 
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Taxes  all  property  of  nonreeidenta  within  the  state. 

TABLE  OF  GRADED  RATES 


Exemp- 
tion 

Apphcation  of  rates  to  ralue  of  inhentanee 

Clam  ob  RniAnoNBHXP 

ExoeMof 
exemption 
to  $100,000 

$100,000 

to 
$200,000 

AUin 
excess  of 
$200,000 

Father,  mother,  husbuul,  wife,  child, 
btother,  eieter,  wife  or  widow  of  son, 
daiiKhter'e  husband,  adopted  or  mu- 
tually  aeknowledged  ohild  or  law- 
fully bom  lineal  deaoendant. 

$10,000 

8% 

3% 

4% 

Up  to 
$10,000 

$10,000 

to 
$20,000 

$90,000  $00,000 

to             to 
$00,000  $100,000 

AU 

over 

$100,000 

Unde,  aunt,  nieoe  or  nephew  or  lineal 
deaoendant  of  aame. 

$000 

3% 

3% 

4% 

fi% 

0% 

All  othen  esocpt  oharitiea  exempted  by 
Motion  4. 

$000 

• 

4% 

0% 

6% 

8% 

10% 

CHAPTER  136,  L.  19x3,  BSCAMS  A  LAW  HAY  24,  19x3. 

Section  1.  A  tax  shall  be  and  is  hereby  imposed  upon  the  transfer  of  any 
property,  real,  personal  or  mixed,  or  of  any  interest  therein  or  income  there- 
from, in  trust  or  otherwise,  to  any  person  or  persons,  institution  or  corpora- 
tion cx^pt  as  hereinafter  exempted,  in  the  following  cases: 

(a)  TVnen  the  transfer  is  by  will  or  by  intestate  laws  of  this  state,  from 
any  person  dying  seized  or  possessed  of  any  such  property  while  a  resident 
of  the  state. 

(h)  When  the  transfer  is  by  will  or  intestate  laws  of  property  within  the 
state  and  the  decedent  was  a  non-resident  of  the  state  at  the  time  of  his 
death. 

(0)  When  the  transfer  is  made  by  a  resident,  or  by  a  non-resident  when 
sudi  non-resident's  property  is  within  this  stat^  by  deed,  grant,  bargain, 
sale  or  gift  made  in  contemplation  of  the  death  of  the  grantor,  vendor  or 
donor  or  intended  to  take  effect  in  possession  or  enjoyment  at  or  after  such 
deaUi;  provided  that  any  such  gift,  or  any  such  deed,  grant,  bargain  or  sale 
without  full  and  reasonable  consideration  and  value  made  within  one  year 
from  the  date  of  the  death  of  the  grantor  shall  be  deemed  and  held  to  have 
been  made  in  contemplation  of  the  death  of  the  grantor. 

id)  When  any  person,  institution  or  corporation  becomes  beneficially 
entitled  in  possession  or  expectancy  to  any  property  or  the  income  therefrom, 
by  any  such  transfer,  whetner  made  before  or  after  the  passage  of  this  act. 

(0)  Whenever  any  person,  institution  or  corporation  shall  exercise  a  power 
of  appointment  derived  from  any  disposition  of  property  made  either  before 
or  after  the  passage  of  this  act,  such  appointment,  when  made,  shall  be 
deemed  a  taxable  transfer  under  the  provisions  of  this  act,  in  the  same  manner 
as  though  the  property  to  which  such  appointment  relates  beloi^^  absolutely 
to  the  donee  of  such  power  and  had  been  bequeathed  or  devised  by  such  donee 
by  will ;  and  whenever  any  person,  institution,  or  corporation  possessing  such 
a  power  of  appointment  so  derived  shall  omit  or  fail  to  exercise  the  same 
within  the  time  provided  therefor,  in  whole  or  in  part,  a  transfer  taxable 
under  the  provisions  of  this  act  shall  be  deemed  to  take  place  to  the  extent 
of  such  omission  or  failure,  in  the  same  manner  as  though  the  persons  or  cor- 
porations thereby  becoming  entitled  to  the  possession  or  enjoyment  of  the 
Sroperty  to  whidi  such  power  related  had  succeeded  thereto  by  a  will  of  the 
onee  of  the  power  failing  to  exercise  power,  taking  effect  at  the  time  of  such 
omission  or  failure. 

NoTB. —  The  rest  of  this  section  fixes  the  rates  of  tax  and  exemptions  as 
shown  in  the  foresolnsr  tablew 

S  2.  Provides  for  the  computation  of  the  value  of  life  estate  and  remainders 
upon  mortality  tables  on  basis  of  5  per  cent  and  for  the  immolate  payment 
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of  the  tax  on  remainders  unless  tke  boMftdary  elects  to  file  a  bond  for  its 
payment  when  the  remainder  falls  in.  In  ^at  case  a  verified  inventory 
must  be  filed  with  the  ODimty  judge  tJmig  witli  Hm  bond  witkin  a  year  aAer 
death  and  the  bond  must  be  renewed  every  five  yeajca. 

I  3.  Provides  for  tike  iwimfdist^^  taxation  of  contingent  remainders  at 
highest  possible  rate  against  trustees  and  that  when  remainders  upon  wldeh 
the  tax  has  been  suspended  shall  fall  in  they  shall  be  taxed  at  the  **  full 
undiminished  value"  following  the  New  York  statuta  It  provides  further 
that: 

**  Where  an  estate  for  life  or  for  years  can  be  divested  by  the  act  or  onus- 
aion  of  the  legatee  or  devisee,  it  shall  be  taxed  as  if  there  were  no  posB0)ility 
of  such  divesting." 

i  4.  The  following  transfers  of  property  shall  be  exempt  from  the  inberit- 
uce  taxy  to  wit:  All  transfers  of  property  to  the  State  of  Colorado,  or  to 
any  county,  city,  town  or  any  other  municipality,  or  for  the  use  of  puUie 
libraries  for  religious  or  charitable  purposes  exclusively,  or  for  schoofe^  waad 
eolleges  not  for  profit;  proeidedy  however,  that  the  same  be  situated  witlnn 
tills  state,  or  the  property  be  limited  fbr  use  within  this  state. 

S  5.  All  taxes  imposed  by  this  act,  shall  be  due  and  payable  at  the  death 
of  tike  decedent,  except  aa  hmvinaf  ter  provided.  If  such  tax  is  paid  within  aix 
months  from  the  accruing  thereof,  a  discoimt  of  five  per  cent  shall  be  allowed 
and  deducted  therefrom.  If  sueh  tax  is  not  naid  within  one  year  from  the 
accniing  tiiereof,  interest  shall  be  charged  and  collected  thereon  at  the  rate 
oi  ten  per  cent  per  annum  from  the  time  tiie  tax  accrued;  and  in  all  eases 
where  the  executors,  administrators  or  trusteee  do  not  pay  such  tax  witkiB 
one  year  from  the  death  of  the  decedent,  they  riiall  upon  petition*  of  tte 
attorney-general  to  the  county  court,  be  requirei  to  give  a  bcmd  in  tiie  fonn 
and  to  the  effect  prescribed  in  section  2  of  this  act,  for  the  payment  of  said 
tax,  together  with  interest. 

I  0.  Bequires  executors  or  administrators  to  deduct  the  tax  from  money 
legacies  or  dtares,  to  collect  the  tax  from  beneficiary  of  any  specific  ^gacy  of 
property  before  delivery,  makes  the  tax  a  lien  on  real  esta^  and  provides  lor 
its  sale.  In  case  of  legacy  of  property  for  a  limited  period  he  shall  make 
aa  application  to  tiie  court  if  necessary  to  apportian  the  tax  among  the 
beneficiaries. 

I  7.  Makes  executors  and  administratora  personally  liable  for  13ie  tax  and 
gives  power  of  sale  in  the  same  manner  as  to  pay  debts. 

i  9.  Bequires  payment  of  tax  to  state  treasurer  who  gives  a  vonehsr 
which  must  be  produced  before  an  executor  or  administrator  ia  entitled  to  a 
final  accounting. 

I  9.  Provides  that  no  tax  shall  be  paid  except  upon  an  assessment  order  f^UBB 
the  proper  county  court  and  for  fees  of  the  court  clerk  for  entering  the  order. 

I  10.  Reqiiires  executors  and  administrators  to  file  with  the  attorney- 
general,  windn  three  months  of  appointment,  a  sworn  statement  of  all  prop- 
er^ of  the  deceased,  a  false  statement  being  perjury. 

I  11.  Provides  for  proportionate  r^und  of  tax  on  legaeiee  where  debfca  have 
been  proved  after  distribution  if  the  tax  has  not  b^i  paid  into  the  state 
treasury. 

I  1%.  If  a  foreign  executor,  administrator  or  trustee  diaU  assign  or  transfer 
any  stodc  or  obligations  of  any  domestic  or  foreign  corporation  doing  lni«neas 
within  this  state,  standing  in  the  name  of,  or  in  trust  for,  a  deeedsnt,  reetdent 
or  non-resident,  not  exempt  from  taxation  under  section  one  hereof  the  tax 
shall  be  paid  to  the  state  treasurer  on  the  transfer  thereof.  No  corporation  or 
other  institution,  person  or  persons,  holding,  or  controlling  the  transfer  of 
securities  or  assets  of  a  decedent,  resident  or  non*-resident,  nor  any  oorporatiaB 
in  which  such  decedent  held  stock  at  the  time  of  his  decease,  shall  deliver  or 
transfer  the  same  to  the  executors,  administrators,  trustees,  heirs  or 
of  said  decedent,  or  upon  their  order  or  request  unless  notice  in  writing  of 
time  and  place  of  such  intended  transfer  or  deliverv  be  served  upon 
appnuser  appointed  under  this  act  at  least  ten  days  pnor  to  such  translier  or 
deuvery;  nor  shall  any  corporation,  institution,  person  or  persons,  tranefer  or 
defiver  any  securities  or  assets  of  the  estate  of  a  non-resident  decedmt  witheut 
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first  obtaining  Bie  written  conscfirt  thereto  of  the  attorney-general  who  shall  as 
a  condition  of  euch  consent,  require  that  a  sufficient  amount  or  portion  of  sudi 
security  or  assets  be  retained  to  pay  any  tax,  and  the  interest  thereon,  which 
may  thereafter  be  assessed  upon  the  transfer  of  such  property  under  the  pro- 
visions of  this  act  or  any  amendment  thereof.  And  it  shall  be  lawful  for  the 
said  appraiser  or  attorney-general  to  examine  said  securities  or  assets  at  the 
time  of  such  deliyery  or  tnnsfer.  Failure  to  serve  such  notice  or  to  allow 
such  examination  or  to  retain  a  sufficient  portion  or  amount  to  pay  such  tax 
and  interest  as  herein  provided,  shall  render  sush  corporation  or  other  institu- 
tion, person  or  persons,  liable  to  the  payment  of  the  tax  and  interest  due  upon 
the  transfer  oi  said  securities  or  assets,  in  pursuance  of  the  provisions  of 
this  act,  and  in  addition  thereto,  or  in  the  absence  of  any  tax,  to  a  penalty  of 
one  thousand  dollars.  The  payment  of  such  tax  and  interest  and  penalty,  or 
either,  may  be  enforced  against  the  corporation,  institution  or  person  in  the 
same  way  as  the  liability  of  legatees,  or  legal  representatives,  or  may  be  col- 
lected by  a  civil  action  by  the  attorney-general  brought  in  any  court  of  compe- 
tent jurisdiction.  The  terms  "  corporation  "  and  '*  institution  "  are  defined  to 
include  corporations  generally,  foreign  or  domestic,  which  are  qualified  to  do 
business  in  this  state,  and  also  all  banks,  trust  comipanies,  safe  deposit  com- 
panies or  other  corporate  or  non-corporate  institutions  occupying  fiduciary 
relations.  The  term  "  securities  or  assets  "  shall  include  stocks,  bonds,  notes, 
securities,  choses  in  action,  and  other  personal  property  or  the  evidence 
thereof;  and  as  applied  to  banks  or  similar  organizations  or  persons,  shall 
include  deposits  or  other  funds  or  papers  held  in  storage,  deposit  or  trust;  and 
as  to  safe  deposit  companies,  the  contents  or  control  of  safe  deposit  boxes, 
and  as  to  corporationB  of  institutions  generally  shall  include  shares  in,  or 
registered  bonus  of,  or  other  interests,  in  the  corporation  or  institution  trans- 
ferring. Assets  or  securities,  including  safe  deposit  boxes,  shall  be  considered 
the  property  of  the  decedent  if  held  by  him  jointly  with  one  or  more  other 
persons^  or  in  any  other  qualified  or  limited  sense,  so  long  as  the  ownership 
possesses  a  pecuniary  or  proprietary  valne. 

A  fee  of  ten*  dollars  shall  be  charged  and  collected  for  each  such  examina- 
tion, whether  such  transfer  be  found  to  be  taxable  or  not,  provided  that  only 
one  such  fee  shall  be  charged  against  any  estate.  Said  fee  shall  be  paid  into 
the  inheritance  tax  fund. 

§  13.  Provides  for  the  appointment  of  an  inheritance  tax  appraiser  and 
two  deputies  to  appraise  estates  upon  due  notice;  for  on  appeal  to  the  county 
court  and  rehearing  and  for  a  further  appeal  to  the  district  court  upon 
filing  a  bond  to  pay  costs  if  the  appeal  be  taken  by  the  estate.  If  no  letters 
have  beei>  issued  within  sixty  days  from  death  the  attorney-general  may 
apply  for  them. 

I  14.  If  satisfied  that  an  estate  is  not  liable  to  tax  the  appraiser  may 
make  a  certificate  to  that  effect  which  is  binding  on  the  state  except  as  to 
after  discovered  property. 

i  15.  If  the  appraiser  fails  to  act  within  a  year  the  exeoutor  or  adminis- 
trator who  has  duly  filed  his  sworn  statement  of  assets  may  move  on  due 
notice  to  the  attorney-general  and  the  appraiser  to  have  the  county  court 
appraise  the  estate  or  declare  it  exempt. 

I  16.  Provides  a  penalty  for  the  acceptance  of  a  fee  by  appraiser  or  his 
deputy. 

I  17.  Gives  jurisdiction  in  tax  proceedings  to  the  county  court  having 
probate  jurisdiction. 

|§  18  and  I'D.  Provide  for  proceedings  by  the  attorney-general  to  collect 
delinquent  taxes. 

I  20.  Provides  for  quarterly  reports  by  county  judge  and  county  clerk  of 
estates  liable  to  tax. 

i  21.  Hequires  the  secretary  of  state  to  furnish  the  county  courts  with 
books  for  the  keeping  of  transfer  tax  records. 

I  22.  Bequires  the  state  treasurer  to  furnish  copy  of  receipts  of  transfer 
taxes  on  payment  of  a  fee  of  fifty  cents. 

§  23.  Au&orizes  the  attorney-general  to  file  a  caveat  in  any  proceeding 
pending  for  the  settlement  of  an  estate  where  he  thinks  a  transfer  tax  may 
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be  due  in  which  case  no  decree  can  be  entered  unless  the  tax  receipt  is 
produced. 

I  24.  Provides  for  the  appointment  of  a  special  guardian  for  an  infant  in 
transfer  tax  proceedings. 

I  25.  Provides  that  the  attorney-general  and  state  treasurer  may  com- 
promise uncertain  and  unliquidated  tax  claims. 

I  26.  The  attorney-general  with  the  approval  of  the  governor,  state  treas- 
urer and  auditors  may  expend  not  to  exceed  $2,000  a  year  for  information  from 
persons  outside  the  state  regarding  transfers  taxable  under  Colorado  statute. 

S  27.  All  acts  and  .parts  of  acts  in  conflict  herewith  are  hereby  repealed; 
provided,  however,  that  this  act  shall  not  operate  to  release  or  waive  or 
otherwise  alter  any  tax  or  taxes  which  may  be  approved  under  the  provisions 
of  any  prior  act. 

I  28.  The  general  assembly  hereby  declares  this  law  is  necessary  for  the 
immediate  preservation  of  the  public  safety. 

I  29.  In  the  opinion  of  the  general  assembly  an  emer^ncy  exists,  therefore 
this  act  shall  be  in  full  force  and  effect  from  and  after  its  passage. 

Prior  statatesi  Ij.  1901.  eh.  94;  Ij.  1902.  eh.  S;  U  1907.  ch.  214;  U  1909. 
ch.  198. 

CONNECTICUT 

Taxes  real  estate  and  tangible  property  within  the  state  of  nonresidents 
with  distributive  shares  and  exemptions  proportioned  to  the  entire  estate. 

TABLE  OF  GRADED  RATES  AS  TO  RESIDENT 


CUUM  OH  RSI^TIONSHIP 

Exemp- 
tion, 
only  one 
allowed 
to  eaoh 
dasB 

In  excess 

of 
exemp- 
tion 
up  to 
$25,000 

$25,000 

to 
$60,000 

$50,000 

to 
$250,000 

$250,000 

to 
$1,000,000 

$1,000,000 

Clam  A 
Parent,  grandparent,  huaband, 
wife,      lineal     deeoendant, 
adopted  ohild,  adoptive  par- 
ent, and  lineal  deeoendant 
of  adopted  child. 

$10,000 

1% 

1% 

2% 

8% 

4% 

Class  B 

Husband  or  wife  or  a  ohild, 
any  atep-chiid,  brother  or 
sister  of  the  half  or  ull  blood 
and  the  descendants  of  such 
brother  or  sister. 

$3,000 

3% 

5% 

6% 

7% 

8% 

Class  C 

AH  others 

Except  charitable  exemptiona 
prescribed  by  section  3. 

$500 

6% 

5% 

0% 

7% 

3% 

Nora.—  As  to  noD-residents,  vide  section  7. 


CHAPTER  33a,  L.  19x5,  BECAMB  A  LAW  HAT  19,  19x5. 

{As  amended  by  chap,  356,  L.  1917.) 

SRcnovf  1.  The  words  "  choses  in  action/'  as  used  in  this  act,  shall  indiide 
deposits  in  banks,  bonds»  notes,  credits  and  evidence  of  debt  but  shall  not 
include  shares  of  stock  of  any  corporation. 

I  &  An  inventory  of  ail  the  property  of  every  deceased  person  and 
insolvent  debtor  except  real  estate  situate  outside  the  state  of  Oonnectioat 
duly  appraised,  shall  be  made  and  sworn  to  by  the  executor,  administrator  or 
trustees  and  by  him  filed  in  the  probate  court  having  jurisdiction  of  the 
estate  of  such  deceased  person  or  insolvent  debtor  within  two  months  after 
the  acceptance  of  the  bond  or  other  qualification  of  such  fiduciary  provided 


The  State  Statutes  679 

the  inrentoiy  and  appraisal  of  the  estate  of  any  non-resideiit  decedent  shall 
include  only  such  interest  as  euch  decedent  had  at  the  time  of  his  death  in 
real  estate  and  tangible  personal  property  situated  in  this  state.  Such  court 
may,  for  cause  shown-,  extend  the  time  of  filing  such  inventory  to  not  exceed- 
ing four  months  from  the  qualification  of  the  fiduciary.  Such  inventoried 
property  shall  be  appraised  at  its  fair  market  value  by  two  or  more  disinter- 
ested persons  under  oath,  appointed  by  such  court.  Whenever  the  estate  of 
any  deceased  person  consiflts  only  of  cash  on  hand  or  on  deposit  in  banks,  or 
both,  no  appraisal  thereof  need  be  made  and  the  fiduciary  shall  enter  in  the 
inventory  the  amount  of  such  cash  and  such  deposits  as  the  value  thereof.  If 
any  fiduciary  shall  fail  to  file  in  such  court  an  inventory  and  appraisal  as 
hereinbefore  required  within  the  time  limited  aer  aforesaid,  such  court  may 
cite  each  fiduciary  to  appear  at  a  time  and  place  therein  stated  and  show 
cause  why  he  should  not  be  removed,  and  unless  sufficient  cause  be  shown  and 
an  inventory  and  appraisal  be  forthwith  filed,  such  court  shall  remove  such 
fiduciary  and  appomt  a  successor  to  complete  the  administration  of  such 
estate.  If  the  estate  of  any  deceased  person  be  appraised  for  more  than  five 
hundred  dollars  the  court  of  probate  shall,  within  ten  days  after  the  filing 
in  such  court  of  auch  inventory  or  appraisal,  cause  a  certified  copy  of  the 
same,  with  the  address  of  the  fiduciarr  endorsed  thereon,  to  be  delivered  to 
the  tax  commissioner.  Within  aixty  days  after  the  receipt  of  such  copy  by 
the  tax  commissioner,  he  or  any  party  interested  may  file  in  such  court  a 
statement  in  writing  setting  forth  in  aetail  such  objections  as  he  may  have 
to  the  acceptance  of  such  inventory  or  appraisal  and  at  the  same  time  shall 
send  a  copy  thereof  to  the  executor  or  administrator,  and  if  auch  objection  be 
filed  by  the  executor,  administrator  or  an  interested  party,  a  copy  shall  be  at 
the  same  time  sent  to  the  tax  commissioner  by  the  pereon  filing  such  objection. 
Upon  the  filing  of  sudi  objection,  such  court  shall  order  a  hearins  on  the 
acceptance  of  such  inventory  and  appraisal  to  be  had  within  sixty  davs  and 
not  less  than  fifteen  days  thereafter,  and  cause  notice  of  the  time  and  place 
of  such  hearing  to  be  forthwith  given  to  the  tax  commissioner  and  the 
executor  or  administrator  of  the  estate^  Such  court  upon  such  hearing  shall 
hear  such  objections  and  determine  the  fair  market  value  of  any  inventoried 
property,  the  appraised  value  of  which  has  been  objected  to,  and  may  order 
such  executor,  aoministrator  or  trustee  to  amend  such  inventory  or  appraisal 
in  any  way  that  it  shall  find  proper,  and  may  accept  the  same  as  amended. 
If  no  objection  to  such  inventory  or  appraisal  be  filed  as  aforesaid,  such 
inventory  and  appraisal  may  thereupon  be  accepted  by  such  court.  Such  court 
may  tax  the  costa  incident  to  the  proceedings  on  the  filing  of  such  objections, 
whether  the  same  be  heard  or  withdrawn,  in  favor  of  the  prevailing  party. 
The  court  of  probate  shall,  within  ten  days  after  the  filing  of  the  inventory  of 
any  estate  of  the  appraised  value  of  more  than  ten  hundred  dollars,  file  with 
the  tax  commissioner  a  certified  copy  of  the  application  for  administration  or 
probate  of  the  will  of  such  decedent,  with  a  certified  copy  of  the  will.  If,  in 
the  opinion  of  the  judge  of  said  court,  any  estate  is  not  subject  to  succession  or 
inheritance  tax,  he  shall  send  to  the  tax  conunissioner  with  the  copy  of  the 
inventory,  a  certificate  to  that  effect,  setting  forth  his  reasons  therefor,  and 
unless  tne  tax  commissioner  shall,  within  sixty  days  after  the  filing  of  such 
certificate,  as  hereinbefore  provided,  file  an  objection  to  such  certificate,  no  tax 
shall  be  due  from  the  estate  inventoried  as  aforesaid,  unless  the  appraised 
value  of  any  item  of  the  inventory  be  increased  or  additional  property  be 
thereafter  discovered*  The  court  of  probate  may,  at  any  time,  correct  an 
error  or  mistake  in  such  certificate.  The  value  of  the  estate  as  set  forth  in 
the  accepted  inventory  of  an  estate  shall  be  the  basis  for  computing  the  suc- 
cession or  inheritanceiax.    [As  amended  by  ch.  366,  L.  1917.] 

I  3.  AH  property  owned  by  any  resident  of  this  state  at  the  time  of  his 
decease,  and  all  real  estate  and  tangible  personal  estate,  not  including  stocks, 
bonds  and  choses  in  action  within  this  state  owned  by  a  non-resident  at  the 
time  of  his  decease,  which  shall  pass  by  will  or  by  the  provisions  of  the  general 
statutes  relating  to  the  distribution  oi  intestate  estates,  and  all  such  prop- 
erty of  any  decedent  which  shall  pass  by  deed,  grant  or  gift,  made  in  con- 
templation of  the  death  of  the  grantor  or  donor,  or  intend^  to  take  effect  in. 
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or  cnjoyneni  at  tbe  death  oi  eaek  gnoiar  or  domor,  ateU  be  liaU» 
to  a  tax  aa  iiereiiialter  provided.  All  yx^oyeriy  panHing  to  or  im  tmat  for  tba 
bcBflAt  of  any  corparation  or  iaatitiitiaa  located  in  thia  atate  wMok  reeerwB 
state  aid,  or  for  tke  uae  of  a  nnuucipal  oorporation  for  pidilic  porpoaea  wltiiia 
thia  atate,  and  aU  gifts  ol  paintinge,  picture  hooka,  eBgraviaga,  Dronaea,  curioay 
bric-a-brac  anna  and  axmor,  and  oollectiona  of  ar&dea  of  public  miumiit, 
paBeing  to  any  corporation  or  inatstution'  located  in  thia  atote  lor  yumemar 
tion  and  free  eaidbition,  shall  be  exempt  from  soeh  tax.  ne  pnmaions  of 
this  aeetion  shall  not  apply  to  real  eetate  aituated  without  the  atate  of 
Connecticut     [As  amendea  bj  chap.  S56>  L.  11^17.] 

I  4.  ProTides  that  the  oourt  of  probate  shall  have  jtniadiction  in  tranate' 
tax  matters. 

I  6.  The  Bflt  eatate  for  taxation  purpoaes  diall  be  aacertacned  bf  adding  to 
ihe  appraised  value  of  the  inTentorud  estate -all  gains  made  in  reducing  choaea 
in  action  to  poaseesion,  exc^t  income  accruing  after  death,  and  dadvctixR 
therefrom  the  amount  of  dauna  paid,  all  fmieral  expenses  and  eaipcnaea  of 

allowance  made  for  the  soppart  of  widow  and  fismiiy  of 


decedent  during  the  settlement  ol  the  estate,  the  amount  at  death  of  all 
mortgages  not  deducted  in  the  appraisal  of  pnopei  ly  mortgaged,  and 
incumd  during  tiie  settlement  en  the  astnte  in  the  reduc^n  of  chof 
action  to  possession,  provided  no  such  dedoctian  shall  be  made  for  nllow&Bee 
for  support  of  widow  and  tenily  b^ond  the  date  upon  which  the  tax  heiAy 

TMed  beooDBsa  payable. 
6.  Prescribes  the  graded  rates  and  ezeomtions  given  in  the  foregouv 
table. 

%  7.  When  any  real  estate  or  tangible  personal  property  xa  this  statu  of 
any  noa-restdeni  shall  pass  by  sudi  gift,  devise,  bequest,  or  under  the  pro- 
visions of  the  general  statutea  relating  to  distribntion  of  intestate  estates,  the 
court  of  probate  having  jurisdictioa  hereof  shall  asoertain  tiie  proportiosi  of 
the  estate  of  such  nonresident  decedent,  wherever  situated,  passing  to  each  of 
attch  three  classes,  and  shall  compute  such  tax  as  if  the  real  estate  or  tangibla 
personal  property  on  vMdi  such  tax  is  based  passed  to  the  classes  referiBd  ta 
in  the  same  proportion,  but  only  sudi  percentage  of  the  exeniptiaBs  provided 
for  in  section  six  shall  apply  as  the  estate  of  each  non-resideBt  in  this  stuta 
is  of  the  entire  estate. 

I  6.  Provides  that  where  there  is  a  life  estate  annuity  or  limited  term 
with  remainder  over  that  the  tax  shall  be  assessed  as  of  the  class  to  which 
the  life  tenant  belongs'  and  paid  on  that  basis.  When  the  remainder  falls  in 
if  the  remainderman  is  in  a  dass  taxed  at  a  higher  rate  he  must  pay  the 
excess,  if  at  a  lower  rate  the  state  refmids  the  exoesa  without  interest.  The 
remainderman  is  not  charged  interest  when  he  pays  the  excess  within  two 
months.  The  probate  judge  having  jurisdictian  must  certify  to  the  state  treaa- 
urer  within  ten  days  wiun  the  termination  of  any  life  estate  comes  to  hia 
knowledge. 

§  9.  £koh  administrator,  executor  or  trustee  shaU,  and  the  tax  commia- 
sioner  or  any  persoif  interested  may  apply  to  such  court  to  asoertain  tbe 
amount  of  the  tax  upon  any  gift,  devise,  bequest  or  inheritaaoe  and  such 
court  ^all  prepare  a  proposed  decree  stating  the  amount  of  such  eatate  aa 
appraised,  the  gains,  the  deductianB,  the  name  and  relationahip  to  thn 
decedent  of  each  beneficiary,  donee,  grantee,  heir  or  distributee  the  value  ef 
the  taxable  state  passing  to  eadi  c£as  ol  beneAdaries,  the  amount  ef 
exemption  and  the  reason  therefor,  and  the  amount  of  tax  payable  by 
beneficiary,  and  the  rate  and  amount  of  the  tax  on  the  estate  passing  & 
class,  and  shall  assign  a  time  and  place  for  hearing  sach  appkcation  not 
than  two  nor  more  than  four  weel^  after  such  assignmeot  and  shall  cauae  n 
copy  of  anoh  proposed  decree  and  the  order  of  hearing  thereon-  to  be  seat  to 
the  tax  oommissianer  and  a  like  copy  thereof  to  the  adminiaiimtwr, 
executor  or  trustee  of  such  estate  at  least  two  weeks  before  Ihe  time 
of  such  hearing.  Such  court  may  cause  notice  of  the  time  and  place  of 
such  hearing  to  be  given  to  other  persons  interested  in  such  manner  as  it 
shall  direct.  The  tax  cammissioner  of  any  person  interested  may  appear 
before  aueh  comt  at  sudi  hearing  and  be  heard  canceming  such  decree,    ouuh 
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court  slnll  determine  tbe  amomtt  -of  mdi  tax  ud  Bhall  enter  a  deoorae  for 
Budb  unoimt  id  1^  fonn  of  such  proposed  decvee.  If  tkere  shafl  be  no  appesr- 
flnoe  on  behalf  of  the  tax  eommiBrioiier,  and  it  aball  appear  to  the  oonrt  that 
socfa  proposed  decree  ought  to  be  modified,  «ach  hearing  shall  he  ad|otinied 
Iot  not  less  than  ten  days  and  notice  ol  the  time  and  place  of  such  adjourned 
bearing  and  of  the  changes  to  be  made  in  such  proposed  decree  ehall  be  f^vea. 
to  the  tax  commissioner,  who  may  appear  and  be  heard  thereon.  At  euck 
adjonmed  hearing  the  court  may  enter  a  final  decree  determining  tiie  amount 
of  suoh  tax,  which  shall  be  conchisiye  upon  the  state  and  persons  interested 
miless  appeal  t^all  be  taken  as  provided  for  appeals  from  other  decrees  and 
orders  of  such  court.  Such  court  diall  issue  a  certificate  to  the  state  treasurer 
of  tiie  amount  of  such  tax.  In  all  eases  where  euch  court  modifies  the  pro- 
posed decree  tibe  judge  of  such  court  ahall  cause  a  copy  of  the  final  decree  to 
be  forwarded  to  the  tax  commissioner.    (As  amended  ch.  35fi,  L.  1917.^ 

$  10.  Buch  tax  shall  be  paid  to  the  «^te  treasurer  within  fourteen  months 
after  the  death  of  the  donor,  grantor,  testator  or  inteetate,  by  the  adhninistra- 
tor,  executor  or  trustee,  provMed  ISie  court  of  probate  may,  after  hearing,  on 
the  application  of  the  administrator,  executor  or  trustee,  made  and  filed  with 
euch  court  at  or  before  the  expiration  of  said  fourteen  months,  extend  the 
time  for  the  payment  of  such  tax  or  any  part  thereof;  such  application  ^btJi 
eet  forth  iiie  extension  desired  and  the  reason  therefor,  and  a  copy  of  the 
same  shall  be  mailed  to  the  tax  commissioner  at  least  six  days  before  the 
date  of  such  hearing;  such  court,  after  euch  hearing,  shall  fcrtlrwith  send 
to  the  tax  commissioner  a  copy  oi  any  order  extending  the  time  for  the  pay- 
ment of  endh  tax  or  any  part  thereof.  Except  as  otherwise  provided  by  'Qiis 
act  or  by  the  provisions  of  a  will,  such  tax  shall  be  paid  from  the  property 
passing  to  the  donee,  beneficiary  or  distributeei  unless  such  recipient  shaU 
pay  to  the  executor,  administrator  or  trustee  the  amount  thereof.  Only  one 
exemption  as  herein  provided  shall  be  allowed  to  each  class,  and  each  bene- 
ficiary or  distributee  of  the  same  class  shall  pay  such  percentage  of  the  tax 
on  property  passine  to  sudh  class  as  his  riiare  is  of  vQcb.  property.  The  tax 
to  be  paid  by  a  lire  tenant  or  limited  term  or  annuitant  shall  *be  sudi  per- 
centage of  ^ti&  whole  tax  on  property  passing  to  persons  of  the  same  clase  a« 
the  portion  of  the  principal  of  the  ei^ate  which  euch  tenant  for  life,  or  limited 
term  or  annuitant  has  the  use  of  la  of  the  net  taxaJbile  estate  passing  to  such 
class.  Any  executor,  administrator  or  trustee  may  sell,  in  euch  manner  as  the 
court  of  probate  shall  order,  such  portion  of  any  property  passing  to  any  bene- 
ficiary or  distributee  as  may  be  necessary  to  pay  such  tax  and  the  expense  of 
sale,  unless  such  beneficiary  or  trustee  shall  pay  the  amount  «f  fiueh  tax  to 
the  administrator,  executor  or  trustee.     [As  amended  by  chap.  356,  L.  1917.1 

§  11.  Fixes  the  rate  of  interest  on  unpaid  taxes  at  nine  per  cent  from  date 
when  due.  Receipt  of  state  treasurer  must  be  produced  before  any  final 
accounting  allowed.  Where  the  computation  of  the  tax  is  extended  or  post- 
poned the  tax  commissioner  with  the  approval  of  the  attorney-general  may 
compromise  the  amount  of  the  tax  with  the  estate,  and  paymesit  of  the  em 
agreied  satisfies  the  tax. 

§  12.  All  gifts  of  real  or  personal  estate  by  deed,  grant,  or  other  conveyance 
made  in  contemplation  of  death,  or  to  take  effect  in  possession  or  enjoyment 
upon  the  death  of  the  grantor  or  donor,  shall  be  testamentary  gifts  within  the 
meaning  of  this  act,  ^r  taxation  purposes,  and  all  property  conveyed  to  so 
take  effect  shall  be  subject  to  the  tax  imposed  by  the  provisions  of  this  act. 
Executors  and  administrators  shall  forthwith  inventory  auch  property,  and 
the  computation  of  such  tax  shall  be  made  as  herein  provided.  No  exeeutor, 
administrator,  trustee,  or  bailee,  having  possession  of  jKToperty  so  conveyed  or 
given,  or  of  any  deed,  grant,  conveyance  or  other  evidence  of  such  transfer, 
gift,  or  alienation  of  property  eo  conveyed  or  given,  shall  deliver  the  same 
until  such  property  hais  been  inventoried  and  appraised,  and  such  inventory 
and  appraisal  accepted  by  the  court.  If  no  person  interested  shall  apply  for 
letters  of  administration  within  thirty  days  after  tAie  death  of  any  inteetste, 
the  tax  commissioner  may  apply  to  the  court  for  the  appointment  of  an 
administrator,  and  after  notice  and  hearing  tauik  court  may  appoint  am 
administrator. 
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I  181  Wlmever  any  person  shall  ez^rciBe  &  power  of  appmaimeiit  created 
by  a  will  hereafter  adiutted  to  probate,  or  shall  by  will  exercise  a  power  of 
appointment  derived  from  any  disposition  of  propmy  made  either  before  or 
alter  the  passi^^  of  this  act,  such  appointment,  when  made,  ehall  be  deemed 
to  be  a  disposition  of  property  by  the  person  exercising  the  power  taxable 
imder  the  provisions  of  thia  act  in  the  same  manner  as  though  the  proper^ 
to  which  such  appointment  relates  belonged  absolutely  to  the  donee  of  each 
power,  and  had  been  bequeathed  and  devised  by  the  donee  by  will ;  and  when- 
ever any  person  possessing  puch  power  of  appointment  shall  omit  or  fail  to 
exercise  the  same  within  the  time  provided  therefor,  in  whole  or  in  part,  » 
disposition  of  propertv  taxable  under  the  provisions  of  this  act  shall  be 
deemed  to  take  place  to  the  extent  of  such  (Nnission  or  failure  in  the  aame 
manner  as  though  the  persons  and  corporations  thereby  becoming  entitled  to 
the  possession  or  enjoyment  of  property  to  which  such  power  related  had 
succeeded  thereto  l^  a  will  of  the  donee  of  the  power  failing  to  exercise  the 
same,  "taking  effect  at  the  time  of  such  omission  or  failure. 

I  14.  Provides  for  the  filing  of  exemplified  copies  of  a  will  found  in  another 
state  conveying  property  situated  in  ttiis  state. 

I  15.  Chapter  15^  of  the  public  acts  of  1905  and  chapter  73  of  the  public 
acts  of  1913  are  hereby  repealed. 

I  M.  This  act  shall  take  effect  from  its  passage  and  shall  apply  to  estates 
of  all  persons  whose  death  occurs  thereafter  and  to  estates  vesting  by  the 
exercise  of  any  power  of  appointment  or  upon  the  death  of  any  grantor  or 
donor  occurring  subsequent  to  the  passage  of  this  act. 


.^ .  U  1889.  ch.  ISO;  U  189S,  ch.  267;  U  1897.  ch.  201;  U  1901. 

tiL  12S;  L..  1908,  ch.  68:  li.  1906/ob.  256;  Lu  1907,  ch.  179;  U  1909,  ch.   218; 
Ij.  1911,  ch.  204;  14.  1918,  oh.  281. 

DELAWABE. 

Kew  statute,  api^'oved  March  24,  1917,  taxes  all  property  of  non- 
residents within  the  state  except  stock  in  Delaware  corporations. 

From  March  26,  1900,  to  March  24,  1917,  taxed  all  property  of  non- 
residents within  the  state  on  transfers  to  collaterals  and  strangers  only. 

TABLE  OF  RATES  AND  EXEMPTIONS  SUBSEQUENT  TO  BiARCH  24.  1917 


■ 

Ezemp" 
tian 

Ratm 

ov  Tax 

Class  ob  "BMULTtonnBtr 

Above 
exemp- 
tion to 
$80,000 

$80,000 

to 
$100,000 

$100,000 

to 
$200,000 

InOBOM 

of 

$209000 

¥u9atf  sraadpAreni,  husbuid,  wife, 
ohikT  Dy  birth  or  local  adoption. 

$8,000 

1% 

2% 

8% 

4% 

$1,000 

Above 
exemp- 
tion to 
$26,000 

$26,000 

to 
$100,000 

4% 

Brother  or  eieter,  either  of  the  whole 
or  any  lineal  aeeoendant  of  the  lame. 

2% 

8% 

«% 

OnaU 

up  to 

^,000 

$26,000 

to 
$100,000 

7% 

AD  otherk  except  dharitable.  educa- 
tional, histonoal  or  reUgioua  lo- 

towne    for    publio    improvement, 
school  dietiiota  or  library  oomm»- 
dons. 

5% 

•% 

8% 
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The  preflent  act  approved  March  24,  1917. 

The  amendment  of  1917  after  changing  the  title  of  the  prior  statute  from 
" Collateral  Inheritance  Tax"  to  '^ Inheritance  Tax/'  proyides: 

146.  S  109.  Property  subject  to;  rates;  exemptions.  All  property  within 
the  jurisdiction  of  this  state,  real  and  personal,  and  every  estate  and  interest 
therein,  whether  belonging  to  residents  or  non-residents  of  this  state,  (except 
shares  of  the  capital  stock  of  corporations  created  under  the  laws  of  this  state 
when  owned  by  persons  without  this  state)  which  passes  by  will,  or  by  the 
intestate  laws  of  this  state,  or  by  deed,  grant,  gift,  or  settlement  (except  in 
cases  of  a  bona  fide  purchase  for  full  consideration  in  money  or  money's 
worth)  made  in  contemplation  of,  or  int^ided  to  take  effect  in  possession  or 
enjoyment  after,  the  death  of  the  grantor,  donor,  or  settlor,  to  any  person,  or 
persons,  bodies  politic,  or  corporate,  in  trust  or  otherwise,  shall  be  subject  to 
taxation  as  follows: 

The  act  then  fixes  the  rates  and  exemptions  as  shown  in  the  foregoing  table. 

The  statute  then  provides  as  follows: 

"Any  trauBfer  of  a  material  part  of  the  property  of  a  decedent  in  the  nature 
of  a  final  disposition  or  distribution  thereof,  made  by  the  decedent  within 
two  years  prior  to  his  death  without  full  consideration  in  money  or  money's 
wortn,  shall,  unless  shown  to  the  contrary,  be  deemed  to  have  been  made 
in  contemplation  of  death  within  the  meaning  of  this  chapter. 
I  2.  That  said  chapter  (V  be  and  the  same  is  hereby  further  amended  by  re- 
pealing ''152,  Sec.  115"  thereof,  and  inserting  in  Ueu  thereof  the  following 
new  "152,  Sec.  115": 

152.  I  115.  Kegister  of  wills;  returns  by  of  tax  collected,  to  state  treas- 
urer; accounting  by;  commissions  of ;  liability  upon  bond  of ;  removal  from 
office,  when :  It  shall  be  the  duty  of  the  several  registers  of  wills  in  the  state, 
to  make  return,  under  oath  to  the  state  treasurer,  on  the  first  days  of  Janu- 
ary, April,  July  and  October,  in  each  year,  or  within  thirty  days  thereafter, 
of  all  sums  of  money  received  by  them  as  taxes  under  the  provisions  of  said 
sections  100  to  115  inclusive,  of  this  chapter,  and  to  pay  over  to  said  state 
treasurer  the  amounts  so  by  them  received  respectively,  at  the  time  of  making 
such  returns,  and  if  any  register  of  wills  shall  fail  to  pay  over,  as  required  by 
this  section,  the  state  treasurer  shall  give  notice  to  the  attorney  general  of 
the  state,  whose  duty  it  shall  be  to  institute  suit  on  the  official  bond  of  such 
register  of  wills,  for  the  use  of  the  state,  to  recover  the  amount  due  from  such 
register  of  wills,  and  in  such  suit  the  amount  appearing  to  be  due,  with  inter- 
est thereon,  and  costs,  shall  be  recovered,  which  recovery  shall  be  evidence  of 
misbehavior  in  office,  and  upon  conviction  thereof  such  register  of  wills  shall 
be  removed  from  office. 


THE  PRIOR  STATUTE 
TABLE  OF  RATES  AND  EXEMPTIONS  FROM  MARCH  26.  1909.  TO  MARCH  24,  1917 


• 

Clam  ob  Rblationshxp 

Exemption 

Rate  of  tax 

• 

Father,  mother,  grandfather,  grandmother,  wife,  hosband. 
child  by  birth  or  legal  adoption  or  lineal  deeoendants. 

All 

No  tax. 

Brother,  sister  or  their  descendants 

fiOO 

• 

1%  on  all  in  excess  of 
exemption. 

Brother  or  sLster,  either  of  the  whole  or  half  blood  of  the 
decedent's  parents  or  their  descendants. 

500 

2%  on  all  in  excess  of 
exemption. 

Brother  or  sister  either  of  the  whole  or  half  blood  of  the 
decedent's  grandparents  or  their  descendants. 

fiOO 

3%  on  alt  in  excess  of 
exemption. 

AU  others  except  charitable  corporations  specified  in  seo- 
tion  1. 

500 

5%  on  all  in  excess  of 
exemption. 
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LAWS  OF  iQoo,  CHAPTER  aas,  AS  AIKBNDED  B7  L.   ifij^  BXCAMS  A 

LAW  MASCH  26,  1909. 

Section  1.  All  property  within  tbe  jnriedieiion  of  this  state,  real  snd  per- 
sonal, and  erery  estate  and  interest  theran,  wbetber  belonging  to  inhatwtMrta 
of  this  state  or  not,  whidi  shall,  after  the  approval  of  this  act,  pass  by  will,  or 
by  the  intestate  laws  of  this  state,  or  by  deed,  grant  or  gift  (except  in  eaaes  of 
a  6o»o  fide  purchase  for  full  consideration  in  money  or  money's  wortii,  made  or 
intended  to  take  effect  in  possession  or  enjoyment  after  the  death,  of  the 
grantor  or  donor,  to  any  person  or  persons,  bodies  politic  or  oorporate,  in  trost 
or  otherwise, 

NOT*. —  Tbe  section  then  fixes  the  rates  and  exemptiaos  as  shown  In  tbe  above 

Uble. 


The  section  oonehides:  provided  further  that  nothing  in  this  net  AaU  be 
construed  to  impose  any  tax  upon  any  property,  estate  or  interest  therein 
passing  to  or  for  the  use,  or  in  trust  for,  diaritable,  edneational  or  religioui 
societies  or  institutions,  or  cities  or  towns  for  public  improveBnenty  or  to 
school  districts  or  library  commisions. 

I  2.  Bequires  the  executor  or  administrator  to  pay  the  tax  before  he  pays 
any  pecuniary  legacy  or  distributive  share  within  thirteen  aonths  and  in  ease 
of  failure  shall  not  be  allowed  any  commissions  and  makes  him  liaUe  on  his 
official  bond. 

I  3.  The  estate  or  interest  of  every  person,  body  politic  or  corporate,  in  aU 
real  and  personal  property,  taxable  under  the  provisions  of  section  1  of  this 
act,  whetner  in  remainder,  reversion  or  otherwise,  or  in  trust  or  otherwise,  or 
conditioned  upon  the  happening  of  a  contingency  or  dependent  upon  the  exer- 
cise of  a  discretion,  or  subject  to  a  power  of  appointment,  or  otherwise,  and  all 
annuities  taxable  as  aforesaid,  shall  be  valued  by  the  register  of  wills  for  the 
purpose  of  determining  the  amount  of  tax  to  be  collected  from  sudi  person, 
body  politic,  or  corporate,  under  the  provisions  of  this  act  Where  the  prop- 
erty shall  pass  in  trust  or  otherwise  to  one  or  more  persons,  bodies  politic  or 
corporate,  for  a  term  of  years  or  greater  estate  or  interest,  and  with  remainder 
or  reversion  to  one  or  more  other  persons,  bodies  politic,  or  corporate,  the 
estate  or  interest  of  each  beneficiary  shall  be  valued  separately.  The  re^ster 
of  wills  referred  to  in  this  section  shall  be  the  register  of  wills  of  the  coantr 
where  letters  testamentary  or  of  administration  have  been  grantd  on  the  estate 
of  the  donor,  grantor,  devisor  or  intestate  from  whom  the  property  aforeaaid 
shall  have  passed  as  set  forth  in  section  1  of  this  act,  but  m  no  such  letters 
have  been  granted  then  the  said  raster  shall  be  the  register  of  wills  <rf  the 
county  in  which  such  property  is,  or  is  situated.  Such  valuation  shall  be 
made  within  thirteen  months  of  the  death  of  the  donor,  grantor,  devisor  or 
intestate  aforesaid.  The  register  shall  give  one  week's  notice  to  the  parties 
in  interest  by  posting  the  same  in  his  office  or  in  some  other  manner  as  he 
shall  deem  proper,  of  the  time  when  he  vnll  hear  any  of  said  parties  rdative 
to  sudi  valuation.  The  said  roister  shall  have  power  to  summon  witnesses 
and  take  testimony  relative  to  the  valuation  aforesaid. 

The  section  further  provides  for  an  appeal  from  the  appraisal  to  the 
orphan's  court  the  decision  of  which  is  final.  It  makes  the  tax  a  lien  on  real 
estate  and  provides  for  tbe  collection  of  the  tax  by  an  executor  or  administra- 
tor from  a  specific  legatee  or  heir  to  distributive  share  of  specific  property. 
In  failure  of  the  beneficiary  to  pay  within  thirty  days  application  to  the 
orphan's  court  is  required  for  an  order  of  sale.  Where  the  legacy  is  made  a 
charge  on  land  the  holder  of  the  land  must  pay  the  tax  to  the  executor. 
Trustees  must  pa^  the  tax  out  of  the  trust  property  to  the  executor  or  if  none 
named  to  the  register  of  wills  of  the  proper  county.  The  executor  or  adminis- 
trator must  file,  within  two  months  of  appointment,  with  the  register  of 
wills  a  sworn  statement  of  all  real  estate  <k  the  decedent.  The  register  of 
wills  must  keep  a  dodcet  of  such  statements  and  note  therein  the  assessment 
and  payment  of  the  tax.  The  state  treasurer  must  examine  this  docket  and 
notify  the  attorney  general  of  delinquents  who  must  proceed  to  collect  the 
tax.  If  no  executor  or  administrator  appointed  a  party  liable  may  pay  tax 
to  register  of  wills. 

I  4.  Makes  the  bond  of  an  executor  or  administrator  liable  for  taxes. 
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f  &  Every  CEZBCutor  cr  adnniiifitrafop  ooUectiiig  the  tax  afbFWftid  by  sale  of 
any  estate  or  interest  as  aforesaid^  shall  pay  the  tax  so  eoUected  to  the  regis- 
ter of  wills  of  the  propor  county. 

{  6.  Every  register  of  wills  recMving  any  tax  under  the  prorisions  of  this 
act,  shall  give  the  person  paying  the  same,  duplicate  receipts  therefor,  one  of 
which  shali  be  forwarded  by  the  person  so  paying  as  aforesaid,  to  the  state 
treasurer  to  be  by  him  preserved,  and  either  of  said  duplicate  receipts  shall 
be  evidence  in  suits  upon  the  bond  of  said  register  to  recover  the  taxes  so  by 
him  received. 

I  7.  Requires  the  register  of  wiHs  ta  make  (joarteriy  tax  returns  to  the 
state  treasurer  and  makes  their  bondsmen  liable  m  default. 


Ifc  1869.  ch.  390;  L.  ISTl,  ch.  21;  TU.  1871.  ch.  24;  L.  1877. 

ch.  3S7:  L*.  1888,  cb.  8;  Lh  1888,  eli.  11.    The  last  act  was  in  force  until  March 
26,  1909. 

DI8TBICT  OF  COLUMBIA. 

Has  no  inheritance  tax. 

rLOBnu. 

Has  no  inheritance  taix. 

GEOBOIA. 

Taxes  property  of  non-residents  within  the  state. 

TABLE  OF  RATES 


• 

Clam  ob  Rk^tzoubbip 

Amount 

of 

exemption 

Rate  of  tax 

Fftthcr,  mother,  huaband,  wife,  child,  brother.  Bister,  wife  or  widow 
of  a  son,  adopted  child  or  liniaal  deMsncbiit  if  deeedeot. 

SS.OOO 

1%  on  all  in 

OKCeBB     of 

/^n^fA^^ 

None 

6% 

LAWS  Z913,  NO.  asg*  BECAHE  A  LAW!  AUGXTST  19,  2913. 

Section  1.  Be  it  enaoted  by  the  general  aasanUy  o£  the  state  of  Georgia,  and 
it  is  hereby  enacted  by  authority  ol  the  same,  that  from  and  after  the  passage 
of  this  acty  iJl  property  within  the  jurisdiction  of  this  state,  real  and  personal, 
and  every  estate  and  interest  therein,  whether  belonging  to  the  inhabitants  of 
this  state  or  not,  which  shall  pass  on  the  death  of  a  decedent  by  will  or  by 
the  laws  regulating  descents  and  distributions,  or  by  deed,  grant,  or  gift, 
except  in  cases  of  a  bona  fide  purchase  for  a  full  consideration  made,  or 
intended  to  take  effect  in  possession  or  enjoyment,  after  the  death  of  the 
grantor  or  donor,  to  any  person  or  persons,  bodies  politic  or  corporate  in  trust 
or  otherwise  shall  be  subject  to  taxes  and  shall  pay  the  following  tax  to  this 
state: 

§  2.  Be  it  further  enacted,  that  if  any  section  of  this  act  or  any  part  of  any 
section  of  this  act  be  hereafter  declared  invalid,  the  remainder  of  said  act 
shall  stand. 

§  3.  Be  it  further  enacted  by  the  authority  aforesaid,  that  the  taxes  imposed 
by  this  act  shall  be  and  remain  a  lien*  upon  the  property  subject  to  said  tax 
from  the  death  of  the  decedent,  and  that  all  taxes  imposed  by  this  act  unless 
otherwise  herein  provided  for,  shall  be  due  and  payable  at  the  death  of  the 
decedent. 

NoTB.— The  rest  of  the  seotion  imposes  tibe  rates  and  etemptions  of  the  foregoing  table. 

I  4.  Provides  for  llie  valuation  and  taxntion  of  life  estates  and  remainders 
upon  mortality  tables  using  the  basis  of  6%, 

I  5.  Requires  the  executor  or  administrator  to  pay  the  tax  out  of  the  legacy 
or  distributive  share  if  in  money,  to  withhold  the  property  until  the  bene- 
ficiary pays  it  and  to  sell  it  in  default  after  due  notice  in  the  same  manner 
as  for  aebts  and  makes  them  personally  liable. 
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i  6w  VtcmAes  tliat  where  «iy  legacy  in  a  charge  on  real  estate  the  deviaee 
must  deduct  the  tax  before  payinff  it. 

f  7.  Beqairee  the  executor  or  administrator  to  file  an  inTsntory  -witk  the 
court  of  ordinary  witiiin  three  months  ol  appointment  under  penalty  of  ^1,000 
for  neglect  or  refusal. 

S  8.  Provides  that  if  no  wiU  is  offered  or  administration  nrooeedSngB  eom- 
menoed  withm  three  months  of  death  the  comptroller-general  of  the  state  or 
tax  collector  of  the  county  may  anply  for  letters. 

I  9.  Provides  that  if  the  heirs  file  satisfactory  inventory  and  administratiao. 
is  not  necessary  it  may  be  dispensed  with  but  proceedings  must  be  had  upon 
the  inventory  as  in  all  other  cases. 

I  10.  Be  it  further  enacted  by  the  authority  aforesaid,  that  when  property 
subject  to  this  tax  is  transferred  or  limited  in  trust  or  otherwise,  and  the 
rights,  interest  or  estates  of  the  transferees  or  beneficiaries  are  dependent  npoe 
contingencies  or  ocmditions  whereby  each  may  be  wholly  or  in  part  created, 
defeated,  extended  or  abridged,  the  tax  so  imposed  on  such  property  shall  be 
due  and  paysble  forthwith  by  the  executor  or  l^stee  out  of  the  prop^ty  trans- 
ferred ;  tliat  where  an  estate  for  life  or  for  years  can  be  divested  by  the  act  or 
omission  of  the  legatee  or  devisee,  it  shall  be  taxed  as  if  there  were  no  possi- 
bility of  such  divesting. 

I  11.  Provides  for  the  appointment  of  appraisers  and  their  fees  and 
appraisal  on  due  notice  to  all  parties  in  interest. 

t  12.  Be  it  further  enacted  by  the  authority  aforesaid,  that  immediaidy 
upon  the  filing  of  the  report  Qf  the  appraisement  the  ordinary  shall  calculate 
and  determine  the  amount  of  tax  due  on  such  property  under  this  act,  and 
shall  in  writing  certify  sudi  amount  to  the  tcix  coll^itor,  to  the  executor, 
administrator  or  trustee  and  to  the  person  to  whom  or  for  whose  use,  the 
•property  passes ;  and  that  for  such  calculation  and  for  certifying  said  amount 
to  the  tax  collector,  the  ordinary  shall  receive  a  fee  of  $3.00,  which  shall  be 
taxable  as  a  part  of  the  costs  of  administering  said  estate;  that  said  tax 
shall  be  a  lien  upon  such  property  from  the  death  of  the  decedent  until  paid 
and  shall  bear  interest  from  such  death  until  paid,  unless  payinent  ihall  be 
made  within  twelve  months  after  such  death,  in  which  case  no  interest  dtsll 
be  charged. 

I  13.  Be  it  further  enacted  by  the  authority  aforesaid,  that  all  taxes 
received  under  this  act  by  any  executor,  administrator  or  trustee,  shall  be  paid 
by  him  within  thirty  days  thereafter  to  the  tax  collector  of  the  county  whose 
court  of  ordinary  has  jurisdiction  of  the  estate  of  the  decedent;  Uiat  upon 
such  payment  the  tax  collector  shall  make  duplicate  receipts  thereof;  that  be 
shall  deliver  one  to  the  party  making  payment,  the  other  he  shall  send  to  the 
comptroller-general  of  tne  state,  who  shall  charge  the  tax  collector  with  the 
amount  thereof,  and  shall  countersign  such  receipt  and  transmit  same  to  the 
party  making  payment. 

§  14.  Be  it  further  enacted  by  the  authority  aforesaid,  that  the  tax  col- 
lector of  each  county  shall,  on  or  before  the  15th  day  of  each  monUi,  pay  to 
the  comptroller-general  all  taxes  received  by  him  under  this  act  before  the  first 
day  of  that  nfonth,  deducting  therefrom  his  fees  which  shall  be  the  same  as 
his  fees  on  other  tax  monies  received  by  him. 

§  15.  Be  it  further  enacted  by  the  authority  aforesaid,  that  no  final  account 
of  an  executor,  administrator  or  trustee  shall  be  allowed  by  Ihe  court  of 
ordinary  unless  such  account  shows  and  the  ordinary  so  finds,  that  all  taxes 
imposed  under  this  act  on  any  property  or  interest  passing  through  his  hands 
i^s  such  have  been  paid;  that  the  receipt  of  the  tax  collector  for  such  taxes 
ehall  be  proper  voucher  for  such  payment. 

S  16.  Be  it  further  enacted  by  the  authority  aforesaid,  that  when  the  taxes 
imposed  by  this  act  have  not  been  paid  withm  twelve  months  from  the  date 
of  the  filing  of  the  amount  of  said  tax  by  the  ordinary  in  the  office  of  the  tax 
collector  to  whom  said  tax  is  payable,  the  said  tax  collector  shall  issue  execu- 
tions against  the  persons,  and  property  liable  for  said  tax  and  proceed  in  every 
way  for  the  enforcement  and  payment  of  said  tax  in  like  manner  that  he  may 
now  proceed  by  execution,  and  for  the  enforcement  and  payment  of  direct  tax^ 
on  property  against  delinquent  tax  payers. 


The  State  Statutes 


687 


i  17.  Be  it  further  enacted  bj  the  authority  aforesaid,  that  all  laws  and 
parts  of  laws  in  conflict  herewith  be,  and  the  same  are,  hereby  repealed. 

Vrtor  Staiutec^-Note. — ^The  foreffoinff  in   the  first   transfer  tax  statute 
enacted  by  the  state  of  Oeor^ia. 


HAWAn. 

I'axtc  all  property  of  non-residents  within  the  territory. 

TABLES  OF  RATES  AND  EXEMPTIONS 


Clam  ob  RaumomHip 

Amount 
exempt 

Rate 

Father,  mothv.  hubaiid,  wife,  ohiU,  graodofaJld,  adopted  ehild. 

$5,000 

2%  on  an  abote 
ezemptiona. 

Charitable,  benevolent,  educational  or  public  purposes 

All 

No  tax. 

All  othen 

$500 

5%  on  all  above 
exemption. 

LAWS  X909,  CHAPTER  zoa,  AS  AMENDED  BY  CHAPTERS  66  AND  147^ 

LAWS  1909,  AND  CHAPTER  130,  LAWS  zgii. 

Section  1.  All  property  which  shall  pass  by  will  or  by  the  intestate  laws  of 
this  territory,  from  any  person  who  may  die  seized  or  possessed  of  the  same 
while  a  resident  of  this  territory,  or  which  being  within  this  territory  shall 
pass  whether  by  the  laws  of  this  territory  or  otherwise,  from  any  person  who 
may  die  while  not  a  resident  of  this  territory,  or  which,  or  an  interest  in  or 
income  from  which  shall  be  transferred  by  deed,  grant,  sale,  or  gift  made  in 
contemplation  of  the  death  of  the  grantor,  vendor,  or  bargainer  or  intended  to 
talce  effect  in  possession  or  enjoyment  after  such  death  to  any  person  or  per- 
sons, or  to  any  body  politic  or  corporate,  in  trust  or  otherwise,  or  by  reason 
whereof  any  person  or  body  politic  or  corporate  shall  become  beneficially 
entitled,  in  poseession  or  expectancy  to  any  property,  or  to  the  income 
thereof,  shall  be  and  is  subject  to  a  tax  hereinafter  provided  ''or,  to  be  paid 
to  the  treasurer  of  the  territory  of  Hawaii  as  hereinaxter  directed,  for  the  use 
of  the  territory;  and  such  tax  shall  be  and  remain  a  lien  upon  the  property 
passed  or  transferred  until  paid  and  all  administrators,  executors  and  trustees 
of  every  estate  so  transferred  and  the  person  to  which  the  property  passes  or 
is  transferred  or  passed  shall  be  liable  for  any  and  all  such  taxes  until  the 
same  shall  have  been  paid  as  hereinafter  directed.  The  tax  so  imposed  shall 
be  upon  the  market  value  of  such  property  at  the  rates  hereinafter  prescribed 
and  only  upon  the  excess  over  the  exceptions  hereinafter  granted. 

Whenever  any  person  or  corporation  shall  exercise  a  power  of  appointment 
derived  from  any  disposition  of  property  made  either  before  or  after  the 
passage  of  this  act,  such  appointment  when  made  shall  be  deemed  a  transfer 
taxable  under  the  provisions  of  tliis  act  in  the  same  manner  as  though  the 
property  to  which  such  appointment  relates  belonged  absolutely  to  the  donee 
of  such  power  and  had  been  bequeathed  or  devised  by  such  donee  by  will ;  and 
whenever  any  person  or  corporation  possessing  such  power  of  appointment  so 
derived  shall  omit  or  fail  to  exercise  the  same  within  the  time  provided  there- 
for, in  whole  or  in  part,  a  transfer  taxable  under  the  provisions  of  this  act 
shall  be  deemed  to  take  place  to  the  extent  of  ,such  omissions  or  failure  in 
the  same  manner  as  though  the  persons  or  corporations  thereby  becoming 
entitled  to  the  possession  or  enjoyment  of  the  property  to  which  such  power 
related  had  succeeded  thereto  by  a  will  of  the  donee  of  the  power  faihng  to 
exercise  such  power,  taking  effect  at  the  time  of  the  omission  or  failure. 

The  rest  of  the  section  and  section  2  prescribe  the  rates  and  exemptions  of 
the  foregoing  table. 


688 


Ihhsiutakcs  Taxaxkoi!^ 


I  3,  Providea  that  nmaaad^men.  who  deet  not  to  pa^  the  tax  imtil  they 
come  into  pmwfiMkw  may  file  a  bond  and  in^rontory  within  one  year  ia  twice 
tha  «**"^""*  of  tha  tax  and  renew  the  bond  every  five  years. 

S  4.  Taxes  the  excess  over  reasonable  aervioes  of  bequMts  to  azBcutors  in 
lieu  of  conunissions. 

I  5.  Makes  taxes  due  at  death,  no  interest  due  until  after  18  months  when 
10%^  charged  from  time  of  accrual  allows  a  discount  of  5%  if  paid  within  one 
year.  After  18  months  exiecator  or  administrator  must  give  a  wmd  if  the  tax 
18  not  paid. 

I  6.  Provides  that  the  penalty  may  be  reduced  to  7%  from  expiration  of 
18  months  in  case  of  unavoidable  delay. 

I  7.  Requires  the  executor  or  administrator  to  deduct  the  tax  or  collect  it 
from  the  beneficiary  to  whom  he  may  not  delifar  tbe  pcoperty  until  the 
tax  is  paid. 

f  8.  GKves  power  of  sale  to  pay  the  tax  as  in  eaae  of  debts. 

I  9.  Provides  for  receipts  which  must  be  produced  before  any  final  acoount- 
ing  can  be  had. 

I  10.  Provides  for  proporttonate  refund  when  debts  are  proved  against  the 
estate  after  distribution. 

I  11.  Bequires  the  payment  of  the  tax  by  a  foreign  executor  or  administra- 
tor belore  transferring  property  and  makes  the  usual  regulations  as  to  seciiri- 
ties  deposited  with  banks  and  trust  companies  which  must  notify  tbe  treasurer 
and  permit  an  examination. 

I  12.  Provides  for  appraisal  of  life  estates  and  remainders  to  be  valufid  on 
American  Experience  Tables  on  the  6%  basis. 

The  remaining  sections  make  the  usual  provisions  as  to  procedure  and  the 
collection  of  delinquent  taxes. 


IDAHO. 

Taxes  all  property  of  non-residents  within  the  state. 

TABLE  OF  RATES  AND  EXEMPTIONS 


Ptopeity 
ewmptioB 

Applioation  of  rates  to  value  of  inheritanee  or 

beqaeeta 

GLASBincAnoir  oa  Imdicatioh 

Onexceaa 

after 
deduction 
of  ezemp- 

$25,000 

$2S,000 

to 
$50,000 

$60,000 

to 
$100,000 

$100,000 
IBDO.OOC^ 

id 
$500,00$ 

Hmbuid,  wife,  Uaaal  iarae,  lineal 
■neeetOTt  adopted  or  mutually 

Widow        or 
minor  ehiid, 
$10,000: 
Others,  $4,- 
000. 

1% 

n% 

$% 

$i% 

9% 

BratiMT.  aiirter,  or  deaoeiMlaiit  of 
either,  wife  or  widow  of  a  bod, 
Inaband  of  a  daui^ter. 

$2,000 

U% 

2i% 

3% 

n% 

41% 

Unde,  aant,  or  deeeeiidant  of 
either. 

$1,^00 

8% 

4»% 

6% 

7k% 

$% 

Qtaiid  unoie,   grand   aunt,   or 
deaoeadant  of  either. 

$1,000 

4% 

6% 

8% 

1)0% 

12% 

Other  deaiee  of  ooHaterai  eon- 
aananimtar.  stranger  in  bloody 
body  poiuio  or  corporate,  ex- 
cept ohantable  oorporations, 
exenqited  by  aeotion  1877. 

$SQ0 

«% 

7i% 

10% 

m% 

1$% 

TiEB  Statb  Statutes  €SS 

J 

LAWS  OF  X9PJ,  CHAPTKS  78,  BECAXE  A  LAW  MASCH  i^r  1907- 
{Codified  limho  Ueviaed  Codm  [1906]  Ti^  10,  C&.  5.) 

%  1873.  All  property  \^ieli  iImII  put,  ^  inU  or  bf  Ifas  iniMtate  ism  of 
this  state,  from  any  person  who  may  die  seized  or  possessed  of  tlie  sane  wUle 
a  resident  of  tMs  «taie,  or  if  sack  decedent  was  not  a  Teeidest  otf  this  state 
at  the  time  of  death,  which  property  or  any  part  therec^  ■faaU  be  withiv  tiuB 
state,  or  any  ioterest  tlwreiB,  or  iftcooie  therarom,  whidi  fliuUl  lie  traasferred 
by  deed,  gra»t,  saie  or  gift,  nnde  in  coDteB&platioii  of  tin  deatk  of  the  graator, 
vendor  or  iMi;^aiiior,  or  intended  to  take  effect  in  po— einioa  or  oajoyment  after 
sodk  deatk,  to  aay  person  or  perfloas,  or  to  say  oody  politic  or  eorpormie,  in 
trust  or  otherwise,  or  by  reason  whereof  any  persoa  or  body  politic  or  corpo- 
rate ehall  become  beaefieialiy  eatitled,  in  possesatoa  or  expectaacy,  to  aay 
property,  or  to  the  iacoaiie  thereof,  ehall  be  uid  is  flubfeet  to  a  tax  iwBreinafter 
provided  for,  to  be  paid  to  the  treaaitrer  of  the  proper  county,  as  kereiaafter 
directed  for  the  benefit  of  the  general  fund  of  this  state  to  be  ased  far  all  the 
purposes  for  which  said  fund  is  availabla  And  the  county  treasurer  shall, 
upoa  receipt  of  said  tax,  pay  the  aanie  to  the  state  treasurer  aad  taJce  daplicate 
receipts  thereof,  oae  of  which  tfae  eooaty  treaanrer  atiall  letain,  and  traaamit 
the  other  to  the  state  auditor  and  receive  from  him  credit  lor  the  aatouat 
thereof  on  his  acoonnt;  aad  saek  tax  shall  be  and  mmain  a  lien  upon  the  prop- 
erty passed  or  transferred  until  paid,  and  the  person  to  whom  the  piopeiiy 
passes  or  is  tnuiaferred,  and  ^1  administrators,  executors  and  tnisteeB  of 
every  estate  so  transferred  or  passed,  shall  be  liable  for  say  sad  all  sudi 
taxes  until  the  aane  shall  have  been  paid  as  hereinafter  diieeted.  The  tax  so 
imposed  ahaU  he  upon  the  market  Tafae  of  such  property  at  the  rates  herein- 
after  preaeribed,  aad  only  upon  the  excess  o?er  the  eaemptiona  hereinafter 
granted. 

%  1674.  Whenever  any  person  or  corporation  ahaO  einffrrise  a  power  irf 
appointment  derived  from  any  disposition  of  property  made  either  oeiore  or 
after  tibe  paaaage  of  this  chapter,  such  appoiatment  when  snade  ahali  be 
deemed  a  transfer  taxable  uader  the  provisions  of  this  chapter  in  tlie  same 
manner  as  tho^h  the  property  to  wluch  such  appointment  relates  belonged 
ahsolat^y  to  the  donee  of  sndk  ppwer,  and  had  been  bequeathed  or  devised  by 
such  donee  by  will ;  and  whenever  any  person  or  corporation  poaBessing  sneh  a 
power  of  apjpoiwtmcnt  so  derived  ikaB.  emit  or  tail  to  exercise  ^he  saaae 
within  the  time  provided  therefor,  in  whole  or  in  part,  a  transfer  taxaUe 
under  the  provisions  of  this  chapter  shall  be  deemed  to  take  place  to  the 
extent  of  such  omission  or  failure,  in  the  same  manner  as  though  the  person 
or  corporations  thereby  heeondng  entitled  to  the  possession  or  enjoynaost  of 
the  property  to  which  such  power  related  had  succeeded  thereto  by  a  will  of  the 
donee  of  the  power  failing  to  exercise  such  power^  taking  effect  at  the  time  of 
sncSi  omission  or  failure. 

Sections  1875  and  1876  fix  the  rate  of  tax  as  given  in  the  foregoing  table. 

§  1877.  The  following  exemptions  from  the  tax  are  beieby  sBo^ed: 

1.  All  property  transferred  to  societies,  corporations  and  institutions  now  or 
hereafter  ^rarapted  by  law  from  taxation  or  to  any  public  corporations,  or  to 
any  society,  corporation,  institution  or  association  of  persons  engaged  in  or 
devoted  to  any  charitable,  benevolent,  educational,  puWc  or  other  like  woik 
(pecuniary  profit  not  being  its  object  or  purpose),  or  to  any  person,  society, 
corporation,  institution  or  association  of  persons  in  trust  for  or  to  be  devoted 
to  any  charitable,  benevolent,  educational  or  public  purpose,  by  reason  whereof 
any  such  person  or  corporation  shall  become  beneficially  entitled,  in  pos- 
session or  ejq)ectaney,  to  any  such  property  or  to  the  income  thereof  shall  he 
exempt. 

'l^e  rest  of  the  section  gives  the  exemptions  as  shown  in  the  table. 

NoTs ;  The  rest  of  the  statnte  is  substsntlally  a  copy  of  that  of  California  prior 
to  1917  and  wiU  therefore  be  tirlefly  pumznarized. 

S  187S.  Provides  for  the  immediate  appraisal  of  life  estates  and  remainders. 
If  the  remainderman  elect  not  to  pay  the  tax  until  the  jnemainder  fills  in 
he  may  file  a  bond  in  twice  the  amount  of  the  tax. 

§  1879.  A  bequest  to  executor  in  lieu  of  commissions  is  taxed  on  the  excess 
over  reasonable  i"mip<*neation 
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I  1880.  Taxes  due  &i  death.  If  paid  within  six  months  5  per  cent,  dis- 
count allowed.  No  interest  diarged  until  after  one  year.  After  that  10  per 
eeat.,  but  if  unavoidable  dday  court  may  extend  time  of  payment  and  reduce 
interest  to  6  per  cent. 

I  1881.  Provides  for  the  collection  of  the  tax  by  the  executor  or  admin- 
istrator from  the  beneficiary. 

I  1882.  Gives  .power  to  s^l  chattels  or  real  estate  to  i>a^  tax. 

I  1883.  Provides  for  payment  of  tax  by  executor  or  admimstrator  to  county 
treasurer  and  must  produce  receipt  before  entitled  to  final  accounting. 

I  1884.  Provides  for  refund  of  proportion  of  tax  where  debts  are  proved 
against  estate  after  distribution. 

I  1885.  Requires  payment  of  tax  by  foreign  executors  and  administrators 
before  transferring  property  within  the  state  and  requires  trust  and  safe 
deposit  companies,  banks,  etc.,  to  hold  assets  open  to  inspection  and  to  retain 
enough  to  pay  the  tax  before  delivery  to  executor  or  aoministrator  under  a 
penalty  of  twice  the  tax. 

I  1886.  Provides  for  the  appointment  of  an  appraiser,  the  sppraiaal,  and 
the  valuation  of  life  estates  and  remainders  actuaries  combined  tables  on  a 
basis  of  5  per  cent. 

i  1887.  Forbids  the  appraiser  to  accept  a  bribe  under  penalty  of  fine  and 
imprisonment. 

i  1888.  Gives  jurisdiction  to  the  probate  court  in  which  the  property  is 
situated  in  case  of  non-residents. 

I  1889.  The  words  *'  estate  "  and  ''  property  "  as  used  in  this  chapter  shall 
be  taken  to  mean  the  real  and  personal  property*  or  interest  therein  of  the 
testator,  intestate,  grantor,  bargainor,  vendor  or  donor  passing  or  transferred 
to  individual  legatees,  devisees,  heirs,  next  of  kin,,  grantees,  donees,  vendees  or 
successors,  and  shall  include  all  personal  property  within  or  without  the  state. 
The  word  **  transfer  "  as  used  m  this  chapter  shall  be  taken  to  include  the 
passing  of  property  or  any  interest  therein,  in  possession  or  enjoyment,  present 
or  fu^re,  by  inheritance,  descent,  devise,  succession,  bequest,  grant,  deed, 
bargain,  sale,  gift  or  appointment  in  the  manner  herein  described.  l%e  word 
"  decedent "  as  used  in  this  chapter  shall  .include  the  testator,  intestate, 
grantor,  bargainor,  vendor  or  donor. 

Notb:    The  rest  of  the  statute  concerns  the  collection  of  dellngaeot  taxes. 

Prior  Statutes. —  None. 

JLUNOIB. 

Taxes  all  property  of  non-residents  within  the  state. 

TABLE  OF  GRADED  RATES 


Exemp- 
tion 

Rates  of  tax 

Father,  mother,  hi»ba&d,  wife,  ohlld. 
brother,  sister,  wife  or  widow  of 
son,  daushter's  hoaband,  adopted 
or  mutually  mcknowUtdgfid  child, 
or  lawful  hnsal  descendant  of  de- 
cedent. 

$20,000 

Excess  of  exemption  up  to 
$100,000.  1% 

An  in  eoMH  of 
$100,000.2%. 

Aunt,  onole,  nieoe,  neithew  or  lineal 
desocndants  of  same. 

t2,000 

Exoees  of  exemption  up  to 
$20,000.  2%. 

All  in   excess  of 
$20,000    above 

Up  to 
$10,000 

$10,000 

to 
$20,000 

$20,000 

to 
$50,000 

$50,000 

to 
$100,000 

AD  in 

*^Sf" 
$100,000 

quests  eocempted  Iq^  section  28. 

Less  than 
$600  not 
taxed. 

3% 

4% 

5% 

0% 

10% 
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LAWS  OF  1909  AS  AMENDED  BY  L.  19x3. 
{In  force  July  I,  1913,  and  L.  1917,  in  force  May  7,  1917.) 

Tlie  1913  and  1917  amendments  did  not  affect  the  graded  rates,  exemptions 
or  property  of  non-residents. 

Section  1.  A  tax  shall  be  and  is  hereby  imposed  upon  the  transfer  of  any 
property,  real,  personal  or  mixed,  or  of  any  interest  therein  or  income  there- 
from, in  trust  or  otherwise,  to  persons,  institutions  or  corporations,  not  here- 
inafter exempts  in  the  following  cases: 

1.  When  the  transfer  is  by  will  or  by  the  intestate  laws  of  this  state  from 
any  person  dying,  seized  or  possessed  of  the  property  while  a  resident  of  the 
state. 

2.  When  the  transfer  is  by  will  or 'intestate  laws  of  property  within  the 
state  and  the  decedent  was  a  non-resident  of  the  state  at  the  time  of  his 
death. 

3.  When  the  transfer  is  of  property  made  by  a  resident,  or  by  a  non- 
resident when  such  non-resident's  property  is  within  this  state,  by  deed, 
grant,  bargain,  sale  or  gift,  made  in  contemplation  of  the  death  of  the  grantor, 
vendor  or  donor,  or  int^ided  to  take  effect  in  possession  or  enjoyment  at  or 
after  such  death.  When  any  such  person,  institution  or  corporation  becomes 
beneficially  entitled  in  possession  or  expectancy  to  any  property  or  the  income 
therefrom,  by  any  such  transfer,  whether  made  before  or  after  the  passage  of 
this  act. 

4.  Whenever  any  person,  institution  or  corporation  shall  exercise  a  power 
of  appointment  derived  from  any  disposition  of  property  made  either  before  or 
after  the  passage  of  this  act,  auch  appointment,  when  made,  ahall  be  deemed 
a  taxahle  transfer  under  the  provisions  of  this  act,  in  the  same  manner  as 
though  the  property  to  which  such  appointment  rdates  belonged  absolutely 
to  the  donee  of  such  power  and  had  been  bequeathed  or  devised  by  such  donee 
by  will;  and  whenever  any  person  or  corporation  possessing  such  a  x)ower  of 
appoiniinent  so  derived  shall  omit  or  fail  to  exercise  the  same  within  the 
tune  provided  therefor,  in  whole  or  in  part,  a  transfer  taxable  under  the  pro- 
visions of  this  act  shall  be  deemed  to  take  place  to  the  extent  of  such  omission 
or  failure,  in  the  same  manner  as  though  the  persons  or  corporations  thereby 
becoming  entitled  to  the  possession  or  enjoyment  of  the  propertv  to  which 
such  power  related  had  succeeded  thereto  by  a  will  of  the  donee  of  the  power 
failing  to  exercise  auch  power,  taking  effect  at  the  time  of  such  omission  or 
failure. 

The  rest  of  the  section  fixes  the  rates  and  exemptions  as  shown  in  the 
foregoing  tables. 

§  2.  Provides  for  the  valuation  of  life  estates  and  remainders  by  mortality 
tables  on  a  basis  of  5  per  cent.  If  the  beneficiary  elects  not  to  pay  the  tax 
until  the  remainder  falls  in  he  may  file  a  bond  to  pay  tax  and  interest  for 
three  times  the  tax  with  an  inventory  within  one  year  of  death,  bond  to  be 
renewed  evcfry  five  years. 

I  3.  Makes  taxes  due  at  death,  allows  a  discount  of  5  per  cent  if  paid 
within  six  months,  fixes  interest  at  6  per  cent  and  if  tax  not  paid  within  one 
year  executor  or  administrator  must  file  a  bond. 

§  4.  Requires  executors  or  administrators  to  deduct  tax  from  money  legacy 
or  distributive  share  or  to  collect  it  from  beneficiary  if  not  money  before 
delivering  the  property. 

§  5.  Makes  executors  and  administrators  personally  liable  and  gives  them 
power  of  sale  to  collect  the  tax. 

I  6.  Provides  for  payment  within  thirty  days  to  proper  coimty  treasurer 
whose  receipt  must  be  produced  before  executor  or  administrator  can  have 
final  accounting. 

I  7.  Whenever  any  of  the  real  estate  of  which  any  decedent  may  die  seized 
ahall  pass  to  any  body  politic  or  corporate,  or  to  any  person  or  persons,  or  in 
trust  for  them,  it  shall  be  the  duty  of  the  executor,  administrator  or  trustee 
of  such  decedent  to  give  information  thereof  in  writing  to  the  treasurer  of  the 
county  where  said  real  estate  is  situated,  within  six  months  after  they  under- 
take the  execution  of  their  expected  duties,  or  if  the  fact  be  not  known  to 
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them  within  that  period,  theni  vitluA  one  month  after  the  same  shall  lisre 
come  to  their  knowledge. 

§  8.  Whenever  deiytB  flhall  be  furaiFed  a^miBBt  the  estsfce  of  the  decedent  after 
dktrihHtMm  d  Iqgaeiea  Irom  vhich  the  infaeritaAoe  tax  has  been  deduciaA  in 
compliance  with  this  act,  and  the  legatee  is  required  to  refund  any  portaon  «f 
the  legaey,  a  propefrtkn  of  the  eaid  tax  ahall  he  refMiid  to  him  fay  the  «XBentor 
or  administrator  if  the  said  tax  haa  Bot  been  paid  into  the  atate  o^  eoBuafy 
treaaury,  or  by  the  eounty  treaeurer  if  it  has  been  so  paid. 

S  9.    If  a  foreign  executor,  administrator  or  trustee  shall  assiga  4sr  traae- 
fer  any  stock  or  obligatioas  in  this  state  standing  in  the  name  of  a  deoedent  or 
in  trust  for  a  decedent,  UaUe  to  sny  such  tax  the  tax  shall  be  paid  t»  the 
treasurer  of  the  proper  county  on  the  transfer  thereof.    No  safe  deposit  «qbih 
paay,  trust  oompany,  corporatioB,  bank  or  other  institution,  povon  or  per- 
8(ms  havinff  in  poesession  or  under  control  securities,  deposits^  or  ether  ttonets 
belonging  to  or  standing  in  the  name  of  a  decedent  who  was  a  resident  cr 
non-reeidiait  or  behmging  to  or  standing  in  the  joint  names  of  anck  a 
decedent  and  one  or  more  persona,  including  the  shares  of  the  capital  stock  of, 
or  othur  interests  in,  the  aafe  d^xwit  con^Mny,  trust  oompany,  eorporatioa. 
bank  or  other  inatitution  making  the  deliTery  or  transfer  k^em  provided, 
shall  deliver  or  transfer  the  same  to  the  eseouton,  administrators  or  l^gal 
rq>reeen  tat  ives  of  said  decedent,  or  to  the  survivor  or  surrivora  when  lieild  in 
the  joint  names  of  a  decedent  and  one  or  more  persons,  or  upon  their  o«ier  er 
request,  unless  notice  of  fhe  time  and  place  of  such  intended  delivery  or  trane- 
ler  be  served  upon  the  state  treasurer  and  attorney-general  at  least  ten  days 
prior  to  said  delivery  or  transfer;  nor  shall  any  such  aaia  deposit  oampany, 
trust  company,  oorporation,  bank  or   other  institution,  person  or  ppiwi 
deliver  or  trMMfer  any  securities,  deposits  or  other  aasetB  belnngiag  to  or 
standing  in  the  name  of  at  decedent,  or  belonging  to,  or  stinding  in  the  joint 
names  of  a  decedent  and  one  or  more  persons,  inrlading  the  shares  of  the 
capital  stock  of,  or  other  interests  in,  the  safe  deposit  oompany,  trust  oom- 
pany, corporation,  hank  or  other  institution  making  the  delivery  or  traaeier, 
without  retaining  a  sufficient  portion  or  amount  thereof  to  pay  any  tax  or 
interest  which  may  thereafter  be  sesessed  on  account  oi  the  delivery  or  transfer 
of  such  securities,  deposits  or  other  sasets,  including  the  sharee  of  the  4*apital 
stock  of,  or  other  interests  in,  the  safe  deposit  company,  trust  oompany,  cor- 
poration, hank  or  other  institution  making  the  deliveiy  or  transfer,  under 
the  provisions  of  this  article,  unless  the  state  treasurer  and  attomey-gmieral 
consent  thereto  in  writing.     And  it  shall  be  lawful  for  the  state  treasurer, 
together  with  the  attomey-geneiral,  peraonally  or  by  representatives,  to  exnm- 
ine  said  securities,  deposits  or  assets  at  the  time  of  such  deliveiy  or  transfer. 
Failure  to  serve  aueh  notice  or  failure  to  allow  such  examination,  or  failure  to 
retain  a  sufficient  portion  or  amount  to  pay  such  tax  and  interest  aa  herein 
provided  ehaU  render  said  safe  deposit  company,  trust  eompany,  ooiperataon, 
bank  or  other  institution,  person  or  persons  liable  to  the  payment  of  the 
amount  of  the  tax  and  interest  due  or  thereafter  to  become  due  upon  eaid 
seciu*itie8,  deposits  or  other  assets,  indnding  the  ahares  of  the  capital  eteck 
of,  or  other  interests  in,  the  aafe  deposit  company,  trust  company,  Gorpof«- 
tion,  bank  or  other   institution  making  the  delivery  or   transfer,  and   in 
addition  thereto,  a  penalty  of  one  thousand  dollars;  and  the  payment  of  such 
tax  and  interest  thereon,  or  of  the  penalty  above  prescribed,  or  both,  may  be 
enforced  in  an  action  brought  by  the  state  treasurer  in  any  court  of  compe- 
tent jurisdiction. 

§  10.  When  any  amount  of  said  tax  shall  hams  been  paid  erroneous^  te  the 
state  treasury,  it  shall  be  lawful  for  him  on  satisfactory  proof  rendered  ta  bam 
by  said  county  treasurer  of  said  erroneoos  payments  to  refund  and  nay  to  the 
executor,  administrator  or  trustee,  person  or  persons  who  have  paid  any  such 
tax  in  error  the  amount  of  such  tax  ao  paid:  Provided,  that  aU  afpiicatiens 
for  the  repaymoit  of  said  tax  shall  be  made  within  two  years  from  the  date 
of  said  payment. 

§  11.  It  dnll  be  the  duty  of  Ihe  county  judge  to  ascertain  whether  any 
transfer  of  any  property  be  subject  to  an  inheritance  tax  under  the  provis- 
ions of  this  act,  and,  if  it  be  subject  to  such  inheritance  tax,  to  assess  and  £x 
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iSut  fhen  eaA  rahie  of  ail  eststefl,  imiintiM  and  fife  esislM  «r  tens  «f  yms 
giuwJMg  out  of  flaid  ettates  and  1^  tax  to  wkkk  thm  Hnna  is  babla.  Hie 
conix^  judge,  upon  tbe  applieatkm  of  say  intensted  party,  ncbidn^g  tibe 
atiui  uey  -genand,  or  upon  las  own  miotioiii  as  oftca  aa,  or  whsamrwet  oecaaMn 
may  reqinre,  may  hear  erkienea  and  deftermine  the  fair  caah  vahn  of  waab, 
estata  and  tiie  amoont  of  mheritance  tax  to  which  the  aame  ia  liahle  or  tie 
comity  Judge  may,  in  such  ease,  im  his  discreticm,  nvheie  the  facta  are  com- 


pHcatca  and  evidence  is  Tohimsnoua)  appoint  aerae  eonipcieat  peraoii  as 
iwpraiser  to  appraise  the  fair  cash  vahre  at  the  time  oi  the  transfer  thereof 
of  the  property  of  peraons  whose  estates  shall  be  subject  to  the  payment  of  any 
inheritence  tax  imposed  by  this  act.  Whetho*  the  fair  eash  i^Jue  of  such 
estate  shall  be  ascertained  and  determined  by  the  appraiser  appointed  by  tiie 
ouunty  judge  or  by  tiie  county  judge,  notice  shall,  in  ea(^  casev  be  given  by 
mail  to  an  persons  known  to  have  a  [or]  claim  an  interest  in  sweh  property, 
including  tne  attorney-general,  and  to  such  persons  as  the  county  jud^  by 
order  directs,  of  the  time  and  place  he  will  appraise  such  property. 

The  rest  of  the  section  provides  for  the  appomtment  of  appraisers  in  every 
case  in  the  larger  coimtiea,  lor  hearings  on  due  notice  before  the  appraisers 
and  for  an  appeal  fironL  this  report  to  the  county  judge  dosdtj^  fitrflowing  the 
New  Yoik  practice. 

I  12.  Preacrihea  the  duties  and  fees  of  the  county  oonrt  dedt  in  transfer 
tax  proceedings^ 

i  13.  Imposes  a  penalty  if  appraisers  accept  fee  or  reward. 

%  14.  Gives  the  county  conrt  jurisdiction  in  transfer  tax  proceedings. 

a  15-22.  Provide  for  the  collection  of  delinquent  taxes,  reeorda  and 
reports  of  the  county  judge,  fees  of  the  state  treasurer  who  shall  furnish 
eopies  ol  transler  tax  receipts  to  all  persons  on  payment  of  fee  of  fifty  cents. 

By  a  otatuta  approved  May  7,  1917»  section  20*,  waa  amended  to  read  as 
fiallowai 

S  20.  The  treasurer  oi  each  county  shall  collect  aH  such  taxes  and  on  the 
fir^t  day  of  mck  and  eoety  month  tranmnit  all  such  tawes  so  coltecied  prior 
thereto,  and  not  yet  transmitted^  to  the  state  treasmrer^  who  shaH  give  him  a 
receipt  therefor,  of  which  collection  and  payment  he  slmll  make  report  under 
oatL  to  the^  auditor  of  public  accounts,  on  the  first  da^  of  aach  and  every 
msnth^  stating  for  what  estate  paid,  and  in  such  fonn  and  containing  such 
partieulars^  aa  the  auditor  may  prescribe.  //  any  counUy  treasurer  shaU  fail 
to  pay  to  the  sAaJte  treaswrer  aU  tames  that  may  he  due  and  payable  under 
this  act^  as  prescribed  herein^  such  county  treasurer  shall  pay  to  the  state, 
as  a  penalty  for  such  failure  a  sum  of  money  equal  to  the  interest  on  such 
tawes  at  the  rate  of  one-tenth  of  one  per  cent  per  dap  from^  the  time  midi 
taaes  are  aoUectod  bj^  said  oountyf  treasurer  until  snch  tames  are  paid.  The 
sureties  upon  the  official  bond  of  «uoA  county  treasurer  shaU  Qo  secturity  for 
the  payment  of  such  penalty.  The  penalty  in  this  section  provided  m4iy  le 
recovered  in  an  action  of  debt  a^mt  such  county  treasurer  and  his  sureties 
aforesaid,  in  the  name  of  the  people  of  the  state  of  IVUnois^  in  any  court  of 
competent  jurisdiction  ufithin  the  county  toherein  such  oausUy  tnamtrer  is 
resident;  amd  such  penalty^  uihen  recovered,  skaU  be  paid  into  the  stats  tnas- 
ury.  Such  oction  skaU  be  brought  by  the  state  treasurer  within  ton  dmys 
after  the  failure  of  such  county  treasurer  to  pay  to  the  state  ffBOSurer  any 
tones  collected  by  himy  at  the  timo  required  hy  this  emt,  Faiksro  to  brins  such 
auit  unthin  aucfc  time  shaa  mat  prevent  the  brinying  of  smh  suit  tkoroafter. 
Aa^  %t  %s  hereby  made  the  duty  of  the  stnte  treasnrer  to  moke  nseesosru  mod 
proper  iwiestigations  to  determine  uAat  inhoritoneo  tan  should  be  paid. 

S  23.  When  any  person  interested  in  any  prop^y  in  this  state,  whk^  shall 
have  been  transferred  within  the  meaning  ol  thia  act  aK>n  ^eam  the  «m^  not 
subject  to  any  tax  nnder  this  ad,  ho  may  iila  hia  petifcuM  m  the  eomrtT  eourt  of 
^  proper  ajunty  to  determine  whather  said  property  la  aohjeet  to  tiie  tax 
herem  provided,  in  whieh  pebtum  the  county  troaasrer  and  ali  penona  known 
to  have  or  claim  any  interest  in  said  property  diall  be  made  parties.  The 
eoimty  court  may  hear  the  said  cause  upoa  the  relatioB  oi  the  parties  and  ^e 
testimony  of  witnesses,  and  evidence  produced  in  opoi  eonrt,  and  if  the  court 
shall  find  said  property  is  not  subject  to  any  tax,  as  herein  provided,  the 
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eoort  aball,  by  order,  ao  determine;  but  if  it  ahall  appear  tliat  said  property, 
or  any  part  thereof,  is  subject  to  any  such  tax,  the  same  shall  be  appraised 
and  taxed  as  in  other  cases.  An  adjudication  by  the  counter  court,  aa  herein 
provided,  shall  be  conclusive  as  to  the  lien  of  the  tax  herein  provided  upon 
said  property,  subject  to  appeal  to  the  supreme  court  of  the  state  bv  the 
county  treasurer,  or  attorney-general  of  the  state,  in  behalf  of  the  people,  or 
by  any  party  having  an  interest  in  said  property.  The  fees  and  costs  in  all 
cases  arising  under  this  section  shall  be  the  same  as  are  now  or  may  here- 
iJter  be  allowed  by  law  in  oases  at  law  in  the  county  court. 

{  24.  The  lien  of  the  collEiteral  inheritance  tax  shall  continue  until  the 
said  tax  is  settled  and  satisfied:  Provided,  that  said  lien  shall  be  limited  to 
the  property  chargeable  therewith:  And,  provided,  further,  that  all  inherit- 
ance taxes  shaH  be  sued  for  within  five  years  after  they  are  due  and  legally 
demandable,  otherwise  they  shall  be  presumed  to  be  paid  and  cease  to  be  a  lien 
as  against  any  purcluiser  of  real  estate. 

§  25.  When  property  is  transferred  or  limited  in  trust  or  otherwise,  and  the 
rights,  interest  or  estates  of  the  transferees  or  beneficiaries  are  dependent  upon 
contingencies  or  conditions  whereby  they  may  be  wholly  or  in  part  created, 
defeated,  extended  or  abridged,  a  tax  shall  be  imposed  upon  saia  transfer  at 
the  highest  rate  which,  on  the  happening  of  any  of  the  said  ccxitingencieB  or 
conditions,  would  be  possible  under  the  provisions  of  this  article,  and  such  tax 
so  imposed  shall  be  due  and  payable  forthwith  by  the  executors  or  trustees  out 
of  the  property  transferred :  Provided,  however,  that  on  the  happening  of  any 
contingency  whereby  the  said  property,  or  any  part  thereof  is  transferred  to 
a  person,  co^raration  or  institution  exempt  from  taxation  under  the  provis- 
ions of  the  inheritance  tax  laws  of  this  state,  or  to  any  person,  corporation 
or  institution  taxable  at  a  rate  less  than  the  rate  imposed  and  paid,  snch  per^ 
son,  corporation  or  institution  shall  be  entitled  to  a  return  of  so  much  of  the 
tax  imposed  and  paid  as  is  the  difference  between  the  amount  paid  and  the 
amount  which  said  person,  corporation  or  institution  should  pay  under  the 
inheritance  tax  laws,  with  interest  thereon  at  the  rate  of  three  per  centum  per 
annum  from  the  time  of  payment.  Such  return  of  over-payment  shall  be  made 
in  the  manner  provided  for  refunds  under  section  eight. 

Instates  or  interests  in  expectancy  which  are  contingent  or  defeasible  and  in 
which  proceeding  for  the  determination  of  the  tax  have  not  been  taken  or 
where  the  taxation  thereof  has  been  held  in  abeyance,  shall  be  appraised  at 
their  full,  undiminished  valUe  when  the  persons  entitled  thereto  shaU  come 
into  the  beneficial  enjoyment  or  possession  thereof,  without  diminution  for  or 
on  account  of  any  valuation  theretofore  made  of  the  particular  estates  for  the 
purposes  of  taxation,  upon  which  said  estates  or  interests  in  expectancy  may 
nave  been  limited. 

Where  an  estate  for  life  or  for  years  can  be  divested  by  the  act  or  omissian 
of  the  legatee  or  devisee  it  shall  be  taxed  as  if  there  were  no  possibility  of  such 
divesting. 

§  26.  Provides  that  the  state  treasurer  with  consent  of  the  attorney-general 
may  compromise  contingent  and  uncertain  tax  claims. 

§  27.  If  it  appears  at  any  stage  of  an  inheritance  tax  proceeding  that  any 
person  known  to  be  interested  therein  is  an  infant  or  person  under  disability, 
the  county  judge  may  appoint  a  special  guardian  of  such  infant  or  person 
under  disability. 

S  28.  When  the  beneficial  interests  of  any  property  or  income  therefrom 
shall  pass  to  or  for  the  use  of  any  hospital,  religious,  educational,  bible,  mis- 
sionary, tract,  scientific,  benevolent  or  charitable  purpose,  or  to  any  trustee, 
bishop  or  minister  of  any  church  or  religious  denomination,  held  and  used 
exclusively  for  the  religious,  educational  or  charitable  usee  and  purposes  of 
such  church  or  religious  denomination,  institution  or  corporation,  by  grant, 
gift,  bequest  or  otherwise,  the  same  shall  not  be  subject  to  any  such  duty  or 
tax,  but  this  provision  shall  not  apply  to  any  corporation  which  has  the  rig^t 
to  make  dividends  or  distribute  profits  or  assets  among  its  members. 

§  29.  When  property,  or  any  interest  therein  or  income  therefrom,  shall 
pass  to  or  for  the  use  of  any  person  institution  or  corporation  by  the  death  of 
another  by  deed,  instrument  or  memoranda,  .such  passing  shall  be  deemed  a 
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transfer  within  the  meaning  of  this  act,  and  taxable  at  the  same  rates,  and  be 
appraised  in  the  same  manner  and  subjected  to  the  same  duties  and  liabilities 
as  any  other  form  of  transfer  provided  in  this  act. 

S  30.  Provides  for  furnishing  certified  copies  of  papers  by  county  court  and 
county  treasurers. 

I  31.  Kepeals  former  statutes  with  a  saving  clause  as  to  taxes  accruing 
thereunder. 

Prior  statutes:    1887,  p.  183;    1891,  p.  137;  1806,  p.  301;    1901,  p.  266. 

INDIANA. 

Taxes  real  estate  and  tangible  property  within  the  state  of  non-residents. 
Substantially  copies  the  New  York  statute  of  1911  except  as  to  rates  and 
exemptions. 

TABLE  OF  RATES  AND  EXEMPTIONS 


Amount 
of  exemp- 
tion 

Rates  of  tax 

Clam  ob  RxLitxiONSHZp 

Above 
exemp- 
tion 

up  to 
$25,000 

$25,000 

to 
$50,000 

$50,000 

to 
$100,000 

$100,000 

to 
$500,000 

In 
excess  of 
$500,000 

Hiuband,  wife,  lineal  iasue.  lineal  an- 
cestor   of    decedent,    adopted    or 
mutually  acknowledged  obild,   or 
isstie  of  same. 

Widow. 
$10,000. 
all 

others. 
$2,000. 

1% 

u% 

2% 

2i% 

3% 

Brother  or  sister  or  their  desondants 
«ife  or  widow  of  aon,  husband  of 
daughter. 

$500 

1*% 

2i% 

3% 

3i% 

41% 

Aunt,  uncle  or  their  descendants 

$2£0 

3% 

4i% 

6% 

7*% 

9% 

Brotlier  or  sister  of  grandparents  or 
tiieii  descendants. 

$150 

4% 

6% 

8% 

10% 

12% 

All  others,  except  charitable  bequests, 
exempted  by  section  4. 

$100 

5% 

7J% 

10% 

12i% 

15% 

LAWS  1913,  CHAPTER  47,  BECAME  A  LAW  FEBRUARY  a8,  1913. 
{As  amended  by  lAiwa  of  1917,  which  did  not  change  rates  or  exemptions,) 
Section  1.  Be  it  enacted  by  the  general  assembly  of  the  State  of  Indiana, 
that  a  tax  shall  be  imposed  upon  any  transfer  of  property,  real,  personal  or 
mixed,  or  any  interest  therein  or  income  therefrom  in  trust  or  otherwise  to  any 
person,  association  or  corporation,  except  coimty,  town  or  municipal  corpora- 
tions for  strictly  county,  town,  municipal  purposes,  or  to  the  bishop,  rector, 
pastor,  trustee,  board  of  trustees,  or  governing  body  of  any  educational  or 
religious  institution  who  shall  use  the  property  so  transferred  solely  for 
religious,  charitable,  or  educational  purposes,  within  the  state,  and  corpora- 
tions of  this  state  organized  under  its  laws  solely  for  religious,  charitable  or 
educational  purposes,  which  shall  use  the  property  so  transferred  exclusively 
for  the  purposes  of  their  organization  within  the  state,  in  the  following  cases : 

1.  When  the  transfer  is  by  will  or  by  the  intestate  laws  of  this  state  of  any 
intangible  property,  or  of  tangible  property  within  the  state,  from  any  person 
dying  seized  or  possessed  thereof  while  a  resident  of  the  state. 

2.  When  the  transfer  is  by  will  or  intestate  law,  of  tangible  property  within 
the  state,  and  the  decedent  was  a  non-resident  of  the  state  at  the  time  of  his 
death. 

3.  Whenever  the  property  of  a  resident  decedent,  or  the  property  of  a  non- 
resident decedent  within  this  state  transferred   by  will  is  not  specifically 


6BS  LnnneKtftjr(s  lAJumois 


or  Amnd  SBck  pgpynty  abaU,  for  ike  ■lupuBDs  of  ^ma 
to  he  liMiHJiinil  -pmpartiamaMj  to  aad  ^iiriiliMl  fma  ffote  nmrTy  att 
general  legatees  and  deviseei  aaoBd  in  moA  dnedoit^  mB,  '—'iMiUiig"  «li 
iom  Oder  ik  iwiilimiy  dMiaa  of  maA  wUL 

4.  When  the  transfer  is  intangible  pro^rty  or  of  tangible  frofi 
th»  akale,  vide  by  m  wiiignt,  or  id  tai^giUe  fm— ij  witkin.  Ute  afcatc  nmde 
by  a  non-resident,  by  deed,  grant,  bargain,  sale  or  gift  made  in  oonteHfpiBfcMK 
of  tl»  daJSk  td  tie  gnstor,  vendoT  or  donor  ar  intiBdcd  to  tite  dfect  in. 
possession  or  enjoyment  at  or  after  such  death. 

Nora. — By  the  amendment  of  1917  the  f^l0wing  was  added  to  snbd.  4 :  **  Pro- 
vided that  any  convejance,  sfltt  or  tra— <cr  »ade  within  two  years  of  the  death 
of  any  decedent,  withoat  consideration,  save  e&cept  love  and  affpction,  ahaU  be 
eascinslTely  pieenmed  to^  haw  been  oiada  in  contemplBtfoit  of  ^teath." 


5.  When  any  such  person  or  corporation  becomes  beneficially 
possession  or  expectancy,  to  any  pcopeity  er  tltt  ineome  thereof,  by  any  such 
triBafiir^  whather  mde  heiuia  ar  alter  tiift  paaaafpa  ai  thia  n** 

6.  Whenever  any  person  or  corporation  shall  exercise  a  power  of  appoint- 
ment derived  from  any  disposition  of  property  made  either  biefore  or  after  tlie 
passage  el  thia  act,  m^  appe»tBieat  when  made  shall  be  deemed  a  transfer 
taxabla  under  the  provisions  of  this  act  in  the  same  manner  as  th^ng^  the 
property  ta  whifik  such  ^pointment  relataa  belonged  absolutely  to  the  donee 
•t  saek  power  and  had  been  bequaathed  or  devised  by  such  donee  by  wilL 

7.  The  tax,  so  imposed  shall  be  upon  the  market  value  of  such  property  at 
the  rates  hereinafter  prescribed  and  only  upon  the  excess  of  the  exemptions 
Beremaiter  givntes* 

S  4.  The  following  examptiona  from  the  tax  are  hereby  allownd  i 

1.  All  property  transferred  to  mundcipal  corperatiena  within  the  state  for 

strictly  county,  town  or  municipal  purposes^  or  to  Ae  hwhop,  rector,  pastor, 

trustee,  board  of  trustees,  or  governing  bo^  of  any  educational  or  religious, 

inatitutioa  vha  shall  use  the  propaity,  so  traisaleffred  solely  lor  rdli^ioua, 

(dHiritahle  or  educational  purposes,  within  the  stete,  or  to  corporstiona  &i 

this  state  organized  under  its  laws  solely  for  religious,  charitable  or  educa- 

tMNHu  purposes,  whieu  dtalx  use  the  properry  so  ti  ansierreo,  exdtniTCiy  fui 

the  purpose  of  tiieir  organization,  within  the  state,  shall  be  exempt. 

Nora — The  amtDdmcnt  of  1917  adds  the  foltowlaa:  "said  ezeatplloss  to  be 
taken  oat  of  the  first  twenty-five  thousand  dollars  of  each  benefldsl  laterest  in 
the  estate*  * 

The  rest  of  section  4  prescribes  the  exemptions  set  forth  in  the  table. 

I  Sk  Makes  tha  tax  a  htm,  the  eTrefititor  oc  admintstxatar  personally  Hable 
and  he  must  produce  receipt  to  obtain  final  accounting. 

I  6.  If  miA  tax  is  paid  within  one  year  from  the  aeeniing  therao^  a  dis- 
count of  Ave  ^jOT  ORntum  shall  be  allowed  and  deducted  therefrom.  If  such  tax 
ia  not  padd  within  ei^iteen  months  from  the  accruing  thereoj^  intereat  sliall 
he  charged  and  collected  thereon  at  the  rate  of  ten  ^er  ceatum  per  annum  from 
the  time  ^&e  tax  accrued,  unless  by  reason  of  chums  made  upon  the  estate, 
necessary  litigation  or  other  unavoidahle  cause  or  delay,  sudi  tax  shall  not  be 
determined  and  paid  as  herein  provided,  in  which  case  interest  at  the  rate  of 
aix  per  <yntjim  per  annum  shall  oe  charged  upon  such  tax  from  aecrual  thereof 
uatu  the  causa  of  such  delay  ia  removeid,  after  which  ten  pec  cpatnm  afanll  be 
charged. 

In  aU  cases  when  a  bond  shall  be  given  under  the  provisions  of  section  9  of 
this  act,  interest  shall  be  charged  at  the  rate  of  aax  per  oentum  frcnn  the 
accrual  of  the  tax,  until  the  date  of  payment  thereol 

i  7.  Every  executor,  administrator  or  trustee  shall  hav«  full  power  to  aell  so 
much  of  the  pr(^)erty  of  the  dseedent  as  will  enable  him  to  pay  sueh  tax  in  the 
same  manner  as  he  might  be  entitled  by  law  to  do  for  the  pagrmeat  of  tiie  debts 
of  tha  teatator  or  intestate. 

Ajiy  Buch.  administrator^  exeeutor  or  trustee  having  in  charge  or  in  tmat 
any  legacy  or  property  for  distribution  subject  to  such  tax  slulll  deduct  the 
tax  therefrom,  and  within  thirty  days  therefram  ahaU  pay  aeer  the  anna  to 
iba  county  treasurer  as  herein  provided. 


If  BBrik  legM7  or  propczty  faeaei  in  maoeif  h^  aball  colkctcd  the  iax  tliereon 
iqMB  tibfr  af fffaised  ¥a£Be  thereof  from,  the  person  entitled  thereto. 

B*  aiMll  not  deliver  ot  be  eompellgri  to  deliver  an j  apecif[c  legacy  or  property 
flokjeei  to  tax  under  this  aet,  to  any  person,  unto  he  ahaU  have  collectea  the 
tax  theceeo.  U  any  suck  legacy  aball  be  charged  upon  or  payable  out  of  real 
property,  the  heir  or  deviaee  ahall  deduct  such  tax  therefrom,  and  pay  it  to  the 
admmistraior,  ezeeutor  or  trustee  and  the  tax  ahaU  remain,  a  lien  or  charge 
OK  such  real  property  until  paid^  and  the  payment  thereof  duill  be  enforoed 
fay  the  executiMr,  administrator  or  trustee  in  thie  same  manner  that  payMient  of 
the  legacy  Bi|^  be  enfbreed,  or  by  the  prosecuting  attorney  under  section  16 
d  this  act. 

If  any  ayck  l^gaey  he  given  in  money  to  any  aaeh.  person  for  &  linmted 
peiiody  the  adainiatratoc,  ezeeutor  or  trustee  shall  retain  the  tax  on  the  whole 
amount,  but  if  it  be  not  in  money  he  shall  make  application  to  the  court  having 
juriadiettcBL  of  an  aeeounting  by  kin  to  make  an  apportionment  if  the  case 
require  it,  of  the  sum  to  be  paid  into  hia  hands  by  such  legatees^  and  for  ouch 
further  order  re]«tive  thereto  aa  the  case  may  require. 

I  a.  If  any  debt  shall  be  ^oved  against  the  estate  of  the  decedent  after  tte 
payment  of  the  legacy,  or  distributive  share  thereof,  from  which  any  such  tax 
haa  bectt  dsdueted,  «r  i^oa  whach  it  kaa  been  paid  by  the  person  entitled  to 
such  legacy  or  distributive  share,  and  such  person  is  required  by  the  order  of 
the  ciremt  eonrt  having  jurisdiction  thereof  on  notice  to  the  auditor  of  state 
to  refund  the  aTnoant  o£  suck  debts  or  any  part  thereof,  an  equitable  propor- 
tion of  the  tax  ahall  be  repaid  to  him  by  the  executor,  administrator  or  trustee 
if  the  tax  kaa  not  hxa  paid  to  the  county  treasurer  or  repaid  by  sucIk  treasurer 
or  state  treasurer,  if  such  tax  has  been  paid  to  him.  When  any  amount  of 
said  tax  shall  have  been  paid  eironeoasl^  into  the  state  treasuxy  it  shafi  be 
lawful  for  the  auditor  of  state,  upon  aatisfactory  proofs  presented  to  him  of 
the  facts,  to  require  tha  amount  of  such  erroneous  or  illegal  payment  to  he 
refunded  io  the  eaEecutor*  administrator,  trustee,  person  or  persons  who  have 
paid  any  audk.  tax  in  eorror  from  the  treasury ;  or  the  said  auditor  of  state  may 
«rder,  dijreet  and  allow  the  treaaorer  of  any  county  to>  refund  the  amount  of 
any  illegal  or  erroaeoua  payment  of  such  tax  out  of  the  funds  is  his  hands  or 
eustody  to  the  oredit  of  auek  tacies,  and  credit  him  with  the  same  in  his  quar- 
tcarly  aceowt  rendered  to  tiie  MiriiW  of  state  under  this  act;  provided,  fteir- 
ever,  that  all  a^plieaiions  for  suck  refunding  of  erroneous  taxes  ahaU  be  made 
wittdn  one  year  from  the  payment  thereof,  or  within  one  year  after  the  sever- 
sal  or  modifleatJQB  of  the  order  fixing  suck  tax. 

§  9.  Any  beneficiary  of  any  property  chargeable  with  a  tax  under  this  act 
and  any  exe«ut<Nr%  adrainiatrators  and  trustees  tkereof  may  elect  within 
eighteen  months  from  the  date  of  the  transfer  thereof  as  herein  provided  not 
to  pay  suck  tax  until  the  person  ox  persona  beneficially  interested  therein 
shall  eome  into  the  actual  possession  or  enjoyment  thereof.  The  person  or  per- 
sona so  elected  shall  give  a  bond  to  the  state  in  a  penalty  oi  t^ee  times  the 
amount  of  any  sock  tax,  with  suck  sureties  aa  the  cireuit  court  of  the  proper 
county  may  approve,  conditioned  for  the  payments  of  such  tax  and  intereBt 
thereon,  at  auek  time  or  period  aa  the  person  or  peraona  benefieially  inter- 
ested therein  may  eome  into  tke  actual  poasesaion  or  enjoyment  of  such  prop- 
erty, wkick  bond  skall  be  filed  in  tke  circuit  court.  Such  bond  must  be 
executed  and  filed  and  a  full  return  of  suck  property  upon  oath  made  to 
the  circuit  court  within  one  year  &om  tke  date  of  suck  transfer  iiiereof  as 
kerein  provided,  and  suck  bond  must  be  renewed  every  &ve  years. 

I  10.  Whenever  a  decedent  appoints  one  or  more  executors  or  trustees  and 
in  lien  of  their  allowance  makes  &  devise  or  bequest  of  money  or  property  to 
them  wkick  would  otkerwise  be  liable  to  saia  tax,  or  appoints  tkem  his 
residuary  legatees^  and  said  devises  or  bequests,  or  residuary  legacies,  exceed 
what  would  be  a  reasonable  compensation  for  their  services,  such  excess  shall 

be  liable  to  audi  tax,  and  tke  court  having  juriadkskian  of  their  accoufats  shall 
fix  the  amount  of  thear  oompeauation. 

f  IL  If  a  foreign  executor,  administrator  or  trustee  ahaU  aasi^  or  transfer 
any  stock  or  obligation  in  this  state  standing  in  the  name  of  a  decedent  liable 
to  any  aock  tax,  tke  tax  skall  be  paid  to  the  treasuxw  of  Ike  proper  oounty  on 
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the  transfer  thereof.  Ko  safe  deposit  company,  bank  or  other  institntioii, 
person  or  persons  holding  securities  or  assets  of  a  decedent  shall  deiiver  or 
transfer  the  same  to  the  executors,  administrators  or  legal  represmtativea  of 
said  decedent,  or  upon  their  order  or  request  unless  notice  of  the  time  and 
place  of  such  intended  transfer  be  served  upon  the  auditor  of  state  and  coantr 
treasurer  at  least  ten  days  prior  to  said  transfer;  nor  shall  any  such  safe 
deposit  company,  bank  or  other  institution,  person  or  persons  dediTer  or  trans- 
fer any  securities  or  assets  of  the  estate  of  a  non-resident  decedent  without 
retainmg  a  sufficient  portion  or  amount  thereof  to  pay  any  tax  whi(^  may 
thereafter  be  assessed  on  account  of  the  transfer  of  such  securities  or  assets 
under  the  provisions  of  this  act  unless  the  auditor  of  state  consents  thereto 
in  writing;  and  it  shall  be  lawful  for  the  said  coimty  treasurer  or  auditor  of 
state  personally,  or  by  representative,  to  examine  all  securities  or  assets  at 
the  time  of  such  delivery  or  transfer. 

Failure  to  serve  such  notice  or  to  allow  such  examination  or  to  retain  a 
sufficient  portion  or  amount  to  pay  such  tax  as  herein  provided,  shall  raider 
aaid  safe  deposit  company,  trust  company,  bank  or  other  institution,  person  or 
persons,  liable  to  the  payment  of  the  tax  due  upon  said  securities  or  assets  in 
pursuance  of  the  provisions  of  this  act. 

I  12.  Gives  the  circuit  court  having  jurisdiction  to  grant  letters  the  juris- 
diction in  transfer  tax  matters. 

{13.  Subdivision  1  was  amended  by  the  Laws  of  1917  to  read  as  follows: 

*'  The  circuit  court  upon  the  application  of  any  interested  party,  including 
the  auditor  of  state,  state  board  of  tax  commissioners,  county  treasurer,  or 
upon  its  own  motion,  shall  order  the  county  assessor  of  ihe  county  where  said 
court  is  sitting,  or  the  inheritance  tax  appraiser,  as  the  case  may  be,  to  fix 
the  fair  market  value  at  the  time  of  the  transfer  thereof  of  the  property  of 
persons  whose  estates  shaU  be  subject  to  the  payment  of  any  tax  imposed  by 
this  act;  and  the  executors,  administrators  or  trustees  of  said  estates  shall, 
within  thirty  days  of  the  making  of  said  order  by  the  court,  file  with  said 
appraiser,  a  complete  schedule  of  all  the  property,  both  real  and  personal,  of 
which  the  decedent  died  seized,  or  possessed,  and  all  property,  both  real  and 
personal,  which  said  decedent  transferred  or  conveyed  within  two  years  of  his 
death,  without  valuable  consideration,  together  with  an  itemized  statement 
of  the  indebtedness  of  said  decedent:  provided,  that  if  said  county  assessor 
be  related  to  the  decedent  or  any  beneficiary  by  consanguinity  or  affinity, 
within  the  third  degree,  said  county  assessor  shall  thereby  be  disqualified  to 
appraise  said  property  and  said  court  shall  appoint  a  competent  and  qualified 
person  to  appraise  said  property." 

Sections  14  to  25  provide  the  usual  proceedings  for  the  valuation  of  estates 
and  the  collection  of  the  tax,  closely  following  the  New  York  practice.  -All 
the  provisions  regarding  life  estates  and  remainders  and  the  present  taxatioa 
of  remainders  at  the  highest  possible  rate  are  adopted  from  the  New  Yori: 
statute,  including  the  provision  for  the  compromise  of  uncertain  tax  claims. 
Life  estates  and  remainders  are  computed  on  mortality  tables  on  the  five  per 
cent  basis. 

i  2fi.  ( 1 )  The  words  "  estate  "  and  "  property,''  as  used  in  this  act,  shaU  be 
taken  to  mean  the  property  or  interest  therein  passing  or  transferred  to  indi- 
vidual or  corporate  legatees,  devisees,  heirs,  next  of  kin,  grantees,  donees,  or 
vendees,  and  not  as  the  property  or  interest  therein  of  the  decedent,  grantor, 
donor  or  vendor,  and  shall  include  all  property  or  interest  therein,  whether 
situated  within  or  without  this  state. 

2.  The  words  ''tangible  property,"  as  used  in  this  aict,  shall  be  taken  to 
mean  corporeal  .property  such  as  real  estate  and  goods,  wares  and  merchandise, 
and  shall  not  be  taken  to  mean  money,  deposits  in  bank,  shares  of  stock, 
bonds,  notes,  credits,  or  evidences  of  an  interest  in  property  or  evidences  of 
debt. 

3.  The  words  "  intangible  property,"  as  used  in  this  act,  shall  be  taken  to 
mean  incorporeal  property,  including  money,  deposits  in  banks,  shares  of 
stock,  bonds,  notes,  credits,  evidences  of  an  interest  in  property  and  evidences 
of  debt. 

4.  The  word  '' transfer,"  as  used  in  this  act,  shall  be  taken  to  include  the 
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pusiiig  of  property  or  any  interest  therein  in  poesession  or  enjoyment,  present 
or  future,  by  inheritance,  descent,  devise,  bequest,  grant,  deed,  bargain,  sale  or 
gift,  in  ^e  manner  herein  described. 

5.  The  words  "  the  intestate  laws  of  this  state,"  as  used  in  this  act,  shall  be 
takexx  to  refer  to  all  transfers  of  property,  or  any  beneflcicd  interest  therein, 
effected  by  the  statute  of  descent  and  distribution  and  the  transfer  of  any 
property,  or  any  beneficial  interest  therein,  effected  by  operation  of  law  upon 
the  death  of  a  person  omitting  to  make  a  valid  disposition  thereof. 

{  27.  All  taxes  levied  and  collected  under  ihis  act,  less  any  expenses  of  col- 
lection, ehall  be  paid  into  the  treasury  of  the  state  for  the  use  of  the  state,  and 
shall  be  applicable  to  the  expenses  of  the  state  government,  and  to  such  other 
purposes  as  the  legislature  may  by  law  direct. 

I  28.  Wherever  a  power  is  conferred  by  this  act  upon  the  circuit  court  the 
same  power  shall  be  deenned  to  be  conferred  upon  tlie  probate  and  superior 
courts  in  those  counties  which  have  a  probate  or  superior  court  as  a  court  of 
record  with  jurisdiction  in  probate  matters. 

Prior  statutes:    None. 

IOWA. 

Taxes  only  collaterals  and  strangers  whether  resident  or  non-resident. 


ChAMB  OR  RbLATIONSHXP 

Exemptions 

Rates 

Husband,  wife,  father,  mother,  lineal  deeoeiidant,  adopted  child  or  lineal 
desoendant  of  aaoh  ohild. 

AU 

None 

Relinoiis  and  educational  eodetiee,  publio  libraries  and  art  gaUeries, 
public  hospitals,  charitable  and  oemeteiy  associations. 

AU 

None 

Aline  non-residsnt  in  United  States,  brother  or  sister 

If  less  than 
$1,000. 

10% 

All  other  aliens  not  naidents  of  the  United  States 

If  less  than 
$1,000. 

20% 

All  others 

If  less  than 
$1,000. 

5% 

NoT& —  Under  a  treatv  containing  the  "  most  favored  nation "  clause  the  tax 
discriminating  against  collateral  alien  heirs  Is  void.    Brown  v.  Dalj,  172  Iowa  879. 

LAWS  OF  xgzi,  CHAPTBR  68. 

{  1.  The  estates  of  all  deceased  persons,  whether  they  be  inhabitants  of  this 
state  or  not,  and  whether  such  estates  consist  of  real,  personal  or  mixed 
property,  tangible  or  intangible,  and  any  interest  in,  or  income  from  any  such 
estate  or  property,  which  property  is,  at  the  death  of  the  decedent  owner, 
within  this  state  or  is  subject  to,  or  thereafter,  for  the  purpose  of  distribution, 
is  brought  within  this  state  and  becomes  subject  to  the  jurisdiction  of  the 
courts  of  this  state,  or  the  property  of  any  decedent,  domiciled  within  this 
state  at  the  time  of  the  death  of  such  decedent,  even  though  the  property  of 
such  decedent  so  domiciled  was  situated  outside  of  the  state,  except  real 
estate  located  outside  of  the  state  passing  in  fee  from  the  decedent  owner, 
which  shaU  pass  by  will  or  by  the  statutes  of  inheritance  of  this  or  any  other 
state  or  country,  or  by  deed,  grant,  sale,  gift  or  transfer  made  in  contempla* 
tion  of  the  death  of  the  donor,  or  made  or  intended  to  take  effect  in  possession 
or  enjoyment  after  the  death  of  the  grantor  or  donor,  to  any  person,  or  for 
any  use  in  trust  or  otherwise,  other  than  to  or  for  the  use  of  persons,  or  uses 
exempt  by  this  act  shall  be  subject  to  a  tax. 

The  rest  of  the  section  and  the  first  five  subdivisions  of  section  2  are  oovered 
by  the  foregoing  table. 


TOO  IiTHEitrrANCB  Taxjtkfn 

I  ^  ftAd.  6h  Baqnerta  for  tbe  rare  wmd  nnjwtpnaiiflB  of  Ite 
burial  lot  of  decedent  and  his  fAmTty,  and  btqaestB  not  ta  exceed  ffv^ 
doUara  (|500X)0)  in  any  estate,  to  or  for  tlie  performance  of  a  religicraa 
or  serrieea  by  aome  person  regnlarfy  ordained^  aathorized  or  Beamed  fey  aaj 
religiouB  aociety  to  perform  such,  sarriee  to  be  performed  for  or  in  *>■*»» '^  <r 
tbe  testator,  or  some  person  named  in  Lis  last  wilT,  prorided  snch  yetauu  m 
named  is,  or  would  be  exempt  from  tbe  tax  imposed  by  tbis  act. 

Subd.  7.   WTien  tbe  property  passes  to  a  mmicipal  or  pdStical  cafrpontfs 
within  tbts  fftate  for  a  purely  public  pnrpoae. 

I  9.  The  term  ** debts"  aa  used  in  tuie  aci  shaS  indcide,  in  mWllMiii  to 
debts  owfnp  by  tbe  decedent  at  tbe  tine  of  his  dhath,  the  loeal  ev 
due  from  the  eatate  in  January  of  the  year  of  his  death,  a  reaen 
funeral  expenses^  court  costs,  the  cast  of  apprateemcnt  nnde  fcr  tbe  piu.p.«d 
of  aaaeasfng  the  collateral  hdmitanee  tax,  tte  atatutuij  fees  of  eaaeutvis. 
administrators  or  trusteea  estimated  upon  the  appisifiwf  Yafare  of  tke  |iiupeitj. 
the  amount  paid  by  the  executor  or  administratur  for  a  bond^  tiia  attmuej  f?e 
in  a  reasonaole  amount  to  be  approved  by  the  court,  for  the  oiJiiiaiy  predicate 

Sroceedings  in  said  estate,  ana  no  aAhcr  sum;    but  said  debts  ah&ll  net  c^r 
educted  unless  tbe  same  are  approved   and  allowed  by  the  court   witllia 
eighteen  f  19)  mentha  fran  Ae  death  of  tte  deeedknt,  ae  eateUisiMA  clnyas 

mmmlmak    tW    f^atfi      |^J^^   ^U^ : — 1^~^J    ^    4V^    J«>J —    ^    ^H^l^   ^    tfe 

proper  county. 

I  4.  If  no  will  is  offered  or  adminiatxation  had  within  four  mcnths  tbe 
state  treasurer  may  apply. 

S  5.  Provides  for  the  appointment  of  appraisers. 

Sections  6,  7  and  8  provide  for  procedings  before  appraisers,  notice  to  psr- 
ties  in  iatavest,  objectaons  smd  affaai  ta  the  aanri  ftnr  laayf lasaiL 

I  9.  Requires  an  appraisal  at  market  value  within  nfaetr  dayn. 

I  10.  Provides  thai  where  value  ia  aaatain  ay paaiaal  may  be  di^caaad  wi^ 
on  consent  of  the  treasurer. 

Sections  II  and  12  provide  for  the  immfldSate  taxation  of  fifla  eatateB  an! 
remainders. 

Sections  lo  and  14  provide  for  the  nlin^  of  a  bond  by  renaflncr^Mn  and  it^ 
renewal  erreiy  two  years  if  it  is  desired  to  postpone  paynent  ef  t&x  untO  tbe 
rfiiaaiaih  v  f aUs  in ;  bni  tkia  need  not  ba  dana  ii  part  of  tha  remainder  U  il 
real  estate  and  the  tax  is  secured  by  k»  lien  theraen* 

I  15.  Provides  that  the  bond  shall  be  twice  the  amount  of  the  tax  and  is. 
no  case  lean  than  $6M. 

I  16.  Ivposea  n  §me  off  fMO  lor  reMBring  piarHrty  inm  t^  ahnte  liable  to 
tax  withont  paying  it  or  ftling  a  bond. 

S  17.  Provides  for  determining  value  of  life  estates  and  remainders  by  mor- 
tality tables  on  basis  of  4  per  cat. 

Sections  1^  and  19  xeuiire  the  executor  or  administrator  to  collect  the  tax 
from  the  beneficiaries,  gives  them  power  of  safe  of  propertj  tv  pay  it,  and 
gives  the  state  treasurer  ri^t  of  acxion  fbr  tax  a^tnst  exeevtors  or  adnian- 
traitora  or  beaeficiaries.  The  court  may  extend  tme  of  payment  en  Siag  t 
bond.    If  the  legacy  is  in  money  the  amomit  at  tbe  tax  mary  be  dethicted. 

I  20.  Pkt>vides  that  no  final  settlement  of  aceonnts  dudl  be  idhrwed  ualev  it 
shows  that  the  tax  has  beoi  paid. 

S  2L  Givea  the  <fiatrict  court  having  probate  jnrifldietion  tS»  jnrisdVtiaD 
over  tax  procedings. 

I  22.  Xazea  excess  over  reasonable  compenaatioD  of  bequest  to  eneeatars  in 
lieu  of  commissions, 

S  2S.  Where  legacy  chaiiged  on  real  estate  heir  nrael  deduct  tax  beioae  pic** 
ing  same  and  tax  declared  a  lien. 

i  24.  Taxes  must  be  paid  withm  19  months  ef  dsath^  thmonfter  intwMtit 
8  per  cent. 

I  25.  The  treasurer  may  reqcrire  informniian  aa  to  estate  Inan  aneeaton  or 
administrators  before  issuing  receipt  for  tax. 

f  26.  Requires  records  of  tax  liens  to  be  hapt  by  "tta  eaort. 

I  27.  Upon  the  appointment  and  qualification  of  an^  enaenter,  aiaiais* 
trator  and  testamentary  trustee,  the  clerk  issuing  the  letters  shall  at  tlie 
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smw  time  defi^v  te  Mn  a  blaak  form  upcm  wbicli  h«  tkaUi  %b  nqvived  to 
make  detailed  report  of  the  following  facts: 

{ 1 )  Name  and  last  resideiioe  of  decedent. 

(2)  Daie  of  death. 

<3)  "Whetlier  or  not  be  left  a  wiB. 

(4)  Name  and  post-ofiee  cf  eaecator,  adiuiiifHiraior  or  trustee. 

(5)  Name  and  post-offiee  of  euTTiving  wife  or  husband  if  any. 
{f^)  If  testate,  name  and  post-el&ce  of  each  beneficiary  under  will. 

(7)  Relationship  of  eacA  beneficiary  to  the  testator. 

(8)  If  intestate,  name  and  post-omoe  of  each  heir  at  law. 
("9 )  Belationahip  of  each  heir  at  law  to  decedent. 

(10)  Inventory  of  all  real  estate  of  the  decedent,  giving  amoont  and  descrip- 
tion of  each  tract. 

(11)  Whether  the  property  passes  in  poBeession  and  enjoymeiit  in  fee  for 
life  or  for  a  term  of  years. 

Within  thirty  days  after  Ins  qualification,  each  executor,  administrator  and 
testamentary  trustee  shall  make  and  return  to  the  olerk,  imder  oatii,  a  full  and 
detailed  report  ajs  Indieated  in  the  preceding  paragraph*  any  will  to  the  con- 
terary  notwithstandiiq^,  and  upon  his  failujne  to  do  so,  the  derk  shall  forth- 
with rqK)rt  his  driinquency  to  the  district  court  if  in  session,  or  to  a  judge  of 
said  court  if  in  vacation,  for  such  order  as  may  be  necessary  to  enforce  an 
observance  of  this  section.  If  it  appears  from  the  inventory  or  report  so  filed 
that  the  real  estate  or  any  part  of  it  is  subject  to  an  inheritance  tax  it  shall 
be  the  duty  of  the  executor  or  administrator  or  of  any  person  interested  in 
the  property  if  there  be  no  administration',  to  cause  a  lien  of  the  same  to  be 
entered  upon  the  lien  book  in  the  office  of  the  olerk  of  the  court  in  each 
county  where  each  particular  tract  ol  said  real  estate  is  situated,  and  when 
said  real  estate  or  any  interest  thereliK,  is  subject  to  such  tax,  no  conveyance 
either  before  or  after  the  entering  of  said  lien,  shall  discharge  the  real  estate 
so  conveyed  from  said  lien,  no  final  settlement  of  the  account  of  any  executor, 
administrator  or  trustee  riiall  be  accepted  or  allowed  ualess  a  strict  compli- 
ance wiiii  the  provisions  ol  this  section  has  been  had  by  such  person.  Upon 
the  filing  of  such  report^  the  clerk  of  the  court,  shall  immediately  forward  a 
true  copy  thereof  to  the  treasurer  of  state. 

{  2B,  Permits  the  court  to  extend  time  lor  filing  inventory. 
S  29.  Bequires  persons  entitled  Us  property  subject  to  tax  within  ninety 
days  to  make  report  to  the  court  similar  to  that  required  by  section  27. 
§§  30-^1.  Provide  lor  records  to  be  kept  by  the  clerk  of  the  county  court. 
S  32.  Prescribes  reports  to  be  made  by  ike  ckrks. 

f§  S3-35.  Prescribe  the  duties  ol  eomcty  atlarneys  in  ecdfecting  the  tax, 
regulate  their  fees  and  require  them  to  make  reports  to  the  court. 
S  86.  Segulates  costs. 

§  37.  No  safe  deposit  con^ny,  trust  otnnpany,  bank  or  other  tnstitutiofi, 
person  or  persons  holding  securities  or  assets  of  the  decedent  shall  deliver 
or  transfer  the  same  to  the  executor,  administrator  or  legal  representative  «f 
said  decedent  traiess  the  tax  for  which  such  securities  or  assets  are  liable 
under  this  act  shall  be  first  paid,  or  the  payment  thereof  is  secured  by  bond 
as  herein  provided.  ^  shall  be  lawful  for  and  the  duly  of  the  treasurer  of 
state  personally,  or  by  any  person  by  him  duly  atrtherised,  to  examine  such 
securities  or  assets  at  the  time  of  any  proposed  detivery  or  transfer.  Failure 
to  serve  ten  days'  notice  of  such  proposed  transfer  upon  the  treasurer  of 
state  or  to  allow  such  examination  on  -dae  delivery  of  snoi  secnrities  or  assets 
to  such  executor,  administrator  or  legal  represesitaEtive  shall  render  such  sale 
deposit  company,  trust  company,  bank  or  other  institution,  person  or  per- 
sons liable  for  the  payment  of  the  tax  upon  such  aeearities  or  assets  sa  pro- 
vided in  Ihis  act. 

I  38.  II  a  foreign  executor,  administrator  or  tmstee  shall  assign  or  trans- 
fer any  corporate  stock  or  obKgations  in  this  state  standing  in  the  name  of  a 
decedent,  or  in  trust  for  a  decedent,  liaUe  to  sudi  tax,  the  tax  shall  be  paid 
to  the  treasurer  of  state  on  or  before  the  transfer  thereof;  otherwise  the 
corporation  permitting  its  stod^  to  be  so  transferred  shall  be  liable  to  pay 


702  Ikhebitance  Taxatiok 

sach  tax,  interest  and  coeta  and  it  is  the  duty  of  the  treasurer  <if  atete  to 
enforce  the  payment  thereof. 

I  39.  All  Iowa  corporations  organized  for  pecuniary  profit,  shall  an  Julj 
let  of  each  year,  by  its  proper  officers  under  oath  make  a  fall  and  oorree: 
report  to  the  treasurer  of  state  of  all  transfers  of  its  stocks  made  dm-ing  the 
preceding  year  by  any  person  who  appears  on  the  books  of  such  oorpomtioB 
as  the  owner  of  such  stock,  when  such  trsnsfer  is  made  to  take  effect  at  or 
after  the  death  of  the  owner  or  transferor,  and  all  transfers  which  are  made 
by  an  administrator,  executor,  trustee,  referee,  or  any  person  other  than  tbe 
owner  or  person  in  whose  name  the  stocks  appeared  of  record  on  the  boc^ 
of  such  corporation,  prior  to  the  transfer  thereof.  Such  report  shall  show  tl» 
name  of  the  owner  of  such  stocks  and  his  place  of  residence,  the  name  of  the 
person  at  whose  request  the  stock  was  transferred,  his  place  of  residence  sad 
the  authority  by  virtue  of  which  he  acted  in  making  such  transfer,  tlie  name 
of  the  person  to  whom  the  transfer  was  made,  and  the  residence  of  sqcIl 

Serson;  together  with  such  other  information  as  the  officers  reporting  msj 
ave  relating  to  estates  of  persons  deceased  who  may  have  been  owners  of 
stock  in  such  corporation.  If  it  appears  that  any  such  stock  so  tranafemd 
is  subject  to  tax  under  the  provisions  of  this  act,  and  the  tax  has  not  bees 

{»aid,  the  treasure  of  state  shall  notify  the  corporation  in  writing  of  its 
lability  for  the  payment  thereof,  and  shall  bring  suit  sgainst  such  corpora- 
tion as  in  other  cases  herein  provided  unless  payment  of  the  tax  is  made 
within  sixty  (60)  days  from  the  date  of  such  notice. 

S  40.  Whenever  any  property  belonging  to  a  foreign  estate,  which  estate 
in  whole  or  in  part  passes  to  persons  not  exempt  herein  from  such  tax,  the 
said  tax  shall  be  assessed  upon  the  market  value  of  said  property  remaining 
after  the  payment  of  such  debts  and  expenses  as  are  chargeable  to  the  prop- 
erty under  the  laws  of  this  state.  In  the  event  that  the  executor,  adminis- 
trator or  trustee  of  such  foreign  estate  files  with  the  clerk  of  the  court  hav- 
ing ancillary  jurisdiction,  and  with  the  treasurer  of  state,  duly  certified 
statements  ^chibiting  the  true  market  value  of  the  entire  estate  of  the  dece- 
dent owner,  and  the  indebtedness  for  which  the  said  estate  has  been  adjudged 
liable,  which  statements  shall  be  duly  attested  by  the  judge  of  the  court 
having  original  jurisdiction,  the  beneficiaries  of  said  estate  shall  then  be 
entitled  to  have  deducted  such  proportion  of  the  said  ind^tedness  of  the 
decedent  from  the  value  of  the  property  as  the  value  of  the  property  withia 
this  state  bears  to  the  value  of  the  entire  estate. 

I  41.  Whenever  any  property,  real  or  personal,  within  this  state  belongs 
to  a  foreign  estate  and  said  foreign  estate  passes  in  part  exempt  from  the 
tax  imposed  by  this  act  and  in  part  subject  to  said  tax  and  there  is  no  specific 
devise  of  ihe  properir^  within  this  state  to  direct  heirs  or  if  it  is  within  the 
authority  or  discretion  of  the  foreign  executor,  administrator  or  trustee 
administering  the  estate  to  dispose  of  the  property  not  specifically  devised 
to  direct  heirs  or  devisees  in  the  payment  of  debts  owing  by  the  decedent  at 
the  time  of  his  death,  or  in  the  satisfaction  of  legacies,  devises,  or  trusu 
given  to  direct  or  collateral  legatees  or  devisees  or  in  payment  of  the  distribu- 
tive shares  of  any  direct  and  collateral  heirs,  then  the  property  within  the 
jurisdiction  of  this  state,  belonging  to  such  foreign  estate,  shsJl  be  sabject 
to  the  tax  imposed  by  this  act,  and  the  tax  due  thereon  shall  be  asse^ed  as 
provided  in  the  next  preceding  section  of  this  act  relating  to  the  dedncti<m 
of  the  proportionate  share  of  indebtedness.  Provided,  however,  that  if  the 
value  of  the  property  so  situated  exceeds  the  total  amount  ot  the  estate 
passing  to  other  persons  than  those  exempt  hereby  from  the  tax  imposed  bv 
this  act  such  excess  shall  not  be  subject  to  said  taxj 

S  42.  Provides  for  the  compromise  of  uncertain  tax  claims  by  the  stsie 
treasurer  and  attorney-general. 

{  43.  Whenever  the  heirs  or  persons  entitled  to  any  estate,  or  any  interest 
therein,  are  unknown  or  their  place  of  residence  cannot  with  reasonable  cer- 
tainty be  ascertained,  a  tax  of  5  per  cent,  shall  be  paid  to  the  treasurer  of 
state  upon  all  such  estates  or  int^ests,  subject  to  refund  as  provided  herein 
in  other  cases;  provided,  however,  that  if  it  be  afterwards  determined  that 
any  estate  or  interest  passes  to  aliens,  there  shall  be  paid  wiiliin  sixty  (60) 
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days  after  such  determination  and  before  delivery  of  such  estate  or  property 
an  amount  equal  to  the  dUBference  between  5  per  centum,  the  amount  paid,  and 
the  amount  which  such  person  should  pay  imder  the  provisions  of  this  act. 

{  44.  When  within  five  years  after  the  payment  of  the  tax,  a  court  of 
competent  jurisdiction  may  determine  that  property  upon  which  a  collateral 
inheritance  tax  has  been  paid  is  not  subject  to  or  liable  for  the  payment  of 
auch  tax,  or  that  the  amount  of  tax  paid  was  excessive,  so  much  of  such  tax 
as  has  been  overpaid  to  the  treasurer  of  state  shall  be  returned  or  refunded 
to  the  executor  or  administrator  of  such  esta;te,  or  to  those  entitled  thereto, 
when  a  certified  copy  of  the  record  of  such  court  showing  the  fact  of  non- 
liability of  such  property  to  the  payment  of  such  tax  has  been  filed  with  the 
executive  council  of  the  state,  the  executive  coimcil  shall  if  the  case  has  been 
finally  determined  issue  an  order  to  the  auditor  of  state  directing  him  to 
issue  a  warrant  upon  the  treasurer  of  state  to  refund  such  tax.  Such  order 
of  court  shall  not  be  given  until  fifteen  days'  notice  of  the  application  there- 
for shall  have  been  given  to  the  treasurer  of  fitate  of  the  time  and  place  of  the 
hearing  of  such  application,  which  notice  shall  be  served  in  the  same  manner 
as  provided  for  original  notices. 

§  45.  Estates  in  expectancy  which  are  conting^it  or  defeasible  and  in 
which  proceedings  for  the  determination  of  the  tax  have  not  been  taken  or 
where  the  taxation  thereof  has  been  held  in  abeyance,  shall  be  appraised  at 
their  full,  undiminished  value  when  the  persons  entitled  thereto  shall  come 
into  the  beneficial  enjoyment  or  possession  thereof,  without  diminution  for  or 
on  account  of  any  valuation  theretofore  made  of  the  particular  estates  for 

{mrposes  of  taxation,  upon  which  said  estates  in  expectancy  may  have  been 
imited. 

'  When  an  estate,  devise,  or  legacy  can  be  divested  by  the  act  or  omission  of 
the  legatee  or  devisee,  it  shall  he  taxed  as  if  .there  were  no  possibility  of  such 
divesting. 

When  a  devise,  bequest  or  transfer  is  one  in  part  contingent,  and  in  part 
vested  so  that  the  beneficiary  will  come  into  possession  and  enjoyment  of  a 
portion  of  his  inheritance  on  or  before  the  happening  of  the  event  upon  which 
the  possible  defeating  contingency  is  based,  a  tax  shall  be  imposed  and  col- 
lected upon  such  bequest  or  transfer  as  upon  a  vested  interest,  at  the  highest 
rate  possible  imder  the  terms  of  this  act  if  no  such  contingency  esisted; 
provided,  that  in  the  event  such  contingency  reduces  the  value  of  the  estate 
or  interest  so  taxed,  and  the  amount  of  tax  so  paid  is  in  excess  of  the  tax 
for  which  such  bequest  or  transfer  is  liable  upon  the  removal  of  such  con- 
tingency, such  excess  shall  be  refunded  as  is  provided  in  section  forty-four 
(44)  of  this  act  in  other  cases. 

§  46k  In  the  construction  of  this  act,  the  words  ''collateral  heirs"  shall 
be  held  to  mean  all  persons  who  are  not  specifically  exempt  from  the  tax 
imposed  by  the  provisions  hereof.  Hie  word  ''  person  "  shall  include  a  plural 
as  well  as  singular,  and  artificial  as  well  as  natural  persons.  This  act  shall 
not  be  construed  to  confer  upon  a  county  attorney  authoritv  to  represent  the 
state  in  any  case,  and  he  shall  represent  the  treasurer  of  state  only  when 
especially  authorized  by  him  to  do  so.  This  act  shall  apply  to  all  estates 
subject  to  taxation  under  the  law  repealed  by  this  act  if  the  tax  for  which  such 
estates  are  liable  shall  not  have  b^n  paid  prior  to  the  taking  effect  of  this 
act. 

S  47.  Provides  for  records  to  be  kept  by  the  state  treasurer. 

§  48.  Repeals  former  statutes. 


StatttfeMS  1896.  Vol.  26.  ch.  28;  1898,  Vol.  27.  ch.  37.  1900,  Vol.  28,  ch. 
61;  1902,  Vol.  29.  chapters  55  and  63;  1904.  Vol.  30.  ch.  61;  1906,  Vol.  31.  ch. 
54;  1909.  Vol.  33.  ch.  92. 

lininflinOTitai  Unimportant  amendments  are  made  by  L.  1913.  chapters  120 
and  121. 
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LAWS  19x5,  CHAPTSR  357,  BBCAHS  A  LAW  APKIL  xt>,  1915. 
{Amended  as  to  procedure  by  Chapter  319,  L,  1917.) 

Scctitiii  1.  AH  property,  corporeal  or  incur jioreal,  and  «ny  intereBt  tbnneiB. 
witluii  'tiie  jnrisdictioii  of  the  state,  whether  belongra^  to  tin  iahahitautfc  of 
the  state  or  not,  which  shall  pass  hy  will  or  by  the  laws  rq^ohrting  intestjite 
snceeasion,  or  by  deed,  grant  or  gift  made  in  coatnnplstiou  of  deathj  or  made 
or  intended  to  take  effect  in  possession  or  enjoyment  after  Hie  destt  of  thr 
grantor,  to  any  person,  absolutely  or  in  tnist  — except  in  cane  ef  «  >ow  fSd^ 
porcfaaae  for  full  consideration  in  money  or  moneys  worth;  and  except  prop- 
erty to  or  for  the  use  of  literary,  edtNuttional,  scientific,  r^igiens,  bcue^uleat 
and  diaritable  societies  or  institutions:  Frovidedy  eu^  nse  entities  th? 
property  so  passing  to  be  exempt  from  taxation;  and  except  mupeily  ta  er 
for  the  use  of  the  state,  a  county  or  a  mnnieipality  for  puWic  purposes: 
shall  be  taxed  as  herein  prorided. 

Hie  section  then  prescribes  the  rates  and  exonptions  as  shown  in  the  fcne- 
going  table. 

I  2.  Prorides  that  the  tax  shall  be  due  within  one  year  of  dea4h»  or,  if  a 
gift  in  contemplation  of  death,  at  the  time  of  the  transfer,  nnlcea  tiie  tax  a 
lien  but  proTides  that  the  lien  on  personal  propCTty  is  satisSed  if  it  is  sold 
for  Tahie  by  an  executor  or  administrator  and,  in  case  of  reai  ostate,  if  a 
bond  to  pay  the  tax  is  filed. 

%  3.  Provides  that  remaindermen  may  defer  payment  of  tax  imtil  ronainder 
falls  in  by  filing  a  sufficient  bond  and  renewing  it  o?CTy  ^^  years. 

%  4.  Provides  for  the  valuation  of  life  estates  and  remainders  on  Amerioan 
experience  tables  on  the  basis  of  5'  per  cent,  and  makes  tether  provisini  for 
the  filing  of  a  bond  by  remaindermen  in  three  times  the  aanonnt  of  the  tax 
if  payment  is  elected  Xo  be  deferred. 

§  5.  Provides  for  payment  of  tax  on  contingent  remainders  vciiem  thsf 
accrue  at  their  full  value  undiminished  by  the  life  estate  and  for  compromi^ 
of  tax  in  such  cases  on  consent  of  the  attorney-general. 

§  6.  Requires  the  executor  or  administrator  to  deduct  the  tax  from  money 
legacy  or  distributive  share  or  to  collect  it  from  beneficiary  before  delivery 
of  property. 
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{  7.  Bequircs  tlM  heir  to  deduct  the  tax  before  paying  legacy  when  it  ii  a 
c]iarg«  on  real  estate. 

i{  §  8.  Provides  that  where  the  will  directs  payment  of  the  tax  out  of  a  fimd 

no  tax  shall  be  charged  against  the  amount  so  appropriated. 

§  9.  ProTides  that  the  probate  court  may  authorize  the  sate  of  real  estate 

'  to  pay  the  tax  as  in  ease  of  debts. 

I  10.  Att  inventory  and  appraisal  under  oath  of  every  estate  shall  be  filed 

"  in.  the  probate  court  by  the  executor,  administrator  or  trustee  within  three 

BBonths  after  his  i^ypointment.  If  he  neglects  or  refuses  to  file  such  inventory 
and  appraisal  he  ^all  be  liable  to  a  penalty  of  not  more  than  five  thousand 
doUarSy  which  shaU  be  recovered  in  the  proper  district  court  by  the  attorney- 
general  or  county  attorney  of  the  proper  county  at  the  instance  of  the  tax 
commiasioD,  in  the  name  of  the  state,  for  the  use  of  the  state;  and  the  pro- 
bate judge  shall  notify  the  tax  commission  within  thirty  days  after  the 
expiration  oi  said  three  months  of  the  failure  of  any  executor,  administrator 

p  or  trustee  to  iUe  an  inventory  and  appraisal  in  his  office. 

i  11.  The  probate  judge  ahall  record  the  inventory  and  appraisal  of  every 

[  estate  which  is  filed  in  his  office,  and  he  shall,  within  thirty  days  i^ter  the 

same  has  been  filed,  send  by  mail  to  the  tax  commission  such  inventory  and 
appraisal  or  a  eop^  thereof.  The  probate  judge  shall  also,  within  the  tame 
period,  send  by  mail  to  the  tax  commission  a  copy  of  the  will  ol  the  decedent, 

,  if  such  has  been  allowed  by  the  probate  court.    The  probate  judge  shall  also 

furnish  such  copies  of  papers  in  his  oJ£ce  as  the  tax  commission  shall  require, 
and  shall  furnish  information  as  to  the  records  and  files  in  his  office  in  such 

'  form  as  the  tax  commission  may  require.     The  tax  commission  shall  excuse 

the  probate  court  from  filing  inventories  or  copies  of  inventories  and  of  wills 
of  estates  no  part  of  which  appears  to  be  subject  to  a  tax  under  the  pro- 
visions of  this  chapter. 

§  12.  Provides  that  where  it  is  made  to  appear  by  petition  of  any  party 
in  interest  that  administration  is  not  necessary  except  to  determine  the  tax, 
if  any,  the  tax  proceedings  may  be  had  on  such  petition.  If  no  will  has  been 
offered  or  administration  had  within  three  months  the  tax  commission  may 

'  proceed  in  the  same  way. 

§  13.  If  a  foreign  executor,  administrator  or  trustee  assigns  or  transfers 
any  stock  in  any  national  bsiik  located  in  this  state  or  in  any  eorporation 
organized  under  the  laws  of  this  state  owned  by  a  deceased  non-resident  at 
the  date  of  his  death  and  liable  to  a  tax  under  the  provisions  of  this  act,  the 
tax  shall  be  paid  to  the  county  treasurer  of  the  proper  county  at  the  time 
of  such  assignment  or  transfer ;  and  if  it  is  not  paid  when  due,  such  executor, 
administrator  or  trustee  shall  be  personally  liable  therefor  until  it  is  paid. 
A  bank  located  in  this  state  or  a  corporation  organi2ed  under  the  laws  of  this 
state  which  shall  record  a  transfer  of  any  share  of  its  stock  made  by*a  foreign 
executor,  administrator  or  trustee,  or  issue  a  new  certificate  for  a  share  of  its 
stock  at  the  instance  of  a  foreign  executor,  administrator  or  trustee,  before 
all  taxe9  imposed  thereon  by  the  provisions  of  this  act  have  been  paid,  shall 
be  liable  for  such  tax  in  an  action  of  contract  brought  by  the  county  attorney 
of  the  proper  county  or  the  attorney-general  in  the  name  of  the  state  and  at 
the  instance  of  either  the  probate  court  or  the  tax  commission. 

S  14.  Securities  or  assets  belonging  to  the  estate  of  a  deceased  non-resident 
shall  not  be  delivered  or  transferred  to  a  foreign  executor,  administrator  or 
legal  representative  of  said  decedent  without  serving  notice  upon  the  tax  com- 
mission of  the  time  and  place  of  such  intended  delivery  or  transfer  seven 
days  at  least  before  the  time  <A  such  delivery  or  transfer.  The  tax  com- 
mission, by  any  member  or  by  rq>resentative,  may  examine  such  securities  or 
assets  prior  to  the  time  of  such  delivery  or  transfer.  Failure  to  serve  such 
notice  or  to  allow  such  examination  shall  render  the  person  or  corporation 
making  the  delivery  or  transfer  liable  to  the  payment  of  the  tax  due  upon 
said  securities  or  assets,  in  an  action  brought  by  the  county  attorney  of  the 
proper  county  or  the  attorney-general  in  the  name  of  the  state. 

§  15.  If  a  person  who  has  paid  such  tax  afterward  refunds  a  portion  of 
the  property  on  which  it  w«as  pcud,  or  if  it  is  judicially  determined  that  the 

23 
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whole  or  any  part  of  such  tax  ought  not  to  have  been  }Mud,  such  tax,  or  the 
due  proportion  thereof^  ahall  be  repaid  to  him  hj  the  exeeator,  Bdminifltrmtor 
or  trubtee. 

S  Id.  The  value  of  the  property  upon  which  the  tax  ia  computed  ahsJl  be 
determined  by  the  tax  commission  and  notified  by  it  to  the  person  oir  persoos 
by  whom  the  tax  is  payable  and  to  the  probate  court  and  county  tre&sizrer  of 
the  proper  county,  and  such  determination  shall  be  final  unleaa  the  -value  so 
determined  shall  be  reduced  by  proceedings  as  herein  provided.  At  any  time 
within  three  months  after  such  determination  the  probate  court  si&ally  upoe 
the  application  of  any  party  interested  in  the  succession,  or  on  appllcatkiB 
of  the  executor,  administrator  or  trustee,  appoint  three  disinterested  apprais- 
ers, who,  first  being  sworn,  ahall  appraise  such  property  at  its  actual  valDe 
in  money  as  of  the  day  of  the  death  of  Ihe  decedent,  and  shall  make  retam 
thereof  to  said  court.  Such  return,  when  accepted  by  said  court,  ahaU  be 
'final:  Provided,  that  any  party  aggrieved  bv  such  appraisal  shall  haT^e  an 
appeal  upon  matters  of  law.  One-half  of  the  fees  of  said  appraisers,  as  deter- 
mined by  the  judge  of  said  court,  shall  be  paid  by  the  county  treasure,  and 
one-half  of  said  fees  dutll  be  paid  by  the  other  party  or  parties  to  said 
proceedings. 

The  remaining  sections  1ft  to  27  relate  to  mrooedure  in  cdUecting  the  tax 
which  are  largdy  repoUed  by  the  1917  amendment 


AMENDMENT  OF  1917. 

CHAPTER  319. 

Relating  to  the  Ttutation  of  Legacies  omd  Bwxeetione;  State  Toes  Comi 

Made  Inheritance  Taw  Commission* 

An  Act  relating  to  the  assessment  and  taxation  of  legacies  and  successions, 
creating  an  Inheritance  Tax  Commission  and  amending  sections  11219  and 
11221  of  the  General  Statutes,  1915,  and  defining  certain  terms  in  sec- 
tions 11203,  11219  and  11221. 

Be  it  enacted  b|/  the  Legislature  of  the  State  of  Kansas: 

Section  1.  From  and  after  the  passage  of  this  act  the  Tax  Commission  shall 
constitute  the  Inheritance  Ta!s  Commission  of  the  State  of  Kansas,  and  shall, 
as  such,  be  charged  with  the  duty  of  administering  all  laws  providing  for  the 
assessment  and  taxation  of  legacies  and  successions  within  this  state,  and 
all  duties  relative  to  legacy  and  succession  taxes  and  assessment  now  impoeed 
by  law  upon  the  Tax  Commission  shall  be  performed  by  said  Inheritance  Tax 
Commission.  The  member  of  said  commission  who  has  served  longest  as 
member  of  the  Tax  Commission  shall  be  chairman,  and  the  secretary  of  the 
Tax  Commission  secretary  of  said  Inheritance  Tax  Commission.  The  words 
"Tax  Commission"  whenever  and  wherever  used  in  chapter  357,  Laws  of 
1916,  and  in  acts  amendatory  thereof  and  supplemental  thereto,  shall  be 
taken  and  held  to  mean  Inheritance  Tax  Commission. 

§  2.  That  section  11219  of  the  General  Statutes  of  1915  be  and  the  same  is 
hereby  amended  so  as  to  read  as  follows:  Sec.  11219.  The  Inheritance  Tax 
Commission  shall  determine  the  amount  of  tax  due  and  payable  upon  any 
estate  or  upon  any  part  thereof,  and  shall  certify  the  amount  so  due  and 
payable  to  the  probate  court  and  to  the  county  treasurer  and  to  the  person 
or  persons  by  whom  the  tax  is  payable;  but  in  the  determination  of  the 
amount  of  any  tax  said  Inheritance  Tax  Commission  shall  not  be  required 
to  consider  any  payments  on  account  of  debts  or  expenses  of  administration 
which  have  not  been  allowed  by  the  probate  court  having  jurisdiction  of  the 
estate.  Payment  of  the  amount  so  certified  shall  be  a  discharge  of  the  tax. 
Any  executor,  administrator,  trustee  or  grantee  who  is  aggrieved  by  any 
determination  of  said  Inheritance  Tax  Commission  may,  at  any  time  befon 
said  estate  shall  be  finally  closed,  and  after  the  payment  of  such  tax  to  the 
county  treasurer,  apply  by  petition  to  said  Inheritance  Tax  Commission  for 
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the  abatement  of  said  tax  or  any  part  thereof,  and  if  said  commisBion  adjudge 
that  said  tax  or  any  part  thereof  was  wrongfully  exacted  it  shall  order  an 
abatement  of  such  portion  of  said  tax  as  was  assessed  without  authority  of 
law.  Upon  final  decision  ordering  an  abatement  of  any  portion  of  said  tax 
the  county  treasurer  shall  refund,  from  any  legacy  and  succession  taxes  in 
his  hands,  the  amount  adjudged  to  have  been  illegally  exacted,  with  interest 
at  the  legal  rate,  without  any  further  act  or  resolve  making  appropriation 
^eref or ;  provided,  however,  that  any  such  executor,  administrator,  trustee  or 
grantee  may  apply  to  any  district  court  of  competent  jurisdiction  for  a 
review  of  any  such  order,  and  until  final  decision  shall  be  entered  by  any  such 
court  such  money  shall  not  be  refunded  by  said  county  treasurer. 

I  3.  That  section  11221  of  the  General  Statutes  of  1915  be  and  the  same 
is  hereby  amended  so  as  to  read  as  follows:  Sec.  11221.  The  Inheritance  Tax 
Oomanission,  subject  to  the  ri^ht  of  anv  party  interested  to  apply  to  any 
district  court  of  competent  jurisdiction  for  review,  shall  hear  and  determine 
all  ouestions  relative  to  said  tax,  and  the  attorney-general,  at  the  request  of 
the  Inheritance  Tax  Ck>mmission  or  of  the  county  treasurer,  shall  represent 
the  state  in  any  proceedings  brought  to  review  any  action  of  said  Inheritance 
Tax  Ck>mmisBion.  If  any  probate  court  shall  find  that  any  such  tax  remains 
due  and  that  proper  proceedings  have  not  been  taken  before  said  Inheritance 
Tax  Ck>mmission  for  abatement  thereof,  it  shall  order  the  executor,  adminis- 
trator, or  trustee  to  pay  the  same,  with  interest,  and  costs,  and  no  question 
regarding  the  validity  of  such  tax  shall  be  heard  in  such  court.  And  if  it 
appears  that  there  are  no  such  goods  or  assets  of  the  estate  in  his  hands,  the 
court  may  assess  the  amount  of  the  tax  against  the  executor,  administrator, 
or  trustee,  as  if  for  his  own  debt,  and  may  enforce  cbmpliance  with  such 
order  by  proper  procedure,  as  now  authorized  by  probate  practice;  but  the 
administrators,  executors,  trustees  and  grantees  hereinbefore  mentioned  shall 
be  personally  liable  only  for  such  taxes  as  shall  be  payable  while  they  con- 
tinue in  the  said  offices  or  have  title  as  such  grantees,  respectively.  In  the 
cases  where  the  tax  is  due  and  payable  by  and  collectible  from  the  bene- 
ficiary, all  actions  shall  be  prosecuted  by  the  attorney-general  or  the  county 
attorney  of  the  proper  county  in  the  name  of  the  state,  and  such  actions  may 
be  brought  in  the  same  courts  as  other  actions  for  'money. 

S  4.  Whenever  any  person  shall  exercise  a  ^wer  of  appointment  derived 
from  any  disposition  of  property,  such  appointment  when  made  shall  be 
deemed  to  be  a  disposition  of  property  by  the  person  exercising  such  power, 
taxable  under  the  provisions  of  chapter  357,  Laws  of  1915,  and  of  aU  acts 
and  amendments  thereof  and  in  addition  thereto,  in  the  same  manner  aa 
though  the  property  to  which  such  appointment  relates  belonged  absolutely 
to  the  donee  of  such  power,  and  had  been  bequeathed  or  devised  by  the  donee 
by  will ;  and  whenever  any  person  possessing  such  power  of  appointment  so 
derived  shall  omit  or  fail  to  exercise  the  same  within  the  tune  provided 
therefor,  in  whole  or  in  part,  a  disposition  of  property  taxable  under  the 
provisions  of  sections  11219  and  11221  of  the  Qeneral  Statutes  of  1915,  and 
all  acts  and  amendments  thereof,  and  in  addition  thereto  shall  be  deemed  to 
take  place  to  the  extent  of  such  omissions  or  failure  in  the  same  manner  as 
though  the  persons  or  corporations  thereby  becoming  entitled  to  the  posses- 
sion or  enjoyment  of  the  property  to  which  such  power  related  had  succeeded 
thereto  bv  a  will  of  the  donee  of  the  power  failing  to  exercise  such  power 
taking  effect  at  the  time  of  such  omission  or  failure. 

S  5.  That  original  sections  11219  and  11221  of  the  Genera]  Statutes  of  1915 
be  and  the  same  are  hereby  repealed. 

§  6.  This  act  shall  take  effect  and  be  in  force  from  and  after  its  publica^ 

tion  in  the  official  state  paper. 

Approved  March  13,  1917. 

Published  in  official  state  paper  March  26,  1917. 

Pxtor  StatatMS  I..  1909,  eh.  248;  Repealed  by  I..  1918,  ch.  830.  No  Inherit- 
ance tax  from  January  26,  1913  to  April  10.  1916. 
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Taxes  eoIlBterali  sad  stnmgerB  only. 

Taxes  property  within  the  state  of  non-resideDtB,  odDitcnlB  and 

TABLE  OF  RATES  AUD  EXEMFTTONS 


huahud  of  dHighin,  Mdbptad  ohild  Sj^ 

oi  ctooodBDi* 

V^ef  AHB, 

*" — 

M.^ 

All  otliera 

gen        ti; 

Ov    ^    ^ 

LAWS  or  i9io»  CHAPTBS  36.    BSCAMS  A  LAW  MABGH  ai,  z^u^ 

SeetioD  1.  All  property  whtdi  sbaD  pasa,  by  win  or  hy  ilto  iBtestrte  Ikwb  «f 

Ikia  slate,  froaa  any  person  wIm>  may  die  seised  or  pciaoiautd  of  tk»  aaav 

whil»-«  TwdsBt  of  tiiifl  state,  or  if  such  deeedest  was  not  &  rteifcnt  ei  ttis 

atate  a*  the  tkne  of  death,  n^ch  property,  or  aay  part  thereof,  ahftU  lie 

withm  thia  atate,  or  aay  iatereat  therein*,  or  iacoaie  therafrom,  whidi  ahaH 

he  traasfarred  by  deed,  great,  sale  or  gift,  made  ia  oonteDapiatioR   of  tte 

death  d  the  sraatar  or  bargaiaor,  or  iateadcd  ta  take  cffeet  in  pwiHiiaiii.Bi  sr 

SBJoyneai  after  sach  death,  to  aay  •persmi  or  persons,  or  to  any  body  pofitie 

or  eorporate,  in  trust  or  etiierwiae,  or  by  reason  wheieuf  any  pemoB  or  bedj 

palitie  or  corporate  diali  become  bensAcially  entitled  in  pooooooiei^  or  «xpeei- 

aaey,  to  aary  property,  or  ta  the  incoaae  thereof. 

The  rest  of  tiie  aection  Axea  the  rates  and  exemptieBS  as  abaveu 

I  2.  Whan  any  prant,  fpft,  deviam,  legacy  or  saeceasion  upon  widdi  a  iMz 

ia  imposed  br  asction  1  of  this  article  shafl  be  an  estate,  ineomo  or  interest 

Isr  a  tana  of  yeara  or  for  life,  or  dfetennnable  npon  any  fotnre  or  eontingcnt 

•vHrt,  or  flhaH  ha  a  remaiader,  levei  aian  of  other  expeetancy,  real  at  penonal, 

the  eaAira  property  or  foad  1^  whi^  sadi  estate,  uieome  or  interest  is  sn^ 
'  -    -  -  -     .  -  tSe 


ported,  or  of  which  it  ia  a  part,  shall  be  appraieed  imme^ately  after 
death  of  the  dacedant,  and  the  fair  cash  value  thereal,  estunated  at  Ae  price 
it  would  bring  at  a  fair  voiioitary  aale,  determined  in  -tiK  maaoer  ptoyidal 
ia  aection  11  of  thia  article  and  the  tax  preaeribed  ahail  be  iimafitiafi'ly  das 
and  payable  to  the  shoriff  or  collector  of  the  proper  oonnty,  aod,  togethtf 
with  thie  iatereat  thereon,  shall  be  and  remain  a  Men  oB  aaid  piupeiij  untfl 
the  aaxne  is  paid:     Provided,  that  the  person  or  peraons,  or  body  politie  «r 
oorporatet,  beneficially  interested  in  the  property  diargeahfe  wi&  aaid  tax, 
may  elect  not  to  pay  the  aame  until  they  ahall  cema  into  tim  aetoal  posses- 
ttoa  or  enjo^ent  of  ooeh  property,  and  in  that  case  soeh  person  or  panoas 
or  body  politic  or  corporate,  ahall  execute  a  bend  to  iJm  conmionweaMt  of 
Kentucky,  in  a  auni  of  twice  the  amoaat  of  the  tax  arising  upon  penwaal 
estate,  with  such  sureties  as  the  ooxinty  eoort  may  ap^rovc^  eonditmaid  liar 
the  payment  of  said  tax  and  interest  tbereon,  si  eneh  tmm  or  periad  as  thay 
or  their  representatives  may  come  inta  the  actual  poesession  or  cnmnanl  «f 
audi  property,  wfaidi  bond  ehall  be  filed  in  the  offiee  of  Ute  eomty  derk  sf  the 
proper  county:     Provided,  furfher,  that  such  person  diall  make  a  full  asd 
verified  return  of  such  property  to  said  court,  and  file  Hke  same  in  the  ofies 
of  the  county  clerk  within  one  year  of  the  death  of  1^  decedent,  and  withiii 
that  period  enter  into  such  surety  and  renew  the  aame  every  five  yeara, 

I  3.  Taxes  bequests  to  executors  in  lieu  of  commissions  at  iJI  in  excess  of 
reasonable  value  of  services. 

S  4.  Provides  that  all  taxes  are  due  at  death.  No  interest  for  ei^tem 
months,  after  that  10  per  cent.  If  paid  within  nine  months  diseomit  ef  5 
per  cent.  If  not  paid  within  ei^teoi  months  exeentor  or  adnnnistfafaji  is 
reauired  to  give  a  bond. 

I  5.  In  case  of  necessary  litigation  or  unavcMdable  dday  interest  may  be 
reduced  to  6  per  cent. 
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{  6.  Any  adminMrator,  executor  or  trustee  Imvmg  in  dnrge  or  trust  any 
legtticy  or  property  lor  difltribotion  subject  to  the  said  ixx,  eJball  deduct  the 
tex  therefrom,  or  if  the  I^blcj  or  property  be  not  money,  he  shall  eoReet  the 
tax  thereon  upon  the  fair  cash  value  thereof,  from  tiie  legatee  or  person 
entitled  to  such  property,  and  he  shall  not  deliver,  or  be  compelled  to  deliver, 
any  i^ecific  legacy  or  property  subject  to  tax  to  any  person  until  he  shall 
bave  collected  the  tax  thereon  and  whenever  any  such  l^acy  shall  be  charged 
upon  or  payable  oat  of  real  estate,  the  executor,  administrator  or  tru^;ee 
8&11  collect  said  tax  from  the  distributee  thereof,  and  the  same  diall  remain 
a  charge  on  such  real  estate  until  paid;  if,  however,  such  legacy  l)e  given  in 
Bioney  to  any  person  for  a  limited  period,  the  executor,  administrator  or 
trustee  shall  retain  the  tax  upon  the  whole  amount ;  but  if  it  be  not  in  money, 
he  shall  make  application  to  the  county  court  to  make  an  apportionment  if  the 
ease  require  it,  of  the  sum  to  be  paid  into  his  hands  by  such  legatees,  and  for 
such  fiirther  orders  relative  thereto  as  the  case  may  require. 

i  7.  tiivea  power  of  aale  of  real  estBte  to  pay  tax  as  in  case  of  debts. 

f  8.  Provides  lor  tax  reeetpts  which  must  be  prodaoad  by  executor  or  admin- 
ifitrator  to  aeoore  final  aeeoiintiiig. 

I  9.  PrDvidca  for  presMitionate  refund  of  tax  wiiere  debts  have  been  proved 
after  fluBiTiiivsiiHi. 

I  IfiL  Requiies  loTeign  cKeentors  to  pay  tax  beloiPe  assigning  «r  traasfieniag 
stock  or  loans  within  the  state  makes  tiie  «orpoiation  permitting  it  without 
payment  ol  the  tax  bable. 

f  11.  Provides  for  appraisal  «t  fair  nuosket  Talne  and  ocstpntation  of  lile 
sstateB  and  remamders  on  mortality  taUee  at  5  per  oent.  haeia. 

S  12.  Makes  it  a  misdmeaiior  lor  an  appraiaer  to  aooept  oay  lee  «r  reward. 

I  IS.  Oives  the  oomity  court  of  the  residence  of  deeedeit  or  aitus  of  the 
property  jurisdiction  in  transfer  tax  proceedings. 

a  14-lS.  Provide  for  the  collection  of  definqinent  taxes. 

I  19.  Bepeals  fonner  statutes. 

Vzlor  StatatM    U  1996,  ch.  22. 


LOTTUZAVA. 

Taxes  property  of  non-residents  within  the  state. 


Class  ob  RsLAiromHiv 


Aittoniit  of 


Rflfteof  tax 


Aaeendax&tB  or  dcBoendantB  of  deoQaaed.  surviving  wife  or 

hartMoid.    (Hflid  to  infflode  adopted  child.) 
CsUsAsebI  lekitives  and  strrins'iiH  exoqpt  nhantahle, 

and  religious  institutions. 


$16,000 

None 


2%  on  aD  in 
osBxnption, 
£%onalL 


of 


LAWS  1906,  CHAPTSft  109,  AS  AMENDED  BY  LAWS  sgxa,  CHAPXKt  ^. 

Section  1.  Prescrfbes  above  rates  on  all  '^  ndientanees,  fancies  and  other 
donations  mortis  causa''  and  exempts  bequests  to  ''education,  religious  and 
charitable  inslilutiuus "  and  provides  an  e]cemption:  **When  f^e  property 
inherited,  bequeathed  or  donated  shall  have  borne  its  just  proportion  of 
taxes  prior  to  the  time  of  such  donation,  bequest  or  inheritance." 

S  2.  Makes  it  unlawful  for  beneficiary  to  be  in,  or  take  possession  wi13L0iit 
emtt  order.  In  case  he  does  he  may  not  renotmce  and  remain  personally 
liable  if  he  disposes  of  the  property. 

I  3.  Hequires  executor  or  admin istrater  after  paying  debts  to  proceed 
before  the  court  having  jurisdiction  of  the  probate  to  have  the  tax  fixed. 

t  5.  Bequiree  the  executor  or  administrafcor  to  pay  the  tax  out  of  funds 
in  hia  haiids  if  8iifficien.t,  if  not  to  collect  fr^n  bffleftcaary  or  apply  to  the 
court  for  sale  of  the  property. 
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I  6.  Forbids  delivery  to  beneflciaiy  until  tax  has  been  fixed  and  paid  otlner- 
wiee  executor  or  administrator  and  bond  personally  liable.  May  not  harp 
discharge  until  tax  paid  or  decree  that  none  is  due. 

S  7.  Requires  personal  representatiTes  to  file  inventory. 

I  8.  Requires  the  heir  to  pay  tax  on  legacy  charged  on  real  estate. 

{  9.  Or  must  sell  it  to  pay  the  tax. 

I  10.  Forbids  deliyery  of  legacy  until  tax  is  paid.  If  delivered  by  heir 
he  is  personally  liable. 

I  11.  The  tax  collector  within  six  months  may  bring  prooeedin^B  mnd 
have  a  search  for  will. 

{  12.  Should  the  will  be  found  the  tax  collector  may  have  it  proved. 

i  13.  If  no  wiU  is  found  the  tax  collector  must  bring  proceedings  to  fix 
the  tax. 

(14.  Permits  similar  proceedings  by  beneficiary. 

(15.  Preserves  the  rights  of  creditors  of  deceased. 

{16.  Forbids  entry  or  sale  by  heir  or  legatee  until  tax  is  paid. 

I  17.  Be  it  further  enacted,  etc.,  No  biuik,  banker,  trust  ccmipany,  vare- 
houseman^  or  other  depositary  and  no  person  or  corporation  or  partno-ship 
having  on  deposit  or  in  possession  or  control  any  moneys,  credits,  goods  or 
other  things  or  interest  rights  of  value  for  a  person  deceased,  or  in  which 
he  had  any  interest,  and  no  corporation  the  stock  or  r^stered  bonds   of 
which  are  owned  by  a  person  deceased  shall  deliver  or  transfer  such  moneys, 
credits,  stock,  bonds  or  other  things  or  rights  of  value  to  an^  heir  or  legatee 
of  such  deceased  person,  unless  the  tax  due  thereon  under  this  act  shall  have 
been  paid,  or  unless  it  be  judicially  determined  in  the  manner  herein  pre- 
scribed that  no  tax  is  due  by  such  heir  or  legatee.    Otherwise  the  person  or 
corporation  so  making  delivery  or  transfer  ^all  be  liable  for  the  said  tax. 
but  the  order  of  a  court  of  competent  jurisdiction,  directing  such  delivery 
or  transfer,  shall  be  full  authority  for  the  same. 

i  18.  Places  the  burden  of  proving  an  exemption  upon  the  pecBon 
claiming  it. 

{  19.  Gives  jurisdiction  to  the  district  court  of  the  last  domicile  of 
decedent  or  where  the  property  of  a  non-resident  is  located. 

{  29.  Provides  for  representation  of  unknown  heirs  and  non-residents. 

{  21.  Fixes  the  fees  of  tax  collectors. 

i  22.  Provides  for  the  appointment  of  attorneys  to  collect  the  tax. 

{  23.  Be  it  further  enacted,  etc.,  In  fixing  the  value  of  any  legacy  or 
donation  tnortU  causa  which  consists  in  whole  or  in  part  of  «n  annuity  or 
usufruct  or  right  of  use  or  habitation,  the  court  shall  consider  the  expectancy 
of  life  of  the  legatee  or  donee  according  to  the  table  known  as  the  American 

Trience  table  of  mortality,  at  six  per  cent  per  annum  compound  interest. 
24.  Be  is  further  enacted,  etc..  The  taxes  hereby  levied  shall  bear  interest 
at  the  rate  of  two  .per  cent  per  month,  beginning  six  months  after  the  death 
of  the  decedent;  saving  to  any  heir,  legatee  or  donee  the  right  to  stop  the 
running  of  interest  against  him  by  paying  the  amount  of  his  tax  with  accrued 
interest,  or  by  tendering  the  same  to  the  tax  collector  in  the  manner  pre- 
scribed by  the  general  law;  provided,  however,  that  in  cases  in  which  the 
settlement  of  the  auccession  is  not  unduly  delayed,  or  in  which  the  right  of 
any  party  to  receive  an  inheritance  or  legacy  is  contested,  and  in  all  cases  in 
wMch  the  failure  to  pay  tax  on  any  legacy  or  inheritance  within  the  period 
aforesaid  is  not  imputable  to  the  laches  of  the  heir  or  legatee,  the  court  may, 
iB  its  discretion,  remit  such  interest. 

I  25.  Be  it  further  enacted,  etc.,  The  costs  of  all  proceeding  imder  this  act 
shall  Le  borne  by  the  mass  of  the  succession ;  provided,  that  m  cases  in  whidi 
it  seems  to  him  equitable  to  do  so  the  judge  shall  have  power  to  apportion 
the  costs  among  the  several  parties,  or  aUow  any  partv  to  retain  his  costs  out 
of  any  sum  found  to  be  due  by  him  for  tax  hereunder.  Provided,  the  pro- 
visions of  this  act  shall  affect  all  successions  not  finally  closed,  or  in  which 
the  final  account  has  not  been  filed. 

Prior  Stalwtesi  There  have  been  collateral  Inheritance  taxes  since  1S2S. 
Those  of  recent  years  are  L.  1888,  eh.  109;  It,  1894,  ch.  180;  Lk  1904,  eh.  45. 
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Taxed  property  of  non-residents  only  where  state  of  domicile  also  taxed  siich 
property,  until  April  7,  1917,  when  reciprocal  provimon  was  repealed.  All 
property  of  non-residents  within  the  state  now  taxed. 

TABLE  OF  RATES 


Rblatiombhip 

Exemption 

Rates  of 

tax  above 

exemption 

up  to 

$50,000 

$50,000 

to 
$100,000 

In  excess 

of 
$100,000 

Father,  mother,  80x1*  daughter.  huBband,  wife, 
adopted  child  or  adoptive  parent. 

$10,000 

1% 

U% 

2% 

Grandparents  and  other  lineal  anceetoTs  of  remoter 
degrees,  grandchildren  and  other  lineal  descend- 
ants of  remoter  degrees,  wife  or  widow  or  son,  or 
husband  or  widower  of  daughter. 

500 

1% 

li% 

2% 

Brother,  sister,  uncle,  aunt,  nephew,  niece,  or 
cousin. 

500 

4% 

4i% 

6% 

All  other  heirs  or  legatees  except  educational, 
domestic,  charitable,  benevolent  or  religious 
institutions. 

500 

6% 

6% 

7% 

CHAPTER  8,  REVISED  STATUTES,  2903,  AS  AMENDED  BT  LAWS  OF 
X905,  CHAPTER  X24;  LAWS  OF  1900,  CHAPTERS  186  AND  187;  LAWS 
OF  zgxz,  CHAPTER  163;  LAWS  OF  1913,  CHAPTERS  ia8  AND  190; 
LAWS  OF  19x7,  CHAPTER  a66. 

I  6&.  AU  property  within  the  jurisdiction  of  this  state,  any  any  interest 
therein,  whether  belonging  to  inhabitants  of  this  state  or  not,  and  whether 
tangible  or  intangible,  which  shall  pass  by  will,  by  the  intestate  laws  of  this 
state,  by  allowaiM^e  of  a  judge  of  probate  to  a  widow  or  child  by  deed,  grant, 
sale  or  gif);,  except  in  cases  of  a  bona  fide  purchase  for  full  consideration  in 
money  or  money^s  worth,  and  except  as  herein  otherwise  provided  made  or 
intend^  to  take  effect  in  possession  or  enjoyment  after  the  death  of  the 
grantor,  to  any  person  in  trust  or  otherwise  except  to  or  for  the  use  of  any 
educational,  charitable,  religious  or  benevolent  institution  in  this  state,  the 
property  of  which  is  by  law  exempt  from  taxation,  shall  be  subject  to  an 
inheritance  tax  for  the  use  of  the  state  as  hereinafter  provided. 

Bates  and  exemptions  are  then  prescribed  as  shown  m  the  above  table. 

The  section  concludes:  Administrators,  executors  and  trustees,  and  any 
grantees  under  such  conveyances  made  during  the  grantor's  life  shall  be 
liable  for  such  taxes,  with  interest,  until  the  same  have  been  paid.  [As 
amended  by  chap.  266,  L.  1^17,  repealing  reciprocal  provisions;] 

I  70.  Whenever  property  shall  descend  by  devise,  descent,  bequest  or  grant 
to  a  jperson  for  life  or  for  a  term  of  years  and  the  remainder  to  another, 
except  to  or  for  the  use  of  any  educational,  charitable,  religious  or  benevolent 
institution  in  this  state,  the  value  of  the  prior  estate  shall  be  determined  by 
the  Actuaries'  Combined  Experience  Table  at  four  per  cent  compound  interest 
and  a  tax  imposed  at  the  rate  prescribed  in  the  preceding  section  for  the 
dajBs  to  which  the  devisee,  legatee  or  grantee  of  such  estate  belongs  and  a 
tax  shall  be  imposed  at  the  same  time  up<)n  the  remaining  value  of  such 

Sroperty  at  the  rate  prescribed  in  said  section  for  the  class  to  which  the 
ensee,    l^atee    or    grantee   of    such    remainder    belongs,    subject    to    the 
exemptions  provided  in  the  preceding  section.' 

In  every  case  in  which  it  is  impossible  to  compute  the  present  value  of  any 
interest  by  reason  of  such  interest  bein^  conditioned  upon  the  happening  of  a 
contingency  or  dependent  upon  the  exercise  of  a  discretion  or  subject  to  a  power 
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of  appointment  or  otherwise,  the  attoraey^neral  may  effect  such  aettleoMBt 
of  the  tax  as  he  shall  deem  for  the  best  interests  of  the  state  and  paym^t 
of  Hie  warn  so  agreed  vpeii  akall  be  a  fvll  aatirfaelioB  of  OTick  tax. 

f  71.  Taxes  excess  over  rcasaxabie  eompenaation  of  be^oart  t»  fiBtimiwa  m 
lieu  of  commissicms. 

I  72.  Makes  taxes  due  at  two  years  after  death  but  if  legacy  paid  before  tax 
must  be  j^aid  at  same  time.  After  two  years  interest  at  6  per  cent  is  chai^ged. 
At  the  time  of  payment  certificate  of  Prt^yate  Court  showing  amtnuit  iliie  miBt 
be  presented  to  state  treaanrer.  Withm  two  years  the  personal  representatives 
of  zkt  deceased  must  petition  the  Probate  Court  to  assess  the  tax.  If  not  so 
doa«  the  attormey-general  may  petition.  In  either  case  he  ndty  appear  in  tax 
proceedings.  The  tax  is  a  lira  on  real  estate  which  may  be  satisfied  by  p^- 
ment  or  filing  a  bond. 

{  73.  Makes  executors  and  administrators  personaOv  liable  for  tax  and 
Hieir  boDd«aen  and  an  actios  of  debt  nay  he  ■iiiataimid  agaioat  ttaat  far 
the  tax. 

I  74.  Prohibits  delirery  of  nroperty  to  legatee  witil  tJie  tax  is  paid. 

S  75.  Where  legacy  is  a  charge  on  real  estate  the  heir  must  dedoet 
before  paying  legacy  and  the  tax  renuins  a  Ben  nstil  paid. 

I  7€.  Legacy  in  money  tax  to  be  deducted  hat  if  not  in  oioBey  court 
an  apportioranent. 

i  7t.  Givaa  power  of  sale  to  pay  tax  in  aame  manner  as  to  pay  debts. 

I  78.  Requires  production  of  tax  receipt  before  teal  aettlenient  allowed. 

I  79.  Provides  for  filing  copj  of  inventory  with  attomey^general. 

jj  80.  Requires  executors  and  administrators  to  inform  board  of  asseasors 
wiien  real  estate  passes  subject  to  the  tax. 

S  81.  Provides  for  appointment  of  appraisers  of  probate  judge  and  valua- 
thm  by  tbem  of  estate  at  fair  msik«t  value  on  doe  notice  to  all  parties  in 


t  82.  Gfves  the  probate  eourt  having  iurisdiction  of  estate  the  jariadk^on 
in  transfer  tax  proceedings  and  gives  the  saaM  right  of  appnJ  aa  m  other 


i  84.  Fixes  the  fees  o»  judges  and  registers  of  probate. 

i  85.  Definea    "person"   as    inrluding   corporations   and   "property"   aa 
ineluding  both  real  and  personal  property. 

41  86,  87  and  88  make  provisions  for  the  enforcement  of  delinquent  taxes. 

I  89.  Where  a  non-resident  decedent  has  more  than  one  heir  or  his  prop- 
er^ is  divided  among  more  than  one  legatee,  each  heir,  or  in  the  case  of  a  wiu, 
eaui  l£|;atee  shall  be  held  to  receive  such  proportion  of  the  proj^erty  within 
the  jurisdiction  of  this  state  as  the  amiwint  of  all  property  reeeived  by  him 
aa  such  heir  or  legatee  bears  to  all  the  property  of  which  said  deeedent  died 
possessed.  The  amount  of  propertv  of  tiie  estate  of  a  noa-resident  whSdi 
shall  be  exempt  from  the  payment  of  the  inheritance  tax  under  section  1  shall 
be  only  such  proportion  of  the  whole  exempted  amount  which  la  provided 
therein  for  the  estates  of  resident  decedents  as  the  amount  of  the  estate  of 
the  non-resident  actually  or  constructively  in  bis  state  bears  to  the  total  value 
of  the  non-resident  decedent's  estate  wherever  situated.'  [As  amended  by  chap. 
266,  L.  1917i] 

i  90.  Provides  for  reports  by  town  and  city  clerk  to  the  state  treasurer  of 
persons  dying  whose  estate  might  be  subject  to  tax. 

(91.  when  the  personal  estate  passing  from  any  person,  not  an  inhabitant 
or  reaideat  of  this  state,  as  provided  in  section  sixty-nine  of  chapter  eight  of 
the  revised  statutes,  shall  consist  in  whole  or  in  part  of  shares  of  any  raO- 
road,  or  street  railway  company  or  telegraph  or  telephone  company  Incor- 
porated under  the  laws  of  this  state  and  also  of  some  other  state  or  eovntry, 
so  much  only  of  each  share  as  is  proportional  to  the  part  of  such  companj's 
lines  lying  within  this  state  shall  be  considered  as  property  of  such  peraaa 
within  the  jurisdiction  of  this  state  for  the  purposes  of  this  chapter. 

I  92.  Made  reciprocal  provisions  concerning  the  property  of^non-resideits 
and  was  repealed  by  chap.  266,  L.  1917. 

S  93.  Subject  to  the  provisions  of  section  ninety-two  if  a  foreign  executor, 
administrator  or  trustee  assigns  or  transfers  any  stock  in  any  national  baak 
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loeftM  IB  this  state  or  m  aay  eorporatioB  orgaused  under  tiM  1«wb  of 
starte^  owned  by  a  deeeased  non-reeideBrt  ct  the  date  of  his  death  and  liable  to 
a  tax  under  tin  prmimcm  of  this  chapter,  the  tax  ehall  be  paid  to  the  attor- 
aey-gepcral  at  the  time  of  each  aaeigmiieiit  or  traaefer;  ana  if  it  is  not  paid 
when  due  eueh  executor,  adiDiBiitratopr  or  trustee  ahall  be  persoaally  liaiMe 
therefor  until  it  is  paid.  Sobjeet  to  the  pronaions  of  section  ninety-two  a 
bank  located  in  this*  state  or  a  corporation  oiiganiBed  under  the  laws  of  this 
state  whieh  diall  reeord  a  timnsf er  of  aay  share  ol  its  stock  made  by  a  foreign 
executor,  administrator  or  trustee,  or  issue  a  new  otftificate  lor  a  share  of  its 
stock  at  the  isstsaee  of  a  foreign  executor,  administrator  or  trustee  before 
all  taxes  imposed  thereon  by  the  provisions  of  this  chapter  have  been  paid, 
shall  be  liable  for  such  tax  in  an-  action  of  debt  brought  by  the  attorney- 


§  94.  Subject  to  the  provisions  of  section  ninety-two  no  person  or  oorpwar 
tioB  ilixll  deliver  or  traaaier  any  seenritiea  or  asaets  bctenging  to  tiie  estate  of 
a  non-resident  deoedc&t  to  aayone  unless  authority  to  receive  the  same  shall 
have  been  g^ven  by  a  pirobate  court  ol  thu  state,  e^d  upon  satisfactory  evi- 
dence that  all  inheritanee  taxes  pipvided  for  bv  this  dia^ter  have  been  paid, 
guaranteed  or  eeenred  as  hereinB^ore  provided.  Any  person  or  corporatian 
that  delivers  or  transfers  any  secnrities  or  assets  in  violation  of  the  [Nrovis- 
ions  of  this  section  shall  be  liable  for  such  tax  in  an  action  of  debt  brou^t 
by  the  attorney-general. 

I  #5.  Provides  for  proeeedings  by  attorney-general  to  eolleet  tax. 

I  9d.  Provides  that  the  statofce  shall  not  be  retroactive. 

I  97.  Requires  the  attom^-general  to  pay  tax  eoileeted  to  the  state 
treasurer. 


17  L.  1893,  chr  148;  L..  1895.  ch.  96;  L.  1901.  eh.  225;  Ll  IHZ,  eh. 
1S6.    The  last  beingr  tbe  present  set. 

AasBdmaaSsc  Im  1905.  ch.  124,  L..  1909,  ch.  180  and  187;  Ia  1911.  ch.  168,  Lb 
1&13,  ch,  128 ;  L.  1917,  ch.  268. 


MABTIAMD 

Taxes  collaterals  and  strangers  only. 

Taxes  personal  property  within  the  state  of  non-reaident  collaterals  aad 
strangers. 

TABLE  OF  RATES 


Class  ea  KsLATtoHtaar 

Rates 

Father,  mother,  faartnmd,  wife,  difldren  and  Hneal  desoendaiitB 

AD 

Notu 

Ail    fltrhfl*                   ,,.... 

SfiOO 

If  over  8500 

5%  on  all 

PtTBLIC  GENERAL  LAWS  OF  MARTLAVD,  1904,  ARTICLE  8z,  SSCTIOir 
Z17,  AS  AJOmmO  BY  LAWS  1906,  CHAPTER  695. 

Section  117.  All  estates,  real,  peraonal  and  mixed,  money,  public  and  pli- 
▼ate  seeurities  for  money  of  eveiy  kind  |>assing  from  any  person  who  may  die 
seued  and  poasessed  thereof,  being  in  this  state,  or  any  part  of  such  eatste  oar 
estates,  money  or  secnrities,  or  interest  therein,  transferred  by  deed,  will, 
grant,  bargain,  gift  or  sale,  made  or  intended  to  take  effect  in  poasession  after 
the  death  of  the  grantor,  bargainor,  devisor  or  donor,  to  any  person  or  persons, 
bodies  politic  or  conporate,  in  trust  or  otherwise,  other  than  to  or  for  the 
ase  of  tne  father,  mo&er,  husband,  wife,  children  and  lineal  deseendants  of  the 
grantor,  bargainor  or  testator,  donor  or  intestate,  shall  be  subject  to  a  tax  of 
five  per  centum  in  every  hundred  dollars  of  the  clear  value  of  such  estates. 
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moQey  or  securities;  and  all  executors  and  administratore  shall  only  be  dis- 
chargiad  from  liability  for  the  amount  of  such  tax,  the  payment  of  whi^ 
they  be  charged  with,  hr  paying  the  same  for  the  use  of  this  state,  as  berast- 
ftfter  directed;  providea,  that  no  estate  which  may  be  valued  at  a  less  som 
than  five  hundred  dollars  shall  be  subject  to  the  tax  imposed  by  this  seetiaB. 

I  118.  Bequires  executors  and  administrators  to  pay  the  tax. 

I  119.  Gives  them  power  of  sale. 

I  120.  Tax  must  be  paid  within  thirteen  months  or  executor  or  adniinistra- 
tor  forfeits  his  commissions. 

I  121.  The  same  persons  who  appraise  the  personal  property  must  also  valoe 
the  real  estate. 

I  122.  Prescribes  oath  of  appraisers. 

I  123.  Where  property  is  in  two  counties  permits  appointment  of  additiooal 
appraiser. 

If  124  to  129.  Prescribe  duties  of  appraisers,  make  the  tax  a  lien  okl  real 
estate  Tor  four  years  and  provide  for  its  sale  if  necessary  to  pay  the  tax. 

I  130.  Whenever  any  estate,  real,  personal  or  mixed,  of  a  decedent  shall  be 
subject  to  the  tax  mentioned  in  the  thirteen  preceding  sections,  and  there  be  a 
life  estate  or  interest  for  a  term  of  years,  or  a  contingent  interest,  given  to  cm 
party  and  the  remainder  or  reversionary  interest,  to  another  party,  the 
orphans'  court  of  the  county  or  city  in  wluch  administration  is  granted  shall 
determine  in  its  discretion  and  at  such  time  as  it  shall  think  proper  what  pro- 
portion the  party  entitled  to  said  life  estate,  or  interest  for  a  term  of  years, 
or  contingent  interest,  ahall  pay  of  said  tax,  and  the  judgment  of  said  oourt 
shall  be  final  and  conclusive,  and  the  party  entitled  to  said  life  estate  or 
interest  for  a  term  of  years,  or  other  contingent  interest,  shall  within  thirty 
days  after  the  date  of  such  determination  pay  to  the  register  of  wills  his  pro- 
portion of  said  tax;  and  thereafter  the  said  court  shall  from  time  to  tune 
after  the  determination  of  the  preceding  estate  and  as  the  remainder  of  said 
estate  shall  vest  in  the  party  or  parties  entitled  in  remainder  or  reversioa 
determine  in  its  discretion  what  proportion  of  the  residue  of  said  tax  shall  be 
paid  by  the  party  or  parties  in  whom  the  estate  shall  so  vest ;  and  the  judg- 
ment of  the  said  court  shall  be  final  and  each  of  the  parties  successively  entitld 
in  remainder  or  reversion  shall  pay  his  proportion  of  said  tax  to  the  register 
of  wills  within  thirty  days  after  the  date  of  such  determination  as  to  him; 
and  the  proporticn  of  the  tax  so  determined  to  be  paid  by  the  party  entitled 
to  the  life  interest  or  estate  shall  be  and  remain  a  lien  upon  such  interest  or 
estate  for  the  period  of  four  years  after  the  date  of  the  death  of  the  deoedent, 
who  shall  have  died  seized  and  possessed  of  the  property ;  and  the  proportioai 
of  the  tax  so  determined  to  be  paid  by  the  persons  respectively  entitled  to  tie 
remainder,  or  reversionary  interest,  shall  oe  a  lien  on  such  interest  for  the 
period  of  four  years  from  the  date  of  which  such  interest  shall  vest  in  pos- 
session. 

I  131.  Whenever  an  interest  in  any  estate,  real,  personal  or  mixed,  less  than 
an  absolute  interest,  shall  be  devised  or  bequeathed  to  or  for  the  use  aid 
benefit  of  any  person  or  object  not  exempted  from  the  tax  under  section  117, 
then  only  such  interest  so  devised  or  bequeathed  shall  be  liable  for  said  tax; 
and  it  shall  be  the  duty  of  the  orphans'  court  of  the  county  or  city  in  which 
administration  is  granted,  or  any  other  court  assuming  jurisdiction  over  such 
administration,  to  determine  as  soon  after  administration  is  granted  as  pos- 
sible, on  application  of  such  person  or  object,  the  value  of  such  intmst 
liable  for  said  tax,  by  deducting  from  the  whole  value  of  the  estate  so  much 
thereof  as  shall  be  the  value  of  the  interest  therein,  of  any  person  who  under 
said  section  117,  is  exempt  from  said  tax,  and  the  residue  thereof  shall  be  tbe 
value  of  said  interest  upon  which  said  tax  is  payable;  and  said  tax  so  ascer- 
tained shall  be  paid  by  such  person  or  object  within  ninety  days  from  soeh 
ascertainment,  with  interest  thereon  at  six  per  cent  per  annum,  after  tbe 
expiration  of  twelve  (12)  months  from  the  date  of  the  death  of  the  decedent, 
under  whose  will  or  by  whose  intestacy  said  interest  is  acquired,  if  said  tax 
has  not  sooner  been  paid,  or  within  ninety  days  from  the  time  tliat  it  shall  be 
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ascertained  that  such  person  or  object  shall  be  entitled  to  an^  sach  interest 
in  any  estate;  but  sucn  tax  shall  bear  interest  at  the  rate  of  six  per  cent  per 
anTiiini  from  the  expiration  of  twelve  (12)  months  from  said  death;  but  if 
such  person  or  object  shall  fail  to  pay  said  tax,  as  above  provided,  then  such 
person  or  object  shall  at  the  time  when  he,  she  or  it  comes  into  possession  of 
such  estate,  pay  a  tax  as  provided  for  in  said  section  117,  on  the  whole  value 
thereof. 

I  132.  Provides  for  sale  of  property  within  thirty  days  after  decree  if  tax 
is  not  paid. 

§  133.  Makes  bond  of  executors  and  administrators  liable  for  tax. 

I  134.  Provides  that  letters  of  delinquent  executor  or  administrator  may 
be  revoked  and  his  bondsmen  held  liable. 

§§  136  to  141.  Provide  for  the  collection  of  delinquent  taxes,  reports, 
receipts  and  fees. 

Prior   Statatesi    Maryland    has    taxed    collateral    inheritance    sinoe    1844. 
hose  prior  to  1904  for  the  last  twent 
L..  ISSd,  ch.  478>  and  564;  Li.  1894,  eh 


Those  prior  to  1904  for  the  last  twenty  years  are  as  follows:  L.  1890.  ch.  249; 

-  - .  in. 


MASSAOHUSETTS 

No  tax  on  non-residents  execept  as  to  real  property  within  the  state. 

TABLE  OF  RATES 

Ratb  or  SuooBMXON  Tax  inn>n  Acn  op  1012,  Chaftxb  678.    In  Eirxcr  upon  tbm  Esta' 

OF  Pkwons  dying  on  OB  AvrBB  Mat  29.  1912 


Clam  ob  Relationship 


1.  Charitable,  eduoational  or 
religious  societies  or  institu- 
tions exempt  from  local  tax- 
ation; trusts  for  charitable 
purposes  to  be  carried  out 
witfidn  Massachusetts :  city 
or  townin  Massachusetts  lor 
public  purposes. 

2.  Class  A.  Hiisband,  wife,  fa- 
ther, mother,  child,  adopted 
child,  adoptive  parent. 

3.  Class  A.  Lined  ancestor, 
except  father  or  mother; 
lineu  descendant,  except 
child;  lineal  descendant  of 
adopted  child;  lineal  ances- 
tor of  adoptive  parent;  wife 
or  widow  of  a  son;  husband 
of  a  daughter. 

4.  Class  B.  Brother,  sister, 
half  brother,  half  sister, 
nephew,  niece. 

5.  All  others  (including  step- 
children). 


Exemp- 
tion 


$1,000 

or 
under 


No  tax 


No  tax 
No  tax 


No  tax 
NoUx 


Rate  of  tax 


Over 

$1,000 

but  not 

over 
$10,000 


No  tax 


No  tax 


1% 


2% 

6% 


Over 
$10,000 
but  not 

over 
$25,000 


No  tax 


1% 


1% 


3% 

6% 


Over 
$25,000 
but  not 

over 
$50,000 


No  tax 


1% 


1% 


6% 

6% 


Over 
$50,000 
but  not 

over 
$250,000 


No  tax 


2% 


2% 


6% 
6% 


Over 
$250,000 
but  not 

over 
$1,000,000 


No  tax 


3% 
3% 


7% 


Over 
$1,000,000 


No  tax 


4% 
4% 


8% 
8% 


In  no  event  is  the  tax  to  reduce  the  share  below  the  exempted  amount. 
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RATEB  PRIOR  TO  MAY  »,  1U8 


,  Pav  IV^  AMD  ken  or  IMO. 

DTXMQ  OV  «B  AmB  SbVT.  1,  1M7.  AMD 


S37.     iir 
ToUATaOu  1012. 


tion 

Bateoftes 

— -•— 

$1,000 

1 

Over 
S1.000 
bat  not 

onrer 
flOjOOO 

Over 
•10,000 
but  not 

Over 
but  not 
tS[o0O 

Ow 

ssojoeo 

but  not 

tMOJBO 

1.  ClMtiteUB,  •d—ittoMl  ar  reHcLoai 
Mxwtiai  or  iasdtiftioiM  eanv>t  Iran 

puipo0w  to  be  oarried  out  within 
MAohuaetts:  dty  or  town  in  Mmwa 
chuaetts  for  poblio  purpoaes. 

2.  Claa   A.     Huabud.    wife,  feliwr. 

3.  Olaaa  A.     lineal  aneeator,  escept 
father  or  mother;  lineal  deaoendant. 
esoeiyt   ofaild;    lineal   deaoendant   ot 
■doptad  dhfld;  liiieai  Meeetor  of  adop- 
tive parent;  wife  or  widow  «f  a  eoa; 
biMband  of  a  daiMbfter. 

4.  ClaaaB.  Brother,  aiater.  half  brother, 
half  aiater.  nephew,  niece. 

6.  All  othera  (including  atopsshildren) . . 

Notas 

Notes 

Notes 

Notas 
Notas 

Notas 

Notas 

1% 

3% 

5% 

Notas 

1% 
1% 

3% 
9% 

Notas 

1% 
1% 

4% 
5% 

Natas 

U% 

4% 

5% 

Notes 

2% 

2% 

5% 

in  no  event  ia  the  tax  te  redose  the 


below  the 


IJkW8  OF  Z909,  CKAPrKSL  490^  AS  AMENDED  BY  LAWS  xgxa,  CHAPTER 

678,  AUD  OTHEK  statutes  to  JAN.  x«  19x6. 

Section  1.  All  property  within  the  juTisdicticm  of  the  cammammUi,  ear- 
poreal  or  incorporeal,  and  any  interest  therein,  belonging  to  iakaiakamim  mi 
the  commonwealth,  and  all  real  estate  within  the  commonwealtik,  or  csy 
interest  therein,  belonging  to  persons  who  are  not  inhabitants  of  tke  oqib- 
monwealth,  which  shiul  pass  by  will,  or  b^  the  laws  regulating  mtaatali 
floccession,  or  by  deed,  grant  or  gift,  except  in  cases  of  a  bona  fide  purdiaae 
for  full  consideration  in  money  or  money^  worth,  made  or  imtoided  to  take 
effect  in  possession  or  enjoyment  after  the  death  of  the  grantor,  to  aay  per- 
son, abfiouitely  or  in  trust. 

Then  follow  the  rates  and  exemptions  as  shown  in  the  foregoing  table  far 
1912.  The  section  concludes:  All  taxes  under  this  act  shall  be  paid  out  of 
and  chargeable  to  capital  and  not  income,  unless  otherwise  provided  ic.  a  wfl] 
or  codicil,  or  deed  or  other  instrument  creating  the  grant  or  gift,  but  mfOQumg 
herein  contained  shall  affect  any  right  of  the  commonwealth  to  oolSecst  suciL 
tax  or  lien  therefor. 

Bowers  of  appointment: 

Chapter  627,  L.  1909,  provides: 

I  8.  Whenever  any  person  shall  exercise  a  power  <A  appointncntp  ilen^M 
from  any  disposition  of  property  made  prior  to  Septem^  first,  nineteen 
hundred  and  seven,  such  appointment  when  made  shall  be  deemed  to  be  a 
disposition  of  propertv  by  the  person  exercising  such  power,  taxable  under 
the  provisions  of  chapter  five  hundred  and  sixty-three  of  the  acts  of  the  year 
nineteen  hundred  and  seven,  and  of  all  acts  in  amendment  thereof  and  in 
addition  thereto,  in  the  same  manner  as  though  the  property  to  which  such 
appointment  relates  belonged  absolutely  to  the  donee  of  such  power,  and  had 
been  bequeathed  or  devised  by  the  donee  by  will;  and  whenever  any  person 
possessing  such  a  power  of  appointment  so  derived  shall  omit  or  fail  to  exercise 
the  same  within  tne  time  provided  therefor,  in  whole  or  in  part,  a  disposition 
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of  pitiuyfiy  tszsMe  mder  tbe  prorisions  of  c&apter  Atb  Irasdiod  snd  sizty- 
tluree  of  the  »etB  of  the  jear  nhieteen  huiidreii  aiMi  seven  antf  all  acts  in  aBKod- 
Bsent  thereof  and  in  addition  thereto  shall  be  deemed  to  take  pfatee  to  the 
extent  of  such  omission  or  f  aiJhiTe  in  the  same  nanner  as  tfaom^  the  per  sous 
or  oorponttiatts  thereby  becoming  entitled  to  the  possessioa  or  enjoyment  of  the 
prupei'ly  to  whidi  such  power  raated  had  sneceeded  thereto  by  a  will  of  the 
donee  of  fb&  power  faffing  to  exereise  sn^  power,  taking  effect  at  the  time 
of  such  omission  or  faihxre. 

$  2,  diag.  400,  L.  1009,  applies  to  non-residentB  and  is  repealed. 

I  3.  (As  amended  L.  1912,  ch.  678,)  Property  of  a  resideflt  of  the  eon- 
moRweafth  which  is  not  thereiD  at  the  time  of  his  death  riiall  not  be  taxable 
uid^  the  proyisions  of  this  part  if  legally  subject  in  anotiier  state  or  country 
to  a  tax  of  fflce  character  and  amount  to  that  herdjy  imposed,  and  if  such  tax 
be  actually  paid  or  guaranteed  or  aecured  in  accordance  with  law  in  goA 
o^BT  sl^te  or  country;  if  legally  subject  is  another  state  or  conntiy  to  a  tax 
of  like  character  but  of  less  amount  than  that  hereby  imposed  and  sn^  tax 
be  actually  paid  or  guaranteed  or  secured  as  aforesaid,  such  property  riiaH  be 
taxable  under  this  part  to  the  extent  of  the  difference  between  the  tax  thus 
actually  paid,  guaranteed  or  secured,  and  tile  amount  for  which  such  property 
would  otherwise  be  liable  hereunder. 

S  4.  (As  amended  L.  1915,  chap.  162.)  Except  as  hereinafter  provided, 
taxes  imposed  by  ^e  prorisitms  of  this  act  shall  oe  payable  to  the  treasurer 
and  receiver  general  by  the  executors,  administrators  or  trustees  at  the  expira- 
tion of  one  year  after  the  date  of  giring  bond  by  the  executura,  adminis- 
trators or  trustees  fir«t  appc^nted.  If  the  probate  court,  acting  under  the 
prorisiotts  of  section  tiiirteen  of  chapter  one  hundred  and  forty>one  of  the 
Ke vised  Laws,  has  ordered  the  executor  or  adm inistrator  to  retain  funds  to 
satisfy  a  claim  of  a  creditor,  the  payment  of  the  tax  may  be  suspended  by  the 
court  to  await  the  Asposftion  of  su<^  claim.  In  aU  eases  where  there  shaU  be 
a  grant,  devise,  descent,  or  bequest  to  take  effect  in  possession  or  come  into 
actual  enjoyment  after  the  expiratioB  of  one  or  more  nfe  estates  or  a  term  of 
years,  the  taxes  thereon  ehaU  be  payable  by  the  executors,  admintstxators  or 
trsstees  in  office  when  sudi  right  of  possesston  accrues,  or,  if  tiiere  is  no  such 
executor,  administrator  or  trustee,  by  the  person  or  persona  so  entitled  thereto, 
at  the  expiration  of  one  year  after  too  date  when  ihe  right  <ft  possession  aceruea 
to  the  person  or  persons  so  entitled.  If  the  taxes  are  not  paid  when  due, 
interest  shall  be  charged  and  collected  from  the  time  the  same  became 
payable.  Property  of  which  a  decedent  dies  seiaed  or  possessed,  subject  to 
taxes  ae  aforesaid,  in  whatever  form  of  investment  it  may  happen  to  be,  and  all 
property  acquired  in  substitution  therefor,  shall  be  duurged  with  a  lien  for 
aQ  taxes  and  interest  thereon  which  are  or  may  become  due  on  anch  prop- 
erty; but  said  lien  shall  not  affect  any  personal  property  after  the  same  has 
been  sold  or  disposed  of  for  ralue  by  the  executors,  administrators  or  trus- 
teesL  The  lien  diarged  by  this  act  upon  any  real  estate  or  separate  parcel 
thereof  may  be  discharged  by  tiie  payment  of  all  taxes  due  and  to  become  due 
upon  said  real  estate  or  separate  parcel,  or  by  an  order  or  decree  of  the 
probate  court  discharging  said  Hen  and  securing  the  payment  to  the  common- 
wealth of  the  tax  due  or  to  become  due  by  bond  or  dqjosit  as  hereinafter  pro- 
vided, or  by  transferring  sodi  lien  to  other  real  estate  owned  by  the  owner  or 
owners  of  said  real  estate  or  separate  parcel  thereof. 

f  5.  In  every  ease  where  there  shtul  be  a  becpest  or  ^rant  of  personal 
estate  made  or  intended  to  take  effect  in  possession  or  enioyment  tater  the 
death  of  the  grantor,  to  take  effect  in  possession  or  come  mto  actual  enjoy- 
ment after  the  expiration  of  one  or  more  life  estates,  or  a  term  of  years, 
whether  condition^  upon  the  happening  of  a  contingency  or  dependent  unon 
the  exereiae  of  a  ^scfetion,  or  snbj^  to  s  power  of  appointment  or  otherwise, 
tho  executor  or  admimstrator  or  grantee  may  deposit  with  tile  treasurer  and 
receiver  general  a  sinn  of  money  sufficient  in  the  opinion  of  the  tax  commis- 
sioner to  pay  all  taxes  which  may  become  due  upon  such  bequest  or  grant,  and 
the  person  or  persons  having  the  right  to  the  use  or  income  of  such  personal 
estate  shall  be  entitled  to  receive  from  the  commonwealth  interest  at  the  rate 
of  two  and  one-half  per  cent  per  annum  upon  such  deposit,  and  when  said 
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tax  flhall  became  due  the  treaBurer  and  reoeiyer  general  shall  repay  to  tiie 
pereons  entitled  thereto  the  difference  between  the  tax  certified  and  tlie 
amount  deposited;  or  any  executor,  administrator,  trustee  or  grantee,  or  any 
person  interested  in  such  bequest  or  grant  may  give  bond  to  a  judge  of  tiie 
probate  court  having  jurisdiction  of  the  estate  of  the  decedent,  in  such  amount 
and  with  sudi  sureties  as  said  court  may  approve,  with  the  condition  that  the 
obligor  shall  notify  the  tax  commissioner  when  said  tax  becomes  due  and  shall 
then  pay  the  same  to  the  treasurer  and  receiver  general. 

I  d.  Except  as  hereinafter  provided,  said  tax  shall  be  assessed  upon  the 
actual  value  of  the  properly  at  the  time  of  the  death  of  the  decedent.  In 
every  case  where  there  shall  be  a  devise,  descent,  bequest  or  grant  to  take  effect 
in  possession  or  enjoyment  after  the  en>iration  of  one  or  more  life  estates  or  a 
term  of  years,  the  tax  shall  be  assessed  on  the  actual  value  of  the  property  or 
the  interest  of  the  beneficiary  therein  at  the  time  when  he  becomes  entitled 
to  the  same  in  possession  or  enjoyment.  The  value  of  an  annuity  or  a  life 
interest  in  any  such  property,  or  any  interest  therein  less  than  an  absolute 
interest,  shall  be  determined  by  the  "American  Experience  Tables "  at  four 
per  cent  compound  interest. 

I  7.  Provides  for  the  immediate  payment  of  future  tax  claims  by  bene- 
ficiary at  his  election.  Where  they  are  uncertain  the  tax  conmuflsioner  may 
convpromise  with  the  consent  of  the  attomey-generaL 

I  8.  Makes  bequest  to  executors  in  lieu  of  conunissions  taxable  in  excess 
of  reasonable  compensation. 

I  9.  Requires  the  executor  or  administrator  to  deduct  the  tax,  collect  it 
from  the  legatee  or  from  the  heir  where  it  is  a  charge  on  real  estate. 

§  10.  Where  the  legacy  is  charged  on  real  estate  the  heir  is  required  to 
deduct  the  tax  before  paying  the  legacy  and  the  tax  is  made  a  lien  on  the  real 
estate. 

$  II.  Where  the  will  provides  for  payment  of  tax  on  legacy  from  another 
fund  no  tax  imposed  on  money  so  provided. 

f  12.  Executors  or  administrators  may  be  authorised  to  seU  real  estate  to 
pay  the  tax  in  the  same  way  as  in  case  of  debts. 

I  13.  Requires  the  executor  or  administrator  to  file  a  verified  inventory  and 
appraisal  with  the  probate  court  by  the  tax  commissioner  within  three  months 
of  appointment  under  penalty  of  ^1,000  fine. 

{  14.  Requires  the  register  of  probate  to  furnish  the  tax  commissioner 
with  copies  of  the  inventory,  will  and  all  other  papers. 

{I  15  and  16  repealed  by  chap.  678,  L.  1912. 

$  17.  Requires  notice  of  any  petition  to  be  owed  on  the  tax  commission. 

$  18.  Provides  refund  of  taxes  erroneously  paid. 

I  19.  The  value  of  the  property  upon  whidi  the  tax  is  computed  shall  be 
determined  by  the  tax  commissioner  and  notified  by  him  to  the  person  or 
persons  by  whom  the  tax  is  payable,  and  such  determination  shall  be  final 
unless  the  value  so  determined  shall  be  reduced  by  proceedings  as  herein  pro- 
vided. At  any  time  within  three  months  after  sudi  determination  the  probate 
court  shall,  upon  the  application  of  any  party  interested  in  the  succession,  or 
of  the  executor,  administrator  or  trustee,  appoint  one  disinterested  appraiser 
or  three  disinterested  appraisers,  who,  first  being  sworn,  shall  appraise  such 
property  at  its  actual  market  value,  as  of  the  day  of  the  death  of  the  dece- 
dent and  shall  make  return  thereof  to  said  court.  Such  return,  when  accepted 
by  said  court,  shall  be  final;  provided,  that  any  party  aggrieved  by  such 
appraisal  shall  have  an  appeal  upon  matters  of  law.  One  hiSf  of  the  fees  of 
said  appraisers,  as  determined  by  the  judge  of  said  court,  shall  be  paid  by  the 
treasurer  and  receiver  general,  and  one  half  of  said  fees  shall  be  paid  by  the 
other  party  or  parties  to  said  proceeding. 

§  20.  The  tax  commissioner  shall  determine  the  amount  of  tax  due  and 
payable  upon  any  estate  or  upon  any  part  thereof,  and  shall  certify  the 
amount  so  due  and  jmyable  to  the  treasurer  and  receiver  general  and  to  the 
person  or  persons  by  whom  the  tax  is  payable;  but  in  the  determination  of  the 
amoimt  of  any  tax  said  tax  commissioner  shall  not  be  required  to  consider  any 
paymente  on  account  of  debts  or  expenses  of  administration  which  have  not 
been  allowed  by  the  probate  court  having  jurisdiction  of  said  estate.    Pay* 
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ment  of  the  amount  so  certified  shall  be  a  discharge  of  the  tax.  An  executor, 
administrator,  trustee  or  grantee  who  is  aggriev^  hj  any  determination  of 
the  tax  commissioner  may,  within  one  year  after  the  payment  of  any  tax  to 
the  treasurer  and  receiver  general,  apply  by  a  petition  in  equity  to  the  pro- 
bate court  having  jurisdiction  of  the  estate  of  the  decedent  for  the  abatement 
of  said  tax  or  any  part  thereof,  and  if  the  court  adjudges  that  said  tax  or  any 
part  thereof  was  wrongly  exacted  it  shall  order  an  abatement  of  sudi  portion 
of  said  tax  as  was  assessed  without  authority  of  law.  Upon  a  final  ctecision 
ordering  an  4Ji)atement  of  any  portion  of  said  tax,  the  treasurer  and  receiver 
general  shall  pay  the  amount  adjudged  to  have  been  illegally  exacted,  with 
interest,  without  any  further  act  or  resolTe  making  appropriation  therefor. 

§  21.  Provides  that  the  probate  court  having  jurisdiction  of  the  estate 
shall  hear  and  determine  all  questions  arising  under  the  transfer  tax  statute 
with  the  usual  rights  of  appeal. 

I  22.  Gives  the  tax  commissioner  the  rig^t  to  move  for  administration  if 
no  probate  proceedings  are  commenced  withm  four  months  after  death. 

{  23.  Requires  executor  or  administrator  to  show  that  tax  has  been  paid  or 
adjusted  before  final  accounting  allowed. 

I  24.  Provides  for  the  collection  of  unpaid  taxes  by  the  treasurer  and 
receiver  general. 

§  2&.  Provides  that  the  law  applies  only  to  subsequent  transfers. 

$  26.  Concerns  the  construction  of  repealing  acts. 

I  27.  Is  a  saving  clause  aa  to  other  legislation. 

IPrlor  StatatMl  Ii.  1891,  ch.  426;  L*.  1892,  eh.  879;  L.  1893,  eh.  432:  U  1895, 
eh.  807:  L*.  1896,  ch.  430:  L.  1896,  ch.  108;  L.  1900,  ch.  871;  U  1901,  ch.  277;  L*. 
1901,  ch.  297;  L.  1902,  ch.  4>78;  U  1908,  ch.  248;  L.  1908,  ch.  261:  L.  1908.  ch. 
276:  Ia  1904,  ch.  421;  L*.  1906,  ch.  867;  L.  1906,  ch.  470;  L.  1906,  ch.  486;  L.. 
1907,  ch.  462;  U  19(Pr,  ch.  66'8;  L.  1908,  pff.  840;  L.  1908,  ch.  268;  U  1908,  ch. 
624;  L.  1909,  ch.  266;  Li.  1909,  ch.  268. 
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MIOHiaAN 

Taxes  property  of  non-residents  within  the  state  except  real  estate  of  near 
relatives. 

TABLE  OF  RATES 


CI.AH  OB  RbULTIOMSBIP 

Exemption 

Rate  of  tax 

GmidpBrents,  parents,  huBband,  wife,  child,  brother,  siBter, 
wife  or  widow  or  son.  husband  of  daughter,  adopted  or  mutu- 
aliy  acknowledged  ehild,  lineal  desoendAnts. 

Wife. 
$6,000; 
others, 
62.000 

If  property  exceeds 
exemption  1%  on 
all  personal  prop- 
erty. 

All  others 

$100 

6%  on  all  including 
real  estate. 

LAWS  Z899,  CHAPTER  x88,  AS  AMENDED. 

Section  1.  That  after  the  passage  of  this  act  a  tax  shall  be  and  is  hereby 
imposed  upon  the  transfer  of  any  property,  real  or  personal,  of  the  value  of 
one  hundred  dollars  or  over,  or  of  any  interest  therein  or  income  herefrom, 
in  trust  or  otherwise,  to  persons  or  corporations  not  exempt  by  law  from 
taxation  on  real  or  personal  property,  in  the  following  cases: 

Fvr8t. —  When  the  transfer  is  by  will  or  by  the  intestate  laws  of  this  state 
from  any  person  dying  seized  or  possessed  of  the  property  while  a  resident  of 
this  state: 

Second. —  When  the  transfer  is  by  will  or  intestate  law  of  property  within 
th^  state,  and  the  decedent  was  a  non-resident  of  the  state  at  the  tim^  of  his 
death; 

Third, —  When  the  transfer  is  of  property  made  by  a  resident  or  by  non- 
resident; when  such  non-resident's  property  is  within  this  state,  by  deed,  grant. 
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buniiii,  vile  or  gift  nuiide  m  amtcanktiflii  of  tbe  dnA  d  tke 
woSor  or  dtmat  or  mtoidad  to  take  effect  in  poMesBOB  or  OQJoyaHHt  at  or 
after  such  deatlk  Sach  tax  shall  also  be  impoKd  when  way  auA  peraon  or 
eorporatioB  beooBiea  boncftcially  entitled  in  pooMCBion  or  ezpeetaacy  to  tmy 
property  6t  tke  iaoooie  thereof  by  any  aueh  truuier,  whether  nude  before  or 
after  the  paeoage  of  this  act.  Sueh  tax  shall  be  at  the  rate  of  five  per  oent 
upon  the  clear  market  value  of  such  property,  csoqit  aa  otterwise  preecrfhed 
in  the  next  eeetion. 

I  %  As  amended  1^  itept  SO,  L.  1919,  and  duq>.  198,  L.  1015,  pnamhn 
the  rates  and  exemptiona  as  shown  by  the  foregoing  taUe. 

f  3.  Mikes  the  tax  a  lien  on  the  prc^erty  transferred  and  the  tranafieree  aa 
wdl  as  the  executor  or  administrator  personally  liaUe  until  paid.  Prorides 
lor  reeeipts  whic^  must  be  produced  to  entitle  the  exeeutor  or  admiaisiratflr 
to  a  discharge.  Taxes  accrue  at  death-  except  in  tke  case  of  vemainders 
depiadcnt  upon  soHie  uncertain  future  event  or  contingency  in  wiiteh  case 
they  are  due  when  the  beneficiary  oomea  into  actual  posaesskm. 

I  4.  Attows  a  diacouHt  of  5  per  cent  if  the  tax  is  pud  within  twnlvB  nMntti^^, 
If  not  paid  within  eighteen  months  interest  froas  date  of  death  at  8  per  eent 
10  charged.  In  case  of  nmsfoidahle  delay  interest  at  8  per  osBi  iroB  and  of 
eighteen  months  is  charged. 

f  5.  Requires  the  wpumtor  or  administrator  to  dedoet  tte  tax  iimn  a 
money  legacy,  to  collect  it  frosn  the  beneflciariea  in  ease  of  properly  to  wham 
it  may  not  be  delivered  until  the  tax  is  paid.  If  legacy  is  made  a  ^arge  on 
real  property  the  bdr  or  deriaee  muat  deduct  the  tax  before  paying  the  ^gfgaey. 

§  6.  Makee  proTision  for  proportiooate  fund  if  debts  are  proved  after 
diatrilmtion. 

S  7.  Provides  that  remaindermen  may  elect  not  to  pay  the  tax  until  tkey 
fet  the  property  by  fiUng  a  bond  in  three  times  the  amount  of  the  tax  and  an 
mventory  of  the  property  within  one  year  of  death  and  renewing  bond  every 
five  years. 

I  8.  Taxes  bequests  to  executors  in  lieu  of  the  tax  in  excess  of  reasonable 
fahie  of  services. 

{  9.  As  amended  by  chap.  17,  L.  1913,  and  chap.  195,  L;  1915,  oopieo  the 
Illinois  statute  with  regard  to  transfers  l^  foreign  executors  and  the  duties 
of  banka  and  safe  deposit  companies  to  certify  the  oonq>trolIer,  present  an. 
examination  «nd  retain  enough  assets  to  pay  the  tax  or  themselves  become 
liable  to  penalty  at  suit  of  the  attorney-general. 

t  10.  Gives  jurisdiction  to  the  probate  court  administering  the  estate  in 
transfer  tax  matters. 

f  U.  Providea  for  the  appofstment  of  appraisers  and  for  the  ceaqpstatsott 
of  life  estates  and  remainders  by  t&e  commissioner  of  insurance  on  mortafity 
tables  at  the  5  per  cent  rata 

SI  12  and  IS.  Provide  for  hearings  before  the  appraiser  on  due  notioep  his 
report,  m^teal  and  rehearing  before  the  probate  judge  closely  following  the 
New  York  practice. 

I  14.  Provides  for  proceedings  to  collect  delinquent  taxes. 

§{  19,  16  and  17.  Provide  for  the  furnishing  of  duplicate  receipts,  fees  of 
the  county  treasurer  and  the  keeping  of  records  in  the  paohata  court. 

IS  I&  to  2pL  Phyvide  for  details  aa  to  recorda,  reports  and  the  dispoaitian 
of  taxes  collected. 

S  21.  (As  amended  by  St  1907,  c.  328.)  The  word  "estate''  and  "pro^ 
erty  '*  as  used  in  this  act  shall  be  tflJcen  to  mean  the  property  or  interest  therem 
of  the  testator,  intestate,  grantor,  bargainor  or  vendor,  passing  or  transferred 
to  those  not  hereia  spedfically  exempt^  from  the  proviaions  of  thia  act,  and  not 
as  the  property  or  interest  therein  xw^^^^g  or  transferred  to  the  imfividual 
legatees,  devisees,  heirs,  next  of  kin,  grantees,  donees  or  vendees,  and  shall 
include  all  property  or  interest  therein  whether  situated  within  or  without  this 
state  and  including  all  property  represented  or  evidenced  by  note,  certificate^ 
stock,  land  contrad;,  mortgage  or  other  kind  or  character  of  evidence  thereof* 
and  regardless  of  whether  any  such  evidence  of  property  is  owned,  kept  or 
possessed  within  or  without  thjia  state.  The  word  "  transfer  "  aa  used  in  this 
act  shall  be  taken  to  include  the  passing  of  property  or  any  interest  therein  in 
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poflaegaion  or  czLJeyment,  firetant  or  future^  hj  izilieritance»  jdeioeni^  dfiviae, 
beiuoit^  grant,  deed,  bargain,  sale  or  gift  in  the  maimer  IboreiA  prescribed. 
Tbe  wor£^  '*  coiuiAy  treasurer/'  "  prosecuting  attoiney,"  as  used  in  tbis  act 
shall  be  takfen  to  mean  tbe  county  treaaurer  or  nroseoting  attorney  ol  the 
county  having  juiiadiction  in  sectioa  ten  of  this  ao., 

ilMMfliinaU-  Li,  1M)8,  oh.  195;  Lu  1907:  L*.  1997.  du  228;  U  1909.  eh.  44;  Ia 
1911.  cb.  73;  Li.  191$.  ch.  17  and  30;  J*  1915.  ch.  195  and  198. 

MUrNSSOTA 

Taxes  all  property  of  non-residents  within  tbe  atate.    A  reeiproeal  provis- 
ion inserted  by  L.  1811  was  repealed  by  L.  1913,  chap.  565. 


TABLE  or  RATES  AND  EXEMPTIONS 

Amount 

exentp- 

tim 

Gxaded  xartM  ci  tax 

Claob  OB  Relationship 

Above 
ezemp- 
tioafo 
916.000 

tlfl.1000 

to 
930,000 

tao.000 

to 
S60.000, 

to 
flOO.OSO 

£zasw 
over 

noo.ooo 

Wil«  or  KnHJiawe 

SIO.OQO 

1% 

U% 

2%. 

2i% 

3% 

Husband,  lineal  anooetor,  adopted 
«r  iBiitiiaUy  MfaMowleted  eniJd. 

Lineal     an- 
«««tor < 
f3,(»0; 
others, 
$1Q»«Q9. 

li% 

2i% 

8% 

H% 

«i% 

Brother  or  nater,  their  desoendantSi 
eon-iaa-law,  daoghfeer-iD^anRr. 

tl.CXX) 

3% 

4i% 

6% 

71% 

9% 

f2aD 

4% 

6% 

8% 

10% 

12% 

PvkUke  boepitals,  academy,  eollese, 
warvvnitF.  tvmmury  J  Wnuns. 
church  or  ioatitution  for  pubUo 
charity. 

98.500 

8% 

»% 

4% 

a% 

6% 

All  fMibnra 

«100 

9% 

7i% 

10% 

U2*% 

16% 

LAWS  OF  19ZI,  CHAPTER  aof,  AS  AMENDED  BY  LAWS  1913,  CHAPTEKS 

4S5f  574  AND  565. 

Section  1.  A  tax  aball  be  and  is  bereby  in^Bed  upon  any  tranafer  of  prop- 
erty^ real,  personal  or  mixed,  or  any  interest  tberein^  or  income  tberefrom  in 
trust  or  otberwise,  to  any  person,  association,  or  corporation,  except  county, 
town  or  municipid  corporation  within  tbe  state^  for  strictly  county,  town  or 
municipal  purposes,  in  tbe  following  cases: 

( 1 )  Wlien  tbe  transfer  is  by  will  or  by  tbe  intestate  laws  of  tbis  state  from 
any  person  dying  possessed  of  tbe  property  while  a  resident  of  tbe  state. 

(2)  When  a  transfer  is  by  will  or  intestate  law^  of  property  within  tbe 
state  or  within  its  jurisdiction  and  tbe  decedent  was  a  non-resident  of  tbe 
state  at  tbe  time  of  bis  death. 

(3)  When  the  tranafer  is  of  property  made  by  a  resident  or  by  a  non- 
resident when  such  non-resident's  property  is  within  this  state,  or  within  its 
jurisdiction,  by  deed,  grant,  bargain,  sale  or  gift,  made  in  contemplation  of  tbe 
death  of  the  grantor,  vendor  or  donor,  or  intended  to  take  effect  in  possession 
or  enjoyment  at  or  after  such  death. 

( 4 )  Such  tax  shall  be  imposed  when  any  such  person  or  corporation  become 
beneficially  entitled,  in  possession  or  expectancy  to  any  property  or  the  inoome 
thereof,  by  any  such  transfer  whether  made  before  or  after  the  paaaage  of  this 
act. 

(5)  Whenever  any  person  or  corporation  shall  exercise  a  power  of  appoint- 
ment derived  from  any  disposition  of  property  made  either  before  or  axter  the 
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passage  of  this  act,  such  appointment  when  made  shall  be  deemed  a  transfer 
taxable  under  the  provisions  of  this  act  in  the  same  manner  as  thougli  the 
property  to  which  such  appointment  relates  belonged  absolutely  to  the  donee 
of  such  power  and  had  been  bequeathed  or  devised  by  such  donee  by  will ;  and 
whenever  any  person  or  corporation  possessing  such  a  power  of  appointment 
so  derived  shall  omit  or  fail  to  exercise  the  same  within  the  time  provided 
therefor,  in  whole  or  in  part  a  transfer  taxable  under  the  provisions  of  this 
act  shall  be  deemed  to  take  place  to  the  extent  of  such  omission  or  failure,  in 
the  same  manner  as  though  the  persons  or  corporations  thereby  becoming 
entitled  to  the  possession  or  enjoyment  of  the  property  to  which  such  power 
related  had  succeeded  thereto  by  a  will  of  the  donee  of  the  power  failing  to 
exercise  such  power,  taking  effect  at  the  time  of  such  omrission  or  failure. 

I  2.  The  tax  so  imposed  c^all  be  computed  upon  the  true  and  full  value  in 
money  of  sudi  property  at  the  rates  hereinafter  prescribed  and  only  upon  the 
excess  of  the  exemptions  hereinafter  granted. 

SI  2a,  b.  Prescribes  the  rates  and  exemptions  of  the  for^^ing  table. 

§  3.  Provides  that  the  tax  accrues  at  death,  is  payable  within  one  year,  and 
for  the  valuation  of  life  estates  and  remainders  by  the  commissioner  of  insnxr- 
ance  on  mortality  tables  reckoned  on  the  5  per  cent  basis. 

Where  property  is  devised  in  court  it  shall  be  valued  as  if  received  by  tbs 
beneficiaries  directly. 

The  section  further  provides: 

Where  an  estate  for  life  or  for  years  can  be  divested  by  the  act  or  omisaioa 
of  the  legatee  or  deviaee,  it  shall  be  taxed  as  if  there  were  no  possibility  of 
such  div^ing. 

When  property  is  transferred  in  trust  or  otherwise,  and  the  rights,  interest 
or  estates  of  the  transferee  are  dependent  upon  contingencies  or  conditions 
whereby  they  may  be  wholly  or  in  part  created,  defeated,  extended  or  abridged, 
a  tax  shaU  he  imposed  upon  said  transfer  at  the  highest  rate  which,  on  the 
happening  of  anv  of  said  contingencies  or  conditions,  would  be  possible  under 
the  provisions  oi  this  act,  and  such  tax  so  imposed  shall  be  due  and  payable 
forthwith  by  the  executors  or  trustees  out  of  the  property  transferred ;  pro- 
vided, however,  that  on  the  happening  of  any  contingency  whereby  the  said 
property,  or  any  part  thereof,  is  transferred  to  a  person  or  corporation  exempt 
irom  taxation  under  the  provisions  of  this  act,  or  to  any  person  taxable  at  a 
rate  less  than  the  rate  insposed  and  paid,  such  person  or  corporation  shall  be 
entitled  to  a  return  of  so  much  of  the  tax  imposed  and  paid  as  if  the  difference 
between  the  amount  paid  and  the  amount  which  said  person  or  corporation 
should  pay  under  the  provisions  of  this  article,  with  interest  thereon  at  the 
rate  of  three  per  centum  per  annum  from  the  time  of  payment.  Su<^  return 
of  overpayment  shall  be  made  in  the  manner  providea  by  section  dl-c  (sec- 
tion 9  of  this  act). 

In  estimating  the  value  of  any  estate  or  interest  in  property,  to  the  beneficial 
enjoyment  or  possession  whereof  there  are  persons  or  corporations  presently 
entitled  thereto,  no  allowance  shall  be  made  on  account  of  any  contingent 
incumbrance  thereon,  nor  on  account  of  any  contingency  upon  the  happening 
of  which  the  estate  or  property,  or  some  part  thereof  or  interest  therein 
might  be  abridged,  defeated  or  diminished;  provided,  however,  that  in  the 
event  of  such  incumbrance  taking  effect  as  an  actual  burden  upon  the  interest 
of  the  beneficiary  or  in  the  event  of  the  abridgment,  defeat  or  diminution  of 
said  estate  or  property,  or  interest  therein,  as  aforesaid,  a  return  shall  be 
made  to  the  person  properly  entitled  thereto  of  a  proportionate  amount  of  such 
tax  on  account  of  the  incumbrance  when  taking  effect,  or  so  much  as  will 
reduce  the  same  to  the  amount  which  would  have  been  assessed  on  account  of 
the  actual  duration  or  extent  of  the  estate  or  interest  enjoyed.  Such  return 
of  tax  shall  be  made  in  the  manner  provided  by  section  21-c  (section  9  of 
this  act). 

Where  any  property  shall,  after  the  passage  of  this  act,  be  transferred  sub- 
ject to  any  charge,  estate  or  interest,  determinable  by  the  death  of  any  persons 
or  at  any  period  ascertainable  only  by  reference  to  death,  the  increase  accruing 
to  any  person  or  corporation  upon  the  extinction  or  determination  of  such 
charge,  estate  or  interest,  shall  be  deemed  a  transfer  of  property  taxable  under 
the  provisions  of  this  act  in  the  some  manner  as  though  the  person  or  corpo* 
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ration  beneficially  entitled  thereto  had  then  acquired  such  increase  from  the 
person  from  whom  the  title  to  their  respective  estates  or  interests  is  derived. 

The  tax  on  any  devise,  bequest^  legacy,  gift  or  transfer  limited,  conditioned, 
dependent  or  determinable  upon  the  happening  of  any  contingency  or  future 
event,  bv  reason  of  which  the  full  and  true  value  thereof  cannot  be  ascertained 
as  provided  for  by  the  provisions  of  this  act  at  or  before  the  time  when  the 
taxes  become  due  and  payable  as  hereinbefore  provided,  shall  accrue  and 
become  due  and  payable  when  the  person  or  corporation  beneficially  entitled 
thereto  shall  come  mto  actual  possession  or  enjoyment  thereof. 

Estates  in  expectancy  which  are  contingent  or  defeasible  and  in  which  pro- 
ceedings for  the  determination  of  the  tax  have  not  been  taken  or  where  the 
taxation  thereof  has  been  held  in  abeyanfce,  shall  be  appraised  at  their  full, 
undiminished  value  when  the  persons  entitled  thereto  shall  come  into  the  bene- 
ficial enjoyment  or  possession  thereof,  without  diminution  for  or  on  account 
of  an^  valnation  theretofore  made  of  the  particular  estates  for  purposes  of 
taxation,  upon  which  said  estates  in  expectancy  may  have  been  limited. 

§  4.  Requires  executors  or  administrators  to  deduct  the  tax  or  collect  it 
from  beneficiaries  to  whom  he  may  deliver  property  unless  the  tax  is  paid. 

§  5.  Provides  for  payment  to  county  treasurer  who  gives  a  receipt  which 
must  be  produced  to  entitle  executor  or  administrator  to  final  accounting. 

f  6.  Makes  the  tax  a  lien  and  executors,  administrators,  trustees  and  bene- 
ficiaries personally  liable. 

§  7.  If  tax  not  paid  within  one  year  7  per  cent  interest  charged  from  date 
of  death,  which  may  be  reduced  to  6  per  cent  in  case  of  unavoidable  delay. 

§  8.  Gives  power  of  sale  to  pay  tax. 

f  9.  Where  legacy  charged  on  real  estate  heir  must  deduct  tax. 

I  10.  Provides  for  refund  of  taxes  erroneously  paid  if  application  made 
within  three  years. 

§  11.  Provides  that  no  transfer  of  stock  or  obligation  within  state  bv 
foreign  executor  or  administrator  shall  be  valid  unless  tax  is  paid.  Such 
property  can  only  be  transferred  on  consent  of  attorney-general,  who  gives  it 
only  when  tax  has  been  paid  or  no  tax  is  due.  Sudi  application  mu«t  be 
maae  on  affidavits  giving  copy  of  will  and  full  information  as  to  nature  and 
value  of  the  property,  and  on  this  information  he  may  determine  the  amount 
of  the  tax  or  that  none  is  due.  If  any  corporation  within  the  state  makes 
transfer  on  its  books  of  stock  owned  by  a  non-resident  decedent  without  the 
consent  of  the  attorney-general  it  is  liable  for  the  tax  plus  10  per  cent  to  be 
recovered  in  a  civil  action.  Any  person  aggrieved  by  the  finding  of  the 
attorney-general  may  appeal  to  the  district  court  of  Hennepin  or  Ramsey 
county  from  the  order  of  which  an  appeal  lies  by  either  party  to  the  supreme 
court. 

§  12.  Forbids  bond  and  safe  deposit  companies  holding  securities  of  dece- 
dent to  deliver  same  without  notice  to  county  treasurer,  who  may  examine 
them  and  require  that  delivery  be  deferred  ten  days.  Failure  to  notify  treas- 
urer makes  the  institution  liable  for  the  tax. 

f  13.  Provides  for  notice  to  county  treasurer  of  all  probate  proceedings. 

§1  13  to  10.  Provide  for  the  appointment  of  appraiser's  valuation  report 
and  rehearing  by  the  probate  court  closely  following  the  New  York  practice. 

§  20.  Provides  for  tne  collection  of  delinquent  taxes  by  the  county  attorney. 

§  21.  Provides  for  the  keeping  of  transfer  tax  records  by  the  probate  court. 

I  21  (a).  Provides  for  compromise  of  uncertain  or  contingent  tax  claims 
by  the  attorney-general  on  consent  of  the  state  auditor. 

§  21  (b).  Authorizes  the  attorney-general  to  cite  any  person  believed  to 
have  information  concerning  taxable  decedent's  estate  to  appear  before  him 
and  examine  such  person  on  oath. 

§  21  (c).  Provides  for  proceedings  to  secure  refund  of  taxes  erroneously 
paid. 

§  21  (d).  Provides  for  the  payment  of  taxes  collected  by  county  treasurer 
to  the  state  treasurer. 

§  21  (e  and  f).  Provide  a  seal  for  the  attorney-general  and  authorizes  him 
to  employ  a  transfer  tax  assistant. 

Prior  StAtntM:  I*.  1905,  ch.  288;  L.  1909,  Revised  Statutes,  sec.  1038.  Other 
prior  statutes  were  held  unconstitutional. 
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MI8SIB8IPPI 

Impoeaiiio  znteiUiifie tez. 

MI880DSI 

TaxBB  all  pToperty  of  nan-reeidesita  within  the  state. 

TABLE  OF  RATES  AND  EXEMPTIONS  UNDER  ACT  OF  1917,  IN  BFFBCT  JUKB 


o-.—.™-. 

Amount 

of 
eranp^ 

tiOB 

Above 
ezemp- 

tiOB 

to 
$20,000 

$ao.ooo 

to 

$40,000 

$«o.ooq 

to 

$80,000 

$80,000 

to 
$200,000 

$2$0,0$0 

to 
$1004100 

In 

mm 

HmNuri  fir  idfft 

$15,000 

IjimaI    annul  or.    Hnnal    de- 
■oendant,  adopted  ohild  or 

its    JMBMMlit    Uli^tiDHte 

drfld. 

$6,000 

1% 

2% 

3% 

4% 

fi% 

«% 

Brother,  eBter  or  their  de- 
daughte^n-kw. 

$600 

»% 

«% 

9% 

12% 

13% 

18% 

AnC.  vBde  or  tiieir  iktumid* 

ante. 

fSW 

3% 

«% 

9% 

12% 

16% 

18% 

Brother  or  eieter  of  grend- 
perente  or  tMr  Awiil 

$100 

4% 

8% 

12% 

16% 

20% 

M% 

All    others    eso^t    exempt 

If  less  than 
•lOenol 
tased. 

6% 

10% 

16% 

20% 

25% 

30% 

If imieinid.  ehvitiMe,  ^duoa- 
tioBelor  ral^ooa  pmposee 
within  the  State. 

AneBsmpt. 

As  to  estates  of  decedents  dying  prior  to  June  18,  1917,  the  flriatnte  in  _ 
(Re^nd  fitatutes  1906)  taxed  tnmaferB  to  ooUatersls  end  sfarangers  only, 
the  table  of  rstes  and  ezemptioBs  under  that  act  felliywB: 


FfeNnte,  hosband,  wife,  adopted  ehild,  and 


lineal  di 


idante. 


Bequests  for  religious,  eharitable  or  religious  purpoeee  exclusively . 


Exempt  attoaeChsr. 


All 


5%onalL 


ACT  OF  19x7  XET ISFFECT  JI7IVE  189  1917. 

SeetioD  1.  A  tax  flhall  be  and  is  hereby  imposed  npon  the  transfer  of  any 
property,  real,  peraonal  or  mixed  or  any  interest  therein  or  income  therefnm,  ia 
trust  or  otherwise,  to  persons,  institutions,  SBSooiations,  or  oorporatioaa,  not 
hereinafter  exempted,  in  the  following  cases :  When  the  transfer  is  by  will  or  by 
the  inteetate  laws  of  this  state  frem  any  person  dying  possessed  of  Hie  prsp- 
erty  while  a  resident  ol  the  state.  When  the  transfer  is  by  will,  or  intestate 
low  of  property  within  the  state  or  within  the  jurisdiotion  of  the  state  and 
decedent  was  a  non-resident  of  the  state  at  the  time  of  his  death.  When  the 
transfer  is  made  hy  a  resident  or  by  a  non-resident  when  suoh  non-iesidenf  s 
property  is  within  this  state,  or  within  its  jurisdiction,  by  deed,  grant,  bar- 
gain, sale  or  gift  made  in  contemplation  of  the  death  of  grantor,  vendor  or 
donor,  or  intending  to  take  ^ect  in  possession  or  enjoyment  at  or  after  suxh 
death.  Every  transfer  by  deed,  grant,  bargain,  sale  or  gift  made  within  two 
years  prior  to  the  death  of  grantor,  vendor,  or  donor,  of  a  material  part  of 
his  estate  or  in  the  nature  of  a  final  disposition  or  distribution  thereof  without 
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SB  adequate  vahmbl^  considerisdoii  shall  be  coBstnied  to  hmve  WeH  »ad«  m 
coBtenBMiOTi  of  dei^h  within  the  meaning  of  thie  eeetioD.  Sudi  tmx.  aheJl  be 
inqmed  when  any  person,  associatioH,  mstitutioB  or  covporaiicm  actual^ 
cornea  into  the  poeseseion  and  enjoyment  of  the  property,  interest  therein,  or 
inoame  therefrom,  whether  the  transfer  thereof  is  made  before  or  alter  tiie 
passage  of  tiiia  act ;  provided,  that  property  which  is  actually  vested  in  such 
persons  or  corporations  before  this  suBt  takes  effect  shall  not  be  subject  to  the 

§  2.  Whenever  any  person  or  corporation  shall  exercise  the  power  of 
appointment  derived  from  any  disposition  of  property  made  either  hefore  or 
after  the  passage  of  this  act,  such  appointment  when  made  shall  be  deemed  a 
transfer  taxable  under  the  provisions  of  this  act  in  the  same  manner  as 
though  the  property  to  which  said  appointment  relates  belonged  absolutely  to 
the  donee  of  such  power  and  had  been  bequeathed  or  devised  by  the  donor  by 
wiU;  mad  whenever  any  person  or  corporation  possessing  sudi  power  of 
appointment  so  derived  shall  omit  or  fail  to  exercise  the  same  within  the  time 
provided  therefor,  in  whole  or  in  part,  a  transfer  taxable  under  the  pro- 
visions of  this  act  shall  be  deemed  to  take  place  to  the  extent  of  such  omis- 
sion or  failure,  in  the  same  manner  as  thou^  the  persons  or  corporations 
tfaereoy  becoming  entitled  to  the  possessioni  or  enjoyment  of  the  property  to 
which  such  power  relates  had  succeeded  thereto  by  a  will  of  the  donee  of  the 
power  failing  to  exercise  such  power  taking  effect  at  the  time  of  such  omission 
or  failure.  The  tax  so  imposed  shall  be  determined  hy  the  clear  market  value 
of  such  property  at  the  rate  hereinafter  prescribed  and  only  upon  the  excess 
over  the  exemptions-  hAieinafter  made. 

II  3  and  4.  PrcscrHie  the  rates  and  exemptions  of  the  forgoing  table. 

I  5.  Provides  for  the  valuation  of  life  estates  and  remainders  and  the 
immediate  taxation  of  the  hitter  unless  the  remadnderman  electa  to  file  a  hond 
in  three  times  the  amount  of  the  tax  with  an  inrontory  of  the  proper^  and 
shall  renew  the  same  every  five  year& 

I  ff.  Makes  tax  due  at  death,  no  interest  for  six  months,  after  that  6  per 
cent  from  date  of  death.  If  not  paid  in  one  year  executor  or  administrator 
must  file  a  bond.  Reqfuiree  the  executor  to  deduct  the  tax  from  a  money 
legacy  or  if  in  property  to  collect  it  from  the  beneficiary,  and  forbids  delivery 
wHhottt  payment  of  the  tax. 

It  imposes  the  same  duty  on  the  heir  when  a  legacy  ia  dtarged  on  the  real 
estate,  makes  it  a  lien,  and  provides  for  its  enforcement  in  the  same  manner 
as  the  legacy. 

I  7.  Makes  executars  and  administrators  personally  liable  and  gives  them 
power  of  sale  in  the  same  manner  as  to  pay  debts. 

I  8.  Provides  for  receipts  which,  must  be  produced  to  entitle  the  executor  or 
administrator  to  final  accounting; 

I  9.  Taxes  bequests  to  executors  in  lieu  of  commissionB  when  in  excess  of 
reasonable  compensation. 

I  l-O.  Provides  for  a  proportionate  refund  when  debts  have  been  proved 
against  the  estate  after  distribution. 

I  II.  H  a  foreign  executor,  administrator,  or  trustee  shall  aengn  or  transfer 
any  stock  or  obligation  in  this  state  standing  in  the  name  of  the  decedent  or  in 
trust  for  iL  decedent  liable  for  any  such  tax,  the  tax  shall  be  paid  to  the  state 
treasurer  on  the  transfer  thereof.  No  safe  deposit  eompany,  trust  company, 
corporation,  bank  or  other  institution,' person  or  persons  having  in  possesion 
or  under  control  securities,  deposits,  or  other  assets  belonging  to  or  standing 
in  the  name  of  a  decedent  who  is  a  resident  or  non-resident,  or  belonging 
to  or  standing  in  the  joint  names  of  such  a  decedent  and  one  or 
more  persons,  including  the  shares  or  capital  stock  or  other  interest  in  a  safo 
deposit  company,  trust  company,  corporation,  bank  or  other  institution 
nuiking  a  delivery  or  transfer  herein  provided,  shall  deliver  or  transfer  the 
same  to  the  executor,  administrator,  or  legal  representatives  of  said  decedent 
or  the  survivor  or  survivors  when  in  the  joint  name  of  a  decedent  and  one 
or  more  persons  or  upon  their  order  or  request  unless  notice  of  the  time  and 
place  of  such  intended  delivery  or  transfer  be  served  upon  the  state  treasurer 
and  attorney-general  at  least  ten  days  prior  to  said  dsuvery  or  transfer;   nor 
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flhall  any  safe  deposit  company,  tnut  oompany,  corporation,  bank  or  other 
institution,  person  or  persons,  deliver  or  transfer  any  securities,  deposits,  or 
other  assets  belonging  to  or  standing  in  the  name  of  decedent  or  belong  to 
or  standing  in  the  joint  names  of  a  decedent  and  one  or  more  persons,  includ- 
ing the  sluBires  of  capital  stock  of  or  any  other  interest  in  the  mtfe  deposit 
company,  trust  company,  corporation,  bank  or  other  institution  making  the 
delivery  or  transfei'  without  retaining  a  sufficient  portion  or  amount  thersit 
to  pay  Any  tax  or  interest  which  may  thereafter  be  assessed  on  account  of  the 
delivery  or  transfer  of  such  securities,  deposits,  or  other  assets,  including  the 
shares  of  capital  stock  or  other  interest  in  the  safe  deposit  company,  trust 
company,  corporation,  bank  or  other  institution  making  the  delivery  or  trans- 
fer under  the  provisions  of  this  article  unless  the  state  treasurer  and  the 
attorney-general  consent  thereto  In  writing.    And  it  shall  be  lawful  for  the 
state  treasurer,  together  with  the  attorney-general,  personally  or  by  repr^en- 
tative,  to  examine  said  securities,  depoeits  or  assets  at  the  time  of  such  deliv- 
ery or  transfer.  Failure  to  serve  such  notice  or  failure  to  allow  euch  examination 
or  failure  to  retain  a  sufficient  portion  or  amount  to  pay  such  tax  or  interest 
as  herein  provided  shall  render  said  safe  deposit  company,  trust  oompaDy, 
oorporation,  bank  or  other  institution,  person  or  persons  liable  to  the  payment 
of  the  amount  of  the  tax  and  interest  due  or  thereafter  to  become  due  upon 
said  securities,  deposits,  or  other  assets,  including  the  charges  of  capital  stock 
of,  or  other  interest  in  the  safe  deposit  company,  trust  company,  corporation, 
bank  or  other  institution  making  the  delivery  or  transfer,  and  in   additioa 
thereto  a  penalty  of  one  thousand  dollars;   and  the  payment  of  such  tax  and 
interest  thereon  or  the  penalty  above  prescribed  or  Doth  may  be  enforced  in 
an  action  brought  by  the  state  treasurer  in  any  court  of  competent  juris- 
diction. 

f  12.  Provides  for  refunds  of  taxes  erroneously  paid  when  the  ai^licatioa 
is  made  within  two  years  of  such  payment. 

{13.  Gives  the  probate  court  granting  letters  jurisdiction  of  the  tax  pro- 
ceedings and  for  tne  appointment  of  an  appraiser  by  the  judge  on  his  own 
motion  or  on  the  application  of  the  estate  or  state  officers. 

%i  14  to  23<.  Provide  for  proceedings  before  appraisers,  appeals  and  pro- 
ceedings to  fix  the  tax  where  no  administration  proceedings  are  pending,  aM 
for  the  valuation  of  life  estates  and  remainders  by  the  superintendent  of  insor- 
ance  on  the  5  per  cent  basis,  using  actuaries'  combined  experience  tables  of 
mortality. 

{  24.  In  determining  the  value  of  any  estate,  property,  interest  therdn  or 
income  therefrom  to  the  beneficial  enjoyment  or  possession  whereof  there  are 
persons  or  corporations  presently  entitled,  no  allowance  diall  be  made  on 
account  of  any  contingent  encumbrance  thereon,  nor  on  account  of  any  con- 
tingency upon  the  happening  of  which  the  estate,  property,  interest  or  income 
or  some  part  thereof  or  interest  therein  might  be  abridged,  defeated  or 
diminished ;  provided,  however,  that  in  the  event  of  such  encumbrance  taking 
efi'ect  as  an  actual  burSlen  upon  the  interest  of  the  beneficiary,  or  in  the  event 
of  the  abridgment,  defeat  or  diminution  of  said  estate  or  property  or  intoest 
therein  as  aSoresaid,  a  return  shall  be  made  to  the  persons  properly  entitled 
thereto  of  a  proportionate  part  of  such  tax  on  account  of  the  encumbianoe 
when  taking  effect,  or  so  much  as  will  reduce  the  same  to  the  amount  which 
would  have  been  assessed  on  account  of  the  actual  duration  or  extent  of  tlie 
estate  or  interest  enjoyed.  Such  return  of  tax  shall  be  made  in  the  manner 
provided  by  section  12  thereof  upon  order  of  the  court  having  jurisdiction. 

t  25.  Where  any  property  sluill  after  the  passage  of  this  act,  be  trans- 
ferred subject  to  any  charge,  estate  or  interest,  determinable  by  the  death  of 
any  person,  or  at  any  period  ascertainable  only  by  reference  to  death,  the 
increase  accruing  to  any  person  or  corporation  upon  the  extinction  or  deter- 
mination of  such  charge,  estate  or  interest,  shall  be  deemed  a  transfer  of 
property  taxable  under  the  provisions  of  this  act  in  the  same  manner  sb 
though  the  person  or  corporation  beneficially  entitled  thereto  had  then 
acquired  such  increase  from  the  person  from  whom  the  title  to  their  respect- 
ive estate  or  interests  is  derived.  When  the  property  is  transferred  in  trust 
or  otherwise,  and  the  rights,  interest  or  estates  of  the  transferees  are  wholl/ 
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dependable  upon  contingencies  or  conditions  whereby  they  may  be  wholly  or 
in  part  created,  defeated,  extended  or  abridged,  a  tax  shall  be  imposed  upon 
said  transfer  at  the  highest  rate  which,  on  the  happening  of  any  of  the  eaid 
contingencies  or  conditions,  would  be  possible  under  the  provisions  of  this  act, 
and  sudi  tax  so  imposed  shall  be  due  and  payable  forthwith  by  the  executor, 
administrator,  or  trustee  out  of  the  property  transferred;  provided,  however, 
that  on  the  happening  of  any  contingency  whereby  the  said  property,  or  any 
part  thereof,  is  transferred  to  a  person  or  corporation  exempt  from  taxation 
imder  the  provisions  of  this  act,  or  to  any  person  taxable  at  a  rate  less  than 
the  rate  imposed  and  paid,  such  person  or  corporation  shaU  be  entitled  to  a 
return  of  so  much  of  the  tax  imposed  and  paid  as  is  the  difference  between 
the  amount  paid  and  the  amount  which  said  person  or  corporation  should  pay 
under  the  provisions  of  this  act.  Such  return  of  overpayment  shall  be  made 
in  the  manner  provided  by  section  12  of  this  act,  upon  the  order  of  the 
court  having  jurisdiction.  Estates  in  expectancy  which  are  contingent  or 
defeasible  and  in  which  proceedings  for  the  determination  of  the  tax  have 
not  been  taken  or  where  the  taxation  thereof  has  been  held  in  abeyance,  shall 
be  appraised  at  their  full,  undiminished  value  when  the  persons  entitled 
thereto  shaU  oome  into  the  beneficial  enjoyment  or  possession  thereof,  without 
diminution  for  or  on  account  of  any  valuation  theretofore  made  of  the  par- 
ticular estate  for  purposes  of  taxation,  upon  which  said  estates  in  expectancy 
may  have  been  limited.  Where  an  estate  for  life  or  for  years  can  be  divested 
by  the  act  or  omission  of  the  legatee  or  devisee  it  shall  be  taxed  as  if  there 
were  no  possibility  of  such  divesting. 

§  26.  Actions  may  be  brought  against  the  state  for  the  purpose  of  quieting 
the  title  to  any  property,  against  the  lien  or  claim  of  lien  of  any  tax  or 
taxes  under  this  act,  or  for  the  purpose  of  having  it  determined  that  any  prop- 
erty is  not  subject  to  any  lien  for  taxes  under  this  act.  In  any  such  action, 
the  plaintiffs  may  be  any  administrator,  or  executor  of  the  estate  or  will  of 
any  decedent  whether  the  said  estate  shall  have  been  fully  administered  and 
the  estate  settled  and  closed  or  not,  and  any  heir,  legatee,  devisee  of  any  such 
decedent,  or  trustee  of  the  estate  or  of  any  part  of  the  estate  of  such  decedent, 
or  distributee  of  the  estate  or  of  any  part  of  the  estate  of  any  such  decedent, 
and  any  assignee,  grantee  or  successor  in  interest  of  any  such  persons,  and 
all  or  any  other  persons  who  might  be  made  parties  defendant  in  any  action 
brought  by  the  state  under  the  provisions  of  this  section,  and  notwithstanding 
that  all  or  any  of  the  persons  enumerated  in  this  section  shall  or  may  have 
assigned,  granted,  conveyed  or  otherwise  parted  with  all  or  any  interest  in  or 
title  to  the  property,  or  any  part  thereaof,  involved  in  any  such  claim  or  lien 
before  the  commencement  of  such  act.  All  or  any  of  the  persons  in  this 
action  enumerated  may  be  joined  or  united  as  parties  plaintiff.  The  enumera- 
tion in  this  section  of  the  parties  who  may  be  maae  parties  shall  not  be 
deemed  to  be  exclusive,  but  tne  joinder  or  non-joinder  of  parties  except  when 
otherwise  herein  provided,  shall  be  governed  by  the  rules  in  equity  in  similar 
cases.  In  all  cases  any  person  who  might  properly  be  a  party  plaintiff  in  any 
such  action  who  refuses  to  join  as  plaintiff  may  be  made  a  defendant.  All 
actions  under  this  section  shall  be  commenced  in  the  circuit  court  of  the  county 
in  which  is  situated  any  part  of  any  real  property  against  which  any  lien  is 
sought  to  be  enforced,  or  to  which  title  is  sought  to  be  quieted  against  any  lien, 
or  claim  of  lien;  but  if  in  said  action  no  lien  against  real  property  is  sought 
to  be  enforced,  the  action  shall  be  brought  in  the  circuit  court  of  the  county 
which  has  or  which  had  jurisdiction'  of  the  administration  of  the  estate  of  the 
decedent  mentioned  herein.  Service  of  summons  in  the  actions  brought  against 
the  state  shall  be  made  on  the  state  treasurer  and  the  prosecuting  attorney  of 
the  county,  and  it  shall  be  the  duty  of  said  prosecuting  attorney  to  defend  for 
the  state.  The  procedure  and  practice  in  all  actions  Drought  under  this  sec- 
tion, except  as  otherwise  provided  in  this  act,  shall  be  governed  by  the  pro- 
visions of  the  Code  of  Civil  Procedure  in  relation  to  civil  actions,  so  far  as 
the  same  shall  or  may  be  applicable,  including  all  provisions  relating  to 
motions  for  new  trials  and  appeals.  The  remedies  provided  in  this  section 
shall  be  in  addition  to  and  not  exclusive  of  any  remedies  provided  in  the 
sections  preceding  this  section. 


728  Ikhebctancb  Taxation 

If  27,  28  aad  29.  Provide  for  ivporto  hf  state  offio^a  «b4  ii 
fer  neglect  i^  duty  ia  failiag  to  enorce  die  statute. 

I  9(1.  Wliea  any  property,  lismjit  or  income  shall  pass  to  or  for  iikm  uaa  ef 
any  boapital,  religioaa^  edveatioaal,  Bible,  nissMiiary,  saentifie,  hiFm^eimi  or 
charitable  ^inpoee  in  this  statSy  or  to  aay  tmstee,  aseociatioa  or  qDipasntiea. 
bishop,  miuater  of  amy  ehizreh,  or  leligioaB  dBnoniiiiatio&  is  this  ateLe,  to  be 
held  and  used 'and  aetoally  held  and  used  exdasiTely  lor  rdigiouB,  ^dueatieaal 
or  cfaaritabie  usee  and  purpoass,  the  same  diall  not  be  svhje^  to  a»y  tax,  hot 
this  provisioii  shall  not  apply  to  any  corporation  whttdi  kas  a  ri|^  to  make 
diyideads  or  distribute  profits  or  assets  amoag  its  mcnobers,  eaeept  wben  the 
property  ia  traMaferred  to  any  of  the  above  named  partiea  in  the  fisat  inatance: 
the  intent  being  to  exchide  and  exsmpt  from  the  tax  herein  provided  for,  all 
property  held  by  anj  pereon.  or  persons  as  the  tmstce  or  o&er  legal*  repre- 
aentative  of  any  religions,  charitable,  scientific,  or  edaeatmnal  inatitatioaa, 
aodety  or  corporation,  when  by  death  the  title  to  property  pamos  faj  the  right 
of  sueeesnoa  to  other  permns  as  tniatee  or  kgal  repreacntativca  oi  anck  inati- 
tutiona>  aoeietiea  or  corpora tioaa. 

t  81.  When  property  or  any  interest  therein  or  income  therefrom  wUH  pass 
to  or  for  the  use  of  any  person,  ntstitntion,  asaociation  or  corporatian  hj  the 
death  of  another  by  deed,  instrument  or  memoranda  or  by  any  transfer  or 
passage  -whatsoever  and  soA  transfer  shall  be  deemed  a  tranafcr  within  the 
meaning  of  this  act  and  taxable  at  the  same  rates  and  be  appraised  in  the 
same  manner  and  subjeeted  to  the  same  duties  and  hahilitles  aa  any  other 
form  of  transfer  provided  in  this  act. 

t  32.  Makea  the  usual  definitions  as  to  estate  and  j>roperty. 

f  93.  Repeals  the  former  statutes  with  the  usual  savmg  clause  as  to  the 
Ti^ttn  of  the  state  to  taxea  already  accrued. 

MOBTAHA 

Taxes  property  of  non-residenta  within  the  state  exeept  real  estate  of  lineal 
descendants,  and  near  rehitives. 

TABLE  <^  RATES  AND  EXEMPTIONS 


Exemption 

Rateof  tsi 

Fsthett  motiiCT,  horiMBidt  wife*  lawful  isvuet  siBter» 
brother,    aoiHii^air,    dine;hte^>in•law,    mdopted    or 

bom  in  wedlock. 

Estate  vahnd  At 
leM  tbsn  9fJr 
500,  ao  tax. 

l%r  en  eatin  value  ef 

value. 

All  lAhflm        

Eitote  ynhnd  at 
lees  tkaa  tSOO* 
not  taxed. 

5%  ea  aB.  tf  sstitr 

over  $500. 

REYISEB  CODES  07  MONTAFA  OP  1907,  AS  AHSHDSD  BT  CHAPTnt 

40y  LAWS  OF  19x7. 

I  7724.  After  the  paseage  of  this  aet,  all  property  which  shall  pasa  by  will 
or  by  the  intestate  laws  of  this  state,  from  any  person  who  may  die,  seised  er 
possessed  of  the  same,  while  a  resident  of  this  atate,  or  if  sneh  deeedent  was 
not  a  resident  ol  this  state,  at  the  time  of  hie  death,  whieh  prc^)erty  or  any 
part  thereof,  shall  be  within  this  state,  or  any  interest  therein  or  inoome 
therefrom,  whidi  shall  be  transferred  by  deed,  grants  sale  or  gift  made  in 
contempliUion  of  the  death  of  the  grantor  or  bargainor,  or  intended  to  take 
effect  in  possession  or  enjoyment  after  sttdi  death  to  any  person  or  paraona, 
or  to  any  body  politic  corporate,  in  trust  or  otherwise,  or  an^  property,  whieh 
ehall  be  in  this  state  or  the  proceeds  of  all  property  owtside  of  thla  state, 
which  may  come  into  this  state,  and  which  may  be  or  should  be  distributed  in 
this  state  to  any  such  heirs,  devisees  or  legatees,  by  reason  whereof  any  person 
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or  corporation  alMdl  htoaaie  beneficially  entitled  in  poeeesBion  or  expectancy, 
to  any  such  property,  cur  to  the  income  thereof. 

The  «eetioB  tbeo  flxea  the  ratea  and  exemptions  shorwn  above,  snakes  execu- 
tiyra  and  adminiatratora  personally  liable  until  the  tax  ia  paid,  and  concludes 
as  follows: 

"  Prorided,  further,  that  said  tax  shall  be  levied  and  colleeted  upon  the 
increaae  of  aJl  property  ariaing  between  the  date  of  death  and  the  date  of  the 
decree  of  distribntioB,  and  upon  all  estates  which  have  been  probated  before, 
and  shall  be  distributed  after  the  passage  aiMl  taking  effect  ofthia  act." 

NOTi. — (a)  A  serious  typocraphtcal  error  which  haa  misled  text  writers 
ia  corrected  in  a  re-p«Uication  of  above  section  in  Montana  Revised  Codes 
of   1915,  Vol.    3   p.    781. 

(b)  The  unique  provision  taxtns  Increase  during  adnilnistmtion  is  con- 
strued to  include  inereasie  in  value  as  well  oa  in  kind. 

Matter  of  Tuotay,  35  Mant.  i&l. 

i  7725.  Provides  that  if  remaindermen  elect  to  defer  payiuent  until  they  get 
the  property  they  may  within  ose  year  file  a  bond  in  twice  the  ^uaaount  of  tbe 
tax  with  an  inventory  of  the  property  to  pay  it  with  interest  at  10  per  cent, 
and  must  renew  the  bond  every  tbree  years. 

S  7726.  Taxes  excess  over  reasonable  fees  of  bequest  to  executors  in  lieu  «f 
commissions. 

I  7727.  Makes  taxes  due  at  death.  If  paid  within  ux  months  allows  dis- 
count of  3  per  cent.  Charges  interest  at  10  per  cent  afte^  ten  months,  and 
requires  executors  or  administrators  to  file  a  bond  lor  payment. 

§  7728.  In  ease  of  unavoidable  delay  m>  interest  for  eighteen  BMmtha  and 
then  at  7  per  cent. 

f  7729.  Kequires  the  executor  or  administrator  to  deduct  the  tax  from 
money  legacy  or  eoUect  it  from  the  legaiee;  must  not  deliver  property  unless 
the  tax  is  paid. 

§  7730.  Gives  power  of  sale  to  pay  tax  as  in  case  of  deU&, 

§  7731.  Provides  for  reeeipts  which  must  be  produced  on  aoeounttng  to  pro- 
care  discharge. 

§  7732.  Makes  the  bond  of  executors  or  administratorB  liable  for  the  tax. 

§  7733.  Executor  or  administrator  may  be  removed  and  his  bond  held  in 
case  of  failure  to  pay  tax. 

§  7734.  Makes  administrators  de  bonis  notu  liable  in  the  same  way  as  other 
administrators. 

§  7735.  Provides  for  proportionate  refund  where  debts  have  been  proved 
after  distribution. 

§  7737.  Foreign  executors.  Tax  on  stocks  or  loans.  Whenevfar  any  foreign 
executor  or  adndnistrator  shall  assign  or  transfer  any  stocks  or  loans  in  this 
state,  standing  in  the  name  of  the  decedent,  or  held  in*  trust  for  a  decedent, 
which  shall  be  liable  to  the  eaid  tax,  such  tax  shall  be  paid  to  the  treasurer 
of  the  proper  county  on  the  transfer  thereof ;  otherwise^  the  corporation  per- 
mitting such  transfer  shall  become  liable  to  pay  soch  tax ;  provided  that  such 
corporation  had  actual  or  constructive  knowledge  before  such  transfer  that 
eaid  stocks  or  loans  are  liable  to  said  tax. 

The  other  sectiona  provide  for  the  appraisal  of  the  estate,  appeal,  rehearing 
and  delinquent  collections,  substantially  following  the  New  YoA  practice. 

Life  estates  and  remaiiiiders  are  computed  on  mortality  tables  on  a  basis  of 
7  per  cent. 

THE  19x7  AMENDMENT. 

Chapter  40,  L.  19 17,  reads  as  follows: 

**  9  7731.  Every  sum  of  money  retained  by  an  executor,  administrator,  or 
trustee,  or  paid  into  his  hands  for  any  tax  on  property  shall  be  placed  in  a 
separate  account  and  within  ten  days  thereafter,  he  shall  obtain  an  order  of 
the  court  before  whom  the  probate  proceedings  are  pending,  setting  forth  the 
county  whereof  decedent  was  a  resident  at  the  time  of  his  death  and  showing 
the  ^unty  or  counties  wherein  the  real  property  of  decedent  is  situate, 
together  with  the  amount  thereof  and  the  value  of  the  same,  as  given  by  the 
appraisers  of  decedent's  estate,  and  ordering  such  executor,  administrator,  or 
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tnisiee,  to  pay  unto  the  several  county  treasurers  of  such  county  or  counties 
such  sum  or  sums  so  set  aside  in  the  following  proportion: 

^^  First.  To  the  county  treasurer  of  the  county  whereof  decedent  was  a  resi- 
dent at  the  time  of  his  death  the  whole  amount  of  the  tax  due  on  the  personal 
property  of  said  decedent. 

"  Second.  To  each  county  treasurer  of  the  counties  wherein  decedent  owned 
real  property,  the  tax  due  on  the  amount  of  property  situate  in  such  county 
according  to  the  valuation  set  upon  the  same  by  the  appraisers  of  decedent's 
estate;  immediately  after  obtaining  the  aforesaid  order  such  executor,  admin- 
istrator, or  trustee  shall  pay  to  Uie  county  treasurer  or  treasurers  named 
therein  the  sum  or  sums  specified  in  such  order,  and  the  payment  of  said  tax 
to  every  county  treasurer  shall  be  accompanied  by  a  certified  copy  of  such 
order,  and  the  said  county  treasurer  or  treasurers  shall  give,  and  every 
executor,  administrator,  or  trustee  shall  take  duplicate  receipts  for  such  pay- 
ment, one  of  which  said  receipts  said  executor,  administrator  or  trustee 
shall  immediately  send  to  the  treasurer  of  the  state  whose  duty  it  shall  be  to 
charge  the  county  treasurer  so  receiving  the  tax  with  the  amount  thereof  due 
the  state,  and  state  treasurer  shall  seal  said  receipt  with  the  seal  of  his  ofi&ce, 
if  he  have  one,  and  countersign  the  same,  and  return  it  to  the  executor, 
administrator  or  trustee,  whereupon  it  shall  be  a  proper  voucher  in  the  settle- 
ment of  his  accounts;  and  an  executor,  administrator  or  trustee  shall  not  be 
entitled  to  credits  in  his  accounts,  nor  be  discharged  from  liability  for  such 
tax,  nor  shall  ^said  estate  be  distributed  unless  he  shall  produce  a  receipt  so 
sealed  and  countersigned  by  the  state  treasurer,  or  a  copy  thereof  certified 
by  him." 

I  2.  This  act  shall  apply  to  all  estates  remaining  undistributed  at  the  time 
this  law  shall  take  effect  and  the  tax  shall  be  determined  and  collected  &8  in 
other  cases. 

S  3.  All  acts  and  parts  of  acts  inconsistent  with  the  provisions  of  this  act 
are  hereby  repealed,  as  far  as  they  effect  the  provisions  hereof. 

I  4.  This  act  shall  take  effect  and  be  in  force  from  and  after  its  passage 
and  approval  by  the  Governor. 

KEBBASKA 

Taxes  property  of  non-residents  within  the  state. 

TABLE  OF  RATES  AND  EXEMPTIONS 


Class  ob  Rblationbhip 

Amount 
exempt 

Rates 

Fsther.    mother,    husbcmd,    wife, 
ohild.  brother,  liater,  daughter- 
in-law,   ao&-iD-law.   adopted   or 
mutually    aoknowledced    child, 
Uneal  descendant. 

$10,000 

1%  on  an  above  exemption. 

Aunt,    unole,    niece,    nephew,    or 
their  Uneal  desoendanta. 

$2,000 

2%  on  all  in  excess  of  exemption. 

than  $600, 
no  tax 

On  an 
up  to 
$5,000 

$5,000 

to 
$10,000 

$10,000 

to 
$20,000 

$20,000 

to 
$60,000 

In 

of 
$50,000 

AD  othen 

2% 

3% 

4% 

6% 

e% 

KEVISBD  STATUTES  OF  1913,  AS  AMENDED  BT  CHAPTER  1x3,  LAWS 

OF  Z915. 

I  6622.  All  property,  real,  personal  and  mixed  which  shall  pass  by  will  or 
by  the  intestate  laws  of  this  state  from  any  person  who  may  die  seised  or 
possessed  of  the  same  while  a  resident  of  this  state,  or,  if  decedent  was  not  a 
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resident  of  this  state  at  the  time  of  his  death,  which  property  or  any  part 
thereof  shall  be  within  this  state,  or  any  interest  therein  or  income  therefrom, 
which  shall  be  transferred  by  deed,  grant,  sale  or  gift  made  in  contemplation  of 
the  death  of  the  grantor,  or  bargainor,  or  intended  to  take  effect,  in  possession 
or  enjoyment  after  such  death,  to  any  person  or  persons  or  to  any  body  politic 
or  corporate  in  trust  or  otherwise,  or  by  reason  thereof  any  person  or  body 
corporate  shall  become  beneficially  entitled  in  possession  or  expectation  to  any 
property  or  income  thereof,  shall  be  and  is  subject  to  a  tax,  at  the  rate  herein- 
after specified  to  be  paid  to  the  treasurer  of  the  proper  county  for  the  use  of 
the  state  and  all  heirs,  legatees  and  devisees,  administrators,  executors  and 
trustees  shall  be  liable  for  any  and  all  such  taxes  until  the  same  shall  have 
been  paid  as  hereinafter  directed. 

The  rest  of  the  section  prescribes  the  rates  and  exemptions  as  shown  in  the 
foregoing  table. 

S  6624.  All  taxes  imposed  by  this  act,  unless  otherwise  herein  provided  for, 
shall  be  due  and  payable  at  the  death  of  the  decedent,  and  interest  at  the 
rate  of  7  x>er  cent  per  annum  shall  be  charged  and  collected  therefrom  for 
such  time  as  such  taxes  are  not  paid ;  provided,  that  if  said  tax  is  paid  within 
one  year  from  the  accruing  thereof,  interest  shall  not  be  charged  or  collected 
thereon,  and  in  all  cases  where  the  executors  and  administrators  or  trustees 
do  not  pay  such  tax  within  one  year  from  the  death  of  the  decedent  they 
shall  be  required  to  give  a  bond  in  the  form  and  to  the  effect  prescribed  in 
section  2  of  this  act,  for  the  payment  of  said  tax  together  with  interest. 

§  6625.  Requires  the  executor  or  administrator  to  deduct  the  tax  from 
money  or  collect  it  from  beneficiary  in  case  of  property,  which  must  not  be 
delivered  unless  the  tax  is  paid.  Kequires  the  heir  to  deduct  the  tax  before 
pa^ng  a  legacy  charged  on  real  estate.  When  property  is  given  for  a  limited 
period  the  court  apportions  the  tax. 

§  6626.  Gives  power  of  sale  for  payment  of  tax  in  the  aame  way  as  in  case 
of  debts. 

§  6627.  Provides  for  receipts  which  mUst  be  produced  on  final  accounting. 

§  6628.  Whenever  any  of  the  real  estate  of  wmch  any  decedent  may  die  seized 
shall  pass  to  any  body  corporate  or  to  any  person  or  persons  or  in  trust  for 
them  or  some  oi  them,  it  shall  be  the  duty  of  the  executor,  administrator  or 
trustee  of  such  decedent  to  ^ve  information  thereof,  in  writing,  to  the  treas- 
urer of  the  coxmty  where  said  real  estate  is  situated,  within  six  months  after 
they  undertake  the  execution  of  their  expected  duties,  or  if  the  facts  be  not 
known  within  that  period,  then  within  one  month  after  the  same  shall  have 
come  to  their  knowledge. 

§  6629.  Whenever  debts  shall  be  proved  against  the  estate  of  the  deceased 
after  distribution  of  legacies  from  which  the  inheritance  tax  had  been  deducted 
in  compliance  with  this  act,  and  the  legatee  is  required  to  refund  any  portion 
of  the  legacy,  a  proportion  of  the  said  tax  ^all  be  paid  to  him  by  the  executor 
or  administrator;  if  the  said  tax  has  not  been  paid  into  the  county  treasury 
or  by  the  county  treasurer  if  it  has  been  so  paid. 

§  663(X  Whenever  any  foreign  executors  or  administrators  shall  assign  or 
transfer  any  stocks  or  loans  in  this  state  ^standing  in  the  name  of  the  decedent, 
or  in  trust  for  a  decedent  which  shall  be  liable  to  the  said  tax,  such  tax  shall 
be  paid  to  the  treasury  or  treasurer  of  the  proper  county  on  the  transfer 
thereof;  otherwise  the  corporation  making  such  transfer  shall  become  liable 
to  pay  such  taxes,  provided  that  such  corporation  has  knowledge  before  such 
transfer  that  said  stocks  or  loans  are  liable  for  such  taxes. 

§  6631.  When  any  amount  of  the  said  tax  shall  have  been  paid  erroneously 
to  the  county  treasurer  it  shall  be  lawftd  for  him,  on  satisfactory  proof  ren- 
dered to  him  of  said  erroneous  payment,  to  refund  and  pay  to  uie  executor, 
administrator  or  trustee,  person  or  persons  who  have  paid  any  such  tax  in  error, 
the  amount  of  such  tax  so  paid  provided  that  all  applications  for  the  repaj^- 
ment  of  the  said  tax  shall  be  made  within  two  years  of  the  date  of  said 
payment. 

The  rest  of  the  stetute,  sections  6632  to  6641,  makes  the  usual  provisions 
for  appointment  of  appraisers,  valuation,  appeal  and  reports  of  state  officers. 
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trustee,  to  pay  unto  the  several  county  treasurers  of  such  county  or  counties 
such  sum  or  sums  so  set  aside  in  the  following  proportion : 

"  First.  To  the  county  treasurer  of  the  county  whereof  decedent  wae  a  r«i- 
dent  at  the  time  of  his  death  the  whole  amount  of  the  tax  due  on  the  personal 
property  of  said  decedent. 

**  Second.  To  each  county  treasurer  of  the  counties  wherein  decedent  owned 
real  prop^y,  the  tax  due  on  the  amount  of  property  situate  in  such  comity 
according  to  the  valuation  set  upon  the  same  by  the  appraisers  of  decedent's 
estate ;  unmediately  after  obtaimng  the  aforesaid  order  such  executor,  admin- 
istrator, or  trustee  shall  pay  to  the  county  treasurer  or  treasurers  nAmed 
therein  the  sum  or  sums  specified  in  such  order,  and  the  payment  of  said  tax 
to  every  county  treasurer  shall  be  accompanied  by  a  certified  copy  of  saek 
order,  and  the  said  county  treasurer  or  treasurers  shall  give,  and  every 
executor,  administrator,  or  trustee  shall  take  duplicate  receipts  for  such  pay- 
ment, one  of  which  said  receipts  said  executor,  administrator  or  trustee 
shall  immediately  send  to  the  treasurer  of  the  state  whose  duty  it  shall  be  to 
charge  the  county  treasurer  so  receiving  the  tax  with  the  amount  thereof  doe 
the  state,  and  state  treasurer  shall  seal  said  receipt  with  the  seal  of  bis  office, 
if  he  have  one,  and  countersign  the  same,  and  return  it  to  the  executor, 
administrator  or  trustee,  whereupon  it  shall  be  a  proper  voucher  in  the  settle- 
ment of  his  accounts;  and  an  executor,  administrator  or  trustee  shall  not  be 
entitled  to  credits  in  his  accounts,  nor  be  discharged  from  liability  for  such 
tax,  nor  shall  -said  estate  be  distributed  unless  he  shall  produce  a  receipt  so 
sealed  and  countersigned  by  the  state  treasurer,  or  a  copy  thereof  certified 
by  him." 

f  2.  This  act  shall  apply  to  all  estates  remaining  undistributed  at  the  time 
this  law  shall  take  effect  and  the  tax  shall  be  determined  and  collected  as  in 
other  cases. 

f  3.  All  acts  and  parts  of  acts  inconsistent  with  the  provisions  of  this  act 
are  hereby  repealed,  as  far  as  they  effect  the  provisions  hereof. 

I  4.  Thie  act  shall  take  effect  and  be  in  force  from  and  after  its  passa^ 
and  approval  by  the  Qovemor. 

KEBBASKA 

Taxes  property  of  non-residents  within  the  state. 

TABLE  OF  RATES  AND  EXEMPTIONS 


Class  or  Rblationbhxp 

Amount 
exempt 

Ratee 

Fftther.    mother,    husbcmd,    wife, 
ofaild,  brother,  eister,  daughtei^ 
ixb^Jiw,   eoD-in-law.   adopted   or 
mutually    aeknowledged    ohild. 
Hneal  deeoeiuiant. 

$10,000 

1%  on  all  abore  exemption. 

Aunt^  unole,    nieoe,    nephew,    or 
their  lineal  deeoendanta. 

$2,000 

2%  on  all  in  exceee  of  exemption. 

Lees 

than  $600, 

no  tax 

On  an 
up  to 
$6,000 

$5,000 

to 
$10,000 

$10,000 

to 
$20,000 

$20,000 

to 
$60,000 

In 

**el* 
$50,000 

AD  others 

2% 

3% 

4% 

6% 

e% 

KEVISBD  STATUTES  OF  X9Z3,  AS  AMENDED  BT  CHAPTER  2x3,  LAWS 

OF  1915. 

I  6522.  All  property,  real,  personal  and  mixed  which  shall  pass  by  will  or 
by  the  intestate  laws  of  this  state  from  any  person  who  may  die  seized  or 
possessed  of  the  same  while  a  resident  of  this  state,  or,  if  decedent  was  not  a 
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resident  of  this  state  at  the  time  of  his  death,  which  projwrtj  or  any  part 
thereof  shall  be  within  this  state,  or  any  interest  therein  or  income  therefrom, 
which  shall  be  transferred  by  deed,  grant,  sale  or  gift  made  in  contemplation  of 
the  death  of  the  grantor,  or  bargainor,  or  intended  to  take  effect,  in  possession 
or  enjoyment  after  such  death,  to  any  person  or  persons  or  to  any  body  politic 
or  corporate  in  trust  or  otherwise,  or  by  reason  thereof  any  person  or  body 
corporate  shall  become  beneficially  entitled  in  possession  or  expectation  to  any 
property  or  income  thereof,  shall  be  and  is  subject  to  a  tax,  at  the  rate  herein- 
after specified  to  be  paid  to  the  treasurer  of  the  proper  county  for  the  use  of 
the  state  and  all  heirs,  legatees  and  devisees,  administrators,  executors  and 
trustees  shall  be  liable  for  any  and  all  such  taxes  until  the  same  shall  have 
been  paid  as  hereinafter  directed. 

The  rest  of  the  section  prescribes  the  rates  and  exemptions  as  shown  in  the 
foregoing  table. 

§  6624.  All  taxes  imposed  by  this  act,  unless  otherwise  herein  provided  for, 
shall  be  due  and  payable  at  the  death  of  the  decedent,  and  interest  at  the 
rate  of  7  x>er  cent  per  annum  shall  be  charged  and  collected  therefrom  for 
such  time  as  such  taxes  are  not  paid ;  provided,  that  if  said  tax  is  paid  within 
one  year  from  the  accruing  thereof,  interest  shall  not  be  charged  or  collected 
thereon,  and  in  all  cases  where  the  executors  and  administrators  or  trustees 
do  not  pay  such  tax  within  one  year  from  the  death  of  the  decedent  they 
shall  be  required  to  give  a  bond  in  the  form  and  to  the  effect  prescribed  in 
section  2  of  this  act,  for  the  payment  of  said  tax  together  with  interest. 

§  6625.  Requires  the  executor  or  administrator  to  deduct  the  tax  from 
money  or  collect  it  from  beneficiary  in  case  of  property,  which  must  not  be 
delivered  unless  the  tax  is  paid.  Kequires  the  heir  to  deduct  the  tax  before 
paying  a  legacy  charged  on  real  estate.  Whoi  property  is  given  for  a  limited 
period  the  court  apportions  the  tax. 

§  6626.  Gives  power  of  sale  for  payment  of  tax  in  the  aame  way  as  in  case 
of  debts. 

i  6627.  Provides  for  receipts  which  mUst  be  produced  on  final  accounting. 

§  6628.  Whenever  any  of  the  real  estate  of  which  any  decedent  may  die  seized 
shall  pass  to  any  body  corporate  or  to  any  person  or  persons  or  in  trust  for 
them  or  some  of  them,  it  shall  be  the  duty  of  the  executor,  administrator  or 
trustee  of  such  decedent  to  ^ve  information  thereof,  in  writing,  to  the  treas- 
urer of  the  county  where  said  real  estate  is  situated,  within  six  months  after 
they  undertake  the  execution  of  their  expected  duties,  or  if  the  facts  be  not 
known  witlun  that  period,  then  within  one  month  after  the  same  shall  have 
come  to  their  knowledge. 

i  6629.  Whenever  debts  shall  be  proved  against  the  estate  of  the  deceased 
after  distribution  of  legacies  from  which  the  inheritance  tax  had  been  deducted 
in  compliance  with  this  act,  and  the  legatee  is  required  to  refund  any  portion 
of  the  legacy,  a  proportion  of  the  said  tax  shall  be  paid  to  him  by  the  executor 
or  administrator;  if  the  said  tax  has  not  been  paid  into  the  county  treasury 
or  by  the  county  treasurer  if  it  has  been  so  paid. 

§  663(X  Whenever  any  foreign  executors  or  administrators  shall  assign  or 
transfer  any  stocks  or  loans  in  this  state  ^standing  in  the  name  of  the  decedent, 
or  in  trust  for  a  decedent  which  shall  be  liable  to  the  said  tax,  such  tax  shall 
be  paid  to  the  treasury  or  treasurer  of  the  proper  coimty  on  the  transfer 
thereof;  otherwise  the  corporation  making  such  transfer  shall  become  liable 
to  pay  such  taxes,  provided  that  such  corporation  has  knowledge  before  such 
transfer  that  said  stocks  or  loans  are  liable  for  such  taxes. 

§  6631.  When  any  amount  of  the  said  tax  shall  have  been  paid  erroneously 
to  the  county  treasurer  it  shall  be  lawful  for  him,  on  satisfactory  proof  ren- 
dered to  him  of  said  erroneous  payment,  to  refund  and  pay  to  the  executor, 
administrator  or  trustee,  person  or  persons  who  have  paid  any  such  tax  in  error, 
the  amount  of  such  tax  so  paid  provided  that  all  applications  for  the  repaj^- 
ment  of  the  said  tax  shall  be  made  within  two  years  of  the  date  of  said 
payment. 

The  rest  of  the  statute,  sections  6632  to  6641,  makes  the  usual  provisions 
for  appointment  of  appraisers,  valuation,  appeal  and  reports  of  state  officers. 
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Under  the  1915-  amendment  to  section  609S  the  county  court  is 

to  make  an  order  on.  proper  proof  that  the  estate  is  not  eubjeet  te 

thus  avoiding  anneceBsary  appraisal  of  amall  estatei,  ftriUofwiD^  tto 

practice. 

Prior  0tatBtMX    L..  1901,  cK  64;  L.  1905.  eh.  117;  L.  1907,  cba.  IM 
L.  1911.  ch.  107. 

ITEVADA 

Taxes  all  property  of  niu-ieaidents  witiun  the  state. 

TABLE  OF  GRADED  RATES  AND  BXEMFTIONS 


1A4. 


AmouBt 

of 

ezmption 

Graded  rataa 

ClaJM  OS  RMAilUHIIIf 

Above 

osemp- 

tion 

up  to 
$25,000 

$25,000 
to 

$5a,$$o 

$60,000 
to 

9nojaoo      ^ 

Hiflbud.  wife,  lincttl  ioBue.  fineal 
anooBtor,  adopted  or  mutaally 

t20,000         to 
widow        or 

others,  $10,- 
080. 

1% 

2% 

3% 

4% 

5^i 

Brothttr  or  Mter  of  dooedent  and 
their  deeoendants,  aon-in^w, 
daughter*in-law. 

$1A,000 

27c 

4% 

$9o 

8% 

IsT; 

Aunt  or  unolte  of  their  deeoead- 
ants. 

$5,000 

3% 

6% 

9% 

12% 

L5-. 

Brother  or  ■0t«r  of  grandpaxonts 
and  their  deaoendanta. 

Nono 

4% 

8% 

12% 

16% 

20^z 

Allotfana 

None 

5% 

10% 

15% 

«%, 

2S*~. 

*•».»' 

LAWS  W  1913,  CHAPTER  a6&    BECAIOL  ▲  LAW  HABCH  a6^    1^^ 

Section  1.  A  tax  shall  be  and  is  hereby  imposed  upon  the  transfier  of  any  and  all 
property  within  the  jurisdiction  of  this  state,  and  any  interest  therein  or 
income  therefrom,  whether  belonging  to  the  inhabitants  of  thre  et«te  or  not. 
and  whether  tangible  or  intangible,  not  hereinafter  exempted,  which  shall  pa^s 
in  trust  or  otherwise  by  will  or  by  the  statutes  of  inheritance  of  this  or  air 
other  state  or  by  deed,  grant,  sale  or  gift  made  without  valuable  and  adequate 
consideration  in  contemplation  of  the  death  of  the  grantor^  vendor,  aesignor  or 
donor  or  intended  to  take  effect  in  possession,  or  enjoyment  at  or  aAvr  sach 
death,  as  specified  in  this  act.  For  the  purposes  ef  this  act,  the  ownerMp  of 
shares  of  stock  in  a  corporation  owning  prc^ierty  in  this  state  shall  be  cob- 
sidered  as  the  ownership  of  such  inter^  in  the  property  so  owned  by  surii 
corporation,  as  the  number  of  shares  so  owned  shall  bear  to  the  cntire'issafd 
and  outstanding  capital  stock  of  such  corporation;  and  notes  and  otker  en- 
dences  of  indebtedness  secured  by  mortgage  on  real  estate  situated  in  this 
state  are  and  shall  be,  upon  the  owner's  death,  subject  to  the  inheritance  tax 
hereinafter  provided. 

f  §  2,  3  and  4.  Impose  the  rates  and  oEemptioBs  shewn  in  the  fbregeiEg 
tabfew 

i  5.  Provides  that  rentainderraen  may  elect  not  to  pay  the  tax  untfl  ihev 
pet  the  property  by  filing  an  inventory  and  bond  within  one  year  in  twice  tht 
amount  of  the  tax  and  renewing  the  bond  every  five  years. 

§  6.  Taxes  bequests  to  executors  in  lieu  of  commisaions  when  in  excess  of 
reasonable  compensation. 
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S  7.  Makes  all  taxes  due  at  desth.  If  paid  within  six  months  allows  dis- 
count of  5  per  cent.  No  interest  until  after  eighteen  months,  then  10  per  cent 
from  dste  of  death,  and  executor  or  administrator  must  'file  a  bond. 

§  8.  In  case  of  unavoidable  delay  interest  after  ei^teen  xnontlu  rednoed  to 
7  per  cent. 

§  9.  Requires  the  executor  or  administrator  to  coIleGt  the  tax  from  bene- 
ficiary or  deduct  it  from  money  lagacy  or  share. 

I  10.  Gives  power  of  sale  to  pay  the  tax  and  no  final  accounting  allowed 
unless  tax  receipt  is  produced. 

I  11.  Requires  the  executor  or  administrator  to  pay  the  tax,  provides  for 
receipts  and  duplicate  copies  thereof. 

§  12.  Provides  for  proportionate  refund  of  tax  if  debts  are  proved  against 
estate  after  distribution. 

§  13.  Gives  jurisdiction  of  the  tax  proceedings  to  the  district  court  in  which 
the  probate  is  pending. 

§§  14  to  23.  Provide  for  the  appointment  of  appraisers  and  the  usual  pro- 
ceedings for  the  valuation  of  the  estate  and  collection  of  the  tax  closely  follow- 
ing the  New  York  practice. 

I  24.  Whenever  any  prqierty  belonging  to  a  foreign  estate  which  estate,  in 
whole  or  in  part,  is  liable  to  pay  an  inheritsnce  tax  in  this  state,  the  said 
tax  shall  be  assessed  upon  the  market  value  of  said  property  remaining  after 
the  paymfliit  c^  mck  debts  and  expenses  aa  are  ehargeable  to  the  property 
under  the  laws  of  this  state ;  in  the  event  that  the  executor,  administrator  or 
trustee  of  euoh  foreign  •estate,  ^les  with  the  elerk  of  the  eouit  having  ancillary 
juriadiction,  and  with  the  state  treasurer,  duly  certified  statements  exhibiting 
the  true  market  value  of  the  entiTe  estate  of  the  decedent  owner,  and  the 
indebtedness  for  which  the  said  estate  has  been  adjudged  liable,  wliich  state- 
ments diall  be  duly  attested  by  the  judge  of  the  court  having  original  juris- 
diction, the  beneficiaries  of  said  estate  shall  tiien  be  entitled  to  liar^  deducted 
sudti  proportion  of  the  said  indebtedness  of  the  deoedent  from  tiie  Tahie  of  the 
properly  as  the  value  of  Hie  property  within  this  state  bears  to  the  value  of 
the  entire  estate. 

§  25.  If  a  foreign  admiBistrstor,  «xecutor  or  trustee  shall  aaaign  or  tranaler 
any  earporate  stoiok  or  obligations  in  this  state  standing  in  the  name  of  the 
decedent,  or  in  trust  for  a  decedent  and  liable  to  the  tax  herein  provided,  the 
tax  must  be  paid  to  tlie  county  treaswer  of  the  county  in  wMeh  sndi  izransfer 
is  made  before  the  transfer  thereof;  otherwise  the  corporation  permitting  its 
stock  to  be  so  trsoisferred  ahall  be  liable  to  pay  such  tax,  and  it  is  the  duty 
of  the  state  controller  and  the  district  attorney  of  the  proper  oonnty  to 
enforce  the  payment  thereof. 

n  26-29.  Frcwide  lor  the  ooUeotion  of  deUnqoent  taxes. 

§  30.  The  words  '^estate"  and  ^'property"  as  used  in  this  act  shall  be 
taken  to  mean  ihe  veal  and  personal  property  or  interest  therein  of  the 
testator,  intestate,  grantor,  bargainer^  vendor,  or  donor  paasing  or  trans- 
ferred to  indrvidnal  legatees,  devisees,  heirs,  next  of  kin,  grantees,  donees, 
vendees,  or  successors,  and  shall  inchide  all  personal  property  within  or 
wit^iout  the  «t«te.  The  word  **  tranafer  **  as  nsed  in  this  act  shall  be  taken 
to  include  the  passing  of  property  or  any  interest  therein,  in  possession  or 
enjoyment,  present  or  future,  iiy  iniientanoe,  descent,  devise,  succession, 
beqweat,  grant,  deed,  bargain,  aale,  gift,  or  oppc^ntment  in  the  manner  herein 
described.  The  word  ''  decedent "  as  used  in  this  act  shall  include  the  testator, 
intestate,  graotor,  bargainer,  vendor,  or  donor. 

The  words  "  contemplation  of  death  "  a«  used  in  this  act  shall  be  taken  to 
include  that  expectancy  of  death  which  actuates  the  mind  of  a  person  on  the 
execution  of  Iris  wiU,  and  in  nowise  shall  said  words  be  limited  and  restricted 
to  that  expectancy  of  death  which  actuates  the  mind  of  a  person  in  making 
a  gift  cotiao  tnortia,  and  xt  is  hereby  declared  to  be  the  intent  and  purpose  el 
this  act  to  tax  any  and  all  transfers  whidi  are  made  in  lieu  of  or  to  avoid 
the  passing  of  the  property  transferred  by  testate  or  intestate  laws. 

§  .31.  This  act  shall  take  effect  thirty  days  from  and  after  the  date  of  its 
approval. 

Prior  Statutes  z  None  prior  to  above  act. 
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Taxes  only  collaterals  and  strangers  and  when  they  are  non-residents  only 
renl  property  within  the  state,  since  April  7,  1915. 

TABLE  OF  RATES  AND  EXEMPTIONS 


Clubs  or  Rxlationship 

Amount  exempt 

Rates 

Father,  mother,  huaband.  wife,  brother,  sister. 

Wholly  exempt 

^A  tai 

lineal  descendant,  adopted  chiid.  the  lineal 
descendant  of  any  adopted  child,  the  wife  or 
widow  of  a  son,  or  the  husband  of  a  daugh- 
ter, of  A  decedent,  or  to  or  for  the  use  of 
educational,    religioua,   cemetery,  or  other 
institution,  societies,  or  assodations  of  pub- 
lic charity  in  this  state,  or  for  or  upon  trust 
for  any  charitable  purpose  in  the  state,  or 
for  the  care  of  cemetery  lots,  or  to  a  city  or 
town  in  this  state  for  public  purposes. 

All  flthera  when  nonresideDts 

On  real  estate  within  the  Stote 

5^ 

All  others  when  nndents. 

5%  on  all. 

LAWS  OF  1905,  CHAPTER  40,  AS  AMENDED  BT  LAWS  OF  1907,  CHAPTER 
68;  LAWS  OF  191 1,  CHAPTER  43;  LAWS  OF  1913,  CHAPTBR  903; 
LAWS  OF  Z915,  CHAPTER  zo6  AND  CHAPTER  zi6. 

Section  1.  All  property  within  the  jurisdiction  of  the  state,  real  or  peraooal, 
and  any  interest  therein,  belonging  to  inhabitants  of  the  state,  and  all  real 
estate  within  the  state,  or  any  interest  therein,  belonging  to  persons  who  are 
not  inhabitants  of  the  state,  which  shall  pass  by  will,  or  by  the  laws  regulat- 
ing intestatcr  succession,  or  by  deed,  grant,  bargain,  sale,  or  gift,  made  in 
contemplation  of  death,  or  made  or  intended  to  take  effect  in  possession  or 
enjoyment  at  or  after  the  death  of  the  grantor  or  donor,  to  any  person, 
absolutely  or  in  trust. 

The  section  then  prescribes  the  rates  and  exemptions  of  the  foregoing  taUe 
and  concludes:  administrators,  executors,  and  trustees,  and  any  such  grantees 
under  a  conveyance  made  during  the  grantor's  life,  shall  be  liable  for  each 
taxes,  with  interest,  until  the  same  have  been  paid.  An  institution  or  society 
shall  be  deemed  to  be  in  this  state,  within  the  meaning  of  this  act,  when  its 
sole  object  and  purpose  is  to  carry  on  charitable,  religious,  or  educational 
work  within  the  state,  but  not  otherwise. 

I  2.  Provides  for  the  computation  of  life  estates  on  mortality  tables  on  the 
4-per  cent,  basis.  Contingent  remainders  are  presently  taxed  against  the 
legacy  but  if  they  ultimately  pass  to  an  exempt  class  application  for  a  refund 
with  interest  at  3  per  cent,  may  be  made  witnin  one  year. 

§  3.  Taxes  bequests  to  executors  in  lieu  of  commissions  in  excess  of  reason- 
able compensation. 

%  4.  Makes  taxes  due  two  years  from  giving  bonds  by  executors  or  admin- 
istrators after  that  10  per  cent,  and  tax  is  made  a  lien  on  the  property  until 
paid. 

§  5.  Requires  executors  or  administrators  to  deduct  the  tax  or  ooUect  it 
from  beneficiaries  and  gives  them  power  of  saia 

The  section  provides  further: 

When  a  conveyance  made  by  a  decedent  in  his  lifetime  is  subject  to  said 
tax,  and  the  property  thus  conveyed,  being  personal  property  is  without  the 
state,  or  is  removed  from  the  state  before  the  tax  is  paid,  such  tax  shall 
become  a  lien  upon  all  the  property  of  the  decedent  and  shaU  be  chax^geable 
as  an  expense  of  administration;  and  the  executor  or  administrator  shall 
collect  taxes  due  on  account  of  auoh  conveyances  and  may  be  authoriwd  to 
sell  any  property  subject  to  the  lien  of  such  tax,  for  the  payment  thereof,  as 
in  other  cases. 
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I  6.  Requires  the  heir  to  deduct  the  tax  before  paying  legacy  charged  on 
real  estate,  makes  the  tax  a  lien  until  paid  and  payment  may  be  enforced  in 
the  same  way  as  payment  of  the  legacy. 

§1  7,  8.  Give  power  of  sale  of  property  and  real  estate  to  pay  the  tax  if  not 
paid  by  beneficiaries  when  due. 

9  9.  Requires  the  executor  or  administrator  within  three  months  of  appoint- 
ment to  file  an  inventory  and  appraisal  with  a  penalty  of  $1,000  for  neglect 
or  refusal  and  removal  from  office. 

§  10.  Requires  the  register  of  probate  to  send  copies  of  the  inventory  and 
of  the  will  to  the  state  treasurer. 

§  11.  Requires  the  executor  or  administrator  to  notify  the  state  treasurer 
of  any  real  estate  passing  so  as  to  be  liable  to  the  tax. 

§  12.  Requires  the  state  treasurer  to  determine  the  amount  of  the  tax  and 
provides  further:  The  amount  due  upon  the  claim  of  any  creditor  against 
the  estate  of  a  deceased  person  arising  under  a  contract  made  after  the 
passage  of  this  act,  if  payable  by  the  terms  of  such  contract  at  or  after  the 
death  of  the  deceased  shall  be  subject  to  the  same  tax  imposed  by  this  chapter 
upon  a  legacy  of  like  amount.  The  value  of  legacies  or  distributive  shares  in 
the  estates  of  deceased  persons  for  the  purpose  of  the  legacy  or  succession  tax 
shall  not  be  diminished  by  reason  of  any  claim  against  the  estate  based  upon 
such  a  contract  in  favor  of  the  ^rsons  entitled  to  such  legacies  or  distriou- 
tive  shares,  except  in  so  far  as  it  may  be  shown  affirmatively  by  competent 
evidence  that  such  claim  was  legally  due  and  payable  in  the  lifetime  of  the 
decedent.  Payment  of  the  amount  so  certified  shall  be  a  discharge  of  the 
tax.  An  executor,  administrator,  trustee  or  grantee,  who  is  aggrieved  by 
any  such  determination  of  the  state  treasurer  and  who  pays  the  tax  assessed 
without  appeal,  may,  within  one  year  after  the  payment  of  such  tax  to  the 
treasurer,  but  not  afterwards,  apply  to  the  probate  court  having  jurisdiction 
of  the  estate  of  the  decedent  for  the  abatement  of  said  tax  or  any  part 
thereof,  and  if  the  court  adjudges  that  said  tax  or  any  part  thereof  was  wrong- 
fully exacted  it  shall  order  an  abatement  of  such  portion  of  said  tax  as  was 
assessed  without  authority  of  'law,  which  said  order  or  decree  shall  be  sub- 
ject to  appeal  as  in  other  cases.  Upon  a  final  decision  ordering  an  abatement 
of  any  portion  of  said  tax,  the  state  treasurer  shall  repay  the  amount 
adjudged  to  have  been  illegally  exacted  without  any  further  act  or  resolve 
making  appropriation*  therefor.  Whenever  a  specific  bequest  of  household 
furniture,  wearing  apparel,  personal  ornaments,  or  similar  articles  of  small 
value  is  subject  to  a  tax  under  the  provisions  of  this  act,  the  state  treasurer 
in  his  discretion-  may  abate  such  tax  if  in  his  opinion  the  tax  is  not  of  suffi- 
cient amount  to  justify  the  labor  and  expense  of  its  collection. 

§  13.  Provides  for  the  appointment  of  appraisers  by  state  treasurer  if  the 
estate  fails  to  make  one  or  he  is  dissatisfied  with  that  made,  for  reappraisal 
on  application  to  the  probate  court  and  for  appeal. 

§  14.  Gives  right  of  appeal  to  the  probate  court  to  the  executor  or  admin- 
istrator if  dissatisfied  with  finding  of  the  state  treasurer. 

§  15.  The  state  treasurer  may  apply  for  administration  of  an  estate  liable 
to  tax  if  no  proceedings  for  probate  or  administration  are  begim  within  four 
months  of  death. 

§  16.  Executor  or  administrator  must  show  that  the  tax  has  been  paid  or 
that  none  is  due  before  being  entitled  to  final  accounting. 

§  17.  Authorizes  the  state  treasurer  to  require  the  production  of  books  and 
papers. 

{18.  When  real  estate  within  the  state,  or  any  interest  therein,  belonging 
to  a  person  who  is  not  an  inhabitant  of  the  state,  shall  pass  by  will  or  other- 
wise so  that  it  may  be  subject  to  tax  under  the  provisions  of  section  1,  and 
an  executor  or  administrator  of  the  estate  of  said  decedent  is  appointed  by  a 
probate  court  of  this  state  upon  ancillary  proceedings,  or  otherwise,  such 
executor  or  administrator  shall,  for  the  purposes  of  this  act,  have  the  same 
powers  and  be  subject  to  the  same  duties  and  liabilities  with  reference  to 
such  real  estate  as  though  the  decedent  had  been  a  resident  of  this  state ;  but 
the  provisions  of  this  act,  in  so  far  as  they  refer  to  personal  property,  shall 
not  apply  to  such  executor  or  administrator. 
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IDBSISSIPPI 

ImpoaeBiio  inhHiUBoe  ten. 

MXBSOTJXI 

Taxes  all  property  of  iKm*resideEitB  within  the  Btsta. 

TABLE  OF  RATBB  AND  EXEMPTIONS  UNDER  ACT  OF  1017,  IN  EFFECT  iUNB  IS 


CliAM  ok  BlATllJ Willi' 

Amount 

of 

aieinp- 

tion 

Above 

esemp- 

tioB 

to 

120,000 

$aD,ooo 

to 
$40,000 

$10,000 
to 

$80,000 

$80.0UU 

to 
$200,000 

$200,000 
to 

$400,000 

In 

"5" 

HimKmmI  or  ^rifo 

$15,000 

lineal    incif tor,    lineal    d»* 
aeendant,  adopted  ohild  or 
its  dMUMwhnt  i1iii«it,tint4t 
driki. 

$6,000 

1% 

2% 

3% 

4% 

5% 

«% 

Brother,  titlb&r  or  their  de- 
daughter-m-law. 

$600 

B% 

$% 

0% 

12% 

18% 

18% 

Amt.  wMie  or  thtir  deesoBd- 

anta. 

$2S0 

3% 

6% 

»% 

12% 

16% 

18% 

Brother  or  aiater  of  grand- 
parents or  tlMir  deaoand^ 
anta. 

$100 

4% 

8% 

1J% 

18% 

20% 

M% 

All    othera    exovt    nempi 
ohaBliBB,  elo. 

If  leas  than 

tioanot 

taxed. 

5% 

10% 

16% 

20% 

25% 

$0% 

lIuBidnal,  aharitaUa,  «dna»- 
liiHial  III  inlWiiMM  |mi|innf 
within  the  State. 

Afleaempt. 

As  to  ertntoB  of  decedenta  dying  prior  to  June  18,  1^17,  the 
(Revised  fitatates  1906)  taxed  tzamafers  to  ooUaterak  imd  AtraogBrs  only, 
the  table  of  rates  and  exemptioBB  under  that  act  foUowa: 


Pamla,  hiafaand.  fdia,  adoiited  ehild.  and  diraot 


BcquflBtB  for  reliaious,  charitable  or  rehgions  purpoaee  ezdusivdy . 


Exempt  attogetber. 


Allothen. 


6%oaaIL 


ACT  OF  X917  JS  JEFFECT  JOBS  18,  zgx^ 

Section  1.  A  tax  riiall  he  and  is  Inreby  imposed  upon  the  transfer  of  any 
property,  real,  peraomal  or  mixed  or  any  interest  therein  or  income  therefrom,  ha 
trust  or  otherwise,  to  persons,  institutions,  asaooiationB,  or  oorporatiooa,  not 
hereinafter  exempted,  in  the  foUowing  oaees :  When  the  transfer  is  by  mil  or  by 
the  intestate  laws  of  this  state  from  any  person  dying  possessed  of  the  prep- 
erty  while  a  resident  of  the  state.  When  the  tranefer  is  by  will,  or  intestate 
law  of  property  within  the  state  or  within  the  jurisdiction  of  the  state  and 
decedent  was  a  non-resident  of  the  state  at  the  time  of  his  death.  When  the 
transfer  is  made  by  a  resident  or  by  a  non-resident  when  suoh  nuB-fesideBt^a 
property  is  within  this  state,  or  within  its  jurisdiction,  by  desd,  grant,  bar- 
gain, sale  or  gift  made  in  contemplation  of  the  death  of  grantor,  yendor  or 
donor,  or  intending  to  take  effect  in  possession  or  enjoyment  at  or  after  such 
death.  Every  transfer  by  deed,  grant,  bargain,  sale  or  gift  made  within  two 
years  prior  to  the  death  of  grantor,  vendor,  or  donor,  of  a  material  part  of 
his  estate  or  in  the  nature  of  a  final  disposition  or  distributioii  thereof  without 
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aa  adequate  yaliiabl»  Qonsidenitdon  shall  be  conatnied  to  have  teen  Mad*  m 
GOBtenphvitioD  of  de«lh  within  the  meaning  of  tiue  seetion.  Su^  tss  afaall  be 
imfosed  when  any  person,  association,  iBstitutioBi  or  corporatioB  actaaify 
cornea  mto  the  possession  and  enjoyment  of  the  inroperty,  intereat  therein,  or 
inoone  thorefrom,  wliefcher  the  transfer  thereof  is  made  before  or  after  tlie 
passage  of  tiiia  act ;  provided,  that  property  which  is  actually  vested  in  such 
persons  or  corporations  before  this  wet  takes  effect  shall  not  be  subject  to  the 
tax. 

§  2.  Whenever  any  person  or  corporation  shall  eserciee  the  power  of 
appointment  derived  from  any  disposition  of  property  made  either  Defore  or 
after  the  passage  of  this  act,  such  appointment  when  made  shall  be  deemed  a 
transfer  taxable  imdar  the  provisions  of  this  act  in  the  same  manner  as 
though  the  property  to  which  said  appointment  relates  belonged  absolutely  to 
the  dzmee  of  such  power  and  had  been  bequeathed  or  devised  by  the  donor  by 
wiU;  aod  whenever  any  person  or  corporation  possessing  such  power  of 
appointment  so  derived  shall  omit  or  fail  to  exercise  the  same  within  the  time 
provided  therefor,  in  whole  or  in  part,  a  transfer  taxable  under  Uie  pro- 
vimona  of  this  act  shall  be  deemed  to  take  place  to  the  extent  of  such  omis- 
sion or  failure,  in  the  same  manner  as  though  the  persons  or  corporations 
tfaereoy  becoming  entitled  to  the  poseesaon  or  enjoyment  of  iskd  property  to 
which  such  power  relates  had  succeeded  thereto  by  a  will  of  the  donee  of  the 
power  failing  to  exercise  such  power  taking-  effect  at  the  time  of  such  omission 
or  failure.  The  tax  so  imposed  shall  be  determined  by  the  clear  market  value 
of  such  property  at  the  rate  hereinafter  prescribed  and  only  upon  the  excess 
over  the  exonptions  hereinafter  made. 

%%  3  and  4.  PrcsciH)e  the  rates  and  exemptions  of  the  foregoing  table. 

§  5.  Provides  for  the  valuation  of  life  estates  and  remainders  and  the 
immediate  taxation  of  the  latter  unless  the  remidnderman  elects  to  file  a  bond 
in  three  times  the  amoimt  of  the  tax  with  an  invevtory  of  the  property  and 
shall  renew  the  aonie  every  five  year& 

{  9,  Mokes  tax  due  at  death,  no  interest  for  six  months,  after  that  6  per 
cent  from  date  of  death.  If  not  paid  in  one  year  executor  or  administrator 
must  file  a  bond.  Requiree  the  executor  to  deduct  the  tax  from  a  money 
legacy  or  if  in  property  to  collect  it  from  the  beneficiary,  and  forbids  didivery 
without  payment  of  the  tax. 

It  imposes  tha  same  duty  on  the  heir  when  a  legacy  is  dtarged  on  the  real 
estate,  makes  it  a  lien,  and  provides  for  its  enforcement  in  the  same  manner 
as  the  l^acy. 

%  7.  Makes  executors  and  administrators  pwsonally  liable  and  gives  them 
power  of  sale  in  the  same  manner  as  to  pay  debta 

§  8.  Provides  for  receipts  which  must  be  produced  to  entitle  the  executor  or 
administrator  to  final  accounting. 

I  9;  Taxes  bequests  to  executors  in  lieu  of  eonmdssionB  when  in  excess  of 
reasonable  compensation. 

I  10.  Provides  for  a  proportionate  refund  when  debts  have  been  proved 
against  the  estate  after  distribution. 

I  II.  Ha  foreign  executor,  administrator,  or  trustee  shall  aedgn  or  transfer 
any  stock  or  obligation  in  this  state  standing  in  the  name  of  the  decedent  or  in 
trust  for  a»  decedent  liable  for  anv  such  tax,  the  tax  shall  be  paid  to  the  state 
treasurer  on  the  transfer  thereof.  No  safe  deposit  company,  trust  company, 
corporation^  bank  or  other  institution,  person  or  persons  having  in  possession 
or  under  control  securities,  deposits,  or  other  assets  belonging  to  or  standing 
in  the  name  of  a  decedent  who  is  a  resident  or  non-resident,  «fr  belonging 
to  or  standing  in  the  joint  names  of  snch  a  decedent  and  one  or 
more  persons,  including  the  shares  or  capital  stock  or  other  interest  in  a  safe 
deposit  company,  trust  company,  corporation,  bank  or  other  institution 
making  a  delivery  or  transfer  herein  provided,  i^all  deliver  or  transfer  the 
same  to  the  executor,  administrator,  or  l^al  representatives  of  said  decedent 
or  the  survivor  or  survivors  when,  in  the  joint  name  of  a  decedent  and  one 
or  more  persons  or  upon  their  order  or  request  imless  notice  of  the  time  and 
place  of  such  intended  delivery  or  transfer  be  served  upon  the  state  treasurer 
and  attorney-general  at  least  ten  days  prior  to  said  delivery  or  transfer;   nor 
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Bball  any  safe  deposit  company,  trust  company,  corporation,  bank  or  other 
institution,  person  or  persons,  deliver  or  transfer  any  securities,  d^>osita,  or 
other  assets  belonging  to  or  standing  in  the  name  of  decedent  or  belong  to 
or  standing  in  the  joint  names  of  a  decedent  and  one  or  more  persons,  includ- 
ing tibe  shares  of  capital  stock  of  or  any  other  interest  in  the  safe  deposit 
company,  trust  company,  corporation,  bank  or  other  institution  making  the 
delivery  or  transfei'  without  retaining  a  sufficient  portion  or  amount  thereof 
to  pay  any  tax  or  interest  which  may  thereafter  be  assessed  on  account  of  the 
delivery  or  transfer  of  such  securities,  deposits,  or  other  assets,  including  the 
shares  of  capital  stock  or  other  interest  in  the  safe  deposit  company,  trust 
company,  corporation,  bank  or  other  institution  making  the  delivery  or  trans- 
fer under  the  provisions  of  this  article  unless  the  state  treasurer  and  the 
attorney-general  consent  thereto  in  writing.  And  it  shall  be  lawful  for  the 
state  treasurer,  together  with  the  attorney-general,  personally  or  by  represen- 
tative, to  examine  said  securities,  deposits  or  assets  at  the  time  of  such  deliv- 
ery or  transfer.  Failure  to  serve  such  notice  or  failure  to  allow  euch  examinatioEn 
or  failure  to  retain  a  sufficient  portion  or  amount  to  pay  such  tax  or  interest 
as  herein  provided  shall  render  said  safe  deposit  company,  trust  company, 
corporation,  bank  or  other  institution,  person  or  persons  liable  to  the  payment 
of  the  amount  of  the  tax  and  interest  due  or  thereafter  to  become  due  upon 
said  securities,  deposits,  or  other  assets,  including  the  charges  of  capital  t£o6k 
of,  or  other  interest  in  the  safe  deposit  company,  trust  company,  corporation, 
bank  or  other  institution  making  the  delivery  or  transfer,  and  in  addition 
thereto  a  penalty  of  one  thousand  dollars ;  and  the  payment  of  such  tax  and 
interest  thereon  or  the  penalty  above  prescribed  or  Doth  may  be  enforced  in 
an  action  brought  by  tne  state  treasurer  in  any  court  of  competoit  juria- 
diction. 

§  12.  Provides  for  refimds  of  taxes  erroneously  paid  when  the  applicatiaii 
is  made  within  two  years  of  such  payment. 

I  13.  Gives  the  probate  court  granting  letters  jurisdiction  of  the  tax  pro- 
ceedings and  for  tne  appointment  of  an  appraiser  by  the  judge  on  his  own 
motion  or  on  the  application  of  the  estate  or  state  officers. 

§{  14  to  2dw  Provide  for  proceedings  before  appraisers,  appeals  and  pro- 
ceedings to  fix  the  tax  where  no  administration  proceedings  are  pending,  and 
for  the  valuation  of  life  estates  and  remainders  by  the  superintendent  of  insur- 
ance on  the  5  per  cent  basis,  using  actuaries'  combined  experience  tables  of 
mortality. 

S  24.  In  determining  the  value  of  any  estate,  property,  interest  therein  or 
income  therefrom  to  the  beneficial  enjoyment  or  possession  whereof  there  are 
persons  or  corporations  presently  entitled,  no  allowance  shall  be  made  on 
account  of  any  contingent  enciunbrance  thereon,  nor  on  account  of  any  con- 
tingency upon  the  happening  of  which  the  estate,  property,  interest  or  income 
or  some  part  thereof  or  interest  therein  might  be  abridged,  defeated  or 
diminishea ;  provided,  however,  that  in  the  event  of  such  encumbrance  taking 
effect  as  an  actual  bur&en  upon  the  interest  of  the  beneficiary,  or  in  the  event 
of  the  abridgment,  defeat  or  diminution  of  said  estate  or  property  or  interest 
therein  as  uoresaid,  a  return  shall  be  made  to  the  persons  properly  entitled 
thereto  of  a  proportionate  part  of  such  tax  on  account  of  the  encumbrance 
when  taking  effect,  or  so  much  as  will  reduce  the  same  to  the  amount  which 
would  have  been  assessed  on  account  of  the  actual  duration  or  extent  of  the 
estate  or  interest  enjoyed.  Such  return  of  tax  shall  be  made  in  the  manner 
provided  by  section  12  thereof  upon  order  of  the  court  having  jurisdiction. 

I  25.  Where  any  property  shall  after  the  passage  of  this  act,  be  trans- 
ferred subject  to  any  charge,  estate  or  interest,  determinable  by  the  death  of 
any  person,  or  at  any  period  ascertainable  only  by  reference  to  death,  the 
inci-ease  accruing  to  any  person  or  corporation  upon  the  extinction  or  deter- 
mination of  such  charge,  estate  or  interest,  shsJil  be  deemed  a  transfer  of 
property  taxable  under  the  provisions  of  this  act  in  the  same  manner  as 
though  the  person  or  corporation  beneficially  entitled  thereto  had  then 
acquired  such  increase  from  the  person  from  whom  the  title  to  their  respect- 
ive estate  or  interests  is  derived.  When  the  property  is  transferred  in  trust 
or  otherwise,  and  the  rights,  interest  or  estates  of  the  transferees  are  wholly 
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dependable  upon  contingencies  or  conditions  whereby  they  may  be  wholly  or 
in  part  created,  defeated,  extended  or  abridged,  a  tax  shall  be  imposed  upon 
saia  transfer  at  the  highest  rate  which,  on  the  happening  of  any  of  the  eaid 
contingencies  or  oonditions,  would  be  possible  under  the  provisions  of  this  act, 
and  such  tax  so  imposed  shall  be  due  and  payable  forthwith  by  the  executor, 
administrator,  or  trustee  out  of  the  property  transferred ;  provided,  however, 
that  on  the  happening  of  any  contingency  whereby  the  said  property,  or  any 
part  thereof,  is  transferred  to  a  person  or  corporation  exempt  nrom  taxation 
imder  the  provisions  of  this  act,  or  to  any  person  taxable  at  a  rate  less  than 
the  rate  imposed  and  paid,  such  person  or  corporation  shall  be  entitled  to  a 
return  of  so  much  of  the  tax  imposed  and  paid  as  is  the  difference  between 
the  amount  paid  and  the  amount  which  said  person  or  corporation  should  pay 
under  the  provisions  of  thie  act.  Such  return  of  overpayment  shall  be  made 
in  the  manner  provided  by  section  12  of  this  act,  upon  the  order  of  the 
court  having  jurisdiction.  Estates  in  expectancy  which  are  contingent  or 
defeasible  and  in  which  proceedings  for  tne  determination  of  the  tax  have 
not  been  taken  or  where  the  taxation  thereof  has  been  held  in  abeyance,  shall 
be  appraised  at  their  full,  undiminished  value  when  the  persons  entitled 
thereto  shall  come  into  the  beneficial  enjoyment  or  possession  thereof,  without 
diminution  for  or  on  account  of  any  valuation  theretofore  made  of  the  par- 
ticular estate  for  |>urposes  of  taxation,  upon  which  said  estates  in  expectancy 
may  have  been  limited.  Where  an  estate  for  life  or  for  years  can  be  divested 
by  the  act  or  omission  of  the  legatee  or  devisee  it  shall  be  taxed  as  if  there 
were  no  possibility  of  such  divesting. 

§  26.  Actions  may  be  brought  against  the  state  for  the  purpose  of  quieting 
the  title  to  any  property,  against  the  lien  or  claim  of  lien  of  any  tax  or 
taxes  under  this  act,  or  for  the  purpose  of  having  it  determined  that  any  prop- 
erty is  not  subject  to  any  lien  for  taxes  under  this  act.  In  any  such  action, 
the  plaintiffs  may  be  any  administrator,  or  executor  of  the  estate  or  will  of 
any  decedent  whether  the  said  estate  shall  have  been  fuUy  administered  and 
the  estate  settled  and  closed  or  not,  and  any  heir,  legatee,  devisee  of  any  such 
decedent,  or  trustee  of  the  estate  or  of  any  part  of  the  estate  of  such  decedent, 
or  distributee  of  the  estate  or  of  any  part  of  the  estate  of  any  such  decedent, 
and  any  assignee,  grantee  or  successor  in  interest  of  any  such  persons,  and 
all  or  any  other  persons  who  might  be  made  parties  defendant  in  any  action 
brought  by  the  state  under  the  provisions  of  this  section,  and  notwithstanding 
that  all  or  any  of  the  persons  enumerated  in  this  section  shall  or  may  have 
assigned,  granted,  conveyed  or  otherwise  parted  with  all  or  any  interest  in  or 
title  to  the  property,  or  any  part  thereof,  involved  in  any  such  claim  or  lien 
before  the  commencement  of  such  act.  All  or  any  of  the  persons  in  this 
action  enumerated  may  be  joined  or  united  as  parties  plaintiff.  The  enumera- 
tion in  this  section  of  the  parties  who  may  be  maae  parties  shall  not  be 
deemed  to  be  exclusive,  but  the  joinder  or  non-joinder  of  parties  except  when 
otherwise  herein  provided,  shall  be  governed  by  the  rules  in  equity  in  similar 
cases.  In  all  cases  any  person  who  might  properly  be  a  party  plaintiff  in  any 
such  action  who  refuses  to  join  as  plaintiff  may  be  made  a  defendant.  All 
actions  under  thia  section  riiall  be  commenced  in  the  circuit  court  of  the  county 
in  which  is  situated  any  part  of  any  real  property  against  which  any  lien  is 
sought  to  be  enforced,  or  to  which  title  is  sought  to  be  quieted  against  any  lien, 
or  claim  of  lien;  but  if  in  said  action  no  lien  against  real  property  is  sought 
to  be  enforced,  the  action  shall  be  brought  in  the  circuit  court  of  the  county 
which  has  or  which  had  jurisdiction'  of  the  administration  of  the  estate  of  the 
decedent  mentioned  herein.  Service  of  summons  in  the  actions  brought  against 
the  state  shall  be  made  on  the  state  treasurer  and  the  prosecuting  attorney  of 
the  county,  and  it  shall  be  the  duty  of  said  prosecuting  attorney  to  defend  for 
the  state.  The  procedure  and  practice  in  all  actions  brought  under  this  sec- 
tion, except  as  otherwise  provided  in  this  act,  shall  be  governed  by  the  pro- 
visions 01  the  Code  of  Civil  Procedure  in  relation  to  civil  actions,  so  far  as 
the  same  shall  or  may  be  applicable,  including  all  provisions  relating  to 
motions  for  new  trials  and  appeals.  The  remedies  provided  in  this  se^ion 
shall  be  in  addition  to  and  not  exclusive  of  any  remedies  provided  in  the 
sections  preceding  this  section. 


742  Inhebhakce  Taxation 

i  7.  ProYides  that  beneflciaries,  executors,  administrators  can  only  be  dia- 
charged  from  liability  for  the  tax  by  paying  it. 

I  8.  All  taxes  im]X)6ed  by  this  act  shall  be  due  and  payable  at  the  death  of 
the  testator,  intestate,  grantor,  donor  or  vendor,  unless  in  this  act  otherwise 
provided,  and  if  the  same  are  paid  within  six  months  from  the  date  of  the 
death  of  the  testator,  intestate,  grantor,  donor  or  vendor,  a  discount  of  two 
and  one-half  per  centum  shall  be  allowed  arid  deducted  from  such  taxes;  if 
not  paid  withm  one  year  from  the  date  of  the  death  of  the  testator,  intestate, 
grantor,  donor  or  vendor,  such  tax  shall  bear  inerest  at  the  rate  of  six  per 
centum  per  annum,  to  be  computed  from  the  expiration  of  one  year  from  the 
date  of  the  death  of  such  testator,  intestate,  grantor,  donor  or  vendor,  for  a 
period  of  one  year,  and  ten  per  centimi  per  annum  thereafter  xmtil  the  same 
IS  paid.    [As  amended  by  revenue  act  of  1917.'] 

I  8  (a) .  Collection  to  he  made  by  sheriff  if  not  paid  in  two  years. 
If  taxes  imposed  by  this  act  are  not  paid,  within  two  years  after  the  death 
of  the  decedent,  it  shall  be  the  duty  of  the  clerk  to  certify  to  the  sheriff  the 
amount  of  tax  due  upon  such  inheritance,  and  the  sheriff  shall  collect  the 
same  as  other  taxes,  with  an  addition  of  two  and  one-half  per  cent  as  sheriff's 
fees  for  collecting  same;  and  the  sheriff  is  hereby  given  the  same  rights  of 
levy  and  sale  upon  any  property  upon  which  the  said  tax  is  payable  as  is 
given  in  the  machinery  act  for  the  collection  of  other  taxes.  The  iQieriff  shall 
make  return  to  the  clerk  of  the  superior  court  of  all  such  taxes  within  thirty 
days  after  collection,  to  be  accounted  for  by  the  clerk  in  monthly  settlement 
with  the  state  auditor  and  treasurer  as  provided  by  law:  Provided,  that  time 
for  payment  and  coUectioii  of  such  tax  may  be  extended  by  the  state  tax 
commission  for  good  reason  shown.     [As  amended  by  Revenue  Act  of  1917.] 

I  0.  Requires  the  executor  or  administrator  to  deduct  the  tax  or  collect  it 
from  beneficiary  and  gives  power  of  sale  in  case  of  refusal  of  beneficiary  to 
pay. 

I  10.  Requires  the  court  to  apportion  the  tax  between  life  tenants  and 
remaindermen. 

I  11.  Requires  the  heir  to  deduct  the  tax  when  a  legacy  is  made  a  charge 
on  real  estata 

{  12.  Provides  for  receipts  which  must  be  produced  on  final  accoimting. 

I  13.  Whenever  any  foreign  executor  or  administrator  or  trustee  shall 
assign  or  transfer  any  stocks  or  bonds  in  this  state  standing  in  the  name  of 
the  decedent  or  in  trust  for  a  decedent,  which  shall  be  liable  for  the  said  tax, 
such  tax  shall  be  paid  on  the  transfer  thereof  to  the  clerk  of  the  court  of  the 
county  where  such  transfer  is  made ;  otherwise  the  corporation  permitting  such 
transfer  shall  become  liable  to  pay  such  tax. 

8  14.  Whenever  debts  shall  be  proven  against  the  estate  of  a  decedent,  after 
the  distribution  of  legacies  from  which  the  inheritance  tax  has  been  deducted 
in  compliance  with  this  act,  and  the  legatee  is  reauired  to  refund  any  portion 
of  the  legacy,  a  proportion  of  the  said  tax  shall  be  repaid  to  him  by  the 
executor  or  administrator  if  the  said  tax  has  not  been  paid  into  the  state 
treasury,  or  shall  be  refunded  by  the  state  treasurer  if  it  has  been  so  paid  in. 

§§  15  to  21.  Make  the  usual  provisions  for  the  appointment  of  appraisers, 
the  valuation  of  the  estate  and  the  collection  of  delinquent  taxes. 

JMor  StatntMi  Collateral  Inheritances  have  been  taxed  since  1847  Statutes 
for  the  last  twenty  years  are  as  follows:  Code  of  188S,  fi  3867;  Jm  1897,  ch. 
168:  Li.  1901.  eh.  9;  L.  1908,  Revenue  Act.  ch.  247;  L..  1906,  oh.  588;  L.  1907, 
ch.  266;  Li.  1909,  ch.  438;  L..  1911,  ch.  46. 
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Taxes  all  property  of  non-residents  within  the  state  but  exempts  tangible 
property  of  residents  located  in  another  state  provided  said  state  makes  a 
like  exemption. 

TABLE  OF  GRADED  RATES  AND  EXEMPTIONS  UNDER  STATUTE  OF  1917 


Amount 
exempt 

Rates  of  tax 

• 

Clabb  ob  Rblationsbip 

Above 
exemp- 
tion to 
$25,000 

$25,000 

to 
$50,000 

$50,000 

to 
$100,000 

$100,000 

to 
$600,000 

In  excess 

of 
$500,000 

Hmiband  or  wife 

$10,000 

1% 

U% 

2% 

2*% 

Lineal  iasue,  fineal  anoestor,  adopted  or 
mutually  acknowledged  child. 

t2.000 

3% 

Brother  or  aieter  or  their  deeoendantB, 
■on-in-law,  daughter-in  law. 

$500 

u% 

2i% 

3% 

3f% 

7i% 

Aunt  or  uncle  or  their  desoendanta .... 

$250 

8% 

4*% 

6% 

7i% 

9% 

Brother  or  sister  of  grandparents  or 
their  descendants. 

$150 

4% 

6% 

8% 

10% 

12% 

All  others  except  exempt  corporations. . 

$100 

6% 

7i% 

10% 

12*% 

16% 

Municipal  corporations  within  the  State 
for  strictly  municipal  purposes,  relig- 
ious, charitable  and  educational  in- 
stitutions or  organised  by  the  laws  of 
the  State  for  such  purposes  within  the 
State.                          ^^ 

All 

No  tax 

TABLE  OF  RATES  AND  EXEMPTIONS  FROM  MARCH  15,  1913,  TO  MAY  1.  1917 


Amount 
of  ex- 
emption 

Graded  rates 

Class  ob  RBUkTiONSHiP 

Above 

exemption  up  to 

$100,000 

$100,000 

to 
$250,000 

$250,000 

to 
$500,000 

In  excess 

of 
$500,000 

Husband  or  wife 

$20,000 

1% 

2% 

21% 

Father,     mother,     Hneal    descendant, 
adopted  child  or  its  lineal  descendant. 

$10,000 

3% 

$500 

Above 
exemp- 
tion to 
$25,000 

$25,000 

to 
$50,000 

$50,000 

to 
$100,000 

$100,000 

to 
$500,000 

In  excess 

of 
$500,000 

Brother,  sister,  son-in-law.  daughter- 
in-law. 

1*% 

2i% 

3% 

8f% 

4i% 

Aunt  or  uncle  and  their  desoendanta . . . 

None 

8% 

4i% 

6% 

71% 

9% 

All  others  except  aliens,  nonresidents 
and  charitable  bequests  exempted  by 
section  24. 

None 

6% 

6% 

9% 

12% 

16% 

Collaterals  or  stratsers  who  are  aliens 

None 

25%  on 

entire  legacv. 

not  residing  in  the  United  States,  or 
corporations  with  alien  charters. 

Note. —  As  to  aliens  probably  unconstitutional,  repealed  by  act  of  1917. 


Thig  present  year,  1917,  Nbv(&  "Btkats.  adofrted  an  entirely  new  inlieriiance 
tax  law.  The  prior  statute,  chapter  185,  L.  1913,  in  force  since  Marcb  15, 
I9f  3;  was  not  greatly  dnmged  except  as  to  graded  rates  and  eKemptianB. 

THS  PRESENT  ACT  BECAME  A  LAW  IN  MAT,  1917. 

Section  1.  A.  tax  shall  be  and  is  hereby  imposed  upon  the  transfer  of  any 
property  or  any  interest  therein  or  income  therefrom  in  trust  or  other wige^ 
TO  any  person,  association,  or  corporation  except  county,  town  or  luuuicipaf 
corporations  witiiin-  the  state  for  strictly  county,  town  or  municipal  pur- 
poses wad  coiponrtionB  of  thiv  stste  organized  imder  its  laws  solely  for 
religioust  chaantafile  or  eduoalional  purposes  which  shall  use  the  property  bo 
transferred'  flauluaively  for  tha  porpoae  of  their  organization  within  the  state, 
provided : 

1.  By.  a  resident  of  the  state.  When  the  transfer  is  by  will  or  by  the  intes- 
tate laws- of  this  state  from,  any  person  dying  possessed  of  the- property  \«rhile 
A  resident  of  the  state. 

2.  Non-resident's  property  within  the  state.  When  the  transfer  is  by  will 
er  intestate  law  of  proper^  within  this  state  or  within  its  jurisdiction  aiod 
the  decedent  was  a  non-resident  of  the  state  at  the  time  of  Iklb  death. 

3.  In  Contemplation  of  Death.  When  the  transte  is-  of  property  made  bgr  • 
resident  or  by  a  non-resident  when  such,  non-resident's  property  is  within  the 
state,  or  within  its  jurisdiction,  by  deed,  grant,  bargain,  sue  or  g^,  mada  in 
contonplation  of  the  death  of  the  grantor,  rendor  or  donor,  or  intended  to 
take  effect  in^  possession  or  enjoyment  at  or  after  such  death.  Every  tranefer 
by  deed,  grant,  bargain,  sale  or  gifty  made  within  six  yesara- prior  to  the  deatk 
of  the  grantor,  vendor,  or  donor,  of  a  material  part  of  Ids  estate,  or  in  the 
nature  of  a  final  disposition  or  distribution  thereof,  and  witiiout  an  adecpnte 
valuable  consideration,  ehall  be  construed  to  have  been,  made  in  ooi^eBBplation 
of  death  within  the  meaning  of  this  section. 

4»  When  Imposed.  Sueh  tax  shall  be  Imposed  when,  any  sucIl  persan  oir 
corporation  becomes  beneficially  entitled,  in  possession  or  expediency,  to  any 
property  or  the  income  thereof,  by  any  such  transfer  whether  made  before  or 
after  the  passage  of  this  act. 

5.  Transfer  Under  Power  of  Appointment.  Whenever  any  person  or  cor- 
poration shall  oieroise  »  power  ofi  appeintment  deoived  froesr  any  dispoflitien 
of  property,  made  either  before  or  after  the  paaaagi*  ol  thia  act,  auch.  anoint- 
ment, when  made,  shall  be  deemed  a  transfer  taxable  under  the  provisions  of 
this  act,  in  the  same  manner  as  though  the  property  to  which  such  appoint- 
ment relates  belonged  absolutely  to  the  donee  of  such  power,  and  had  been 
heqneathed  or  devised  by  such  donee  by  will;  and  wiwiefer  aaf  psssen  or 
corporation  possessing  such  a  power  of  appointment  so  derived  shall  omit  or 
fail  to  exercise  the  same  within  the  time  provided  therefor,  in  whole  or  in  part, 
a  transfer  taxable  trnder  tiie-  pronsione  e^  thie  act  ehall-  be-  deemed  to  teife* 
place  to  the  extent  of  such  omission  or  failure,  in  the  manner  as  ITmuigt 
the  persons  or  corporations-  thereby  beenmtng  ttititled  to  the  poeaeaeioB*  or 
enjoyment  of  the  property  to  which  such  power*  related  hod*  sneeseded  Uiiiwifa) 
by  a  will  of  the  donee  of  the  power  failmg  to  exercise  such  power,  taking  effM 
«t  the  time  of  sudi  omission'  or  failure. 

(^  On  Clear  Marhet  Value.  The  tas  so  imposed  shall  be  upon  the  clear 
market  value  of  such  property  at  the  rates  hereinafter  prescrmed  and  only 
upon  the  excess  of  the  exemptions  hereiiMtfter  gmnted. 

§i  2,  3  and  4.  Prescribe  the  rates  and  exemptions  of  the  foregoing- taMe. 
Subdivision  7,  section  4^  iaaa  ibllows: 

7.  Property  Without  tire  State  Exempt. — ^When.  No  tax  dncH  be  imposed- 
upon  any  tangible  personal  property  ol  a  residoit  decedent  wlien  snch.  prop 
erty  is  located  without  this  state,  and  when  the  transfer  of  such  propivty  is 
subject  to  an  inheritance  or' transfer  tax  in  the  state  where  located  amf  which 
tax  has  actually  been  paid,  provided  such  property  la  not  without  this  state 
temporarily  nor  for  the  sole  purpose  of  oeposit  or  8a£e4ieepiag;  and  pro- 
vided the  laws  of  the  state  where  such  property  is  located  allow  a  like 
exemption  in  relation  to  such  property  left  by  a  resident  of  that  state  and 
located  in  this  state. 
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I  5.  liAtkes  ifte  tax  due  at  tbBF  'Hme  of  tire  tiaiMfo^  and  a  lien  upon  the' 
proycrty  transfeEf cd'  until  pnid., 

f  6.  P^ovidtea  for  preeip'ta  to  be-  given*  by  oouirty  tieaBurers; 

I  7.  Be^uirea  the  executor  or*  administrator  to  produce  suefa  a  receipt* 
befov^  bis  is  entitled  to  final  acceonting. 

f-  8.  Proyidee  tbat  if  -Hie  tax  is  not  paid  witbin  one  year  interest  shall  be 
charged  at  the  rate  of  10  per  cent,  from  date  of  accrual,  except  in  caee  of 
unayoidable  delay,  when  interest  may  be  reduced  to  6  per  cent  until  the  cause 
of  delay  is  removed,  after  that  10  per  cent. 

§  9.  Gives  executor  or  administrator  power  of  sale  in  the  same  way  as  to 
pay  debts.  Requires  them  to  collect  the  tvoL  from  the  legatee  or  to  deduct  it 
from  the  legacy,  if  in  money,  and  forbids  delivery  of  the  legacy  imtil  pay- 
ment of  the  tax. 

§  10.  Provides  for  a  proportionate  refund  in  case  debts  are  sufosequentty 
proved  against  the  estate. 

§^11.  Makes  further  provision  for  refunds  but  provides  liiat  applicetiona 
must  be  made  within  one  year  from  payment  or  one  year  after  reversal  or 
modifieatfon  of  an  order  fixing  such  tax. 

§  12.  Taxes  bequests  to  executors  in  lieu  of  eommiesions  in  excess-  of  reason- 
able- value  of  services. 

I  13.  Requires  executors  or  administrators  of  non-resident  estatee  to  file^ 
an  inventory  with  the  state  tax  commission  unless  ancillary  proceedings  oref 
brought  within  the  state. 

f  13-a.  Contents  of  report.  Hmeof  filing:  Duty  of  state  tax  connnisBion. — 
Said  list  ^all  be  in  the  form  of  an  affidavit  and  shall  be  sworn  to  by  tfaet 
executor  or  administrator  of  said  estate,  and  shall  contain  a  detailed  descrrp^ 
tion  of  the  propnty  and  tiie  value  thereof,  owned  by  said  non-resident  deee- 
dent  in  this  state  as  of  l&e  date  of  hia  death.  If  such  property  consists  in 
whole  or  in  part  of  mortgagea  secured  upon  real  or  personal  property  situated 
in  this  state  such  list  shAlT  enumerate  each  mortgage  separately,  stating*  1^ 
name  and  post  office  address  of  the  mortgagor,  the  county  in  which  the  mort^ 
gaged  property  is  situated,  the  date  of  the  execution  of  said  mortgage,  the* 
amount  for  which  such  mortgage-  was  given,  the  rate  of  interest  and  the 
amount  due  on  said  mortgage'  at  the  time  of  the  death  of  tiie  decedent  and, 
in  addition,  if  said  mor^ged  proper^jr  oonsists  of  real  estate,  the  legal^ 
description  of  the  same  sh&  be  given.  If  such  property  eonsists  ia  whole  or 
in  part  of  debt  evidenced  in  any  other  manner  than  by  mortgages  secured  our 
real  or  personal  property,  said  list  shall  contain  the  name  of  the  debtor,  tbs 
amoinvt  of  the  debt,  as  of  the  date  of  the  death  of  the  decedent,  amd  the  niuture 
of  said  debt.  Said  list  ^all  be  filed  wil^  the  state  tax  oamraiseion  within  thirty 
days  of  the  issuing  of  the  letters  testamentary  or  letters- ef  administration,  aB> 
the-caec'inay  be:  Upon  receipt  of  said  list  in  proper  form  the  state  teat  commis- 
sion shaH  prooeedi  to  determine  the  amount  or  tile  inheritance  tax,  if  any, 
due  the  state  of  Nortft. Dakota  from  said  estate;  and  upon  such  detmninatioir 
£^iall  notify  the  administrator  or  executor  of  said  esta'to  ixmnediateLy  wintfaer 
the  same  is  taxable  of  exempt  and,  if  taxable,  the  amount  for  which  sad^ 
estate  is  liable,  also  the  mramer  in  which  the  tax  shall  he  naid. 

I  13-b.  State  treasurer  shall  issue  receipt  and  oertlfiea  statement. — The 
state  treasurer  shall,  upon'  receipts  of  the  total  amount  of  the  tax  due  froi» 
said  estaite  issne  to  the  ap^ninistrator  or  executor,  paying-  the  soEme,  hie  receipt 
therefor,  and  in  addition  to*  said  reoeipt,  shall  at  the  eame  time  issue  to  saidi 
administrator  or  executor  a  certified  statement  bearxi^g  the  seal  of  his  o0Sa» 
to  the  efledt  that  the  full  amount  of  tiie  inheritame  tax  due  from  the  sadd 
estate  to  the  state  of  North  Dakota  has  been  paid. 

^  I3-C.  State  ixoB  coramiesion  shall  issue  certified  statonents  when. —  IBie 
state  tax  commission  shall,  ui>on  determining  that  tjrr  sueh  estate  is  exempt 
from  the  payment  of  any  inheritanoe  taos  to  the  state  of  North  Dakota,  causa  a 
certified  stwtement  of  such  fast  to  be  egcecuted  by  one  of  its  members  in  tiie 
name  of  the  state  tax  commission  and  shall  send  sudh  certified  statement  to* 
the  eseeutor  or  administnstor  of  said  estate. 

$  14.  Duty  of  register  of  deeds  as  to  satiafaotions  and  ajsaigmnentai — No 
register  of  deeds  sb^  cause  to  be  recorded  or  filed  in  his  office  an^  sotislaciiDn 
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or  auignment  of  an^  real  or  personal  property  mortgage  executed  by  a  foieisn 
executor  or  administrator  unless  said  satisfaction  or  assignment  shaU  oe 
acciMnpaniedy  for  his  inspection,  by  either  the  certified  statement  of  the  state 
treasurer  that  the  inheritance  tax  due  the  state  of  North  Dakota  from  sack 
estate  has  been  paid,  or  by  the  certified  statement  of  the  state  tax  commissiop 
that  said  estate  has  been  determined  to  be  exempt  from  the  payment  of  any 
inheritance  tax  to  the  state  of  North  Dakota. 

I  14-a.  Transfer  of  assets  by  foreign  executor  or  administrator. —  No  safe 
deposit  company,  trust  company,  corporation,  bank  or  other  institution,  person 
or  persons  haying  in  their  possession  or  under  their  control  securities,  deposits 
or  other  assets  belonging  to  the  estate  of  such  non-resident  decedent  shall 
deliver  or  transfer  any  assets  belonging  to  the  estate  of  such  non-resident 
decedent  to  the  administrator  or  executor  of  such  estate  or  to  any  other  po^ 
son  or  persons  upon  the  order  of  said  administrator  or  executor  imleas  said 
administrator  or  executor  or  such  other  person  holding  such  order  for  the 
transfer  or  delivery  of  such  assets  shall  suomit  to  said  safe  deposit  company, 
trust  company,  corporation,  bank  or  other  institution,  person  or  persons,  hav- 
ing in  their  possession  or  under  their  control  such  assets  belonging  to  the 
estate  of  the  decedent  either  the  certified  statement  of  the  state  treasurer  to 
the  effect  that  the  inheritance  tax  due  the  state  of  North  Dakota  from  said 
estate  has  been  paid,  or  the  certified  statement  of  the  state  tax  commission  to 
the  effect  that  said  estate  is  exempt  from  paying  any  inheritance  tax  to  the 
state  of  North  Dakota. 

§  14-b.  Penalty. — ^Any  register  of  deeds,  safe  deposit  company,  trust  com- 
pany, corporation,  bank  or  other  institution,  person  or  persons,  violating  the 
provisions  of  this  act  shall  be  liable  to  the  state  for  the  amount  of  the  tax. 

S  15.  Corporate  property  to  be  apportioned. —  Where  stocks,  bonds,  mort- 
gages, or  other  securities  of  corporations  organized  under  the  laws  of  this 
vtate  shall  have  been  transferred  by  a  non-resident  decedent,  the  tax  shall  be 
upon  such  proportion  of  the  value  thereof  as  the  property  of  each  corporation 
in  this  state  bears  to  the  total  property  of  the  corporation  issuing  such  stocks, 
bonds,  mortgages,  or  other  securities. 

I  16.  Holding  company. —  Apportionment. —  If  any  stocks,  bonds,  mortgages, 
or  other  securities  of  a  holding  company  or  other  corporation  are  based  upon 
or  represent  in  whole  or  in  pa^  the  value  of  any  stocks,  bonds,  mortgages,  or 
other  securities  of  a  North  Dakota  corporation,  either  directly  or  indirectly, 
the  transfer  of  the  stocks,  bonds,  mortgages,  or  other  securities  of  such  hold- 
ing company  or  other  corporation  ehall  be  subject  to  the  inheritance  tax  in 
the  proportion  which  the  North  Dakota  property  bears  to  the  total  property 
represented  by  or  subject  to  the  total  stocks,  bonds,  mortgages,  or  other 
securities  of  which  those  so  transferred  are  a  part. 

§  17.  Debts,  exemptions,  etc. —  To  be  apportioned.  Whenever  a  tax  is  due 
from  any  resident  or  non-resident  upon  the  transfer  of  any  property  or  estate 
which  is  partly  within  and  partly  without  the  state,  or  upon  any  stocks,  bonds, 
mortgages,  or  other  securities  representing  any  such  property  partly  within 
and  partly  without  this  state,  such  person  shall  be  entitled  to  deduct  from  the 
value  of  such  property  so  transferred  only  a  proportion  of  the  debts,  expenses 
of  administration  and  exemptions,  equal  to  the  proportion  which  the  North 
Dakota  property  bears  to  the  entire  estate  of  the  decedent. 

I  18.  Provides  for  rules  and  regulations  by  the  tax  commissions  and  forbids 
any  local  corporation  to  transfer  any  non-resident  securities  without  retain- 
ing sufficient  funds  to  pay  the  tax. 

I  19.  Makes  corporations  violating  provisions  of  the  act  liable  for  the  tax 
and  for  a  wilful  violation  may  forfeit  their  charters. 

I  20.  Gives  the  county  court  having  jurisdiction  to  issue  letters  upon  the 
estate  jurisdiction  in  tax  matters. 

S  21.  Provides  for  petition  for  ancillary  letters. 

f  22.  Gives  the  county  court  at  the  seat  of  government  jurisdiction  of 
delinquent  non-resident  taxes. 

The  remaining  sections,  29  to  47,  relate  to  the  appointment  of  appraisers 
and  the  usual  provisions  as  to  procedure. 

PHor  StatntMi    L..  1908,  ch.  171,  L..  1905,  ch.  10,  L.  1913,  ch.  185. 
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Taxes  property  of  non-residents  within  the  state  on  transfers  to  collaterals 
and  strangers. 

TABLE  OF  RATES  AND  EXEMPTIONS 


Clam  or  Rbuitionship 

Amount  exempt 

Rate  of  tax 

Father,  mother,  husband,  wife,  lineal  descendant,  adopted 
chilct. 

All 

No  tax. 

State,  municipality  or  other  political  subdivision  for  public 
puipoeee,  public  inatitutiona  of  learning,  charity  or  other 
exclusive  public  purpose. 

All 

No  tax. 

All  othera          

If  leas  than  S500. 

6%  on  all. 

GENERAL  CODE  OF  xgzo,  AS  AMENDED  BT  STATUTE  OF  1913,  PAGE  463. 

Section  6331.  All  property  'within  the  jurisdiction  of  this  state,  and  any 
interests  therein,  whether  belonging  to  inhabitants  of  this  state  or  not,  and 
whether  tangible  or  intangible,  which  pass  by  will  or  by  the  intestate  laws  of 
this  state,  or  by  deed,  grant,  sale  or  gift,  made  or  intended  to  take  effect  in  pos- 
session or  enjoyment  after  the  death  of  the  grantor,  to  a  person  in  trust,  or 
otherwise,  o^er  than  to  or  for  the  use  of  the  father,  mother,  husband,,  wife, 
lineal  descendant  or  Adopted  child,  shsdl  be  liable  to  a  tax  of  five  per  cent  of 
its  value  above  the  sum  of  five  hundred  dollars.  Fifty  per  cent  of  such  tax 
shall  be  for  the  use  of  the  state ;  and  fifty  per  cent  of  such  tax  shall  go  to  the 
city,  village  or  township  in  which  said  tax  originates.  All  administrators, 
executors  or  trustees,  and  any  such  grantee  under  a  conveyance  made  during 
the  grantor's  life,  shall  be  liable  for  all  such  taxes,  with  lawful  interest  as 
hereinafter  provided,  until  they  have  been  paid,  as  hereinafter  directed.  Such 
taxes  shall  become  due  and  payable  immediately  upon  the  death  of  the  dece- 
dent and  shall  at  once  become  a  lien  upon  the  property,  and  be  and  remain  a 
lien  until  paid. 

§  6332.    Prescribe  the  exemptions  to  institutions  as  above. 

§  5333.  When  a  person  bequeaths  or  devises  property  to  or  for  the  use  of 
father,  mother,  husband,  wife,  lineal  descendant,  or  adopted  child,  during  life 
or  for  a  term  of  years,  and  the  remainder  to  a  collateral  heir  or  to  a  stranger 
to  the  blood  the  value  of  the  prior  estate,  shall  be  appraised,  within  sixty 
days  after  the  death  of  the  testator,  in  the  manner  hereinafter  provided,  and 
deducted,  together  with  the  sum  of  five  hundred  dollars,  from  the  appraised 
value  of  such  property. 

S  6334.  Taxes  bequests  to  executors  in  lieu  of  commissions,  where  in 
excess  of  reasonable  compensation. 

f  6336.  Requires  taxes  to  be  paid  within  one  year  with  a  discount  of  1 
per  cent  per  full  month  that  payment  is  made  prior  to  expiration  of  a  year, 
after  one  year  interest  is  charged  at  8  per  cent  and  after  eighteen  months  the 
prosecuting  attorney  is  required  to  bring  proceedings  on  notice  from  the 
probate  judge  that  the  tax  remains  unpaid. 

§  5336.  lUMjuires  the  executor  or  administrator  to  deduct  the  tax  or  collect 
it  from  the  beneficiary  and  must  not  deliver  property  until  the  tax  has  been 
paid. 

§  5337.  Requires  the  heir  to  deduct  the  tax  where  a  l^acy  is  charged  on 
real  estate  makes  the  tax  a  lien  and  enforceable  in  the  same  way  as  the 
legacy. 

f  5338.  Where  gift  of  property  for  a  limited  period  tax  is  to  be  appor- 
tioned by  the  court,  if  in  money  tax  is  required  to  be  deducted. 

§  6330.  Gives  power  of  sale  to  pay  the  tax  in  the  same  manner  as  to  pay 
debts. 
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I  5340.  Within  ten  days  after  tbo  fllmg  of  the  inventory  of  every  suck 
estate,,  any  part  of.  which  may  be  subject  to  a  tax  under  the  provisions  of  this 
subdivision  of  this  chapter,  tbB  judjge  of  the  probate*  court,  in  wfiich  saeh 
inventory  is  filed,  shall  make  and  deliver  to  the  county  auditor  of  saeh  ominty 
a  copy  of  the  inventory ;  or,  if  it  can  be  conveniently  separated,  a  copy  of  such 
part  of  the  estate,  with  the  appraisal  thereof.  The  auditor  shafl  certify  the 
value  of  the  estate,  subject  to  taxation  hereunder  and  the  amount  of  taxes  due 
therefrom,  to  the  county  treasurer,  who  shall  collect  such  taxes,  and  there- 
upon place  twenty-five  per  cent  thereof  to  the  credit  of  the  county  expense 
fund,  and  pay  seventy *five  per  cent  therectf  into  the  state  treasury;,  to  the 
credit  of  the  general  revenue  fimd,  at  the  time  of  making  his  semi-annual 
settlement. 

f  5341.  When  any  of  the  real  estate  of  a  decedent  passes  to  aoetiier  penoa 
so  as  to  become  subject  to  such  tax,  the  executor,  administrator  or  trustee  of 
the  decedent  shall  inform  the  probate  judge  thereof  within  six  months  after  he 
has  assumed  the  duties  of  his  trust,  or  if  the  fact  is  not  known  to  him  within 
that  time,  then  within  one  month  from  the  time  that  it  does  become  known  to 
him. 

S  5342.  When  for  any  reason  the  devisee,  legatee  or  heir  who  has  paid  such 
taoE  relinquisiies  or  reeonveys  a  portion  of  the  property  on  which  it  w»a  paid, 
or  it  is  judicially  determined  that  the  whole  or  part  of  such  tax  ought  not  to 
have  been  paid,  the  tax,  or  the  due  proportional  part  hereof  shall  be  repaid  to 
him  by  the  executor,  administrator  or  trustee. 

I  5343.  The  value  of  such  property,  subject  to  said  tax,  shall  be  its  actual 
market  value  as  found  by  the  probate  court.  If  the  state,  through  the  prosecut- 
ing attorney  of  the  proper  county,  or  any  person  interested  in  the  sucoession 
to  the  property,  applies  to  the  court,  it  shall  appoint^  three  disinterested 
persons,  who  being  first  sworn,  shall  view  and  appraise  such  property  at 
its  actual  market  value  for  the  purposes  of  this  tax,  and  makeJ'etum  thereof 
to  the  ooiirt.  The  return  may  be  accepted  by  the  court  in  like  manner  as  the 
original  inventory  of  the  estate  is  acceptei^  and  if  so  accepted,  it  shall  be 
binding  upon  the  person  by  whom  thia  tax  is  to  be  paid,  and  upon  the  stats. 
The  fees  of  the  appraisera  shall  be  fixed  by  the  probate  judge  and  paid  out  of 
the  ooimty  treasury  ugon  the  woErant  of  the  county  auditor.  In.  case  of  an 
annuity  or  life  estate,  the  value  thereof  shall  be  determined  by  the  so-called 
actuaries'  combined  experience  tables  and  five  per  cent  compound  interest. 

f  6344.  The  probate  court,  having  either  principal  or  auxiliary  jurisdiction 
of  the  settlement  of  the  estate  of  the  decedent,  shall  have  jurisdiction  to  hear 
and  determine  all  questions  in  relation  to  sueh  tax  that  arises,  affecting,  any 
devise,  legacy  or  inheritance  under  this  subdivision  of  this  chapter,  eubjeet  to 
appeal  as  in  other  cases,  and  the  prosecuting  attorney  shall  represent  the 
interests  of  the  state  in  such  prooeedingSi 

S  5345.  Bach  probate  judge,  at  least  once  in  six  months,  shall  render  to  the 
county  auditor  a  statement  of  the  property  within  the  jurisdiction  of  hie 
court  that  has  become  subject  to  such  tax  dudng  such  period,  the  number  and 
amount  of  such  taxes  as  will  accrue  during  the  n^et  six  months,  so  far  as  they 
can  be  determined  from  the  probate  reconls,  and  the  number  and  amount 
thereof  due  and  unpaid.  Bach  probate  judge  shall  keep  a  separate  record,  in  a 
book  to  be  provided  for  that  purpose,  of  all  cases  arismg  uiuder  the  provisions 
of  this  subdivision  of  this  dmpter. 

§  5346.  The  fees  of  officers  having  duties  to  perform  under  the  protisionB  at 
this  subdivision  of  this  chapter,  stndl  be  paid  by  the  coonty  from  the  county 
eiEpmm  fund  thereof  and  shall  be  the  same  as  allowed  by  law  for  soniiar 
services.  In  ascertaining  the  amounts  due  the  state,  seventy-five  per  cent  of 
the  cost  of  collection  and  other  neoessary  and  legitiDiBte  expensea  mcunred  By 
the  county  in  the  collection  of  suidi  taxes,  shall  be  cfaaqpod  to  the  flMe>  sail 
deducted  from  the  amount  of  taxes  to  be  paid  into  the  state  treasury. 

§  5347.  A  final  settlement  of  the  aoconnt  of  an  exeoutor,  administnriM'  or 
trustee  shall  not  be  accepted  or  allowed  by  the  probate  court  unless  it  8lio«e> 
and  the  judge  of  that  court  finds,  that  all  taxes  imposed  by  the  pravisians  of 
this  subdivision   of  this  chapter,  upon  any  property  or   interest  stheseiB^ 
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belonging  io  iiie  estate  to  :be  «ettled  by  audi  acoouiit,  hmwe  baen  paid.     The 

receipt  of  the  county  treaaarer  ahall  be  tiie  pco^r  ▼oudier  'for  such  payment. 

§  53>I8.  The  word  '':praperty"  as  used  in  Idus  subdivision  of  this  dhapter 

includes  Teal  and  personal  estate,  any  fonn  of  interest  therein,  and  annuities. 

OKLAHOMA 

Taxes  only  the  tangible  property  of  non-residents  within  the  state  including 
stocks  and  bonds  of  oorporations. 

TABLE  OF  RATES  AND  EKEMPTIONB 


Amount  of 
exemption 

Graded  rates 

CUABB  OB  Bsi«ATIONSHIP 

AiiOTe 
exempi- 

taonto 
S26,000 

4354RK) 

to 
$50,000 

460,000 

to 
$100,000 

InoKeees 

of 
4100.000 

FatlMr,    mother,    hiwhunH,    wife, 
child,  brother,  euter,  eoB-in-Iaw, 
daugfateHn-Iarw,  adopted  or  mu- 
taiUhr  aoknowledaed  duU,  iBw^ 
lineal  deeeendante. 

Widow.  416.000: 
eaob    child. 
tlO.OOO;      all 
othen,  46,000. 

1% 

2% 

3% 

4% 

All    others    eaeept    for    relicioiiB, 
flhariteble   or   eduBatiansl   pur* 
poaes  which  are  eaempted. 

42,600 

5% 

6% 

8% 

10% 

LAWS  OF  igi5,  CHAPTER  163,  BBCAKE  A  LAW  KARCH  15th,  x^rs. 

Section  1.  ImxKJses  a  tax  on  all  transfers  by  will  or  the  intestate  laws  and 
hy  deed,  grant,  bargain,  sale  or  gift  made  in  contemplation  of  death  or 
intended  to  take  effect  in  possession  or  enjoyment  at  or  after  such  death, 
when  the  transferee  becomes  beneficially  entitled  in  possession  or  expectancy 
«itiher -before  or  after -the  passage  of  the  act. 

§  2.  When  property  is  not  specifically  devised  it  is  deemed  transferred  pro* 
'^ortionately  among  all  the  general  legatees. 

f  3.  Whenever  any  person  or  corporation  idiall  exercise  power  of  appoint- 
ment derived  from  any  disposition  of  property  made  either  before  or  after 
the  passage  of  this  act,  -such  appointment  "^eii  made  shall  be  deemed  a 
'transfer  taxable  under  the  provisions  of  this  act  in  the  same  manner  as 
though  the  property  to  w^ich  such  appointment  relates  belonged  absolutely  to 
the  donee  of  «ich  power,  and  had  been  transferred  to  mich  donee  by  will. 

§  4.  That  this  act  shall  not  apply  to  transfers,  such  as  above  mentioned, 
made  in  good  faith  for  religious,  charitable  or  educational  purposes  and  uses. 
The  wor^  *'  tangible  property "  shall  mean  corporeal  property  such  as  real 
estate,  and  goods,  wares,  and  merchandise  and  shares  of  stock,  bonds,  indebt- 
edness of,  or  pecuniary  interest  in  the  property  of  any  domestic  or  foreign 
corporations,  associations,  joint  stock  companies  or  trusts  whose  ownership  is 
held  or  represented  by  shares  engaged  solely  in  interstate  commerce  or  busi- 
nees  done  within  this  state,  and  that  proportion  of  the  value  of  the  property 
represented  by  the  stock,  bonds,  indebtedness  of,  or  pecuniary  interests  in  the 
property  of  any  domestic  or  foreign  corporations,  associations,  joint  stock 
oomponies,  or  tnists  whose  ownership  is  held  or  represented  by  shares  engaged 
in  interstate  or  iirtrastote  commerce,  plus  that  portion  of  such  business  done 
or  property  employed  in  this  state  in  interstate  commerce,  bears  to  the  total 
biwiness  done,  or  property  employed;  and  in  the  case  of  transportation  and 
transmission  companies  doing  interstate  as  well  as  intrastate  commerce  in 
this  state,  that  portion  of  t£e  value  of  the  stock,  bonds,  indebtedness  of  or 
pecuniary  interest  in  the  property  of  any  such  corporation  fidiall  be  deemed 
tangible,  as  the  sum  of  the  lines  in  this  state  bears  to  the  entire  extent  of  the 
lines  operated  by  the  corporation,  association,  joint  stock  companies,  or  trusts 
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whose  ownership  is  held  or  represented  hy  shares,  the  same  being  deemed  to 
have  a  situs  in  this  state  for  the  purposes  of  this  act. 

I  6.  The  words  "intangible  property"  as  used  herein  shall  be  taken  to 
mean  incorporeal  property,  other  than  that  named  as  tangible,  and  to  include 
boQds,  notes,  credit  and  evidence  of  debts  and  such  shares  of  stock  of  such 
corporations,  associations,  joint  stock  companies  or  trusts  whose  ownership 
is  held  or  represented  by  shares  as  is  not  to  be  deemed  tangible  and  such  por- 
tions of  such  shares  of  stock,  bonds,  indebtedness  of,  or  pecimiarjr  interest  in 
the  property  of  any  corporations,  associations,  joint  stock  companies,  or  trusts 
whose  ownership  is  held  or  represented  by  ahares  as  are  not  to  be  deemed 
tangible. 

IS  6  and  7.  Fix  the  rates  and  exemptions  of  the  forgoing  table. 

§  8.  Every  such  tax  shall  be  paid  and  remain  a  lien  upon  the  property 
transferred  until  paid,  and  the  person  to  whom  the  property  is   ao  trans- 
ferred, and  the  administrator,  executor,  and  trustees  of  every  estate  so  trans- 
ferred, shall  be  personally  liable  for  such  tax  imtil  its  payment;    and  as  to 
transfers  of  stocK,  bonds,  indebtedness  of,  or  pecuniary  interest  in  the  prop- 
erty of  any  herein,  declared  taxable  there  shall  be  a  lien  upon  this  property 
located  and  business  transacted  within  this  state  of  such  corporation,  prior  to 
all  other  liens,  and  unless  paid  by  such  transferee,  shall  be  enforced  against 
the  corporation.     When  paid  by  the  corporation  it  shall,  within  this  state, 
have  a  lien  therefor  upon  the  shares  of  stock,  bonds,  indebtedness  of  or 
pecuniary  interest  in  the  property  of  any  so  transferred  which  shall  be  supe- 
rior to  all  other  liens  thereon.    And  all  corporations,  aasociations,  joint  stock 
companies,  or  trusts  whose  ownership  is  held  or  represented  by  ^ares  which 
do  business  within  this  state  and  have  property  here  or  have  property  used  in 
this  state,  shall  keep  a  record  at  some  convenient  place  in  this  state  showing 
all  transfers  of  stocks,  shares,  indebtedness,  bonds  or  other  pecuniary  interest 
in  their  property  as  come  to  their  notice  at  any  time  and  shall  have  the  right 
before  paying  on  any  sum  attributable  to  such  share  of  stock,  bond,  indebted- 
ness or  pecuniary  interest  to  charge  to  the  same  and  recoup  itself  for  the 
sums  payable  in  that  behalf  by  such  company  hereunder.    The  tax  shall  he 
paid  to  the  state  treasurer,  who  shall  give,  and  every  executor,  administrator 
or  trustee  shall  take  duplicate  receipts  from  him  for  such  payments,  one  of 
which  he  shall  immediately  send  to  the  state  auditor,  whose  duty  it  shall  be 
to  charge  the  treasurer  so  receiving  the  tax,  with  the  amount  thereof,  and  to 
seal  said  receipt  with  the  seal  of  his  office,  and  countersign  the  same  and 
return  it  to  the  executor,  administrator  or  trustee,  whereupon  it  shall  be  a 
proper  voucher  in  the  settlement  of  his  accotmts;  but  no  executor,  administra- 
tor or  trustee  shall  be  entitled  to  a  final  accounting  of  an  estate,  in  settlement 
of  which  a  tax  is  due  under  the  provisions  of  this  act,  unless  he  shall  produce 
a  receipt  so  sealed  and  countersigned  by  the  state  auditor  or  a  copy  thereof 
certified  by  him    (unless  a  bond  shall  have  been  filed  as  hereinafter  pre- 
scribed).   And  all  taxes  imposed  by  this  act  shall  be  due  and  payable  at  the 
time  of  the  transfer,  except  as  hereinafter  provided.    Taxes  upon  the  transfer 
of  any  estate,  property  or  interest  therein,  limited,  conditioned,  depoident  or 
determinable  upon  the  happenings  of  any  contingency  or  future  event,  by  reason 
of  which  the  fair  market  value  thereof  cannot  be  ascertained  at  the  time  of 
the  transfer,  as  herein  provided,  shall  accrue  and  become  due  and  payable 
when  the  beneficiaries  shall  come  into  actual  possession  or  enjoyment  thereof. 

§  9.  Imposes  interest  at  10  per  cent  from  time  the  tax  is  due  and  payable. 

I  10.  Requires  the  executor  or  administrator  to  deduct  the  tax  or  collect  it 
from  the  beneficiary,  to  whom  he  must  not  deliver  the  property  until  the  tax 
has  been  collected.  Kequires  the  heir  to  deduct  the  tax  when  the  l^acy  is 
charged  on  real  estate,  and  the  tax  may  be  enforced  against  it  in  the  same 
manner  as  the  legacy.  If  property  is  given  for  a  limited  period  the  executor 
must  apply  to  the  court  for  an  apportionment  of  the  tax  among  the  bene- 
ficiaries. 

§  II.  Makes  provision  for  a  proportionate  refund  where  debts  are  proved 
against  the  estate  after  distribution. 

§  12.  Taxes  bequests  to  executors  in  lieu  of  commissions  when  in  excess  ol 
reasonable  compensation. 
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{  13.  If  a  foreign  executor,  administrator  or  trustee  shall  assign  or  transfer 
any  property  taxable  under  this  act,  the  tax  shall  be  paid  to  the  state  treas- 
urer on  the  transfer  thereof.  No  safe  deposit  company,  bank,  or  other  institu- 
tion in  this  state,  or  person  or  persons  holding  securities  or  assets  of  a  decedent 
shall  deliver  or  transfer  the  same  to  the  executor,  administrator,  or  le^al 
representatives  of  said  decedent,  or  upon  their  order  or  request,  unless  notice 
of  the  time  and  place  of  such  intended  transfer  be  served  upon  the  state  auditor 
at  least  ten  days  prior  to  the  said  transfer;  nor  shall  such  safe  deposit  com- 
pany, bank  or  other  institution,  person  or  persons  deliver  or  transfer  any 
securities  or  assets  of  the  estate  of  a  non-resident  decedent  without  retaining 
a  sufficient  portion  or  amount  thereof  to  pay  any  tax  which  may  thereafter 
be  assessed  on  account  of  the  transfer  of  such  securities  or  assets  under  the 
provisions  of  this  act,  unless  the  state  auditor  consents  thereto  in  writing; 
and  it  shall  be  lawful  for  the  state  treasurer  or  state  auditor  personally  or  by 
representative,  to  examine  said  securities  or  assets  at  the  time  of  such  delivery 
or  transfer.  Failure  to  serve  such  notice  or  to  allow  such  examination  or  to 
retain  a  sufficient  portion  of  the  amount  to  pay  such  tax  as  herein  provided, 
shall  render  such  safe  deposit  company,  trust  company,  bank  or  other  institu- 
tion, person  or  persons,  liable  to  the  payment  of  the  tax  due  upon  said  securi- 
ties or  assets  in  pursuance  of  the  provisions  of  this  act. 

§  14.  Gives  the  coimty  court  having  jurisdiction  of  the  estate  jurisdiction 
in  th^  tax  proceedings. 

§§  15  to  28.  Provide  for  the  appointment  of  appraisers,  the  valuation  of  the 
estate,  appeal  and  collection  of  delinquent  taxes,  closely  following  the  New 
York  practice.  Life  estates  and  remainders  are  computed  by  the  commissioner 
of  insurance  on  mortality  tables  on  the  basis  of  5  per  cent. 

Pdor  fltatateii  L.  1907-8.  eh.  81. 

OREGON 

Taxes  all  property  of  non-residents  within  the  state. 

TABLE  OF  RATES  AND  EXEMPTIONS  AS  PRESCRIBED  BY  CHAP.  372 

In  effect  after  May  21,  1917. 


Amount 

Rates 

ClA8B  OB  RBATIOmiOP 

15,000 

to 
t26,000 

825,000 

to 
850,000 

850.000 

to 
8100.000 

8100,000 

to 
8200.000 

8200.000 

to 
8400,000 

8400,000 

to 
8600,000 

In 
excess 

of 
8600,000 

Qnmdfather,  grandmother, 
father,  mother,  huibaiMl, 
wife,  child,  brother,  ns- 
ter,  wife,  or  widow  of  a 
son,  or  the  hmband  of  a 

16,000 
11.000 

• 

$600 

1% 

u% 

2% 

2i% 

8% 

3*% 

4% 

11.000 

to 
15.000 

86,000 

to 
810,000 

810,000 

to 
825.000 

825.000 

to 
860.000 

850.000 

to 
8100,000 

8100,000 

to 
8200,000 

In 
excess 

of 
8200,000 

Aunt,  nnde,  niece,  nefrfiew 
or  lineal  deeoendant  of 
thenme. 

2% 

3% 

4% 

5% 

6% 

7% 

8% 

1500 

to 

12,500 

82,500 

to 
85.000 

86.000 

to 
810,000 

810.000 

to 
825,000 

825,000 

to 
850.000 

850,000 

to 
8100,000 

8100,000 

to 
8200.000 

In 
excess 

of 
8200.000 

An    other    eases    eioept 
exempt    oharitable    cor- 
porations, mentioned  in 
table  of  rates,  prior  to 
Maj  21, 1917. 

3% 

4% 

5% 

6% 

7% 

8% 

8% 

10% 
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TABLE  OF  RATES  AND  EZEMPnONB^.  PRIOR  TO  J£AY  Jl.  Ittl7 


OB  BwiiTiffriMir 


Amount  of 


Gimmhisreiite,  pwoDtB.  huabuul,  wife, 
tkOd.  brotiier,  auter,  ■on-w-Uw, 
dauabtei  in  law.  ndrnted  or  mntunUy 
Mknowledced  •bild,  Inwful  linod  d»- 


S5,000  to  Mch; 
no  tax  where 
entire  aetml 
as  less  than 
910.000. 


1%  on  all  above  SfkOQO. 


Aint,  unole.  aieoe,  nophaw  and  tiieir 
linaal  deeoendants. 


•B.a0O  to  aaobt 
no  tax  on  a»- 
tates  leas  than 
<6,IIG0. 


S%  on  all  thefre  tSi^OOO. 


Bcneivolent,  charitable  or  benevolent  in- 
atltntkMM  inoorpomted  within  the 
afeato  or  GBiTjrinc  out  hiom  imrpQeee 
within  the  Bute. 


AU  exempt. 


No  tax. 


OnaU 

up  to 

S10,000 


AD  others. 


If  leee  than  $500 
toeaeh,no 


3% 


910.000 
to 

iao,ooo 


4% 


S20.000  In 


to 
960.000 


5% 


0% 


LAWS  OF  1903,  PAGE  49»  AS  AMENDED  BT  LAWS  OF  X905»  CHAPTER 
178,  LAWS  OF  1909,  CHAPTERS  15  and  211,  LAWS  0F  igis,  CHAPTSR 
4a,  AND  CHAPTER  372,  LAWS  OF  xgzj. 

Section  1.  All  property  within  the  jurisdiction  of  the  state,  and  any  interest 
therein,  whether  oelonging  to  the  inhabitants  of  this  state  or  not,  and  whether 
tangible  or  intangible,  which  shall  pass  by  will  or  by  aiatntes  of . inheritance  of 
this  or  any  other  state,  or  by  deed,  ^ant,  bargain,  aale,  or  gift,  made  in  con- 
templation of  the  death  of  the  grantor,  or  bargainor,  or  intended  to  take  effect 
in  possession  or  enjoyment  after  the  death  of  the  grantor,  bargainor,  or  donor, 
to  anv  person  or  persons,  or  to  any  body  or  bodies,  politic  or  corporate,  in  trust 
or  otherwise,  or  by  reason  whereof  any  person,  or  body  politic  or  corporate, 
shall  become  beneficially  entitled,  in  possession  or  expectation,  to  any  properly 
or  incosne' thereof,  -shall  be  and  is  subject  to  a  tax  at  the  rate  hereinafter  speci- 
fied in  section  2  of  this  act,  to  be  paid  to  the  treasurer  of  the  state  for  the  use 
of  the  state;  and  all  heirs,  legatees,  and  devisees,  administrators,  executors, 
and  trustees,  and  any  such  grantee  under  a  conveyance,  and  any  such  donee 
under  a  gift,  made  during  the  grantor  or  donor's  life,  shall  be  respectively 
liable  for  any  and  all  such  taxes,  with  interest  theneon,  until  the  same  Aail 
have  been  paid,  as  hereinafter  provided. 

The  rest  of  the  section  and  all  of  section  2  fix  the  rates  and  exunptiom 
of  the  foregoing  tables. 

§  9.  All  taxes  imposed  by  this  act  shall  take  effect  at  and  accrue  upon  the 
death  of  the  decedent,  or  donor,  and  shall  be  due  and  payable  at  the  expiration 
of  eight  months  from  such  death,  except  as  otherwise  provided  in  this  act; 
provided,  however,  that  taKes  upon  any  devise,  bequest,  legacy,  or  gift,  limited, 
oonditioned,  dependent,  or  determinable  upon  the  happening  of  any  contingency 
or  future  event,  by  reason  of  which  the  full  and  true  value  thereof  can  not  be 
ascertained  at  or  before  the  time  when  the  taxes  become  due  and  payaUe  as 
ttfoiUBttid,  afaaJl  accrue  and  foeeome  due  and  payable  when  the  person  or  cor^ 
poration  beneficially  entitled  tJiereto  shall  come  into  actual  possession  or 
enjoyment  thereof. 

I  4.  Any  administrator,  executor,  or  trustee  having  in  charge,  or  in  trust, 
any  property  for  distribution,  embraced  in  or  belonging  to  any  bdieritaace, 
devise,  bequest,  legacy,  or  gift,  subject  to  the  tax  thereon  as  imposed  by  thta 
Acty  shall  deduct  the  tax  therefrom,  and  within  thirty  days  thereafter  he  shall 
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pay  cpper  the  n— ir  to  tiie  state  treowives,  as  berein  provided.  If  such  prop- 
erty be  not  in  sioni^,  be  shall  collect  the  tax  on  such  inheritance^  deriee, 
befoeaty  h^fKj,  er  £iit,  upon  the  appraised  value  thereof  Irom  the  person 
entitled  thereto.  He  shall  not  deliver^  or  be  compelled  to  deliver,  a^y  property 
coihraoed  in  a»y  inhacitanoe,  devise,  bequest,  legacy,  or  gift,  subject  t^taz 
under  this  act,  to  any  person  until  be  shall  have  collected  the  tax  thereon. 

I  &.  Provides  for  receipts  which  must  be  produced  on  final  settlement. 

§  6.  Bvery  tax  imposed  by  this  act  shall  be  a  lien  upon  the  property  em- 
braced in  any  inheritance,  devise,  bequest,  legacy  or  gift,  until  paid,  and  the 
person  to  whom  such  property  is  transferred,  and  the  administrators,  execu- 
tors and  trustees  of  every  estate  embracing  such  property  shall  be  personally 
liable  for  such  tax  unUl  its  payment,  to  the  extent  of  the  value  of  such  prop- 
erty; provided,  however,  that  in  all  estates,  excepting  those  of  non-resident 
deceased,  all  inheritance  taxes  shall  be  sued  for  within  five  years  after  they 
have  become  due  and  legally  demandable,  otherwise  they  shall  be  conclusively 
presumed  to  be  paid  and  oeaee  to  be  a  lien  as  against  Uie  estate,  or  any  part 
thereof,  of  the  decedent;  provided,  fwrther^  tluit  in  estates  of  non-resident 
deceased,  sueh  limitation  period  shall  not  apnly  until  at  least  one  year  shall 
have  elapsed  alter  official  notice  of  the  deatn  oi  said  non-resident  deqeased, 
with  description  and  probable  value  of  the  estate,  shall  have  been  filed  with  the 
state  treasurer.  As  amended  by  ch.  42,  L.  1915. 

§  7.  Allows  a  discount  of  6  per  cent  if  tax  is  paid  within  eight  months. 
After  eight  months  8  per  oent  interest  charged  from  time  when  due,  exoept  in 
case  ai.  itnavnidable  delay,  when  it  may  be  reduced  to  6  per  cent  until  cause  of 
delay  is  removed ;  then  8  per  eent. 

%  6.  Qives  power  of  sale  to  pay  tax  in  the  same  way  as  to  pay  debts. 

§  9.  Requires  the  heir  to  deduct  the  tax  when  legacy  is  charged  on  real 
estate,  makes  tax  a  lien  and  ^klorceahle  in  same  manner  as  a  legacy.  Where 
property  is  given  for  a  limited  period  must  apportion  tax  among  baneficiaries. 

I  10.  Provides  for  a  refund  of  taxes  erroneously  paid  when  application  is 
made  within  three  years  of  payment. 

S  11.  If  a  foreign  executor,  administrator,  or  trustee  shall  assign  or  trans- 
fer any  stock  or  obligations  in  this  state  standing  in  the  name  of  uie  decedent, 
or  in  trust  for  a  decedent,  liable  to  any  such  tax,  the  tax  shall  be  paid  to  the 
state  treasurer  on  or  before  the  transfer  thereof,  and  no  such  assignment  or 
transfer  shall  be  valid  unless  such  tax  is  paid. 

§  12.  No  safe  deposit  company,  trust  company,  bank,  corporation,  or  other 
institution,  person  or  persons,  holding  securities  or  assets  of  a  decedent,  or  cor- 
poration in  which  said  decedent,  at  the  time  of  his  death,  owned  any  stock, 
shall  deliver  or  transfer  the  same  to  the  executors,  administrators,  or  legal  rep- 
resentatives of  said  decedent,  or  upon  their  order  or  request,  unless  notice  of 
the  said  time  and  place  of  such  mtended  transfer  be  served  upon  the  state 
treasurer  in  writing  at  least  five  days  {oior  to  the  said  transfer ;  and  it  shall 
be  lawful  for  the  said  state  treeasurer,  personally  or  by  representative,  to 
examine  said  securities  prior  to  the  time  of  such  delivery  or  transfer.  11  upon 
such  examination  the  state  treasurer,  or  his  said  representative,  shall,  for  any 
cause,  deem  it  advisable  that  such  securities  or  assets  should  not  be  imme- 
diately delivered  or  transferred,  he  may  forthwith  notify,  in  writing,  such 
compai^,  bank,  institution,  or  person  to  defer  delivery  or  transfer  thereof  for 
a  period  not  to  exceed  ten  days  from  the  date  of  such  notice,  and  thereupon  it 
shall  be  the  duty  of  the  party  notified  to  defer  such  delivery  until  the  time 
stated  in  such  notice,  or  until  the  revooation  thereof  vrithin  such  ten  days; 
failure  to  serve  the  notice  first  above-mentioned  or  allow  such  examination,  or 
to  defer  the  delivery  of  such  securities  or  assets  for  the  time  stated  in  the 
second  of  said  notices,  shall  render  said  safe  deposit  company,  trust  company, 
corporation,  bank,  or  other  institution,  person  or  persons,  liable  to  iJti%  ]^y- 
ment  of  the  tax  due  on  said  securities  or  assets,  pursuant  to  the  provisions  of 
tiiis  act. 

I  13.  Provides  that  remaindermen  may  defer  payment  of  tax  until  they 
reeeive  the  property  by  filing  a  bond  with  sworn  inventory  within  six  months 
in  three  times  the  amount  of  the  tax  and  renewing  it  every  ftve  years. 

§  14.  Gives  the  county  court  granting  letters  jurisdiction  in  tax  proceedings. 
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If  16  to  S7.  Make  the  usual  provisions  for  inventory,  appraisal,  appeal, 
reports  and  collection  of  delinquent  taxes,  the  compromise  of  uncertain,  tax 
claims,  and  the  valuation  of  life  estates  and  remainders,  using  combined  eaqpe- 
rience  tables  on  the  4  per  cent  basis. 

1 938.  Except  as  to  real  property  located  outside  of  the  state  passing  in  fee 
from  the  decedent  owner,  the  tax  imposed  under  section  2  shall  hereafter  be 
assessed  against  and  be  collected  from  property  of  every  kind,  which,  at  the 
death  of  the  decedent  owner,  is  subject  to,  or  thereafter,  for  the  purpose  of 
distribution,  is  brought  into  this  state  and  becomes  subject  to  the  jurisdiction 
of  the  courts  of  this  state  for  distributive  purposes,  or  which  was  owned  by  any 
decedent  domiciled  within  the  state  at  the  time  of  the  death  of  such  decedent, 
even  though  the  property  of  said  decedent  so  domiciled  was  situated  outside  of 
the  state. 

I  39.  In  case  of  any  property  belonging  to  a  foreign  estate,  which  estate  in 
whole  or  in  part  is  liable  to  pav  an  iidieritance  tax  in  this  stat^  the  said  tax 
shall  be  assessed  upon  the  market  value  of  said  property  remaining  after  the 
payment  of  such  debts  and  expenses  as  are  chargeable  to  the  property  under 
the  laws  of  this  state.  In  the  event  that  the  executor,  administrator,  or  trus- 
tee of  such  foreign  estates  files  with  the  clerk  of  the  court  having  ancillary 
jurisdiction,  and  with  the  state  treasurer,  duly  certified  statements  ^diibiting 
the  true  market  value  of  the  entire  estate  of  the  decedent  owner,  and  the  indebt- 
edness for  which  the  said  estate  has  been  adjudged  liable,  which  statements 
shall  be  duly  attested  by  the  judge  of  the  court  having  original  jurisdiction, 
the  beneficiaries  of  said  estate  shall  then  be  entitled  to  haye  deducted  such  pro- 
portion of  the  said  indebtedness  of  the  decedent  from  the  value  of  the  property 
as  the  value  of  the  property  within  this  state  bears  to  the  value  of  the  entire 
estate. 

1%  40,  41,  42  and  43.  Provide  for  the  compensation  of  oflScers,  impose  a 
penalty  for  accepting  a  fee  or  reward,  and  repeal  all  inconsistent  statutes. 

Vxlor  atataUai  None  prior  to  1903. 


PENNSYLVANIA 

Taxed  collaterals  and  strangers  only  prior  to  1W7. 

Taxed  property  of  non-residents  within  the  state  on  transfers  to  collaterals 
and  strangers  prior  to  1917;  but  by  construction  of  the  court  this  is  confined 
to  tangibles. 

TABLE  OF  RATES  AND  EXEMPTIONS 


Class  os  Rxlatxonbhip 

Amount  exempt 

Rates 

Father,  mother,  wife,  children,  lawful  lineal  descendants,  wife  or 

All 

No  tax. 

widow  of  a  son. 

All  others 

If  leas  than  $250. 

5%  on  alL 

LAWS  OF  x887»  CHAPTER  37. 

Section  1.  Be  it  enacted^  etc.,  that  all  estates,  real,  personal  and  mixed,  of 
every  kind  whatsoever,  situated  within  this  state,  whether  the  person  or  per- 
sons dying  seized  thereof  be  domiciled  within  or  out  of  this  state,  and  all  such 
estates  situated  in  another  state,  territory  or  country,  when  the  person,  or  per- 
sons, dying  seized  thereof,  shall  have  their  domicile  within  this  conunonwealth, 
passing  from  any  person,  who  may  die  seized  or  possessed  of  such  estates, 
either  by  will,  or  under  the  intestate  laws  of  this  state,  or  any  part  of  such 
estate,  or  estates,  or  interest  therein,  transferred  by  deed,  grant,  bargain,  or 
sale,  made  or  intended  to  take  effect,  in  possession  or  enjoyment  after  the  death 
of  the  grantor,  or  bargainor  to  any  person  or  persons,  or  to  bodies  corporate 
or  politic,  in  trust  or  otherwise,  other  than  to  or  for  the  use  of  father,  mother, 
husband,  wife,  children  and  lineal  descendants  bom  in  lawful  wedlock,  or  the 
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wife,  or  widow  of  the  son  of  the  person  dying  seized  or  possessed  thereof,  shall 
be  and  they  are  hereby  made  subject  to  a  tax  of  five  dollars  on  every  hundred 
dollars  of  the  clear  value  of  such  estate  or  estates,  and  at  and  after  the  same 
rate  for  any  less  amount,  to  be  paid  to  the  use  of  the  commonwealth;  and  all 
owners  of  such  estates,  and  all  executors  and  administrators  and  their  sureties, 
shall  only  be  discharged  from  liability  for  the  amount  of  such  taxes  or  duties, 
the  settlement  of  which  they  may  be  charged  with,  by  having  paid  the  same  over 
for  the  use  aforesaid,  as  hereinafter  directed ;  provided,  that  no  estate  which 
may  be  yalued  at  less  than  two  hundred  and  fifty  dollars  shall  be  subject  to  the 
duty  or  tax. 

I  2.  Taxes  bequests  to  executors  in  lieu  of  commissions  in  excess  of  reason- 
able compensation. 

{  3.  In  all  case  where  there  has  been  or  shall  be  a  devise,  descent  or 
bequest  to  collateral  relatives  or  strangers,  liable  to  the  collateral  inheritance 
tax,  to  take  effect  in  possession,  or  to  come  into  actual  enjoyment  after  the 
expiration  of  one  or  more  life  estates,  or  a  period  of  years,  the  tax  on  such 
estate  shall  not  be  payable,  nor  interest  begin  to  run  thereon,  until  the  per- 
son or  persons  Hable  for  the  same  shall  come  into  actual  possession  of  such 
estate,  oy  the  termination  of  the  estates  for  life  or  years,  and  the  tax  shall 
be  assessed  upon  the  value  of  the  estate  at  the  time  the  right  of  possession 
accrues  to  the  owner  as  aforesaid;  provided,  that  the  owner  shall  have  the 
right  to  pay  the  tax  at  any  time  prior  to  his  coming  into  possession,  and  in 
sudi  cases,  the  tax  shall  be  assessed  on  the  value  of  the  estate  at  the  time  of 
the  payment  of  the  tax,  after  deducting  the  value  of  the  life  estate  or  estates 
for  years;  and  provided  further,  that  the  tax  on  real  estate  E^all  remain  a 
lien  on  the  real  estate  on  which  the  same  is  chargeable  imtil  paid.  And  the 
owner  of  any  personal  estate  shall  make  a  full  return  of  the  same  to  the 
register  of  wills  of  the  proper  county  within  one  year  from  the  death  of  the 
decedent,  and  within  that  time  enter  into  security  for  the  payment  of  the  tax 
to  the 'satisfaction  of  such  register;  and  in  case  of  failure  so  to  do  the  tax  shall 
be  inunediately  payable  and  collectible. 

I  4.  If  the  collateral  inheritance  tax  shall  be  paid  within  three  months  after 
the  death  of  the  decedent,  a  discount  of  5  per  centum  shall  be  made  and 
allowed,  and  if  the  said  tax  is  not  paid  at  the  end  of  one  year  from  the  death 
of  the  decedent,  interest  shall  then  be  charged  at  the  rate  of  12  per  centum 
per  annum  on  such  tax;  but  where  from  claims  made  upon  the  estate,  litiga- 
tion, or  other  unavoidable  cause  of  delay,  the  estate  of  any  decedent  or  a  part 
thereof  cannot  be  settled  up  at  the  end  of  the  year  from  his  or  her  decease, 
6  per  centum  per  annum  shall  be  charged  upon  the  collateral  inheritance  tax, 
arising  from  tne  unsettled  part  thereof,  from  the  end  of  such  year  until  there 
be  default;  provided,  further,  that  where  real  or  personal  estate  withheld  by 
reason  of  litigation  or  other  cause  of  delay  in  manner  aforesaid  from  the 
parties  entitl^  thereto,  subject  to  said  tax,  has  not  been,  or  shall  not  be 
productive  to  the  extent  of  6  per  centum  per  annum,  they  shall  not  be  com- 
pelled to  pay  a  greater  amount  as  interest  to  the  commonwealth  than  they 
may  have  realized,  or  shall  realize  from  such  estate  during  the  time  the  same 
has  been  or  shall  be  withheld  as  aforesaid. 

§  6.  Requires  the  executor  or  administrator  to  deduct  the  tax  if  in  money; 
if  in  property  to  collect  from  beneficiary,  and  gives  power  of  sale  in  case  of 
n^lect  or  refusal ;   must  not  deliver  property  until  the  tax  has  been  paid. 

1  6.  If  the  legacy  subject  to  collateral  inheritance  tax  be  given  to  any  per- 
son for  life,  or  for  a  term  of  years,  or  for  any  other  limited  period,  upon  a 
condition  or  contingency,  if  the  same  be  money,  the  tax  thereon  shall  be 
retained  upon  the  whole  amount;  but  if  not  money,  application  shall  be  made 
to  the  orphan's  court  having  jurisdiction  of  the  accounts  of  the  executors  or 
administrators  to  make  apportionment,  if  the  case  requires  it,  of  the  sum  to  be 
paid  by  such  legatees,  and  for  such  further  order  relative  thereto  as  equity 
shall  require. 

§  7.  Requires  the  heir  to  deduct  the  tax  where  legacy  is  charged  on  real 
estate,  makes  it  a  lien,  and  payment  may  be  enforced  in  same  manner  as  pay- 
ment of  a  legacy. 
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{  8.  Whenever  any  real  estate  of  which  any  decedent  may  die  seixed  shall  be 
•abject  to  the  collateral  inheritance  tax,  it  shall  be  the  duty  of  executors  and 
administrators  to  gire  information  thereof  to  the  register  of  the  comity,  where 
administration  has  been  granted,  within  six  months  after  tiny  nndertalDe  ibe 
esecirtioa  of  their  respective  duties,  or  if  the  fact  be  not  known  to  them  within 
that  period,  within  one  month  alter  Sie  same  shall  have  eome  to  their  knowl- 
edge, and  it  shall  be  the  duty  of  the  owners  of  such  estate,  immediatel j  h^or 
the  vesting  of  the  estate,  to  give  information  thereof  to  the  rigiater  iMPmig 
jurisdiction  of  the  granting  of  administration. 

f  9.  It  diall  be  tiie  duty  of  any  executor  or  administrator ,  an  the  pa^iiieat 
of  collateral  inheritance  tax,  to  take  duplicate  receipts  from  the  registBr,  one 
of  which  shall  be  forwarded  forthwith  to  the  auditor  general,  whose  duty  it 
shall  be  to  charge  the  register  receiving  the  money  with  the  amount,  tatd  seal 
with  the  seal  of  his  office,  and  countersign  the  receipt  and  transmit  it  to  Ae 
executor  or  administrator,  whereupon  it  shall  be  a  proper  voucher  in  the  settle- 
ment' of  the  estate;  but  in  no  event  shall  an  e«wut>or  or  administrator  be 
entitled  to  a  credit  in  his  aooount  by  the  registsr,  unless  the  reoeipt  is  so  aaalsri 
and  countersigned  by  the  auditor  general. 

S  10.  Whenever  any  foreign  eBcecuiw,  or  administrator,  er  trustee,  ehaU 
aasign  or  transfer  any  stoeks  or  loans  in  this  commonwealth,  etanding;  im  the 
name  of  the  decedent,  or  in  trust  for  a  decedent,  whieh  shall  be  liahie  lor  the 
collateral  inheritaiMe  tax,  sueh  tax  shall  be  paid,  on  the  transfer  thereol,  to 
the  register  of  the  oonnty  where  such  traaaler  is  made ;  otherwise  the  oorpasa- 
tion  permitting  audi  tnuisfer  shall  become  liable  to  pay  such  tax: 

111.  Whenever  debts  shall  be  proven  against  the  estate  of  a  decedent,  after 
distribttti<m  of  legaeieB  from  which  the  eoUateral  inheritance  tax  has  been  de- 
ducted, in  oompUance  with  this  act,  and  the  legatee  is  xeqntped  to  refund  s»y 
portion  of  a  Ugscy,  a  portion  ef  the  seid  tax  shall  be  tvpud  to  him  by  the 
executor  or  administnLtar,  if  the  said  tax  has  not  been  paid  into  the  state  or 
county  treasury,  er  by  the  county  treasurer,  if  it  has  baen  ao  paid. 

I  12.  It  shaU  be  the  dot^  of  the  register  of'  wills  of  the  comity,  in  whidi 
letters  testamentary,  or  of  administraticMi  are  granted,  to  appoint  an  amweissr 
aa  often  aa  and  whenever  oceaaisB  may  require  to  fix  the  valostign  of  estates 
which  are,  or  shall  be,  subject  to  oollatend  inheritance  tax,  and  it  ahall  be  the 
duty  of  sueh  appraiser  to  make  a  fair  and  consdonahle  appraissnKBt  of  each 
estates,  sad  it  shall  further  be  the  duty  of  oich  appraiser  to  assess  and  fla  the 
cash  value  of  all  annuities  snd  life  estates  growing  out  of  said  estates,  upon 
whidi  annuities  and  life  estates  the  oollateiai  inheritanee  -tax  ahall  he  imme- 
diately payaUe  out  of  the  estate  at  the  rate  of  such  valuataon :  novided,  -Aat 
any  person  or  persons  not  satisfied  with  said  appraieanent  studi  have  ^e 
right  to  app^,  within  thirty  days,  to  the  orphans'  oourt  of  tiie  proper  ^aamtj 
or  city,  on  paying,  or  giving  security  to  pay,  all  costs,  together  with  whnctevsr 
tax  shall  be  fixed  by  said  court,  and  upon  such  appeal  aaid  courta  shall  have 
jurisdiction  to  detennine  all  questions  of  valuation,  and  of  the  lidbilil^  of  tte 
appraised  estate  for  such  tax,  subjeet  to  the  ri^t  of  appeal  to  the  suiwsMie 
court  as  in  other  eases. 

S  13.  It  shall  be  a  misdenManor  in  any  appraiser,  appointed  by  the  legister 
to  make  any  appraisement  in  behalf  of  the  conunonwesJtfa,  to  take  any  lee  or 
reward  from  any  executor  or  sdministrator,  legatee,  next  of  kin,  or  heir  of  any 
decedent,  and  for  any  snch  offense  the  register  shall  dismiss  him  front  such 
service,  and  upon  conviction  in  the  quarter  sessions,  he  ahall  he  fined  not 
exceeding  five  hundred  dollars,  and  imprisoned  not  exoeeding  one  year,  or  both, 
or  ^ther,  at  the  dieeretion  of  ^e  court. 

§  14.  It  shall  be  the  duty  of  the  register  of  wills  to  enter  in  a  book,  to  be 
provided  at  the  expense  of  the  commonwealth,  to  be  kept  for  that  purpeas,  and 
which  shall  be  a  public  record,  the  returns  made  by  ail  appraisers  under  this 
act,  opening  an  account  in  favor  ol  the  commonwealth  against  the  decedent's 
estate,  and  the  register  may  give  a  eertifioate  of  payment  of  such  tax  &em 
said  record ;  and  it  shall  be  the  duty  of  the  register  to  transmit  to  the  auditor 
general,  on  the  first  day  of  each  month,  a  statement  of  all  retmms  made  fov 
appraisers  during  the  preceding  month,  upon  which  the  taxes  remain  unpaid 
which  statement  shall  be  entered  by  the  auditor  general  in  a  book  to  be  kept  by 
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hiim  for  that  purpose.  And  wbeaever  any  such  tas  shall  have  remained  due 
and  unpaid  M  one  jBKt,  it  shall  be  laviuL  for  tks  zegister  to  apply  to  the 
orphans'  court,  by  bill  or  petition,  to  enforce  the  payment  of  the  same;,  where- 
upon said  eourt,  having  cnosed  due  notice  to  be  given  to  the  owner  ef  the  real 
eetnte  Gharged  with  the  tax,  and  to  auch  other  persona  as  may  be  intereeted, 
ahaU  proceed,  aocording  to  equity,  to  make  such  decrees^  or  orders,  for  the 
payment  ol  the  said  tax,  out  of  soeh  real  estate,  as  riiall  be  just  and  proper. 

I  15.  If  the  register  shall  diaeover  that  any  collateral  iidieritance  tax  has 
not  been  paid  over,  according  to  law,  the  orphans'  court  shall  be  authorized  to 
cite,  the  executoES  or  administrators  of  the  decedent,  whose  estate  is  subject  to 
tbe  tax,  to  file  an  acoount  or  to  issue  a  citation  to  the  executors,  administra- 
tora,  or  heira,  citing  them,  to  appear  on  a  certain  day  and  sl^ow  cause  why  the 
aeid  tax  ahnuld  not  be  paid;  and  when  personal  service  cannot  be  had,  notice 
shall  be  given  for  four  weeks,  once  a  week,  in  at  least  one  newspaper  pub- 
HAed  in  said  county;  and  if  the  said  tax  shall  be  found  to  be  due  and  unpaid, 
tihe  said  delinquent  shall  pay  said  tax  and  costs.  And  it  shall  be  the  duty  of 
the  registrar,  or  the  auditor  general,  to  employ  an  attorney,  of  the  proper 
county,  to  sue  for  the  recovery  and  amount  of  such  tax,  and  the  auditor- 
general  is  autiioriBed  and  empowered,  in  settlement  of  accounts  of  any 
register,  to  allow  him  costs  of  advertiung  and  other  reasonable  fees  and 
expenses  tncnrred  in  tiie  collection  of  tax. 

§  16.  The  registers  of  wills,  of  the  several  counties  of  this  commonwealth, 
upon  their  filing  with  the  auditor-general  the  bond  hereinafter  required 
shall  be  tiie  agmts  of  the  commonw^th  for  the  collection  of  the  collateral 
inheritance  tax;  and  for  services  rendered  in  collecting  and  paying  over  the 
same,  the  said  agents  dxaU  be  allowed  to  retain,  for  their  own  use,  such  per- 
centage as  may  be  allowed  by  the  auditor-general,  not  exceeding  five  per 
centum  on  all  taxes  paid  and  accounted  for:  Provided,  That  this  section 
shall  not  apply  to  the  fees  of  registers  elected  prior  to  the  passage  of  this 
act. 

I  17.  Hie  aaid  register  shall  give  bond  to  the  commonwealth  in  suoh  penal 
snm  as  the  orphans'  court  of  the  county  may  direct  with  two  or  more  suffi- 
eient  sureties  for  the  faithful  performance  of  the  duties  hereby  imposed,  and 
for  tbe  regular  accounting  and  paying  over  of  the  amounts  to  be  collected 
and  received,  and  said  bond,  on  its  execution  and  approval,  by  ihe  said 
orphans'  court,  to  be  forwarded  to  the  auditor-general. 

I  18.  Until  bond  and  security  be  given,  as  required  by  the  preceding  section, 
the  said  collateral  inheritance  tax  shall  be  received  and  collected  by  the 
county  treasurer  as  heretofore,  and  in  such  cases  all  the  jMrovisions  of  this 
act,  relating  to  collection  and  payment  by  registers,  shall  apply  to  the  county 
treasurer. 

I  19.  It  shall  be  the  duty  of  the  register  of  wills,  of  each  county,  to  make 
returns  and  payment  to  the  state  treasurer  of  all  the  collateral  inheritance 
taxee  he  f&all  have  received,  stating  for  what  estate  paid,  on  the  first  Mon- 
days of  April,  July,  October  and  January,  in  each  year;  and  for  all  taxes 
ooUeeted  uy  faira  and  not  paid  over  within  one  month,  after  his  quarterly 
return  of  the  same,  he  shall  pay  interest  at  the  rate  of  twelve  per  centum 
per  annum  until  paid. 

I  20:  The  lien  (k  the  collateral  inheritance  tax  shall  continue  until  the  said 
tax  is  settled  and  satisfied:  Provided,  That  the  said  lien  shall  be  limited 
to  the  property  chargeable  therewith:  and  provided  further,  That  all  col- 
lateral mheritance  taxes  shall  be  sued  for  within  five  years  after  they  are 
due  and  legally  demandable,  otherwise  they  shall  be  presumed  to  have  been 
paid,  and  cease  to  be  a  lien  aa  against  any  purchasers  ol  real  estate:  and 
provided  further,  That  all  taxes  due  and  lei^lly  demandable  at  the  date  of 
the  passage  of  this  act,  the  collection  of  which  would  be  barred  by  the  pro- 
visions hereof,  shall  not  be  barred  if  suit  shall  be  brought  therefor  within 
one  year  from  the  date  of  the  passage  of  this  act. 

§  21.  All  laws,  or  parts  of  laws,  heretofore  approved,  relating  to  the  collec- 
tion of  the  collateral  inheritance  tax,  and  inconsistent  herewith,  be  and  the 
same  are  hereby  repealed. 

Sotsy— ^he  law  has  remained  substantially  without  chancre  for  half  a 
century  until  the  statute  of  1917. 
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THS  STATUTE  OF  19x7. 
July  11,  1917,  the  governor  approved  the  following  new  inheritance  tax 

statute: 

An  Act  for  the  imposition  and  collection  of  certain  inheritance  taxes. 

Section  1.  Be  it  enacted  by  the  Senate  and  House  of  Representatives  of 
the  Commonwealth  of  Pennsylvania  in  General  Assembly  met  and  it  is 
hereby  enacted  by  the  authority  of  the  same  That  all  estates  real,  personal 
and  mixed  of  every  kind  whatsoever  situated  within  this  CommonwealUi 
whether  the  person  dying  seized  thereof  be  domiciled  within  or  without  this 
Commonwealth  and  all  such  estates  situated  in  another  State,  territory  or 
country  when  the  person  dying  seized  thereof  shall  have  his  domicile  within 
this  Commonwealth  passing  from  any  person  who  may  die  seized  or  possessed 
of  such  estates  either  by  will  or  under  the  intestate  laws  of  this  Common- 
wealth or  any  part  of  such  estates  or  interests  therein  transferred  by  deed, 
grant,  bargain,  or  sale  made  or  intended  to  take  effect  in  possession  or  enjoy- 
ment after  the  death  of  the  grantor  or  bargainor  to  or  for  the  use  of  father, 
mother,  husband,  wife,  children,  lineal  descendants  bom  in  lawful  wedlock, 
children  of  a  former  husband  or  wife,  or  the  wife  or  widow  of  the  son  of  a 
person  dying  seized  or  possessed  thereof  or  to  legally  adopted  children  are 
hereby  made  subject  to  a  tax  of  two  ($2)  dollars  on  every  hundred  dollars 
of  the  clear  value  of  such  estates  and  iat  the  same  rate  for  any  less  amount 
to  be  paid  for  the  use  of  the  Commonwealth. 

The  tax  hereinbefore  provided  is  also  imposed  on  any  estate  passing  from 
the  mother  of  an  illegitimate  child  or  from  any  person  of  whom  the  mother 
is  a  lineal  descendant  to  such  illegitimate  child,  his  wife  or  widow.  Such 
tax  also  applies  to  any  estate  passing  from  an  illegitimate  child  to  his 
mother. 

§  2.  The  register  of  wills  of  the  county  in  which  letters  testamentary  or 
of  administration  are  granted  shall  appoint  an  appraiser  whenever  occasion 
may  require  to  fix  the  value  of  the  estates  hereinbefore  subjected  to  tax. 
Such  appraiser  shall  make  a  fair  conscionable  appraisement  of  such  estates 
and  assess  and  Ax  the  cash  value  of  all  annuities  and  life  estates  growing 
out  of  said  estates  upon  which  annuities  and  life  estates,  the  tax  imposed  by 
this  act  shall  be  immediately  payaj^le  out  of  the  estate  at  the  rate  of  su<^ 
valuation. 

§  3.  The  compensation  of  such  appraisers  shall  be  as  follows,  namely: 
For  each  day  during  which  an  appraiser  shall  actually  be  engaged  in  making 
appraisements  of  property  subject  to  the  tax  he  shall  receive  the  sum  of  five 
dollars.  If  it  shall  be  necessary  for  the  appraiser  to  trav^  from  his  place 
of  residence  to  appraise  property  subject  to  the  tax  he  shall  be  allowed  such 
actual  necessary  traveling  expenses  as  he  may  incur,  which  expenses  shall 
be  itemized  in  a  sworn  statement  to  be  returned  to  the  raster  and  subject 
to  the  final  approval  of  the  auditor-general. 

§  4.  Whenever  because  of  the  complicated  nature  of  an  estate  subject  to 
the  payment  of  such  tax  the  interest  of  the  Commonwealth  shall  require  the 
appointment  as  appraiser  of  such  estate  of  a  person  possessed  of  expert  or 
technical  knowledge  to  ascertain  the  value  thereof;  reasonable  additional 
compensation  shall  be  allowed  such  appraiser  for  the  exercise  of  such  expert 
or  technical  knowledge.  In  case  where  after  the  appointment  of  an  appraiser 
it  shall  appear  that  the  proper  appraisement  of  said  estate  will  require  the 
services  of  a  person  possessed  of  expert  or  technical  knowledge,  whereof  the 
appraiser  appointed  is  not  possessed,  the  appraiser  may  employ  the  services 
of  a  person  possessed  of  expert  or  technical  knowledge  to  assist  him  in  the 
appraisement,  and  for  such  services  the  person  so  employed  shall  receive 
reasonable  compensation.  In  all  such  cases  the  register  of  wills  appointing 
the  appraiser  shall  certify  to  the  auditor-general  that  there  is  an  actual 
necessity  for  the  appointment  of  an  appraiser  possessed  of  expert  or  techni- 
cal knowledge  or  that  the  appraiser  already  appointed  to  appraise  the  estate 
in  question  should  be  assisted  by  a  person  possessed  of  such  knowledge.  No 
person  shall  be  appointed  as  such  expert  appraiser  or  as  expert  assistant  to 
the  appraiser  until  the  approval  of  the  auditor-general  of  said  appointment 
is  first  obtained,  nor  shall  any  payment  be  made  to  any  appraiser  or  to  any 
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person  employed  by  him  under  this  section  until  an  itemized  statement  of 
the  seryices  performed  and  the  compensation  recommended  shall  have  been 
rendered  under  oath  or  affirmation  to  the  auditor-general  for  his  approval 
and  diall  have  received  the  same.  No  clerk  or  other  person  employed  in  the 
office  of  a  register  of  wills  shall  be  appointed  as  an  erpert  appraiser  of  an 
estate  subject  to  the  payment  of  such  tax  nor  as  an  expert  to  assist  the 
appraiser  of  such  estate. 

I  5.  It  shall  be  a  misdemeanor  for  an  appraiser  to  take  any  fee  or  reward 
from  any  executor  or  administrator,  legatee,  lineal  descendent,  or  heir  of 
any  decedent,  and  for  any  such  offense  the  register  shall  dismiss  him  from 
such  service.  Upon  conviction  of  such  misdemeanor  such  appraiser  shall  be 
fined  not  exceeding  five  himdred  dollars  or  imprisoned  not  exceeding  one 
year  or  both. 

§  6.  Any  person  not  satisfied  with  any  appraisement  may  appeal  within 
thirty  days  to  the  orphans'  court  on  paying  or  giving  security  to  pay  all 
costs,  together  with  whatever  tax  shall  be  fixed  by  flie  court.  Upon  such 
appeal  the  court  may  determine  all  questions  of  valuation  and  of  the  lia- 
bility of  the  appraised  estate  for  such  tax  subject  to  the  right  of  appeal  to 
the  supreme  or  superior  court. 

§  7.  The  register  of  wills  shall  enter  in  a  book  to  be  provided  at  the  expense 
of  the  conunonwealth,  which  shall  be  a  public  record,  the  returns  made  by 
all  appraisers  under  the  provisions  of  this  act  opening  an  account  in  favor 
of  the  commonwealth  against  each  decedent's  estate.  The  register  may 
give  certificates  of  payment  of  such  tax  from  such  record.  The  register  shall 
transmit  to  the  auditor-general  on  the  first  day  of  each  month  a  statement 
of  all  returns  made  by  appraisers  during  the  preceding  month  upon  which 
the  taxes  have  been  paid  or  remain  unpaid,  which  statement  shall  he  entered 
by  the  auditor-general  in  a  book  to  be  kept  for  that  purpose.  Wlienever  any 
such  tax  shall  have  remained  due  and  unpaid  for  one  year  the  register  may 
apply  to  the  orphans'  court  by  bill  or  petition  to  enforce  the  payment  of 
tlie  same,  whereupon  the  court  having  caused  notice  to  be  given  to  the  owner 
of  the  real  estate  charged  with  the  tax  and  to  such  other  person  as  may  be 
interested  shall  proceed  according  to  equity « to  make  such  decree  or  orders 
for  the  payment  of  the  tax  out  of  such  real  estate  as  shall  be  just  and  proper. 

§  8.  If  the  register  shall  discover  that  any  tax  imposed  by  this  act  has 
not  been  paid  the  orphans'  court  may  cite  the  executors  or  administrators 
of  the  decedent  whose  estate  is  subject  to  the  tax  to  file  an  account  or  to 
appear  on  a  certain  day  and  show  cause  why  the  tax  should  not  be  paid. 
When  personal  service  cannot  be  had  notice  shall  be  given  for  four  weeks, 
once  a  week  in  at  least  one  newspaper  published  in  the  county  and  in  the 
legal  periodical  designated  by  the  rules  of  court  of  the  county  for  the  pub- 
lication of  legal  notices.  If  the  tax  shall  be  found  to  be  due  the  delinquent 
shall  pay  the  tax  and  costs.  The  auditor-general  is  authorized  to  employ 
an  attorney  of  the  county  to  sue  for  the  recovery  of  the  amount  of  such  tax. 
The  auditor-general  is  authorized  to  employ  a  resident  attorney  in  all  coun- 
ties having  a  population  of  one  hundred  thousand  and  less  than  five  hundred 
thousand  and  in  counties  having  a  population  of  five  hundred  thousand  and 
more,  such  additional  resident  attorneys  as  may  be  necessary  to  protect  the 
commonwealth's  interests  in  all  matters  relating  to  enforcing  the  pro- 
visions of  this  act.  Said  resident  attorney  or  attorneys  shall  be  allowed  such 
reasonable  compensation  as  may  be  fixed  by  the  auditor-general,  which  shall 
be  paid'  from  the  moneys  realized  from  such  taxes.  The  auditor-general  in 
the  settlement  of  accounts  of  any  register  may  allow  him  costs  of  advertising 
and  other  reasonable  fees  and  expenses  incurred  in  the  collection  of  the  tax. 

§  9.  Where  there  is  a  devise,  descent,  or  bequest  liable  to  the  tax  herein- 
before imposed,  which  devise,  descent,  or  bequest  is  to  take  effect  in  posses- 
sion or  to  come  into  actual  enjoyment  after  the  expiration  of  one  or  more 
life  estates  or  a  period  of  years,  the  tax  on  such  estate  shall  not  be  payable 
nor  shall  interest  begin  to  nm  thereon  imtil  the  person  liable  for  the  same 
shall  come  into  actual  possession  of  such  estate  by  the  termination  of  the 
estates  for  life  or  years.  The  tax  shall  be  assessed  upon  the  value  of  the 
estate  at  the  time  the  right  of  possession  accrues  to  the  owner,  but  the  owner 
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maf^  pn^  tke  tsx  si  any  tun*  pnor  ta  lua  conug  iota  pOBanmn.  !» 
OMs  tiia  tax  riiaU  ba  aMOMori  on  tke  vmhia  of  tbe  estate  «t  tiie  faoB  of  the 
paTDiflBt  of  Ite  taot  after  dateeting  tiie  ^alne  of  the  life  eafcatB  or 
nr  yeaani.  Tka  tax  on  real  estate  hImII  reiaaiB  a  lien  on  the  real  ea 
wiiidi  t^  aame  ia  ehas^Bable  uaiil  paid.  Hia  owner  of  any  pnoaal 
alMil  Mako  a  fall  return  of  tbe  same  to  the  regiafeer  of  wiUa  withia  one 
from  the  death  of  the  decedent  and  within  that  time  ester  iBto  aeoaniy  fior 
tha  paTuent  of  the  tax  to  tiie  aatialaetioK  of  buA  register,  in  eaaa  of  fiufaire 
ao  to  do  the  tax  shall  be  immediate^  payable. 

I  la  If  tbe  tax  ia  paid  wilUn  three  mfBtha  afto-  the  afeaik  of  tbe  deeedaat 
a  cBaoount  of  i(v«  per  oentimi  shall  be  allowed.  If  tiie  tax  is  not  paid  at  tbe 
end  of  OBSt  year  from  the  death:  of  tbe  decedent  interest  shall  be  charged  at 
the  rate  of  twelve  per  centum  per  annum  on  such  tax.  Whecs  becauae  of 
elaina  made  upon  the  estate  litigatiDn  or  other  unavoid^de  eauae  of  delaj 
ihe  estate  of  any  decedent  or  any  part  tbeieof  cannot  be  settled  up  at  tbe  end 
ol  the  year  ixteiDeet  at  the  rate  of  six  per  osntum  per  annum  sbalt  be  chained 
upon  the  tax  ariaiag  from  the  nneettled  part  thereof  from  the  end  of  auob  your 
nntil  there  be  deiaulL  Where  real  or  personal  estate  inthfaeld  by  reason  of 
litigation  or  other  cause  of  delay  in  manner  aforesaid  from  tiie  parties  entitied 
thevetOy  subject  to  socb  tax,  haa  not  been  productive  to  the  exbent  of  six  per 
eentaaa  per  aaauun»  the  proper  parties  shall  not  pay  a  greater  amoont  aa 
intacest  to  the  coomianwealtk  than  they  have  reahaed  or  shall  realbsB  frona 
siuli  estate  duiing  the  time  tbe  same  haa  been  cff  shall  be  vitbbeld  aa  afore- 


I  11.  The  executor  or  administrator  or  oilier  tmatee  paying  any  legacy  or 
abare  in  the  distribution  of  any  estate  subjeot  to  the  said  tax  ahall  deduct 
therefrom  at  the  rate  of  two  dollars  in  every  hundred  dollars  upon  tbe  whole 
legacy  <xt  waa  paid»  or  if  not  money  be  diall  demand  payment  of  a  sum  to  be 
computed  at  tbe  same  rate  upon  the  appraiaed  value  tiio'eof.  No  ezeciitor  or 
administrator  ahall  be  eompelled  to  pay  or  deliver  any  specific  legacy  or  article 
to  be  di^ributed  sid)ject  to  tax  eoaeept  on  the  payment  into  lua  handa  of  a 
snm  computed  on  ita  value  as  aforesaid,  in  oaae  of  ne|^t  or  lefnaal  on  the 
part  of  audi  legatee  to  pay  the  same  such  speeiflo  legacy  or  article  or  so  much 
thereof  as  shall  be  neoesaary  ahall  be  sold  by  sadi  exeentor  or  adminiatrator 
at  publio  aale  after  notice  to  such  li^tee  and  tbe  haJanne  that  may  be  left  in 
tike  handa  of  the  exeeutor  or  administrator  shall  be  distributed  aa  is  or  may 
be  directed  by  law.  Every  sum  of  money  retained  by  any  executor  or  adminia- 
trator or  paid  into  hia  hands  on  account  of  any  legacy  or  distributive  ehare 
for  the  use  of  the  commonwealth  shall  be  paid  by  him  without  dday. 

f  12.  When  a  legacy  subject  to  tax  under  tfaia  act  is  given  to  any  peraon  for 
lif e  or  for  a  term  of  years,  or  for  any  other  limited  poiod  upon  ti^e  condition 
or  eontiqgency  if  the  same  be  nwney  the  tax  thereon  ahall  be  retained  upon 
the  whole  amount,  but  if  not  money,  applicatxm  shall  be  made  to  the 
orphans'  oourt  to  make  apportionment,  if  the  ease  require  it,  of  ihe  aum  to 
be  naid  by  such  legateea  and  for  such  further  order  relative  thereto  aa  aqui^ 
ahall  require. 

Whenever  any  snch  legacy  shall  be  diarged  upon  or  payable  out  of  real 
eitata  the  heir  or  dsviaee  b^ore  paying  the  same  ahall  deduet  therefrom  at 
tbe  rate  aforesaid  and  pay  the  amount  so  deducted  to  the  ocecutor  and  the 
same  diidl  remain  a  charge  upon  such  real  estate  until  paid  and  the  paymmt 
there<^  shall  be  enforced  by  the  decree  oi  the  orphans'  oourt  in  tne  aame 
mann»  aa  the  payment  of  such  legacy  may  be  en&>rced. 

S  13.  Whenever  any  real  estate  of  which  any  decadent  may  die  seized  shall 
be  subject  to  the  tax,  the  executors  and  administrators  shall  give  information 
thareof  to  the  register  of  the  county  wiiere  adminietratiGn  has  been  granted 
within  six  months  after  they  undertake  the  execution  of  their  respective 
duties,  or  if  the  fact  be  not  known  to  them  within  that  period  then  within 
one  month  after  the  same  shall  have  come  to  their  knowledge.  The  owners  of 
such  estate  inunediately  npon  its  vesting  shall  give  inf ormation  thereof  to  the 
register  having  jurisdiction  of  the  granting  of  administration. 

f  14.  Any  executor  or  administrator  on  the  payment  of  said  tax  shall  take 
duplicate  receipts  from  the  register,  both  of  which  shall  be  forwarded  forth- 
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nitk  to  tba  anditoi>f(einiml,  who  bIiaU  obftxge  thfr  regifitfir  xeaeririiig  the  monty 
with  the  amount  and  seal  with  the  seal  of  hia  office  and  conntegmigi  the 
arigxnal  reeeipt  madl  traDamii  it  to  like  executor  or  adminintrator  wh»eupon 
it  ■hall  he  a  pvopsr  vonelisr  in  ti^  seitlemeit  ol  the  estate.  In  no  event  athall 
an  eKecntor  oir  adnuBistcator  be  entitlBd  ia  a  cceidit  in  hia  account  by  the 
register  unless  the  receipt  is  so  sealed  and  eouataraigned  by  the  audlUnv 
gmeral. 

§  16.  Whenever  any  foreign  executor  or  administrator,  or  trusteiE^  shall 
aengD  or  traxBler  aay  stoeks  or  loans  in  thia  eommonwealtk  standing  in  the 
naone  of  the  decedent,  or  in  tmsi  lor  the  deeedent,  which  shall  be  liable  lor 
t^  tax  impoeed  by  this  act,  suck  tax  shall  be  paid  on  the  transier  thereof  to 
the  register  of  the  county  where  sudi  transfer  le  made,  otherviae  the  oorpora- 
tion  permitting  such  transfer  shall  become  liable  to  pay  such  tax. 

{  16.  Whenever  debts  shall  be  proved  against  the  estate  of  a  decedent  after 
distribution  of  legacies  from  which  the  tax  has  been  deducted,  in  compliance 
with  this  act,  ana  the  legatee  is  required  to  refund  any  portion  of  a  le^cy, 
a  portion  of  the  said  tas^  shall  be  repaid  to  him  by  the  executor  or  adminia- 
trator  if  the  tax  has  not  been  paid  into  the  state  or  county  treasury,  or  by 
the  eounty  treasurer  if  it  has  been  so  paid. 

§  17.  llie  registers  of  •wills  aipon  their  filing  with  the  auditor  general  'the 
bond  hereinafter  required  Anil  be  the  agenta  ol  the  commenweaith  for  the 
collection  of  the  said  tax.  For  services  rendered  in  colIeetiB^  and  paiyiiig 
ever  the  same  they  shall  be  allowed  to  retain  for  their  own  use  upon  the 
gross  amovnt  eoUeeied  dmring  at»y  year,  five  per  eentura  apon  the  tax  ool- 
leeted  LI  such  tax  shaU  amount  to  a  sum  of  fifty  thousand  ($50,000)  dollaTB  or 
less,  three  per  centum  on.  the  amounts  collected  in  esEcess  of  fifty  thousand 
($60,000)  dollars  and  not  exoee^ng  one  hundred  thousand  ($1004KK>)  dol- 
lars, two  «per  centum  on  the  amounts  collected  in  excess  of  one  hundred 
thoiBsaad  ($100,000)  dollars  and  not  over  two  hundred  thousand  ($200,- 
000)  dollars,  and  one  per  centum  on  the  azwnnta  ooUected  in  tacfiss  of  two 
hundred  thousand  ($200,000)  dollars. 

f  10.  Bach  re^afaer  shall  give  bond  to  the  commonwealth  in  such  penal  sum 
as  the  orphans'  oonrt  may  direct  with  two  or  more  sufficient  sureties  lor  the 
faithful  performance  of  iiie  duties  hereby  imposed  and  for  the  regular  aecount- 
in^  and  paying  over  of  the  asMunte  to  be  collected  and  received.  This  bond 
i^en  executed  and  apjKroved  Aall  be  forwarded  to  the  auditor-general. 

Until  such  bond  and  security  be  given  the  said  tax  shall  be  collected  by  Ite 
county  treasurer.  In  such  cases  all  the  provisions  of  this  act  relating  to 
eolleetioii  and  payment  by  registers  shall  apply  to  the  eounty  treasurer. 

t  10.  Each  register  of  wills  shall  on  the  first  Monday  of  eadi  month  make 
return  to  the  Auditor  General  and  return  and  payment  to  the  state  treasurer 
of  -an  taxes  imposed  under  this  act  reeeived  stating  for  whai  estate  paid.  All 
taxes  collected  by  htm  and  not  paid  over  within  «ffie  month  after  his  quarterly 
return  of  the  same  he  shall  ^pi^  into'est  at  the  rate  of  twelve  per  centum  per 
annum  until  paid. 

I  20.  The  lien  of  the  aaid  tax  shall  continue  until  the  tax  is  settled  and 
satisfied  and  shall  be  limited  to  the  property  chargeable  therewith.  All  such 
taxes  diali  ha  sued  for  within  five  years  after  they  are  due,  otherwise  they 
shall  be  presumed  to  have  been  paid  and  eease  to  be  a  lien  as  againat  any 
purchasers  of  real  estate. 

{  21.  In  all  cases  where  any  amount  of  such  tax  is  paid  erroneously  to  the 
ra^ster  of  wills  the  state  treasurer  on  satislactory  proof  rendered  to  him  by 
saai  register  of  wills  of  such  erroneous  payment  may  refund  and  pay  over  to 
the  person  pajong  such  tax  the  amoimt  erroneously  paid.  All  such  applica- 
tions for  the  repayment  of  such  tax  erroneously  paid  in  the  treasury  shall  be 
made  within  two  years  from  the  date  of  nayment  except  when  the  estate  upon 
which  such  tax  has  been  erroneously  paia  shall  have  consisted  in  whole  or  in 
part  of  a  partnership  or  other  interest  of  uncertain  value  or  shall  have  been 
involved  in  litigation  by  reason  whereof  there  shall  have  been  an  over-valuation 
of  that  portion  of  the  estate  on  which  the  tax  has  been  assessed  and  paid 
which  over-valuation  could  not  have  been  ascertained  within  said  period  of 
two  years,  in  such  case  the  application  for  repayment  shall  be  made  to  the 
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state  treasurer  within  one  year  from  the  termination  of  saeh  litigatiaa  or 
ascertainment  of  such  over-valuation. 

f  22.  This  act  does  not  repeal  or  effect  the  tax  imposed  and  collected  mLdo" 
the  act  approved  May  sixth,  one  thousand  eight  hundred  eighty-seven,  entitled 
"An  act  to  provide  for  the  better  collection  of  collateral  inheritance  taxes,'' 
its  amendments  and  supplements. 

§  23.  All  acts  or  parts  of  acts  inconsistent  with  this  act  are  hereby 
repealed. 

f  24.  The  provisions  of  this  act  are  severable  and  in  the  event  of  any  pro- 
vision hereof  being  declared  unconstitutionai,  it  is  hereby  declared  as  the 
legislative  intent  that  such  unconstitutional  provision  shall  not  affect  the 
validity  of  any  other  provision  of  this  act, 

GOVERNOR'S  MEMORANDUM 

The  governor  long  withheld  his  approval  but  finally  afiKxed  his  signature 
and  the  act  became  a  law  July  11,  1917. 
The  governor  appended  the  following  memorandum: 

ApproTtdt  The  11th  day  of  July.  1917. — This  bill  is  approved  with  the 
greatest  reluctance.  I  am  constrained  to  do  so  solely  because  the  necessities 
of  the  Commonwealth  require  the  raising  of  additional  revenue. 

The  Assembly  of  1917.  which  concluded  its  lengrthy  session  on  June  28. 
appropriated  a  total  of  $87,164,480.78.  The  responsible  fiscal  ofilcers  of  the 
Commonwealth  on  December  28,  1916.  advised  me  that  the  sum  available  for 
appropriation  at  this  session  was  170,091,178.22.  and  on  January  2.  1917,  I  so 
advised  the  General  Assembly.  I  am  now  advised  by  the  responsible  fiscal 
offlcers  of  the  Commonwealth  that,  exclusive  of  unexpended  balancea  the  pre- 
dictable available  sum  for  appropriation  is  $72,568,054.71,  and  much  less  It 
these  balances  were  all  drawn  from  the  Treasury. 

I  repeatedly  urgred  the  responsible  leaders  in  charge  of  the  legislative 
program  that  it  was  imperative  to  provide  additional  revenue  if  the  business 
of  the  State  were  to  be  adequately  cared  for.  We  had  revenue  bills  prepared 
imposing  a  small  and  entirely  reasonable  tax  upon  coal.  oil.  and  natural  gas. 
These  natural  commodities,  the  gift  of  Providence  to  our  people^  are  beins 
rapidly  depleted.  They  are  consumed  more  largely  without  than  within  the 
State,  and  our  people  are  denied  any  revenue  from  these  disappearing  sources 
of  wealth.  We  also  had  a  bill  prepared  placing  a  tax  of  one  mill  upon  the 
capital  stock  of  manufacturing  corporations.  This  tax  would  in  no  important 
way  have  affected  the  State's  well-known  policy  of  fostering  industry  and 
manufacture.  This  was  not  opposed  by  many  leading  manufacturera  We 
had  reason  to  believe  that  these  measures  would  pass.  Had  they  passed, 
this  unjustifiably  drastic  tax  on  direct  inheritance  would  have  been  unneces^ 
sary  and  would  not  have  been  approved. 

The  bills  above-named  were  passed  bv  a  large  vote  in  the*  House  ajid  met 
an  untimely  death  in  the  Committees  or  the  Senate. 

The  same  influences  that  clamored  for  large  appropriations  steadily  opposed 
these  taxes  upon  natural  resources  and  upon  the  capital  stock  of  manufac- 
turing corporations.  The  Senate  Committees  thus  chose  deliberately  to  tax 
the  estates  of  poor  and  rich  alike,  rather  than  to  tax  these  natural  resources 
which  to-day  are  selling  at  such  an  advanced  price  as  to  make  the  owners 
abnormally  rich  in  dividends  and  in  profits,  and  rather  than  to  tax  manufac- 
turing corporations  now  extraordinarily  prosperous  and  abundantly  able  to 
pay  the  proposed  tax.  The  whole  procedure  was  most  unfair  and  against  the 
welfare  of  all  the  people. 

Some  of  the  increased  expenditures  authorised  by  the  Assembly  are  in  this 
national  crisis  necessary.  They  cannot  be  refused  or  withheld.  To  reconvene 
the  Assembly  to  enact  revenue  producing  laws  is  a  costly  procedure  and 
might  not  result  in  any  substantial  service  to  the  people  since  the  same 
potential  influences  that  so  carefully  gruarded  certain  special  interests  would 
again,  doubtless,  assert  themselves.  But  it  may  well  be  that  a  lesson  of 
this  sort  is  necessary  to  teach  the  people  the  truth. 

This  direct  Inheritance  tax  applies  to  all  property  of  decedents  going  to 
direct  heirs.  It  covers  estates  of  every  size,  even  to  the  smallest.  There  are 
no  exemptions.  In  some  States  there  is  a  graded  tajc.  with  exemptions  to  the 
small  estates.  Under  our  Constitution  this  is  forbidden,  and  the  approval  of 
this  bill  is,  in  its  last  analysis,  based  upon  the  fact  that  this  Assembly  has 
passed  a  resolution  providing  for  an  amendment  to  the  Constitution  which 
will  correct  the  injustices  of  this  measure.  This  can  be  and  should  be  adopted 
by  the  people  in  1919.  and  the  Assembly  should  then  so  amend  this  act  as  to 
bring  the  relief  that  all  fair-minded  and  unselfish  men  will  approve. 

MARTIN  6.  BRUMBAUGH. 

The  foregoing  is  a  true  and  correct  copy  of  the  act  of  the  general  assembly 
No.  318. 

CYRUS  E.  WOODS, 
Secretary  of  the  Commonwealth. 
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Imposes  two  taxes:    First  upon  the  entire  estate  for  the  right  to  transfer; 
second  upon  each  beneficiary  tor  the  right  to  receive. 
Taxes  only  real  estate  of  non-residents  within  the  state. 
First  tax. —  For  right  to  transfer. 

On  the  entire  estate  one-half  of  one  per  cent  in  excess  of  $5,000. 
Second  tax: 
On  each  beneficiary  —  for  the  right  to  receive. 

TABLE  OF  RATES  AND  EXEMPTIONS 


Clam  ob  Rb.atiombhip 


Onndparent,  parent, 
huaband,  wife,  ehild, 
brother,  sister,  nephew, 
niece,  son-in-law, 
daughter-in-law, 
adopted  or  mutuallv 
acknowledged  chilo, 
lineal  descendant. 


All  others  ezoepting  cor- 
porations and  institu- 
tions except  by  charter 
or  laws  of  state  and 
similar  foreign  ooipora- 
tioDs  which  are  exempt 
altogether. 


Exemption 


125.000  to  widow  or 
minor  chUd. 

Others  S25.000.  bat 
when  two  or  more  of 
dasB  mentioned  thsy 
divide  exemption  and 
descendants  allowed 
exemption  per  stirpes, 
not  per  capita. 


$1,000;  but  descendants 
take  interest  in  ex- 
emption per  stirpes, 
not  per  caipita. 


In  excess 

of  ex- 

$60,000 

emption 

to 

to 

$250,000 

S50.000 

i% 

1% 

« 

8% 

6% 

$250,000 

to 
$500,000 


lk% 


7% 


$500,000 

$750,000 

to 

to 

$750,000 

$1,000,000 

2% 

2J% 

7% 

7% 

In 

of 
$1,000,000 


3% 


8% 


LAWS  OF  1916,  CHAPTER  1339.    BECAME  A  LAW  FEBRUARY  22,  1916. 

Tax  No.  1. —  Upon  the  Right  to  Transfer, 

Section  1.  Imposes  a  tax  upon  the  entire  net  estate  of  every  resident  dece- 
dent and  upon  real  estate  of  non-residents  as  above  shown  for  the  right  to 
transfer  but  provides  that  the  exemption  of  $5,000  in  case  of  non-resident  real 
estate  shall  be  proportioned  to  entire  estate  if  the  executor  or  administrator 
files  a  sworn  inventory.    If  such  statement  is  not  filed  no  exemption  allowed. 

§  2.  Provides  that  in  ascertaining  the  net  estate  all  gains  shall  be  allowed 
and  losses  deducted  except  as  to  stock  and  bonds  of  corporations  that  accrue 
during  administration  as  to  non-residents  only  the  excess  of  debts  over  per- 
sonal property  within  the  state.  This  excess  is  proportioned  to  the  value  of 
the  realty  as  compared  with  the  rest  of  the  estate,  provided  a  full  inventory 
is  filed,  otherwise  only  debts  chargeable  to  the  real  estate  are  deducted. 

f  3.  Provides  that  the  tax  imposed  by  section  I  shall  be  assessed  by  the 
board  of  tax  commissioners  who  notify  the  executor  or  administrator  by  mail 
of  the  amount  due.  If  it  is  not  paid  within  thirty  days  it  bears  interest  at 
8>  per  cent  from  the  date  of  notincation'  and  remains  a  lien  until  paid  with 
executors  and  administrators  personally  liable. 

§  4.  Provides  for  proportionate  refund  of  tax  where  claims  are  afterwards 
proved  against  estate  and  gives  right  of  appeal  from  assessment. 

Tax  No.  2. 

Upon  the  right  to  receive. 

§  5.  A  tax  diall  be  and  is  hereby  imposed  upon  any  transfer  by  a  resident 
of  this  state  or  of  any  real  property  within  the  state,  or  any  tangible  or 
intangible  personal  property  or  interest  therein  or  income  therefrom,  and  by  a 
non-resident  of  this  state  of  any  real  property  within  the  state  or  interest 
therein,  to  an^  person  or  persons,  in  trust  or  otherwise  as  a  tax  upon  the 
rights  to  receive,  in  the  following  cases: 
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(1)  When  the  transfer  Is.  vodar  m  will  or  fay  the  statutes  of  descent  and 
dlsirihntinn  of  this  state. 

(2)  When  the  transfer  is  made  hy  deed,  grant,  bargain  or  gift,  without 
valuable  and  adequate  oonakleration,  and  in  oontax^atLon  of  the  deatli  of  the 
grantor,  vendor  or  donor  or  intended  to  take  effect  in  poaaessioD.  or  ^kjov- 
ment  at  or  after  such  death.  Such  tax  shall  be  imposed  wh»i  any  aud  per- 
son becomes  beneficially  entitled,  in  possession  or  expectancy  to  any  property 
or  interest  therein  or  the  income  therefrom  by  any  such  transfer  whether 
made  before  or  after  the  passage  of  this  act. 

(3)  Taxes  the  exercise  of  a  power  of  appcantmsnt  by  the  donee  of  a  power, 
and  in  dehnilt  of  its  eoEereise  taxes  tlie  snoeeaskm  of  the  beneftaary  who 
receives  the  property  in  default  as  thou^  it  passed  under  the  will  of  the 
donee  of  the  power. 

(4)  Whenever  any  person  during  his  life  shall  appoint  a  UuwUie  »»f«p;r 
fckJMrff  or  olhim  as  boMficiarieB,  and  providing  for  the  administration  of 
said  trust  after  his  death  or  providing  for  a  termination  of  said  trust  and  a 
distribution  of  said  trust  estate  or  any  part  thereof  at  his  death,  a  transfer 
taxable  under  the  provisions  of  this  act  shall  be  deemed  to  take  place  upon 
the  death  of  the  crtotor  of  the  said  trust. 

(5)  Dower  and  curtesy  in  property  located  witiiin  the  state  shall  be  deemed 
to  be  interests  in  real  proper^  subject  to  the  tax  imposed  by  this  aeotion. 

(0)  Provides  that  iSie  tax  shall  be  assessed  by  the  board  of  tar  oemmis- 
sioners  and  holds  all  executors,  administratars  and  trustees  personafly  liable, 
requires  notice  to  them  by  mail  of  the  amount  of  the  t«Lxes  and  unless  an 
appeal  is  lad^en  the  amount  so  assessed  is  ihtal.  Makes  the  tax  a  Uen  upon 
the  property  transferred  or  acquired  in  substitution  therefor  but  not  against 
bona  fide  purchasers  for  value.  The  lien  mi^  be  released  b^  paymeat  of  the 
tax  or  filing  a  bond  as  provided  in  section  11.  The  heir,  devisee  or  donee  are 
also  made  personally  liable. 

i§  7-9.  Prescribe  the  rates  and  exemptions  shown  in  the  foregoing  tables 

i  IXL  Makes  taxes  imposed  by  section  5  due  six  months  tffter  executor  or 
administrator  has  filed  his  bond  and  allows  a  discoimt  of  4  per  cent  if  they  are 
paid  within  that  time.  If  not  paid  within  nine  months  interest  charged  at  8 
per  cent  which  may  be  reduced  at  6  per  cent  in  case  of  unavoidable  delay  from 
accrual  to  time  when  cause  of  delay  is  rcnMiv«d,  after  that  8  per  cent.  In  case 
of  trust  deeds  taxed  under  subdivision  4  of  section  5  the  tax  is  due  whea  the 
amount  thereof  is  oertifled  by  the  board  of  tax  oooomisaioBerB  and  il  paid 
within  thirty  days  tiiereafter  a  discount  of  4  per  eent  is  allowed,  after  tiie 
thirty  days'  interest  at  8  per  cent  is  chaxged. 

S  11;  Provides  that  if  remaindermen  wish  to  defer  payment  until  thev 
receive  the  property  they  may  file  a  bond,  wiiii  the  approFval  of  Qie  board  of 
tax  commissioners  in  three  times  the  amount  qf  the  tax  conditioned  for  the 
payment  of  the  tax  with  fnterest  at  4  per  cent  from  date  of  accrual.  The  bond 
must  be  renewed  every  five  years  and  the  obligor  tmdertakes  to  notify  the 
board  of  tax  commiasionerB  when  he  comes  into  actual  possession  of  the 
pioperty.  The  filing  and  acceptance  of  the  bond  discharges  the  lien  of  the 
tax  and  frees  persomJ  representatives  from  liability. 

§>  12.  Provides  for  a  proportionate  refund  of  the  tax  when  daima  have  bees 
pni?ed  against  the  estate  after  distribution. 

§  13.  Provides  for  the  computation  erf  life  estateB  and  remainders  on 
AMoeanoBOL  experience  tables  at  rate  of  5  per  cent. 

§  14.  PtaindflB  that  no  allowance  ahall  be  made  for  coniiiigGnciaB  or  oondi- 
tions  that  may  defect,  diminish  or  abridge  the  estate  of  one  presently  entitled 
in  fixing  its  value  but  refmid  is  made  if  the  event  happens  but  thm  does  not 
9.ppfy  to  a  life  estate  which  may  be  dimisishHd  or  defeated  by  the  act  of  the 
beneficiary,  soeh  estates  are  taxed  as  if  there  were  no  such  poasibility. 

§  15.  Provides  thai  the  tax  shall  be  fixed  at  the  lowest  poaaihle  rate  on 
contingent  renainders,  but  if  the  ranaindermen  "^^lo  ultimately  siMJuecd  aiv 
taxable  at  a  higher  rate  they  must  th^i  pay  the  dilf^restioe. 
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{  16.  FitmdeB  that  wliere  the  isz  has  not  been  eollecicd  or  Jms  been  eue- 
pended  cm  eontingent  lemaindere  they  diall  be  taxed  at  full  caeh  value  "wiien 
they  fall  in  without  deducting  value  ni  expired  life  interest. 

§  17.  Taxes,  bequests  to  efxeeutoTS  in  lien  of  eommissioDS  on  the  ezoaaB  over 
reaaonobie  vmhie  of  aerviees. 

§  18.  Provides  that  unless  "tiie  will  direoto  the  tax  to  be  x»aid  from  the 
residue  as  an  expense  of  administration  and  that  residue  is  sufficient,  the 
executor  or  administrator  must  deduct  the  tax  from  the  legacy  if  in  money 
and  shall  not  deliver  any  specific  legacy  or  property  until  the  tax  has  been 
paid  thereon  by  the  legatee.  If  the  legacy  is  charged  on  real  estate  the  heir 
must  deduct  the  tax,  t£e  tax  remains  a  lien  and  its  payment  may  be  enforoed 
in  the  same  manner  as  the  legacy.  If  money  is  given  for  a  limited  period  the 
tax  must  be  deducted  from  the  whole  amount,  but  if  property  is  so  given  the 
board  of  tax  commiasionflrB  must  make  an  apportionment  among  the  bene- 
ficiaries. 

§  19.  Provides  for  settlement  and  compromise  of  tax  claims  by  the  board 
of  tax  commisBioners  with  the  approval  of  the  attorney-general. 

§  20.  Provides  for  suspending  the  whole  or  proportionate  part  of  tax  where 
claims  against  the  estate  are  in  htigation. 

§  21.  Gives  power  of  said  for  payment  of  the  tax  in  the  same  way  as  to  pay 
debts. 

§  22.  Kequires  the  executor  or  administrator  w^ithin  thirty  days  to  file  an 
inventory  on  oath  of  the  fair  cash  value  of  the  estate  and  within  one  year 
thereafter  a  further  sworn  statement  showing  gain  or  loss  in  value  during 
settlement  and  the  amounts  paid  for  funeral  expenses,  administration  and  the 
support  of  a  widow  and  the  family  of  decedent  as  fixed  by  the  probate  court. 
Trustees  under  taxable  trusts  created  by  decedent  must  file  similar  state- 
ments. Upon  application  the  board  of  tax  commissioners  may  extend  the 
time  for  fiUn^  such  statements. 

§  23.  Bequires  probate  clerks  to  notify  the  board  of  tax  eommissioners  of 
the  granting  of  letters  and  fixes  the  fees  of  such  clerks. 

S  24.  Provides  that  if  the  board  of  tax  commissioners  is  dissatisfied  with  the 
inventory  they  may  summon  the  executor  or  administrator  to  furnish  further 
information.  They  then  appraise  the  estate  or  appoint  an  appraiser  before 
whom  the  usual  proceedings  are  held. 

§  26.  Imposes  a  penalty  for  failure  to  furnish  information  m&  to  estates  bj 
persons  required  to  do  so  by  the  act. 

I  26.  Provides  for  appeal. 

f  27.  No  banking  association  organised  under  tha  laws  of  the  United 
States  and  located  within  this  state,  no  corporation  incorporated  within  this 
state,  and  no  unincorporated  association,  joint  stock  company  or  business 
trust  having  eertifieatee  representing  shares  of  stock  and  carrying  on  busi- 
ness in  this  state  shall  record  a  transfer  of  its  stock  made  by  any  executor, 
administrator  or  trustee,  or  issue  a  new  certificate  for  any  such  diare  of  its 
stock  at  the  instance  of  any  exeeutor,  administrator  or  trustee,  or  transfer 
any  registered  bond  or  other  registei^d  evidence  of  indebtedness  at  the 
instance  of  any  executor,  administrator  or  trustee  until  a  permit  authorizing 
such  transfer  has  been  issued  by  the  board  of  tax  commissioners  and  filed  with 
the  said  corporation,  association,  company  or  trust  making  such  a  transfer 
before  a  permit  authorizing  such  transfer  as  aforesaid  has  been  iasued  shall 
be  liable  for  any  tax  Which  may  be  assessed  on  account  of  the  beqnest  or  gift 
of  such  stock,  bond  or  other  evidence  of  indebtedness,  together  with  the  inter- 
est thereon  to  be  collected  in  an  action  to  be  brought  by  the  general  treasurer. 
The  board  of  tax  commissioners  shall  not  issue  such  a  permit  imtil  all  taxes 
imposed  on  account  of  such  bequest  or  gift  has  been  paid  or  the  payment 
thereof  secured  by  bond  or  deposit  as  herein  before  provided. 

§  28.  The  amount  due  upon  the  claim  of  any  creditor  against  the  estate 
of  a  decedent  arising  under  a  contract  made  after  the  passage  of  this  act,  if 
payable  by  the  terms  of  such  contract  at  or  after  the  death  of  the  deceased 
shall  be  Bubjeet  to  the  some  tax  imposed  by  section  5  of  this  act  upon  a  legacy 
of  like  amount.  The  value  of  net  estates  of  dec^edents  or  the  value  of  legacies 
or  distribution  shares  in  the  estate  of  deseients,  for  the  purposes  of  taxation 
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under  the  proyisions  of  section  1  and  section  5  of  this  act,  shall  not  be 
diminished  foy  reason  of  any  claim  against  the  estate  based  upon  such  a  con- 
tract except  in  so  far  as  it  may  be  shown  affirmatively  by  competent  evidence 
that  such  a  claim  was  legally  due  and  payable  in  the  lifetime  of  decedent. 

9  29.  Provides  that  no  final  accountmg  shall  be  allowed  unless  the  tax  is 
shown  to  have  been  paid  or  a  bond  filed  as  provided. 

§  30.  Except  as  otherwise  provided  the  value  of   all  estates   is  to   be 
appraised  as  of  the  date  of  death. 

I  31.  If  no  will  or  administration  has  been  applied  for  within  three  montlis 
the  tax  commission  may  move  to  fix  the  tax  or  apply  for  administration. 

{  32.  Defines  the  word  **  person "   to   include   corporations,    associationBy 
joint  stock  companies  and  business  trusts. 

§  33.  Sections  20  to  32  inclusive  of  this  act  shall  apply  to  the  taxes  imposed 
under  the  provisions  of  section  1  and  section  5  of  this  act. 

$  34.  This  act  shall  take  effect  upon  its  passage  and  may  be  cited  as  ^  The 
Inheritonce  Tax  Act  of  1916." 

Prior  atatnteas    None. 

S0X7TH  OABOUNA 

Imposes  no  inheritance  tax. 

SOUTH  DAKOTA 

Taxes  property  of  non-residents  within  the  state. 

TABLE  OF  RATEp  AND  EXEMPTIONS 


Amount 
exempted 

Graded  rates 

In  excess 

of 
exemp- 
tion 
up  to 
$15,000 

$15,000 

to 
$30,000 

$30,000 

to 
$50,000 

$50,000 

to 
$100,000 

AUin 
$100,000 

Wife  or  lineal  mob 

$10,000 

1% 

U% 

2% 

2\% 

3% 

Husband,  lineal  anceetor  adop- 
ted  or   mutually   acknowl- 
edged child  and  its  iasue. 

Lineal    ances- 
tor,   $3,000; 
others,  $10,- 
000. 

14% 

2J% 

8% 

3»7e 

41% 

Brother    or   aister   and    their 
descendants,        son-in-law, 
daughter-in-law. 

$1,000 

3% 

4i% 

6% 

r*% 

9% 

Aunt  or  uncle  or  their  descend- 
ants. 

$250 

4% 

6% 

• 

8% 

10% 

12% 

Hospitals^  academies,  colleges, 
universities,    seminaiies    of 
learning,       churches      and 
charitable  institutions. 

All  oth<^r  excf^t 

$2,500 
$100 

5% 

7k% 

10% 

12i% 

16% 

Property        transferred        to 
county,  town  or  municipal 
corporations      within      the 
state  for  public  purposes. 

All  exempt. . . . 

No  tax 

Proviso  as  to  exemptions: 

Provided  that  if  any  of  the  persons  above  named  to  whom  are  granted  such 
exemptions  shall  receive  from  the  decedent  by  the  same  transfer  property  oat- 
side  the  jurisdiction  of  this  state,  and  upon  which  no  inheritance  tax  is  collect- 
able by  this  state  which  property  is  exempt  from  an  inheritance  tax  in  the 
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jurisdiction  where  located,  such  person  shall  be  entitled  to  only  such  part  of 
the  exemption  herein  provided  for  as  such  exemption  exceeds  the  value  of  the 
property  outside  the  jurisdiction  of  the  state  received  by  him  by  such  transfer. 

LAWS  Z915,  CHAPTER  A17,  WHICH  SUBSTANTIALLY  SB-ENACTS  LAWS 
Z913,  CHAPTER  243,  AS  TO  RATES  AND  EXEIIPTIONS.  BECAME 
A  LAW  MARCH  12,  19x5. 

Section  1.  A  tax  shall  be  and  is  hereby  imposed  upon  any  transfer  of  prop- 
erty, real,  personal  or  mixed,  or  any  interest  therein,  or  income  therefrom  in 
trust  or  otherwise,  to  any  person,  association  or  corporation,  except  county, 
town  or  municipal  corporation,  ^within  the  state,  for  strictly  county,  town  or 
municipal  purposes,  in  the  following  cases: 

( 1 )  When  the  transfer  is  by  will  or  by  intestate  laws  of  this  state  from  any 
person  dying  possessed  of  the  property  while  a  resident  of  the  state. 

(2)  When  a  transfer  is  by  will  or  intestate  law,  of  property  within  the  state 
or  within  its  jurisdiction  and  the  decedent  was  a  non-resident  of  the  state  at 
the  time  of  his  death. 

(3)  When  the  transfer  is  of  property  made  by  a  resident  or  by  a  non- 
resident when-  such  non-resident's  property  is  within  this  state,  or  within  its 
jurisdiction,  by  deed,  grant,  bargain,  sale  or  gift,  made  in  contemplation  of  the 
death  of  the  grantor,  vendor  or  donor,  or  intended  to  take  effect  in  possession 
or  enjoyment  at  or  after  such  death. 

Such  tax  shall  be  imposed  when  any  such  person  or  corporation  become 
beneficially  entitled  in  possession  or  expectancy  to  any  property  or  the  income 
thereof,  by  any  such  transfer  whether  made  before  or  after  the  passage  of  this 
act. 

Whenever  any  person  or  corporation  shall  exercise  a  power  of  appointment 
derived  from  any  disposition  of  property  made  either  before  or  after  the  pas- 
sage of  this  act,  such  appointment  when  made  shall  be  deemed  a  transfer 
taxable  under  the  provisions  of  this  act  in  the  same  manner  as  though  the 
property  to  which  such  appointment  relates  belonged  absolutely  to  the  donee 
of  such  power  and  had  been  bequeathed  or  devised  by  such  donee  by  will ;  and 
whenever  any  person  or  corporation  possessing  such  a  power  of  appointment 
so  derived  shall  omit  or  fail  to  exercise  the  same  within  the  time  provided 
therefor,  in  whole  or  in  part  a  transfer  taxable  under  the  provisions  of  this 
act  shall  be  deemed  to  take  place  to  the  extent  of  such  omission  or  failure,  in 
the  same  manner  as  though  the  person  or  corporation  thereby  becoming 
entitled  to  the  possession  or  enjoyment  of  the  property  to  which  such  power 
related  had  succeeded  thereto  by  a  will  of  the  donee  of  the  power  failing  to 
exercise  such  power,  taking  effect  at  the  time  of  such  omission  or  failure. 

§  2.  Such  tax  after  the  taking  effect  of  this  act,  whether  same  accrued  prior 
or  subsequently  to  the  taking  effect  thereof,  shall  be  and  remain  a  lien  upon 
the  property  passed  or  transferred  until  paid  except  where  the  transfer  is  by 
deed  or  grant  in  the  hands  of  a  "bona  fide  purchaser  or  encumbrancer  without 
notice.  In  such  case  a  certified  copy  of  the  application  for  probate  of  the  will 
or  estate  of  the  deceased,  or  a  certified  copy  of  the  application  for  a  determina- 
'tion  of  inheritance  taxes  may  be  recorded  in  the  office  of  the  register  of  deeds 
of  the  county  where  any  real  property  described  therein  is  situated,  which 
record  shall  thereafter  be  deemed  to  be  notice  of  such  taxes  to  subsequent  pur- 
chasers and  encumbrances  of  said  real  estate,  which  record  may  be  discharged 
by  recording  the  certificate  of  the  county  treasurer  to  that  effect,  or  by  record- 
ing a  certified  copy  of  the  order  of  the  county  court  to  that  effect.  The  person 
to  whom  the  -property  passes  or  is  transferred  and  all  administrators,  execu- 
tors and  the  trustees  of  every  estate  shall  be  liable  for  any  and  all  such  taxes 
until  the  same  shall  have  been  paid  as  hereinafter  directed. 

§  3.  The  tax  so  imposed  shall  be  computed  upon  the  true  and  full  market 
value  in  money  of  such  property  less  any  indebtedness  (except  expenses  of 
administration)  chargeable  a!gainst  said  property. 

The  rest  of  the  section  prescribes  the  rates  and  exemptions  shown  in  the 
foregoing  table. 

§  4.  Gives  the  county  court  issuing  letters  jurisdiction  in  all  transfer  tax 
matters. 
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f  5.  Prtmdeff  tlHit  all  tKzes  aeeme  at  cfesth  aad  an  pi^fiA>1e  as  soon  as 
anoimt  lihcreof  ia  dcftcnaiiKd,  except  ta  case  of  cuutiagent  mnaindtnr  a,  wlicne 
Talve  eaanot  be  fixed,  whicli  are  dne  wten  the  rccipi<ait  becmnes  lieacfKsal^ 

entitled. 

f  6.  Gives  the  tax  commiBBiqn  general  efaarge  of  the  cotlectnm  of  htheritaxice 
tazaa,  aAo  may  appoiat  one  of  tbeir  nniriier  to  hare  saecial  diaf§fe  thcFBof  and 
make  investigations ;  makes  the  attorney-general  and  his  awMfitanta  legal  advis- 
ers of  the  commission  and  requires  the  state's  attorney  to  appear  for  the  com- 
misnoD  upon  request  in  tax  titiffationa.  Requires  the  tax  commission  to 
^epare  forms  and  blanks  to  be  used  in  inheritanoe  tax  matters. 

I  7.  Requires  the  executor,  or  administrator  to  file  a  sworn  inventory 
within  thirty  days  of  his  appointment,  or  the  court  upon  application  may 
extend  his  time. 

f  6.  Authorizes  the  county  treasurer,  if  he  has  reason  to  believe  that  a 
transfer  in  contemplation  of  death  has  been  made,  to  proceed  to  collect  the 
tax. 

ff  9>  10  and  U.  Provide  for  hearings  before  the  county  court  in  transfer 
tax  matters  upon  due  notice  and  appeals  thereon. 

f  12.  Provides  for  the  computation  of  life  estates  and  remainders  by  Ameri- 
esn  experience  tables  on  the  basis  of  5  per  cent.  Where  the  transfer  is  ia 
trust  and  the  right  of  the  beneficiary  can  be  valued  the  tax  is  presently 
imposed.  Where  an  estate  for  life  or  years  can  be  divested  by  act  or  omis- 
sion of  legatees  it  is  to  be  valued  as  if  there  were  no  possfbility  of  such 
dtvesting.  In  case  of  contingent  remainders  the  tax  is  imposed  at  tfce  hi^est 
possible  rate,  with  provision  for  a  refund  if  they  prove  to  be  due  at  a  lower 
rate  on  the  happening  of  the  contingency.  No  allowance  is  made  for  any 
contingent  encumbrance  which  may  defeat  or  abridge  the  estate  of  a  bene- 
fknary,  but  a  proportionate  refund  is  provided  in  case  the  estate  is  in  fact 
defeated  or  abriaged.  The  increase  of  an  estate  dicing  life  tenancy  is 
charged  in  valuation  of  the  estate  of  a  remainderraan,  and  no  anowanoe  or 
deduction  is  made  for  liie  intermediate  life  estate  upon  the  falling  in  of  a 
remainder  where  the  taxation  has  been  suspended  or  no  proceedings  have 
been  brought  to  collect  the  tax. 

H  18  to  16.  Provide  for  the  collection  of  delinquent  taxes. 

i  17.  Provides  for  receipts  which  must  be  produced  on  final  accounting. 

I  18.  If  such  tax  shall  not  be  paid  within  one  year  from  the  date  of  the 
deatli  of  the  decedent,  interest  shall  be  collected  thereon  at  the  rate  of  7  per 
eentura  from  the  date  of  the  death  of  the  decedent,  unless,  by  reason  of  claims 
against  the  estate  necessary  litigation  or  other  ima voidable  cause  of  delay, 
such  tax  cannot  be  determined  as  herein  provided ;  in  such  case  interest  at  the 
rate  of  6  per  centum  per  annum  shall  be  charged  upon  such  tax  from  the  date 
of  the  desrth  of  the  decedent  until  the  cause  A  delay  is  removed,  after  which 
7  per  centum  shall  be  charged. 

if  the  tax  shall  be  paid  in  full  prior  to  the  expiration  of  one  year  from  Che 
date  of  the  death  of  the  decedent  no  interest  shall  be  charged. 

%  19.  Provides  for  a  refund  of  taxes  erroneously  paid,  if  the  application  ia 
made  within  three  years  of  such  payment. 

f  20  (1)  If  a  foreign  administrator,  or  executor  shall  assign  or  tranter 
any  stodc  or  obligation  in  this  state,  standing  in  the  name  of  the  decedent  or 
in  trust  for  a  decedent,  liable  to  any  such  tax,  the  tax  shall  be  paid  to  the 
oounty  treasurer  of  the  county  where  such  stock  or  obligation  is  situated  on 
the  transfer  thereof^  and  no  such  assignment  or  transfer  shall  be  vcdid  until 
such  tax  is  paid. 

f2)  If  any  non-resident  of  this  state  dies  owning  personal  property  in  this 
state,  such  property  may  be  transferred  or  assigned  by  the  personal  represen- 
tative of  the  decedent,  only  after  such  representative  shall  have  procured  a 
certificate  from  the  tax  commissioner  consenting  to  the  transfer  of  such  prop- 
erty. Such  consent  shall  be  issued  by  the  tax  commission  only  in  case  there 
is  no  tax  due  hereunder;  in  case  there  is  a  tax,  when  tbe  same  shall  hare 
beesi  paid  to  the  county  treasurer  of  the  county  where  such  personal  prop- 
erty or  some  portion  thereof  is  situated. 

(3)  Provides  for  application  to  the  tax  commission  by  non-resident  personal 
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leprefloitatiye  or  beneAdarj  lor  iransfer  of  piopertj  having  its  situs  in  the 
■t*te,  setting  forth  the  nature  and  value  of  the  property;  and  aLao,  if  required, 
of  all  other  property  of  decedent  outside  the  state,  with  a  BGhedule  of  debta  and 
funeral  expenses  and  a  certified  copv  of  the  will,  or  if  inteetate  an  affidavit  as 
to  the  names,  agee  and  residences  of  the  beneficiaries  and  their  relationship  to 
the  decedent. 

(4)  From  this  information  and  any  other  it  may  secure  the  tax  commiBsion 
must  determine  the  amount  of  the  tax.  On  its  payment  or  on  certificate  that 
none  is  due  a  consent  to  the  transfer  of  the  property  ia  issued. 

(5)  Forbids  any  corporation  organized  under  the  laws  of  the  state  to  make 
any  transfer  on  its  books  without  such  consent.  If  it  does  so  it  is  liable  for 
the  tax,  plus  the  per  cent,  by  parties  aggrieved. 

S  21.  No  safety  deposit  company,  bank  or  other  institution,  person  or  per- 
sons holding  assets  or  securities  of  a  decedent,  shall  deliver  or  transfer  the 
same  to  the  executor,  administrator  or  legal  representative  of  such  decedent, 
or  upon  their  order  or  request,  unless  notice  of  the  time  and  place  of  such 
transfer  shall  be  given  to  the  county  treasurer  of  the  county,  at  least  ten  days 
prior  thereto,  to  examine  such  securities  or  assets  at  the  time  of  such 
delivery  or  transfer.  If  upon  such  examination  the  county  treasurer  shall 
for  any  cause  dean  it  advisable  that  such  securities  or  assets  should  not  be 
immediately  transferred  or  delivered,  he  may  forthwith  notify,  in  writing, 
such  bank,  compcmy,  institution  or  person  to  defer  delivery  or  transfer  thereof 
for  a  period  not  to  exceed  ten  days  from  the  date  of  such  notice,  and  there- 
upon it  shall  be  the  duty  of  such  company,  bank,  institution  or  person  to 
delay  the  delivery  or  transfer  to  the  time  stated  in  such  notice  or  until  the 
revocation  thereof  within  said  ten  days.  Failure  to  serve  the  notiee  first  above 
mentioned,  or  defer  the  delivery  or  transfer  of  such  securities  or  assets  for 
the  time  stated  in  the  second  of  said  notices  shall  render  such  company,  bank, 
institution  or  person  liable  to  the  payment  of  the  tax  due  upon  said  security 
or  assets,  pursuant  to  the  provisions  of  this  act. 

§  22.  Provides  for  composition  and  settlement  of  tax  claims  with  estates 
of  non-resident  decedents  or  for  the  filing  of  a  bond  to  pay  the  tax. 

I  23.  Befinee  various  words  used  in  &e  act. 

§  24.  Bepeals  the  act  of  1913,  with  a  saving  clause  as  to  rights  of  the  atote. 

§  25.  Applies  the  proceedings  provided  to  all  pending  litigation. 

VtlOK  alBtvtMi    Im  19M,  ch.  64;  liw  mz,  ch.  242. 


TENNESSEE 

Taxes  all  property  of  non-residents. 

TABLE  OF  RATES  AND  EXEMPTIONS 


Cxufls  OB  lUiiATioiranp 

Amount  of 
eiemption 

Above 

eaemptiaii 

up  to 

120,000 

In 
990.000 

Father,  mother,  hoBbuid,  wile,  chiUreo  aad  Uwful  lineal 
deeoendants. 

<5.0t)0 

1% 

U% 

Charitable  and  religioua  institutiona  and  purposes 

AU 

No  tax 

AH  fp^ien  iaehidiiis  adopted  ehildren 

1250 

5%ooa]l 

LAWS  Z893,  CHAPTER  174,  AS  AMENDED  BY  LAWS  1907,  CHAPTER 

479,  AND  LAWS  19x5,  CHAPTER  83. 

Section  1.  All  estates  •— real,  personal,  and  mixed  —  of  every  kind  whatso- 
ever, situated  within  this  state,  whether  the  person  or  persons  dying  seized 
tiwreof  be  domiciled  within  or  oat  of  this  state,  passing  from  any  person  who 

25 
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may  die  seized  or  possessed  of  such  estates,  either  by  will  or  under  the  intestate 
laws  of  this  state,  or  any  part  of  such  estate  or  estates,  or  interest  therein, 
transferred  by  deed,  grant,  bargain,  gift,  or  sale,  made  in  contemplation  of 
death,  or  intended  to  take  effect  in  possession  or  enjoyment  after  the  death  of 
the  ^antor  or  bargainor  to  any  person  or  persons  or  to  bodies  corporate  or 
politic,  in  trust  or  otherwise. 

The  rest  of  the  section  shows  the  rates  and  exemptions  of  the  forgoing 
table.  The  amendment  of  1909  added  the  direct  inheritance  tax,  and  that  of 
191'&  exempted  the  religious  and  charitable  bequests. 

The  section  further  provides:  and  all  owners  of  such  estates  and  all  ezeea- 
tors  and  administrators  and  their  sureties  shall  only  be  discharged  from 
liability  for  the  amount  of  such  taxes  or  duties,  the  settlement  of  which  tbej 
mav  be  charged  with,  by  having  paid  the  same  over  for  the  use  of  the  state, 
as  nereinaf  t^  directed : 

f  2.  Taxes  bequests  to  executors  in  lieu  of  commissions  above  a  reasonable 
compensation. 

f  3^  Provides  that  the  tax  on  remainders  shall  not  accrue  until  the  ter- 
mination of  the  life  estate;  but  the  owner  has  the  right  to  pay  the  tax  before 
coming  into  possession,  in  which  case  the  value  is  fixed  as  of  the  time  of 
payment  after  deduction  value  of  life  estate.  The  tax  remains  a  lien  on 
estate  and  in  case  of  personalty  must  be  paid  within  one  year  or  security 
for  payment  given. 

f  4.  Provides  for  a  discount  of  5  per  cent  if  the  tax  is  paid  within  three 
months  after  death  of  decedent,  makes  the  tax  due  within  one  year,  and  chargea 
interest  at  6  per  cent  thereafter. 

{  5.  Requires  the  executor  or  administrator  to  deduct  the  tax  or  collect  it 
from  the  beneficiary,  to  whom  property  must  not  be  delivered  unless  tax  ia 
paid,  and  gives  power  of  sale  in  default  of  payment. 

f  6.  Provides  for  an  application  to  the  court  for  an  apportionment  of  the 
tax  among  the  beneficiaries  where  an  estate  is  given  for  life  or  years  upon  a 
condition  or  contingency. 

S  7.  Requires  the  lieir  to  deduct  the  tax  where  the  legacy  is  charged  on  real 
estate,  makes  it  a  lien,  and  provides  for  its  enforcement  in  the  same  manner 
as  the  legacy. 

f  8.  Makes  it  the  duty  of  executors  and  administrators  to  give  information 
to  the  clerk  of  the  county  court  of  any  real  estate  of  decedent  subject  to  the 
tax. 

f  9.  Provides  for  receipts  which  must  be  produced  on  final  accounting. 

f  10.  Whenever  any  foreign  executor  or  administrator  or  trustee  shall 
assign  or  transfer  any^  stocks  or  loans  in  this  state  standing  in  the  name  of 
the  decedent  or  in  trust  for  a  decedent  which  shall  be  liable  for  the  collateral 
inheritance  tax,  such  tax  shall  be  paid  on  the  transfer  thereof,  to  the  clerk 
of  the  county  court  where  such  transfer  is  made ;  otherwise  the  corporation  or 
person  permitting  such  transfer  shall  become  liable  to  pay  such  tax. 

§  11.  Provides  for  a  prdportionate  refund  of  the  tax  when  debts  have  been 
proved  against  the  estate  after  distribution. 

§  12.  Provides  for  the  appointment  of  an  appraiser,  appraisal,  report  and 
appeal.  Life  estates  and  remainders  are  computed  on  the  Carlisle  tables.  (Six 
per  cent  is  the  basis  used. ) 

§  13.  Makes  it  a  misdemeanor  for  an  appraiser  to  accept  a  fee  or  reward. 

f  §  14  to  2&.  Make  the  usual  provisions  for  records  and  the  enforcement  of 
delinquent  taxes,  which  cease  to  be  a  li^i  on  real  estate  as  against  purchasers 
if  not  sued  for  within  five  years. 

TEXAS 

Taxes  only  collaterals  and  strangers. 

Taxes  all  property  of  non-residents  within  the  state  when  passing  to  col* 
laterals  and  strangers. 
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TABLE  OF  RATES  AND  EXEMPTIONS 


Clam  ob  RBLATioxramp 

Amount 
exempt 

Rates  of  tax 

Fkther,     mother,     huobond, 
wife,  diraet  lineal  deBoend- 
ants. 

All 

No  tax. 

table,    eduoational  or   re- 
Bgioiis  inupoeea  within  the 
State. 

All 

No  tax. 

$2,000 

Above 
exemp- 
tion 
im  to 
$10,000 

$10,000 

to 
$25,000 

$25,000 

to 
$50,000 

$50,000 

to 
$100,000 

$100,000 

to 
$500,000 

In 
excess 

of 
$500,000 

Lineal    ascendant,     brother, 
sister  or  their  lineal  dawend- 
ants. 

2% 

2i% 

8% 

3}% 

4% 

5% 

Uncle,  aunt  or  their  lineal  de- 

$1,000 

3% 

4% 

5% 

6% 

7% 

8% 

AU  others 

$500 

4% 

5i% 

7% 

8*% 

10% 

12% 

LAWS  OF  1907,  CHAPTER  ai,  AS  AMENDED  BT  CHAPTER  z66,  LAWS 

OF  29x7. 

Seotion  1.  All  property  within  the  jurisdiction  of  this  state,  real  or  per- 
8onal|  corporeal  or  incorporeal,  and  any  interest  therein,  whether  belonging 
to  inhabitants  of  this  state  or  not,  which  shall  pass,  absolutely  or  in  trust,  by 
will,  or  by  the  laws  of  descent  of  this  or  any  other  state,  or  by  deed,  grant, 
sale  or  girt,  made  or  intended  to  take  effect  in  possession  or  enjoyment  after 
the  death  of  the  grantor  or  donor,  shall  upon  passing  to  or  for  Uie  use  of  any 
person  except  the  father,  mother,  husband,  wife  or  direct  lineal  descendantiB 
of  the  testator,  intestate,  grantor  or  donor,  or  any  public  corporation  or 
charitable,  educational  or  religious  organization  within  this  state  when  such 
bequest,  gift  or  devise  is  to  be  used  for  charitable,  educational  or  religious 
purposes  within  this  state,  be  subject  to  a  tax  for  the  benefit  of  the  state,  as 
follows : 

The  section  then  prescribes  the  rates  and  exemptions  as  shown  in  the  fore- 
going table. 

§  2.  Provides  for  the  valuation  of  life  estates  and  remainders  upon  actu- 
aries' combined  experience  tables  on  the  basis  of  4  per  cent. 

I  3.  Taxes  bequests  to  executors  in  lieu  of  commissions  in  excess  of  a  rea- 
sonable compensation. 

§  4.  Reauires  the  executor  or  administrator  to  file  an  inventory  within  three 
months  of  nis  appointment  under  penalty  of  $1,000. 

{  5.  If  no  probate  proceedings  nave  been  brought  on  a  taxable  estate  within 
three  months  after  death  the  county  court  must  appoint  an  administrator. 

S  6.  Provides  for  the  appointment  of  appraisers  or  that  the  county  judge 
may  make  the  appraisal  himself. 

§  7.  Requires  the  county  judge  to  assess  the  tax  upon  the  appraisal,  makes 
the  tax  a  lien  with  interest  from  the  date  of  death  unless  paid  within  six 
months,  when  no  interest  is  charged. 

§  8.  Requires  the  executor  or  administrator  to  deduct  the  tax  if  bequest  or 
share  is  in  money;  if  in  property  to  collect  it  from  the  beneficiary;  gives  him 
power  of  sale,  and  forbids  delivery  to  beneficiary  until  tax  is  paid. 

i  0.  Where  a  legacy  is  charged  on  real  estate  the  heir  is  required  to  deduct 
the  tax,  which  remains  a  lien  and  may  be  enforced  in  the  same  manner  as 
the  legacy. 
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S  10.  Provides  for  tax  Teoeipts. 

I  11.  ProTidw  for  aetions  to  recover  deUaqucnt  tazee. 

§  12.  Requires  payment  of  taxes  by  county  eoUectore  to  the  state  treasarer. 

§  13.  Provides  for  deposit  of  the  tax  moneys  in  the  general  revenae  fund. 

{14.  Provides  for  a  proportionate  refund  wkere  d^ts  have  been  proved 
against  the  estate  after  aistribution. 

§  15.  Requires  that  final  accounting  shall  show  payment  of  the  tax. 

I  1>6.  Provides  that  administration  may  he  di^>ensed  with  whane  an  inwaa- 
tory  is  filed  and  tax  proceedings  had. 

Chapter  166,  Laws  of  1917,  reads  as  follows: 

The  comptroller  of  public  accounts  of  the  state  of  Teaus  is  tereby  aulkor- 
ized  and  empowered,  and  it  is  made  his  duty  to  appoint  and  eontract  wHh 
some  suitable  person  or  persons  whose  duty  it  shall  he  to  look  specially  after, 
sne  for  and  eolleet  the  taxes  provided  by  this  chapter;  vstth  person  in  wk>  c^ent 
to  receive  under  such  contract  more  than  ten  (10)  per  cent  of  the  amount  of 
such  taxes  collected  hereunder,  as  compensation.  It  shall  be  the  duty  of  such 
person,  eo  eontracted  with,  to  make  written  report  to  the  county  judge  of 
eadi  county  in  which  he  may  be  appointed  and  employed  to  assist  in  the 
enforcement  of  this  law,  of  ea^h  estate  upon  which  such  tax  may  be  due,  or 
may  become  due,  as  spon  as  possible  after  the  death  of  any  penon  owning 
such  estate.  Such  report  shall  state  probable  value  of  such  estate,  its  charac- 
ter and  leeation,  if  known,  and  the  names  of  the  persons  known  to  be  into'- 
ested  therein. 

The  amount  of  compensation  due  such  person  sludl  be  paid  by  the  collector 
of  taxes  out  of  the  taxes  collected  on  property  belonging  to  such  estate^  and 
such  payment  shall  be  deducted  from  said  taxes  by  said  collector  and  ivpoiled 
to  the  comptroller. 

It  etiali  foe  t^e  farther  duty  of  such  person  to  aid  in  every  possiUe  way  in 
the  collection  of  such  taxes. 

It  shall  be  the  duty  of  the  county  judge  of  said  county  upon  his  own  motion 
or  petition  of  «nch  appointee  of  said  comptroller,  to  appoint  an  adminiatrator 
of  every  estate  subject  to  taxation  under  the  provisions  of  this  t^iapter  t>heiH! 
no  application  for  letters  testamentary  or  of  administration  thereon  is  made 
witbm  three  (3)  months  after  the  death  of  the  person  owning  siidi  estate lax- 
tihie  hereunder.  The  person  appointed  by  the  said  comptroller  may  repreoent 
the  state  in  any  proceeding  necessary  under  the  provisions  of  this  dianter  to 
enforee  the  collection  of  such  taxes  but  without  other  compensation  than  as 
provided  in  his  original  employment. 


UTAH 

Taxes  all  property  of  non-residents  within  the  state. 

TABLE  OF  RATES  AND  EXCEPTIONS 


Class  or  Rbultionship 

Amount  exempt 

On  entire 
net  estate 

410.600  W 
to  925,000 

On«nlne 

netoitste 

•nesosBS 

of  SSSjSOO 

On  entire  eetate; 
one  exemptioB 
o£S10,000. 

3% 

•5% 

TITLE  36»  COMPILED   LAWS  OF  UTAH,  OF   1907,  AS   AMBRIHBD  BT 
CHAPTERS  3B  AND  39,  LAWS  OF  1915,  AHD  LAWS  OF  19x7. 

NOTB:     llie  1917  Amendment  did  not  chamge  rates  or  ecEBnptiMs. 

I  1220-x.  Property  Subject  to  Tax.  Computation.  Lien.  Deductions. — 
All  property  within  the  jurisdiction  of  this  state,  and  any  interest  theieii, 
whether  belonging  to  the  inhabitants  of  this  state  or  not,  and  whether  tu^iiMe 
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or  intangible,  ^rfaicli  Bhall  pase  bj  will  or  by  fttatntes  of  inheiritanee  of  this 
or  any  other  state,  or  by  deed,  grant,  bargain,  sale,  or  gift,  made  in  contem- 
plation of  the  d^h  of  the  grantor,  vendor  or  donor,  or  intended  to  take 
effect  in  poBsession  or  enjoyment  at  or  after  the  death  of  the  grantor,  vendor, 
or  donor,  to  any  person  in  trust  or  otherwise!,  shall  be  subject  to  the  following 
tax,  after  the  payment  of  all  debts,  for  the  use  of  the  state:  Three  per  cent 
of  its  market  value  in  excess  of  $10,006L0d,  and  not  exoeeding  $25^060.00,  and 
5  per  cent  of  its  market  value  in  excess  of  ^^fryOOO-O^;  and  aU  administrators, 
eooecutors,  and  trustees,  and  any  such  grantee  imder  conveyance,  and  such 
donee  under  a  gift  made  during  the  grantor'B  or  doner's  life,  shall  be  respect- 
ively liable  for  ail  such  taxes  to  be  paid  by  them  respeetivBly,  escept  as 
herein  otherwise  provided,  with  lawful  interest  as  hereinafter  set  forth,  until 
the  same  shall  have  been  paid.  The  tax  aforesaid  shall  be  and  remain  a  lien 
on  fiudi  estate  from  the  deatii  of  the  decedent  until  paid.  In  determining  the 
amount  of  tax  to  be  paid  undw  the  provisionB  of  this  seetion,  thB  debts  of  the 
estate  shall  first  be  deducted,  and  the  remalndar  shall  be  the  net  estate.  Upon 
ail  that  portion  of  the  net  estate  in  excess  of  $25/)00.00  the  tax  of  5  per  cent 
shall  be  computed.  Upon  all  that  portion  of  the  net  «itate  in  excess  of 
$10,000.00  and  not  exceeding  $25,000.00  the  tax  of  3  per  cent  ^all  be  com- 
puted; and  the  oourt  shall  determine  the  amount  of  tax  to  be  paid  by  the 
several  devisees,  legatees,  grantees,  or  donee  of  the  decedent. 

I  1220-zl.  The  term  "  debts,"  as  used  in  this  chi^ter,  shall  include,  in  addi- 
tion to  debts  owing  by  decedent  at  the  time  of  his  death,  the  IogmJ  or  state 
taxes  due  from  the  estate  prior  to  his  death,  a  reasonable  sum  for  fungal 
expenses,  the  court  costs,  the  statutory  fees  of  executors^  adminisibrators,  or 
trustees,  and  no  other  sum;  but  said  debts  shall  not  be  deducted  unless  the 
same  are  approved  and  allowed,  within  fifteen  months  from  the  death  <^ 
decedent,  as  established  claims  against  the  said  estate,  unless  otherwise 
ordered  by  the  judge  of  the  proper  county,  or,  in  case  of  foreign  estates  where 
the  propertip*  withm  this  state  consists  of  personal  property  only,  allowed  by 
the  attornayngeneral. 

St  2  to  7.  Provide  for  the  appointment  of  appraisers,  tbeir  compensation 
and  duties,  with  the  usual  regulations  as  to  notice,  hearings,  appeal  and  re- 
apffaisal. 

S  B.  Requires  appraisem»Kt  within  three  montha  azid  payment  of  the  tax 
within  fifteen  months  after  death,  or  the  property  will  be  deereed  to  be  sold. 

§  9.  Provides  for  the  valuation  of  life  interests  in  real  property  and  their 
present  taxation  on  the  expiration  of  such  life  estate,  the  remainder  is  valued 
less  any  betterments  by  the  remainderman,  and  the  tax  then  becomes  due 
and  payable  within  six^  days.  In  case  of  personalty  the  court  apirartions 
the  tax  on  the  value  of  the  life  estate  and  the  remainder^  and  it  is  then 
presfflitly  payable. 

S  10.  Taxes  bequests  to  exeoutors  in  lieu  of  eommisMims  when  in  excess  of 
recMonable  compensation. 

i  11.  Requires  the  heir  to  deduct  the  tax  when  a  legacy  is  charged  on  real 
estate,  makes  it  a  lien,  and  pirovidee  for  eaforeemcnt  in  the  same  manner  as 
the  legacy. 

I  12.  Bequires  the  executor  or  administrator  to  deduet-  the  tax  or  collect  it 
fzam  tbe  beneAeiary,  and  property  may  not  be  delivered  until  the  tax  is  paid. 

S  13l  Makes  taxes  payable  within  fifteen  UMnths;  after  that  8  per  cent  is 
charged.  The  time  may  be  extended  and  interest  abated  in  a  proper  case  1^ 
the  court,  or  in  case  of  non-residents  by  the  attomej^^-gencral. 

I  14.  Providea  for  proceedings  to  sell  real  estate  to  pay  the  tax  in  the  same 
way  as  to  pay  debts. 

S  15.  Provides  itet  final  acemmting  must  show  payment  of  tax  before  set- 
tlement allowed. 

§  16.  Gives  diatziet  oonrt  issuing  letters  jnrisdietion  in  tax  proceedings. 

S  17.  Bmpowera  the  state  treasurer  to  demand  infonnatian  from  executors 
and  administratoFB. 

S  18.  Provides  far  the  ke^nng  of  an  inheritance  tax  book  by  tiie  clerk  of 
the  district  court. 
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I  19.  Provides  for  inventory  by  ezecaiora  and  administrators,  and  the  keep- 
ing of  a  real  estate  lien  book. 

I  20.  Authorizes  the  court  to  extend  the  time  of  appraisement,  but  not  for 
more  than  three  months. 

if  21  to  25.  Prescribe  the  duties  of  the  court  derk  and  provide  for  collec- 
tion of  delinquent  taxes  by  the  attorney-general. 

I  26.  No  safe  deposit  company,  bank,  or  other  institution,  person,  or  per- 
sons holding  securities  or  assets  of  the  decedent  shall  deliver  or  transfer  the 
same  to  the  executor  or  administrator  or  l^al  representative  of  said  decedent 
unless  notice  of  the  time  and  place  of  such  intended  transfer  be  served  upon 
the  state  treasurer  at  least  five  days  prior  to  the  transfer  thereof,  or  unless 
the  tax  for  which  such  securities  or  assets  are  liable  under  this  title  shall 
be  first  paid.  It  shall  be  lawful  for,  and  the  duty  of,  the  state  treasurer 
peraoilally,  or  by  any  person,  by  him  duly  authorized,  to  examine  such 
securities  or  assets  at  the  time  of  such  delivery  or  transfer.  Failure  to  serve 
such  notice  upon  the  state  treasurer,  or  to  allow  such  examination  on  the 
delivery  of  such  securities  or  assets  to  such  executor,  administrator,  or  legaX 
representative  before  said  tax  is  paid  shall  render  such  safe  deposit  company, 
trust  company,  bank,  or  other  institution,  person,  or  persons  liable  for  the 
payment  of  the  taxes  due  upon  such  securities  or  assets  as  provided  in  this 
title. 

S  27.  Where  any  property  belonging  to  a  foreign  estate  is  subject  to  the 
payment  of  an  inheritance  tax  in  this  state,  such  tax  shall  be  assessed  upon 
the  market  value  of  such  property  remaining  after  the  pajrment  of  such  da>ta 
and  expenses  as  are  chargeable  to  the  property  under  the  laws  of  this  state, 
and  in  the  event  that  the  executor,  administrator  or  trustee  of  such  foreign 
estate  files  with  the  clerk  of  the  court  having  ancillary  jurisdiction,  state- 
ments in  writing  exhibiting  the  true  maiket  value  of  the  entire  estate  of  the 
decedent  owner,  and  the  indebtedness  for  which  the  said  estate  has  been 
adjudged  liable,  which  statements  shall  be  in  affidavit  form  and  sworn  to  by 
such  executor,  administrator  or  trustee,  the  beneficiaries  of  said  estate  shall 
then  be  entitled  to  have  deducted  such  proportion  of  the  said  indebtedness  of 
the  decedent  from  the  value  of  the  property  within  this  state,  as  the  value  of 
the  property  within  this  state  bears  to  the  value  of  the  entire  estate;  provided, 
that  in  all  such  cases  where  the  property  within  this  state  consists  of  personal 
property  only,  the  statements  hereinbefore  provided  for  shall  be  filed  with  the 
attorney-general. 

I  28.  Whenever  any  property,  real  or  personal,  within  this  state,  belongs  to 
a  foreign  estate,  said  foreign  estate  passes  in  part  exempt  from  the  inheritance 
tax,  and  in  part  subject  to  such  inheritance  tax,  and  it  is  within  the  authority 
or  discretion  of  the  foreign  executor,  administrator,  or  trustee  administering 
the  estate  to  dispose  of  the  property  not  specifically  devised  to  direct  heirs  or 
devisees  in  the  {Aiyment  of  the  debts  owing  by  the  decedent  at  the  time  of  his 
death  or  in  the  satisfaction  of  legacies,  devisees,  or  trusts  given  to  direct 
and  collateral  legatees  or  devisees,  or  in  payment  of  the  distributive  shares  of 
any  direct  and  collateral  heirs,  then  the  property  within  the  juriadiction  of 
the  state,  belonging  to  such  foreign  estate,  shall  be  subject  to  the  inheritance 
tax  imposed  by  this  title,  and  the  tax  due  thereon  shall  be  assessed  as  provided 
in  the  next  preceding  section  of  this  title,  and  with  the  same  proviso  respecting 
the  deduction  of  the  proportionate  share  of  the  indebtedness,  as  therein 
provided. 

i  29.  If  a  foreign  executor,  administrator  or  trustee  shall  assign  or  trans- 
fer any  corporate  stock  or  obligations  in  this  state  standing  in  the  name  of  a 
decedent,  or  in  trust  for  a  decedent,  liable^to  such  tax,  the  tax  shall  be  paid  to 
the  state  treasurer  on  or  before  the  transfer  thereof;  otherwise  the  corporation 
permitting  its  stock  to  be  so  transferred  shall  be  liable  to  pay  such  tax,  and  it 
is  the  duty  of  the  state  treasurer  to  enforce  the  payment  thereof. 

§  30.  Whenever  an  estate  charged,  or  sought  to  be  charged,  with  the  inherit- 
ance tax,  is  of  such  a  nature  or  is  so  disposed  that  the  liability  of  the  estate  is 
doubtful,  or  the  value  thereof  cannot  with  reasonable  certainty  be  ascertained 
under  the  provisions  of  law,  the  state  treasurer  may,  with  the  approval  of  the 
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attorney-general,  which  approval  shall  set  forth  the  reasons  therefor,  com- 
promise with  the  beneficiaries  or  representatives  of  such  estates,  and  compound 
the  tax  thereon;  but  said  settlement  must  be  approved  by  the  district  court 
or  judge  of  the  proper  court,  and  after  such  approval,  the  payment  of  the 
amount  of  the  taxes  so  agreed  upon  shall  discharge  the  lien  against  the  prop- 
erty of  the  estate. 

I  31.  This  title  shall  apply  to  all  pending  estates  which  are  not  closed,  and 
the  property  subjected  by  tlds  title  to  the  said  tax  is  liable  to  the  provisions 
incorporated  in  this  title. 

VESMOMT 

Taxes  only  real  estate  of  non-residents. 

Until  April  12,  1917,  Vermont  only  taxed  collaterals  and  strangers. 

TABLE  OF  RATES  UNDER  STATUTE  OF  1917 
Became  a  law*  April  12,  1917 


Exemp- 
tion 

Rates 

Clam  ob  RsuLTioiraKXP 

$10,000 

to 
$25,000 

$25,000 

to 
$50,000 

$50,000 

to 
$250,000 

In  excess 

of 
$250,000 

Husband,  wife,  child,  father,  mother, 
or  grandchild  of  a  deBoendant,  son- 
in-law,    daughter-in-law,    adopted 
or  mutually   acknowledged    child, 
step-child,  other  lineal  descendant. 

$10,000 

1% 

2% 

4% 

«% 

All  others,  excepting  charities  named 
in  second  table. 

None 

5%  on  aU.' 

TABLE  OF  RATES  AND  EXEBiPTIONS  PRIOR  TO  APRIL  12.  1917 


Class  ob  Rxlatioiibbip 

Exemption 

Rate  of  tax 

Father,  mother,  husband,  wife,  lineal  descendant,  the  wife  or  widow 
of  a  son,  the  husband  of  a  daughter,  a  ste^^-ohild,  a  child  adopted  as 
such  during  his  minority  in  conformity  with  the  laws  of  this  state, 
a  child  of  a  step-child  or  of  such  adopted  chiHl,  bishop  in  his  ecclesi- 
astical capacity  for  religious  uses  within  this  state,  or  a  dty  or  town 
for  cemeterv  purposes;  and  every  charitable,  educational  or  religious 
society  or  institution  other  than  one  created  and  existing  under 
and  by  -nrtue  of  the  laws  of  this  state  and  having  its  principal  office 
herein. 

AU 

No  tax. 

All  others 

None 

5%  on  all. 

NO.  52,  LAWS  29x7. 

An  Act  in  Addition  to  Chapter  38  of  the  Pablic  Statutes,  Relating  to  the 
Taxation  of  Inheritances  and  Taxable  Transfers. 

It  is  hereby  enacted  by  the  General  Assembly  of  the  State  of  Vermont: 

Section  1.  The  husband,  wife,  child,  father,  mother  or  grandchild  of  a 
decedent,  the  wife  or  widow  of  a  son  or  the  husband  of  a  daughter  thereof,  a 
child  adopted  during  its  minority  by  a  decedent  during  his  life  under  the  laws 
of  this  state,  a  step-child  of  a  decedent,  a  child  of  such  adopted  child  or  of 
such  step-child,  or  other  lineal  descendants  of  a  decedent  who  receives  from 
such  decedent,  in  trust  or  otherwi«e,  a  l^acy  or  distributive  share  consisting 
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nf  or  ariflis^  from  pnpetty  or  aso  intenrt  theran  uwiwi  Irf  nMsli  dMeAenrt  at 
lus  deeeaae  aad  paMiiig  by  will^  the  laws  of  dmotmt  or  a  deera»  of  m  omu^  in 
thiB  state,  Aall,  exceirt  as  otherwise  prowded,  pay  to  the  state  a  tax  ait  tko 
following  rates: 

Ok  tiM  sKoaas  of  its  value  over  ten  tbonsand  dallara  aad  not  eBccceidiiig 
twenty-five  thousand  dollars,  at  1  per  cent; 

On  the  eKoeas  of  its  value  over  twenty^Jlve  -UiouBaad  dollars  sod  not  CBEceed- 
ing  fifty  thoBsand  dollajna,  at  2  per  eent; 

On  the  excess  of  its  value  over  fifty  thousand  dollare,  and  not  ezoeediiq^  two 
hundred  fifty  thousand  dollars,  at  4  per  cent ; 

On  the  excess  of  its  value  over  tsro  himdred  fifty  thousand  dollars,  at  5 
per  cent. 

f  2.  The  provisions  of  this  act  imposing  a  tax  upon  legatees  or  distribiitive 
sharee  passing  to  persons  enumerated  in  the  preceding  a^ion  shall  not  apply 
to  legacies  or  sharea  paaning  &om  the  estates  of  persone  who  deceased  prior 
to  the  date  whereon  this  act  takea  effect. 

I  3.  Tbm  two  pwwadiiig  seetioBS  sh^l  be  ooastnied  to  be  in  additioB.  to  and 
forming  a  part  of  chapter  38  of  the  Public  Statutes  (chap.  48  of  the  Cr^ieral 
Laws,  as  proposed).  Unless  inconsistent  with  or  repugnant  to  the  context  of 
thie  aet,  all  provietone  of  said  diapter  38  (chap.  48,  6.  L.),  and  of  all  acts  or 
parts  of  acts  in  amendmeat  thereof  or  in  addition  thereto  shall  be  construed 
to  apply  to  the  taxes  assessed  ia  the  first  section  of  this  act  with  the  same 
force  anl  elfeet  ae  if  snch  last  nanwd  section  were  a  part  of  said  chapter. 

A^roved  April  12,  1917. 

Prior  to  an  act  of  1917  the  Vermont  Inheritance  Statute  is  summarized  as 
follows : 

PUBLIC  STATUTES  OF  1906,  AS  AMENHOED  BY  LAWS  OF  1912, 

CHAPTER  «0 

I  822.  After  making  the  above  exemptions  prescribes  as  to  all  oHiere:  that 
shall  receive  in  trust  or  otherwise  a  legacy  or  distributive  sdiare  conBisting  o£ 
or  arising  from  real  estate  within  this  state  or  any  interest  therein  owned  by 
such  decedent  at  the  date  of  his  death,  and  passing  by  will,  the  laws  of  descent, 
or  a  decree  of  court  in  this  state,  or  that  shall  receive  in  trust  or  otherwise 
a  legacy  or  distributive  share  consisting  of  or  arising  ftom  personal  estate  or 
any  interest  therein  so  passing  from  such  deeedent  who  i^  the  date  of  his 
death  was  an  inhabitant  of  this  state  and  then  owned  such  personal  prop- 
erty shall,  except  as  otherwise  provided  in  this  chapter,  pay  to  the  state  a 
tax  of  five  per  cent,  of  the  vaAie  in  money  of  such  legacy  or  distnbutife 
ehare. 

I  823.  Every  person,  unless  one  of  a  class  exempted  in  the  preceding  aec- 
tion,  who  acquires  title  to  real  estate  witlnn  this  state  or  any  interest  therein 
by  deed,  grant,  or  gift,  except  in  case  of  a  bona  fide  purtdiase  for  a  full  con- 
sideration in  money  or  money's  worth,  made  or  intended  to  take  ^eet  in 
possession  or  enjoyment  upon  or  after  the  death  of  the  grantor  or  doner; 
and  every  such  person  who  tlius  acquires  title  to  personal  estate  or  any  inter- 
est therein  from  a  deceased  x>er8on  who  at  the  date  of  his  death  was  an 
inhiAitant  of  this  state  and  thai  owned  sudi  property,  shall  pay  to  the  state 
the  same  tax  that  he  would  have  been  required  to  pay  had  such  estete  or 
interest  passed  to  him  from  sudi  deeeaaed  person  by  will,  the  laws  of  descent-, 
or  decree  of  a  court  in  this  state.  Suoh  wx  shall  be  a  first  lien  on  the  real 
or  personal  estate  thus  conveyed,  until  suoh  tax  is  paid  in  fulL 

Si  824-825.  Are  repealed  by  chapter  60,  L.  1912. 

§  826.  Exempts  bequests  te  maintain  burial  coste. 

S  827<  Beauires  the  executor  ox  administrator  to  deduct  the  tax  or  eoUect 
it  ttom  the  heir  or  legatee. 

I  828.  Gives  power  of  sale  to  pay  tiia  tax  in  the  same  manner  ■»  to  pa^ 
debte. 

I  829.  Makes  the  tax  a  lien  on  properly  and  forbids  ite  delivoy  to  bene* 
ficiary  until  the  tax  is  paid. 
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i  880^.  Malt«B  tHe  easocrator  or  adBiiiiuta»hor  penonally  liable  and  SBqnun 
Um  to  odll^ct  tiie  tax  ixam  heir  to  seal  estate. 

§  831.  Bequiree  the  heir  to  deduct  the  tax  when  a  legacy  is  chai^ged  on 
real  estate  makes  it  a  lien  and  provides  for  its  enforcement. 

%  832.  ReqnireB  that  final  acoomiting-  shall  riiovr  that  ^11  taxes  have  been 
paid. 

S  833.  Gives  the  probate  court  granting  letters  jurisdiction  in  transfer 
tax  proceedings. 

$§  834-837.  Provide  for  appeals  proceedings  in  the  supreme  court  lieanngs 
and  costs. 

^%  838-841.  PtDvide  that  tbe  protote  €0urt  may  value  the  estaie  and  for 
proceedings  on  such  valuation. 

f  §  842-^7.  Provide  for  valuation  by  appraisers  and  proeeedings  thereon. 

§§  848-852.  Provide  for  valuation  by  agre^nent  be»i>«en  foreign  pessoml 
representativeflraaid  tlie  oommissioner  of  stato  taxes.  These  sedioiBB  now  apply 
only  to  real  estate  within  the  state. 

^  893-^7.  Pmvide  for  the  valuation  of  life  estates  and  remainden  upen 
American  experience  tables  with  the  rate  of  interest  at  3%  per  cent. 

f  858.  Tasea  bequests  to  executors  in.  lieu  of  oonmdsaians  in  exoess  of  rBa;^ 
son  able  compensation. 

I  859.  Provides  for  reorapfca. 

I  800.  Provides  for  refunding^  taneB  ecnneouriy  paid. 

§§  861-869.  Provide  for  the  nayment  of  taxea  wMofa.  are  dua  two  yeara 
after  death  unless  a  legacy  shall  hwve  been  paid  before  them  in  which  oase 
the  tax  must  be  paid  on  delivery.  The  probate  court  may  extend  the  time 
an  good  canao  shown.  Taxes  on  grants  and  gifts  in  cootemplatioa  of  dea;fc3i 
are  due  three  montha  after  death  of  donor  or  when  benelSiuary  takes  posaea- 
aioB  if  he  does  so  before  the  three  months,  and  such  benefiaiariea  must  file  an 
inventory  of  the  property  under  penalty  of  not  more  than  10  per  cent,  nor 
leaa  than  &  per  cent,  of  its  value  to  be  recovered  in  a  civil  action.  Taxes  not 
paid  when  due  bear  interest  from  that  date. 

II  870-^1.  Provide  for  report  a  to  the  commissioner  of  state  taxes  by  the 
TMister  of  probate  aa  to  estates  liahle  to  tiie  tax. 

I  872.  Authorizes  the  oommisnoner  of  state  taxes  to  i^ly  for  administrar 
tion  if  no  proeeedinga  have  been  brought  within  four  months  aft«r  death. 
I  873.  Bequizes  the  register  of  pro^&te  to  notify  the  oommissioiier  of  such 


on  non- 
such taxes 


The  remaining  sections,  874  to  Ott.,  refer  to  the  collection  of 
resftdeda  and  ace  now  obsolete  aa  the  amRndmmit  of  1912  impoj 
only  on  reai  estate  within  the  state. 


vmaiHiA 

Taaea  property  of  mmrreaideiLts  within  the  State. 

TABLE  OF  BATES  AlO)  EXEMPTIQNB 


Azmmt 

of 

easmp- 

tion 

Graded  rates 

ClaBV  OB  RtATlOlllIP 

In 

excess 

of 

lion  to 
$60,000 

$60,000 

to 
$260,000 

$850,000 

to 
$1,000,000 

In 

excess  of 

$1,000,000 

brotner,  sister  or  lineal  descendant. 

flS.OOO 

1% 

2% 

3% 

4% 

All  others  except  state,  county,  munio- 
ipal,  benevolent,  charitable,  educa- 
tional or  religious  purposes  which 
are  exempted. 

None 

5% 

10% 

15% 

20% 
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VIS6I1IIA  CODE  OF  2903,  AS  AMBNDSD  BT.  LAWS  OF  Z910,  CHAPTSt 
X48,  AKD  LAWS  OF  29x6,  CHAPTER  484  —  (APPROVED  MARCH  as, 
19x6). 

I  44  (a).  Where  any  estate  in  this  commonwealth  of  any  decedent  ehall 
paas  under  a  will  or  the  laws  regulating  descents  and  dislxibutionB  to  any 
person  or  for  the  use  of  any  person  the  estate  so  passing  shall  be  subject  to 
ft  tax. 

The  subdiTision  then  prescribes  the  rates  and  ezemptionB  as  shown  in  the 
foregoing  table. 

(b)  Tike  personal  representative  of  such  decedent  shall  pay  the  whole  of 
such  tax,  except  on  real  estate,  to  sell  which  or  to  receive  the  4^enta  and 
profits  of  whidi  he  is  not  authorized  by  the  will,  and  the  sureties  on  hii 
<^&cial  bond  shall  be  bound  for  the  payment  thereof. 

(c)  Where  there  is  no  personal  estate,,  or  the  personal  representatiTe  is 
not  authorized  to  sell  or  receive  the  reacts  and  profits  of  the  real  estate,  the  tax 
ehall  be  paid  by  the  devisee  or  devisees,  or  iiioae  to  whom  the  estate  may 
descend  l^  operation  of  law ;  and  the  tax  shall  be  a  lien  on  such  real  estate, 
and  the  treasurer  may  rent  or  levy  upon  and  sell  so  much  of  said  real  estate 
as  shall  be  sufficient  to  pay  the  tax  and  expenses  of  sale,  etc 

(d)  Sudi  payment  shall  be  made  to  the  treasurer  of  the  county  or  city  in 
which  certificate  was  granted  such  personal  represoitative  for  obtaining 
probate  of  the  will  or  letters  of  administration. 

{e)  The  corporation  or  hustings  court  of  a  dty,  the  circuit  court  of  a 
county,  or  city,  the  chancery  court  of  the  city  of  Richmond,  the  law  and 
chancery  court  of  the  city  01  Norfolk,  or  the  derk  of  the  circuit  court  of  a 
county  or  city,  before  whom  a  will  is  probated  or  administration  is  granted 
shall  determine  the  collateral  inheritance  tax,  if  any,  to  be  i>aid  on  the  estate 
passing  by  will  or  administration,  and  shall  enter  of  record  in  the  order  book 
of  the  court  or  clerk,  as  the  caee  may  be,  by  whom  such  tax  shall  be  paid 
and  the  amount  to  be  paid.  The  clerk  of  the  court  shall  certify  a  copy  of 
such  order  to  the  treasurer  of  his  county  or  city  and  to  the  auditor  of  public 
accounta,  for  which  services  the  clerk  shall  be  paid  a  fee  of  two  dollars  and 
fifty  cents  by  the  personal  representative  of  the  estate.  The  auditor  of  public 
accounts  shall  charge  the  treasurer  with  the  tax,  and  the  treasurer  ehall  pay 
the  same  into  the  tresjsury  as  soon  as  collected,  less  a  commission  of  five 
per  centum.  Every  perscmal  representative  or  other  party  or  officer  failing 
in  any  respect  to  comply  wiUi  this  section  ehall  forfeit  one'hundred  dollars. 

(/)  Any  personal  representative,  devisee  or  person  to  whom  the  estate  may 
descend  b^  operation  of  law,  failing  to  pay  such  tax  before  the  estate  on 
which  it  IS  cJiargeable  is  paid  or  delivered  over  (whether  he  be  applied  to 
for  the  tax  or  not)  shall  be  liable  to  damages  thereon  at  the  rate  of  ten  per 
centum  ^r  annum  for  the  time  such  estate  is  paid  or  delivered  over  until 
the  tax  18  paid,  which  damages  may  be  recovered,  with  the  tax,  on  motion 
of  the  commonwealth,  and  in  the  name  of  ^e  commonwealth  against  him  in 
the  circuit  court  for  the  county  or  in  the  corporation  court  of  the  city  wherein 
such  tax  was  assessed,  except  that  in  the  city  of  Richmond,  the  motion  shall  be 
in  the  chancery  court.  Such  estate  shall  be  deemed  paid  or  delivered  at  the 
end  of  a  year  from  the  decedent's  death,  unless  and  except  so  far  as  it  may 
appear  that  the  legatee  or  distributee  has  neither  received  such  estate,  nor 
is  entitled  then  to  demand  it.  All  taxes  upon  said  inheritance  paid  into  the 
state  treasury  shall  be  placed  to  the  credit  of  the  public  school  fund  of  the 
commonwealth  and  shall  be  apportioned  according  to  school  population  and 
be  used  for  the  primary  and  grammar  grades. 

Prior  Statnteai  Virginia  has  Imposed  a  collateral  inheritance  tax  ^no& 
1844  and  the  rate  was  5  per  cent,  on  such  collaterals  \mder  the  act  of  190S 
until  the  amendment  of  1916  which  prescribed  the  srraded  rates  on  both  direct 
and  collateral  successions. 
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WASHINOTON 

Taxes  all  property  of  nQn-resideiits  within  the  state. 

TABLE  OF  RATES  AND  EXEMPTIONS 


I                                                                   

Amount  of 
exemption 

Rate  of  tax 

Father,  mother.  huBband,  wife,  lineal  descendant, 
adopted  child  or  its  lineal  descendant. 

$10,000 

1  %  on  all  in  excess  of  exemption. 

Bequests  for  the  relief  of  aged,  indigent  and  poor 
people,  maintenance  of  sick  or  mamied;  support 
or  education  of  orphans  or  indigent  children. 

All 

No  tax. 

• 

None 

Up  to 
$50,000 

$50,000 

to 
$100,000 

In  excess 

of 
$100,000 

Collateral  heirs  to  and  including  the  third  degree 
of  relationship. 

3% 

4i% 

6% 

All  others 

None 

6% 

9% 

12% 

LAWS  OF  Z90Z,  CHAPTER  55,  AS  AMENDED  BT  LAWS  OF  1905,  CHAP- 
TERS 93,  Z14  AND  115;  LAWS  OF  1907,  CHAPTER  2x7;  LAWS  OF 
29x1,  PAGE  60;  AND  LAWS  OF  29x7,  CHAPTER  146. 

Vot«8    The  1917  amendments  did  not  changre  the  rates. 

Section  1.  (Code,  §  9182.)  All  property  within  the  jurisdiction  of  this 
state,  and  any  interest  therein,  whether  belonging  to  the  inhabitants  of  this 
state  or  not,  and  whether  tangible  or  intangible,  which  shall  pass  by  will  or 
by  the  statutes  of  inheritances  of  this  or  any  other  state,  or  by  deed,  grant, 
sale  or  gift  made  in  contemplation  of  the  death  of  the  grantor  or  donor,  or  by 
deed,  grant  or  sale  or  gift  made  or  intended  to  take  effect  in  possession  or  in 
enjoyment  after- the  death  of  the  grantor  or  donor  to  any  person  in  trust 
or  otherwise,  shall,  for  the  use  of  the  state,  be  subject  to  a  tax  as  provided 
for  in  section  9183,  after  the  payment  of  all  debts  owing  by  the  decedent  at 
the  time  of  his  death,  the  local  and  state  taxes  due  from  the  estate  prior 
to  his  death,  and  a  reasonable  sum  for  funeral  expenses,  monument  or  crypt, 
court  costs,  including  cost  of  appraisement  made  for  the  purpose  of  assessing 
the  inheritance  tax,  the  fees  of  executors,  administrators  or  trustees,  reason- 
able attorney's  fees,  and  family  allowance  not  to  exceed  $1,000,  and  no  other 
sum,  but  said  debts  shall  not  be  deducted  unless  the  same  are  allowed  or 
established  within  the  time  provided  by  law,  unless  otherwise  ordered  by 
the  judge  or  oourt  of  the  proper  county,  and  all  administrators,  executors  and 
trustees,  and  any  such  grantee  under  a  conveyance,  and  any  such  donee 
under  a  gift,  made  during  the  grantor's  or  donor's  life,  shall  be  respectively 
liable  for  all  such  taxes  to  be  paid  by  them,  with  lawful  interest  until  the 
same  shall  have  been  paid.  The  inheritance  tax  shall  be  and  remain  a  lien 
on  such  estate  from  the  deatili  of  th«  decedent  until  paid. 

S  2.  (L.  1911,  p.  -60.)  Prescribes  the  rates  and  exemptions  of  the  foregoing 
table  except  as  to  charities  which  are  prescribed  by  another  statute. 

§  3.  (Code,  §  9184.)  Except  as  to  the  limitations  prescribed  in  section 
two  from  the  inheritance  tax  and  real  property  located  outside  the  state 
passing  in  fee  from  the  decedent  owner,  the  tax  imposed  under  section  two 
shall  hereafter  be  assessed  against  and  be  collected  from  property  of  every 
kind,  which  at  the  death  of  the  decedent  owner  is  subject  to,  or  thereafter, 
for  the  purpose  of  distribution,  is  brought  into  this  state  and  becomes  sub- 
ject  to  the  jurisdiction  of  the  courts  of  this  state  for  distribution  purposes, 
or  which  was  owned  by  any  decedent  domiciled  within  the  state  at  the  time 
of  the  death  of  such  decedent,  even  though  the  property  of  said  decedent  bo 
domiciled  was  situated  outside  of  the  state. 
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f  4.  (Code,  I  9185.)  In  case  of  any  prvptarty  belonging  to  a  foreign  estate, 
which  estate,  in  whole  or  in  part,  is  liable  to  pay  a  collateral  inheritance 
tax  in  this  state,  the  said  tax  shall  be  assessed  tmon  the  market  Tshie  of 
Raid  property  remaining  after  the  paymeBt  of  such  debts  and  expenses  as  are 
ckargeable  to  the  propoly  under  the  laws-  of  this  state.  In  the  event  that 
the  executor,  administrator  or  trustee  of  such  foreign  estate  files  with  the 
clerk  of  the  court  having  ancillary  jurisdiction  and  wrtti  the  stxte  board  of 
tax  commissioners  duly  oertified  statements  exhihiting  the  true  market,  valne 
of  the  entire  estate  of  the  decedent  owner,  and  the  indebtedness  for  which  the 
said  estate  has  been  adjudged  liable,  which  statements  shall  be  duly  attnM 
by  the  judge  of  the  court  having  original  jurisdiction,  the  ben^ciaiies  of 
said  estate  shall  then  be  entitled  to  nave  deducted  such  proportioR  of  tiie 
said  indebtedness  of  the  decedent  from  the  value  of  the  property,  aa  tiie  value 
of  the  property  within  this  state  bears  to  the  value  of  the  entire-  estate 

fi  5,  6.  (Code,SS  9186,  9187.)  Are  rq>ealed  by  chapter  146,  Laws  1917. 

S  7.  (Code,  §  9188.)  Profvides  for  the  valuation  of  life  estates  and  remaind- 
ers on  the  basis  of  the  Combined  Actuaries'  Mortality  Tables  at  4  per  cent 
It  further  provides  that  remaindermen  may  defer  payment  of  the  tax  until 
they  come  into  possession  by  filing  a  bond  in  the  amount  of  the  tax  eon* 
ditioned  for  its  payment  within  60  days  after  coming  into  possession  of  the 
property. 

Code,  tt  9188-1  (added  by  L.  1917).  Provides  for  the  present  taxation  of 
contingent  remainders  at  the  lowest  possible  rate  requiring  the  tranaleree 
to  pay  the  difference  if  a  higher  rate  proves  to  be  due  when  the  remainder 
f  alL9  in. 

S  8.  (Code,  i  9189.)  Taxes  bequests  to  executors  in  Heu  of  oommissiona 
above  reasonable  compensation. 

I  9.  (Code,  I  9190.)  Requires  the  heir  to  deduct  the  tax  where  a  legacy  is 
charged  upon  real  estate,  makes  the  tax  a  lien  and  may  be  enforced  in  the 
same  way  as  the  legacy. 

i  10.  (Code,  f  9191.)  Reqairea  the  executor  or  administrator  to  dedact 
the  tax  or  ooUeet  it  from  the  beneficiary  and  may  not  deliver  property  iinlsM 
the  tax  is  paid. 

I  11.  (Code,  I  9192.)  All  taxes  impooed  by  this  act  shall  take  efieefc  and 
accrue  upon  the  death  of  the  deoedait  or  donor.  If  such  tax  ia  not  paid 
within  fifteen  months  from  the  accruing  thereof,  interest  shall  be  charged 
and  collected  at  the  rate  of  eight  ptt*  centum  per  annum  unleaa  by  reaaon  of 
necessary  litigation  such  tax  cannot  be  determined  and  paid  as  herein  vro- 
vided,  in  whiuk  case  intereat  at  the  rate  of  eight  per  centum  per  annum  aaall 
be  charged  upon  such  tax  from  and  after  the  time  the  cause  of  such  delay 
IB  removed.  In  all  cases  where  a  bond  shall  be  given  under  the  provisicais 
of  aeetion  9198  interest  shall  be  charged  at  the  rate  of  e^ht  per  cmtum  per 
annum  from  and  after  a  period  of  sixty  days  from  ihe  time  that  the 
or  persons  owning  the  beneficial  interest  come  into  the  posseasion  oi 
until  the  payment  thereoL     (As  amended  by  L.  1917.) 

i  12.  (Code,  I  9^19^)^  Providea  for  the  iqypouKtment  of  appmiseva  Md  te 
usual  proceedings  Itefore  them. 

i  13.  (Code,  I  9194.)  If  a  foreign  exMutor,  administrator  or  tnuftflB  aM 
assign  any  corporate  stock,  or  obligations  in  this  state  standing  in  the  nana 
of  a  deoedent,  or  in  trust  for  a  dewdent,  liable  to  such  tax,  the  tax  shall  be 
paid  to  the  state  treasurer  on  or  before  the  tnmafar  thereof,  otherwiae,  te 
corporation  permitting  its  stock  to  be  so  transferred  on  its  books  sludl  be 
liable  to  pay  such  tax.  Ko  safe  depoait  company,  hank  or  other  inafcitntiaa, 
person  or  persons,  holding  any  securitiea,  pnqierty  or  aasets  of  any  noa- 
resident  decedent,  shall  deliver  or  transfer  tlie  same  to  any  Doa^CBiAait 
executor,  administrator  or  representative  of  sudi  deeedent;  until  after  a 
notice  in  writing  of  the  time  and  place  of  such  transfer  shall  have  beea  duly 
given  the  state  board  of  tax  commissioanrs  at  least  ten  (10)  da^  prior 
thM-et^,  and  the  tax  imposed  by  this  act  paid  thereon,  and  every  sndi  aale 
deposit  company,  bank  or  other  institation,  person  or  penoas,  shall  be  liable 
for  the  payment  of  such  tax. 
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I  14.  (Code,  9195.)  Bequix«B  ibe  peiitioiMr  m  all  probate  proceedings  to 
furmsh  a  list  of  heirs  or  heneficiarieo  together  with  an  .inventory. 

§  15.  (Code,  i  919<(.)  Authorizes  the  court  to  extend  the  time  for  filing 
the  inventory. 

I  16.   (Cede,  {  9297.)  Ptovides  for  the  eompomxdiBg  of  doubtfnl  tax  claims. 

i  9107-1.  When  any  person  dies  leaving  property  within  the  jurisdic- 
tion of  the  State  of  Washington,  which  shall  pass  by  the  statutes  of  inherit- 
ance of  this  or  any  other  state,  or  by  deed,  grant,  sale  or  gift  made  in  con- 
templation of  the  death  of  the  mmtor  or  donor,  or  by  de^,  grant,  sale  or 
gilt  made  or  intended  to  take  effect  in  possession  or  in  enjoyment  after  the 
death  of  the  grantor  or  donor,  to  any  person  in  trust  or  otherwise,  and 
there  has  been  no  application  for  letters  of  administration  of  the  estate  of 
such  dececMed  person,  or  when  administration  of  any  estate  has  been  com- 
pleted without  an  adjudication  of  the  inheritance  tak,  the  liability  of  aach 
property  for  the  payment  of  an  inheritanos  tax  may  be  determined  without 
administration  in  the  manner  hereinafter  provided. 

When  any  person  interested  in  such  property  shall  deem  the  aame  not 
eubject  to  an  inheritance  tax,  or  when  he  admits  the  liability  for  such  tax 
but  desires  to  adjust  the  aame,  he  may  file  a  petition  in  the  superior  court 
of  the  proper  county  to  determine  the  questions  arising  imder  the  inherit- 
ance tax  statutes.  €uch  petition  shall  timtRm  the  name  and  date  of  death 
of  decedent,  the  description  and  estimated  value  of  all  property  involved,  the 
names  and  places  of  residence  of  all  persons  interested  in  the  same,  and 
such  other  facts  as  are  necesnary  to  give  the  court  jurisdiction.  The  court 
shall  thereupon  set  a  day  for  hearing  said  petition  and  a  eopy  thereof, 
together  with  a  notice  of  the  time  and  place  of  such  hearing,  shall  be  served 
by  the  petitioner  or  his  attorney  upon  the  state  board  of  tax  commissioners 
and  on  each  person  interested  in  said  property,  at  least  twenty  days  before 
the  date  of  hearing,  if  served  personally,  and  if  served  by  publication  the 
service  shall  be  the  nme  as  the  aerviee  of  mimmons  by  publication  in  civil 
actiona. 

The  court  shall  hear  nid  matter  upon  the  relation  ol  the  parties,  the 
testimony  of  witnesses  and  evidence  produced  in  open  court,  and,  if  it  diaU 
be  found  that  the  property  is  not  subject  to  any  tax,  the  court  shall  moke 
and  «iter  an  order  determining  that  fact;  but,  if  it  shall  appear  that  the 
whole  or  any  part  of  said  property  is  eubject  to  a  tax,  the  same  shall  be 
appraised  and  the  tax  levied  and  collected  as  in  other  cases.  An  adjudioa- 
tion  bv  the  superior  court,  as  herein  provided,  shall  be  conclusive  as  to  the 
lien  of  said  tax,  subject  to  the  right  of  appeal  to  the  supreme  court  allowed 
by  the  laws  of  the  state.     (Added  h^  chap.  146,  L.  1917.) 

f  17.  (Code,  §  9198.)  Requires  the  state  board  of  tax  commiasioBerB  to  take 
general  supervision  over  the  eoUeetion  ol  tax  claims. 

I  18.  (Code,  i  9199.)  PreseribeB  the  charitable  exemptianB  shown  ia  the 
table  of  latee. 
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TABLE  OF  RATES  AND  EXEICPTIONS 


Chjum  OB  Rblaiiomship 


Amount  of 


GnMled  rates 


Abore 


tion 

up  to 

125.000 


925,000 

to 
$60/XX) 


$50,000 

to 
$100,000 


$100,000 

to 
$500,000 


la 

a? 
SSOOjOOO 


Wife.   huriMUkd,   ehfld,  Unul 
deeeendMit  or  liiie»i 
tor. 


Widow,  $15,000: 
others.  $10,000 


1% 


li% 


2% 


2i% 


3% 


Brother  or  eiflter  of  the  whole 
blood. 


None. 


3% 


4i% 


7i% 


Z-9 


AO  others  ezeepi  eharitable 


Nooe. 


6% 


n% 


10% 


121% 


15% 


Bequests  to  be  used  within  the 
state  for  edueation,  Mtersry. 
soMDtifie.  relisious  or  ehen- 
table  purpoees  ot  to  state, 
ooun^  or  municipal  cot' 
poratMDs   for    publie    pur- 


AU 


No 


LAWS  OF  X904,  CHAPTER  6,  AS  AMENDED  B7  LAWS  OF  1907,  CHAPTER 
55;  LAWS  OF  2909,  CHAPTER  63,  AND  LAWS  OF  19x3,  CHAPTER  25. 

Section  1.  A  tax,  payable  into  the  treasury  of  the  state,  shall  be  imposed 
upon  the  transfer,  in  trust  or  otherwise,  of  any  property,  or  interest  therein, 
real,  personal  or  mixed,  if  such  transfer  be, 

(a)  By  will  or  by  the  laws  of  this  state  regulating  descents  and  distri- 
butions  from  any  person  who  is  a  resident  of  the  state  at  the  time  of  his 
death  and  who  uiail  die  seized  or  possessed  of  the  property; 

(b)  By  will  or  by  laws  regulating  descents  and  distributions,  of  property 
withhi  the  state,  or  within  its  jurisdiction,  and  the  decedent  was  a  non- 
resident of  the  state  at  the  time  of  his  death; 

(c)  By  a  resident,  or  be  of  property  within  the  state,  or  within  its  juris- 
diction, by  a  non-resident,  by  deed,  grant,  bargain,  sale  or  gift  made  in  con- 
templation of  the  death  of  the  grantor,  vendor,  bargainor  or  dcmor,  or 
intended  to  take  effect  in  possession  or  enjoyment  at  or  after  such  death. 

(d)  If  any  person  shall  transfer  any  property  which  he  owns  or  shall 
cause  any  property,  to  which  he  is  absolutely  entitled  to  be  transferred  to,  or 
vested  in,  himself  and  any  other  person  jointly,  so  that  the  title  therein,  or 
in  some  part  thereof,  vest  no  survivorship  in  sudi  other  person,  a  transfer 
shall  be  deemed  to  occur  and  to  be  taxable  under  the  provisions  of  this  act 
upon  the  vesting  of  such  title. 

(e)  Whenever  a  person  shall  exercise  by  will  a  power  of  appointment 
derived  from  any  disposition  of  property,  such  appointment,  when  made, 
shall  be  deemed  a  transfer  taxable  under  the  provisions  hereof. 

I  2.  Prescribes  the  rates  and  exemptions  shown  in  the  foregoing  table. 

I  3.  Provides  for  the  deduction  from  market  value  of  estate  of  d^ts  and 
incumbrances  created  b^  the  deceased  on  good  faith  and  for  which  no  rdm- 
bursements  can  be  obtamed. 

f  4.  Taxes  bequests  ostensibly  in  payment  of  a  debt  over  and  above  the 
true  value  of  the  debt  and  bequests  to  executors  in  lieu  of  commissions  in 
excess  of  reasonable  value  of  their. services. 

§  5.  Provides  for  the  apportionment  of  the  tax  between  life  tenant  and 
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remaindermen  by  the  state  tax  commissioners  and  remaindermen  must  pay 
at  the  same  time  and  manner  as  though  vested  in  possession. 

(  d.  A  transfer  of  x>ersonal  property  of  a  resident  of  the  state  which  is 
not  therein  or  within  the  jurismction  thereof,  at  the  time  of  his  death,  shall 
not  be  taxable,  under  the  provisions  of  this  act  if  such  transfer  or  the  prop- 
erty be  legally  subject  in*  another  state  or  country  to  a  tax  of  a  like  character 
and  amount  to  that  hereby  imposed,  and  if  such  tax  be  actually  paid  or 
guaranteed  or  secured,  in  accordance  with  the  law  in  such  other  state  or 
country,  if  legally  subject  in  another  state  or  country  to  a  tax  of  like  char- 
acter, but  of  less  amount  than  that  hereby  imposed  and  such  tax  be  actually 
paid  or  guaranteed  or  secured,  as  aforesaid,  the  transfer  of  such  property 
shall  be  taxable  under  this  act  to  the  extent  of  the  difference  between  the 
tax  thus  actually  paid,  guaranteed  or  secured,  and  the  amount  for  which 
such  transfer  woula  otherwise  be  liable  hereunder,  or  within  the  jurisdiction 
thereof. 

The  provisions  of  this  act  shall  apply  to  the  transfer  of  the  following  prop* 
erty  belonging  to  deceased  persons,  non-residents  of  this  state  which  shall 
pass  by  will  or  inheritance  under  the  law  of  any  other  state  or  country,  and 
such  property  shall  be  subject  to  the  tax  imposed  by  this  section,  to-wit: 

(a)  The  transfer  of  all  real  estate  and  tangible  personal  property,  includ- 
ing money  on  deposit  in  this  state; 

(b)  The  transfer  of  all  intangible  personal  property,  including  bonds, 
securities,  shares  of  stock  and  choses  in  action,  the  evidence  of  ownership  to 
which  shall  be  actually  withint  this  state;  and 

(c)  The  transfer  of  the  shares  of  capital  stock  of  all  corporations  organized 
and  existing  under  the  laws  of  this  state,  the  certificates  of  which  shares  of 
stock  shall  be  within  or  without  this  state. 

The  transfer  of  any  property  mentioned  in  sub-divisions  (a)  and  (b)  and 
the  transfer  of  the  shares  of  stock  mentioned  in  subdivision  (c)  of  this 
section,  after  the  decease  of  the  person  owning  the  same,  shall  not  be  legal 
until  the  inheritance  or  transfer  tax  has  been  paid  into  the  state  treasury  and 
a  certificate  of  release  to  that  effect  executed  by  the  state  tax  commissioner. 
No  corporation  organized  or  existing  under  the  laws  of  this  state  shall  trans- 
fer any  such  shares  of  stock,  unless  notice  of  the  time  of  such  intended  transfer 
is  served  upon  the  state  tax  commissioner  at  least  fifteen  days  prior  to  such 
transfer  or  until  the  state  tax  comtmissioner  shall  consent  in  writing  thereto. 
Any  such  corporation  making  the  transfer  of  any  such  shares  of  stock  before 
the  inheritance  tax  is  paid,  or  before  obtaining  the  consent  of  the  state  tax 
GommiBBioner  thereto,  shall  be  liable  to  the  state  of  West  Virginia  for  said  tax,, 
together  with  any  interest  that  may  accrue  thereon,  and  in  addition  thereto  a 
penalty  of  five  hundred  dollars ;  which  liability  for  such  tax  and  interest  and 
penalty  may  be  enforced  by  a  proper  action  in  the  name  of  the  state  of  West 
Virginia. 

I  7.  Makes  the  tax  a  lien,  forbids  transfer  of  property  without  its  pay- 
menft,  and  if  so  transferred  makes  executors,  administrators  and  beneficiaries 
personally  liable  and  declares  that  no  statute  of  limitation  shall  be  a  defense 
to  recovery. 

I  8.  Provides  for  suspending  the  whole  or  a  proportionate  part  of  the  tax 
pending  litigation  or  settlement  of  a  doubtful  claim. 

t  9.  Makes  the  tax  due  on>  assessment  and  charges  interest  at  4  per  cent 
from  time  when  due. 

I  10.  Provides  for  payment  of  the  tax  and  sale  of  property  in  the  same 
manner  as  debts. 

I  11.  Whenever  any  foreign  executor,  administrator  or  trustee  shall  assign 
or  transfer  in  this  state  any  stock,  bond  or  other  security  liable  to  any  such 
tax,  standing  in  the  name  of,  or  in  trust  for  a  decedent,  he  shall  have  the  tax 
assessed  on  such  transfer  by  the  state  tax  commissioner,  and  shall  pay  the  tax 
into  the  state  treasury  on  the  transfer  thereof;  otherwise  any  person  having 
authority  to  make  or  permit  such  transfer,  who  shall  make  or  permit  it,  shall 
be  liable  to  pay  the  tax  if  he  then  had  knowledge,  or  reasonable  causei  to 
believe,  that  the  property  was  liable  to  tax. 

I  13.  Provides  for  reports  by  clerk  of  county  court  regarding  transfers 
subject  to  tax. 


784 


Iksuutaj^qb  Taxasdon 


S  13.  BequireB  szecuioni,  fidminifltraiora  and  trustees  to  -file  witk 
inirentory  a  statement  as  to  ani^  of  tbe  property  iikB^  belieyo  to  be  aubfect 
to  tax. 

8  14.  The  state  tax  eommissianer  sfaall  as  %o(m  as  may  be,  from  tke  nkaiit- 
meats  and  reports  made  by  the  ckdc  and  the  personal  rq>re8entatrre  or  trustee 
or  other  person  as  aforesaid,  from  the  inventory  of  the  estate,  if  there  be  one^ 
and  from  such  other  infomuktion  as  he  may  be  able  to  procure,  am' fi  tain 
whether  any  transfer  of  any  property  be  subject  to  a  tax  uiMier  the  provisieoa 
of  this  chapter,  end,  if  it  be  subject  to  tax,  shall  aseertadn  mjad  auseeas  the 
amount  of  the  tax  to  which  it  is  subject.  If  in  his  opinion  the  transfer  of  mjo^ 
of  the  property  so  transferred  is  taxable  under  the  provisioiis  of  this  act,  he 
ahall  miake  his  oertiiioate  to  that  effect,  setting  out: 

( a)  The  amount  of  such  property  liable  to  such  tax. 

(b)  The  rate  of  tax  thereon. 

(c)  The  names  of  the  beneficiaries  thereof. 

(d)  Their  degree  of  relationship  to  Uie  decedent, 

(e)  The  amount  of  tax;  and  it  shall  be  the  duty  of  the  tovnakj  derk  aiai 
personal  representative  of  every  soch  estate,  and  if  there  be  no  peraonal  repre- 
sentative the  beneficiaries  thereof  to  show  in  their  report  to  tiie  state  tax  oom- 
misaioner,  the  information  upon  which  to  base  such  asseaament.  The  state  tax 
commissioner  shall  make  duplicate  certificates  of  his  asseaBmcnft,  one  of  which 
he  shall  forward  to  such  personal  representative,  trustee,  grantee,  vendee  or 
bargainee. 

If  the  tax  is  not  paid  within  thirty  days  alter  the  assessment  tiiereof ,  the 
atate  tax  commissioner  may  forward  the  other  certificate  to  the  clerk  of  the 
eounty  court  of  the  cotmty  wherein  the  {M'operty  or  the  greater  part  thereof  in 
value  is  located,  which  certificate  shall  be  recorded  by  the  clerk  in  the  trost 
deed  book  in  his  office.  For  recording  sac^  eertifloate  of  asBeasment  the  elerk 
ahall  charge  a  fee  of  fifty  cente  to  be  paid  out  of  the  estate. 

I  16.  Provides  for  the  appointment  of  apprauers  and  the  proeeedings  befoie 
tikcm,  and  the  remaining  sections  17  to  26  provide  for  repartB,  eompoondiBg 
of  uncertain  tax  claims,  fees,  reeords  and  proceedings  for  the  oolleetien  of 
delinquent  ' 
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NoT& — (a)  The  Statute  (Chapter  320«  Lu  1917)  provides:  "No  such  tax, 
however,  shall  exceed  15  per  cent  of  the  property  tntnctferred  to  any  befie>- 
llciary.  This  ahollSlios  the  esoeseive  rates  shows  flm  the  laet  twe  eelmnHie 
and  their  only  effect  is  on  the  trUliDg  exeesptiOB. 

(b)  The  charitable  bequests  exempted  are  shewn  in  mu>le  No.  2. 

(c)  This  further  reciprocal  exemption  is  provided.  No  tax  Shall  be 
imposed  upon  any  tanfrible  personal  *property  of  a  resident  decedent  when 
such  property  Is  looBted  without  thie  states  and  when  the  traosfsr  of  iich 
property  is  subject  to  an  inheritance  or  transfer  tax  in  the  state  where  located 
and  which  tax  has  actually  been  paid;  provided  such  property  is  not  without 
this  state  temporarflT  nor  for  the  sole  purpose  of  deposit  er  ssfHresptHK;  and 
provided  the  laws  of  the  state  where  such  property  is  located  allow  a  like 
exemption  In  relation  to  such  property  left  by  a  resident  of  that  state  and 
located  in  this  state. 

TABLE  No.  2.— TABLE  OF  RATIS  AMD  EXEMPTIONS 
In  effect  prior  to  June,  1917 


Asuniataf 
ezMaption 

Oradad  rates 

Above 
tioB 

$25j00O 

$50,000 
to 

$100000 

to 
$S0ll.00t 

la 

to 

of 

$800,000 

Husband,    wife,   lineal  iimiw, 
lufteal  aaoeeter,  adopted  or 
mutually         aoknowledgod 
child  or  Hs  imvn. 

Widew,  SiMOO; 
oth»s.$2jM0. 

1% 

1*% 

2% 

21% 

$% 

Brother,  aister   or   their   de- 
Bcendants,            eon-in-law, 
daughter-in-law. 

$500 

14% 

2J% 

$% 

31% 

41% 

Aunt^or  ande  and  their  de- 

S2S0 

3% 

4»% 

0% 

7i% 

«% 

Brother  or  aiater  <rf  gand- 
parenta  and  their  deeoend- 
ants. 

tIA) 

4% 

6% 

8% 

10% 

12% 

All   othere  exoept   ofaeritahle 
and  public  bequests. 

■    ■ 

$100 

fi% 

7i% 

10% 

UWo 

10% 

Manicisal     eorpoEationa     for 
strictly    town,    county    or 
municipal     purposes,     oor- 
poMtiooB   oivaaasd   under 
laiwm  of  the  state,  aolaly  for 
rdi^us,  charitable  or  edn- 
eatioaal    pvposea,     whkh 
shall  use  tte  properiar  anUjr 
f or  thoae  porpoasB. 

AP ... 

No  tax. 

THE  STATOTB 

WiseoBfiin  has  a  much  ameaded  statute.  Tke  law  is  co&atituted  by  chapters 
44  and  249,  Lawa  ol  190i3,  €ha|)ter  06,  Laws  of  1905,  chapter  dOO,  and  sectioa 
36,  chapter  660,  Laws  of  1907,  and  chapters  38  and  504,  Lawa  of  19M,  chap- 
ters 450  and  530,  Laws  of  1911,  chapters  627,  643^  763  Bjad  TIZ^  Laws  of  1913. 
[As  amended  by  chapters  253  and  49a,  Laws  of  1915,  and  chj^ptera  ^l&,  319, 
320,  321  and  322,  Laws  of  1917.] 

The  1915  aneittlmeDtfl;  Chapter  253,  Laws  of  1915,  took  infiurance  moii^ 
payable  upon  death  from  under  the  operation  of  the  ineome  tax,  and  made  it 
subject  to  the  inheritance  tax  aa  a  part  of  the  estate  of  the  decedeivL  Chapter 
496,  Laws  of  1915,  provided  for  incorporation  of  trustees  to  whom  a  charitable, 
i«ligoua  or  educational  bequest  had  been  left  within  two  years  after  death. 
This  amendment  is  in  Mihstjmce  repealed,  and  the  law  changed  sufostaaitiaiiy  to 
what  it  had  beeft  theretofore  by  diapter  321  of  1917. 
^  The  1917  amendments:    Chapter  321,  as  already  shown,  merely  r^eals  a& 
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amendment  of  1916  as  to  charitable  corporations.  Chapter  320  prescribes  tiie 
new  rates  as  shown  in  the  table.  Chapter  318  merely  prescribes  that  increases 
during  administration  shall  not  be  included  in  the  valuation  of  the  estate. 
This  was  made  necessary  by  the  decision  in  Matter  of  Kempsmith,  161  Wis. 
389.  It  makes  no  change  in  the  law,  but  construes  it  in  conformity  with  the 
genera]  theory  of  inheritance  taxation  that  the  tax  accrues  at  death. 

Chapter  319  provides  that  the  exemption  of  $10,000  to  the  widow  shall 
"  include  her  statutory  and  other  allowances."  (To  meet  the  case  of  Bnwth  v. 
State,  101  Wis.  558.) 

Chapter  322  follows  the  example  of  New  York,  California  and  the  Federal 
government  in  taxing  transfers  at  the  death  of  one  joint  tenant  or  tenanta 

Prior  to  June  of  the  present  year  (1917)  none  of  these  amendments  were 
effective. 

THE  ACT  AS  AMENDED 

I  1087.  A  tax  shall  be  and  is  hereby  imposed  upon  any  transfer  of  prop- 
erty, real,  personal  or  mixed,  or  any  interest  therein,  or  income  therefrom  in 
trust  or  otnerwise,  to  any  person,  association  or  corporation,  except  coonty, 
town  or  municipal  corporations  within  the  state,  for  strictly  county,  town  or 
municipal  purposes,  and  corporations  of  this  state  organized  under  its  laws 
solely  for  religious,  charitable  or  educational  purposes^  which  shall  nse  the 
property  so  transferred  exclusively  for  the  purposes  of  their  organization, 
within  the  state,  in  the  following  cases,  except  as  hereinafter  provided : 

1.  When  the  transfer  is  by  wil^  or  by  the  intestate  laws  of  this  state  from 
any  person  dying  possessed  of  the  property  while  a  resident  of  the  state. 

2.  When  a  transfer  is  by  will  or  intestate  law,  of  property  within  the  state 
or  within  its  jurisdiction  and  the  decedent  was  a  non-resident  of  the  state  at 
the  time  of  his  death. 

3.  When  the  transfer  is  of  property  made  by  a  resident  or  by  a  non-resident 
when  such  non-resident's  property  is  within  this  state,  or  witliin  its  jurisdic- 
tion, by  deed,  grant,  bargain,  sale  or  gift,  made  in  contonplation  or  the  death 
of  the  grantor,  vendor  or  donor,  or  intended  to  take  effect  in  possession  or 
enjoyment  at  or  after  such  death.  Every  transfer  by  deed,  grant,  bargain,  sale 
or  ^t,  made  within  six  years  prior  to  the  death  of  the  grantor,  vendor  or 
donor,  of  a  material  part  of  his  estate,  or  in  the  nature  of  a  final  dispott- 
tion.  or  distribution  thereof,  and  without  an  adequate  valuable  consideration, 
shall  be  construed  to  have  been  made  in  contemplation  of  death  within  the 
meaning  of  this  section. 

4.  Such  tax  shall  be  imposed  when  any  such  person  or  corporation  becomes 
beneficially  entitled,  in  possession  or  expectancy,  to  any  property  or  the  income 
thereof,  by  any  such  transfer  whether  made-  before  or  after  the  passage  of  this 
act;  provided,  that  property  or  estates  which  have  vested  in  such  persons  or 
corporations  before  this  act  shall  take  effect,  shall  not  be  subject  to  a  tax;  and 
provided,  further,  that  contingent  interests  created  by  the  will  of  any  person 
who  died  prior  to  the  passage  of  this  act  shall  not  be  taxei. 

5.  Whenever  any  person  or  corporation  shall  exercise  a  power  of  appoint- 
ment derived  from  any  disposition  of  property,  made  either  before  or  after 
the  passage  of  sections  1087 — 1  to  1087 — 24,  inclusive,  such  appointment, 
when  made,  shall  be  deemed  a  transfer  taxable  under  the  provisions  of  sec- 
tions 1087 — 1  to  1087 — ^24,  inclusive,  in  the  same  manner  as  though  the  prop- 
erty to  which  such  appointment  relates  belonged  absolutely  to  the  donee  of 
such  power,  and  had  been  bequeathed  or  devised  by  such  donee  by  jwill;  and 
whenever  any  person  or  corporation  possessing  such  a  power  of  appointment 
so  derived  shall  omit  or  fail  to  exercise  the  same  within  the  time  provided 
therefor,  in  whole  or  in  part,  a  transfer  taxable  under  the  provisions  of  sec- 
tions 1087 — 1  to  1087 — 24,  inclusive,  shall  be  deemed  to  take  place  to  the 
extent  of  such  omission  or  failure,  in  the  same  manner  as  though  the  persons 
or  corporations  thereby  becoming  entitled  to  the  possession  or  enjoyment  of 
the  property  to  which  such  power  related  had  succeeded  thereto  by  a  will  of 
the  donee  of  the  power  failing  to  exercise  such  power,  taking  effett  at  the  time 
of  such  omission  or  failure. 
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6.  Whenever  any  property,  real  or  personal,  is  held  in  the  joint  names  of 
two  or  more  persons,  or  as  tenants  by  the  entirety,  or  is  deposited  in  banks  or 
other  institutions  or  depositories  in  the  joint  names  of  two  or  more  persons 
and  payable  to  either  or  the  surrivor,  upon  the  death  of  one  of  such  persons 
the  right  of  the  surviving  tenant  by  the  entirety,  joint  tenant  or  joint  tenants, 
person  or  persons,  to  the  immediate  ownership  or  possession  «nd'  enjoymsent  of 
such  property  shall  be  deemed  a  transfer  of  one-half  or  other  proper  fraction 
thereof  taxable  under  the  provisions  of  this  chapter  in  the  sam'e  manner  as 
though  the  property  to  which  such  transfer  relates  belonged  to  the  tenants  by 
the  entirety,  joint  tenants  or  joint  depositors  as  tenants  in  comfnbn,  and  had 
been  bequeathed  or  devised  to  the  surviving  tenant  by  the  entirety,  roimt  tenant 
or  joint  tenants,  person  or  persons,  by  such  deceased  tenant  by  the  entirety, 
joint  tenant  or  joint  depositor,  by  will.    [This  subd.  added  by  eh.  322,  L.  1917.] 

7.  The  tax  so  imposed  shall  be  upoi»  the  clear  market  value  of  such  property 
at  the  rates  hereinafter  prescribed  and  only  upon  the  excess  of  the  exemptions 
hereinafter  granted. 

§  1067.  (Subdivisions  2,  3  and  4  as  amended.)  Prescribe  the  rates  and 
exemptions  set  forth  in  the  foregoing  tables  (No.  1  and  No.  2). 

{  1087  (6).  Provides  that  the  tax  shall  be  a  lien  upon*  the  property  trans- 
ferred, and  holds  executors  and  adnunistrators  personally  litu>le  until  it  is 
paid.  It  provides  for  receipts  which  must  be  produced  on  final  accounting,  and 
there  can  be  no  settlement  of  the  account  unless  sndi  a  receipt  is  produoec^  or 
a  bond  has  been  filed. 

§  1087  (6).  Allows  a  discount  of  6  per  cent  if  the  tax  is  paid  within  one 
year.  After  eighteen  months  10  per  cent  interest  is  charged  irom  the  date  of 
accrual,  which  may  be  reduced  to  six  in  case  of  unavoidable  delay.  When  a 
bond  is  filed  the  interest  is  at  the  rate  of  6  per  cent  from  the  date  of  accrual 
to  the  date  of  payment. 

I  1087  (7) .  Gives  executors  and  administrators  power  of  sale  to  pay  the  tax 
in  the  same'way  as  to  pay  debts,  requires  them*  to  deduct  the  tax  if  the  prop- 
erty is  in  money;  if  not  to  collect  it  from  the  beneficiary,  to  whom  no  delivery 
may  be  made  until  the  tax  has  been  paid.  If  'the  legacy  is  charged  on  real 
estate  the  heir  must  deduct  the  tax  wnich  remains  a  lien  until  paid,  and  may 
be  enforced  in  the  same  manner  as  the  legacy  or  by  the  district-attorney.  If 
the  legacy  is  given  for  a  limited  period  and  is  in  money  the  tax  shall  be 
deducted  from  the  whole  amount,  but  if  in  property  an  application  must  be 
made  to  the  court  for  an  apportionment  of  the  tax  among  the  beneficiaries. 

I  1087  (8).  Provides  for  proportionate  refund  where  debts  have  been 
proved  against  the  estate  after  distribution  and  refunds  of  erroneous  or  excess 
payments. 

I  1087  (0) .  Provides  that  remaindermen  may  elect  within  one  year  to  defer 
payment  until  they  come  into  possession  by  filing  a  bond  in  three  times  the 
amount  of  the  tax,  with  a  sworn  inventory  of  the  property,  and  renewing  the 
bond  every  five  years. 

I*  1087  (10) .  Taxes  bequests  to  executors  in  lieu  of  commdesionB  in  excess  of 
reasonable  compensation. 

S  1087  (11) .  1.  If  a  foreign  executor,  administrator,  or  trustee  shall  ajBsign 
or  transfer  any  stock  or  obligations  in  this  state  standing  in  the  name  of  a 
decedent  or  in  trust  for  .a  decedent,  liable  to  ^iny  such  tax,  the  tax  shall  be 
paid  to  the  treasurer  of  the  proper  county  or  the  state  treasurer  on  the  trans- 
fer thereof.  2.  No  safe  deposit  company,  bank,  or  other  institution,  person  or 
persons,  holding  securities  or  assets  of  a  non-resident  decedent,  nor  any  foreign 
or  domestic  corporation  doing  business  within  this  state  in  which  a  non- 
resident decedent  held  stock  at  his  decease,  shall  deliver  or  transfer  the  same 
to  the  executors,  administrators  or  legal  representatives  of  said  decedent,  or 
upon  their  order  or  request,  unless  notice  of  the  time  and  place  of  such  in- 
tended transfer  be  served  upon  the  tax  commission  and  public  administrator  at 
least  ten  days  prior  to  the  said  transfer;  nor  shall  such  safe  deposit  com- 
pany, bank,  or  other  institution,  person  or  persons,  nor  any  foreign  or  domestic 
corporation,  deliver  or  transfer  any  securities  or  assets  of  the  estate  of  a  non- 
resident decedent  without  retaining  a  sufficient  portion  or  amount  thereof  to 
pay  any  tttx  which  may  thereafter  be  assessed  on  account  of  the  transfer  of 
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such  securities  or  assets  under  the  provisions  of  the  inheritance  tax  laws,  with- 
oat  an  order  from  the  proper  court  aothorizing  sucii  transfer;  aad  it  ahall  be 
lawful  for  the  tax  eommisuon  or  public  aifaninistrator,  personally  or  bj  repie- 
sentatiTe,  to  examine  said  securities  or  assets  at  any  time  before  waA  deliverf 
or  transfer.     Failure  to  serve  suck  notice  or  to  allow  audi  emmiaation  or 
to  retain  a  sufBeient  portion  or  amocmt  to  pay  snob  tax  as  herein,  provided, 
shall  render  said  safe  deposit  company,  trust  company,  bank,  or  Muet  instita- 
tion,  person  or  peraons,  or  such  foreign  or  domestic  corporation,  ItaUe  to  the 
payment  of  the  tax  dne  upon  said  securities  or  assets  in  pursnanrp  of  the 
provisions  of  the  inheritance  tax  li/ws.     The  tax  oonmisaion  noay  issue  a 
certificate  authorizing  the  transfer  of  any  such  stock,  securities  or  aaaeta  when- 
ever it  sppears  to  the  satisfaction  of  the  commission  that  no  tax  ia  doe  thereos. 
3.  Where  stocks,  bonds,  mortgages,  or  oth«r  securities  of  corporations  orgaa- 
iaed  under  tiie  laws  of  this  state  or  of  foreign  corporations  owning  propertr 
or  doing  business  in  this  state  shall  have  been  transferred  by  a  non-resident 
decedent,  tiie  tax  shall  be  upcm  such  proportion  of  the  value  thereof  as  the 
property  of  such  corporation  in  this  state  bears  to  the  total  property  of  Ihe 
corporation  issuing  such  stocks,  bonds,  mortgages,  or  other  securities.    4.  li 
any  stocks,  bonds,  mortgages,  or  other  securities  of  a  holding  coBiqMDiy  er 
other  corporation  are  based  upon  or  represent  in  whole  or  in  part  the  value 
of  any  stocks,  bonds,  mortgages,  or  other  securities  of  a  Wisconsin  eorpora- 
tion  or  a  corporation  owning  property  in  this  state,  either  directly  or  indi- 
rectly, the  transfer  of  the  stocks,  bonds,  mortgages,  or  oilKr  seecErities  of 
such  holding  company  or  other  corporation  shall  be  subject  to  the  inheritBace 
tax  in  the  proportion  whidi  the  Wisconsin  property  bears  to  the  total  property 
represented  by  or  subject  to  the  total  stocks,  bonds,  mortgages,  or  other 
securities  of  which  those  so  transferred  are  a  part.    5.  Whenever  a  tax  is  due 
from  any  resident  or  non-resident  upon  the  transfer  of  any  property' or  estate 
which  is  partly  within  and  partly  without  this  state,  or  upon  any  stocks, 
bonds,  mortgages,  or  other  securities  representing  any  such  property  partly 
within  and  partlv  without  this  state,  such  person  shall  be  entitled  to  deduct 
from  the  value  of  such  property  so  transferred  only  a  proportion  of  the  ddits, 
expenses  of  administration  and  exemptions,  equal  to  the  proportion  which  tiie 
Wisconsin  property  bears  to  the  entire  estate  of  the  decedent.    6.  The  tax 
commission  shall  require  such  reports  and  infomiation,  and  shall  make  such 
orders,  rules,  and  regulations  as  it  may  deem  necessary  to  enable  the  cemmls- 
sion  to  secure  the  necessary  information  from  corporations,  domestic  and 
foreign,  and  to  ascertain  the  amount  of  and  collect  such  tax;  and  no  holdis|r 
company  or  other  corporation  subject  to  the  provisions  of  liiis  section  shall 
deliver  or  transfer  any  such  stocks,  bonds,  mortgages,  or  other  securities  of  a 
non-resident  decedent  based  upon  or  representing  in  whole  or  in  part,  directly 
or  indirectly,  the  value  of  Wisconsin  property,  or  stocks,  bonds,  mortgages,  or 
other  securities  of  a  Wisconsin  corporation  or  a  corporation  owning  property 
in  this  state,  without  retaining  a  sufiicient  portion  or  amount  thereof  to  paj 
any  tax  which  may  thereafter  be  assessed  on  account  of  such  transfer,  except 
upon   order  of  the  proper  court  or  a  certificate  of  the  tax  commlBedoii. 
7.  Any  corporation  or  holding  company  violating  the  provisions  of  this  section 
shall  be  liaole  to  the  state  for  the  amount  of  the  tax;  and  for  willful  violaiioB 
of  its  provisions  shall  forfeit  its  charter  or  its  license  to  do  business  withia 
this  state  upon  complaint  of  the  tax  commission,  and  conviction  thereunder. 

§  1087  (12).  Qives  the  court  granting  letters  jurisdiction  of  all  tranter 
tax  matters,  and  makes  regulations  for  the  filing  of  ancillary  letters  requiring 
notice  to  the  public  administrator  and  a  full  inventory. 

§  1087  (13).  Provides  for  the  appointment  of  appraisers  and  hearings 
before  them,  and  for  the  computation  of  life  estates  and  remainders  by  ^ 
commissioner  of  insurance  on  mortality  tables  on  the  basis  of  5  per  cent.  Ko 
allowance  is  made  in  valuing  estates  that  may  be  defeated  or  abridged  Ij  > 
contingency,  but  a  proportionate  refund  is  provided  if  the  contingency  nappena 
In  case  of  contingent  remainders  the  tax  is  fixed  at  the  lowest  poraAle  rstey 
the  ultimate  beneficiary  being  required  to  pay  the  difference  if  it  turns  ont 
that  he  is  liable  to  pay  a  higher  rate.  Where  taxation  has  been  postponed 
remainders  are  valued  without  any  deduction  for  the  intermediate  life  eststa 
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Wliere  sn  estate  for  life  or  jears  can  be  diyested  bj  the  act  or  cniisaiofi  of 
the  legatee  it  is  taxed  as  thoi^h  there  were  no  possibility  of  sndi  divestiiig. 
The  section  makes  the  usual  proyisions  for  appeal  and  reheariiig  before  the 
eounty  conrt. 

The  rest  of  the  statute  is  concemed  with  reports  of  poUic  officers  and  pro- 
ceedings for  the  collection  of  delinqnent  taxes. 

WTOMDfO 

Taxes  pr<^ert7  of  aon-residents  within  the  state. 

TABLE  OF  RATBB  AND  EXEMPTIONS 


C1.AM  OB  RsLAnoimHip 

Amount  of  exemption 

Rate  of  tax 

Ffttiier,   flMiher.    huahaitd^    ^rife,    bWM,    brotiier, 
nster,  son-in-law,  daughter-in-law,  wiUMkmi^  or 
mntiaaUy  acknowledced  child  or  lawful  lineal 
descendant. 

$10,000  and  anv  Ife 
CBlatewhorotfeeie- 

laterab  or  atransers 

2%  «ni  all  in  exeeai  of 
oaanption. 

All  «4>fln 

0600 

6%  on  aD  abow  ex- 

emption. 

COMPILED  STATUTES  xgio*  CHAPTER  169. 


{  ^55.  All  property,  real»  peraonal  and  mixed,  which  shall  pass  bj  will  or 
hj  the  intestate  laws  of  tiiia  state  from  any  person  who  may  die  seiaed  or  pos- 
sessed of  the  sarnie,  while  a  rendent  ol  this  state,  or  if  decedent  was  not  a  resi- 
dent of  this  state  at  the  time  of  lua  death,  which  property  or  any  part  tiiereof 
shall  be  vritfain  this  state  or  any  interest  therein  or  ineome  thearefrom»  which 
shall  be  transferred  by  deed^  grant,  sale  or  gift  made  in  contemplation*  of  the 
death  of  the  grantor  or  bargainor  or  intended  to  take  effect,  in  possession  or 
enjoyment  after  such  death,  to  any  person  or  persons  or  to  any  body  politic  or 
corporate  in  trust  or  otherwise,  or  by  reason  whereof  any  j^rson  or  body 
politic  or  corporate  shall  become  beneficially  entitled  in  possession  or  expecta- 
tion, to  any  property  or  income  thereof,  shall  be  and  is  subject  to  a  tax  at  the 
rate  hereinafter  specified  to  be  paid  to  the  treasurer  of  the  proper  county  for 
the  use  of  the  state,  and  all  heirs,  legatees  and  devisees,  administrators,  execu- 
tors and  trustees  shall  be  liable  for  any  and  all  such  taxes  until  the  same  shall 
have  been  paid  as  hereinafter  directed. 

The  rest  of  the  section  prescribes  the  rates  and  exemptions  as  shown  in  the 
foregoing  table. 

§  2456.  When  any  person  shall  bequeath  or  devise  any  property  or  interest 
therein  or  income  therefrom  to  mother,  father,  husband,  wife,  brother,  sister, 
the  widow  of  the  son,  husband  of  the  daughter,  or  a  lineal  descendant  during 
the  life  or  for  a  term  of  years  and  remainder  to  the  collateral  heir  of  the 
descendant,  or  the  stranger  in  blood  or  to  the  body  politic  or  corporate  at  their 
decease,  or  on  the  expiration  of  such  term  the  said  life  estate  or  estates  for  a 
term  of  years  shall  not  be  subject  to  any  tax  and  the  property  so  passing  shall 
be  appraised  immediately  after  the  death  at  what  was  the  fair  market  value 
thereof  at  the  time  of  the  death  of  the  decedent  in  the  manner  hereinafter  pro- 
vided, and  after  deducting  therefrom  the  value  of  eaid  life  estate,  or  term  of 
years,  the  tax  prescribed  by  this  chapter  on  the  remainder  shall  be  immediately 
due  and  payable  to  the  treasurer  of  the  proper  county,  and,  together  with  the 
interest  thereon  shall  be  and  remain  a  lien  on  said  property  until  the  same  is 
paid :  Provided,  That  the  person  or  persons  or  body  politic  or  corporate  bene- 
ficially interested  in  the  property  chargeable  with  eaid  tax  elect  not  to  pay  the 
same  until  they  shall  come  into  the  actual  possession  or  enjojrment  of  such 
property,  then,  in  that  case  said  person  or  persons  or  body  politic  or  corporate 
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shall  give  a  bond  to  tlie  people  of  the  atate  of  Wyoming,  in  a  penalty  tliree 
tinsea  the  amount  of  the  tax  arising  upon  such  estate  with  such  sureties  as  tlie 
district  judge  may  approve,  conditioned  for  the  payment  of  the  said  tax,  and 
interest  thereon,  at  such  time  or  period  as  they  or  their  representatives  nuiy 
come  into  the  actual  jposseasion  or  enjoyment  of  said  property,  which  bond 
shall  be  filed  in  the  office  of  the  county  clerk  of  the  proper  county;  Provided, 
further.  That  such  person  shall  make  a  full,  verified  return  of  said  property 
to  said  district  judge,  and  file  the  same  in  his  office  within  one  year  from  tlie 
death  of  the  decedent,  and  within  that  period  enter  into  such  securities  and 
renew  the  same  each  five  years. 

§  2475.  Makes  taxes  due  at  death,  allows  a  discount  of  5  per  cent  if  paid 
within  six  months,  after  that  interest  charged  from  accrual  at  6  per  cent,  and 
if  not  paid  within  one  year  executors  or  administrators  must  give  a  bond. 

f  2458.  Bequires  executors  and  administrators  to  deduct  the  tax  or  coUeet 
it  from  the  beneficiary,  to  whom  delivery  must  not  be  made  unless  the  tax  is 
paid.  Where  the  legacy  is  charged  on  real  estate  the  tax  must  be  deducted* 
18  a  lien  and  may  be  enforced  in  the  same  manner  as  the  legacy.  Where  prop- 
erty is  given  for  a  limited  period  application  to  the  court  must  be  made  to 
apportion  the  tax  among  the  beneficiaries,  unless  the  legacy  is  in  money,  whoi 
it  must  be  deducted  from  the  whole  amount. 

§  2459.  Gives  power  of  sale  to  pay  the  tax  in  the  same  way  as  to  pay  debts. 

I  2460.  Provides  for  receipts  which  must  be  produced  on  final  accounting. 

f  2461.  Bequires  administrators  to  go  to  the  county  treasurer  with  regard 
to  the  transfer  of  any  real  estate  believed  to  be  taxable. 

§  2462.  Provides  for  a  proportionate  refund  in  case  debts  are  proved  against 
the  estate  after  distribution. 

I  2463.  Requires  payuMent  of  the  tax  before  any  transfer  of  stock  by  a 
foreign  executor  or  administrator,  and  makes  the  corporation  making  the 
transfer  liable  for  the  tax  in  case  it  is  not  so  paid. 

I  2464.  Provides  for  refund  of  taxes  erroneously  paid  provided  the  appli- 
cation for  refund  is  made  within  two  years  of  such  payment. 

The  rest  of  the  statute  provides  the  usual  proceeoings  for  appraisal,  assess- 
ment, appeal  and  the  collection  of  delinquent  taxes. 
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